MINUTES

MONTANA SENATE
52nd LEGISLATURE - REGULAR SESSION

COMMITTEE ON BUSINESS & INDUSTRY

Call to Order: By Chairman J.D. Lynch, on February 20, 1991, at
10:00 a.m.

ROLL CALL

Members Present:
J.D. Lynch, Chairman (D)
John Jr. Kennedy, Vice Chairman (D)
Betty Bruski (D)
Eve Franklin (D)
Delwyn Gage (R)
Thomas Hager (R)
Jerry Noble (R)
Gene Thayer (R)
Bob Williams (D)

Members Excused: None
Staff Present: Bart Campbell (Legislative Council).

Please Note: These are summary minutes. Testimony and
discussion are paraphrased and condensed.

Announcements/Discussion: None

HEARING ON SENATE BILL 330

Presentation and Opening Statement by Sponsor:

Senator Richard E. Manning, sponsor of the bill, stated that
this bill was an act authorizing the executive secretary of the
board of horseracing, subject to board of horseracing rules, to
prescribe the duties and salary of individuals employed as state
stewards at authorized Montana race meets; exempting state
stewards from the state compensation and pay plan; amending
sections 2-18-103 and 23-4-106, mca; and providing an immediate
effective date. This is not a complicated bill. A state steward
is paid a lot different than a state employee.

Proponents' Testimony:

Sam Murfitt, executive secfetary for the board of
horseracing, spoke in favor of the bill (See Exhibit 1).
Andy Poole, deputy director of the department of commerce,
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stated the that department fully supports this piece of
legislation, and thinks it's critical to the continuing good
operation of the horseracing.

Steve Meloy, past executive secretary of the board of
horseracing, spoke in favor of the bill (See Exhibit 2).

Gary Koepplin, past executive secretary of the board of
horseracing, stated that he is in favor of the bill and urged the
committee's support.

Geoffrey Brazier, representing the horsemens benevolent and
protective association (HBPA), stated that the association is in
support of the bill.

Opponents' Testimony:
None |

Questions From Committee Members:

None

Closing by Sponsor:

Senator Richard Manning closed.

HEARING ON SENATE BILL 363

Presentation and Opening Statement by Sponsor:

Senator Richard Manning, sponsor of the bill, stated that
this bill is an act revising the law governing horseracing;
expanding the types of simulcast races that the board of
horseracing may approve; authorizing licensees to withhold an
additional one percent on exotic wagering; amending sections 23-

4-301 and 23-4-302, mca; and providing an immediate effective
date.

Proponents' Testimony:

Don Chance, representing the race tracks county fair boards,
stated that simulcast horseracing was instituted several years
ago to provide supplemental financial support for the county fair
facilities and horse race tracks and also the Montana horse
training horse breeding industry. Simulcast has been successful
in achieving those goals, but now with several years of
experience he know's that there is some fine tuning that is
necessary to the statutes. This would allow simulcasting to work
more efficiently to meet objectives.

Jay Belden, director of racing at Montana state fair race
meet in Great Falls, stated that they regard SB 363 as a house
keeping bill. The statute currently is too limiting to give them
the latitude they need to utilize the tool of simulcast wagering.
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The horseracing industry is one of the industries in the state
that needs some help. Starting in 1990 due to the economic
factors and the horse population, of the ten days of the state
fair, there were three days that didn't have horseracing.

With this bill, and with the approval of the all the host
entities and the entities in Montana, they would have the
capability of bringing in some major horseracing from California.

Jerry Omison, senior vice president of the united tote,
stated that simulcasting is a very misunderstood thing and handed
out documents to back this statement up (See Exhibit 3, 3A, 3B,
3C, 3D, and 3E).

Jeff Braiser, representing Montana division of the horsemens
benevolent and protective association, stated that the
association feels that horseracing in Montana is in serious
shape. The present president of the division is Mr. Albert

, who was called out of town, and asked Mr. Brasier to
read some comments for him: Dropping the requirement that only
the races of national prominence can be brought into the state be
a simulcast during the live racing season appears to be a step
that has the potential of improving simulcast revenue. The
problem with only races of national prominence is that many
times, these types of races have short fields, and quite often do
not produce a handle of any size in which the horsemen can
generate revenue. The interstate horseracing act of 1987, which
is a federal statute, provides protection to the horsemen in that
affective horsemen have the right under that law to approve any
simulcast arrangements that affect them. Such any races that
might replace only the nationally prominent races will still have
to have the horsemen's approval before they are simulcast.

Common pooling is to the benefit of members of the association as
their own Montana pool on simulcasting is quite strong.

Sam Yuvusiak, fair manager of the western Montana fair in
Missoula, read a letter from Dale Mahlum who is in support of the
bill (See Exhibit 4).

Gary Koepplin, manager of Ravalli county fairgrounds in
Hamilton, MT, stated that this bill is a housekeeping bill. It
will allow them to use the simulcasting to generate more money
into their purses.

Larry Akey, speaking on behalf of the gaming industry
association of Montana, stated that he is appearing today as a
no-ponent. This bill does two things, it allows additional races
to be brought into simulcast facilities and it changes slightly
the hold on exotic wagers. It may unintentially do a third
thing, page 1 at the bottom of the page this amendment
essentially takes the "simul" out of simulcasting. If we say
that we no longer have to simulcast the race on the day the race
is conducted, we can allow a delay between when the race is run
and when its actually simulcast here in Montana. That would open
the door for potential mischief. The language can be found to do
what the proponents want to do.

Opponents' Testimony:

None
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Questions From Committee Members:

Senator Thayer stated that nobody had testified about the
stricken language. He asked why this language is being stricken.
Jay Belden stated that he spoke to that only indirectly.

They are granted thirty six days for 1991. When he discussed the
fact that they want to bring in races from out of state on
Monday, Tuesday, and Wednesday during the fair those aren't
actually race meet dates. Those days are not actually their race
meet days, because their race meet the thirty six day meet. 1In
order to allow them to bring in races on the dark days, that is
why this is stricken.

Senator Thayer stated that the questions that will be asked
is if you strike that language you could effectively run the
races that have already been run. The language has to be cleaned
up.

Jay Belden stated that just a matter of definition in their
rules, simulcast is defined as simultaneous racing, this doesn't
refer to that.

Gary Omison stated that basically what this bill addresses
has already been done in Montana for a number of years. The
Kentucky derby will be a nationally telecasted race. The last
chance stampede in Helena will be running races, if the race
comes off at 5:30 p.m. on that Saturday in Helena they may race
races 1, 2, 3, 4, 5 take the Kentucky derby live, then race races
6, 7, 8, 9.

Senator Thayer stated that he doesn't oppose the bill, he
just wants to help them because with this language the bill will
be killed on the floor, because somebody's going to think there
is some mischief going on.

Closing by Sponsor:

Senator Manning stated that this bill is a good clean up
measure.

EXECUTIVE ACTION ON SENATE BILL 330

Motion:
Senator Thayer moved that SB 330 do pass.

Discussion:

None

Amendments, Discussion, and Votes:

None

Recommendation and Vote:
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SB 330 do passed unanimously.

HEARING ON SENATE BILL 394

Presentation and Opening Statement by Sponsor:

Senator Paul Svrcek, sponsor of the bill, stated that this
bill deals with utilization review. Utilization review is a
system by which primarily a third party provider reviews the
circumstances under which they will provide payment for a various
medical services. Utilization review is a good process, it helps
keep costs down. Many other states have codes on the books that
regulate utilization review because of some problems. Those
problems stem from situations whereby a person feels that they
are covered for a certain medical service, and they go and have
the service, then are surprised when the third party provider
comes and says that the service is not covered and they have been
rejected. There is a serious problem that has developed in
Montana regarding drug and alcohol rehabilitation as well as
mental healthcare. Senate bill 394 in no way prohibit
utilization review, but it does set down certain criteria which
would govern the use of utilization review.

Proponents' Testimony:

Mona Sumner, clinical director of the Rimrock Foundation in
Billings, MT, spoke in favor of the bill (See Exhibit 6 and 6A).

Mary Huntington-Lehner, a licensed social worker in Montana
as well as a chemical dependency counselor, stated that the
people she works with have increasing lost power and control in
themselves and their behaviors as a result of their having lost
control over substances, such as alcohol, etc. They are asking
for the benefits that they have paid for to be delivered for this
type of treatment. The insurance companies are loosing control
over the amount of money that is being spent on the healthcare.
It is the individual and their families that suffer as a result.

Mike Rupert, president of the chemical dependency program of
Montana and executive director of the Boyd Andrew chemical
dependency care center in Helena, stated that the trends of
utilization review are benefitting out patient programs.

John Shontz, representing the Montana health association,
stated that he appears today on behalf of the consumers and not
the providers. This legislation does not abolish utilization
review, it regulates it. He suggested an amendment for page four
of the bill, line nineteen so it reads "that has been approved by
the commissioner”.

Mona Jamieson, representing the rocky mountain treatment
center, stated that this is a bill is disclosure. It is not a
bill that eliminates or outlaws utilization review. This bill is
about fairness and disclosure. Let's have a fair playing field.

- Dan Edwards, international representative for the quaill
chemical and atomic workers international union, stated that
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since November blue cross blue shield has decided that no patient
was worthy of admission to rimrock.

Jim , president of the Montana hospital association,
stated that this issue is a problem for all hospitals not just
for hospitals that have psychiatric care units. (See Exhibit 7
and 7A).

Mary McCue, representing the Montana mental health
counselor's association, stated that they have had some problems
with the utilization process.

Pat Melby, representing the rimrock foundation, stated that
many of the things in this bill have been recommended by in this
bill have been recommended by one of the largest law firms in the
United States who represent utilization review agencies and
insurance companies on utilization related issues. That law firm
has recommended to third party payers, insurance companies, and
utilization agencies, that they do many of the things that this
bill would require them to do.

Opponents' Testimony:

Steve Turquewitz, executive vice president of the Montana
auto dealers association, stated that their claims are the sole
driving force for their premiums. The claims are tracked on a
monthly basis. 1In the last two years they have had to raise
their rates 104%. They have lost three hundred people from their
insurance program in the past year. The greatest provider of
insurance in the state isn't the Blues, but it is those people
that aren't covered by insurance at all.

Bonnie Tippy, representing the Montana chiropractic
association, stated that page 3 of the bill under section 2 sub
A. They have taken chiropractors into this bill the reason that
they don't like that is because the bill also requires that the
only people who can do these utilization reviews are medical
doctors. That is a real problem for chiropractors in the state
of Montana. In practice right now chiropractors do utilization
reviews for chiropractic patients. This bill would mandate that
the primary utilization reviewer must be a medical doctor. This
is a bad policy for the state of Montana, bad policy for the
patients of chiropractors, and for the other providers included
in this bill.

Joyce Brown, with the state employed health plan, spoke in
opposition of the bill (See Exhibit 9).

Dan , representing the Martin company, an
international consulting and actuary firm, stated that the whole
interest of the bill comes from a change that was made in a blue
cross blue shield policy for managed care in relation to chemical
dependency or substance abuse. The bill is so far reaching it
will cover every provider in the state, there are very few cases
that are turned down under utilization and managed care.

Dave Hartman, executive director with the Montana education
association, stated that the adoption of this bill will
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effectively destroy meaningful utilization review procedures and
practices in Montana. To do so will only contribute to
inflationary rates.

Nancy Ellery, administrator of the medicade services
division at SRS, stated that medicade is concerned because this
year their budget will exceed over two hundred million dollars,
and utilization review is a very important part in containing
those healthcare costs and more importantly making sure that
people who have medicare get care in the appropriate settings.
They are not opposed to the bill entirely, some of their concerns
is the requirement that the physician approve all those medical
necessity decisions.

Tom Hopgood, speaking today on behalf of the health
insurance association of America, he stated that he does not
represent blue cross blue shield or manage care Montana.
Utilization review, as stated by blue cross blue shield, saves
the consumer in Montana approximately eight million dollars a
year. If market shares are roughly equal, the commercial
insurers also use utilization review and would save another eight
million dollars for the consumers. We are talking about a bill
with a sixteen million dollar price tag. The rule making
authority is given to the insurance commissioner. This is a bill
regulating healthcare services.

David , with the university system and also the
administrator of the university system health plan, stated his
name in opposition of the bill.

Howard Bailey, program administrator of the Montana unified
school trust, stated his name in opposition of the bill.

Steve Brown, representing blue cross blue shield, submitted
a manage care package (See Exhibit 8).

Larry Akey, representing Montana association of life
underwriters, stated his name in opposition to the bill.

Questions From Committee Members:

Senator Thayer asked Steve Brown, Blue Cross Blue Shield, to
address the twenty five cases of where Rimrock said treatment was
denied.

Steve Brown replied there were not twenty five cases and
that individual circumstances needed to be reviewed. At least
one claim was for gambling-a non covered condition. Another
patient was diagnosed by her attending physician as needing
hospitalization. 1Is a chemical dependency center the appropriate
place for psychiatric hospitalization.

Senator Thayer stated that Mr. Hopgood indicated in
testimony that he's pointing out some problems with the bill.

Tom Hopgood stated that in section 7 it states that a person
that is conducting a utilization review needs to be in the
practice of medicine under title thirty seven. Section 9
provides that an administrator of a self insured plan which is
exempt from regulation is subject to the act. This will cost the
state some money through the self insured plan and through the
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university system.

David Barnhill stated that the bill has merlt, but it also
causes some problems in the insurance department. This bill is
to head of unfair denial of claims.

Senator Williams asked why there was a lack of need for a
fiscal note.

Pat Melby stated that the cost to the insurance commissioner
would be very nominal.

Senator Gage asked about page six, line 17, asked if they do
that currently.

Steve Brown, representing blue cross, the person that is
reviewing healthcare services contact the attending physician.
Blue cross blue shield's manage care plan states that in order
for there to be a denial, they must attempt to contact the
patients physician, and the physician for rimrock has said he
does not want anyone to call him. Mr. Brown also refuted the
allegation that twenty five patients of rimrock had services
denied.

Closing by Sponsor:

Senator Paul Svrcek closed by saying that with the exception
of the people that have talked about the problems with the
physicians reviewing the healthcare provided by a different kind
of healthcare provider. He is willing to work with this
amendment that will address that concern. None of the opponents
have addressed the specifics of this bill. This bill doesn't
outlaw utilization review, all it does is say you want
utilization review, we agree it's needed. Please tell us what
are your rules for utilization review. Please tell us so that we
can tell the people that we are providing the healthcare
insurance to so that they can conduct their lives, and they can
conduct their seeking out of medical services.

ADJOURNMENT

Adjournment At: 12:00 a.m.

0. ]

(’// J.D. LYNCH}” Chairman

o . vy ( )
/(L LA / €At ‘\_,,&,,N.,_«\\

DARA ANDERSON, Secretary

JDL/dia
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WITNESS STATEMENT

To be completed by a person testifying or a person who wants
their testimony entered into the record.

Dated this QQ‘ day of Fc,(b, , 1991.
Name:  SAW MUDPEVT T

Address: H—E)\EM\%.‘ ™ T

Telephone Number: ~}yy- LI- 2¢7

Representing whom?

Mot Bamep of HOQszR-A(‘,m\cj

Appearing on which proposal?

SR230

Do you: Support? — Amend? Oppose?

Comments:

PLEASE LEAVE ANY PREPARED STATEMENTS WITH THE COMMITTEE SECRETARY



WITNESS STATEMENT

To be completed by a person testifying or a person who wants
their testimony entered into the record.

pated this 7 day of , 1991,

e

Name 5/'/ WM : LLIPL I

Address: 2/5 &Vp%%/ M&(/g

Telephone Number: ..25.2 -5/ % 7

Repr ting whom%2;2>
MMW
7

Appearing on which proposal?
s8 379
Do you: Support? X Amend? Oppose?

Comments:

PLEASE LEAVE ANY PREPARED STATEMENTS WITH THE COMMITTEE SECRETARY
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To be completed by a person testifying or a person who wants
their testimony entered into the record.

Dated this9_~_( ) day of Qie ‘Omar\/ , 1991.
Name: N\\Ck N N\\(tome/

Address: [:l\k;' lbuﬂv Nve_
\40’{(/\4&, Nt g962Y
Telephone Number: 4“{; "Lf(’[/‘-(g

Representing whom?

MJ( W\’ev\X'a, HPC{ (“/L CO%ULSﬁ(OVé Aec’ .

Appearing on which prop
B BQJ

Do you: Support? Amend? Oppose?

Comments:

PLEASE LEAVE ANY PREPARED STATEMENTS WITH THE COMMITTEE SECRETARY
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Representing whom?
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SR 39Y

Do you: Support? Amend? /////' Oppose?

Comments:

PLEASE LEAVE ANY PREPARED STATEMENTS WITH THE COMMITTEE SECRETARY
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To be completed by a person testifying or a person who wants
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Dated this_g/} #Aday of %7//,%@ , 1991.
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Address: /RS 2 /. g TH BLE
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WITNESS STATEMENT

To be completed by a person testifying or a person who wants
their testimony entered into the record.

Dated this 2¢ ' day of [ ife .., , 1991,
= =
Address:_/ S 20T Lo Aol
L4 rd / —o

Telephone Number: 442 -c217 4

Representing whom?

/ZZL71 ééﬂn:?ztbé/ 4Zi{§u¢if /ZCQ;Z4L//—

Appearing on which proposal?
53 379
Do you: Support? Amend? Oppose? 5

Comments:

PLEASE LEAVE ANY PREPARED STATEMENTS WITH THE COMMITTEE SECRETARY



WITNESS STATEMENT

To be completed by a person testifying or a person who wants
their testimony entered into the record.

Dated this /() day of C;Z¥3£%4£QCA/ , 1991,

Name: ((B/LL\]\L'&,\) (Q’SPI\ /

Address: [72S A ta Ave

Telephone Number: 4<2-/9 /|

Representing whom?

mT l%os‘;p} et Assac,
Appearing on which proposal?

SB 3949

Do you: Support? v~ Amend? Oppose?

Comments:

PLEASE LEAVE ANY PREPARED STATEMENTS WITH THE COMMITTEE SECRETARY



WITNESS STATEMENT

To be completed by a person testifying or a person who wants

their testimony entered into the record.

Dated this <% day of FfEJB”?L)A « , 1991.

Name: Lo EOFFRE L, BRAZ/E/%

Address: /5 /*//AA/{//</5’/(/

/ﬂC&é,LS"Af‘A

2,

, . — =
Telephone Number: Hep o — 27T F

\

Representing whom?
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Appearing on which proposal?

S Azo 0 ST T
Do you: Support?:— Amend? Oppose?
Comments:

PLEASE LEAVE ANY PREPARED STATEMENTS WITH THE COMMITTEE SECRETARY



WITNESS STATEMENT

To be completed by a person testifying or a person who wants
their testimony entered into the record.

Dated this :_9_\ 0 . day of F_e égv'w\, , 1991.

Name: j—% B-e /cLepLj

Address: ) BDX{T / p3 ¥
(Crect  Fodld W S5402
Telephone Number: 737~ Y 700

Representing whom?

{Y\Ow‘%@»w._ Stlaste F s [a-u, ﬂ’ue]L/

Appearing on which proposal?

S8 367
Do you: Support?[::: Amend? Oppose?

Comments:

PLEASE LEAVE ANY PREPARED STATEMENTS WITH THE COMMITTEE SECRETARY
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To be completed by a person testifying or a person who wants
their testimony entered into the record.

Dated this ' day of , 1991,
Name: T\s»uré i~097955/‘
Address:

Telephone Number:

Representing whom?

W e O Ao

i

Appearing on which proposal?

N

Do you: Support? Amend? Oppose?
Comments:

)
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PLEASE LEAVE ANY PREPARED STATEMENTS WITH THE COMMITTEE SECRETARY



WITNESS STATEMENT

To be completed by a person testifying or a person who wants
their testimony entered into the record.

Dated this do4{ day of 0231 , 1991.
Name: 5677 7, USIAK
Address: Box R3/0

,/z///s:aulia/ 277
Telephone Number: Tl - 33Y 7

Representing whom?

LIESTERN SIo]. €A/R  F  Monlm  TH oroveHBRED PRESPERS

Appearing on which proposal?
sg_763
Do you: Support? V/ Amend? Oppose?

Comments:

PLEASE LEAVE ANY PREPARED STATEMENTS WITH THE COMMITTEE SECRETARY
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EXHBIT N0
; 2/ J-0 4
POSITION STATEMENT DA t =

TR Y= -1 S

HORSE RACING STEWARDS

The racing‘stewards hired by the executive secretary for the
Board of Horse Racing have been employed and paid for the past 15
years at a daily rate which is set each year by the Board. This
rate has been historically determined on the basis of rates paid
stewards in neighboring states. It has recently been brought to
our attention by the State Personnel Division that these
employees are not being compensated appropriately according to
state compensation rules because they are not included in the
"exempt from classification” status in the MCA's.

Horse Racing stewards have the responsibility for insuring that
all Rules of racing are strictly adhered to at each live race
meet as well as having the overall responsibility of insuring the
integrity of the on-track racing industry.

The alternatives offered by state personnel included attempting
to classify the employees within the state classification system

or, as an alternative, to contract for the services of the state
stewards.

The option to classify the state stewards is not realistic
because the daily rate paid for their services was set at $170.00
per day for race days and $100.00 per day for draw days. This
$170.00 daily rate if annualized would be equivalent to a grade
20, step 11. It is not realistic to expect that State Personnel
would classify these employees at that level for the duties being
performed. 1In addition, state stewards are not employed in the
same fashion as a "normal" state employee. The work is seasonal,
lasting usually from May through September. A number of people
are employed as state stewards and they are assigned to work
certain race meets. This means that as individuals Lhey may be
employed anywhere from 8 to 40 actual working days. 1In
aggregate, all of these individuals comprise no more than one
full-time equivalent position. Therefore, although the daily
rate seem high, as individuals they do not earn a substantial

amount of money and the amount paid is in line with opportunities
in surrounding states.

An alternative to classification involves contracting with these
individuals to act as stewards at state race meets. This option
has been evaluated extensively within the agency and, while it is
a viable option, it does not represent the best alternative. The
Board would still be required to pay an equivalent amount under
contract in order to employ these people. 1In addition, the Board
would pay considerably more for workers compensation for these
individuals as private contractors than would be the case where
they are paid as state employees. It is likely that contracting
in this particular situation would adversely affect the Boards
expenses. This is particularly onerous given the fact that board



revenues have been decreasing steadily over the last several
years primarily due to the increase in casino type gambling in
Montana.

A third option which represents the best policy alternative for
the Board of Horse Racing is to amend state statute so that the
state stewards can be compensated as exempt employees. Again,
this is an aggregate position which in total represents on FTE.
This is the least costly alternative, the only practical
alternative, and continues a method of compensation which has
been in place for about 15 years.



SENATE BUSINESS & LU USTRY

EGRAT N0

TESTIMONY - 2/30/91

SENATE BILL 5 14

Steve Meloy
Department of Commerce

Mr. Chairman, members of the Committee, for the record, my nane
is Steve meloy. I am past Executive Secretary to the Board of
Horseracing having served through its hay days from 1982 through
1985. R

I support this piece of Legislation as an important
administrative guarantee that the integrity of the industry will
be upheld by the hiring of the most qualified stewards to preside
over every aspect of racing.

This can be accomplished by giving the Board, through the
Department of Commerce, the ability to pay from its earmarked
funds a salary which is not only competitive with other states
but allows the hiring of experienced an competent personnel.

The very nature of a short season combined with the need to pay
an appropriate salary makes the FTE aggregate for the Board of
Horseracing incompatible with the classification system.

For these reasons, I lend my support for Senate Billjg:gca .

Thank you.
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Advanced Wagering Systems

New Tracks, OTB Networks Join United Tote System

13 Customers
Added In 1990

The first year of the 1990s was highly
productive for United Tote as the Com-
pany signed 13 new customers - 11 of them
brand new pari-mutuel operations.

Revenues and earnings increased 25
percent making fiscal 1990 one of the best
in history for United Tote Company, a
subsidiary of United Tote, Inc.

United Tote’s new customers included
three of the five greyhoundtracks licensedin
the new racing state of Wisconsin; four new
pari-mutuel racetracks in Texas, another new
racing state; statewide off-track wagering
networks in Montana, North Dakota and
idaho; and The Woodlands Race Course in
Kansas City.

11 New Pari-Mutuel Operations

“What is pleasing about our marketing
success in 1990 is that 11 of these new cus-
tomers are brand new pari-mutuel busi-
nesses,” said John Shelhamer, executive
vice president.

“In the last six years, United Tote has
signed 43 of the country’s 62 new opera-
tions, or 69 percent of these new facilities.”

Newest Track In Texas

The most recent customer track going
on line is newly-built Valley Greyhound
Park in Harlingen, Texas, owned and oper-
ated by Ladbroke Racing Corp.

Other Company-served Texas tracks
beginning operations in 1990 were: Freder-
icksburg, Bandera Downs and Manor Downs,
all horse racing facilities.

The System 1000 handled the bets when
Wisconsin Dells inaugurated pari-mutuel
betting in Wisconsin April 30. Geneva Lakes
and Fox Valley opened in May and August.

The off-track betting movement swept
into the Rocky Mountain region this year
with the Company equipping and staffing
state hubs at Great Falls, Montana; Fargo,

Colorado

New Mexico

Regional Pool Concept
Rocky Mountain Simulcast Network

ROCKY MOUNTAIN Regional Simulcast Wagering Network formed. Story on page 2

North Dakota; and Boise, Idaho.

In addition, United Tote began service
to Sodrac Greyhound Park in North Sioux
City, South Dakota. By October, the track
had expanded its simulcast greyhound net-
work to 12 sites.

United Tote’s 13th customer was Hip-

podrome Trois-Rivieres, a harness horse
racetrack in Quebec - the Company’s 26th
customer in Canada.

Counting its 117 facilities in the U.S,,
the Company’s service network currently
numbers 143 customers in North America,
plus tracks in Jamaica and Spain.
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UT Active In Groups Pushing Common Pool Betting

A s a member of two racing industry
committees, United Tote is playing a
pioneering role in the development and
growth of interstate common pool wager-
ing, racing’s expansion vehicle for the 1990s.
A major step will come in January
when an improved version of the “Inter-
Tote System Protocol” is set for release as

standard industry communications software..

This new version is an achievement of
atechnical subcommittee on Codification of
Rules of the Association of Racing Com-
missioners International (RCI).

This upgrade will further enhance the
two-way electronic merging of betting data
among tracks using different tote systems.

Through core-to-core computer inter-
facing, common pooling is growing not
only within states, but across state lines.

For the next year or so, the common
pooling procedure will require that receiv-
ing tracks use the same commission, or
takeout rates, as the sending, or host track.

United Tote’s software support center
in San Diego, headed by vice president Jack
Revelle and assistant John Carey, has sub-
mitted a new technique to the RCI Com-
mittee which will permit common pooling
among tracks using different takeout rates.

Scheduled for testing and release in

1992, this more complex approach will
give the industry a key technological tool in
its plans to create national or regional bet-
ting networks.

A secure and reliable protocol is critical
to the mission of the 1995 Committee,
formed by the Thoroughbred Racing Asso-
ciations of North America to develop a
national plan for common pooling. As a
member, United Tote is helping the com-
mittee meet a list of goals.

The primary objective of the 1995
Committee is to expand racing’s market by
simulcasting, whether through inter-track,
off-track or telephone account betting.

Nearly a dozen states now conduct
interstate common pool wagering and these
include some of the industry’s largest rac-
ing jurisdictions, such as California, Illi-
nois, Louisiana and Arkansas.

Add in the newly-opened Nevada pari-

mutuel hub now collecting wagers from a
statewide network of 14 major sportsfrace
outlets. The Las Vegas hub enables Nevada
players to bet directly into three California
racetracks, plus one in Louisiana, and soon

Rocky Mountain States Form Simulcast Network

Formation of the Rocky Mountain
Simulcast Network resulted from the work
of 50 racing industry officials from eight
states participating in a recent two-day
seminar in Billings, Montana.

An immediate goal of thezroup was to
seek passage in their respective states of the
model common pooling statute drafted by
the TRA’s 1995 Committee. This would
pave the way for creation of an seven-state
regional betting pool.

Other RMSN objectives include: stan-
dardization of state regulations relating to
takeout and pari-mutuel wagering rules;

and the electronic transfer of past perform-
ance data to speed the printing and distribu-
tion of racing programs.

Dana Nelson, executive secretary of the
South Dakota Racing Commission, was
elected chairman of the group’s regulatory
committee. Elected chairman of the advi-
sory committee was Joe Joyce, president of
Wyoming Downs and Wyoming Off-Track
Betting Corporation.

Making up the network initially are
Montana, North Dakota, South Dakota,
Idaho, Wyoming, Colorado and New Mex-
ico. Kansas is another prospective member.

into Calder Race Course in Florida.
Coast-to-coast betting is thus becoming

a reality less than a year after interstate

common pooling was inaugurated by

Two Scholarship
Winners Named

TERI LEE DEWING
Attending Montana State

LEONA LINDSEY
Humboldt State Student

Winners of the annual Jane Shelhamer
Memorial Scholarships at Shepherd, Mon-
tana High School are enjoying theirsecond
semesters of college life.

Valedictorian Leona Lindsey is at-
tending Humboldt State, in Arcata, Cali-
fornia, majoring in marine biology.

Teri Lee Dewing, the salutatorian, is
attending Montana State University in
Bozeman, studying architecture.

Leona and Teri each achieved grade
point averages in excess of 3.80 while
being involved in other student activities
including drama, music and athletics.

The scholarships are awarded each
year to the two top students at Shepherd in
memory of Jane Shelhamer. co-founder of

United Tote.

Ladbroke Wyoming OTB, Feb. 19.

This involved a computer interface
between the United Tote system in Chey-
enne, serving the Wyoming Off-Track
Betting network and Autotote, servicing
Golden Gate Fields in California.

United Tote also carried out the first
international common pool venture as
Assiniboia Downs in Winnipeg, Manitoba
received pools directly from the North Da-
kota OTB network, hubbed in Fargo.

In October, the Company also imple-
mented the first regional common pool
between the North Dakota and Montana
OTB networks, betting on Sunland Park.

A dedicated and active group, the 1995
Committee has drafted a model statute
governing common pool aspects of inter-
state wagering. Several states have already
adopted the model legislation.

Robert L. Bork, general manager of
Philadelphia Park, is chairman of the 1995
Committee - so named because of its long-
range goals. Members include representa-
tives of Arlington Park, Santa Anita, Bay
Meadows, the New York Racing Associa-
tion, the Ontario Jockey Club, United Tote,
AmTote, Autotote and International Tote.

Carl B. Larsen, deputy commissioner
of the Kentucky Harness Racing Commis-
sion, chairs RCI’s Special Committee.

+ TOTE TALK is an informational newslet-
ter published for ¢mployees of United Tote
Company, subsldiary of Unlted Tote¢ lnc Paul
P.George, Editor. ¢ :

UNITED TOTF C OMPANY Advanced
Wagering Systems; 10115 Cabin Creek Road,
Shepherd, Montana 59079. (406) 373:5507. .
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~ Four Weddings
Included In
Personnel News

dditions to the repair and operations
Astuffs, four weddings and the births of
seven babies including a set of twins are
included in Company personnel events,

Wally Cady, who joined United Tote in
1980 and was system manager in Spokane
for many years, has moved to Shepherd
where he and wife Phyllis, have new com-
pany assignments.

Wally joins the repair department with
responsibility for field repair of indication,
display systems and power sources.

Phyllis, who also has system manager
experience, will provide field support for
Western operations in the areas of transpor-
tation and equipment scheduling.

Alabama Wedding

Bay Minette, Alabama was the site of
the nuptials, Nov. 3, uniting Broderick Steele,
assistant system manager at VictoryLand
Greyhound Park, and Dione Bryant.

Dean Peterson, system manager of the
Maine Harness Circuit, and Diane Gilmore
were married Sept. 7 in Bangor, Maine. The
Petersons currently reside in Louisiana,
where Dean works at Delta Downs.

Karen Thompson, system manager at
Waterloo Greyhound Park, and Patrick
. Gesick were married Sept. 22, in Swan Lake
Chapel, Swan Lake, Montana.
~ Henry Smet, assistant system manager
at Barrie Raceway, Ontario, took Brenda
Andrews for his wife, July 7, in a ceremony
in St. Mary’s Church in Barrie.

Twins Born In Winnipeg

Cameron Scott and Nicole Ann were
the twins born June 19 in Winnipeg to Lori
Rothwell and Greg Strene. Lori is a line
tech at Assiniboia Downs.

Penny and Dean Seader of Shepherd,
Montana, are the proud parents of a daugh-
ter, Steele Rae, born Sept. 26 in Billings.
Penny is well-known as the switchboard
operator at corporate headquarters.

It was a boy - Eric - born Aug. 21 to
Barry Atkinson, assistant manager at New-
port, Rhode Island Jai Alai Fronton and his
wife, Allison.

Scott Sargent and wife, Beth, celebrated the birth of a
son, Spenser, Sept. 20 in Morgantown, West Virginia. Scott is
a line tech at The Meadows, Pennsylvania.

Kirsti Lynn was the name given the baby girl born July
18 10 Randy Latuseck and wife Juli. Randy is a line tech ot
Coeur d’Alene, tduho Greyhound Park,

Roger and Denise Johnson were the parents of a boy,

Matthew Alan, born July 7 in Albuguerque, New Mexico.
Roger is the Company's Southwest Regional Manager.

WY
JOHN SHELHAMER
Acting Chief Operating Officer

Lawsuit
Decision
Awaited

The antitrust suit brought against United
Tote, Inc. will shortly be in the hands of the
Delaware Federal District Court.

The lawsuit was brought by the U.S.
Department of Justice following acquisi-
tion of Autotote Systems, Inc. by United
Tote, Inc. on December 11, 1989. The Jus-
tice Department initiated the suit March 14
and a December trial was scheduled.

“For the past nine months, the officers
and board of directors have been working
actively with our attorneys in preparing a
vigorous defense against this action,” Lloyd
Shelhamer, chairman of the board, said.

“With the decision close at hand, I would
like to take this opportunity to thank our
employees for their support and under-
standing during this busy period.

“While the defense effort required a
great expenditure of company resources, I
am pleased that this activity did not affect
United Tote’s ability to provide quality
service to our customers, nor did it disrupt
other Company operations.”

Top management confronted another
event in August with the disclosure that ill-
ness would prevent President and Chief Ex-
ecutive Officer James H. Pierce from con-
tinuing his duties on a full-time basis.

Elected acting president and CEO until
Dec. 31,1990 was A. Lorne Weil, a director
and company consultant.

John H. Shelhamer, a director and
president of the United Tote Company oper-
ating division, was elected acting executive
vice president and chief operating officer of
United Tote, Inc.

Las Vegas Subsidiary Reports Busy Year

It was a busy year for United CBS, Inc.,
the Company’s Las Vegas-based subsidiary
which provides sports/race wagering
systems to the legalized Nevada market.

United CBS added seven new custom-
ersto its Silver State network in fiscal 1990,
Through the first nine months, this division
of United Tote, inc. reported increases in
revenues and earnings of 30 percent.

Included among the new customers is
the Excalibur, the world’s newest and larg-
est hotel/casino, built at a cost of $290
million and containing 4,032 rooms and

100,000 square feet of gaming area.

Bally Casinos purchased a 19-terminal
SR2000 wagering system for their large
resort/hotel on the Las Vegas Strip and a
16-terminal system for Bally’s Reno, an-
other major Bally property.

Other new United CBS customers were
facilities in Laughlin, Lake Tahoe and the
California stateline.

Vic Salerno, executive vice president of
United CBS, announced that testing of
the new RS6000 computer for the SR2000
System got under way in November.



Enjoy A Night At The Races

Thursday, Dec. 6 - Tucson Greyhound Part.
Food, Spirits, Fun!

Compliments of Tucson Greyhound Park, Ogden Allied Leisure Services, R.T.l. Program and United Tote

Join us for cocktails, hors d’oeurves, dinner AND

Pick 10 for $10,000

5 Entry
Fee

Goes Entirely To The
SCHOLARSHIP FUND

Of The Race Track
Industry Program

/

1989 Contest Winners (L.-R): Nick Schiikin, Mobile, AL, third place, $150; Lee Burstein, Fair
Hill, MD, second place, $350; Robert Christmas, Wheeling, WV, first place, $500; and far
right, Gary Amundson, senior vice president, United Tote, Inc. (Chris Steinley Photo)

Pick the winners of Races 1 through 10 and you could win the entire $10,000 Grand Prize, or share it if more

than one person is lucky (or skillful) enough to pick all 10 winners. If there is no Grand Prize winner, $1,000 in
consolation prizes will be paid.

Tie-Breaker Rules: Consolation Prizes

Ties will be broken in order of priority as follows:

I - most winners; WIN $500 - Most Correct Picks
2 - most correct 2nd place selections; WIN $350 - Second Place
3.- most correct 3rd place selections; WIN $1 50 - Th”-d Place

4 - drawing of names.

FREE Programs - United Tote Booth, Dec. 5 & 6




m.oBm aduit men

just never grow up

Scme men sulk, throw
tantrums and generally act like
big babies — and their wives
let them get away with it .
instead of helping themn grow
up. Women who instead help
their husbands become adults
will wind up with a happier,
sexier marriage.

The men who act like
babies often are involved KR a
problem left over from »_Jm
reai childhood.

Such men turn their wibes
into surrogate mothers. m@w RS

>
[«

|1

that makes them need to & 3 A

reassert their masculinity
becoming more macho a
controlling. PAGE 2C.
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vmaq cloudy today : m:n nos_mzr
Mostiy cloudy and cooter Tuesday
with chance of showers. High
today 60, low »o:_mv; wm I_mz
Tuesday 42,

immn..m.‘zzo

For time, temperature and mu.

hour weather news, call 256-2999.

UBLaLd awvai Lig sellel aavy acals pualie
that's been under wraps for more than six
vears.

Emerging mSnmsnm of mismanagement in
the $50 billion program also has shown clearly
that Defense Secretary Dick Cheney has failed
10 break a longstanding and embarrassing pat- -

tern of waste and deception in smmg:mbnonﬁ. .

ement

Navy internal report last week said technical

problems in producing the first prototype plane

were papered over to keep the contract fees
owing. g

wnmmm?m secrecy limited normal

m reviews that may have tipped off

&
CLAIR JOHNSON . 10 \QQ
O.ﬁo Gazette Staff S\ .
JHorse racing at
se®ed like a sure bet, but not anymore.-

ing for several years hit home recently. The
1890-91 racing budget is broke, and without ma-

weeks, the budget will finish an estimated $40,-
000 in the hole. Even with the cuts, including

" elimination of the racing director’s position, the

projected ending balance of $779 would seem
100 close to call, considering the Ucumm" started
at $1.25 million.

* - What is a safe bet is that racing will be dif-
ferent next year. Some might wager that there
-won't be racing at all, but the odds are that
won't happen. e

" Although county commissioners have said
racing will end if it can't pay for itself, the Me-

traPark Board supports horse racing. Horse- -

men groups, “which_historically have Em«dn a

strong role in shaping the event, also have wn in.

terest in seeing racing continue. -
~MetraPark staff and board members are

“meeting to figure out if there can be a race

meet next year. .
Some of the options being considered in-

H(\m:.mme‘w has always

! : € L ’ nEam nc»gm cwnr wmom amnmm n.o_.: 9m uu.amw
Financial problems that have been build- -

jor cuts expected to come in the next few .

&nd OVergue, inere 1S SOME GOUDL Il ever will
get off the drawing board.

The A-12 isn’t just any plane. It's the Na-
vy's No. 1 aviation priority, to be built with com-
posite Bwﬂmnmm an make it nE:oEﬂ to detect
by radar.

-Itis m:vvommn 10 replace the Navy's vener-

.able A-6 nm.d..mw.ummwa w:.mnr Ewnmm 5 the mid-
- 1 "1990s.
The Pentagon inspector general and a

‘But the 7»5. repoft _m.mn immx confirmed
for the first time that the plane may be nearly
8,000 pounds heavier than the original specifica-
tions required 2The main problem, it said, is
“weight growth” due to the thickness of the con-
struction material needed to make the plane
strong enough for F:E:ww on aircraft carriers.

ef on less Toqmm racing next year

vaﬁmmumoﬁﬁ\m

- '— two in Mexico and six in South America —

newcomer in the
White House, he said
the United States
needed a more
“mature partnership”
with Latin-America.
Four presidents later,
Nixon's goal may
finally have been

over the past generation.
There is general agreement between
the United States and Latin America on
shared objectives, particularly on achieving
prosperity through increased trade and
investment. These are key elemnents of the
“Enterprise for the Americas Initiative™
that Bush promoted throughout his travels.

achieved : The crowds greeting Bush were

--. After spending generally friendly but not huge. As Bush
eight of the past 13 headed home on Saturday, he could take
days in'Latin America  builds trust comfort in the fact that the angry mobs that

Bush can boast that there is probably less (More on Bush, Page 7A)

season (which includes the fair and fall meet),
lowering the minimum amount offered for pur-
ses; -amending contracts to cut costs for serv-
ices like manure removal and increasing reve-
nues through possible stall fees and more cor-
porate Sponsors. . .

-Other ideas” vam kicked around Sacnm

turning racing over to the private sector, may- .
be uzmdbm costs with other tracks in the state

and hiring a consultant for help. *

. Those possibilities and others are expected
to be discussed during a special MetraPark
Board meeting at 2 p.m. Dec, 13, at which public
comment will be invited

How did racing get into such trouble? Why
can't MetraPark simply carry the debt over to

next year? Who stands to lose if racing goes

away? How does simulcast racing (telecasting
races from other w.«mwm into a c.wnrv DmE.m 58
the picture? . Jae

Simple answers are difficult to find be-

cause there is nothing simple about horse rac -

- %o,..m on Racing, Page 7A)
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Laubernds claims that the Bethesda,
Md.. company Economic Development Sys
tems Ipc. — of which he is president — has
been “directly. responsible for the devel-
opment of over 42 percent of all the correc-
tional facility beds currently located on for-
mer military installations.”

This figure, he said, is based on a Depart-
ment of Defense report, but he did not pro-
vide the report, the name of the report or a
Defense Department person to contact for
verification.

Federal prison officials interviewed by
the Gazette had never heard of Laubernds,
EDS or PMI (Parking Management Inc. of
Washington, D.C.),- another company Lau-
bernds has said he represents.

“PMI does a lot of parking lots in the
Washington area, but to my knowledge they
have never done anything for the Federal Bu-

problems wno m:gnt consider sending prison-
ers to Lewistown, he said.

The Associzted Press has reporied that
the proposed Lewistown prison would house
federal prisoners, and Lewistown residents
are also under that impression. When asked
Wednesday wnether the Maiden Canyon site
would accept federal or state prisoners, Lau-
bernds declined to say.

“It's just an initial evaluation and we
have not gotten back to the community with a
specific proposal,” he said.

When asked who “we" was, Laubernds

said EDS. When asked how many employees

EDS has, he would not say. EDS is not listed
with directory assistance in Bethesda nor is it
a member of the Better Business Bureau of
metropolitan Washington, D.C.

“l think he's a one-man show,” said
Fergus County Commissioner Donna Heg-

...E._m, re no, w UE.Emn .

Associated Press and local newspaper
ariicies have stated that PMI would develop
and build the prison. “They have been turning
abandoned installations into prisons for sev-
eral vears,” stated the Lewistown News-
Argus article, based on an interview with
Laubernds. )

A Mr. Lyons, the president of PMI, de-
clined to speak with the Gazette and ﬂmmm:.ma
all questions to Laubernds.

» Laubernds would not detall PMUI's
involvement to the Gazette, but Munski said
that Laubernds ~ after being pressed — told
him PMI as a company isnt involved, but
somme people who work at PMI are investors.

During his stay in Lewistown, Laubernds
promised to give the county commissioners
literature and a video on the project for pub-

lic viewing. He gave them only a video on a

vale company that manages another prison
in Big Spring) and the Big Spring city man-
ager had never hez~d o EDS or PMI

Big Spring City Manager Hal Boyd said
the prison was built by the federal govern-
ment for the federal government with no pri-
vate involvemnent.

Officials at the Montana Department of

Institutions and the Building Codes Bureau .

also had never heard of r»:vmaamq EDS or
PMI. .

“I don't know anything about the cor-
poration that is proposing to develop that,”
said Curt Chisholm, director of the Depart-
ment of Institutions. Even if concrete action
is made toward developing a prison, he said,
“we'd have nothing to do with it. There’s no Li-
censure requirement, just state and local
building codes.”

Fergus County Commissioner Donna

Vil DT daile.

Laubernds said EDS is evaluating 25
sites nationwide, many of which are former
military bases. When asked which other com-
munities were being considered for a prisor,
he would not say.

“We don’t want to get into comparing

one community with another,” he said.

Laubernds said EDS still is investigating
whether the Lewistown site is appropriate for
a prison. Lewistown's distance from major
population centers could be a &.mc.&mnr he
said.

He would not say where the prisoners
would come from, although he has said that
prisoners will be taken back to their place of
origin upon release.

Patrick said the federal government
likes to locate its prisoners as close to their
homes as possible, so the prisoners can EE:.
tain family support.

gem, when asked about Laubernds and EDS.

Heggem said there are no zoning laws outside

By

Racing

From Page One

ing, a complicated event that offers big payoffs to

lucky bettors and splits dollars wagered into per-

centages of percentages to pay the owners, train-
ers, jockeys and the track. But there are some
explanations for racing’s predicament.

Most of racing's problems can be traced back
to the handle, which is the amount of money wa-
gered on z race. The handle is the big pot from

which winnings as well 2s most expenses are paid.

The total handle from all state tracks has been
on a steady downhill slide since 1984. The real fall-
off, though, began in 1987, :

That was the same year the state’s lottery be-
gan, followed shortly thereafter by expanded gam-
bling with electronic poker and keno machines.

The statewide handle has dropped 41 percent
from $10.5 million in 1987 to $6.2 million in 1990. Me-
traPark’s handle in 1990 was off 24 percent.

Meanwhile, total dollars wagered on the lot-

. tery and electronic gambling machines have sky-

rocketed about 86 percent during the same period
~ from an estimated $173.6 million in fiscal year
1988 to a projected $322.7 million for fiscal year
1991, according to state gaming officials.

Concern from racing industry folks that other

us.

forms of gambling .E,m cutting into the handle

’ . appears well founded judging from the numbers,
- And with talk of expanded gambling in the form of

live “21"” card games, the horse racing handle could
drop even more,

Despite attempts to attract spectators to the .

track through promotions, beer and liquor sales,
concessions and cleaner grandstands, people sim-
ply aren’t betting what they used to on the ponies.
MetraPark’s deficit in the racing budget can’t
be carried over to next year for several reasons.

" Unlike past years, the racing budget no longer has

any cash reserves to soften the losses. And unlike
other county funds, the racing budget receives no
tax dollars. The budget is supported solely by pari-
mutuel betting, concessions and admission sales.

. County Finance Director Scott Turner said
the county is not inclined to loan money to racing
because the gquestion remains, “Are they able to
pay it back?”

Racing would have to E.mmma convincing evi-
dence that the industry was turning the corner be-
fore the county would loan it money, Turner said.

County commissioners also have made it

‘clear that Yellowstone County will not allow a defi-

cit in the racing budget. Period.

So far, simulcasting has not generated the
anticipated revenues at MetraPark. The simulcast
program involves telecasting races during the live
race meet, sending out MetraPark's live races to
other Montana cities and simulcasting races from
out-of-state tracks during the winter season.

nﬂmmmﬂmiﬁ@ | I

MetraPark’s simulcast winter season is heid on the~

. weekends at the Turf Club in the grandstands. -

Authorized by the 1989 Legislature with strong
support from the wmn:.m industry and county _
fairgrounds, simulcasting is intended to promote-
racing by putting more money into purses and race
tracks.

But now, some racing organizations are crit-
ical of how simulcasting is being operated, and
MetraPark officials are trying to decide whethér ,
its winter season can break even after getting-off *
to a disappointing start. o e

Who stands to lose if racing were discontinued
at MetraPark?

Certainly the most directly affected would be
those who make their living from breeding, train-
ing and racing the thoroughbreds.

The Midland Horse Racing Association, a Bi-
liings-based group of horsemen, says that racing at
MetraPark is a $: miilion benefit to the Billings.
community. Horsemen, who park their trailers on
the backside of the track during the season, also-
contribute to the mno:o—.:,. by buying groceries »sn
other supplies,

Spectators who go Em Hnmm would have to
find another form of entertainment. :

Although tax money doesn't go into racing, the
taxpaying public also stands to lose. Zmﬁwmm.w;.m
barms, track and grandstand were built with help-
from tax dollars to provide a place for horse racing-
and other events. An empty bleachers and c‘mnr,
won’t m:.os.um areturn on the E<mm5._m=r - T

<
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(This is the first article in a fovr-part scriecs as
Daily R'u.m[r Form Senior Cor: rcspmu'cnl Mike Mnr-
ten tnkes an in-depth look at horsernci ml; " quren :tmu«
filled future).

By MIKE MAl(Tl‘N

These are desperate times fnr mcm;v Jong
weakened by internal strife and a poor public
image, now devastated by fiercelcompetition
and dramatic shifts in the econutny, horacrne-
ing npproaches thc 21st c(-ntury flyhuny for
survlval . SRR SRR

" The old ideas dnn't wark anymore, Denpite mqm-
ing, nxpensive, well-crafted marketing cnmpnigns -
designed to attract new fann, altendance al race-
tracks continues to decline. Only rarely do important
horses and singular racing people captura the public
interest. And the color and (.lcll( zment of the nport
keep [ading aa the fabric of nncmy in stretched l.lnn
by oversaturation. . Do TR

The obvious panacea? Electronic wngnnng ne
secn as theonly wenpon to gunrantos racing’s futuro.
But mmulcnwlmg-—-uqml hero a8 an umbrolla term :
comprising all forms of inter-ntate, intrantnte, inter.
track, off-track and telephone account wnycnng—-—
comes wilh a steep prico tag. =~ T

Rncetrack attendance i certain to conlinue ils dv- i
cline a3 customera choose to wager nearor homo nt
convenicent satellite locations. And an Lrackn bring in
morn simulenst mgnnh ‘Trom olher area lhclr need
for Incal live racing will diminigh. . "7

The emphasis will be incrensingly on gnml»lim
Tess on the sport. Sure, there will be more money lo

split nmong the tracks, the hornemen and the govern-Tt.
ment, but the true rnclng fanaare cerlnin to e shorl

forever, - - = t st e

All of this seems mevnlnbl«: ns racing trad on
given way to Lhe preasures of the marketplace. Simul-’
casting atrendy has demonstrated it cnn expand mar-"
kels, permit year-around uvse of faciliticn nnd bring

; surviving breeders.” . :p
ch:\nyc(l bec'mso some of lhc L.Etllclllon[ will ho | l"'

cre nuc:l lncmm- fnr. rncclrnckn Iugllcr purses fur

ownern, trainers and jockeyn and lucrnliva incentive
awardn for breeders. Thiough simulensting, those
who wnrvive these’ diffieult times .could realizo
greater profita than ever be forc ;

'-!I'TS;-,LIF?E

writing of [ hall the lon-wn Owners aro pnynq'«h nrly
for their involvement in racing.

“P'm lecling the high cost of doing businens nl
I'in eutling back nignificantly,” said John Franks,

oo the nnlion’s leading owner based on racen or money

flowevor, for muny il in ||rcmly Um Inlc An en- ;. won for gix of tho Inst eight yenrs. "My culbneksn nre

timated 20 percent of tho Ireeding fnring ara up for
sale in the Lexinglon aren, and most of tho other

farms have cul back drastically on their oporations. -
Breeding programs. in othor states are in similar .

siraita as reduced stallion fees and lower yearling:

atriclly cconomieally molivated as the contn al the

_ racetrnck continue Lo climb.”

Aawore nnd more horse ownera |mll bnek, Irninern
are reluctnot to pras on their own increaned conta,
Warkmen's compenaation now recounts for 11.5 per-

sales prices reflect Lhe economic downlurn, Averages. cent of trainers' |,nym||, in New York (oxcluding

at the Keeneland July sales, a relinblo gauge for the
overall markel, phinged- from :a record. high of
$545,000 in 1984 to $350,000 l:mt,ycnr Accordingly, ..

Jockey Chib foa] rogistrations huve been declining

‘Slmulcastmg (.‘omes_n{/th

N ncrmcnu of the bree eding indy wlry
hiL,” said Nobert Clay, owner of Threo Chimne
Fx\rm in Kentucky and president of the Thoroug
bred Owners and Breeders Associntion. “Many pin

- jockeyn and exercino ridern). [Lvonta $300 to feed one

horae ench month in l’enmylvunm “and Dinckamitha
churg(- $50 Lo nhoo horses in [linois. Ratler than
increaso their day rates to owners, trainem are ab.
sorhing some of Lha costs to n point where ninny nre
jusl breaking aven, In fact, some traines supple
ment Lheir duily operations wilh income from pusicn

and don't show nny profits for themselves until nfier

(AL lhcnr atables have oarned conviderable minounts of
Vit purse monoy, the firat $1 million or 8o in the casn of
1y somo mnjor atablen,

O
+ ¥Tha nation'’s economy is Imng knocked from pil-
ar Lo post and racing Is not immune to any o it,” wnid

nwn lu 4«, g9g " 1. Wayno Lukns, who has lcd ll trainers in money
s were 1+ wom for the Inst oight yeara. " You would be nurprined,
7 il you were to poll all the trainern around tho country,

wtolenrn how many people are not paying thoir hillwan
the: 10th of the manth. You would bo aurprisesd to

+ lonrn the names of nll the ownoers who aro pnying 6o
! dnys Inte, which in quite a hardship beeavna the help
. and the feedman won't wait 60 days lo gel paiid. If

era are leaving tho business andoothera, are juat - you're a fnmlly oulm this han to hit you right he-
surviving. It's mmmg down to a small jnucleua of.., Lween Lhe ears.’ ;

* At the pame lum, soma of Nnrlh Amoncn B mcmt

succesaful racchorne ownern have ealled it quity, while

untold numbers of small-seale owners have quictly

but no leas painfully stipped away. Although purses -

are higher, the Increased prize moricy hasn't kept
puco with the nsm;v coals of ownmg horses. And due
o lnx rcvmlonn ll is no lnugu' 8 annp o mnlter of

{ Nacing '\ﬂocllllmns nl:m ary feeling the erunch
* Alaadoned or lemporarily ununed grandatand: dot
the American lnndacapo like ghost tracks nnd ninny
“others are struggling to remnin open. This han re-
sulted in romo unlikely mnrringes between the
horaeraci cingy industry and its traditional competiton,
ach as caninos and greyhound racing, further cund
v ((,unlmm‘d on Pnyge Threo) -

INGLEWOOD, Cal,
often hitter battle for onlrol nl’ llolly-
y wood Park isover, 4. o
i -+ Under an sgreement n‘nchcll Sund'ly
- Marje. Bvereltins - renipned: from ' the
vslumnl of 'hn-rlum,,nml 1t. 1. Nubbard:-
‘her ns chairman .of the
1. hoard, president and ehief npcrnlmr of-
o of Hollywood Park. = » 12

¥ hnasreplace

wo other

Seiden nad Anrou Sp

¢ signed and Ueir positions have been
: tnken by Kjell Qvale and Howard W.
© Koch. Also under the sgreement, the -
proxy conlest for control of the track has

Ligation between the parties

. ended, all )i
hns been ¢

lly MMU( RATII( ‘

‘I'he costly and

i

hoard hern, ‘;lxm
ing, have nlso re-'

vimed. and rtlulau have * Nobert Sangster, the

Tlm battle e lwc,u- Ilulyluml nml l'.v-’
*erelt wai due lo come to n head al the
* nnnual shareholders’ mecling Febeunary ¢
18, but facedrwith ov&.rwhnhmng odds
dunlnmlung + aupport, 1 Everolt .t
~ olecled to givo up a fight which han heen’ .
* waged bilterly for montha in the courts,

in the preas and hehind the scenea.:
Itubbard now plans to propose a 17- ¢
lier bonrd of directors al.the Febru-
nry ‘I8 meeting.” The. hoard will mclmln'
“ his original nlalo; Qvnle and Koch; Mery’
Criffin, John Foraythe, Allen Paulson
¢ naed Hruce MeNall, who are alrendy bonrd
! members; Thomaa Gamel, a former di-
-reclor of the operating company; and

inlernational

L5 (Contimod on Pagoe Thirteen)® *
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{Continued from P'age (lm-}' . ‘}“ sl
ing the gamhlmg monopoly thal horscracing once.
enjoyed. The pari-mutucl indualry’s share of the U.S
gambling dollar dropped from 18.7 percent.in 198210’
11.8 percent in 1989 while Lhe nhare of lolteries’
jumped from 14.5 percent to 1.8 percent during that
same pvriod The increased competition and olher!
economic faclors nre forcing Rore nnd “more rnrc-
tracks out of business.

“I et four calls & week about racelracka that nre’
on the markel,” said Paul Silvergleid, pnrvmlont of
Ladbroke Raci
American division. “Look at Ak-Sar-len. Ten yeara’
ago it was one of the leading tracks in the ¢ountry.’
Now they're trying to peddle the thing. The nimplo’
Lruth is the racing industry is virtually profitiess.”

The hard figures tell the same slory. Tolal attend-
ance for all racing breeda reached 76,857,976 in 1982,
By 1989, which offered 717 additional racing pro-
grams, that figure dropped to 649,561,086, counting
patrons at all off-track and inter-track siten that
kept attendance figures,

Although pari-mutuel handle officially increased
by more than $2 billion between 1982 and 1989, from
$11.7 billion in 1982 to nearly $14 hillion in 1919, Uhe
figures lchmlly declined by $1 billion when com-.
puted using constant non-inflationary dollnrs. .

Not nll of the industry’s problems are econo

nalure. Racing always has nuffercd from a poor im-
age and the well-publicized inndequacies of the na-’
tion's equine drug testing programa nrcnl. dmng
much to boost the public’s confidence. - . .

Racing’s infrastructure has been unable (o fully
meet these challenges in an organized way. Lacking
any true cenlral authority, the vrious atatea and rac-
ing [actions within those jurisdiclions often work at
cross-purpoces, nomcllmcs Ln the pulnl nf pelly lnck-
ering. i

“Racing has to rcorder its' prioriticn,” enulioned -
Eugene Christianaen, whose manngement consulta
tion firm, (2hrislinnncn/Cmnmingn Anaociates, pro-
duces roughly 20 reports every year for the gambling
induatries. “If the racing industry continues to be

counterproductive and inevilnbly will suf(or.” :
For the moment, "there are ncallered ]mckol'l nf

including Texas and Virginia, bul even there Lhe”
qm-ulinn of simulcasting is :Ichyin;' the Imihlin;( of
major tracks, Remington I'ark in Oklahoma in Lhe
only truck to have opened in recent years wilh nny
deree of auccens, ety -m

‘T'he most recent gales fl[vmcs for hornenof nll u;zcu
sobl at Keeneland last month were somewhat cn-_
couraging, nccording to Gene MclLean, exccutive vice
president of the Kentucky Thorouphibred Asnocia-
tion, who said buyers are more sclective theas days,

"

but “the markel is strong for 8 good horye.”

CLIFF GOODRICIl
‘Times are changing and you must adpusl with lhal

thange.

e

ng Corporation'a fasl-growing North'

like: the Mafin and enly kill each other, rucing will'bc I

resilience. The sport is‘expanding into now nlates, .

5
" apin-off employment and premhturw in related in-
en. Several siales, including California and ~

posilive impacl of racing on Lheir economi

- racing’n impact on tha stale cconomien, rncmg g
'~‘ln "

-~ some relief if it was Lo aurvive. Of course, Lhere'a n

" ARCE (then known nas the Nalignal Associntion ol

" about 10 percent of the lotal Imndlc in the United,

_ states 'Il'l’lllll (or nre interpreted to permil) simu

-+ R. RICHARDS ROLAPP - v w7
Discounts 'Super Track' theory .

' There nre sfgnﬂ?)f prowing vnity among the var-
ious racing factions al the local, state, regional and

national levels. Longlime adversaries Santa Anita_
'

and llo||ywood Park are working together on inte
. track wagering leginlation for Southern Cnliforn
Thoroughibred and harness horsemen joined forcesto .

“fend off aports belting in Kcnlucky Quarter-horse’s

and thoroughbred -intereats .in :Norlh: and South .3

Kanung nud Colorado have formed the Rocky Moun-
. tain Simulenating Network. The Association of Rae-

s+ing Comemisaioners International (AICI) is putting

- noma hackbone inlo its quality assurance program
" for tealing Jabs. The Thoroughbred Racing Ansocin-
Liona (TRA) hias crealed the TRA 1995 Commitleo to
catablish a' pational framework, for nimulensting.
And the Americnn Horae Council (AHC) now hns a

“racing arm ealled the Ameriean Horse Racing Feder-

ation, . which “has: I)rought togother virtunlly every
ymml of the racing m(luntry at ono Lable,
1) nee far morn;uml.y lndny than there ever han
heen,” naid TRA execulive vice prenident Chris |
Seher f. *"Ihere’s a desire there now Lo work lm'clhcr
that seems far greater than iU's been in previous
years. We alill have a Jong way to gro. We've still ot |

years of distrusl Lo overcome. But at lenst we'ro talk-

ing to each other and communicating, 3o we have a !
- much betler chance of nchieving our goalst %y

1+ Stnle regulalors have heen racing's biggest ally ™%

xlunn,v these hard timen, recording to ARCI excen-
llvc vico prc'udtnl Tony Clmml»lm, who naid the rac-

lrcnu-mlouw impactl on Useir stale ecnnonuvn, not junt
in the form of laxes and fees, but also in termn of

dus

. Ohic

ave conducted studies that demonatrate the

“When you gel inlo the Inrgo nt'llc-x nml g-nugu

+ multi-hillion-dollar industry,” said Chamb
recoprnition of that, in an effort to help keep racing
- healthy, most of the states have reduced their take”
from the parl-mutuel pie, renlizing thal their tnxes ;
" have, been unfmrly high and that racing neede bt

pnml wherg you ean't reduco the Lax any fnllhcr.vln
“some states the tax alrondy iy helow 1 percont.”r

ing is the primnary vehicle being used to nffect that’
.change. In 1978, when of f-Lrack belting wasa limited
- to New York (wnlhoul aimulenst signala), 0TI handlo |
‘totaled $905,858,411 and was denoled simply by an
asterisk in the official atatistica releaned by the

Stale Itacing Commimsionern). OTB represented

States for all breeds. . | I
Todny simuleast wagering, wllh nll l.lm nml'nllic
in the Inrgest prowth industry in the country, nml
covers Lhe map like nn electronic blanket, According -
to a report insued by Harness ‘Tracks of America,

sl
wnlvcnug in nome form, Only ux ntaten prnlulnl it

8 mulcnntmg programs, which include safegpunrda for

" auch an Penn National, and reatored heatth to s
+ niling Lracks, such as Gardon State.

.Dakota, Montana, Wyoming,.Idahe,. New. Muxico,w

,umuu :

* ing comminioners renlize:thal the mdu'ltry has -

24
L
o

. Allvcrsﬂ.y istho c1ln|y-|t for chnn;n: and 'umulcm\l- vt

49

ing qumlnllon Lo c~|ln\)hsh fulor- nlnlc uml intras
uleasting. Simuleast operations are evrrently be-
ing. conducted to varying degrees in moat of the
states where it is permitted.

In 1989, pari-muluel handle for all forma of het-
ting lnlnlml $13,904 J.M 726, Of that totnl, $4.8 il
lion, roughly a third, c:\m(- from nimulcnnlmg,lmlhuu
mulol’(-trnck including telephono belting, The II'TA
report notes that “off-Lrack wagoring lian heen Lhe
only regmont of the pari-mutnel industry to outpnce
inflation over the past eight years.”

ore .
*Like some- magic elixir, properly implemented

all participantn, huve given new life to dying; trnek

“Infuct, :umulcn"lmg isthconly lhlng going for Lhe
racing induslry in Alnbama, where the hankrupt
lhrmmg)mm Race Course remnins open for simul

" enating only. Birmingham residents wager on racen

aimuleast live from out of sinte. And they nren’t lim-
ited Lo their own small local pools since technology

_and regulalions permit the commingling of pools

acroun stale linen. For exmmple, Alabumn betiorn
were able Lo compote for a $6.6 million pick nix enr-
ryover pool at Santa Anita Inst month, And though
nobady in Alabamn was lucky enongh to hil the pick
six that day, several simulcast beltors in Minnesola,
West Virginia and Nevada purchased winning tick-
els each worth st least $4G9,885.

Simuleasting is not limited by national houndarien.
A signalenn go anywhere using salellite communica-

- lions. Soma U.S. tracks already have experimented

succennfully with races from Furope.

*Thia mmulcn-«tmg explosion ia coming rather awl-
denly, connidering that not much happened for the
first deeade afler the Inter-State Horso Racing Acl.
wna mlop(Nl by Congreas in 1978 to pormil the Lrana-
miasion of signaln across state lines.

. At first, everyone scemed frightencd—and 1o
some dcgrcc, lhcy remain frightencd—hy the New
York experience,” where on-track natlendnnce nul-
ferod badly from the spread of OTD paddorn, ‘e
" declinen continued until last yenr, when on-Lrack al-

Jlendance in.New York actunlly increaned hy 3 per-

cent. Allan. l)rn[wne, chairman of - the New Yok

Macing Ansocialion, is optimiatic thal an-track at

tendnnce will continue to climb, but he'n not rendy (v

* nny of ficinlly that New York ling turned Uhe corner.

" SLill, the signs are encournging for sinleasting:
throughout tho counlry, so much so that Santa Anita
Park recently dropped ita lonrﬂhmlmr apposition b
“Tegislntion to expand ITW in Southern Californin.
Santa Anitn now supporta the concepl of coniluctingg
simuleast wapering within Loy Angeles and Orange
ost nu,mrlnnlly between Santn Anita and

- CHRIS SCHERF
"I see far more unily today than there ever has bren
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Competition, Poor

(Continued from Page Threa)

. Hollywood Park, which are roughly ‘30 miles npnrl

“Timea are changing and you must adjunt with
st change,” said Santa Anita prenident Clift Goo-
drich, “We certainly aro focling tha $25 hillion im-
pact of the lotlery in California. Tho lottery maken it
convenient for people beenise all they hinve Lo ido is
walk dnwn to the corner atore. Aa Uraffic conditions
waorsen in our arean, we al Lhe racetrncks nhig have Lo
make it more convenient for our patrana. Wa're not
talking abwut the New York experienco whera they
have an OTH parlor on every corner, hut we aro Ladk-
ingy about lrgmlnliou to expund inler-track wagering
and m:lke Il easier for people Lo watch wnKLrnn
Lhe races.” '

The major concerns aboul aimal
direction it takes and whether there mijpht evenlu-
nity be toa much of & good thing. Ilorsomen fenr that
marginal Lracks will find it more profitable to aban-
don live racing sllogether and nimply import signals.
Under this acenarin, live racing eventually could be
reduced (o just a handful of reyionnl tencks, which
would greally reduce demand for horsen, trainers,
other ncmr persannel, feed and hay providers, far.
riers, veterinarinna and on dowe the line,

ANC president I Richavds Rolapys dincounts the
“auper tracka” theory, nu(ing that the Inter-Stale
Horse flacing Act requiren signed conlvacts from
horsemen AL the nending Lrnckn befure uny simul-*
cnﬂllng ean bo eondtucted. ile anid horscmoen st the

receiving tracks aro protected by the policies of tho -
Nalional Horsemon's Donovolent and l'mlccuvo As-

pacintion, o et T

HRAPA official Flwyn Tripp anid hu attended a’
meeling with induatry lendern in Wanshington 1.C.
Inal month at which these very inues wera discunsed
and everyone came away from (hat meeting with a
clear underatanding of the horne !
are not hoatile and there is no di

ROBERT CLAY .
"M segments of lhe brcedm( Induslry have been hll.' '
nvrrymm needs to undorataind it horsomen innint
on helng active partuers invelved in tho dovelopment
of nimulcanting to ba certain that all the Lernin and
conditiona are lieing met. We have certain protec-

EC’onomy Threaten Sport

|, react. 1 Iumvt that. I'm reacting in my own
. and u:mg an & whole in reacling to need right now,
* I'eopla in this bumineas have mettle, We'll murvive,

Apparontly the systetn doenn't work perfectly, na
nuggested by disngreements over who said what in
discrsaiona of recently approved inler-state simul-
cast wapering belween Loviniana mnd Arkansnn

Claude Willinmns, execulive director of the Imm
Stato Racing G mid in his o [t
problom resulted from poor eommunicationn between
hornemen In the Lwo states and between horeinen
and Lheir feaders, hut he said overall tho buitt-in pea-
tections worked

Rreedern mre tnckling the name imauen throngh
Uieir newly ereated American Thoroughbred Brecd.
ern Allinnce, according to bhoard chairman Rich
Wilcke, who anid, “Like everyonie clse, we want puo-
grenn, 80 we aro not oppoacd to of [-Lrnek wagering,
hul we want iLstruclured in such a way that everyone
in prolected. There are people in this induatey whe
nre not horae-oriented. 'lhcy are gambling aviented.
Our defense from them is for breeders U be netively
involved and o seek protective legistation.”

Tha conscnaus, then, is that racing aan whole in in
ncrioun finaneial Grouble and simuleasting in tie mant
likely, if not the anly, method of recovery. ot the
development of nimuleasting will require all gep-
mentn of the induntry to meel on common gromd iy
cooperating o m greater degree than they ever have
in the pant.*

Lukss, whoae virion of the industry ohviowaly ex-
1 boyoml hin shedrow, sommed thi
tienlly: “Ylhere is never. nnycl-nngei-
there's noed, and when you reach a erinia, people
nerntion,

And whan we como out of Uhis erisia, wa'll he wtron-

tions under the horne racing act, and we will be neek-
ing additional '|'|fcgunr(|1 Ulmugh stalo leginlation
Lo prant horsemen in the recoiving ulales Lho right of
refunal” » R

gor.”

(Tomoriow, the state of mcing’s cconomy, from (he
pernpective of awnern, trainera and breedein).

rerery

EARLY BIRD NOMINATION DEADLINE 1S TODAY, FEBRUARY 6,
" THE CALIFORNIA DERBY (GRADE )

$3OO 000 GUARANTEED TO BE RUN SATURDAY APRIL 13, 1991.

! TOR THREE-YEAR-OLDS. {Fouls o’ 1960) By sul)scnpllon of SI(X) cach, i mude on or hisfore
Iodoy, February 6, 1991, or $500 cach it made on or before Wednesdoy, April 3, 1991.

may bo made three (lays before the running ol the race,

chnesduy, April 10, by poyment of $10,000 cach which quulilies fo stort. All W priy
$2,000 lo pass the enlry box and $4,000 odditional fo sk, with $165,000 Guoranteed 1o the
wmm:r 360 000 Io second, $45,000 to third, $22,500 to fourth and $7,500 to filh. 122 ths, Non-
“winners of $75,000 of one mile or over allowed 3 ths.; $50,000 of u mile o
_over, 5 lbs.; $35,000 ol one milo or over, 7 lbs.; $20,000 of ony distance,
10 lbs. (Cloiming roces nol comidered.] Starters 1o be named thiough
%, the entry box two days belore the running, Thursday, April 11, 1991,

th the usuol time of closing, amd horses will the highest Molum-

carnings ol tima of entry will be preferred. The field will be
n limited to the numbnr ol stalls in the sfarling gole. A
A beautiful lrophy emblematic of this historic race will be

prescnk:d to o owner of the vrinner,
“Eurly bird nominotions clote Wednesday, February 8, 1991,
Naminations clote Wednesday, Apeil 3, 1991,

clore Wodaerday, Apdt 19, 1991, ONE MILE AND ONE-TIGHTL,

LADBROKE CELEDRATES yHE DNAMEOFHORSE ~ | Color| Sex | Agel  SRE | = DAM_ .
GOLDEN ANNIVERSARY 3 . o
A 3
o , . hedbo .»L.dm...gw.d.‘e_' oy, Aged 3, 1991, L evtertha hossele] abeve Wn’nlmul«*n(o'dlhomwml«'mﬂve Sioken ok,
'3 " Owner o Trumcr s
T ] At d
Forward ull nominations to: ' . .

Racing Office K
-P.O.Box 6027 - - - oo 2
Albuny, CA 94706 T
Toll Free 1-800-541-6335 '

Addl;:u. ) ) Tl

Nomig\.uic(l anel Signed by
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Official = - Hubbard Wlllller,
Rulings ..

Everett Resigns:

Stewards
Sania Anita

“Exercise rider Dennis Datteate Is fined
+10 for violation of stable area parking regu-

4

ations. California Herse Racing floard Rule
i530 (Cases not covered by rules amd regula-
ions). Tl
“Groom Edgar Dlaz Is fined $25 for viola- .
ion of Californta Horse Racing Board Rule .-
874 (Intaxication). Lo
“Exercise rider Jose E. Lima is fined $30 .
or repeated violations of stabie area parking
egulallons. California Horse Racing Board
tule 1530 (Cases nol covered by rules and .
egulations). . .
“Tralner Larry Barrera, having appeared

s ordered and having provided documenta- .

ion which relieved him of the provisions of
“alifornla Horse Racing Board Rule 1875 (Fj-
anclal responsibifity}, is cestored to good
tanding. Ruling 12, isswed at Hollywood Park
iperaling Company May 12, 1390, Is set aside, .
““Jockey Jose A. M. Mares is fined $50 for
silure to cooperate with stable area security,
alifornia Morse Racing Board Rule 1520

Cases not covered by rules and regulations). .

“Acting upon a revised report from Harrls *
aboralories, official lesting laboratory for
1e Cafifornia Horse Racing Board, that sam-.
le A32133, taken from the horse Classic -
alue, the secand-place finisher in the sev-
nth race at Hollywood Park December 2,
190, shawed the presence of 55 meg/m! of
ataxolidia rather than 13.1 meg/ml as orlgin-
Iy reported, itis ordered that ruling 9 issued .
jalnst trainer William Cesare December 20,
190, be sel aside.” .

“Exercise rider Antonio Sevilia is fined $50 -

or causing a distubarnce in the stable area, .
‘alifornia Horse Racing Board Rule 1530 .
Cases not covered by rules and regutations).
“Groom Gabriel G. Cano Is fined $25 for
iolation of stable area regulations—illegal -
‘ntry, Californla Horse Racing Board Rule
530 (Cases not covered by rules and regual-
ioms)."” .

RCT Confab Focuses
On Medication, Drugs

(Continued (rom Paga Twelve) © °
® The dovelopment of a national rac-
nyr satellite, : o B
® The development of model statutes |
shich would promote the standardiza.
ion of rules across state lines.
¢ The development of a national pick .-
nven wager on Lthe Breeders® Cup races. :
The 27th annual RTC cenvention, -
hich has altracted some 250 delegates °
rom all gegments of the industry, con-
luded Saturday evening with the
‘anadian Ilorse Racing Hall of Fame |

inner-dance which honored 10 newly - , ¢ g i
 haa no immcdiate plans for the future,

aducted members,

1alf Cream May Be
ey to Albany Triple -

{Continued from Page Twa) .
econd in the nation in winners last year
sithout “stealing” a few apols, There-
ore, wo will inchude her in our ticket and
Iso play Glinda, fromthe Lounie Arler-
wrn stable. Glinda has chased Wavering
tar home Lwice recently, but lnoks equal
o or belter than any of Lhe others if
Vavering Star fails to fire. i

In the eighth, a mile and a nixteenth
tHownnce race (non-winnera of $1,000
wice) for fillies and mares, we will nin-
+lo the recent Hollendorfer claim, Mialf
srenm. All her recent races have heen on
he turf, and Lhere is some question
vhether she fita well in here off her
¢rags form, and we like the fact Hollen-
lurfer has had her more than a month

iince tho claim and still steps her into

dlownnre company. Afler 30 days, n
rainer is permilied to run a chimed
wrse for any price. i

In addition to the $12 basic licket, we

. no longer a parl of

Hollypark Posts _

. - (Continued from I'age ()r:v)
horseman who was nnmed to Hubbard’s
list of nominees Inte Iasl month. .

“With this bourd in place, I'm confi-

-denl we will be nble to bring about the
changes needed at Hollywood Park,"

. HNubbard - said, MNowever, " with  the
apring mect o close, we will not be able

to maka hs many changes as we would

diko untit the fall meoting, 5.
*© “"What you will see ni the next meeling
nre chungres in the grandastand and club-
house, making them more accessible to
the fans. We want o bring this track

“back to ils former stnlus, and mako it a
horseplayer’s track where the fana can

* be closo o the finish line.” | . oL

In addition to having the major
changes in conslruclion completed by
the fall atand, Hubhard made it clear
(hat he'is 100 pereent behind simuleast-
ing, and hopes to bave inter-track wa-
frering belween Santa Anita, Hollywood
Park and Los Alamitos in place before
..the end of the year. .. .

9} e
When asked about Friday night rac-
ing, which has been given approval for
the apring meeling, he said it waa still a
possibility. “We wanl to have'n clager
look at that before we make any deci-
sions," hesaid. .+ .l e

" Hubbard added thal Steve Wynn, who
hnd been nominaled by Everett lo suc.

cced her ns chairman of Lhe board, was .

re al |

the pictu folly-"
- wood Park, - Y S S |

.+ Iubbard had m.:tu:llly“lncen trying lo

oust. Everclt for some time, and came
close to doing thal at the cud of lasl year
when a consent noliciation of sharchold- |

ra eame leas than 1 per cenlahort of the |

needed voles. |

Having claimed a premalure victory
on New Year's Eve, and obviously learn-
ing from Lhat lesson, Hubbard had kept
quiet Lo the presa in the days prior to Lthe
apreement, despile the strong rumors

,that Kverett's resignalion -and Hub-
burd’s tak cover of the bonrd was closo to *
‘a (l(lllc denl. »¥ b ::’i o

year, the battle be-
sen Hubbard and Everelt had become™
“ugly, with, personal altacks from both
sides showing up in full page ads in the
Daily Racing Form and lLos Angeles
" Times. There are catimaten that the com-
“bined cont_ of this ‘baltle may have
reached the $8 million mark, and it is

< cerlainly in the best interests of share-

holders, fans and the entire racing in- °

duslry that it haa finally come to an end. -

When contacted, M. Evcrc‘ll:'u:\id sho |

" 1 would like to expresn my apprecia-
Lion to the sharcholders, horsemen and.,
directorn who have supported me, and T

" want to ncknowledge all the help they've’ .

given mo over the years,” she said. §

= +"I've gollen a lot of pleasure from rac-!

ing, ‘aml met some wonderful people.:

This has been my life, and that's what )

~ GULFSTREAM PARK

mnkes il so difficult.”

.

. o
American Record Equaled
In Remington Park Event *
" REMINGTON PARK, Okla.—Bionic
P ct, a G-year-old Brinn Dickson
Lrainee, aped amilo and 70 yards in 138
. 276, equaling an Americnn record hcrui
" Snturdny. Bionic I'rospect fed past every
pole, registering fraclions of :23 2/5,:46 .
275, 1:09 4/5, and 1:34 1/6 before cruis-*
. ing home three aud a quarter lohgths in
front of Rivergo in the allownnco event. .
Racing for the eatate of hin breeder,
Loy Dickson, Bionic P'rospect was mak-
ing hia first slart of the yenr, after win-
ningz three of cight outinga in 1990, The
son of Migwaki aud Bionic Babe equaled

je Everett

CTEN

1923—Adopted by Hen Lindheimer, a political force in Chicago and foun-
der of tho Iinvis Racing Toard, and his wifo Vera,
-vi- 1926—Accompanies her father to Uhe racelrack for the firat timo.
1935—Ben Lindheimer buys Washington Park in [linoin for n reported
$4,600. o . . .
1940—Ben Lindheimer adda Alington I'ark Lo his acquisitions and Murje
drops out of Norlthwestern University Lo join her father in the racelrack
+ business. . ’ . .
... 1948—Marje is gziven title of asnistant to the executive direclor alfer eight
_ years working hehind the scencs.
1949—Assumes moro renponnibility following her father's firt henrt at-
tack. '
1952—At uge 31, she becames the (irst woman to operate two major race-
tracks while her [ather recuperates from an illness, | .
1952—Pwrchnses her firnt shares of stock in Hollywood Park.
1957—Marries Webb Everelt, a atock holder in Hollywood Park and direclor
of racing and parl owner of Gulden Gate Ficlda.
.+ 1960—Ben Lindheimer dies in June at age 69, lenving an $8 million entale
" with one-third (o his widow and the'remainder shared equally nmang his
Lhree adopled children,
1960—Marje horrows money Lo buy Lhe racetrack inlerests of her mother
. und hor brother, Walter, for an estimated $4 million. ' -
% ::1962—As CEO of Aclinglon-Washinglon-Balmoral, ahe inaugurnies the
$350,000 Arlington-Washington Fulurity, the world’s richest race.
1963—Spends several million dollars bo renovate Washington Park for ita
" first winter harneas mecel and shifts Washinglon's thoroughbred dalen to

Arlington Park for a continuous meeting. .

1967—Sells controlling inlerest in Balmoral to a group headed by Willinm

S. Miller.> "+ - D

'1969—Gets 10-year conlrict as exceutive director of Arlinglon and Wash-
» inglon Parks after the tracks are purchased by Gulf & Western, Gontrol of
" both tracks shifts to Transnationnl Development Corp.

" 1970—Resigns aa execulive director of Chicagoland tracks lollowing a ru-
" ‘mored rilt with Transnalional chairman Philip Levin. .
© I 19T1—Tainvolved nolely a9 a witness in a trial for several prominent Chica-
*_goans, intluding sitting U.S. Circuit Court Judge Ollo Kerner, who were
. indicted on charyzesof bribery and income tax evasion. The chargen atem from
"_alleged pressure put on Marjo to sell racelrack stock to then-Gov. Kerner at
* reduced prices. Kerner is convicled and the indictment against Willinm Mil-

ler, a key government witnens, id dropped.

1971—Through purchascs, Marje hecomes the largent single stuckholler
* (124,652 sharea) in Hollywood Turf Club, but has te file svit in Superior Court
to compel Lrack management Lo aeat heron the 11-member board of directors,
1971—0n November 24, she i confirmed as a director, but told she ennnot

be seated unlil licensed by the California Harse Rtacing Board.”

* 1972—Issued s temporary CHRE ficense on January 24, pending urther
,-investigation of her involvement in Illinols ease. On January 25, in neuted on
S the board, §: 0 =« o : !
+52 1978 —Granted ‘an uncondition:
Jracing' o California, iy
1 19TT-Wobb Everell dien. ..
o+ 1977~Survives batte with Tfof
“dilute her authority. - o
+, » 1984-2Engincars purchane of Los Alamilas for $58 million, .~

! 1984-—Overncen spending of nearly $40 million to prepare Hollywood Park
" for the Inaugural Breeders’ Cup, including constriction of the Pavilion of the
“Stars, later renamed the Cary Grant Pavilion, and the enlarging of the mile

track Lo a mile and onc-cighth, . - o
- 1985—~Named chairman and CEQ of
+Vernon 0. Underwood. :
.+ 1986-Hollywood Park Operating Company and Hollywood Park Renlty, of
- which Marjo in the lnrgest stockholder, turn lown a $35 per share offer from
,a group reportedly headed by R. D. 1ubbard. .
. 1989—Dealt a severo financial blow in February when a permit is defented

to develop 167 acres of the 300-ncre Los Alnmitos property owned by Holly-
" woml Park, Eventually leads Lo the suln of the entire property for $71 million,
+." 1989—In March, she survives n call for her ouster from major stockholder
vIhomaa Gamel, . who is later volod a neat on the board. :
. 1991—Losea five-month batue for control of Hollywood Park on Februnry

Y

al Iico-nné on ‘April 9; helps b

ring Sundny
t E .

ly wood l‘nrk.sux:kh;;l_dum who altempl to

Hollywood l'nrl{ on the retirement of

'8, resigning from board. 4

snid he will have to think twice about

b (Continued from I'agn Eleven)
proves a little-bit, he conld be compeli-
tive. Io's training well and doing gomd
and 1 really believe he'll yun all right.
“I'm sure he will improve off of his

“firat race here, but the company will bo a

7 littlo different on_the weokend. There

~ure a couplo of nama horses in there,
Rhythm and Primal, and Secrct Iello
could be tough. ~ © - .

" "Jolio's Halo conld be OK, too. lul I'm
not as sure aboul him. e was awful im-
pressive in the Appleton Iast time, hut
don’t forget they took that ono of [ of the
grans, Somctimen thouo racen aren't as

vill pluy two extra $2. tickels from Lhemark setal Oaklawn Purk in 1984 by~ Lough ns you might think.” .

Unique Image, to both Wavering Star,
wnd Glinda, to Half Cream.

Win Stal, and Iater duplicated by Mark
Chip nt Aqua Ciliente in 1987,

Billy Mott wos disappointed with Rich-
man’s showing in the Hutcheoson and

chnsing Fly So Free again in the Foun
tain of Youth, -

. "We'll have torgive him another

chance, hut right now 1 would like to find
another apot to run him. Ponaibly 1he

‘Loviniana Derby. At least wo'll have to

think about it.”

Daily Racing Form Invites
Letlers to the Editor

Daily Racing Form welcomes letters from
readers on arlicles published In this newspaper
or on racing issues of the day. Leiters for publica-
tion should be addcessed to the Editor, Daily Rac-
ing Form, 10 Lake Drive, Highlstown, N.J. 08570,
and shodld include the wiiter's name, address and

telephone number. ’
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(This is the sccond in a four-part series by Daily
Racimgr Form Senfor Correspondent Mike Marten

that takes aJook at racing’s question filled future). .

"By MIKE MARTVEN

Poor health has bothered Tnll of 1ama trainer
Waoody Stephens lately, but it wasn'L his own henlth
that Stephens was worried about recently ni he low-
ered his voice and reflected on the einrent stale of
affairs in borneencing.

“Just recently, over the lnmt yv:-\r or g0, 1, think
thinga have gotlen so \uugh that I wonder haw, the
little yruy manngea to atay in husinens,” ho, ln.-;(nn
“Lucien Laurin and 1 had a talk just the other day
and we were agreeing on just how bad it ix. $'ve

talked to a few trainers who have cit way bae k ll-oy o

ahake their heads and any, yon can't . 2

“f'a a tough game now. Tuday, when ynu ul'ut
tatking nlmut vets and van billa and blnckamilhs nnel
50 0n, you're lnlkmg about a lot of money. ‘fhere are
certain bincksmiths in New York who yet an muel an
$100. Some of them aclually gel it 11 you van a horse
practically anywhere, it's at leant $250. 1 a vet Laken
a chip oul of & knee, it might cont n muple thausand,
In New York it costs $16 or $16 2 day jusl Lo, feod n
horso. A bale of timothy hay costa $20. 11 you g0 to
‘huy n new-bridle, that's $125. On top of thnt you've
gol. Inhor coals: walchmcn, Kronma, enercine xuh-rq
asaistant trainers. It runs nto money.

“Manyho the big guys can nko it, hut lht‘ hl[lc gy

has gol o go. If a guy ialucky « uonrh to have n poad
horse, he can make it, especinlly in placen like Cali
farnin and New York where the poenen are pood, hut

a oy who isn't making much in comminsiona simply
isn'Lppoing lo make it on day money (payments from

owners). Look at New Orleans, You know llnc ynmc n

has got lo he rough down tllcw—-muyhl ok
“1'm 1o the point where 1'm earrying six l
my own and ' not looking te mnke nny n
them. I'wi just trying Lo nat get hupt too bnd.”
Clearly theae are bad times for a lot of poople in

DON DREW -
I anylhmg, conditions only lwme lo pet cvcn worse.

" nancial leeway who ean wenther the storm aml ride’

-5 a -

WOObY SILPHENS . .’
l womlcl how the hllle Buy manages| lo shy in I)usmes&

r\rmy, nnl junt (or lrnmcrn bul also for mnuy Imt-m
. owners, breeders nd racetrnck operators, Just liké,
+other Illdll‘l(_ s, Facing is anffering from the worlnl-:
. wnlcl(onmmcdnwnlurn Duton top of Lhat, vacing is
heing hit by increaned competition from olher gnom-
hling awld enterta ent interests, In olher worts,
: aome people are being kicked while they're down.
< 'min the proceis of culling-all my finnncint in.
©teresta incoracing,” siid ownersbreeder Fdward
: Seltzer, ‘who bred - Fank’s I'respect snd raced atars
ike Iilijaro nnd Ficldy during his 32 yearn in lho
© husin clizer said Lhe overall economy is partly to
» Mame use some of hiz oulaide investmenls have
© gune sour, forcmu him to Luke a critical look aL his
involvemenLin racing. As a result, he decided o lense
and hopelully setl his M-ry anx Stud Farm in Mid-
* way, Kentucky, and he is vnrluully out of I.Im rnung .
. business na well.

"1 i waa the kind of lhmg whern it1 jll\l lm»ku
cven or maybe lost a little money, T eould « ny in

1z, hut the numl have ehanged deamatie ally

; :lml 1 don’L have the wheréwilhal to support n targes .
seale losing proposition,” he anid. "Ax o commereial
brieder, 've leaened tiat the yearling markel has
hecoma very selective. Ui not a thick market. Un-
leas you're in a position ln mainlain the yearliy
.. race them yournelf, you'ra often foreed o el them
" for.a price helow their actunl worlh, ()ll.c\n tlm pl ice
. toesn't even maleh Uhe stud fee, & -+
Y “Sure, Lhere are breeders out lhcru with moro n-

. this thing oul, but on the other hand 1 dont think my

. ease in vausual, I think there are an awful ol of

people who got into the huninenss ab Uie top end, liké

. me, who are now well withdrawn, il nol. oul. The

nllrllmn has been unbelievable. Tlnn[vq are oo ex-

pensive, There's Loo much pressnre, 1Un cenned to \w -
_(Continued on I'n e m) :

- from all tho major racing erganizalions, wi
“meeling Thuraday through Salurday al the

- major Eclipae Awnrd winner
:.of the Year, nre heing ktpl secret until the dny ol

M [REUSRE ERRT]
7y

Slmuicaﬂ‘mg
Is Major 1K/

Agenda ltem

By MIKE MARTEN

SAN FRANCISCO, Cal.—Now Uhat sisle
_ll as reown into a billion-dollar segmentof ho
o ndae utry feaders are trying Lo gel a pgrasp on
smeryring ginnt, and the 1995 Committee of the
Thoreughhred Racing Associntions will provide an
updale on those developments here Thusday st the
opening of the TRA's annual convenlin

Racetrack aperators, Joined by repre

e
-~ mont. Hotel for Lwo days of business mectings fol
lowed by Eclipse Awarda ceremonies,

{1 a deprriure from tho past, the names of the

including the Noene

nleephe

the banquet. The various thoroughhred

. ,rlm'n- )mkcy, owner, trainer and |m-| der oh.uu

;_'31 Racelracks Signed to Rccelvc DRF Data
On Past Performances; Others May Follow

Alotnb of 43 tencks in the Uniled Sinden luave

« now sipned, or are congidering signinge, con

s trnels with Daily Racing

1 o necepl pred
performance dantn for publicntion in their dnily

L programs, Many of the trncks nre now condudt

ing Lheir race mcehngq and data are heiwg pub

. lished, supplied vin: plulumir link to Inily

© PPimlico, l'urllnud ,“l::\

IRtacing Form.
The 31 Lracks that l\'\w signed contracls to
receive the datn nre Al-Sar-Ben, Arl
termationad, Allantic Cily Race Cour
-mornl, Blae Ribbon Downg, Cnlide
Cowrge, Canterbury Downs, Chnrlen
Churchill Downs, Finger Lalies, Fonner e,
Carden Stade Parle, Hawthorne, Yanoel Raer
Course, Louisinna l)uwuu I“(‘ll(lll\\ Ivendly, Oak
Lvwvn l'1| I, I"cnn

Remingloa Park, River l)n\vm., Ruide

« Downs, Sportuman’s Park, Tampa Bay Downe,

Thistledown, Turfl Paradise, Woodlandy amt

© Yakima Mendows,

©held wve Alburquerque, Beulah 1%

The 12 tracks thal have expressed inlerest in
{he datn and with which negotintions nve heing
vl Deltn

in

Downs, Delroil Rnee Course,
Downg, Fair Grounds, Golden Gale Ficl
ywood Pk, Jefferson Downs, M

. Pavk, Rockinghinm Pack nnd Santa e Dowane:

~of Spm

pionsaf 1990 will he announced Saturday nftes
althe hotel during a lelecant. on ARC Vnh W I.
" which will be showsi on a detayed haci:
on Lhe W("al Coast,

I- ml.l y

amld n'lml)ilil:\liun 10 the effeel of Tolteyies an ban
die.

Maat of Thunsday afternoon will be devated to b
TRA 1995 Commitlee thal wan formed tat ¥ |||n|
ary Lo deal with the growth of sin
encompasses all forma of inter-st
dudingg inler-track, of f-Arnck and {
counl wagering. The Conmillen is «
developing uniform stadards and

(Continued an F'age Nix)
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{Cantinucd from Vape One)
||]ny.lhlu When Lhe day comes Lhat profil considern-
tons make you worry alwut whatl a yearling brings
r ll:u sutcome of a particalar race, il Limo Lo gel
ut' :

Even more dramalic is the turnaround of John
“ranks, the country’s feading nwner based wa ricey
von in 1083, l‘JBG, 1987, 1988 and 1989 nnd the
vader in purses in 198) 1984 and 1986. Unlike
seltzer, Franks intends Lo remuin in racing. He is
wven developing a stallion complex in Ocala. Hut he
will be operating on a far lower neale.

“After [ started out in 1979 with just a fow mares,
the bug hit me and eventually [ |u| e wut with
wmewhere around 1,100 horses,” anid  FPranks.

“Ltight now I'm down (o about Mm and by Uhe end of
the year I should be down to 15¢

“I'm fecling the high cost of «lumg lm'mw-m Juat
like everyone clse, so the goal ia to cul down to a
selective few and try to make U businesn pay for
itsell, IU's eapecially difficull 1o mako money al the
farm, and though the racing operalion in making
maney, the breeding end has heen ealing up the
other. 1 had to put a bollom-line figure somiewhere,
and when we crossed it, Lhe time cume to aell,’

“Lel’s face it, racing has too many broadmares out
there and too wmany stallions. IL wan bad enoungh

when the economy was slowingy dnwn hul now the .

economy is sklddmg That's wlny we're doing a real
sincere exercise in cnllmg bach."

The economic crunch is evident in 1he Lexinglon
arca of Kentucky, the heartland of the North Ameri-
can breeding industry, where n record nmuher of
[artna are up for sale and many olhees are culling
hack their opernlmns

~The 'for sale’ signs are out and,wa'ro wot yery
cncourngwl anid Lexinglon reallor Dee Stownits!

“I would say 20 percent of the Inrmu are for anle,
cchoeid Bill Justice, a reallor in that area for Unc lant
14 years. "There are very few new peoplo coming inlo
lhc'mnrkclplace The ouly demnnd in in the Jowend

"

of the marke, in the $250,000 Lo $701,000 r:\n(ysn ’“-, 3 51

- Rie Waldman, syndlcnlo munnger of ' the7 Over-!
hrook stallions and also vice president

F"lrm in Cannda, agreed the hreo

“We' ve cut our overhend at Wmdhnhln 1 cloqc a3

brewding profitable yearlingn when we make our |

maling decisions," he said, “Regarding Overbrook,
we're under pressure to reduce our stullion feen. For

example, we just retired a fanl New York sprinter |

named Carson City. Nol Loo many yenrsngo we would
have stood him for a $20,000 1o $25,000 ntud fee. §°
firmly believe he's .worth belween $10,000 and
$12,500 in toduy’s markel. Jlowever, in nut
of pressure l'rom breeders, he wnll "
$7,500 this year,” v
Interestingly, Fred Sahadi,

onc ol Use “Inrpes

breeders in California, said the breeding industey in "

his state "is prohably in a litlle warso u|||||"- than
Kcnmtky for a couple of reasons,

“One problem (hat faces ua cvery day in the
dronght,” he said. "It has a npirslingg effect on the

cosl ol hay that's just unreal. We aluo have high Inhor

costa in California. We pay our help alwul $7 nn hour,
And workmen’s compensation is onl of aight. Qur
farm probably will harely break even in 1991, and i€
we accomplish just that 'l feel Jueky, I wouldn't
want o be a amall farm in Culifornin

customer base.” - .

Brian Sweeney, an owner, breeder and trainer

with a multiple perapective on the industry,

aid Wi

Windfieldn'd

:'.: invesiments, e noled thal reductiona in incoms

ipnlion

gt now that .
doesn't have the stallion incoine and -lncsn Lhave the -

a
¢ "'

hl‘

BRIAN, SWEENEY,\

,.cess in Lhe early 191103 bt suffored a atn,

Wiings continne Lo go well, he forsces n bl of

L porse money for horsemen if live racing ever doe

!
n frow professional aporls or olher g
tno shale lotlery, no easinon, no dop
60 wiles, no profengional fool il s
kelhall within 140 miles. Yet Birminghn
“sportas-minded area,” accordingg lo Larry I
reutive direelor of the Birmingham Racing Can.
011, who snid Lhero's tresuenmdous nupport Tor the
region's collegze teanw and there are two or three
sports radio tallke programs. 8o why is Birminglam
apparently closing itn doora Lo live horseracingg nfter
)\l'll llm-n yenra of operation?
sy huilt a Taj Mahal for $80 million whon Use
coulil only support a place one-third that nize,”
d Walah, expressing the populnr opinion that the
Birmiogham Turf Club overbuilt for the aren. In-
stend of npening a gonemel restaorant feativing ex-
tremely viduable eryatal and ehing, Uiey should lmw
“marketed the track (o heer drinkers who ne

" neeuntomed to mupa nnd pretzety,

anon ngru*(l “They were undereapitalized and
1

cos, with n(ll'lllollnl rvvcuucmmmr
ving, Ihrmlnyluuu could Lurn

E( . lhnvnur enterlainment complex in live yenrn, bt

+ iU's n matter of having deep enough pockeln.”
Ak-Sar-Ben faces n much different problem, one
of intenne compelition from other rncetrackn, huth
horses and dogs, nnd from numerous other forme of
gambling, according to Donald Drew, exeentive oi-
reclor of the Omaha facility thal enjoyed B

downlurn near tho, ond of Lho deende. llccnnlly Uu'
racelrack was placed.on the market-and Lwo hitle

l’t were rccmvc«l butl Drow said both of fors were turned

: Y { :E’";Iown a8’ oithar JInsdoquate or subjecl to Lo many
}ICS mea'\ “w".,l%_l p ul‘e ?ﬂl ‘Jll cantingoncy clnunes. 1le naid Ak-Sar-Bon will pen
3 Az (U7 Lt A nbd wttd for husiness ne usunl on May 1, lml umldwun t wienn

prohlomn (ncmg hornomon lmlly nm"llrgoly beyod
¥ their' own "control. He' noted howihe partial with$

uflcully of establighing sires nnd’ mnklny prth-| on’

; ¥itaxes, though lughly nppreciated, havé Advemely af.*""

'Llc(l investmenta in hnrnorucmy hecauno lower tax
inbilitica mean thero is less lo wrile off.

#iThe individual problema of owners, trainers and
% breedern are compoumlcd whenoever racetracks closo -
j‘ down or get inlo finsncinl trouble Lecnuse that "

n Race Course in Alulmmn nml Ak "mr-lh‘n
" in Omaha, Nebraskn,

Of Lhe two, Rieminghnm is in the worno shape,
bad that it prulmbly won't open for live rncing (

e
in

interests, according Lo Bill Walah, exccutive direclor.
. of the Alabama Horsemen's Racing Associalion, whe,

the Birmingham meeling themsaelves bul was re-
jected heeanse the plan involved permilling dog rac-
ing in Nirmingham part of the year, a proposal that
" horsemen considered abhorrent. Walsh now believes
" “horaeracing is dead” in Birmingham and there's n
. pond chnnee the greyhound industry will oblain
e Ic;vlsl-nlmn and win a required referendum Lo pcnml.
h du;' racing in Jefferson Counly, % % .

-+ Charlea MeIntonh, who helps operate lhrmlnglmm
through the hzmkrnplcy cowt, saicd he doean’t krow
what the Tulure will bring, hut for now his operntion
is |vcm-r~|lmg munnc l'mm sunulcmlmg, uml |l‘

HORIH AM[HICAN AHNUAL Y[ARLING SMES (Pubhc Aucllon]

ol

30,000

i

drnwnl of Arab huyurn Trom the brédding market has I3 u
ielped drive down pnceu He ciled the increnaed (hf—i""

menns less purse money o trickle down throngh e
tuatey. Two teacka in difficully right now are Bir! -

year and it mipht dven be sold to greyhound racing -

atlempled lo unile horsemen In his state Lo operate™™

e junb nevons the {(Minourd) river from.u

© wave of the Tuture, and in order Lo survive

<y

probloms ara-dver.” ' B ;

Cnnything, mmlllllm'lonly ”gurc to gcl worne nn
he nmpollllnn conlinues Lo increase,” he nukil. “Jieit
conaider whal'n occurred so far. Sinck inthe ently "Hin
,we hnd pome prolly spectacular figuren—avernyi
16,000 people a duy and handle of $1.7 million. Ml
‘bnck then Uhere wan no lotlery in the Aren. No dog

. TORL CROPS

Musebor Loole

Ry X7 YIR RR aRLE Bl R - )\L\
nogwa| -t . . -// [ ]
5,000 .

»nao| - A I S I

sl .

tracks, No Prairin Meadows in Des Moinen, No Wal.
Tanck in Knnnas Gity, Back then we wonld grel n e
ple of hundred buses from Kansas City on o
weekend, But all that changed nnd now the competi.
tion is overwhelining, (Ak-Sar-Ben aver
in nllomhn and about $721,000 in handle
imulennt figures).

n addition to having fIV(' llmmuphlm-ql
Lencks nnd Lwo gquarter-horse Lracka servie
" with a population of just one nul a half mittion, th

isn dagr track located seven milea away thal eperntes

T 50 weekaa yenr, s performnncen a wee . Now we
have uompc-lllmu Srom Indian. gaming:, Tottes 1,
. keno, you name il There are more forms ..r,«.m.l.l-..,.
in lowa than
Uhere nre in any olher state in the nation. We're the
s ingg tha prospeet of Indiang opening a easine just
- neven milen awny in Council Bluffy, lowa, within twe
or three years,
“Belisve me, we're not alone in Uhis, Theve's andork
clowd hanging aver nll of racing that kevpe petling
darker, Qur monopely ia gone, Competition

ings to have to ru-l our acl tuggether in the racing
“husinena,” .
(T umornlw the power of simulenating),
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Karyn’s Luck
Has Big Slmt
To ey Double

By DALE OMENSON .

GOLDEN GATE FIELDS, Albany,
Cal.—Most handicappers hinve nome-
thing they like to see in a horte hefore
they will play it with confidence. Some
like to sce a drop in class, others wanl
consintency, and some demand a recent
race. Many handicappers will play only
horses trained by top trainers nml rid-
den by top jockeys.

.Many ycars ago, former rider I-.xhhc
Arcaro was naked what he liked tonec in
a_ horse, and responded Lhal he liked
horsen "wlUl a lot of 1n after their’
name."

All.lmugh that may round like » ni
plistic nolion, Arcaro wassaying heliked |
horses who want to win, and that'is a
more important handicapping [aclor ©
than some may realize. A loLofl money in
lost on short-priced fnvotiten who keep

rmmmg sccomd or third hat lack llm ‘

winning spirit. .
In Thursday's hr'nl. race In-u- n
$16,000 claimer for [illies and mnres at

six furlongs, Arcaro would tove Knryn's,

Luck, and so do we. The 5-yesr-old mare,
who is trained by Larey Richman, haa

won neven of her lasl 10 starts, including -

hier Inst pair. Also, she posneases sharp
carly speed, an important factor over
this racetrack, and is perfectly deawn on
the outside of Lhis smnll six horan ficld,

Almost equally fruportant, the price
may even be decent, nince Kuryn'n Luck

is stepping up for $6.250 atarler hand-,

icaps while several of the others are drop-
ping of [ fair efforis for $20,000.

In her last victory, Karyn's Luck de-.

feated Coron Miss by three-quarlernof a
length, and Coron Mina came oul of Uit
race Lo score a four-lengih viclory [or )
$10,000 tag.

T

While Knryn 8 Loch ia oo aurg Hnn|r .

she cerlainly is the type of horne we feel
good about hiacking. Fortunately, nhe's
in the first race, so we ean play her to
win, and alsa in th dalily donble,
The second race in a $12,500 waiden.
claimer for California-bred sophomoro
fillica gning a mile and a ninteenth. Thia
type of race is often n hopeleas sernmble,
hut on Thoraday a (1Y named Dite
ling looks lile a legitimate Favorite,

She raced four timen down soutl with-
out success, then wat rent heve Lo Leniner
Fordell Fierce. In her firnt lueal atart, she
finished accond to Kelly Blue Eye:
that was no disgrace hecnimo Uhe fntter
had pood credentialn, She had jml fin-
ished second ta Lyphards Fan in a
$20,000 maiden cluimer on January 3,
and Lyphard's Fan enme back Uo finiah
second lor a $50,000 1ag down sauth. Tup
I. Q. finished behind Kelly Blue Kyen in
the January 3 race, como back o win hy
seven lengths versun mnaidens and then
finished second in nn allowance race.

There arc intercnting luraen in Lhe
sixth and eighth races, In the gixth, anon
of Mr. Prospector nnmed Mazag liguren
to be about 1-5 Lo break hin mniden. 1
has finished second in hin Tast the
Southern Californin (loning at 1-6 laat
time), and trainer Nrad MacDuoald is
sending him here with the hope of get-
ting the elusive maiden viclory. iR

1n the eigghith, a mite allowance vnea for
J-year-old fillics who have not won
$I000 other than maiden or cluiming,
the impressivo ~ winnern  Npeckatorn
Dream and Carrie Specinl will hook up,
They both won their carcer debutn going
six furlongs and now Ly to go Lwo turna.
We prefer Lhe former, mninly bhecaune
she hashad a pair of mile workaninee her
race, inclmlmg onu here lu a rapid 1:38.

Carrio” Specin, u-:-h:.-:l, hy. Mnrk
Molina, haa not hnt Llime for any long
worksa gince her victory here January 27,
She was impress n Lhat ruce, enllyings
from behind while circling the field
lurmng for home, nnd she has the hreed-
ing (Fappiane— l\ul)"n- |7y T.V. bark)
to he a prood ane,

SEPTIEM

TRA-CONVENTION WILL
EXPLORE SIMULCASTING

(Continued from I'aga One)

nimuleasting 8o nimulmnlmg“uy'slcn'm.--.

will louk somowhal alik, In the varioun
ntaten and he 'mmpallble with ono an.
other if ey choose to link in the fulure,

Robert Bork, vice president of apera-
tionn for Arlinglon Inlernationnl Race-

Vegos, o
Technical ' maticrs n-lnllug Io the

, totalisntor compunion and Lheir function

- course, is the Committee chairman, lle.

will moderate the Lwo-hour neszion and
exphain in detail Uie gonla nnd objectiven

of the Commitlee. 1e alno will dincusa the |

progreas mnde |luring the Commilteo's
first yenr of operation,

Commingling, or common-pool w‘\rcra
ing, will he discussed by Broco Mathian,

: the direclor of simuleasting ,nl Snnln

Anila; Willinm Bork, vice president of
l.mlhmke llnrmy (,nrpornlmn nnd Ilnh.
erl “Mugpay” Munir, racehook mannger,
nt the, Barbary Coast Canino in  Lns

in pimuleanting will be addresaed by Jim
Naker, vice president of enginccrinn for
United Tole; Ron Stetacr, vico preatdent
of apecinl pro]cclu for AmTote; nnd eed
Sylvanus, director of vesenrch and devel-
opoenl for AuloTolo, . b
And Barnemen’s concernn aver the
growlh of aimuleasting will bo voiced hy
John Narsin, prenident of the California
’llmmughhrwl Hreedern' Associntion,
Preceding the Nmulcn'llln" m-munr,
Jnmcn Rouse, a builder apecinlizing in
low-income lmmmy wilt offer a short
presentation on'backatreteh housing nnd
deseribe  the  succenn  of  resident-
managed projects llnmuylmut Lhe coun-
lry .

"o
' A

By MAI(I( RATZK Y

SANTA ANITA PARK, Arcadia, Cal.’
—Trainer Dick Mandelln'revenled Tuen-
day that Septieme Ciel injured himsell |
when he stuinbled at the starl of Sun-
day's San Pasqual Hlandicap nud hns’
heen retired to nlud dul.y at Wnlmnc
I'arm’in Kentucky.” = V'

“Whdn he cnme back Lo thc harn ‘he'
wa sore, and Llu. next morning we had
X-rayataken,” Mandelia said. “ILtarned
oul he suffered a broken nccn-mry car-"
palbone, which in an odd injury, it's a

(|

B ahip lln.ll

Lone in the hiack of Uie knee,and it looks

like it probnbly happened when he stuin-, -

bled ol the start and had W cernmble.

B [N qunlc a blow, becavse | Lhink this -

hm s had & lulol']mlcnlm\ 1lo's tha most,’

beénutiful horse I've ever had, and thare !
were so many nppnrlumm-u w-ulmy for'

him. 1le'd heen Lraining greal on the'
dirt, nnd T wan re1|ly looking I'nrw'ml lo
this year with him." '
Beptieme Giel ia a non nl Swnlllo Slcw
who was bred in Kentueky, but hegan
hin enreer in France and Bopland. Ho
won five of 12 alarta o tho other nido of
the Atlanlie, 'lndlldin]v a Group l vicl,ory-
at I,ﬂngcllnmp in Oclobor. - R
e made his V.S, debut in Ihe llully-
wood Deshy in November, and ran n
game raco W mins by n head to HETVA
grecklome in the nine-Turlong: fixture.
He hnd heen working in eye- cnh:hmg
fnshion for his mnin track debul in the
San Pasqual, but loat his chance al the

start and had 1o nettle for n fifli-place

finish hebind Farma Way.

Septieme Ciel is owned by o [mrlm:r--

AQUEDUCT

EL RETIRED

|c||n|«-n . l) Ilul)bnnl who
certainly hind a bitteraweel afletnoon

- Sunduy. 1L was an Lhis mnme day thal his

quest for control of 1lollywood Tark
Leenine n reality, bul his t.00d lorlune
didn'Learry over 1o Lhe San ’asqual. The

_colt will now gat hin npporlmuly al nlud

a little earlier than expected. ¢ -«

Lnxcy Bay, who has run Lwo strong
racen mncv arriving {rom Europe, Inkes
n slep up in clane for Thursday's feature
at a mile and an cighth on the Inwan,

The import han shown a nice kick
thorugh the drive in hoth hin nppesr-
ancen, andiit Jonkn like Neil Dryndole
lmghl. have n stnkes perl'ormnr on his
handa. We'll find out more in this upot

Bandix and Walk With Royaily, two
nophomorca -who reallyy; impressod. in
their ‘debuly here, mpiare off smong
seven specdsters in the co-featured sev-
enth. Brandix overcama n poor slart fo gel
the job done al first asking for Bobby
Fronkel last month, while Walk With
ll()y.llly showed sone high npeed while
wiring his field in his lone '\ppm\mncc.
Somelhing will have Lo give.

Golden Eagle Walks
Off With Top Awards

(Continuend fron Fage Five)

snle—lovo Conquora All;
: Lending Californin IIII'U by money won
—F ‘lyiig aster;
* Leading California vire of 2-yenr-olds
by money won—Iinbitany;
Leading Culifornia sive by number of
winnars—DPiralo’s Bounty.
t O Mondny Uho buninena nll‘l‘lllll' took
{)Im‘t- which inchuled the election of ncw
hrard thora, New hers are

. (Continved from I‘ﬁkc Fomr)

walrhcll nnahe was carried wide to fininh
lanLin a fieldof £, . -

b

*That was ali my fault,” Baker said. 1
_rushed her to gel her a slaken race, and

she needed more Lime. She ran two more
racen after that and did OK, a fourth and
a third, but didn’t really race that well.’

*1 decided to turn hero out for a litlle
while. One day when nhe wan in her ntall,
nhe reared up and hit her head. She dn.
maged her eye, and wo mally nhdn thavd
Lhal many opllons

“Indinn Faohion ret urnn(l to lhe racns
December 1 ot Turfway Park, and, ai-
though she ran fifth, Baker waa plcnsml
wilh her offort alter nll nhu I-ml wh
Cored, .

On Jnmmry 20 ll.lker Immgh lmlhm

. Faghion here, whera she ran for a

$30,000 Lagr at a mile and a rixteenth on
Uie inner teack, For the firab time in her
nine-tnee carcer, shie went Lo the lend
and wenl on lo an 11 ]('IIV“I wclory in
1:A4G 475,

ryl Ann Tanz and Gary Digzantz, whnlo
Jeanne Cnnty, Jobu larsin and Don Val-

predo were reclected. No one wan cliosen .

1o fill the plncc vacated by Gc«)rgo Wnr-
wick,

\ (,nhl'ormn 1horoughlm':l Salen mana-
ger Ben Walden reported thataalen com-
prny ,unL about broka even in 1990 but
Lhntserious thought waa peing to linve to
he mnde con ing CTS'a Northern
(‘l\llfurmnjuvnullcu in trnining sale. Bay
Mend, intenda e conduct qunrter
harne racing during the lime normnlly

altolled ta the juvenile anlo, so n now nito |

must bo found. Walden strenaed the facl
that, in n down market, thinaale hina con-
nmh‘n“y dono well, and avernges arc
now 800 pereent hipher than they were
when the aale was first created. -

The pusitien of permanent Northern
Califoruia fickl representative han boen
aholished, and nomcons from the CTBA
wnll periodieally nke over the dutien.

! Guenlapenker at the lancheon Monday
wan 1. . Van Clief, who spoke on the
importance of Culiforninng remaining
involved in the Nicedern’ Cup program,

NORTHWEST

(Contintcd Lo 1
couldn't tell it by the way h
Uwugh,

The front-runner raced g
pnee of Lion's Hvew oyt
going, then entered the ah
abreant with thal one aw
Mackee, who wan lanae
on thaoutnldo, 18 wanan
the noxt furlong, hui Valing -
serted hin cinsa in tho fionl i
get clear by nemily twa fenp it

- paneli'in o very rpid 141

“ILwan adong Lime bntwes
1 think we mny huve this hm
track now," snid MeCnuley
the hiest e haa vun in n losy
cially comaideringg it wn a1
atreteh him Dack aot jn the
sixlennth staken Inler Vhin s
$15,000-nlded Cnmpeninos 1
Febrnary 24), nnd il he
ono we'll atart thinkivg nho
noother Breedern® Gop v
gaceen”

Thin year's ronewal of the
cighth longacsea Budweine
Cup isn't achednled to I 1o
14, h\lt we can undembun
owner iy lokingg Torward (o
Cougnr, who it now wan
stnrte, nmansed wiore thnn
$360,462 in earnings with )
ncorea in tho race.

“Yeb another loeal ntnke:
cmmgcll from lant Snturdny
nix-furlong leat fur oliter 41

“ers. Making jual his thived

and hia first ninen Novemis

“fallowed & maiden victory v
.
secand Lo allowanee rannern

Jounthan Wolhe Conln |
prined a strong field by dis
acore by & length nad Unee
23-1. The 4A-yenc-old nan nt
Lune got the dintanee in |0
purfnce,

“The owner dene
thnl. win,” repos Ginis
Smith. “1 had the hooe (o
daya and 1 renlly didi't b
expect from him, bat the
him a oL 1 guens e hnew
caune 1 was really fmprew
wny he ran. e neted ke
aional.”

SANTA ANITA

(Coutinmed from I'upe

reen he

n[uinl efforts here, Inl -
nicely to a mile nml Ronist
sixlh under ¢
her diploma, $ihe do
mulerial, bul il wnan
should be a vseful mem

Spnwr this winler, neul
right moved with thia
ingr.

4:19: Lukan praves in (4
sirteenth San Prngual tha
a ropue spinter, I e
Lurned him into n
the Big 'Cap with
tory aver Flying Cordinen
event.

Detractorn will point o
wan able Lo gel awny witt
qunriers with the M
portant thing in Lt b
at U vud e

with a

Tne

wi

eml, -
=1 think hen nnomachog
an Criminal ‘Vype wnlh n
tido and dinporiti t
loved tho way he relnxed,
lika it when they ro the

124 and the Il quactes i

Fiying Continental nn
enn both got what they »e
rnve, while the back nee
tiema Ciel injored bin
stumbled al the Yaenk

retived.

£:49 Tho doy endaan
when Stytinh Mnjendy
in frontol Attenn, Tl iz
and by the stewards.
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(This is the third article in a four'part s
Racing Forin Senior Correspodent Miko,
examines racing's question- ~filled future),

By MIKE MARTEN }

Horaeracing could be rcqllrnclvd noon m ( ulu
Massachusetls, and the only m
those alates from the dead in for
leginlatures to approve ul'( \.H\Lk
of simuleast wagering. :

~Such is the power of slmul« asting, wlm hineludes
cvcrylhmg fromn betting parlers Lo inter-track wng,
to telephione accounts to thy comumingliag. ol puol-o 2

n Hml !

'

i

i renpe rlnvc
lmr o, qlhor {o
[}

)

L]

—_——tr

. illustrate Simulcasting's polential. - -

billion segment of the racing induntry—nnd growingr.

llustrate simuleastingr’s poteatial o
florseracing slopped allogether in Colorado in 1984
. when Arapahoe Park, the suecesor to Centennial Race
Track, went into bankruptey, Centenninl had been®
suecessful, but its owners realized preater profit by . |
selling the properly to develupern, Arapnhoc Lhon was *
conatructed 20 miles southenst of Denver in an aven )
aceessible during bad weather. Severs financial lons,

ihoe_were Lurned alown
inge lo Richard Simon,
and A|.||nl\u( and

on the property” He aaid i
h

Many proposnls lo reopon Al

_ by the bankroptey judjpe,
wha managed buth Cente
continues Lo be a lien hold
none of the npplicants had "deep enough pockeln® o

December, Judge Charles Matheson taened down auc)
proposal from United Track Racinge b
of opposition from other licn hallers, »

er which Simon

other lien holders then reconsidered their position,
refquested a rehearing, and Judpgoe Matheson wound up ¢
approving the Uniled Track proy
cerlain conditions. .
"“They have a thrce—ycnr b

¢ with nn npliun e buy,

Duly»";.

ng o

gl
belween states and even countrica. WLght iow 1L ia ™ $5n‘)b~
: il of those outléts it pannible

The situations in Colorado and M1sswchusrlls clearly,

¥ aplion, mc\mhng imnleasting with vor dugg lr.uk'l

‘The situations in Colorade anid M:nu'.:wlnun-lln clearly: i3

- cnn accotnplish that with Lhe proper ll-rl'llulmn S8 99

forced Arapahoe Lo close after jusl one year of vperntion,

mike their proposals work. He nolvd that na recently ag *°
,arpely heeanse -

said, “Horseracing i3 dend in Colnade,” However, the - -

nal aller all, subject to .

L ||n-y can wnlk frmn tho deal m\ylm\r wnllnn Un- next
x uu)nllm if they don’t gel: ‘what they wa
. Simon, *What they w: ant is of [-Lrack: wn,
" need Uhe law changerl {o permit OTR.Thoy need to reach'n
" our stale’s other population ccnlcru, such ny (.nml LR
_ Junction on the western slope (on the uppe
< Rochy Mountaina from Denver). The major thing they -
"are lumkiug for is nimulcn::lill]' I xllnliun to make
opening the vince feanible.” ' .
nited Racing is owned by aor paln i
United Toto, which oparaten Suniand Park in: Nuwl a
Mexico. Ul\llc(l Tole nlso' operates the Wyoming OTI 'Wl‘
nyslun inpartiiorship wllll ;Wyoming Downa United t" 4
aei endy’ npcrnlcn lhrch ‘of lho five gruyhmnul wh n; '
-Ml'nll(ﬁnndl,lu-p

. ROBERT QUIGLEY

Our posn\\un is lomous!
. Y R

Lrnekn in

nt Skip Shernm
dation we're hoping for woulid g7

vice presid
P OPhe leg

" sl Sht eman *Bach Lrack also would be licenned for
" Wiree (OTB) facilition. And most importantly, we would
1eedl Lo conduel inler-olato simulenating, |mrm|llmg .
" ta yemain open year nround, The Sunlund senson in ¢
ptticular would fit nicely into our time fyame. . ¢
"Simuleanting leginlation in abaolutely craential to ua; -~
* Wa need simualeastiogg in erder (o huild n purse fund that.
would enable ua Lo altracl horses from other cireoits. We

g

lnler {rack w1gcnng brought Penn Nmonal Race ™
Course out of hankruplcy’. ——Ilclb Grayek o,

nln-.uly is in the worka. 1L hay | one Lo commillee, Nuw

“ iU up o e leginlatur, :

Major hovoinghbred racing umINI on Dee, 30, I'Jll‘) m
Ma tlig when thy owner o Sulfolk Downn (Im'm
Lo éloae Lhe facility, intending t develop the property,
Given the current state of the nativa’n economy, thal
“developmunt probably won' oceur for some Lime,
Meanwhile, the Matanchunetts State Rucing Commis -nun
han been nppnmclnul by several partic
_interent in conducting major hory i
~sinle, bhut no far all of the propo hinve lu'cu turned

down, nccurding to commingion chairman Henry.

{Continucd on Page Five)

RlCIlI\Rl) DUCKOSSMS
‘There's no doubt simmlcasting
is a major bcnem te om nuhnluy

TRA

By MIKE MART N

SAN FRANCISCO, Cal.—A talk-nhow type panel
with audience participation will discoss the |m(on|| al,
highs and lows of ! simuleant wapering, in leln
Awmvcricn a8 Uie nnmnl convenlion uf the Therowrh-
bred Racing Associalions conlinuen fay al the
Fairmonl Hotel. ) .

TRA spokesman Richard Sclndhoff aaiil The 1° ruluy,
alternuon seminar won't theeaten the ratings of
Oprah Winfrey and 1I'hil Dasahue, it it shoukd po-
vide some lively debate on “today's hollest ynei
(npu, slmuk'ullng and what |L« lon|'~|.n rm effect on
‘racing might be.

. Richards Tolapp, prenidest nl' the Am
Horse Council, will maderate the Th minute
jmm-(l by p'mel members Richard Wilche, ¢
vice president of the Maryland IMoise Tee
sociation and chairman of (e Anwevics
bred Rreeders' Allianee; Roliert Clay, pt
‘Three Chimooeys Farm, rey wingg thn Thorowgh-
bred Owners and Brced(-rs Asgocinbion; Joneph llar-

———————— mar_nrealdenl and reneral mnnagey of Dl Mar; and

erienn

Juaeph De Francis, |)ru|hh'ni. and chi
< ficer of the Muryland Jockey Club, .

i The TRA board of directorswill conduct ity .mnu.\l“

~meeling late Friday and w1|l Lll,(.l. new umuru lo:.

“raseve Lwa-
v 4 Cmil Nafzper, who tainaorne of llu- Yvnr [ uuh
date Unbridled, will be honored Friday by the "Turel
Publ
“Turfdom lancheon, - -

atnof Ameriea during their annual Big Sportof

Nalzger is one of threo [umlwu [ur l|u |r1nnn(v :

R D. Hubbard Outlines Planned Changes
For Hollywood Park. Sce ‘In the News' Page 2

chumpinnship of 1990, nln’ng with I)"W:\yne fankas
and Ron MeAnally, Allof o 1990 Eclipse Awnrd w
nern witl by announced Saturday af
mony will e shown on ABCH “Wide Warld of Sporty,

T addition to the simuleasting panel, six other semi-
narn are schedwled Friday, boginning with o dineos.

. nion of fan by
Carroll, chnirmnn of Turfway Park;?

by

wen and demographien

premidentol Turfway Park; Allen G
preneral mannger of the Mendowlandy,
son, prenident of Racing Nesource G
‘Phe concepl of Tixed-oddn helling will hie ity

Hrian  foheits,  representing ateranti
Tolnlisator, * :

roblema relnted o televisi ingy rac Tngs remtla il
will e uh\u e s by Iay Frivinan, We ealite.
the Rae mes, wid Jeany Orunteen, lalen
r lul’nlvlplu v l‘ ark Live, '

e

o8 races, small h« el wnd the aigehsl suix ol
el Dy Hols Mo
viee chmrnmn of the board of red i Pienliv,
gene Barsolli Je, racing necretary b My Mend

and Richard Wilson, genevnd managerof Heanb |

v foeuming

¢ Dewgr prevention and reliabil
on of f-nite drug trestment proger
grane, will ho the subjectof Ml

1l fedintey
rdimeph ptin ten

{tontinued on Pogre Tweaty- Thive)
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Simulcastin

(Con!muml (m In;( Uun

0'Donnell, hrgely heenusn Llu.y va ail Iy
tho prasnge of favernblo Inginlntlon te olt)
state's takeout or permit OTH, or both. -
“The one thing they all neem lo havo in commonisn . ,
requirement for OTB, which thay all conwidef ¢ IR
aaid 0'Donnell. “1 can’t Wume Uem, given the A
compelition we're facing frons microu .
are successful OTD oulletn opurating south of vgin=t 1" -
Connecticut and west of ws in New York. And up north
everyone is going Lo Rockinghnm (in Salemn; NJIL) ¢
T8 within one

“I am very optimistic that we'lh have
or two years. I was appointed by the previowa
administration. They alwnys had reanrvations about
-racing or any Lype of gambling. Now we have a new
administration, Both Gov. Willinm Weld and licutenant’
governor Paul Cellucci have nrliculaled publicly an
interest in reviving the induntry. § nee people :
recognizing that without OTH, live racing by itaelf *
cannot be successful. 1 foreseo six Lo eipht TR p.urlms
scatlered Lhroughout our ntate, L my opinion, live racing
couplcd wilth OTB parlorn would meun a Inlgl-l l'nluro Iur’
racing in Massachusctts.” - » ’

James Moseley, a former mcmlwr af the Masanc) ll'l(!ll"

now thoroughbred racetrnck in file Im'v M-wu
north of Worcester, and the plan cof
Suflfolk Downs while the new [y yin lemv built,
according to Moseley, bul. cvuryllun,' hinges on OB |
legislation.

“It's a great location, equidint unt from Providence nnll
Boston, snd very accesailile. You could throw a Lennin hall
onlo 1-190 from there,” nnid Mancley. “Wo'ro looking at a
$35 million fnclllly—-snmll but besutifulZwith a milo -

in the eountry. Our fins
. whole thing could be done
Meanwhile, we're in th ,vnlntnnm with |
Suffolk Downs. If those negotintionn jzo Urouggh, we
could start racing there vight nway. The idea would be o
get our cireuit up and going again no that the new teack
could Lake of f running. Qur overall ahjec tive ix W restore
and revilalize the horserncing induat ry in the . IR
Commonwealth of Massachu: vy

. PAUL SIVLRGLE ° :
‘I you dianl _have 018 today, where wonld mcing be?'

“+.\wa Lracks opérating, al mont threa, inntend of fiv

and an cighth oval eapalilo of. nltnchn;( lhe el hornes &

- We'r

] .l. -

»

e

i 1 llnn L

“think nny\uuly, lu lho world would nrggue otherwine. OT1
ln necennnry Lo reestablinh 2 Now” Baglnnd. cirewit’l ]
l-xpcct O'CB to hnppen thia y year, Bt if fur nomo ronnen ',
we can't nccomplmh Ulc jnb it won L he dono for, n,lung .

n Ila vnrwu'\ Tormn, ulrondy hnn *
«h-munslratcd ll'n remarkablo powers in other regionn! 30 a
- Jan't a cure-nil by any menna, and some fear that it could
frrow oul. of control and do irreparnble harm o the
Imlu'\lry, bul so far all Lhorevidenco nupzents that,
nimuleanting has helped some of the moro ahaky 7
racetracks Lo survive in the {ace of Lremendoun
competition and cconomie minforlunes,

“There's no queation that simuleasting is a Lremendoua
henefil 1o our imluslry and it cerlainly in a mnjor
henefit to our operation, of factling what wa're Jasing to
the dogn (in neighboring Winconasin,” aaid Richard .
Duchossvin, chairman of Arlinglon Internntional

" Racecourne, X We're huildin ¢ OTR parlorn in our
alate, with very nice restaursnty, cocklail loungen;
“entortainment centern where peoplo can enjoy

{themaclves and bring their friends. We're givingg the

“ people what they want, keeping up with their changing
|lr("lly|l"l Otherwise wo'll be left behind.”

* Duchonsois downplayed lin Leack’s veported Tones af
HB 5§ million in 1989, cnulmumy nknuml. “confuning cnnh
flow with profits. An operation U nize: of vurn involven
tremendous -L-m up (‘l]lcllSl"l thatl are written of{ the

i first few years,”
vt Doanld Drew, c-xccullvu dm-ctnr o( Ak Sar-Nen, snid
' that "without mlnulcnqlm[(, Nebrankn woulid hava

Richnrd;Kruegur, director of Lhu_anc:mln Raci ‘K\.. i
v Cnnumn'uon predicted that the’ new opvrnwrn of
nCanterbury, Powns, Lmlbnﬂm Raci
naken succesn of Uhe atragpling
circumainncen, but with a dop tra
nwny Lhis smmer, he ncea n pros:
sunid newly clected Gov. Arne Car
wilh tha legislature you can loas a ¢
Roberl Quigley, president of Gs
bluntly with the statement, “Our pon i
a Lrack that has been loving money heeause of *

e weed for OTH, e
pacts OTN, “Ttul

ave
corridor, More thnn 40 pereent of our rovenue comen '
from simuleasting, no OTH; just inter-teack wage
- Albof the New Jurney tracka would he in ru-'\lly des
- Lroublo il nol for simuleasting, Ripght now wa'
- for help from Lwa pources; the recent introduction of
. Sunday racing and Lhe x| nsion of one simplenal
mwarkel into the ¢ nmmm in Atlantic Gity.” |
Edwnrd Crowley Jr, executive secretary of the |
"Washington Horse lhclnr Commisnsic

"

f nl.mospluro for ]mmomcmg in hin nl n '
Llarge past due o 2 well entallished i . ?;
K mmulcnnuny network, Becauno,of Lhat firm fouundntion, ™.
hoe ia sbuolutely certnin that one proponnl or snolher | i

eventinlly will be approvod and completed W repitac
: Longacres Race (»our'\c, which § in dentined for
f dw('lopmcnl. . . i

Daviid l"n-um-m (-xcul ve sec lry of Lhe Taxas
Racing (,oumumunn anlicipates Uhe npproval of
lcgmhlum this year that would veduce the slal luk(-mnl.
l'mm prri-mutuel handle” and authorize intra-atate and
T intor-slate mimuleant wnycrmg, “both of which nre
crucial to the succens of premicr pucing in vue atato.™

" Inter-track wn;vcnng |)r0u|ghl. Penn National Raco
“ Course ont of buakrupley, necording o chinf opernting
" officer Herb Genyek Jr., and althoug b the Ponunylvania’
racetrncl, hna continued Lo atrupple, “the polentiad of .
OB promines Lo pul un back inlo a positive pexition.”,

Puul Silverpleid, president of Ladliroke's Novth
_Amerienn division, which operaten Golilen Gate el
 Canlerbury Downs, Detroit Itaco Courno and The- i
* Mendowa, an well as a newly oponed greyhound Uenek iy

:Texas lmrl OTB theaters in Vennnylvania, didn’t altempt
o’ (Imrumu his ntinfnclion*ovor the emrront lmml.wlmn .
“he snid, “When 1 built the [irsl talethenter in
3 Connecllcut 20 years ngo nnd told the
«wan the way of the fulure, penplo treated mo an if 1 wan
a leper., Now look. If you didut hnve it. lml'ny, wlucre
would rcing bel” | . ,o0i oy

Douglas Donn, prr-‘hlonl of (‘ull'n(r v Parh, mnl he
“belioven the newly crented inter-ten
* Florida will enhinee hia track's o Iis
* progeam wilh tracks in other staten, and u.,u-nwr they
- will gunrnnlcc n succemslul racing uuhulry in Florida,

(,ommlermr that OTI means 'myllumlr olf-track,

mrl\uhny nending our mpnnlq oul of nlate, I can any with »'

ccllnmly that without it, Florida woukl hes in deep, deep
, Lrouble, ns would 90 pl-rCan of the rost of the counlry.”
{Tomorrow, a concluding ook at what the fulun: miglht

d Imld) » : “ I
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ll.OYD ARNOLD— His Los M mnlm ha
meel opens tonight.

1 ;Bl'umenfeld
Anxious to Tal

The Glaves 0

LOS §ALAMITOS,  Cal (g

3 night of tha 1991 hnviens mentige
eouldn't- bave coms soon enoupd

* trainer Prud Blumenf
amenfeld, the lend
Iﬁculiny Bant Tall, T hee
*opening night sinee cloninge nipl
Lolier 20, -

- The current aeason beprinn wilh
race Friday card with » pol by
T:30 p.n. and Lhe paconenil Gotte

||'

" with Lthe paten oper
* track will nlso condurl.
N H-||-
ary 18 mml Memorinl Dny (May 2
* nwn opening weekend apevinl, thi
- will envry the live cloml i
the Sugar itny Leannid v
v Oght from Madine
Saturday. The Gightin f
of admiasinn,
When nobend i he wan chnosping
bit to atart racing ap, e e
Lraining champion mid, “What o
derstatemeat. Anyunly Il|n| iyl
not exctted hna to be ceany
'Denpiln bin read tor o
night, Blumenfekd in prohahly 1
that he'l bo racing e Ovnnpe Conn
til well fnto ¢l wer, A lasl n
. trade of racing daten hetwes
" racinggs Llayd Arnold nanld o
* hoas, Dr, Bd Allred, turned 0 n
meeling into n pix-n
1t tha yrrentest thing
happenad (o the induntry vight
Hpmenfokl aaitd: “Povsonalty, 11
nee racing hero for
year), then four montls af 10l
Park or MFairplex or Del Mur, W
more than nix mantha
“Along meel like thinat Lan Abs
rood for U induntry.”
Blumenfeld, who pot 22 lornea
winner's civele al-bnt full'n 42
mecet, hag 10 horaen coterved Fioida
beginn hin quest, for his Hhived does
ner's tith,
One of the (ew races an the )
card Mumenfeld doenn’Ulinee n b
tered in in the featured [illy nnet
invitalional pace
purae. Lanl year's lop Lwn niee
Charm Girl and Dooddlin with tuee
lengre Crom Inst year'n dyems ol ¢
nensation—-Leplon.

[(EUTI
savith

Lepton will Be maliiog e L
againat invitntional (s pavesn b
o b Colrgra Waeivge £l
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By MARIC lU\l"Il(Y

I Do llubbard is what is kenown jn’ thin world ns -
mover and a shaker, nnd be plana (o do plenty of both
now that he's won the b: .uh- for control of Haollywood -
Park.

“There will be a number of physical chanpes in Ihc
plant, but with the spring meeling so close, we won't be..
able to do t.verylhm;r we d hk(\ unul Lhc f:dl "' llulnl):ml
said.

Nescue

ATt
fived [
moundain
nighl fwm
vaninlied
1930 Hen
stunied Lo

Dollay |

LONTIH
touehied o
German
s Lo
Weatern
supparl 11
Citibiny'

ATHIE
Blaata ven
haned Cit
n Frenel

“But the mn*:t |m|mrl ml.

. change will lake’ place - :
lmm(-(h.\l(-ly and won'l be
of a cosmelic nature. This,
racetrack is 2 new place,
will an entirely different

atlitude, and we're going. Lo
treat pl-npl(- the w.ly Llwy

: wanl {o be trealed.

“I've !nl(l all my m.m,l“-rq thal we have onc or two
chances to win back the fnns whe haven't been qolnmlr"'
to Hollywood Park for years. We wanl this to be a ;
horseplayer’s track, and we'll do everything in our, powc
to make Lthem feel that way. I've Jearned overtlic years X

that the successful Lracks are tlu: onen l.h.:l take cire of. g ' fruerritin

' the horseplayers.” Tenegin !
Hubbard revealed one of the nm'lt atriking changeés in o

the plant will be a new saddling paddock, located behind - Free

: WALl

the grandstand. “It"s desipned along the Tines of: Low
Saratoga, with trees all mvound and plenty of room. We'll
have a tunnel that leads the horses to the track, and ¢+
they'll go right throvgh the grandutand. Tistead of -3 ¢
coming from the backaide on the Lrack, Lhey'll be coming -

Amerien
conrape |
maeree
hringring:

on the trail that runy counter dock wine to a new e atalled, »
receiving barn thal will be on the frontside, IU will make - ¢ R ,
theXnddock much more necesnible Lo the fans. & o o T4 R [) ||UBBMID phns a numbcr Dl changes '0' ||0||ywood . Situntic
"*As far as the old paddock goes, Lhat will be Lorn, down g ;v 1,. H . B WAL
nfter the spring meeting nned we'll be pulting Imx senls -5 Pa'k W||IC|| Is now “nder his conlml Presider
in that area that will be yight on the finish jine.” I ‘r‘ Wlu,u the mu-tmlr cmh in July ‘we'll wlili be Learing Lion inni
In an effort to make Lhe racetrack more visible fuom -~ down the old barng on the backstretch nnd putting up lieyr b
" the stands, Hubbard will he wnmvmp' the matrix.boar! " - newones. This should be about 600 new otalls, or roughly reverl fo
on the ndrth side of the truck, which in Lhe past hag . -~y one; Ahird of those on Lhe, l)mksueuh 'lhm ia unlmrl nnl,
partially blocked the vicw of {he ‘)’l(l('»l.r(,l.Lll. He alsp +* for the horsemen.! v Father
noted that fans, who previoualy had n long walk from the b % Another crilicnl aren, Lo ]lubbtu’d is nmrketmg, wluch' ROM P
parking arca on the glﬂml‘:lnml side will be ycl.lmg a lot hc [}!qu has fallen dhorl of the mark in pnat years al his g the )
less exercise. - & i bt L ave WS ! ttrack. “We're pulling a lot-of cmplumu on our : and one
“We're tearing duwn (ho 'll,uml'| that were buill along . mirkeling eampaign,and we're trying Lo put logether a, entind H
the north end of the traek and wo'll be able ta bring the - ¢ mailing list as we speak? Weé want to bring in new . dieed,
parking much closer to the (raek,! he said, "Overall, the ‘people, but we nlso want o invile nll Ums'- l’nns who unexd -
fans are going to notice n Lolally ‘il ferent Lrul’fu' flaw. tb come o Hollywood Park. Lo W .
fror instance, the buses will be parking in front of the S (1 will be n slow llllll(llll[’ I"“U‘“‘- lmL the mw oo
track the way they did several yenrn ngo, instead of oul 4 Imp()(lﬂnt Lhing; we can do in to lnke enro of the fans . Sl
past the far turn. We want lo make lL con 'lulwnl,'fur wi i+ [roni the time Lhey gel here Lo the lime llu-y lcnvc It ( IZ(
cveryone to gret here.” N ST ineludes parkings, seating, helling, concemions’and =" l ’
Hubbard also revealed thal the Cary Gr: mL Pavilion - - cvury[lnn,r clse, We've also come up with a plan for the -
will be closed on all r-\uu;' days, zind will only be used., slower days that will allow general parkingiand generat Chbs
. for simuleasting wageringy. -“‘l*""kml' of that subject, T sadmisaion to move in closer, and 1 think lhnt. iden will be printod
Hollywood Park’s new CEO in [ully, umllnlllml to- 1 2 very impuln " 4 KRS el e L n"-;ml Ton
k rer Juthayn, o
m‘tler-trnck wagering in Cafifornia. 5 * y i The 55- y(,ur-nld Hubbned ccllmnly ‘umwn wh(-m of hc i I PO
+*1 would have to ray that simulcasling i mnjor - wpcnk‘: Ile is a successful owner and breeder, and also Thoemn
pnorlty and I'll do everythings [ can to make wagering o0 0 Ge o Vownn § in New Mexico and the "Woodlands Atseiton, |
- between Hollywood Park, Sunta Anita and Loy Alamilos ! ; " Rncetrack in Knnsas, in addition to hin glass ' ! "l:::ml:'-:
?nﬁff"hty by the time our m('chn]' comes around in lhe . manufactuing buiness, _ P
* There are many other (h.m;-cw t)mt Hubbard pl.mq to " Dick Mandella;, who trains for Hubbard in California, W "”;:';‘
have in place by the fall stand.’A major renovation of - - muy have summed things up best earlier this week when ,
the turf club is set to begin at the concluzion of the '}!'0 ;:Ul'.lﬂt rolied nmuml Lo the new b“ﬂ" at Hollywood
t Par S oG h o ' ' Copyn

spring meeting, and he also noted nn cnhrcly di(ferent :
color scheme will e in place.

* ; "ll(, s just like n h«l ina cnmlynwrc Mandcila naid. R

NORTHWEST '~ T

LRI VR
"

s e
Dot
to . . : N | R 74’! (V,I‘I’l.

- By DENNIS DODGE -, . the Sun'l'.;nqmllll &;olhc l(;c:l ];m;:([ mtlmc); , ;ncllic; of nimulc;-;ntil!g wao::(lu lln I:(l:l:nh': ,':":’;’;::"

. oy pencraled could be vaced to bolster Joeal  local horsemen. Having a simuleast eac S

w ]YAl&llMA ur"EI'\ D(,Lw}" Y"I:(_"l,"t'  purses, In effecl, the nimuleant allowed racing day nllows the average pourse here .
: ul“—t ‘fcrg‘ L:\SA r:‘\; ¥ !:" I.'| '“ ; * each of the nine live races on the card Lo - to he aboul $300 higher than it otherwiae
l;;mudt:.as ° l-t: 10U '," :“_l i -”l' “mqltl-l : earry purses $328 higher than the Joeal 'thl be. The point is nol universally
andicap as i i race laal oanday, - . - e could have supported. - . conceded, however, as there haa bheen

Lo

(X1
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that' ‘cxnmmcs racmgs qm-slmn-
llllcd [uture)

along with it the fate of thowmnnda of *,
" awners, trainers, breodern vitel work-

“few racetiack owners, stalo contini

: decisions durmg the next deende wil
i chart the course of

I lion, lhmr task won't’ be-enny.: The
f

_. ngwith the! pambling
: monopoly the industry once enjoyoul.
: Some racing executives nsed W fret
*'over whether the figures were goingg
; up fast enough. Now they're worriod
about keeping their jolw. State
" regulatora” who ‘once- arpguod | fm

higher taxes now realize there vmglnl
, not bo any induslry left to tnx. Many
.horapmen nare less concerned nhout

: more concerned about just staying1
buniness until the Inrst. Snl.uulny
May.

Clmngc Is inevitable for 4-v«ryon :
involved in racing. Nn\luny ia ane-
rosanct.: Not even racing's “hilile,"

‘ OGDEN MILLS PHII’PS
'But above all, we must remember that

a healthy Industry needs live racing!

pnrt Series! by Duly Racmp‘ F orm‘
_ Sepior Corrospondent Mike Marton ..

'The fu\ure of Imrm:rncmg——nml '_

“eloriers and industry leadern wlmnv'

. 1f the Inst 10 yenrs mre any ‘mhcr\-

Dmly Racing Form, which will o
facing unprecedenlud compelition in
the near future. Daily Racing Form
is meeting these challenges heail-on

.editorinl (polluen \n”
H improved prodllct nnd a multizmillion’,
« dollar capitnl |nvcnlmonl [or an
computer nyslem, ")y :
-+ How other industry l--ndorn wpo
wilh change will determline whother
racing remning a major player in thé
21at century or whether other gam.
Wing and enterlainment mlcrl_ul.s
pusbe rncing inlo the shadows. .
uo. “llive yoars from now rncmg atil}
' amn't goltc-n ita’ act Llogelher and
i T ing stijl is grappling inoffectively
z, wilh thel snme problenmn, then .the
b other induntries will ba, that’ much
,‘ furthat down: the road ‘and’racing

will be that much farther-behind,?

‘ngrement consullant to the gnmbllng
‘mhmtnm “And UII\ longer it waits,
e more difficult it will hecome, be-
cnnne llm future clu\rly wlll bu more
nulpvllllu Loty Lo e

*I'he loterien nre going 1o he par-.
s Liculnrly agyrensive compelition bel-
:eauno they are diverging into ensino
gamen with video versiona of poker,
keoo and blackjack, People will bo
able to plny thene games on video Lor-

“winning the: Kenlucky Dorby and.*. minals at their local lottory dnlnbu-

foni outlels,” The: . polentinl ™
alrummu(nl na lnt!um-u get lnlo
lml in bn-nully ha ensing businers.
“1 1 can’t glop this frgm hnp-
~ puning, ‘hot" it can do nomd]nng
Y aboul it by crealing ‘its own inters
atnle pools, by ereating North Ameri-
ng nelwarkn that “will
:canomic prizen on the or-
der nl' ol grune prizes. Racing can
" nlso compete through betler market-
Ty, begrinming I»y nceumulating datn
filea on preople uning rncm;r products
,--I:-urumy their names,’ addrenses,
~t ! - zip “codes the
S wi \y the nullm-n |ln will frequent
g l'lu-rs nol cumnm do with slot plny-
orn. IARR N SR SRR
“Racing's. decline do n long- Lerm’
trend that will not be reverned atil,
the indunlry takes n very nctive pos:
- ture, By thal I menn nomething liko
" the Im'cnlvr-l took in daveloping the
Mreedorn’ Cup. This will n-qnlre more
~internctive Involvement.' ltncing ns
an timdustry s too  frngmented.
* Fighling with horsemen over. purse
nplils and fighting with the rnce-
Lrnck reross Llown over dnten is not

§ ' poing lo work. Racing Imn o reornler

its priositien,

' "Acro:m 1o the (l.-mc IEing) now
ais u-rlmnly froing o be in-
ingly binportant, l{mcmg is not
vigible Lo new medin it in going to be
invisible to lhe Americnn |mh||c nnd
i wan't meet o compelition.” ©
The new medin deseribed by Chris-
" (Cnnlt'mln-d on Pago Thirteon) & °*

it anid Bugene: Christinnsen, ‘a: lmm-'

1eE $2 N

i
'L':au

R SAN PllAN(,l‘)L() Cal —Nmuly 18 yn:rn afler it quit the Theroughbred Hodci
Associntionn of Norlh Ame ricn, Hullywmd llrk is rclurnlng tathe fnlnl And Gulile
Gato(Fi toldn ien't far hohind, T : INETEN
4The annual TRA; Convontion'gel undor wny at lhe F mrmoul Holul Thurndny wit
delegatos aceopting Hawihorne lnco Courns an their nowent inember. The additi-
“iaf tha [Minois tacotrack bringn 15 membership to 52 asnacintions from 42 differe

“iracks that tagolher roprenont about 83 porcont, ‘of lhn total altondanes and hne

gencrnlcd hy 104 trnckanin North Amerien. -

“There was no farmal application from Holly wood Park for the dalegalen to npyne
'l‘hurlldny, hut the TRA’s lop exnculives have been spenking privately with It
Iublard, whe just gatned control of the Southern California racetrack fnal Hund:
with clcnr understunding that Hollywood Pack soon will becoma the mgnnization

68rd momber.-And bocauno Hubbined alao ownn Ruidono Downs in New Mexica

Womlhmdn Itncconurne in Kanans, thoso two tracks nlso will becomo I'NA momibe

«-“For throo tracks yort get a dincounl,” quipped Hubbard shortly after he npake 1
about an hour with outgoing. TRA president Jobert Levy. “Actunlly, 1 had plann
all.alung to join with Ruidedo nnd the Woodlands, but I told tham Lo junt wail unti!
gol mlo:llollywood Park; then I eould get it all donio at ono Lime with one ehovk

-u;:\"lt'n'obvmus to-mojthe TRA in a*povorful orgnnlmhnn mnkmg decinions (h

affecl Usiall, *Clearly, n: “track: with hs much at sh\ko in rncmg ns llnllywmul I'n
" shoulil bo invelved in innking thone dvclmonn Mo
o v Marjorie Bverdlt, who agreed to resipgn from the llollywooli l'nrk bonrd Inal e

when it beenme abvious Lo her she wos losing a bitler proxy buttle with Tuhl

pulled Hollywond Park oul of the TRA when sho gained control of the track in (4

At the time she ohjectod o payin, itapt, sasenamaonts” for aceutity neveie

from-the Thoroughbired Racing ve: Burcau (TIPBY, ‘which i3 e Tita
¢ gecurily;arm; She preferred to apend that, lnom-y, rcporlmlly moro than $200,000

yenr for privale sccurity at Hollywood Park.’ i

- Hollywood Park was the lending track in the rounlry atthe time, nud tadny it w
b nnkn near the top, to it-han been: connpicusun by ils absence from nw orgrniizatic
' that clnimn ta npenk with onn voies for the country’s mnjor encing amsorintinem. 1

rojoining the TRA; Ilnllywml(l Tk Wwill; giva tho TIRA inereaned. authority in

- dealings with othér racing nr;(unlnlmmu puch; a8 the Jmkvyu (.mhl nlul mote

Bourcea to crenle new programs..

As Il' ln drivo llnn point home,-William l!nrk a high- nmkmg oﬂmul with Lad

: R (anlmm »d on l'n,:vl llurty E u) B

l!y l)l\l 1 OME NQ()N

COLI_)EN _GA1‘I£ FIRLDS, Albany, I the propoasl Lecomen n venli
Cal.—David  Goadwill, president and  Catolus and California Jockey Cluby o
. chlc[ operating of fiver ‘of Ladbroko Rac- . enler an agreement to dovelop The 1
mg Lorpornhnn Lermed the proposed iMendows praperty, and the Itay Meo.
lnnd nwnp luvolvmr{ the track propertiesls own meeting would bo run heen.
i hore and:nt Iiny ‘Mendows “an ulugnnl o4 U This tory hroke suddenly, neat it we
solution!, Lo the problem of the npcumm[r all have to he veviewed very earelully
" explrnllon of Ladlyroke's lease here. . Goodwill anid, “but this conld b i enei
Ladbroke leanes this' 201-acro mle Ing opportunity for us. Now, we mie
“ from Catellua Development Corporation,” the position of heing able o axtend
l'ormerly the real entalo arm of \mnln Fo " Jeane, and wo will participnte with 1t
Pacific, and the leane’ expires in 2002, " ather particann hest we enn, The way 11
Goodmll said there hnd hoen talkn con- . .. Ranouncement. is worded, the alher v
- cerning oxlenaion of the leaso hut ndmil-  parties do wanl o involve v, nit we s
e lit!le progress had been mude, Lainly want Lo e invelved. 10 lny My
- Under * the” proeliminary *offer an.  owa wanls lo mave (its mecting) hes
. noum‘cd Thurndny, Cntellua would pgive  hefore 2002, Lhey've ol to invalve wi
its properly here Lo California J..ckcy Guadwill satd one of Lndlwoke’s .
Club (Bay Meadown) in return for a concerns will e preserving nn inle
percent in Lereat in n partnorahip, \vlurh track site nl liny Mendown, "It (inte
worbtl own the 185-acre. Ilny Mendows  track wageringg) i a major prat of o
site. Thin would not inclwde Wie 40.acre  income, and [ think all of wr wish to s
parcel whichincluden Uhe trnining track,  tain Q"
where commereial, (Iovulopmonl. in nl Goodwill added that Taubeob e'n min

rn'u|y |\|nm\m| (f mvllnm .l o I'nrr Iu. free)
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(Connmu-d Imrn l’ug\! ()ne)
tiansen include interactive tele
sion, fiber-optic’ telephone-cnrrier
audiotext and personal compulor ter-
minaled telecommunicalionn. The
emphasis will be on delivery of infor-

malion to the home through direct -

broadcast satellite and fiber-opic ca-

ble, ng "well as traditional direct i

broadcast tranamissions. All ol thia
suggests that telephone betting on
. races simuleast into the home in vir
- tually boundless and could lay
. provide access Lo national or even i
. ternational waycnng pools of i
mense pmporhonn : i
But for now, using more conve

AR T
awrvive. lnl,cr-lrnck wngering is one &
.+ way of denling with the :mnpcmmn
*OTN ia another. But regardless” nl'
what racing chooner to promote, the
basie requirements will e to adver-
tine, fiddle with the price, fiddle with -
mmkclmy tools and do_ whnlcvcr it

~vAnken to et their pmtlucl into someo-,

. lional means, racing is gelling its *

" message out Lo more and more people

theae days through Lclevision, noled

Chris Scherf, exccutive vice pre: i

dent of the 'lhoroughbrcd HE lclng :

Assaciations.
“Ten years ago we had l\n- ll’l])‘L
Crown and the Travers and mayln-

~cast the (10} races of the Ame ru:-\n

A hands't L
'red Pope;

RS lmng Agency.in, l.cxmglon, has, m‘m,

- gued for-ydarsithat;various racing!

ntereats should pool thelr resources

* s conduct 2 national adverlising
campaign along Ue linen of the heel

. nud dairy industrien, emphasizing .
,Iheexcitement of theovernll sport ra: -
"Wier - than the, alleactions of. in
dividual rncz.lr'lclu So
- proposal haa not been cmbrnccd by
llu- induatry, °

ner 1)) Wayne l.ul(as raid he
believea many of racing's. problems

“eould be nolved if the states would

(lmn;n- their |ll‘()C|"l|(er‘! for nppomb- .

ingr and rLl'mnnr rlcmg comlms-
pnern,
P "Mest nf the commi

oners llmy

Aoy ‘-v;

‘Another major issie is the: compalablllly of, live rac:

ing and, simulcasting’, —Robert P Levy, ...

Racing Championship Serien, and
I'm sure at least six or seven races
leading up to the Triple Crown. We
have NIIC doing the Breedern’ Cup
. for four hours. And,ESPN gives us
“tremendous exposiire” throuph iln
,weckly shows. From that viewpoint,
, we'rg way aliead of where we were 10
ycarq ago, and if this trend conlinuch
there’s no telling wherc we'll he, 10
. years Irom how.,

“It certmnly looks I|kc mnmlc:\nt-

+ing will play a pivotal role in vur fu-
, ture. That's why the TRA formed the
* 1995 Commitlee—to build a frame-

work, sort of national stamdards,

*through which simuleasting ean bo
. expanded,  We looked around and’

said every state is building nimul-

casting but they all are doing it in,

their own way. Some atates aro veer-
ing left, some states are veering
. right. The concern is that five years
from now If those states want to et
together, they might be polen apart.
The purpose of the TRA 1995 Com-
' miltee is to help everybody build
simulcasting using the same lools—
" Lhe same satellites, totalizator pro-

: gram: that lnlerl‘nce uniform rulen

..of racing. If everyone uses the same
: framework, lhey can order of [ the
- same menu."

. Markeling expert Jack Trout, wha
. recently did some research on hehall -
of the Oak Tree Racing Asmociation
* at Santa Anita, said the firal Lhing
: racing needs to. dn is understand and

ynccepl its role, [po ot e

i *A lot of people sny racing Is the

'npnrt of kings, but in truth thypari-

-{ mutuel industry Ia really aboul gnm-

{bling,” said Trout. "The only true

- sport involving horses is jumping, or

, horse shows, which attract about fio

{ people. Gambling is what driven most
people. This [s & message that not ev-

< erybody in the business really wants
to embrace yet, but once everyone un-
derstands that it's gambling, racing

: can correct soine of the thingn ntrue-
lurnlly that have been hulullng H
back.

Dr Robert anrcnce, an econom-
ics professor and administralor al.
‘the University of Louisville who han
done extensive research on {he in-
dustry, agreed that racing's fulure in
inexorahfy dependent on mnrkellny’
techniques, noling: “Asracing incon-
tinuously pounded by competilion, bo
it fishing or golf or lotterien, racing
must deal.with the competition tn

v nppoinl. have no backgzround in rac-
ingr, no knowledgze of Lthe industry at
Ul mnid Lukan, “Thats not ncces-
Mrlly wrong, bul the eriminal thing. ||

" inthat ance we finally get them edu-

and '

cated, once we show them aronnd
ach them wlnl.'lhr-y need to know’
egulaie our nnluulry, amm.l»ody
geta clectéd who minken' m:w ap-
Linents, Lo Lise olher guys fre out:
'Fhat ivénnn we have Lo tnke lhe new
l,myq nnd start from ncralch’ ngmn 1

M doubt whether we ean solve otir pmb—
w

LY lung a3 the people’ whe pull
"’ llu- nlnnra in mu‘ |ndunlry are pnhll-

:i*. Paul Silve rglmd prrnulvnl of Ln(l-
“throke” Racing ! Corporation’s “ North,

'ther nnd dencribed ‘the individual
¢t nlates” method of oversocing rnclng
“going back lo the ntone ages.” Jleo
d that if it could be dono,all over
i ngni, racing would be heller regu-
* Inted by ane nntional bonrd or organ-
tion operating lhmugh (lnntluacn
: mnnl-\r to the other nn)ur npmhl
¥ Reacting lo this eriticiam, 1ony

: (,Immlrlm excculive vice prcmdcnl

sof the Arnociation of l(nclng Cond-

minsieners | Tuternational ' (RCH),
; pnmlc:l out ihat “nppmumnlcly 30
pnccnt of ,racing commissioners
{ linve prior backgrounds in the aport
! {nnd)the nverage commingioner had s
..aix-yenr tenure, pmlmhly longerthan
T the avernge horne Bwner atays in the
Inp«rL And the RCI hian taken a gmnl
slep in the ecunmenical process in re-
cent years by opening Hs ranks lo
nanocinlo members. We're also mov-
“ing towardn uniform rules, { may be
aceused of being a Blind oplimist, but
I forenee a day when raclag comunis-
wionern will spenk with ene voice.!
¢ Tho RCI iahelping improve equine
- drug Lealing Lhrough ita quality as-
ntrance program, which keepn tabs
;on the varioun nalate nnd regional
tesling daboratorien. The RCE is
working clonely with the TRA and.
. the IHornemen's Benevolent and Pro-
- teetive Aanocintion 1o increnso ils
quality assurance budgel for addi:
tional monitoring aclivilies and for

= rescarch, Dr. Jim Smilh, a practicing

* veterinarinn in Kentucky who chaira
tho program’a drug testing commit-
.. lee, forencen Lhe three industry veg-.
-ments (slates, tracks nmel horsemen)
- contributing cqually lowands a $1.2 .
million quality ansrance budgret Lhat
will earmark $400,000 for renenrch,

far. his

" American Divinion, wenl even fur-. .

v cerlnin that the four parlien involved

.“Right now we liave a' touple of -
univernities «lcvcloplnu new Lentx for
" illegal druga on a limited bania, bul
.1 with additional funding our qunlity
ansurance program will bo able Lo de-

* velop Lests for at leasl cight new

drugs ench year and eliminatle nnjnr
thronts to the mlqznly of our in-

areisbefinning our. slabornlory  ac-

of Junea. We'll begin sending profi-’

cicney ‘samples Lo Lhe ‘varioun Iabs,
© We'll perform our technieal roview,
* “The Inbn will need Lo ineet thene and < |

other ‘criteria to become necredited.

Hoapelully we'll compléle all the Inbs 5.,

within one year.'Semetlnbs iwon't {
meet our standards, . and .in -lhose .-
cnaes | believe it will be difficall for -
a slale lo justify vaing a non-acere-
* dited Inh, We're likely to nec labo clon- -

ing in mome slalen and n mnllnucd vl

tread unwirdsreglohallcnlml’ .

Mofc than a deead
- ing. Form asked mare than 100 inlay
duslry leaders to predict the Oitere of
racing or describe the changes they -
“t{elt worg"neceanary o prunrantes itn 3
i lrvnml Dozena.of Uheifr rcnpon-!cmb
were pubh:lwd at the time. Recently ¥
we ssked nomc of thone leaders to up- -
date their opinio a follown: e

Stun llerynlu xeculive  vieo 2
N prcaulcnl of | Harnesy Tracka of V.
. Amerien: “Eleven years ago, contem- -

plating the year 2000, § wrobe that wo
+ would nee a new hived of hore, 21
» inches high, racing ncross the living
> momnnfllomm lcms-ulhncnc'l Now, .,
" just hiine years awny fror the turof

lhc ccnlury. that, Wmhcl.mn neem
" evéi more likely.”

I u"The technology in in pl-m' the o
* cia uuluccml.nln !o nlnym,r at homs !
« are becoming more “compelling; § in-
i terest, and participation in hornernc:
. ingis dcchnlng, mofen are rlmngmg, .
< and . the mcn'luunx specialization of
cablé televinion makes the develap-
ment “of’ mgmhcnnl lmmc l»cllmg
more likely, t 3% 1 "
" *Whether llnn will be gmul or bad .

# all of ‘racing today: equitablo diat
bution of induslry revenucn, Thera
'; can be no question aboutl the denper-
+ ato.need to broaden the base of pa-
.+ Lrofinge; i the - pmblem io mnking

o —public, hornemen, Lracks and gov-
| ernment--all benefit from doing it.
# 11 racing can’t do this, the fenca of .
!, the yenrs—that the hig will mrvlvn.
and the ‘small nlwnpprur—nmy in-
Jdeed be realized.”
Robert Levy, oulrmnu president of
the Thoroughbred Nacing Amsocia-
* tionsr ML in- llm-luloly imperative
" that ench ataté review Its drug-teat- °.
mg procedures with nn eye to redue- .
ing the numlrcrol Leals conducted on
'n dnily -basin{while! lnrronmny the ¢
- parameler,of ench lonl. aiguificantly. ;
" An industry pmgrnm inbelng devel. .
oped lo nceredit various state Inba, 1t
will bo a terriblé induntry blow for -
any nlalo fab Lo fail Lo be aceredited. =
“Another major: innue in the com- *
patability of live racing and simul.
casting, © Home .. computers  and
commingling of pooln will add viabil.
ity to Lhis isane and eauno denp con-
cerna. A delienle balance mmt bo
* achieved between b vcdmy mlrrcaln
nnd the racetrackn.”
Ogden Mills llnpp'l chairman of .
“The Jockey Club: ¥ Ui optimintic. The
way- technology tis iexpanding - ovr
markels .throngh-simulensting and
oll-track wagering.is only the begrin- ..
ning.Theatern, restavrants,” homn - |
betting and foreign markets will all
+ bo available to us In tho noxt decado,
We are on the brink of an mfnrmn-
tion*and ¢ icalions exy .
A4 Bul above all, wo it n'mrmlmr 2

£y

wa

. eate e

that a healthy lmhmlry needa live |

wo v rncmg We mllul. lvm(h erniza onr rnee-

“ dustry,’” said Smith, “Meanwhile, wo 4 +*

6, Diily Rac- """

. our palrons, little

‘N
llepcmln(m the prime problem facing

tracks into qualily facilitien with
firat-rale amenities nnd nervice. We
havo te court our public aggresnively
and mauke a dny nl the races n more
enjoyable and enlerlaining experi
ence,”

Robert Quigley, president of Gar.
den Stute Park:.1 firmly helieve alol

.1 of the:nparl's curront problemm trnee
_creditatign program:nround the firal §:

hack Lo 20 or 8o yenya ngro when mnny
of-the racetrackn inNorth Americn -
hecnme complacent about their prod-
uct, their fana and even their fueili-
tien.-There waa » eommonly sl
though mistaken, notion that huni.
nenn would conlinue Lo prusper
forever, with a minimum of ¢(fuclon
the pait of manngements, It wna an
altitude that, hM mql 1} un-nlly over
the yenrs, .
S'Adlof our r”-nls nhonlrl Lies vnnlee
for the good of Use fan, The phynieal
Iacilitica ‘munt be maintained nad
improved. We muost train onr em-
-ployeen Lo be gracioun, courteoun
{riemdly. We muat make ovr races
more convenient to players, nnt
beal wiy of accomplishing thin in vin
qmmlcushng Aud wo munt strive
conatantly to improve conditionn for
fana. For example, if the pint of n
progrion -ia ton amall for mnny of
themn Lo read, then give them n hvrgrer
program. I many of them complain
about (0o much dend time between
races, find ways lo speed upe the ne-
tion. We nced Lo improve Lha bt of
things thnl enn
make Lheir visil 1o the Lenck more
comforlable. Wo cnnnut nl’funl to be
hul back any longe -

‘ony i« Chamblin: o, 'I'lle North
Am{'ruqn thorna - racing :induntey
holds ita fulnre in ita handa. 1Ll n
choice of paths to follow. One palh
. will lend to succens, the ather Lo fail-
ure.j e ’

“r “Tha succusnful eouren: will com-
bine progresnive, innovalive Jender-
whip.- with  old-fashioned  vnlnen.
. Tracka will expnnd their mavkeln
through the intelligent application of
“off-track, Inler-track, common pood
and telephone acconnt belling. The
sport. will offer more wageaing op.
portunilien, such as a pick four (Mirm.

ot e

- TONY CIHAMBLIN .
The North American horseracing in-

* dustry holds ils future in ils hands!

four " finishern) In the K
Derby or n pick neven (wir
scven events) in the lrecdern' Cup.

HTeacks on e right path will
launch major efforta fo rebuild on.
trick nltendance (Lhrough) proven
markeling techniques such na evn.
tomer relationn, fan “educalion,
courteny, cleanlineas, Inir pricing,
quality food and acrvice and competi-
tive racigg. The industry will
“prove lrack surfaces amd place

riders. Hlorac owners will res
pennen and adjusl somelin
quilable purse slvuctures, Mreedern
will coneentrate more on quality than
on mediocrily. Racing comminnionein
will achieve the long nought gonl of
rulen wniformity, Drug teating will
be comlucted by n hamdful of prafen.
nionally  staffed . and “opely
equipped regional Inboralorien

“And if we chosae t]
Patrans will conl

al
1o sech olber
forms of entertainment; more lenckn

will become ahopping centern, and
more horse owners and breedern will
leave he sporl. Many of the lincky
Lhal remain in exlrlence will beeome
$itths mare than atudion for the tele.
vising of racen to ol’!—mum' helting
Tacilities. .

“The choice ol' |n||n is ovrn, My
opinion fa that the tlunm will I The
right one,”

ol LN "
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L
Senator J.D. Lynch
Chairman, Business and Industry

i Helena, Mt

~ Dear Senator:
-
In regards to SB 363 dealing with simulcasting,
I have no problem with the bill.

b
- Thank you .
: ’ Most Sincerely
{ﬁ E

lz/’bale Mahlum

v

- President, Montana Thoroughbred Breeders Assocation
e
™,
L
L
-

10855 Hwy. 893 North ¢ Missoula, MT 58802
(406) 548-3115
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Albert Goke., President
Montana Divisions Horsemen’s Benevolent and Protective Assoc.
‘ 2/20 Testimony on 5B 363

Thoroughbred owners and trainEﬁS support this bill for the
following reasons:

1. Dropping the requirement that only races of nstional
prominence can be brought into the state via simulcast
during the live race season appears to be a step that
has the potential of improving simulcast revenue. The
problem with only races of national prominence is that
many times these types of races have short fields and
quite often do not produce a handle of any size upon
which the horsemen can generate revenue.

2. The Interstate Horse Racing Act of 1978 (national law)
provides protection to the horsemen in that affected
horsemen have the right under that law to approve any
simulcasting arrangements that affect them. Thus any
races that might replace only the nationally prominent
will still havey orsemen approval. The federal act is
obviously critical to e49x having this authority.

HEFA |

3. Common pooling i1s to ourabé%eflt, as our own Montana

pool on simulcasting is quite small.
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Leading Quality Addiction Treatment in the Northern Rockies

TESTIMONY IN SUPPORT OF HB 394

BY MONA L. SUMNER

In over twenty two years as an addiction treatment
profe551onal I never expected to be here before you

today testlfylng on a b111 like this. Because for most

of these 22 years, here in Montana, I have been part of
the struggle to bring alcoholism and drug dependence

out of the closet, and reducing the stigma so people would
freely seek the help they so badly need. When this
happens, we all benefit. Ten percent of our people have
this addiction, here in Montana and also, nation-wide.
Insurance claims for chemical dependency constitute

4/100 of 1 percent of claims. This tells me that while
publlc education has helped, there are still large numbers
of individuals needing care who are not obtaining it.
There are no doubt many reasons for this, among them the
tremendous denial of the problem that characterizes the
illness. When, however, the patient does seek help,

often under threat of losing family, job and other
important aspects of his life, it 1i1s crucial that help be
accessible.

We have a very serious situation which has developed in
Montana and which is making treatment for addiction
inaccessible to our people. Some examples of how this

is happening may serve to help you understand why you need
to support this bill.

I bring with me today, the stories of twenty five patients
who have sought help for their addiction problem from my
center since November, each of whom had Blue Cross
coverage. None of these patients knew at the time they
presented at my facility that their worst problem would
not be in overcoming their addiction problem--but would
instead be obtaining reimbursed care from their insurance
company. '

As with all addicts, each of these had reached their
lowest and most desperate point at the time they sought
help, or so they thought until each learned their
insurance company would deny their treatment benefits.

1231 N. 29TH ST, P.O. BOX 30374 BILLINGS. MT 59107 (406) 248-3175 (800) 227-3953 U.S.A./CANADA

Accredited by, Joint Commission on Accreditation of Healthcare Organizations
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Rimrock Foundation has, for the past four years, used
the National Patient Placement Criteria published by
the American Society of Addiction Medicine--criteria
which establish whether a patient needs inpatient or
outpatient level services with the goal of assuring
care at the most cost-effective level. We have worked
with over thirty utilization review firms representing
over sixty insurance companies during this period and
experienced only two instances of denials against our
criteria. November, however, changed all that.

Managed Care of Montana, the utilization review entity
owned by Blue Cross/Blue Shield, hired two Minnesota
based physicians--not addictionologists, to develop
criteria for medical necessity. Blue Cross was asked
by Montana treatment providers to adopt the National
Placement Criteria. They did not. Despite meetings
with them, in which their criteria were criticized as
economic barriers, they held firm. Admissions and
stays must be curtailed, costs are out of control!
Yet, chemical dependency and mental health claims
constitute 7% of their payouts.

Beginning in November, every single Blue Cross patient

at our facility as been denied either admission or
continued stay. When our physician points that out, in
his opinion, the patient exceeds the national criteria
and, even meets Blue Cross's own criteria which are
ill-founded, the patient is still denied. There can be
no question about what's going on here...surely not every
single patient warrants denial.

Imagine if you were the father of a 19 year old who

has been diagnosed seriously depressed, with previous
suicide attempts, using alcohol, pot, and cocaine daily,
unable to stop, bulimic for two years, and learned that
your daughter's condition was not severe enough to
warrant residential treatment--that she should be an
outpatient. Imagine how that father felt when outpatient
treatment was not even available in his community!

There are twenty four more of these same stories--one
individual who, while intoxicated, attempted to kill
himself and destroyed his lower jaw. His physician

told him he wouldn't be that fortunate again if he

did not have inpatient treatment for his depression and
alcoholism and sent him to us. His story was the same,
not serious enough to warrant more than three days
inpatient. It takes ten days for psychotropic medications
to help these patients. He was denied anyway...and so
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‘

it goes through all remaining twenty three stories.

As I stand here today, more denials are occurring at my
facility and more care is being compromised. Each of
these patients is actively seeking recourse--recourse
they should have through the insurance commissioner's
office but do not have without this legislation. These
people should not have to go to court to get what they
signed up for and paid premiums for--medically necessary
care for their illness.

Some denials are even more tragic. Upon learning they
will be denied, some don't even pursue further services,
leaving themselves, their families and you and I at risk
from their illness.

No doubt opponents will argue that much of the care being
delivered i1s not "medically necessary". I can assure you
that three Montana physicians and two Montana psychia-
trists who saw all twenty five of these patients

felt their admission and continued stay was medically
necessary.

On behalf of these twenty-five and those who will be
denied tomorrow and the day after, I implore you to
support this legislation. To allow fifteen years of
progress treating this nation's drug problems to be
managed by utilization reviewers who care only that there
commlssion goes up when care goes down, is an unspeakable
abuse.
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TESTIMONY IN SUPPORT OF SB 394
George F. Sheckleton, M.D.

As a physician, I am closely involved with Managed Care and I employ five other physicians
who must also respond to these utilization review firms. As a public health officer in
Yellowstone County, as well as a private physician, I share your concerns about healthcare
cost containment and have worked willingly with these companies to assure that patients
receive their medical services in the least restrictive and most cost-effective setting possible.

Recently, however, I have become alarmed over the practices of some of these companies.
One, in particular, Managed Care of Montana, has, since November, denied every patient
seeking services at Rimrock Foundation where I am the Medical Director. It seems none
of these patients meet their definition of medical necessity. I am a certified addictionologist
and member of American Society of Addiction Medicine and I apply criteria for medical
necessity approved by this organization, which is why I urge your support of this bill. It will
require these firms to use nationally recognized criteria for medical necessity, thus ensuring
that patients will be evaluated against professional clinical standards, not economic interests.

Of particular concern to me is that I am usually justifying my opinion to a physician reviewer
who is from another state and who has never seen the patient, but appears to have a vested
interest in refuting my opinion. I am too often told "Well, Doctor, if I were in your situation
with the patient, I would probably feel the same way and make the same recomendations,
but since I am not, I am going to deny the service."

The clinical needs of these patients are clearly not the primary basis for determination of
medical necessity by these firms and I believe it is crucial to provide some regulation and
a means to stop such substandard practices.
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‘ Testimony of
Robert W. Olsen, Vice President
Montana Hospital Association

The Montana Hospital Association supports Senate Bill 394. We do so
for several reasons.

Senate Bill 394 regulates the conduct of utilization review performed
by health insurers and other third party payers. Currently,
hospitals and physicians must tolerate countless reviews and audits
without any written or formal standards to guide that review.

Senate Bill 394 specifies reasonable standards for utilization
review. These standards are fair to medical providers who are
reviewed after the fact. Senate Bill 394 also protects patients by
providing reasonable oversight to insurance denials. Currently, when
an insurance company denies coverage for a service the patient must
pay the medical provider.

Utilization review is performed by companies from all over the
country. Hospital claims are usually held in limbo while nurses and
doctors representing insurance companies review medical records.
These reviews are often done by reviewing medical records sent
through the mail. Hospitals are not informed of the review criteria
used by the review agency nor of the credentials of the reviewers.

If a hospital or physician disputes the process the claims for
payment are simply not processed.

Utilization review can be a valuable process to a medical provider.
Opinions about the appropriateness of treatment usually work to
prove the delivery of care. Too often, however, utilization review
by insurers is a form of harassment.

Utilization review agencies justify the cost of their services by
denying medical payments. Senate Bill 394 makes sure that the
process if fair to all parties.

MHA urges your support of Senate Bill 394.
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TO WHOM IT MAY CONCERN:

We at Saint Vincent Hospital and Health Center are in full support of Senate
Bill 394. This Bill will regulate the conduct of Utilization Reviews by
health insurers and/or other third

party payors. We support this bill for the following reasons:

» The growth in private Utilization Review companies
hag doubled over the past two years.

* Hospitals and physicians are being called, sometimes
even harassed, regarding the care patients are
receiving, whether it be in the hospital or regarding
various procedures which are being done.

* We feel Utilization Review is appropriate. However,
the problem with the private Utilization Review
process is that there are no standard guidelines.
Every Utilization Review firm contacts the physician
and/or hospital, and asks the questions they feel
are appropriate. If they do not get the answers,
or if the UR process as each company has defined it
is not followed, the insurance company does not pay
for the patient's hospitalization and/or procedure.
Many times, the patient does not understand the entire Utilization
Review procesa that has been entered into by various insurance
companies.

As you can see from this process, the Utilization Review takes place over the
phone. We, as healthcare providers, do not know the credentials of the
personnel performing this review and/or

if they have the appropriate knowledge to perform this process.

There is also no knowledge regarding any appeal process. Our objective in
supporting this bill is to bring about guidelines and a level of uniformity
and appropriateness in the conduct of Utilization Review. In the Medicare and
Medicaid sector, this review process iz very well done. 1In the private
sector, this process has not been defined or given guidelines.

Our first and most important concern is for that of the patient.
The patient needs appropriate healthcare and needs to be guaranteed
confidentiality.

We, as a Hospital, believe in Utilization Review. However, we do helieve
there need to be established guidelines.
Sincerely,

Rita Turley
Vice President
Patient/Health Services

RT:bm

Post Qffice Box 35200
Billings, Montana 59107-5200
406.657-7000

We touch your life.
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Testimony on SB394 EXHAIT NO.
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by the Department of Administration ‘5:5>~>c4
February 20, 1991 8ill RO 5.3 VAT

Mr. Chairman, Members of the Committee, I am Joyce Brown, Chief of
the State Employee Benefits Bureau, with the State Personnel
Division, Department of Administration.

I am here to oppose SB394 which will adversely impact the 28,000
State employees, retirees, legislators and dependents on the State
health plan.

State government, Montana's largest employer, is not able to fund
cost increases for existing employee health benefits. Smaller
employers are dropping health benefits altogether because of rising
costs. Pay proposals for State employees currently being
considered, provide less than half of the funds needed to cover
projected cost increases for the coming biennium, leaving the State
health plan $9,000,000. We will have to cut $9,000,000 worth of
benefits or collect another $9,000,000 in premiums from our
employees. If we collect the $9,000,000 in additional premiums it
-will wipe out pay proposed pay increases of employees in lower
paying positions.

The State plan like all health plans is facing a health care crisis
and this legislation makes matters worse.

The State plan is self-insured and through contract hires Blue
-Cross and Blue Shield of Montana to do two things: (1) Process
claims and (2) provide managed care to help control costs.
Utilization review is an important part of managed care which would
be crippled by the burdensome regulation this legislation imposes.

We hire Blue Cross and Blue Shield to review the appropriateness
of care precisely because they have the medical personnel to assure
that State plan dollars are not wasted on high-cost alternatives
such as inpatient care when there are equally effective lower cost
alternatives available, such as out-patient care. In an atmosphere
of shortage, we need to make every dollar count, and our third-

party payor is the most appropriate organization to accomplish
that.

Please refer to the attached article by the Attorney General of
West Virginia published in the Journal of State Government by the
Council of State Governments. One of the primary recommendations

"AN EQUAL OPPORTUNITY EMPLOYER"



to other States for controlling health care costs is to_encourage
and implement programs that place the third party payor (in our
case Blue Cross\Blue Shield) in the shoes of the consumers to help
obtain cost~effective health care. The author states "Insurers
have the ability to employ the expertise needed to restrict
payments to necessary treatments and tests..benefit management
programs also .are safequards against unneeded procedures and
treatment.

We urge you to defeat SB394 which would cripple precisely those
efforts to control costs that the Council of State Governments
recommends.



Health Care Costs:

Rising Health Bills Compel Action

by Charles G. Brown and Timothy C. Winslow

States must be aggressive in controlling skyrocketing
health care costs, but the battle should not be waged at
the expense of consumers.

Page 124

Americans face a looming health care crisis
that is not going to disappear.

The continued rising cost of health care com-
pels action. State and federal cost control efforts
must be expanded and new initiatives taken. In
controlling costs, however, care must be taken to
protect consumers from overly burdensome proce-
dures and inequitable cost-sharing.

Consumer and public spending on health care
totals more than $425 billion each year, accord-
ing to U.S. Health and Human Services figures.
More than 10 percent of the U.S. gross national
product is dedicated to covering these expenses
(Rovner 1988). This is up from just 6 percent in
1966.

In addition, inflation in medical services soared
over the past eight years, while overall inflation
declined. In 1986, for example, health care costs
jumped 7.5 percent compared to only a 1.9 per-
cent increase in the overall consumer price index.

Compounding the problem are advances in
medical technology and America’s aging popula-
tion. Americans 85 years of age or older comprise
10 percent of the population and by 2050 will ac-
count for more than 25 percent. In the future,
those surviving into old age will more likely have
their lives prolonged by expensive medical treat-
ment and technology.

Medicare and Medicaid for more than 50 mil-
lion Americans account for $131 billion in spend-
ing each year, consuming more than 11 percent
of federal budgetary outlays. Health care costs

West Virginia Attorney General Charles G. Brown is in
his second term and is chair of the National Association
of Attorneys General Antitrust Committee. He also is
chair of the Southern Conference of Attorneys General.

Timothy C. Winslow is West Virginia senior assistant
attorney general, consumer protection division.

The Journal of State Government

are heavy at the state level as well. West Virgin-
ia, according to the Health Policy Task Force of
the attorney general’s office, expends approxi-
mately half a billion dollars annually on health
care for direct payment for health services, profes-
sional and public education, planning and regu-
lation and maintaining public health.

Altering market power and providing incen-
tives to reduce expenses underlie the four main
approaches states have used to control health
care expenditures. These four approaches seek to:
1) increase competition among doctors and vari-
ous health care professionals; 2) put the third par-
ty payer in the shoes of the consumer; 3) promote
the development of alternative medical service
providers such as health maintenance organiza-
tions (HMOs); and 4) inform consumers of their
rights to challenge unconscionable or unwarrant-
ed fees. Each of these approaches has its advan-
tages and limitations, and each gives rise to par-
ticular consumer concerns. Nevertheless, all
these approaches need to be implemented. If
these efforts fail, more direct regulation of fees
and allocation of services are likely.

Encouraging Competition

States need to encourage competition among
health care professionals to the greatest extent
permitted by law. In certain specialty areas, more
than one kind of health professional can provide
services. Examples include childbirth, where
nurse midwives perform deliveries instead of ob-
stetricians, and anesthetics administered by a
nurse anesthetist working under the care of a
doctor rather than an anesthesiologist. Compe-
tition for health services also occurs between
podiatrists and orthopedists, optometrists and
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ophthalmologists, and psychiatrists and psychol-
ogists. Efforts by individuals or professional or-
ganizations to restrict this competition should be
dealt with quickly and strictly.

Similarly, competition among doctors should be
encouraged and viligance maintained to ensure
barriers are not created by group practices or
hospitals that restrict the practice of others or
prevent easy market entry.

West Virginia allows for such competition, pro-
viding for the use of nurse anesthetists, midwives
and other non-medical health care providers. In
addition, the state has long provided recognition
of osteopathic doctors and given them hospital
privileges.

Third Party Payors

More importantly, states need to encourage and
implement programs that place the third party
payor in the shoes of the consumer. A fundamen-
tal problem with the current system is that it is
largely supplier determined. Because consumers
do not directly pay for services but have insurers
pay the bill, there is less.incentive for the con-
sumer to control costs. Second, consumers rely
heavily on the expert opinions of health care pro-
fessionals in determining tests and procedures.

The present system encourages the practitioner
to order more services than required to generate
more fees and to lower the chance for claims of
malpractice. Insurers have the ability to employ
the expertise needed to restrict payments to ne-
cessary treatments and tests through the estab-
lishment of diagnosis related groups (DRGs). Sec-
ond opinions and other benefit management pro-
grams also are safeguards against unneeded pro-
cedures and treatments. Tb encourage consumers
to be more pocketbook conscious, many insurers
also have increased deductibles and instituted
more extensive co-payment plans.

Alternative Health Care Systems

Alternative health care provider delivery sys-
tems need to be fostered. Preferred Provider Or-
ganizations (PPOs), Health Maintenance Organi-
zations (HMOs) and Independent Physician As-
sociations (IPAs) offer consumers viable alter-
natives for providing care at reduced costs. The
central approach used by these groups is to more
strictly monitor and regulate patient care, while
using either special arrangements or bargaining
power to obtain better prices from physicians and
hospitals.

Most of these groups also attempt to modify the
fee for service system by paying flat fees for each
patient signed up on that physician’s client ros-
ter. This reduces the incentive to provide more
services to boost fees. These alternative systems

also often structure incentives for patients to use
preventive health care programs. Such programs
(which some insurance systems such as Blue
Cross/Blue Shield of West Virginia also have im-
plemented) are geared to encourage consumers
to stop smoking and adopt better diet and exer-
cise programs.

Compounding the problem are advances in

medical technology and America’s aging
population. Americans 85 years of age or

older comprise 10 percent of the population

and by 2050 will account for more than 25

percent.

Consumer Fee Challenges

The fourth and final approach that has been
less utilized to battle health care costs is for con-
sumers and states to challenge unfair and uncon-
scionable health care charges. For example, hos-
pitalized patients are not given the opportunity
to negotiate a price or contract with independent
service groups such as radiologists or anesthesi-
ologists. Such fees may be totally out of propor-
tion to the costs of the service rendered. Hospit-
alized patients are often forced to pay for losses
from other hospital operations, in effect subsidiz-
ing bad management decisions.

Consumer Concerns

The battle on health care costs must not be
waged solely by the blood of consumers. The ap-
proaches cited above must be implemented with
caution. Increases in deductions and co-payments
must not be raised to a point where consumers
are forced to avoid timely medical attention, nor

" be used simply as a means to erode basic insur-

ance coverage, Fairness recommends using grad-
uated co-payments and deductions based on in-
come. Increasing competition between hospitals
can quickly lead to patient dumping, leaving the
indigent without adequate care. Increasing com-
petition among doctors as well as other health
care professionals can lead to consolidations that
limit consumer choice and result in the power to
set market prices.

Moreover, the use of non-physicians must not be
extended past their professional expertise.

Lastly, alternative health care provider sys-
tems as well as other private insurers must be
prevented from skimming the insurance pool —
selecting only healthy and low-risk patients and
leaving the public with an inadequate means of
spreading the risk and sharing the costs of those
likely to become sick.

One of the measures that West Virginia has
taken to ensure consumers are not sacrificed in
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the cost containment battle is to have consumers
comprise the majority of the state’s Blue Cross/
Blue Shield board. This representation has al-
lowed consumers to have a major impact in struc-
turing health care cost containment approaches.
Greater use needs to be made by the state’s Pub-
lic Employees Insurance Agency to negotiate fee
reductions and establish PPO relationships. In
addition, states need to critically examine and re-
duce oversupplies of hospital beds. Similarly, un-
needed facilities must not be built under the
guise of competition not every hospital needs or-
gan transplant capabilities.

More than 37 million Americans lack health
care coverage. Two-thirds of these people work
full-time or are dependents of full-time workers.
This is a moral outrage.

The whole question of whether certain hospi-
tal services such as radiology, pathology and sur-
gery should be provided by salaried physicians
needs to be examined. The present fee for service
system results in underpayment of many primary
care physicians and overpayment for ancillary
services and specialists. Such a salary-based sys-
tem would assure these hospital physicians a
client base, result in direct payment, end the pres-
ent delay between service and payment and take
away the incentive to perform unnecessary elec-
tive work.

Reordering Our Priorities

More than 37 million Americans lack health
care coverage. Two-thirds of these people work
full-time or are dependents of full-time workers.
This is a moral outrage. While certain states such
as Massachusetts have the economic base to im-
pose private employer insurance, many, includ-
ing West Virginia, do not. ;

ournal of State Government

It is time to face the fact that present health
care payment practices cannot go on. America
spends more than $1,800 per capita on health
care, nearly one-third more than Canada, the
next closest nation in spending. What we receive
in return is a health care system with many
excellent facilities riddled with glaring deficien-
cies in coverage. The working poor and their chil-
dren are shamefully neglected, while those poor
enough to qualify for Medicaid are provided in-
adequate and appalling low-quality care.

No nation can afford to provide everyone un-
limited medical services. While it is morally dif-
ficult to choose between providing life-prolonging
but non-curative medical care to adults, or ade-
quate medical and hospital care to children in
poverty, this is the choice we will face if our cost-
containment efforts fail. We must substantially
halt health care cost increases or we face the de-
velopment of two distinct levels of health care:
one for the fully insured and one for the growing
class of medically underserved.
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"'MR. PRESIDENT. '

- We, your committee on Business and Industry having had under
-+ consideration Senate Bill No. 330 {(first reading copy -~ white),
" respectfully report that Senate Bill No. 330 do pass,.

Signed;

John B.D " ‘Ly¥ch, Chairman
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