
MINUTES 

MONTANA HOUSE OF REPRESENTATIVES 
54th LEGISLATURE - REGULAR SESSION 

COMMITTEE ON TAXATION 

Call to Order: By CHAIRMAN CHASE HIBBARD, on January 9, 1995, at 
9:00 A.M. 

ROLL CALL 

Members Present: 
Rep. Chase Hibbard, Chairman (R) 
Rep. Marian W. Hanson, Vice Chairman (Majority) (R) 
Rep. Robert R. "Bob" Ream, Vice Chairman (Minority) (D) 
Rep. Peggy Arnott (R) 
Rep. John C. Bohlinger (R) 
Rep. Daniel C. Fuchs (R) 
Rep. Hal Harper (D) 
Rep. Rick Jore (R) 
Rep. Judy Murdock (R) 
Rep. Thomas E. Nelson (R) 
Rep. Scott J. Orr (R) 
Rep. Bob Raney (D) 
Rep. John "Sam" Rose (R) 
Rep. William M. 'tBill" Ryan (D) 
Rep. Roger Somerville (R) 
Rep. Robert R. Story, Jr. (R) 
Rep. Emily Swanson (D) 
Rep. Jack Wells (R) 

Members Excused: None 

Members Absent: Rep. Jim Elliott (D) 
Rep. Kenneth Wennemar (D) 

Staff Present: Lee Heiman, Legislative Council 
Donna Grace, Committee Secretary 

Please Note: These are summary minutes. Testimony and 
discussion are paraphrased and condensed. 

Committee Business Summary: 

Hearing: 
Executive Action: 

None 
None 

Department of Revenue staff began their presentation with Mike 
Noble, Property Assessment Division, discussing business property 
tax exemptions. A copy of the request for tax exemption form was 
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reviewed. EXHIBIT 1 Gary Peterson, Appraiser, discussed 
property tax incentives and said they could be divided into two 
categories: property tax abatements and local option property tax 
exemptions. Property tax abatements result in a reduction in the 
taxable value of the property. Local option property tax 
exemptions exclude part or all of the entire value of property 
from taxation. 

Les Saisbury, Tax Program Manager, in charge of agricultural 
valuation, reviewed the history of agricultural land taxation 
from 1973 when the Department of Revenue was delegated the 
responsibility for classifying all agricultural lands. 
Previously, it had been the responsibility of county 
commissioners. Values of the land are based on the productive 
capacity of the land, i.e., the ability of the land to produce 
income from a cash crop. Mr. Saisbury then described the methods 
used for classifying agricultural land. 

Gene Walborn, Property Assessment, explained how all real and 
personal property owned and used by companies such as electric, 
telecommunications and pipelines are assessed. He also discussed 
utilities and transportation, including rural coops. 

Randy Pierson, Staff Forester, advised that the Montana 
Legislature passed the Forest Lands Tax Act in 1991 which 
required the Department to implement a forest land valuation 
system based on productivity. The new system was installed and 
resulted in new values on the 4.1 million acres of productive 
forest land in 1994. EXHIBIT 2 

Dave Woodgerd, Chief Counsel, concluded the Department of 
Revenue's presentation on taxation in Montana by summarizing 
litigation experienced in the last year. This is outlined on 
pages PT-7 and PT-8 of the "Guide." [EXHIBIT 1, January 3, 1995] 

Department of Revenue personnel responded to questions from 
Committee Members on various aspects of assessment and taxation. 

CHAIRMAN HIBBARD expressed his thanks and appreciation to the 
staff of the Department of Revenue for their excellent 
presentation. 
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ADJOURNMENT 

Adjournment: 11:30 A.M. 

CH/dg 

HOUSE TAXATION COMMITTEE 
January 9, 1995 

Page 3 of 3 

CHASE HIBBARD, Chairman 

DONNA GRACE, Secretary 
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HOUSE OF REPRESENTATIVES 

Taxation 
" 

ROLL CALL DATE __ ..3--,-0_~-L-)-=--9 ~=--' 

I NAME I PRESENT I ABSENT I EXCUSED I 
Rep. Chase Hibbard, Chainnan t/' 
Rep. Marian Hanson, Vice Chairman, Majority V"" 
Rep. Bob Ream, Vice Chainnan, Minority V ~ .. 
Rep. Peggy Arnott ,/ 

Rep. John Bohlinger ,/ 

Rep. Jim Elliott 

Rep. Daniel Fuchs t/ 
Rep. Hal Harper v 
Rep. Rick Jore v 
Rep. Judy Rice Murdock / 
Rep. Tom Nelson v/ 
Rep. Scott Orr v .~ 
Rep. Bob Raney V" 

Rep. Sam Rose ,/ 

Rep. Bill Ryan v' 
Rep. Roger Somerville r/ 
Rep. Robert Story ,/ 
Rep. Emily Swanson v' 
Rep. Jack \Vells v/' 
Rep. Ken Wennemar 
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. DEPARTMENT OF REVENUE Lt,:' I L,cu I :eI-
PROPElITY ASSESSMENT DIVISION Assess # L,.D=A~I.:E:::\::5':"~/_/~'l:/~1:.3~-1-

ApPLICATION FOR PROPERTY TAX EXEMPTION HB,_--.,;;..-. __ _ 

APPLICATION MUST DE SUBMITTED DY MARCH I OF THE CURRENT TAX YEAR IN ORDER TO BE CONSIDERED FOR THAT TAX 
YEAR. Any person, firm, corporation, partnership, association, or other group seeking to qualify property as tax exempt, shall make application to the 
Department of Revenue. The application shall contain a clear and concise statement of all facts and qualifications within the meaning of Article VII, 
Section 5, of the 1972 Constitution of the State of Montana and Title 15, Chapter 6, Part 2 M.C.A., as amended. SEE REVERSE FOR INSTRUC-
TIONS TO COMPLETE FORM. .:' ,.,,' '.;. " \. ,'." , ; /: '; .. ; ,:'¥ . i; ':'., f'·"; ! 

l!Ae~~IqA~T;Se<m.ONfl "'.·'~·!ir". 
~~ Applicant Name:' .... ":~ i 'I· J t~· • .! ~ .:f \\'·~·:.~-r; ... ·w;·t :.;; '''';J-J;''+~ 1 'n)' 1." .j .••.••• ; .. !~ : ,:~.~ '~y;~!:-,:') ·• .• 1 T:; ~~.: :~~-. Dale: ':!'~~"' ,~:; ;--- ':f~ -.:-" fi>t/~, 

""M~ili~'g'Add~~S~':' :,1,:,';';'1::0:' " .:: •... ,."; •... ::: T . ':::,',; . ,':;. -'.' . Pho';~» '.,":'. "'; ,'. ';" :C~'u'nty: ".,-__ " ___ .:...-' .,. 

:;,:,,~:~.~i;:;·;';·: ':C'" :.: "'~""'. ····ii, i.;"., . '··:'·'''·State~ ..•.... ,,: '·""Zi~::.,..· __ ·_··_··"_'_· _"_"0_"_' ---':f'~';":-

Property Address: ____ --'-_______________________ .:....: _____ .:...-.:....:--.:..:....:.:....:' .. l;,·,· 

. Properrj Type/Legal Descripii'on: ~r Perso~al Property Description: _. _--.:.--.:.--,---.:......:.......:...::....:.--.:.--.:._.:...:. _____ --.:..:....: __ _ 
,.:~: ...... :.'.; ~."'.';~' :··l.·._;:,·,:,-:,~~ ···_n:!.:: I"": '.l'.;:' ;:-'.' :'.' -.... 

Type of Property Exemption Claimed: (Check one or more) 

D Religious 0 Cemetery o Fraternal 
o Charitable 0 Public Art Gallery o Community Services . 
o Educational 0 Public Observatory o Government (Explain) 
o Hospital' 0 . Purely Public Charity o Other (Explain) 

Required Supporting Documents: (Photocopies are acceptable) ,' .. , 
. Articles of Incorporation: (if incorporated)· .. ' .. , 
Constitution and By-Laws: (if not incorporated) 
Federal Internal Revenue Service Tax Exempt Status Letter: (if unavailable please describe why) ___________ _ 

. Deed or security agreement, which evidences ownership: (for real property only) .. '. . . . . ' 
.' . Title of motor vehicl~ or mobile h~~e, or lett~~ ~f expla~ation if title is not applicabie, which evidences ownership:, 

.. . (for pers'onal property only) . . ... . ..' . 

A letter explaining how the organization or society qualifies for a property tax exemption: 
A photograph of the property: (omit if furniture and fixtures) 

SIGNATURE: TITLE: Date: 

PERSONAL & REAL PROPERTY - Upon completion, forward to the County Assessor 

tASSESSORSEC'rION:1 
Did applicant own the property on the assessment date of current 'tax year? (if not, what date was ownership assumed?) 

If granted, this exemption will be effective the tax year. 
If application is for personal property, does property appear to be used exclusively as applicant claims? 

Comments: 

SIGNATURE: _____________ TITLE: ___________ DATE: ___ _ 

PERSONAL PROPERTY - Upon completion, forward to the Property Assessment Division 0 
REAL PROPERTY - Upon completion, forward to the County Appraiser 0 

IA'PPRA.ISERiSECTJON::<1 
Does the property legal description and actual location coincide? ______________________ _ 

Is all land listed necessary for operation of pr0i!erty? (if not how much of the property is necessary?) __________ _ 

What is the propert'y used .for? (Church, Veterans Clubhouse, School,·etc.) --' __________________ _ 

Is any part of the improvement rented to another? ____________________________ _ 

If Fraternal or Community Services improvements; arc they licensed to sell food or beverages? _____________ _ 

An estimate of the appraised value for the exemption is: __________________________ _ 

SIGNATURE: TITLE: Date: ___ _ 

REAL PROPERTY - Upon completion, forward to Property Assessment Division 

PRO~ERTY·;ASSESSMENT;DIYlSION..sECTION:1 
Received: ________________ Application Number Assigned: _______________ _ 

Supporting information incomplete, returned to: ____________________________ _ 

this date: _______________ for further input. Received again: ______________ _ 

Referred to Administrator for final determination and mailing or appropriate letters: ________________ _ 
Disposition completed: ________________________________ .:....: ____ _ 

SIGNATURE: TITLE: Date: 

IHSTRIllUTlON: Applicant (Gold); Assessor (Pink); Appraiser (Canary); Revenue (Original) AB·30 Rev. 7/89 
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BEAVERHEAD 220"'7 
BIGHORN 52900 .... 0310 

BLAINE 
BROAOWAT£R 
CARBON 33.4 '0007 
CARTER ,50<1 
CASCADE "'5018 ~037 

CHOUTEAU 10836 

CUST£R o 
DANIElS 
DAWSON 

DEER LOOGE 
FALLeN 

FERGUS 1120170 
FLATHEAD 

,.c0271 ~2.7= 
GARFIELD o 
GLACIER o 
GOLDEN VALLEY 5 13320 

GRANITE 110108 
HIU 

JEFFERSON ~2351 43&182 
JUDITli BASIN &278 

LAKE 100301 

lEWlSANDC!..A . le5~7 201.(637 

LIBERTY 
LINCOLN 
MADISON 

McCONE 
MEAGHER 00317 
MINERAL 011582 

MISSOULA 
MUSSELSHELL 01583 1013075 
PARK 07507 23815561 

PETROLEUM 
PHIWPS 

PONDERA 
POWDER RIVER 12205 
POWELL 22755e 804886-4 
PRAIRIE 
RAVALU 2 15.534733 
RICHLAt-D 

ROOSEVELT 
ROSEBUD 
SANDERS 2742~1 

SHERIDAN 
SILVER BOW 224go 405318 
snUWAT£R 7443 11078 
SWEETGRASS 1&'250 
TETON 

TOOLE 
TREASURE '025 723. 
VALLEY 

WHEAitAt-D 2000 
WIBAUX 

FOREST LANDS TAX ACf 
1994 FOREST TAX RATE CALCULATION 

LAST UPDATE: 06-21-94 

1993 TAX YEAR 1994 TAX YEAR 
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1994 TAX RATE CALCULATION 
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TOTAL FOREST TAXABLE VALUE IN 1993 
AVG. FOREST TAXABLE VALUE/ACRE IN 1993 = 

TOTAL FOREST ACRES IN 1994 

13157 .. , 

10'202' 
70.0229 

7el"'5-t 

30!>07"'eo 

0475030 

023240 

3281n13 

511 '20. 
752958 

o 

138 .... 517 

20032.25 
24827715 

132'5el~ 

27757051 

103187 

227~g 

120,c40 .. 

51770845 

20030 
21~35104 

102O~7000 

28782"8 

3213Q30 

2355423 

.30000 

3588290 
150250561 

44.66 

6410390 
1.79 

4095277 
9256011230 TOTAL FOREST APPRAISED VALUE IN 1994 

AVG. FOREST APPfl. VALUE/ACRE IN 1994 • 226.02 

TOTAL FOREST TAXABLE VALUE IN 1994 
AVG. FOREST TAXABLE VALUE/ACRE IN 1994 • 

TAX RATE IN 1994 

7312269 
1.79 

0.0079 

141.88 20'17 
04.5.70 27066 

IDeo 
130.08 38702 

53.82 4.812 

7005 

150.5-4 

55.60 6173 

0.00 

0.00 

218 

"'7.50 .. 6072 

210.81 312'00 
105 

203.27 

SO.OO 7294 

2215.78 

4'.87 2200 

1104.<4' 

20e.eo 234527 
150.00 207272 

0.00 

360.50 12204035 

145.88 100372 

0.00 

'50.00 '58258 
270.17 106130 

247.52 10 .... 0 .. 0 

100.02 210268 

8'5 
472 

2"5.00 1708 

415,02 0515 

23-4.05 "00061 

"S.P" '58 
107.00 170128 

0.00 o 
0.00 

' .... 0 
3.1.e7 8'0012 

0.00 

140.00 22738 

25300 
M.OO 3,734 

2"8.28 
0.00 o 

45.60 5,50 

0.00 

~7.00 

0.00 o 

~ ':'i\HIBIT __ ..;;..;;.. __ sn_ 
OATEI:--.-.....~""/~U~f ..... ~'-­
H8 __ -==:"-sn 

1.12 .00.52% 

0.315 ,UO,P3% 

0.315 NIA NIA 
loll 1~~7.SO'JC. 

'803.150% 253.62% 
0.315 1525.60% "'3.40% 
1.10 

0.44 

o.~. NIA NIA 
0.00 0.00% 0.00% 

0.00 0.00% 0.00% 
1.044 570. ".,. 
0.315 

0.38 3815.17% -3.03% 

2.08 3,4,28% -UI.I8% 

1.87 863.13".'4 

0.30 NIA NIA 
1.8' NIA NIl.. 
0.30 415.'4" 1.7"" 
'.70 750.'7'" 87.01% 

NIA NIl.. 
0.00 .,1.02% 
D.3a 

2.3.4 357.00% 

1.'0 1~1.31% 

0.00 0.00% 0.00% 

2.02 "~.17% 5.50% 

1.15 1350.3e% 18CU56% 

0.00 0.00% 0.00% 
1.2. t03e.~ 

2.13 .U57.26'% 15.00% 

1.00 -1.00% 
0.36 100.02% 

1.57 7t3.15% 00.00% 
0,36 N/A NIl.. 
0.35 NIl.. NIA 
1.04 NIl.. N/A 
0.36 22.27% 
1.80 504.25% 31.10% 

0,36 0.00% 0.00% 

'.50 18e.S;:'" -43.34..,.. 

0.00 0.00'" 0,00% 

0.00 0.00% 0.00% 

. 0.37 5-41.70% 

2 .•• 530 .• 5.,. 2~.55'" 

0.00 NIA NIA 

1.11 &82.30% 

0.38 533.7e% 

0.44 531.40% 24.77% 
NIl.. NIA 

0.00 0.00'" 0.00% 
0,3& 1118.37% 140.10% 

0.00 0.00'" 0.00% 

0.37 250.00.,. -20.70% 

0.00 0,00% 0.00% 



.... . ~.;;. ... ~, ... 
.' :., 
. '. ~." -. . ;.: .... -. 

~_ ...... ~ ...... 1- • "_ 

........ - .' 
- ".:£ 

;~. '.~-~~:#:._'~~ ...• ,- .. :i 

'.:}C':·EF~] 
::c~:>~::::":<-~~ '~.~ 

... '-. 
-'. :: .~~, ~ .-

. , ....... .... 

-.. '~ 
-1 .-.. ' , 

-,: ~ 

.. '., 
-.-i .' -" ". -: . 

: ..... 
" .. 

.. - - .......... ,: . ",' 
." ...... -.. 

MONTANA 

FOREST LAND 

lJNDERSTANDING MONTANA'S 
FOREST LAND TAX SYSTEM 

ANSWERS ABOUT YOUR FOREST LAND 
TAX ASSESSMENT 

The original of this document is stored at 
the Historical Society at 225 North Roberts 
Street, Helena, MT 59620-1201. The phone 
number is 444-2694. 
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