
MINUTES 

MONTANA HOUSE OP REPRESENTATIVES 
53rd LEGISLATURE - REGULAR SESSION 

JOINT SUBCOMMITTEE ON NATURAL RESOURCES 

Call to Order: By CHAIRMAN ROGER DEBRUYCKER, on February 11, 
1993, at 7:30 A.M. 

ROLL CALL 

Members Present: 
Rep. Roger DeBruycker, Chairman (R) 
Sen. Cecil Weeding, Vice Chairman (D) 
Sen. Gerry Devlin (R) 
Sen. Greg Jergeson (D) 
Rep. John Johnson (D) 
Rep. William Wiseman (R) 

Members Excused: None 

Members Absent: None 

Staff Present: Terri Perrigo, Legislative Fiscal Analyst 
Florine smith, Office of Budget & Program 

Planning 
Theda Rossberg, Committee Secretary 

Please Note: These are summary minutes. Testimony and 
discussion are paraphrased and condensed. 

Committee Business Summary: 
Hearing: DEPARTMENT OF COMMERCE 

Executive Action: 

Business Development Division 
FISH, WILDLIFE & PARKS 

House Bill 131 
Business and Loan Administration 
International Trade Office 
ORIS AND CEIC Department 

DEPARTMENT OF COMMERCE 
Business Development Division 

John Noel, Director, Department of commerce, reviewed the 
department with the committee. 

He said this department has 16 divisions. Budgets for each of 
these divisions will be presented to the committee over the next 
few days. 

His only input is to counsel legislators involved in serving the 
state. They want to assist the legislature in the financial 
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with the help of the competent staff of the Department of 
Commerce they will try to achieve that goal. They will make do 
with fewer resources than what they had in the past. 
He said they have four modifications to present to this 
committee: 1) general fund request to continue the operation of 
the Canadian Trade Office which enhances Montana's ability to do 
business across the border, 2) a general fund request to continue 
partial funding of the dissemination of the Decennial Census 
Information, 3) a special revenue request for 1.00 FTE to allow 
the Financial Institutions Division to meet federally mandated 
requirements and to administer the transfer of banks from federal 
to state charter, and 4) a state special revenue request to 
properly staff the Building Codes Division to serve the expanded 
needs of the construction industry. 

There will be requests from the divisions for computer equipment 
that do not affect the general fund. 

Their target cuts are $312,340 below the LFA current level for 
the biennium. The division submitted a list for an additional 5% 
vacancy savings for $256,454. He said they can save their way to 
survival, but not to success. 

HEARING 
BUSINESS DEVELOPMENT DIVISION 

Bob Heffner, Administrator, Business Development Division, gave 
an overview of this division with the committee. EXHIBIT 1 
He showed slides of some of the successful small businesses. 

He said the division is divided into four units: 1) Business 
Location and Loan Administration, 2) Small Business Development 
Center Programs, 3) International. Trade Office and 4) Office of 
Research & Information Service (ORIS), Census & Economic 
Information Center (CEIC). 

Que'stions: 
REP. JOHNSON said he was curious about one of the slides they 
showed on jobs created by small businesses. He asked if they had 
any information later than the Montana Power Company study in 
1986. 

Mr. Heffner said no; that was a special study. 

REP. JOHNSON said he didn't see any increase in small businesses 
in his area, even though the growth is supposed to be up by 
41,600. 

Mr. Heffner said the total employment growth was up by 41,600 
from 1986 to 1992. 

REP. JOHNSON asked if he had any information on income ranges or 
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how many jobs were created in different wage ranges; and if they 
were minimum wage or higher. 

Mr. Heffner said he didn't have a report on that but the average 
and medium jobs have increased; it is not just hamburger 
businesses. He said he would try to get that information for the 
committee. 

SEN. DEVLIN asked how they located the small businesses. He 
asked if the department contacted them or if they contact the 
department. 

Mr. Heffner said they find the department. They have seven 
offices located around the state. They can go to the library or 
the Chamber of Commerce. The division also has a newspaper 
clipping service and keeps files on business opportunities. 

SEN. DEVLIN asked about non-international trade and Canada. 
Mr. Heffner said they work in both those areas. 

SEN. DEVLIN asked if shipments go to Canada by UPS, what the tax 
situation would be. Mr. Heffner said the division would have a 
presentation on that later. 

REP. JOHNSON asked if the division had any information on the 
success of the office located in Glendive. Mr. Heffner said 
those offices do not work because they cannot attract businesses 
from out-of-state with federal funds. 

CHAIRMAN DEBRUYCKER said if they were taking their growth now 
from the earlier down-slide. Mr. Heffner said 1987 was not the 
low in terms of employment. They had some decline, but overall 
they did not have a reduction in incomes or employment. 

CHAIRMAN DEBRUYCKER asked if tqe growth in income had kept up 
with the cost of inflation. Mr. Heffner said yes, in most parts 
of the country income growth exceeded inflation. 

HEARING 
FISH, WILDLIFE & PARKS 

HOUSE BILL 191 

Tape 1, B. 

SEN. DEVLIN asked what the committee's direction was to HB 131. 
Ms. Smith said it could be a recommendation to the full 
committee. 

SEN. WEEDING said they were not passing judgement on the bill, 
only the appropriation. 

SEN. DEVLIN suggested they talk to the Chairman of the House 
Appropriations Committee and see what that committee's 
recommendation is. 
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Terri perrigo, Legislative Fiscal Analyst, said that General 
Government Committee had made a recommendation to the full 
Appropriations Committee. 

CHAIRMAN DEBRUYCKER suggested waiting until tomorrow morning to 
take action on this and visit with REP. ZOOK for a recommendation 
as to what action the committee should take on HB 131. 

HEARING 
LOCATION , LOAN ADMINISTRATION 

Rick Jones, Bureau Chief, Location and Loan Administration, 
Department of Commerce (DOC), reviewed this division with the 
committee. Pages 2-3, EXHIBIT 1 

The three main programs in the bureau are Business Recruitment, 
Community Development Block Grant Program and Micro-business 
Finance Program. He said the division budget contains a mixture 
of state special revenue, general fund and federal funds. 

He showed slides on some of the successful businesses in Montana. 
All of the work is currently handled by 5.00 FTE and they are 
scheduled to be reduced to 4.50 FTE on July 1st due to the 5% 
reductions. The .50 FTE that is scheduled to be cut helps with 
recruitment and data entry. It is the only FTE working with the 
recruitment program. 

He said the division is requesting that position #5172, 
Administrative Assistant be restored. In closing, he hoped this 
committee would continue to support their efforts at the level 
requested. 

CHAIRMAN DEBROYCKER asked about the mortgage company in Great 
Falls that the division had invested $25 million in; he had heard 
it was pretty shaky. 

Mr. Jones said the Board did not put the $25 million into that; 
it was $5 million per year. 

CHAIRMAN DEBROYCKER said the Bear Paw Development with the 
shovels in Chester went by the wayside, also. Most of those 
people that are paid to come into the state to set up businesses 
don't turn out. 

REP WISEMAN asked if the Heritage Bank in Great Falls was part of 
the Block Grant. Mr. Jones said not to his knowledge. The 
cities of 50,000 or more automatically get federal dollars. 

SEN. WEEDING asked if they anticipated continued funding for the 
Community Development Block Grants. Mr. Jones said they expect 
it to increase. They have received word that next year they 
would receive about $200,000. The total grants are about $1.5 
million each year. 
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SEN. DEVLIN asked the division about keeping businesses that are 
in Montana now, instead of recruiting new businesses. Mr. Jones 
said that will fall into a different area within the division. 
That division receives federal funding and cannot be used for 
recruiting. 

SEN. DEVLIN asked what the monitoring process on loans entailed. 
Mr. Jones said the maximum loan is $20,000 per job and they have 
to make sure those jobs are offered from low to moderate income 
households. So they have to track verifications on those 
employees, fair wages and equal employment opportunity. 

SEN. WEEDING asked if the RC&D wanted to become a micro-business 
service, what they would have to do. Mr. Jones said they can 
become a micro-business developer by going through the 
certification process. There is also a requirement for a certain 
amount of local money. currently it is one dollar for every 
three dollars that the division provides. The maximum is about 
$83,000. There is a bill in the House to change that ratio from 
one dollar for every six dollars. 

CHAIRMAN DEBRUYCKER asked how they backed the Bear Paw 
Development Company. He thought the Bear Paw money was federal 
money. Mr. Jones said most of it is federal money. They made a 
grant to Havre where they used the Bear Paw Company on the shovel 
grant. A corporation from Iowa is taking over the shovel plant 
now. 

CHAIRMAN DEBRUYCKER asked if the Build Montana Program was 
through their division. Hr. Jones said they set up things like 
the coal tax loan program. The loans are made through banks and 
they also service the loans. 

Tape 2, A. 

HEARING 
SMALL BUSINESS DEVELOPMENT CENTER PROGRAM 

Mr. Bob Heffner, Chief Administrator, Business Development 
Division, DOC, reviewed this program with the committee. Pages 
4-6, EXHIBIT 1 

He showed slides to the committee on this program. In 1986 they 
joined with the federal government to put together the program. 
They received $331,000 in federal funding, and local partners 
around the state contributed $277,000, about $25,000 in private 
fees and $399,000 in general fund. 

There are offices scattered around Montana. The head office 
counselors are all specialists who provide training and back-up 
to the local offices. They receive federal funding and an equal 
amount of local funding. Currently, they have full-service sub
centers in Sidney, Havre, Bozeman, Flathead Community College, 
Billings, Butte and Helena. 
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Testimony continued on this division. EXHXBXT 1 

SEN. WEEDXNG asked if the RC&D's were administering their small 
business grants. Mr. Heffner said yes, that is the Eastern 
Plains in sidney. 

HEARING 
INTERNATIONAL TRADE OFFICE 

Moe Wosepka, Director, Xnternational Trade Office, reviewed this 
division with the committee. EXHIBIT 1, Page 7 

He said last year they exported $534 million worth of commodities 
and merchandise. That is new money that comes into the state. 
Over 10,000 jobs in Montana are dependent upon exports. 

This program concentrates on value~added products such as 
livestock trailers and "log homes. These have increased on a 
steady gradual scale. 

Mr. Wosepka showed the committee a couple of products 
manufactured in the state: a fire-hose clamp used in shutting off 
gas lines and fire hoses and a mechanism used to install glass. 
The law enforcement officers us it to mount cameras on the 
windshields of their cars. It is also being used by the motion 
picture industry. 

Tape 2, B. 
The High country Beef Jerky manufactured in Lincoln, Montana is 
another made in Montana product sold to other countries. Their 
labels are also printed in French because it is sold in Canada. 

Log homes manufactured in Montana are about a $40 million to $50 
million export to the Pacific Rim. Rocky Mountain Log Homes 
recently signed a contract with a company in Taiwan called the 
Taiwan Power Company for a resort complex. Mr. Wosepka showed 
slides on this development. 

Mr. Wosepka said a T-shirt business in Billings had sales last 
year of $994,000; they now employ twelve people and are growing 
every year. He introduced their product at a show in Japan and 
put together the largest order they ever received. 

Montana Naturals Company from Arlee manufactures products for the 
health food industry. Nearly 30% of their $3 million in sales 
are now "international. 

Leith Wimmer, Montana Naturals International, said they currently 
export to about thirty countries around the world. Their exports 
to Canada amount to about 35%-40% of their export sales. 

He showed the committee a jar of honey with huckleberries added 
that would sell in Buttrey's for about $1.00 per jar. It 
contains $.50 worth of huckleberries and it sells in Saudi Arabia 
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They have a trade office in Tokyo that has helped overcome some 
trade and communication barriers. 

SEN. DEVLIN asked where they got their containers. Mr. Wimmer 
said from a company in California called Cal Pack container. 
There is a group of Saudis that are looking for some natural hand 
creams. They will buy 5,000 jars a month. 

SEN. WEEDING asked how they got started and if they received 
state assistance. Mr. Wimmer said they started with national 
trade shows. The did not receive any start-up funds from the 
state. They receive assistance from the U. S. Department of 
Agriculture's marketing program. In the past year they received 
$77,000 and their allocation this year will be $39,000. 

SEN. WEEDING asked how long they had been in operation. Mr. 
Wosepka said their operation celebrated its tenth anniversary 
last summer. 

Mr. Wosepka showed more slides on some of the Made In Montana 
products. There are some magazines in Japan that advertise 
Montana. One article is on the Custer Battlefield. A 17-page 
article on Montana costs about $3,700 per page. That company is 
going to have another 21-page article on Montana, and it would 
cost about $200,000. It cost the division about $2,000 to bring 
those people over and take them around the state. 

The result of that advertising has increased tourism from zero to 
around 20,000 visitors from the Pacific Rim. In conjunction with 
Northwest Airlines they put together a package to give away 4 
cattle drive vacations from advertising done in Japan. He showed 
a video to the committee that was made showing an overview on 
Montana inviting people to apply for the cattle drive vacation. 

He said the Japanese tourists spends about $280 per day per 
person in Montana. That amount, times 20,000 visitors is 
approximately $6 million spent in Montana. Governor Stan 
Stephens helped raise $93,000 for a two-year test period with the 
Canadian office. 

Karen Howard, Director, Canadian Trade Office, gave an overview 
on the Canadian-Montana trade office. She said the office was 
located in Calgary, Alberta and talked about some of the products 
requested by Canadians. EXHIBIT 2 

Three Montana firms participated in shows at the Calgary Stampede 
and made about $20,000 in sales. They would not have been able 
to do this without the trade office and the advertising they did 
for them. 

Ouestions From Committee Members and Responses: 
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SEN. WEEDING asked what did the Canadians anticipate with the 
free trade agreement. 

Ms. Howard said the agreement will be effective until 1998. The 
agreement was signed in 1988, and in ten years products will 
become duty free. The products have to be manufactured in Canada 
or the united states to qualify for the free trade agreement. 
Each year a percentage of the products become duty free. It 
depends upon what type product it is. 

SEN. DEVLIN asked how the rate of money exchange was handled. 
Ms. Howard said U.S. customs sets a quarterly rate for exchange. 
In Canada they probably do the same thing. When a product is 
sold in Canada, the amount is converted into Canadian dollars. 
The current rate is $1.27. 

HEARING 
OFFICE OF RESEARCH & INFORMATION SERVICES (ORIS) AND 

CENSUS & ECONOMIC INFORMATION CENTER (CEIC) 

Bob Heffner, Administrator, Business Development Division, gave 
an overview of ORIS and CEIC programs. He said they were asking 
for a budget modification of $70,000 for the biennium. A similar 
modification was originally approved in 1991 and this 
modification is a continuation of the former one. It is a four
year task to process all the incoming data. 

He quoted statute 91-109 MCA. He said they have a cooperative 
agreement with the U.S. Census Bureau. They have 27 data centers 
that collect the census information. 

The funding is 100% general fund, and the information is used by 
Montana people, institutions, businesses, hospitals, county 
governments, schools, state agencies, etc. 

Tape 3, A. 

Jan Clack, Administrator, ORIS & CEIC reviewed some of the things 
this division is involved in. She said they mapped items from 
data retrieved for a variety of topics. EXHIBITS 3, 3A, 3B 

She reviewed a 22-page file from data records. EXHIBIT 4 

SEN. DEVLIN asked if they cross referenced with the agricultural 
data statistician and asked what kind of information they receive 
from them. Ms. Clack said yes, they do exchange information. 
The state has statistical surveys every year and the census is 
only taken every five years. 

SEN. DEVLIN said when the Montana statistician takes these 
surveys, they say they won't divulge any information. He asked' 
if the division receives the information but without any names. 
Ms. Clack said that is right; they only receive the data •. 

930211JN.HM1 



HOUSE NATURAL RESOURCES SUBCOMMITTEE 
February 11, 1993 

Page 9 of 11 

Mr. Heffner showed more slides on what kind of requests the 
division receives from different interest groups. 

He said they receive 5,519 data requests annually. Over the last 
four years, they had an average of 3,400 data requests per year. 

They are requesting the approval of one programmer and operating 
expenses for $36,000 in FY 94 and $34,000 in FY 95. That FTE 
will complete the data that is still coming in. This position is 
currently filled and they are requesting the committee's approval 
of this budget modification. 

REP. JOHNSON asked if there was a charge for the information. 
Ms. Clack said if there is a special tabulation that is needed, 
there may be a fee that would be charged for that. They are 
allowed to charge for their data and the funds received go into 
the general fund. 

Ms. Perriqo then began discussing budget issues and reviewed the 
FWP Ground Maintenance fees, agency indirect charges and computer 
issues. EXHIBIT 5. 

She said there are some significant difference between the LFA 
and the Executive budgets for indirects. The Executive 
calculated their indirects to include funding of the modification 
proposed for the director's office Management Services. The 
modification is for computer equipment and support. 

Any FTE changes that took place during subcommittee action from 
any of the divisions will affect the indirect costs for the 
department. In the past years the Subcommittee has moved to 
allow the agency, LFA, and OBPP to adjust the indirect charges 
after all other subcommittee action is completed. The 
allQcation of the grounds maintenance costs increased the 
Department of Commerce's budget by $2,167 in FY 94 and $2,196 in 
FY 95. 

The department is requesting increased funding for computer 
purchases because they have been advised by the Department of 
Administration to switch from a UNIX system to a Local Area 
Network (LAN) computer system. She said computers could be 
considered a global issue, because they will show up in all the 
program differences. 

Ms. Smith said Item 6, Computer Maintenance on the budget sheet, 
will show up throughout the Department of Commerce's budgets. 
There will be maintenance on the computer equipment and the 
network fees paid to the Department of Administration. 

The LFA budget includes average or actual expenditures and the 
Executive Budget includes the department's request. 

Ms. perriqo reviewed the budget difference with the committee on 
the Business Development Division. EXHIBIT 6 
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Ms. smith said in Contracted Services, the Executive is 
recommending $50,000 per year for National Development Council 
to train consultants and $3,508 per year for technical 
assistance. Education and Training costs have been reduced by 
$4,500. 

The Executive is recommending two modifications: 1) $48,000 
each year for Small Business Development Center for a statewide 
network, and 2) $63,529 in FY 94 and $65,120 in FY 95 of general 
fund for the Canadian Trade Office. 

CHAIRMAN DEBROYCKER asked if they had taken into consideration 
that the modifications would increase the division's target and 
will have to come out somewhere else. 

Andy Poole, Deputy Director, Department of Commerce, said the 
modifications do not address reaching their target. If this 
committee approves those modifications, they will reach their 
target either through not taking the modifications or by taking 
cuts elsewhere. He said in the 5% vacancy reduction they are 
asking the committee to approve the .50 FTE and take the .50 FTE 
from the bottom of the position list. EXHIBIT 6, Page 4 

Tape 3, B. 
Mr. Heffner reviewed the budget items with the committee. 

Contracted Services: 
He said they are requesting the Executive budget on Contracted 
Services. On the $50,000, they are asking for spending authority 
to spend private funds. They have a budget of about $260,000 per 
year for consultants and $210,000 of that budget goes to 
consultant partners. Over the years they have consistently lost 
staffing and funding for research and analysis. 

REP. WISEMAN suggested advertising the quality of life here in 
Montana and not to worry about a study. 

SEN. WEEDING asked for clarification of whether the $50,000 would 
be repaid from the fees charged for the training sessions and the 
$3,508 was general fund. Mr. Heffner said the $3,508 is what 
they have in their current level and they are asking to retain 
that. They are asking for spending authority for $53,508 each 
year of the biennium. 

REP. WISEMAN said there is a quality of life here that appeals to 
people who live in major cities that are like zoos. He said the 
quality here is what those people are dreaming of. He didn't 
want to attract people to come up here looking for jobs, because 
there aren't any. If they would advertise what is here, they 
could attract people that have high capital and they could 
improve the economy of this state, because they have money. 

Mr. Heffner said the Montana Futures Committee has identified and 
will pursue retirees as an industry for Montana. 
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EXECUTIVE ACTION 
BUSINESS DEVELOPMENT DIVISION 

Motion/Vote: REP. JOHNSON moved to approve the executive budget 
for $53,508 each year of the biennium for Contracted Services. 
Motion CARRIED 5-1 with SEN. DEVLIN voting no. 

Postage: 
Mr. Heffner said the division would accept the LFA on Postage. 

ADJOURNMENT 

Adjournment: 12:00 P.M. 

RD/tr 
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Business Development Division 
Montana Department of Commerce 

July 1990 - June 1992 

I. DIVISION ACTIVITY AND PERFORMANCE 

Business Development Division (BDD) is the lead agency for 
economic development in the Department of Commerce. Through the 
Small Business Development Center l and the International Trade 
Office, the Division provides consulting, training and 
information to businesses and communities in the areas of 
business finance, marketing, international trade, government 
contracting, business licensing and community development. 

BDD funds community-level business loans through the Community 
Development Block Grant and Microbusiness Finance programs; 
publicizes and represents Montana to firms planning relocation or 
expansion; and provides economic, demographic and business data 
through the Office of Research and Information Services. 

~he Division's offices and telephones are listed at the end of 
,this report. 

Large increases in division activity between fiscal year 1991 and 
1992 reflect community partnerships formed by the division to 
open new local offices in Missoula, Butte, Sidney and Havre. 

Training Activity 
Biennium 

FY 91 FY 92 Total 

Total number of training classes 142 245 387 
Average attendance per class 15 16 15.5 
Total attendance 2,098 3,911 6,009 

Counseling Activity 

Total number of counseling clients 694 1,556 2,250 
Total number of counseling hours 2,464 5,578 8,042 
Average counseling hrs. per client 3.6 3.6 3.6 

1 
The SBDC program is jointly funded by the Montana Department of Commerce and the u.s. Small Business Administration under 

Cooperative Agreement SB·2M·OO137·03. 



EXHIBIT \ 
OA TE (}..-l\. -')'?:> 

II. INDIVIDUAL PROGRAM PERFORMANCE ~ L • 

A. Business Location and Loan Administration 

1. Location and Business Recruitment 

The Business Location program publicizes and represents Montana to 
firms planning relocation or expansion; initiates and develops 
relations with target industries and individual firms, and prepares 
and presents location data in response to inquiries received by the 
department. The location office also works closely with local 
development organizations in their efforts to recruit new firms to 
their communities. 

RESULTS (July 1990 - June 1992): 

405 prospects 
25 companies relocated or started 

1,171 new jobs* 
$100,030,000 million in capital investment 

* This figure includes company-provided estimates of anticipated employment. It 
also includes temporary construction jobs at major facilities. 

2. community Development Block Grants (CDBG) 

The division administers community Development Block Grant awards 
for economic development projects. This federally-funded 
competitive grant program awards approximately $1.5 million 
annually to Montana cities, towns and counties. Local governments 
then lend the money to private business projects. Applications are 
made to the division by the local government sponsoring the 
project. Projects are selected by considering feasibility, 
economic impact and job creation for low to moderate income 
persons. 

RESULTS (July 1990 - June 1992): 

13 projects 
$3.5 million in federal funds 
$15.0 million in private funds leveraged 
$18.5 million total financing to Montana companies 
will create and retain 270 full-time equivalent jobs 

(COSG Locations/Projects are listed on following page) 



Beaverhead County: 
Belgrade: 
Bozeman: 
Carbon County: 
Cascade: 
Chinook: 
Fromberg: 
Garfield County: 
Hamilton: 
Powell County: 
Shelby: 
Toole County: 
Yellowstone County: 

CDBG LOCATIONS/PROJECTS 

centennial Foods 
Quake Industries 
Lattice Materials 
Invention Development 
Plasnetics 
Sweet Medical Center 
Gateway Software 
Garfield County Feeds 
Direct Advantage 
Precision Cartridge 
Pamida 

£XHlBrf~=._-. -
OAT ... f:. __ d-_-_ll - .~ 'J .... 

Northern Express Transit Authority 
ZooMontana 

3. Kicrobusiness Finance Program 

The microbusiness finance program, created in 1991, set aside $3.25 
million in the coal tax trust fund for lending to "micro" 
enterprises (companies with fewer than 10 employees). Up to twelve 
local organizations, capitalized at $250,000 each by the program, 
will provide loans and technical help to micro companies. 

• local programs funded, at $250,000 in lending capital 
each: Bozeman, Havre, Kalispell, Missoula, Billings, 
Lewistown, Butte and Helena 

• pending, for May 1993: Great Falls; Eastern Montana 
Resource Conservation & Development district (11 counties) 

• expected microbusiness lending, 
Bozeman, Missoula 
Billings, Kalispell, Havre, 

Lewistown 
Butte, Helena 
Great Falls, Eastern MT 

FY 1993: $940,000 
200K each 

lOOK each 
50K each 
20K each 



B. small Business Development center Programs 

The Small Business Development center is the outreach arm of the 
Division, providing training and consulting to small businesses at 
local offices throughout Montana. 

IMPACT OF SBDC CONSULTING AND TRAINING 

National Survey of SBDC Program Performance 
University of Houston, 1992 

1. Sales and employment growth of SBDC clients exceeded non
client growth rates in 28 of 30 states surveyed. 

2. "The population of long-term clients is projected to have 
generated federal and state revenues over eighteen times 
greater than the cost of their counseling." 

Montana State University Survey and Research Center 
November 30, 1990 

1. Sales and employment growth of client firms exceeds that 
of non-client firms. 

2. Gross dollar revenue change attributed to SBDC assistance 
averaged $26,182 per business. 

3. statewide, new revenues attributed by clients to SBDC 
assistance were $2.7 to $3.8 million. 

Montana SBDC Client Survey 
October 1992 

• 87% of clients got specific recommendations 
• 71% took direct action 
• Of these, 76% said action had a positive impact 
• Over 90% rated counselors knowledgeable, prompt and 

attentive 
• 86% would recommend the service to others 

The SBDC network currently has full service subcenters in Billings, 
Bozeman, Butte, Havre, Helena, Kalispell, Missoula and Sidney. 
Each subcenter operates as a partnership between the Montana SBDC 
and local development organizations. Montana-owned business can 
get information and consulting in the six program areas listed on 
the following pages. 



Small Business Development Center Programs (cont'd) 

1. Finance 

SBDC finance officers consult with and train businesses in 
financial analysis, financial planning, loan packaging, public and 
private capital sources, and business tax incentives. The program 
also works with communities, businesses and private lenders to 
encourage the use of various public sector financing programs. 

RESULTS (July 1990 - June 1992): 

* loans packaged: 
* public finance: 
* private finance: 
* private/public leverage 

.2. Marketing 

$ 6.6 million 
$ 2.6 million 
$ 3.9 million 
1.52 to one private/public 
leverage ratio 

The marketing program works with businesses to expand outlets for 
products manufactured or processed in Montana. Products of Montana 
manufacturers are represented at selected trade shows both in the 
united States and foreign countries. The program also publishes 
the Montana Manufacturers Directory and the Consumer Products 
Directory. The "Made in Montana" logo is available to Montana 
manufacturers through Color World in Bozeman. 

TRADE SHOW RESULTS (July 1990 - June 1992): 

14 shows 
135 Montana companies 
$1.4 million in actual sales 

* $37,000 cost to Department of Commerce 
* $35,500 cost to companies 
* $38 in sales for every $1 of DOC expense 

3. certified communities 

The Certified Communities program was discontinued in 1992 due to 
budget cutbacks. It was an action-oriented training program in 
community economic development for local leaders and professional 
staff of local development organizations. Cities, towns, counties 
and tribal governments received staff assistance in planning and 
carrying out effective economic development programs specifically 
designed to meet local needs. 

certified communities, Major Accomplishment: The u.S. Forest 
Service recognized the achievement of "Montana certified Community" 
status as a criteria for awarding economic diversification grants 
under authorization of the 1990 Farm Bill. 



Small Business Development center Programs (cont'd) 

4. Business Information system 

The Montana SBDC's Business Information System (BIS) is an 
electronic bulletin board, accessible free of charge to anyone with 
a personal computer, communications software and modem. The BIS 
posts a variety of economic, demographic and business data, 
including state government bid solicitations, export trade 
opportunity leads from the u.s. Department of Commerce, and 
population, income and employment statistics for Montana cities and 
counties. 

ACTIVITY (July 1990 - June 1992) 
300 clients 

1,700 calls 
1,300 "downloaded files" 

5. Licensing Information and Business Advocacy 

This office distributes information on state licensing requirements 
for starting and operating a business, and provides assistance to 
businesses applying for licenses and permits. The office also 
serves as an advocate for small businesses in their dealings with 
government. 

ACTIVITY FY 1991 Licensing information packets mailed 1;321 
FY 1992 Licensing information packets mailed 1,911 

6. Procurement Technical Assistance Program 

Procurement Technical Assistance (PTA) program was discontinued due 
to budget cutbacks as of October 1, 1992. The program provided a 
computer bid matching service to Montana businesses interested in 
selling goods or services to the Department of Defense and other 
federal agencies. Direct technical assistance in contract 
opportunity identification, bid and proposal preparation, 
preparation for pre-award surveys, and contract performance was 
also provided. 

ACTIVITY (July 1990 through June 1992) 

Technical Assistance Counseling Cases 
Bid Matching Action 
Bidders List Applications 
Prime Contract Awards* 
Prime Contract Award Value* 
Subcontract Awards* 
Subcontract Award Value* 

1,748 
66,054 

5,329 
399 
118 million 
111 
24.5 million 

* Received by clients, not necessarily attributable to PTA program. 
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c. International Trade Office 

The International Trade Office works to increase the foreign sales 
of Montana companies. In addition, the international trade staff 
promotes foreign tourism and pursues inward foreign investment 
opportunities. One-stop technical assistance is available to 
businesses wishing to enter foreign markets. The office matches 
exporters with trade shows and foreign buyers, and conducts special 
training programs throughout the year to prepare more firms for 
export activity. The Division maintains a product showroom in the 
Taipei World Trade C~nter on Taiwan, and trade offices in Tokyo and 
Kumamoto, Japan, and in Calgary, Alberta, Canada. 

RESULTS (July 1990 - June 1992): 

Number of client contacts: 
Number of businesses served: 
Foreign buying missions to Montana: 

(businessmen in groups ranging 
in size from 1-45) 

Montana trade missions overseas: 
Overseas trade shows participated in: 
Export sales directly connected with 

international office activities: 
Direct investments in Montana: 
Foreign tour companies now offering 

tours to Montana: 
Number of visitors from Asia/Europe: 
Major TV/news articles about Montana: 
Foreign TV specials (longer than 

30 minutes) about Montana on 
foreign television: 

5,000+ 
300+ 

36 

7 
8 

$17 million 
6 

20 
25,000 

63 

7 



D. Office of Research & Information Services (ORIS) 
and Census & Economic Information Center (CEIC) 

EXHJ-3 j T_· _\l------''=' 
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The Office of Research & Information Services (ORIS) and the Census 
& Economic Information center (CEIC) provide a central and 
comprehensive economic, demographic and business data and 
information resource that is available to individuals as well as 
public and private organizations. 

ORIS/CEIC maintains documents and computer-retrievable files that 
address the economy of the state (historical as well as current) 
including special papers, annual, quarterly and monthly statistical 
reports from federal and other Montana state agencies. 

ORIS produced the department's quarterly newsletter, INSIDE 
COMMERCE for Montanans interested in public policy implementation 
through the Department of Commerce (publication temporarily 
suspended due to budget cutbacks)". The department's biennial 
report is also compiled and published by ORIS. CEIC maintains a 
County Database, which contains statistical compendia for the state 
and its counties. 

As the lead agency in the Montana State Data Center program, CEIC 
is the state agency designated to receive, reproduce and distribute 
maps and data from the 1990 Census. 

ACTIVITY (July 1990 - June 1992): 

Number of client contacts: 
business: 
government: 
academic & library: 
media: 
miscellaneous: 

E. Montana Ambassadors 

7,260 
2,385 
2,660 

629 
300 

1,286 

The Montana Ambassadors, a privately-funded membership association, 
is staffed through the Business Development Division. The 
Ambassadors, made up of approximately 200 business and university 
leaders from throughout the state, assist in business recruitment, 
help to market Montana products outside the state, and host foreign 
visitors and trade delegations. From July 1990 through June 1992, 
the group conducted three targeted recruitment missions to San 
Jose, Los Angeles and Seattle, and made presentations to 49 
companies expressing an interest in locating to Montana. 

Another event promoting business opportunities and expansions in 
the state is the Annual Am"bassadors Catch and Release Tour. Since 
its inception, there have been 57 out-of-state business executives 
invited to Montana to fish with Montana executives and Governors in 
two different administrations. The Ambassadors also sponsor a 
winter visitation program, and are active in the Governor's Golf 
Classic and IBM's "Economic Development Through Education" program. 

S 



OFFICES 

HELENA 

1. Business Development Division 
Robert A. Heffner, Administrator 
Business Development Division 
Department of Commerce 
1424 Ninth Avenue 
Helena, MT 59620 
Tel: (406) 444-3923 
FAX: (406) 444-2808 

2. Small Business Development Centers (SBDC) 
(see list of local subcenters, below) 

Evan McKinney, SBDC Director 
Business Development Division 
1424 Ninth Avenue 
Helena, MT 59620 
Tel: (406) 444-4780 
FAX: (406) 444-2808 

3. International Trade Office 
Moe Wosepka, Trade Office Director 
Business Development Division 
1424 Ninth Avenue 
Helena, MT 59620 
Tel: (406) 444~3923 
FAX: (406) 444-2808 

4. Business Location and Loan Administration 
(includes Community Development Block Grant 
and Microbusiness Finance programs) 

Rick Jones, Bureau Chief 
Business Development Division 
1424 Ninth Avenue 
Helena, MT 59620 
Tel: (406) 444-3923 
FAX: {406} 444-2808 

5. Office of Research & Information Services 
Census and Economic Information Center 
Jan Clack, Bureau Chief 
Business Development Division 
1424 Ninth Avenue 
Helena, MT 59620 
Tel: (406) 444-4214 
FAX: (406) 444-2808 



6. SBDC SUBCENTERS 

a. 

b. 

BILLINGS Subcenter 
Al Jones 
Billings Area Business 

Incubator/SBDC 
P.O. Box 721 
Billings, MT 59101 
Tel: (406) 245-9989 
FAX: (406) 555-7175 

BOZEMAN Subcenter 

e. 

Darrell Berger f. 

c. 

SBDC 
Gallatin Development 

Corporation 
321 East Main, suite 413 
Bozeman, MT 59715 
Tel: (406) 587-3113 
FAX: (406) 587-9565 

BUTTE Subcenter 
Ralph Kloser 
REDI/SBDC 
305 W Mercury, Ste 211 
Butte, MT 59701 
Tel: (406) 782-7333 
FAX: (406) 782-9675 

d. HAVRE Subcenter 
Melissa Drugge 
Bear Paw Development 

Corporation 
P.O. Box 1549 
Havre, MT 59501 
Tel: (406) 265-9226 
FAX: (406) 265-5602 

g. 

KALISPELL Subcenter 
Dan Manning 
SBDC 
Flathead Valley Community 

College 
777. Grandview Drive 
Kalispell, MT 59901 
Tel: (406) 756-3833 
FAX: (406) 756-3815 

MISSOULA Subcenter 
Leslie Jensen 
Missoula Business 

Incubator/SBDC 
127 N. Higgins, 3rd Floor 
Missoula, MT 59802 
Tel: (406) 728-9234 
FAX: (406) 721-4584 

SIDNEY Subcenter 
Randy Hanson 
The Donald Nutter Bldg. 
123 West Main 
Sidney, MT 59270 
Tel: (406) 482-5024 
FAX: (406) 482-5306 
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SUITE 1500 - BOW VALLEY SQUARE IV 
250 - 6TH AVENUE SW 

- STATE OF MONTANA-----
TEL: (403) 263-4666 
FAX: (403) 264-1262 

CALGARY, ALBERTA, 
CANADA T2P 3H1 

categories of products being requested by Canadian firms 

processed food products/healthy snack food lines 
misc. consumer items for distribution in Europe 
children/kid related products 

medical related & supplies 
giftware 
sporting goods 

pet products 
vet care products 
log homes 
florist supplies 

furniture 
furniture for hospitality industry 

computer products and peripherals 
process control software 

equipment banks would use 

building/construction materials & supply products 

household consumer goods 
home furnishings/home improvement=screens, doors, blinds, 

alarm systems, siding, windows 
interior decoration products for office & home 
lawn & garden supplies 

specialty products for home centers 
specialty products for building materials outlets 
commercial lighting & kitchen equipment 

automotive aftermarket lines & automotive parts 
accessory items for car/trucks 

environment related products & services 
oceanographic & water quality instruments 

educational books, curriculum and supplies 

telecommunication equipment 

''AN EQUAL OPPORTUNITY EMPLOYER" 



consumer electronic products 
electronic/biomedical test equipment 
marine electronic equipment 
electronic-electrical goods & components 

robotics / robotic welders 

EXHIe 11 ----=~:..:------"''"'"'" 
OAT£"'- --~::~\ --'\?> -

fasteners, rivets, tools & industrial related products 
valves 

industrial electrical & electronic equipment 
pumps, irrigation equipment 
packaging & shipping products 
chip screens grain cleaners 
heavy duty tools/hand tools/power tools 

heating, ventilation & air conditioning products 
products related to heating, air conditioning & ventilation 

industry 

forest industry/machinery & equipment 

oilfield industry related 
drilling products 
oilfield equipment 
bearing drill bits 
compressed air drilling & metal finishing compaction 

equipment 

metal & chemicals for export to Asia 
industrial equipment - products & equipment which can be 

sold to Russia & Ukraine 
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DATE 'd--ll ~? 
1989 MEDIAN INCOME FOR STATE/COUNTIES 

,~-

1989 
1989 1989 MEDIAN 1989 

MEDIAN MEDIAN NONFAMILY PER 
1990 HOUSEHOLD FAMILY HOUSEHOLD CAPITA 

AREA NAME POPULATION INCOME INCOME INCOME INCOME-

Montana 799,065 22,988 28,044 12,502 11,213 

Beaverhead County 8,424 20,925 25,413 10,915 10,376 
Big Horn County 11,337 19,101 20,876 10,871 7,148 
Blaine County 6,728 18,512 21,347 10,813 8,290 
Broadwater County 3,318 20,257 24,180 13,458 10,125 
Carbon County 8,080 19,042 23,200 10,679 10,727 
Carter County 1,503 16,458 20,586 8,778 10,670 
Cascade County 77,691 23,700 27,901 12,935 12,011 

I Chouteau County 5,452 22,362 26,470 12,750 11,290 
Custer County 11,697 21,348 26,637 12,151 10,310 
Daniels County 2,266 21,433 24,032 l3,700 9,963 
Dawson County 9,505 23,414 28,366 12,021 10,629 

I Deer Lodge County 10,278 20,281 26,701 10,465 9,444 
Fallon County 3,103 23,162 26,977 13,795 10,308 
Fergus County 12,083 21,398 25,898 12,320 10,995 
Flathead County 59,218 24,145 28,568 12,555 11,718 

I Gallatin County 50,463 23,345 29,879 13,109 12,252 
Garfield County 1,589 17,201 20,820 10,806 9,843 
Glacier County 12,121 18,598 21,488 12,327 7,458 
Golden Valley County 912 18,062 19,875 11,875 8,505 

I Granite County 2,548 18,278 22,839 10,565 10,049 
Hill County 17,654 25,467 31,057 12,932 11,121 
Jefferson County 7,939 31,400 ,36,683 13,991 13,233 
Judith Basin County 2,282 22,578 26,056 14,609 12,060 

I Lake County 21,041 19,755 23,287 9,994 9,274 
Lewis and Clark County 47,495 26,409 32,239 15,209 12,342 
Liberty County 2,295 24,969 28,073 15,714 10,544 
Lincoln County 17,481 20,898 25,084 10,920 9,813 

, McCone County 2,276 20,487 23,750 10,750 9,347 
Madison County 5,989 22,066 26,009 11,250 10,718 
Meagher County 1,819 18,936 22,500 10,469 9,201 
Mineral County 3,315 20,938 .24,347 12,674 9,440 

I Missoula County 78,687 23,388 30,359 13,292 11,944 
Musselshell County 4,106 16,661 20,733 8,544 8,941 
Park County 14,562 22,658 25,647 12,430 11,378 
Petroleum County 519 19,219 20,536 12,031 9,876 

I Phillips County 5,163 22,245 26,862 11,121 10,793 
Pondera County 6,433 23,533 27,490 12,027 9,811 
Powder River County 2,090 22,354 26,895 11,700 12,722 
Powell County 6,620 21,621 24,315 12,145 9,978 

I Prairie County 1,383 16,694 20,114 9,271 8,497 
Ravalli County 25,010 21,113 24,522 11,402 10,130 
Richland County 10,716 23,264 26,266 12,813 10,091 
Roosevelt County 10,999 19,445 21,914 10,967 7,751 

, Rosebud County 10,505 27,192 32,784 16,807 10,415 
Sanders County 8,669 18,616 21,320 10,863 9,459 
Sheridan County 4,732 20,728 .25,246 11,078 10,001 
Silver Bow County 33,941 21,216 29,526 11,137 11,364 

• Stillwater County 6,536 23,582 29,362 11,589 10,975 
Sweet Grass County 3,154 20,867 25,981 10,064 10,838 
Teton County 6,271 22,072 26,307 12,803 10,772 
Toole County 5,046 25,108 29,720 12,408 11,375 

• Treasure County 874 18,152 23,125 11,324 10,244 
Valley County 8,239 21,781 27,029 10,469 10,529 
Wheatland County 2,246 16,946 20,528 8,709 8,656 
Wibaux County 1,191 19,375 24,000 10,833 9,338 

I Yellowstone County 113,419 25,942 31,533 . 14,053 12,416 
Yellowstone National Park 52 31,250 31,250 0 7,925 

COMPILED BY U.S. BUREAU OF CENSUS; PROCESSED BY CEIC, MONTANA DEPARTMENT OF COMMERCE. 4/92 
• 
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AREA NAME 

Carter County 
Musselshell County 
Prairie County 
Wheatland County 
Garfield County 
Golden Valley County 
Treasure County 
Granite County 
Blaine County 
Glacier County 
Sanders County 
Meagher County 
Carbon County 
Big Horn County 
Petroleum County 
Wibaux County 
Roosevelt County 
Lake County 
Broadwater County 
Deer Lodge County 
McCone County 
Sheridan County 
Sweet Grass County 
Lincoln County 
Beaverhead County 
Mineral County 
Ravalli County 
Silver Bow County 
Custer County 
Fergus County 
Daniels County 
Powell County 
Valley County 
Madison County 
Teton County 
Phillips County 
Powder River County 
Chouteau County 
Judith Basin County 
Park County 

Montana 

Fallon County 
Richland County 
Gallatin County 
Missoula County 
Dawson County 
Pondera County 
Stillwater County 
Cascade County 
Flathead County 
Liberty County 
Toole County 
Hill County 
Yellowstone County 
Lewis and Clark County 
Rosebud County 
Yellowstone National Park 
Jefferson County 

1989 MEDIAN INCOME FOR STATE/COUNTIES 

1990 
POPULATION 

1,503 
4,106 
1,383 
2,246 
1,589 

912 
874 

2,548 
6,728 

12,121 
8,669 
1,819 
8,080 

11,337 
519 

1,191 
10,999 
21,041 

3,318 
10,278 

2,276 
4,732 
3,154 

17,481 
8,424 
3,315 

25,010 
33,941 
11,697 
12,083 

2,266 
6,620 
8,239 
5,989 
6,271 
5,163 
2,090 
5,452 
2,282 

14,562 

799,065 

3,103 
10,716 
50,463 
78,687 
9,505 
6,433 
6,536 

77,691 
59,218 

2,295 
5,046 

17,654 
113,419 

47,495 
10,505 

52 
7,939 

1989 
MEDIAN 

HOUSEHOLD 
INCOME 

16,458 
16,661 
16,694 
16,946 
17,201 
18,062 
18,152 
18,278 
18,512 
18,598 
18,616 
18,936 
19,042 
19,101 
19,219 
19,375 
19,445 
19,755 
20,257 
20,281 
20,487 
20,728 
20,867 
20,898 
20,925 
20,938 
21,113 
21,216 
21,348 
21,398 
21,433 
21,621 
21,781 
22,066 
22,072 
22,245 
22,354 
22,362 
22,578 
22,658 

22,988 

23,162 
23,264 
23,345 
23,388 
~3,414 
23,533 
23,582 
23,700 
24,145 
24,969 
25,108 
25,467 
25,942 
26,409 
27,192 
31,250 
31,400 

1989 
MEDIAN 
FAMILY 
INCOME 

20,586 
20,733 
20,114 
20,528 
20,820 
19,875 
23,125 
22,839 
21,347 
21,488 
21,320 
22,500 
23,200 
20,876 
20,536 
24,000 
21,914 
23,287 
24,180 
26,701 
23,750 
25,246 
25,981 
25,084 
25,413 
24,347 
24,522 
29,526 
26,637 
25,898 
24,032 
24,315 
27,029 
26,009 
26,307 
26,862 
26,895 
26,470 
26,056 
25,647 

28,044 

26,977 
26,266 
29,879 
30,359 
28,366 
27,490 
29,362 
27,901 
28,568 
28,073 
29,720 
31,057 
31,533 
32,239 
32,784 
31,250 
36,683 

• STATE AND COUNTIES ARE RANKED BY 1989 MEDIAN HOUSEHOLD INCOME. 

1989 
MEDIAN 

NONFAMILY 
HOUSEHOLD 

INCOME 

8,778 
8,544 
9,271 
8,709 

10,806 
11,875 
11,324 
10,565 
10,813 
12,327 
10,863 
10,469 
10,679 
10,871 
12,031 
10,833 
10,967 

9,994 
13,458 
10,465 
10,750 
11,078 
10,064 
10,920 
10,915 
12,674 
11,402 
11,137 
12,151 
12,320 
13,700 
12,145 
10,469 
11,250 
12,803 
11,121 
11,700 
12,750 
14,609 
12,430 

12,502 

13,795 
12,813 
13,109 
13,292 
12,021 
12,027 
11,589 
12,935 
12,555 
15,714 
12,408 
12,932 
14,053 
15,209 
16,807 

o 
13,991 

1989 
PER 

CAPITA 
INCOME 

10,670 
8,941 
8,497 
8,656 
9,843 
8,505 

10,244 
10,049 

8,290 
7,458 
9,459 
9,201 

10,727 
7,148 
9,876 
9.338 
7,751 
9,274 

10,125 
9,444 
9,347 

10,001 
10,838 

9,813 
10,376 

9,440 
10,130 
11,364 
10,310 
10,995 

9,963 
9,978 

10,529 
10,718 
10,772 
10,793 
12,722 
11,290 
12,060 
11,378 

11,213 

10,308 
10,091 
12,252 
11,944 
10,629 

9,811 
10,975 
12,011 
11,718 
10,544 
11,375 
11,121 
12,416 
12,342 
10,415 

7,925 
13,233 
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--- 1989 
1989 1989 .. MEDIAN 1989 

MEDIAN MEDIAN NOUP'AMJ:LY PER 
1990 HOUSEHOLD FAMJ:LY HOUSEHOLD CAPITA 

AREA NAME PQPULATIQN IN~OHB I~QME IBCOHB INCOME 

Montana 799,065 .. 22,988 28,044 12,502 11,213 

Blackfeet Reservation 8,488 14,779 15,371 10,357 5,574 
Glacier COWlty 7,778 14,578 14,903 10,625 5,631 
Pondera County 710 18,947 19,342 5,360 ·4,944 

Crow Reservation/T.L. 6,341 17,269 18,726 10,441 5,729 

Crow Reservation 6,330 17,153 18,666 10,441 5,701 
Big Horn COWlty 6,039 16,389 18,101 11,471 5,542 
Yellowstone County 291 25,489 26,250 5,360 8,997 

Crow Trust Lands 11 46,250 46,250 22,000 
Big Horn COWlty 
Treasure County 
Yellowstone County 11 46,250 46,250 22,000 

Flathead Reservation 21,061 18,365 22,548 9,614 9,059 
Flathead COWlty 
Lake COWlty 18,825 19,015 23,020 9,880 9,020 
Missoula COWlty 595 22,500 23,300 11,563 9,037 
Sanders COWlty 1,641 14,147 17,115 7,214 9,516 

, 

Fort Belknap Reservation/T.L. 2,485 13,051 14,583 6,626 4,821 

Port Belknap Reservation 2,485 13,051 14,583 6,626 4,821 
Blaine COWlty 2,319 13,603 14,549 6,483 4,871 

I Phillips County 166 8,714 17,813 6,815 4,122 

Port Belknap Trust Lands 
I Blaine County 
Phillips County 

Port Peck Reservation 10,722 18,442 21,019 9,653 7,188 
I Daniels County 91 21,458 20,208 46,250 8,811 

Roosevelt County 9,287 18,699 21,283 10,114 7,324 
Sheridan County 132 28,125 31,042 8,040 8,919 
Valley County 1,212 15,167 15,966 6,105 5,840 

Northern Cheyenne Reservation/T.L. 3,906 14,417 14,815 9,763 4,970 

Northern Cheyenne Reservation 3,906 14,417 14,815 9,763 4,970 
I Big Horn County 1,118 13,828 12,292 12,188 5,042 

Rosebud County 2,788 14,675 15,814 8,961 4,940 

Northern Cheyenne Trust Lands (pt) 
i Rosebud COWlty 

Rocky Boy's Reservation/T.L. 1,931 16,892 16,350 6,989 4,476 

I Rocky Boy's Reservation 1,531 16,806 16,094 8,007 4,286 
Chouteau COWlty 25 24,063 22,813 6,001 
Hill County 1,506 16,607 15,978 8,007 4,257 

• Rocky Boy' B Trust Lands 400 18,000 18,500 5,000 5,202 
Chouteau COWlty 123 11,607 12,250 5,217 4,879 
Hill' County 277 20,179 19,583 4,999 5,346 

• Crow/Northern Cheyenne Area 
Big Horn County 

COMPILED BY U.S. BUREAU OF CENSUS; PROCESSED BY CEIC, MONTANA DEPARTMENT OF COMMERCE. 4/92 
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DEPARTMENT OF COMMERCE 
Indirects & FWP Fees 

INDIRECT CHARGES 

Total Executive Budget 894,758 899,563 
Total LFA Current Level 806,258 811,063 

--------------
Difference 88,500 88,500 

The Executive Budget includes indirects to fully fund 
Management Services/Directors Office and that program's mod. 
LFA current level does not fund the mod. 

EXHIBIT * 5 
DATW-II-93 
HB, ______ _ 

As all FTE changes and addition/subtraction of mods affect indirect cost allocations, 
the legislature has previously directed the LFA, OBPP, and the agency to work 
together to calculate indirects after all subcommittee action is completed. 

FWP CAPITOL GROUNDS MAINTENANCE FEES 

House Appropriations committee changed the allocation of capitol 
grounds maintenance costs. This action increased Commerce's . 
budget by 2,167 in fiscal 1994 and 2,196 in fiscal 1995. 

LFA and OBPP need subcommittee approval to increase program budgets to reflect 
the addition of a proportionate share of this increase. 
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DEPARTMENT OF COMMERCE Business Development Division 

HB Program Summary 
Current Current 

Level Level Executive 
Budlletltem Fiscal 1992 ' Fiscal 1993 ' Fiscal 1994 

FTE 23.50 23.00 ' 17.00 

Personal Services 787,069 739,862 657,243 
Operating Expenses 862,996 1,076,764 980,162 
Equipment ' 16,977 11,711 16,783 
Grants 1,215,262 2,093,920 2,113,037 

\ 

Total Costs, $2,882,305 $3,922,257 $3,767,225 

Fund Sources 

General Fund 780,794 '~ 794,478 
Slate Revenue Fund 476,295 58 :051 504,210 
Federal Revenue Fund 1,625,215 

TOlal Funds $2882305 
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Current Level DiCCerences 

Pcrsona( Services 

2,604,710 2,468,537 

S3922.257 $3767225 

' I 

LFA Difference Executive 
Fiscal 1994 Fiscal 1994 Fiscal 1995 

19.50 (2.50) ,'17.00 

725,136 ,(67,893) 658,537 
878,203 101,959 979,329 

17,665 (882) 16,783 
2,ll~,031 2 2,113,037 

$3,734,041 $33,184 $3,767,686 

~ 48,184 794,939 
504,210 0 

.' , 

,504,210 
2,483,537 (15,000) 2,468,537 

$3734041 $33184 ' '$3767686 

5 Percent Reduction- The Executive Budget reflects elimination or 6.5 FTE and approximately 
S201,050 per year to comply with Section 13 of House Bill 2. A portion of this reduction (approximately 
S133,050 per year) is also reflected in the LFA current level w:here 4.0 FTE with the Defense Logistics 
Agency contract are eliminate~. - ,---, 

Opcrathig Expcasel 

,Busine .. Deve/opmeDI 

1. Contracted Service.t-The Executive Budget includes $107,016 more for the 
biennium than ,the LFI\ current level for contracted services: 1) $50,000 per year for National Development 
Council (NDC) training ~nsultants; and 2) $3,508 per year for technical assista~ .~d training consultants. 
The department states all NDC costs will be recovered through registration' fee~'~ 

, , 

2. Postage -The Executive Budget includes $12,728 more postage for the biennium'than LFAcurrentlevel 
which reflects the division's three year average annuaJ'postage expenditure. 

3. Defense Logistics Agency(DLA) Contract -The Executivl? continues tiscal1992 operating expenses for this 
program which is not continued in the 1995 biennium. LFA current l.evel removes those expenditures. ' 

4. Indirect Charges -The Executive Budget includes $9,204 more indirect charges for Management Services 
and Directors Office support than the LFA current level. 

5. Foreign Travel - The Executive Budget contains less for foreign travel than the LFA current level which 
cOntinues tiscal1992 expenditures. 

a) Computer Maintenance -The Executive' BUdg~t includes less than LFA current 'level for system '.:..' 
Ymputer maintenance contracts. LFA current level continues tiscal,1992 expenditures. (b I ..,\1..1 v--vV 

7. Education andTraining ... The Executive Budget includes less than the LFA current level Cor education and 
training. LFAcurrent level continues tiscal1992 expenditures. ' 

International Trade 

1. Postage -The Executive Budget includes $3,718 more for postage over the biennium than the LFA current 
level which reflects this division's three year average annual'postage expenditure level. ' 

DEPARTMENT OF COMMERCE Business Development Division 

, 

LFA Difference 
Fiscal 1995 Fiscal 199'5 

19.50 (2.50 . 
726,508 (67,971 
877,762 " 101,567 

17,693 (910 
2,113,037 '" 2 

$3,735,000 $32,686 

',747,253 47,686 
504,210 0 

• 2,483,537 (15,000 
" 

$3735000 $32.686 

Exec. Over(Under) LFA 
Fiscal 1994 Fiscal 1995 

'~/ (,?( 
'" , (61.893) , 

,; .' 

53,508 

6,364 

46,913 

4,608 

(3,064) 

,(4,508) 

.:. :;' 

" 

, --?, ~ 
5'::> I \i~ 

(67911) "f~ " II 

~hj 

53,508 iii 

".<' 

6,364 
i 

46,913 
~ .. 

4,596 

, . II 
(3,064) 

.. f, . ~-- . 

J (4,508) _ ,', 

" 

-, 
(5,508) ',' (5,508) 

,".;;.. 

.. \; . 
" '1,859 1,859 " ... 

'.' ... 

. : ::. 
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2. '1/1Jirect Charges -The Executive Budget includes more indirect charges for Management Services and 
.'>' Directors Office support than the LFA current level. . 

j~ 
" 3. Relocation -The Executive Budget contains $3,768 less than the LFA current level for relocation expenses 

in the 1995 biennium. LFA current level continues tiscal1992 expenditures. 

Minor OperatiDg B:rpeDse DiffereDees 
\-.-_- .. ~ 

Equipment 
-----_._-

rhe Executive Budget contains $1,792 less equipment for the biennium than LFA current level which 
represents the agency request. 

TOTAL CURRENT LEVEL DIFFERENCES 

Budget ModirieatioOl 

1. Small Business Development Center (SBDC) Network-The Executive Budget includes a general fund 
budget modification to support the SBDC network throughout the state. These funds would be in addition to 
the $782,914 per year included in both the Executive Budget and LFA current level for this program in the 
1995 biennium. . 

1. Canadian Trade Office-The Executive Budget Includes this modification to add 1.0 FTE and $128,649 
general fund for the biennium to fund the Canadian Trade Office, which was added through budget 
modification in the 1991 session. Fiscal 1992 expenditures for the Canadian trade office arc continued in 
both the Executive Budget and the LFA current level, and include general fund support of $26,241 per year. 

Language and Other Issues 

Funding luuel 

The Executive Budget includes approximately $96,000 more general fund over the biennium than 
the LFA current level. Some of the difference is related to the personal services/FrE . 
differences discussed above. However, in the International Trade program the Executive Budget includes 
S35,818 per year more general fund than the LFA current level due to the LFA's continuation of fiscal 
1992 private fund expenditures.. . 

Federal FUDds 

1. Business Development-The Executive Budget includes $20,000 less federal funds 
than the LFA current level. The funds support small business development centers and the Executive 
Budget represents the estimated amount of funds available. 

1. International Trade-The Executive Budget includes $10,000 less federal small business 
development funds over the biennium than LFA current level which continues fiscal 
1992 funding from this source. 

Vacant POlitionl 

The joint House Appropriations and Senate Finance and Claims committees removed 1.0 FTE from this 
program which was vacant as of the 12-29-92 snapshot. 

Microbulineu Finance Program Administration 

In addition to the FTE and operating expenses shown on the table above, 1.5 FTE and associated personal 
service and operating costs arc funded through a statutory appropriation of microbusiness finance program 
revenue. In fiscal 1992 the agency expendeq $165,079 for microbusiness program administrative costs through 
the statutory appropriation. .,' 

There are no funds or FTE in either the Executive Budget or the LFA current level in the 1995 biennium for 
this program's administration. The agency would like the FTE and administrative portion of the program's 
budget to be appropriated in House Bi112 in the 1995 biennium. Funding is from grants, fees, donations, and 
interest payments received by the Microbusiness Finance program. . ~ -. ~ 

Language 

1. Microbusiness Finance Program: "If Senate Bi11161 is not approved, general fund in [Item XX] 
is increased by $34,377 in fiscal 1994. This is biennial appropriation for audit COSIS." . ~J~ 

, .~~_ ~v--/ 

DEPARTMENT OF COMMERCE Business Development Division' 

1,037 1,032 

(1,884) (1,884) 

2,634 2,259 

(882) (910) 

33,184 , 32,686 

48,000 48,000 

'63,529 65,120 

35,818 . 35,818 

(10,000) . (10,000) 

(5,000) (5,000) 

38,926 38,964 

.-~:.~/ 
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. Target Reduction 

The department's general fund target reduction is $312.340 . 

. The department has proposed a general fund reduction of $174.800 to this division, accomplished by 
removing all but 0.5. of the general funded positions eliminated through the 5 percent reduction and vacant 
position elimination. . 

The department's general fund "additional 5 percent cut" target reduction is $256.464. 

The department has proposed ~ownsizing the International Trade Program, which would result in a general 
fund reduction of $30,000. 

DEPARTMENT OF COMMERCE Business Development Division 

(87,361) . . (87,439) 

(15,000) (15,000) 
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Business Development Division 

Positions Removed by Joint Committee Action 
House Appropriations & Senate Finance and Claims. 

I Position # I Position Description 

5160 Administrative Officer' 
5122 Publications & Production 

.,..... 5172 Administrative Assistant II ~~ 
5132 Business Assistance Manager 

Sub-Total 

5140 Administrative Officer IV 
5141 Administrative Officer IV 
5142 Administrative Officer IV 
5143 Program Assistant I 

Sub-Total 

. January 6, 1993 

28,194 28,227 
26,972 27,004 
a~ ~45" 

38,926 38,964 

106,824 106,940 

37,107 37,107 
36,619 36,619 
37,107 37,107 
22,316 22,316 

133,149 133,149 

FTE Removed By 
. 5% I Being· 

Reduction Vacant 

1.00 
1.00 
0.50-

1.00 

2.50 1.00 

1.00 
1.00 
1.00 
1.00 

4.00 0.00 

Non-Approp. 
FTE 

1.00 
1.00 

.0.50 
1.00 

3.50 0.00 

1.00 
1.00 
1.00 
1.00 

4.00 0.00 
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