
MINUTES OF THE MEETING 
TAXATION COMMITTEE 

MONTANA STATE SENATE 

April 18, 1985 

The seventy-sixth meeting of the Senate Taxation Committee was 
called to order by Chairman Thomas E. Towe at 8:06 am in Room 
413-415 of the State Capitol. 

ROLL CALL: At roll call all members of the committee were present 
except Senator Brown who arrived at 8: 21 am and Senator Hager \'lho 
arrived at 8:25 am. 

CONSIDERATION OF HB 826: Representative Bob Ellerd was recognized 
as chief sponsor of the bill. He said that the bill defines a 
resort community and then allows them to establish a resort tax. 
He said that the title adequately explains the bill. He said that 
he does not currently represent West Yellowstone, but that for 14 
years he did. He said that allowing them this option was a last 
resort in solution to the community's fiscal problems. 

PROPONENTS 

Senator John Anderson, Senate District 37 which includes West Yel
lowstone, spoke in favor of the bill. He said that it would be a 
good experiment for other towns and cities. He said it was abso
lutely necessary for West Yellowstone which is dependent on tourism. 
He said it would be an opportunity for a group of dedicated and 
sincere people to help themselves. 

Mr. Cal Dunbar, West Yellowstone, provided the committee with Exhi
bit 1. He said that the cost of services in West Yellowstone is 
five to six times higher than that of other communities. He said 
that they have tried all kinds of things. He said that they have 
applied for grants and had the grants denied. He said the situa
tion has become worse. He said they tried the room use fee and that 
was disallowed by the courts. He said the alternatives have run 
out. "We need help," he concluded. 

Mr. Pete Lineberger, City Attorney from Bozeman, said that he was 
involved in the court cases as the City Attorney from West Yellow
stone. He said that this bill would remedy the statutory problems 
with the room use tax. He said that local governments are allowed 
all the powers granted them by the Legislature and that there would 
be no constitutional problems with this bill. He said that the 
state can delegate taxing authority to its municipal arm and that 
is not giving away the taxing power. He said that the room use or
dinance was the last gasp from a city that has tried everything. He 
said basic services must be delivered and there is no other place 
to go. The town has a serious problem, he concluded. 

Senator Paul Boylan, Senate District 39, said that he also has rep
resented these people for many years. He said they have tried for 
winter tourism. He said they began to see a flicker of hope when 
this bill left the House. He said these people bring a lot into 
the state but that their low population doesn't allow block grant 
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money to flow back. He said that the bill will not affect other 
areas because West Yellowstone is an isolated community. 

Mr. Bob Jacklin, President of the West Yellowstone City Council, 
Past President of the Chamber of Commerce, said that a town of 
about 750 people is unable to support the impact of 2.5 million 
visitors in the summer. He provided the committee with Exhibit 
2. He said that volunteer service and available funds for local 
services can no longer do the job. He said the roads are in hor
rible repair, there is no storm sewer system. He said that people 
come into the state and leave quickly because of these signs. 

Mr. Joe Eagle said he has lived in West Yellowstone all his life. 
He submitted his testimony in writing in Exhibit 3. 

Ms. Andie Withner of West Yellowstone said that she has assumed 
many roles in the community, from social service work, to job 
service work, to her current place as general manager of the Stage 
Coach Inn. She said she was president of the Chamber of Commerce 
for 3 years. She said she is often asked why the town looks "this 
way". She said that they cannot afford anything else. She said 
there is not even one public restroom in the town. She said the 
room use tax was voted in three to one by the residents. She said 
if the economy and appearance of the town were improved it would 
generate revenue to the state. She said they promote tourism 
between Teton and Glacier Parks and that all of this would be 
helpful to all of Montana. 

Mr. Irvin Dellmiger said that he has lived in West Yellowstone 
for 10 years and been on the city council for six. He said that 
little is returned through the liquor and gas taxes to the 
community. He said that the community is not asking for money, 
but only for a vehicle to help themselves. 

Mr. Lewis Robinson, a five-year resident and developer of the Madi
son subdivision in West Yellowstone, said they have invested $6 
million in a 160 acre subdivision. He said they donated all of 
the water, sewer and streets to the city free of encumbrances. He 
said those things will require maintenance. He said that he also 
sits on the Governor's Council of Economic Development. 

Mr. Alex Hansen, Montana League of Cities and Towns said that his 
122 members all support this bill. He said it is not possible for 
a few people to support the services necessary for the vast numbers 
that tour through West Yellowstone each season. 

Representative Gary Spaeth, House District 84, said that the Chamber 
of Commerce in Red Lodge also supports the bill. He said he wanted 
the record to reflect, however, that he was not in favor of a sales 
tax. 

Ms. Kay Foster, President of the League of Cities and Towns, said 
that this bill won't solve all the problems but that it would help. 

Mr. Dennis Burr, representing Mountain Bell, said that he appeared 
neither as a proponent nor an opponent. He wanted the committee, 
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however, to consider amendment in Section 3 of the bill to exempt 
public utilities. 

Representative Ellerd said that he had no objection to that amend
ment and that he would also exempt gasoline which is already taxed. 

OPPONENTS 

Senator Dave Fuller, Senate District 22, said that a sales tax is 
a terrible and insidious thing. He provided the committee with a 
copy of an editorial from The Butte Standard (Exhibit 4). 

Mr. Phil Strope, representing the Montana Innkeeprs and Montana 
Tavern Owners Associations, said that this kind of legislation 
would create a hodge podge of taxing jurisdictions. He said the 
mandates in the constitution say that the Legislature cannot give 
away the power to create taxes. He said this kind of legislation 
would be a slide off vehicle for other taxation. He said that 
he is fundamentally opposed to giving away the state's taxing au
thority. He said this kind of tax is always put on the group 
least able to defend itself. He said that "Harsh facts make bad 
law." He said once the power to tax is given away it cannot be 
captured back. He said that the real decisions being made in this 
bill involve that principle. 

Mr. Roland D. Pratt, Executive Director of the Montana Restaurant 
Association, said that he understands and sympathizes with West 
Yellowstone. He said he has good members there, but that his asso
ciation maintains a principle against a selective sales tax. 

Mr. GeQrge Allen, Montana Reatail Association, said that he appeared 
neither as a proponent nor an opponent. He said he felt that the 
bill should address the problem of when a retailer transmits the 
tax to the state. He suggested that it be done quarterly. He said 
he is concerned that this will open the door but that the people 
of West Yellowstone need something. 

Questions from the committee were called for. 

In response to a question from Senator Towe it was clarified that 
the members of the Montana Tavern Owners Association and the Montana 
Innkeepers Association who are from West Yellowstone support the bill. 
Representative Ellerd said that even the campground owners support 
the bill. Ms. Withner said that innkeepers in the community support 
the bill. Mr. Pratt said that restaurants in West Yellowstone support 
the bill. 

Senator Mazurek asked about the inclusion of "food stuffs". Mr. 
Lineberger said that provision was inserted at the ordinance stage. 

Senator Halligan asked about the 2,500 population limit. Represen
tative Ellerd said that was raised so that the bill could also cover 
Red Lodge. 
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In response to a question from Senator Mazurek, Representative 
Ellerd said that the bill would cover absolutely no other industry 
than tourism and that the Department of Commerce would be making 
that determination. 

In response to a question from Senator Neuman, Mr. Dunbar said 
that the current mill levy in West Yellowstone is 75. He said 
that West Yellowstone has no fringe communities as the Department 
of Agriculture and the Park border the city limits. He said the 
physical limits of the city prohibit businesses from going outside 
the city limits to avoid the tax. 

In response to a question from Senator Goodover, Mr. Robinson 
said that the development he is involved with does not yet signi
ficantly affect tax collections in the community. 

Senator Towe asked if Representative Ellerd would accept limiting 
the tax to meals, lodqing and luxuries. Representative Ellerd 
said that this was not a sales tax. Mr. Dunbar said that the ob
jection to that was its selectivity. He said that the community 
wanted to all carry the same weight in their individual packs. He 
said one of the litigants in the case against the bed tax was now 
supporting this bill because of its equitable distribution. 

Mr. Dunbar said that they all want to cooperate and help and that 
to single out something would divide the community. He said that 
a one percent tax would raise about $140,000 for the community per 
season. He said that when Judge Barz had required a referendum 
it passed 155 to 56. "There are 56 people who will vote against 
gravity," he added. 

In response to a question from Senator Eck, Mr. Lineberger said that 
he would write the ordinance exempting utilities and gas. 

Senator McCallum asked about the budget of the city now. He was 
referred to the exhibits. 

Senator Goodover asked if this was a test case on a sales tax. Rep
resentative Ellerd said that he hoped it was not seen that way be
cause that would kill the bill. He said this is a very serious 
thing for the people involved and he hoped that issue would not 
hurt the bill. 

Representative Ellerd closed saying that he seriously appreciated 
the fair hearing on the bill. 

CONSIDERATION OF HB 915: Representative Ed Grady appeared as chief 
sponsor of the bill. He said that the Department of Revenue had 
removed the 20 percent reduction on the valuation of farm homes and 
that the 20 percent reduction more accurately reflected market value. 
He said that the bill would be revenue neutral unless the Department 
was allowed to collect the increase. 

PROPONENTS 

Mr. Dennis Burr, representing the Montana Taxpayers Association, 
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said that the bill was to simply change the Department rule to 
what it had been for a good number of years. This measure, he 
said, would restore the discount. 

Mr. Gene Chapel, Montana Farm Bureau Federation, said that they 
had participated in the law suit against the Department on this 
subject in behalf of 4000 farm families. He said that the city 
cousins can move their property more easily. He said that this 
is not a loss to the state, but an equitable tax method. 

Ms. Jo Brunner, representing the Montana Grange, Montana Cattle
feeders and the Montana Cattlemen sUbmitted her testimony in 
writing (Exhibit 5). 

Ms. Lavina Lubinus, Women Involved in Farm Economics, said the 
20 percent adjustment simply compensated for value. She sub
mitted her testimony in writing (Exhibit 6). 

Ms. Carol Mosher, Montana Cowbelles, asked that the bill be held 
until SB 431 passed. SB 431 would adequately define "farm resi
dence" she said. She submitted her testimony in writing (Exhibit 
7) • 

Mr. Terry Murphy, President of the Montana Farmers Union, said 
that there was a serious connection between SB 431 and this bill. 
He said that the definition is not in this bill and that the dis
count should not be given to suburban dwellers. He said that he 
supported HB 915 hoping that SB 431 would also pass. 

Mr. Stuart Dogget of the Stockgrowers and Wool growers also sup
ported the bill. 

OPPONENTS 

Mr. Greg Groepper, Administrator of the Property Tax Assessment 
Division for the Department of Revenue, said that in concept they 
have no position on the bill. He said that he was speaking only 
to the legal issues involved. He said that the committee has no 
statutory authority to make a rule or amend a rule. He said that 
SB 431 was the correct way to handle the problem and that without 
it this bill would have no force of law. He said that if the com
mittee wanted to do this they would have to enact SB 431. He sug
gested that the advice of the proponents be followed and that this 
bill be held until the outcome of SB 431 was determined. 

Questions from the committee were called for. 

Senator Towe asked if the court had ruled on this case. Mr. Groep
per siad that the farm home discount had been grandfathered in, but 
had not been handled evenly and fairly. He said there was an abuse 
of the market value standard. He said that SB 431 shows a reason
able exercise of public authority. 

Senator Hirsch said that he was chairing the conference committee 
on SB 431 which would be meeting the next day. 
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Senator McCallum said that HB 915 wouldn't fit into the statute. 
Senator Towe said that the bill would amend a rule. Mr. Groepper 
said that the bill would be the Legislature saying that language 
should be added to the administrative code. He said that statutory 
authority was needed to back up the rule, or the Department would 
revert to the Constitution which says that all like property would 
be treated alike. 

Representative Grady closed saying that he was not aware of the 
tie to SB 431. He said the bill should not be held. 

MOTION: Senator Goodover moved that the committee reconsider its 
action in tabling HB 493 and HB 494. He said that would allow 
the state to use new coal tax money. He submitted Exhibit 8 and 
said that the full Senate should be allowed to determine whether 
this issue would go to the people. 

Senator Mazurek said that especially with the coal tax incentive 
the Legislature should wait before going into this program. 

Senator Goodover said that the Governor's bill was gone and that 
there was no political ramification in allowing the people to 
decide. 

Senator Lybeck said that all that is left is the trust fund and 
that should not be tampered with. 

Question was called. Senators McCallum, Hager and Goodover voted 
yes. All other members voted no. The motion failed. 

CONSIDERATION OF HB 901: Chairman Towe said that Senator Lynch 
had asked the committee to look at it again. Senator Lynch said 
that the bill was :trying to put Montana in a competitive field 
for federal grants. He said that the bill had come out of the 
Senate Business and Industry Committee unanimously and that it 
would benefit Billings and the state by increasing the possibility 
of federal dollars. 

Mr. Bill Bermingham, representing Mountain States Energy Inc., said 
that it took years of advance work that has already been done. He 
said that Illinois, Tennesse and California are also in the market 
for the research facility in question. He said that Butte has 
realized $70 million in wages and other benefits from the MHD plant 
there. He said that this law is an impediment to getting the 
facility located in Montana. He said the project is worth $400 
million and that local contractors are in favor of it. He 
submitted Exhibit 9 to the committee which discusses the opinion 
of Department of Energy lawyers on the subject. 

Senator Towe asked if a waiver would satisfy the Department of 
Energy. Mr. Bermingham said he didn't know, but would be willing 
to try anything. 

MOTION: Senator McCallum moved that HB 901 be taken from the table. 
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Exhibit 10 was presented to the committee and discussed by Chairman 
Towe. This would allow the Department of Revenue to grant a waiver 

~ to a federal contractor. 

Senator Hager spoke against the amendment saying that the research 
funds were a boon. 

Senator Eck said that the application was very limited and that 
diligence on the part of assessors could solve the problems. 

MOTION: Senator Goodover moved that HB 901 be amended per Exhibit 
10. 

Senator Towe said he had concern about the precedent. He said that 
this could place the contractor's entire tax bill in question. 

Senator Goodover asked Mr. Bermingham if he had problems with the 
amendment. Mr. Bermingham said that he would rather not have it, 
but that he would take what he could get. He said that they are 
concerned about the future negotiations. 

Senator Goodover withdrew the motion to amend. 

MOTION: Senator Hager moved that HB 901 be concurred in. 

Mr. Jim Lear, committee staff,asked if subcontractors should be 
included in the bill. 

After discussion the committee said that the same exemption should 
be allowed for subcontractors. 

MOTION: Senator Eck moved that the proper amendment to HB 901 be 
drawn to exempt subcontractors. 

MOTION: Senator Mazurek moved as a substitute motion that HB 901 
be concurred in. Senator Lybeck voted no and all other committee 
members voted yes. The motion carried. 

CONSIDERATION OF HB 701: Seantor Severson noted that the amendments 
had already been adopted per Exhibit 11. Senator Goodover again 
questioned the repair costs on the buildings. Mr. Archibald, Histor
ical Society, said that his Board of Trustees retained veto power 
and that they would look carefully into the costs. 

MOTION: Senator Severson moved that HB 701 be concurred in as 
amended. Senators Brown, Eck, Halligan, Hirsch, Lybeck, Mazurek, 
Neuman, Severson and Towe voted yes. Senators Goodover, Hager 
and McCallum voted no. The motion carried. 

Chairman Towe adjourned the meeting at 10 am. 

Chairman 
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TOWN OF WEST YEL.LOWSTONE 
Box 579 

WEST YELLOWSTONE, MONTANA 59758 

Telephone 406 646-7795 

December 12, 1984 

Governor's Economic Development Summit 
and Small Business Conference 
Sheraton Hotel 
Great Falls, Montana 

"Tailor Hade Local Option Taxation" 

The 1985 Legislature needs to address directly our current need 
throughout the State for local option taxation, that is, local 
taxation by consent of the community through referendum. 

This need for enabling legislation to permit local option 
taxation of any constitutional type at the discretion of the 
individual community is crucial. The forthcoming Legislature 
should address this need now. It is long overdue. 

Admittedly, the anticipated bed tax bills from the Montana 
League of Cities and Towns for either state'vide or local option 
taxation are long overdue and worthy of support. 

However, West Yellowstone believes the true answer to the ever 
deepening fiscal problems of Montana's municipalities require 
broad local option taxation powers. Current tax formulas, do 
not suffice. Special interest taxation bills do not address 
the basic issues of taxation formulas. 

We have addressed local option taxation issues with this Council 
last July, with the City Council of Billings in September, and 
our coverage in the media has show us there is real grass-roots 
interest among our muncipalities. 
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Briefly, here is West Yellowstone's experience with current 
taxation formulas which just do not do the job for us: 

West Yellowstone originated in 1907, incorporated 
in 1966 and chartered in 1980. r 

Year round population: 760 in Town, 1100 in Hebgen 
Lake Basin. 
Seasonal population June - September: 1,300 with 
nightly tourist transients: 5,000 addi,tiona1. 
West Entrance to Yellowstone National Park: 800,000/yr 
plus "cross-back traffic" 
Estimated commerce for West Yellowstone is $14 Million 
dollars/year. 

However, all is not well. 

"Tourism West Yellowstone and Its Effect on Ability of the 
Town to Deliver Hunici al Services" Harry W. Conard, Jr. 
~D-e-c-e-m~b~e-r~~7~9~.~F~u-n~d~e~d-rb-y~~-,rO~0~.~0 grant, Old West Regional 
Commission. Study shows: 

West Yellowstone costs are 5X to 6X higher than other 
five Hontana Towns of comparable size: Belt (683), 
Bridger (768), Manhattan (934)" Twin Bridges (685), 
Valier (676). 
West Yellowstone spent 105% more than locally generated 
funds in 1978. 

Therefore, West Yellowstone chartered, to follow study recommen
dations. Wrote HB 109 "Resort Tax" bill. Denied by House Tax 
Committee, Harch 1981 by 18/1 vote. 

West Yellowstone Council passed Occupancy Fee Ordinance #90, 
(Bed Tax #1) January 1982, @ 25~ per head per night. Collected 
$64,000.00 June 1982-February 1983. 110ntana Innkeepers suit. 
Tax is illegal because had no referendum. Referendum Hay 31,'1983-
passed 155/56. 

Ordinance #98 (Bed Tax #2) Occupancy Fee reinstated @25~ per head 
in motels and 50~ per vehicle in campgrounds. Collected $33,000.00 
June 1983-September 1983. State Supreme Court vioded Billings 
bed tax, our collections ended. 

Right now, West Yellowstone government services costs continue 
at 5 to 6 times greater than Towns of our permanent population 
in Hontana. 

1983-1984 Budget: Total $313,524.00 ($100,163.00 @75 mills 34%) 
Police Dept @46% ($145,695.00) Street Dept. @ 16% ($51,622.00) 
Total funds allocated per person per night: January (760) $1.15 
July (6,300) l4~. 

Not only does West Yellowstone suffer under current taxation 
formulas, but other cities as well. Examine study of Bozeman, 
Hontana vs Laramie, Wyoming. Short Changed in Bozeman : A Look 
at Revenue, CE 454, Transportation Planning,MSU, Fall Quarter, 
April 1984. Laramie has total revenue 2.26 times greater than 
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Bozeman. Bozeman is forced to property taxes nearly four times 
greater than Laramie. The difference in the two municipal tax 
structures is the revenue from severance and sales tax sources. 
West Yellowstone case follows Bozeman's pattern. How about 
your Town? 

Therefore, present Hontana taxation formulas are not helping us. 
Formulas based on population or length of streets do not allO'l:v 
for our cost impaction by tourists or other factors. The for
mulas for beer tax, liquor tax, gasoline tax and even the State 
Block Grant program do not face up to the situation for us. 
In fact, we have to sell 300 gallons of gasloine to get back one 
dollar, while the average for the five towns in Conard's study 
is only 117 gallons. (We receive t'wice as much under the tax 
increase enacted after Conard's study, but the discrepancy re
mains the same). Federal Revenue Sharing was $19,600.00 (7%). 
PILT funds for Gallatin County were $449,832.00 with 0% to 
West Yellowstone. 

West Yellowstone's experience with grants has been e~ually 
unrewarding. 

Our previous grants have been denied. In Harch 1975, our HUD 
grant for water mains was denied with a 94 out of 96 rating, 
using the 1970 census poverty and substandard housing levels as 
criteria. We were advised not to resubmit our application. 

i 

In 1984, we have been denied first a $20,000.00 planning grant for~· 
domestic water, street, and storm drain imnrovement. We have 
been denied also a Communitv DeveloDment Block Grant for 
CL~54, 000.00 for our water, street, storm drain overhaul. We had 
intended to use our $64,000.00 from our Bed Tax ifl for matching 
funds. So, grants are not the answer either. Grants cannot be 
budgeted either as they are unpredictable. We have present urgent 
need for major street repairs and extensive storm drainage systems 
and down the road we can see central water and sewer facility 
expansions - all well beyond our ability to fund by present formulas. 

Due to the high seasonality of our tourist industry here, 't'lith 
only 100 days of true economic activity, proposed SIDs against 
real property units become astronomical when evaluated into 
payout amortizations. Real property revenue generation, again, 
is already overburdened. A look at the pie charts in the appendix 
shows that West Yellowstone is not unique among its Hontana sibling 
communities in this respect. vIe all must look elsewhere for revenue. 

Therefore, West Yellowstone believes that the 1935 Legislature 
should grant enabling legislation for local oT)tion taxCl_ti~I!_~~_ 
mur:!_~_cipalities to p~rmi L"Tc?-J19.!--=-ma~local_QP..t~oIi.._.taxa~i0!l. The 
type of taxation to be determined at the local level by referendum 
with property tax relief and voter review built into the enabling 
legislation. , .. bat can be more democratic and basically American? 
Th~ __ .p~..9ple vote to suit their local needs. .."J 
West Yellowstone supports the Montana League options, particularly 
the Local Option Hotel/Motel Tax, Resolution #1985-4. Resolution 
#1985-4 (local bed tax) would bring West Yellowstone $250,000.00 
per year versus $156,628.00 under 411985-2 (see table). 
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~ Conard's study calculated $140,000.00/year at 1% retail sales 
tax; so, 2% would generate $280,000.00. 

Obviously, local governments give up a lot on the proposed bed 
taxes against a local retail sales tax. 

What do we want the 1985 Legislature to do? 

1. We want comprehensive enabling legislation to permit local 
option taxation of a broad scope, with referendum and voter 
review. 

2. We mean local option taxation could be on retail sales, on 
beds, on wheels, on income, on whatever the voters approve locally 
for their municipal needs. The burden the municipality is re
ceiving by impact should have the corresponding relief by means 
of off setting local revenue generations. The Urban Coalition 
at their November meeting at Helena supported this position. 
There is grass ,roots support, regardless of the size of the 
municipality. 

3. West Yellowstone would much prefer to see cooperation on 
a comprehensive local option taxation enabling act rather than to 
reactivate a defensive, parochial, restricted special interest 
"resort tax" again. Special interest legislation does not address 
the real issue here : Communi ties with nroblerns 'should haVe 'the 
ability to deal with them efrectively. 

"Tailor-made Local Option Taxation is the answer for 1985." 

Thank you. 
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CALCULATION TABLE 

..J" 
Conard's Retail Sales Tax: (pg. 12, Phase II of his study) 

West Yellowstone business volume: $14 Million/year 
$14,000,000.x 2% "" $280,000. OO/year 
Each 1% - $140,OOO.00/year in revenue . 
5% - $700,000.00/year 

Resolution ~19a5-4 State ... wide 

I 

I 

, Montana League of Cities & Towns, 

(unitS)l 2,000 (rooms) x 62 (days) x.95 (occupancy rate) - 117,800 

2,000 x 60 

2,000 x 243 

200 (hookups) x 62 

200 x 60 

200 x 243 

($30.00/room) 
202,100 x $3.00 (10%) 

($lO.OO/hookup) 
20,210 x $1.00 (10%) 

626,510 x .5 ,(5%) 

x.50 

x.05 

x .95 

x .50 

x .05 

313,255.x .50 (local Town rate) 
West Yellowstone share 

- 60,000 

- 24,300 

202,100 

- 11,780 

- 6,000 . 

- ... 2,.430 

20,210 

- 606,300. 

- .. '20',210 
626,510 

- 313,255 
- 156,628 

156.628 
$ $ 

(units) I 

..., 
(units) 

Montana League of Cities & Towns Resolution 11985-2: Local Option 

(5io) 

(lO%) 
$313,255 less $62,651 (20%) 
$626,510 less $125,302 (20%) 

.- 250,'604/year 
- S02,20S/year . 
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EXPENDITURES 

General Covernment 
To\m Council 
Elections 
State ExaI!liner 
l!ayor 
Court 
To\\.'Il Offices 
water 

Legal 
Buildings 
Police 
Fire/Ambulance 
Street 
!>arl;:,s 
Planning & Zoning 
l·Iisce llaneous 

, . ~ ~ , 

" 

~ . 
" . 

. , 
\ , 

$ 34,625.54 

3,597.15 
21,35n.99 

145,695.25 
39,338.62 
51,622.12 

1,343.15 
8,770,'43 
1 r 667.74 

$313.524.04 
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REVENUE 
. ~ .. 

Ceneral Property Tax (75 mils) (1~~b.e.."'1,5aJ..,77~ $100,162.71 
Business Licenses, Permits, Fees 35,9~2.51 
Li~uor Tax 7 , 165.38' . ; .. '. 
Beer Tax 2,023.54 ". .... - . 
!·1otor Vehicle Taxes &. Fees 29,~60.28 \ · .. -
Public Safety Fees 42,436. 80 ;~ '. 

Dispatch Fees .' -.' .• ,;'~ .. :' .' , 
Ambulance Fees 

Court Fines & Forfeits 
Block Crant 
Hiscellaneous Services 

Interest 
Rents 
Insurance rrecoveries 

Cas Tax 
rrevenue Sharing 
Ccpital Improvement (Street Equi~ment) 

4,325.00 .. 
653.79 

31.335.58 
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• The C1"08s-hatched. area represents the $ 200.000 gas tax allotment. 

Figure 7. Bozeman. 
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BUSINESS a 
OTHER LICENSES 
1.12 % 

-WEED a PEST 

U.n. REVOLVING FUNDS INTEREST 
WATER SERVICE CHARGE 
PERPETUAL CARE a TRUST 
CONSTRUCTION PERMITS 
RURAL FIRE PROTECTION 

.13% 

.06% 

.4,% 

.6Z % 

.91 % 

.91 % 

Figure 6 - Revenues - Laramie. 
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OUTL I NE OF t.JEST YELLOklSTONE RESORT TAX POS I T ION TEST I ~'10NY 
BEFORE SENATE TA::< COMMITTEE ON HB 8" 
1. l .... lest Yellowstone needs HB 8~ r-esor·t tax enabl ing legislation 

2. We<.:.t YellofJJstone, population 760, must supp ......... t lOunicipal 
services 5 to 6 times gr-eater than comparable Montana towns. 

3. Recclgnizing thi·;; revenue shortfall, t..Je<.:.t Yellclwstone char·ter·ed 
in 1980 HB 109, which failed in 1981 before the House Tax 
Committee. West Yellowstone then tried Room Use Fee (Bed Tax ~1) 

in Januar-y 1982. It was followed by the Montana InnKeepers suit. 
E> i <.:. t ric t C CI U r' t (B ill i n g s ) r' u 1 edt hat fee wa <.:. un 1 aw f u 1 as the r e 
was no r-eferendum before the ci tizens of West Yellowstone. 

4. Refer-endum (befclre the cit i zen<.:· of l,Jest Yeoll oW<.:.tclne) pas.sed 
3 to 1 in tvla.y 1983. Bed tax ~2 started. 

5. Bed tax ~2 operated summer- 1983. Supr-eme Court ruled it 
unlawful in September 1983, as it f.JJaS a tax without 
authorization from the legislature to impose same. 

6. Attempts for- grants from E>epar-tment of Natur-al Resour-ces and 
Depar-tment of Commerce, for- str-eets, have all failed. 

7. BlocK gr-ant pr-ogram gave West Yellowstone only $650.00. 

8. West Yel lowstone is actually a "col lection agency" for state 
go~)er-nmen t • 

9. Nightly impact of 6,000 to 10,000 tourists per night in 100 
day season overdr-aws West Yellowstone/s abil ity to raise 
revenue to pr-ovide for- their health/safety/welfar-e. 

10. West Yellowtone needs abil ity to have these tourist "users" 
cCln tr' i bu te the i r fa i r- sha.r-e for- thes.e publ i C ,:.er-v ice': .• Econclm i cs 
in 1985 looK even mor-e bleaK; loss of federal r-evenue shar-ing 
appear-s imminent. West Yellowstone has explor-ed all alter-natives 
without success. Ther-efor-e, we NEED HB 826. The West Yellowstone 
people will use it wisely. A one to thr-ee per-cent r-esor-t tax will 
gener-ate sufficient funds to provide e<.:.sentia.l publ ic services. 

PLEASE give us an oppor-tuni ty to PROVE that we can GENERATE the 
funds and use them WISELY. 

- 1 -



EAGLE'S STORE 
WEST YELLOWS"T'ONE 

MONTANA 59758 
PHONE (406) 646-9300 

April 8, 198.5 

Testimony in support of Resort Tax liB 826 

My name is Joe Eagle and I have lived in West Yellowstone all D\1 life 

except for the time I was away to attend schoal and for three years or 

military service. y~ father established one of the first businesses in 

West Yellowstone when the tOWl started in, 1~8. Our family business is 

the only business in tOWl which has operated continously since that time. 

By the time I was 10 years old I was working in one way or another in this 

business. I enrolled in engineering at l~ontana State University (then 

Montana State College) in 1942 but I ~tered the military service before 

canpleting a year of school. During the time I was in the service I decided 

I wanted to live in West Yellowstone even though I knew this mq not be 

financially rewarding. I graduated fran college in 19.50 and within a year 

I became general manager of our family business because of the death of 

m:r father. 

During all this time I have managed our business- and during which 

time I have been active in c~~ity affairs it has been evident there 

were sometC>W1 needs which our very limited tax base could not handle. 

An adequate drainage and street system are llRlch too expensive to be financed 

by the small property tax base. 

I was elected to the first toW'} council of West Yellowstone and for 

two additional terms of office. During this time of serving as a council-

man it was. very frustating to consider the critical community needs and 

not to have the financial means to take care of these problems. In reviewing 

a list of community goals prepared during the mid-sixties, I note many of 

these things have been accomplished. An example ia the establishment of & 

-, 



local bank for which I have been a director for the 19 years it haa been in 

existence. A number of other worthy goals have been achieved by' much hard 

work by dedicated residents of 'the West Yellowstone area. These improvements; 

have been items which could be taken care of without overwhelming costs. 

It became apparent that to qualify for town grants and participating 

programs it was important to put together a town master plan. I became a 

manber of the first planning board for West Yellowstone and what we feel is~ a 

good master plan has been preparedo Grant moneys have not been available for 

the major items identified in the tOW1 master plan. 

While I spend less than two weeks a year away from the West Yellowstone 

area, during the past 35 years I have been to many resort communities in the 

Roc~ Mountain and Pacific Coast areas. Residents in these resort towns are 

amazed that West Yellowstone is a resort community without provision for the 

visitors to the town helping p~ the cost of the services provided for the 

visitors. 

In the past businessmen in West. Yellowstone have provided financial help 

for various needs beyond what seems reasonable. However I most West Yellowstone 

businesses are not making a satisfactor,y return for the investment. Thosa of 

us here today are what I refer to as O:le of the I survivors' • There have been 

many West Yellowstone businesses which have changed hands a number of times; 

because OW1ers learn it is difficult to show a reasonable return on their in

vestment. 

Before West Yellowstone was incorporated I recall several of us discussing 

a town problem with the county attorney. During the conversation he asked "Wh.Ti 

don I t you people from West Yellowstone take care of your own problems?". 

We have very diligently been trying to take care of our own problems. How

ever, to do so I we very desperately need legislation such as resort tax HB826 

to be passed into law. We earnestly ask your muchly needed support. 

Joe Eagle 
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~':The Legislature's long list of p~~~':";Mayb~ t~~ t~uristp~~~otio~ '~~. "i";;;~~' 
posed interim studies now includes :of the Build Montana program ..• , 
a request for a sales tax studY"/i.'should make more use of that f~ct. ,.::;~ 

'. Sen .. Les Hirsch, D-Miles City,'Maybe Montana"should make the ,;' .i;-a 
proposed the study Tuesday. "',,' absence of a sales .,tax a selling"" .. :'1,", 

Using legislative resources for ,point for the state. Let's tell tour- .. :;,;.;:'i~ 
an interim examination of a sales ists how ·they can get more bang 
tax seems even more pointless for their buck in Montana, instead 
·than studying income tax revision~ of creating sales taxes just to skim 
Breathes there a soul in the Legis·, off more of their money. .::1_:, ":< . 

"lature who doesn't know exactly'>4'~ltBut, back to that studyproposal.··"··:··nt,' 
how he or she feels about sales "Montanans. have :debated'~;,sales ," "'}:ml 
taxes? "p: :.',1,.' <.~" taxes until they're bitie inthe face. 

Of course, there are some legis- ., The disagreements seem to be set 
'lators who don't just want to study ·.in concrete. Proponents say they'll 
a sales tax, they want to enact one. "provide property tax' relief. They 
Some observers suspect the patch- .. could, for. a while, .although large 
work budget-balancing act in the . corporations would get the -most 
capital this year is aimed at engi-' "relief.,Foes say they're regressive, 
neering a "crisis" in 1987 that will, :'which they are.' EverYbody kDows 
make a sales tax seem inevitable.,:> they're' an easy way to raiSe gobs' 

One observer (Democratic and of money, although careful adjust- . 
partisan, we'll admit) told us the ments in' the progresSive'. income 
other day that the bill to allow tax would do the same thing.'·,·:.: 
,'\Vest Yellowstone and Red Lodge '.' It's, doubtful that a study c'ah'~c- '" 

_ to enact local-option, gouge-the- complish' much besides softening 
tourist sales taxes also is aimed at up the public for the eventual im- . 
securing a general sales tax for position of such a tax. Not that the 
Montana. It's a foot in the door, public, which has' the power of ini-
this observer claims. , tiative, has to put up with it. 

Perhaps. At least, the voters still Finally, Gov. Ted Schwinden, at 
must approve the sales taxes. And last report, was' on record as say
while voters in small towns that ing he'd veto any general salestax 
are dependent on tourists might> bill passed by the 1985 Legislature. 
vote for a sales tax, there's little If that resolve remains unchanged 

. evidence that most Montanans in 1987, a sales tax study would be
have changed their minds about .a come even more pointless. ' 
sales tax. since voting one down in The Legislature, in the final days 
1972. ,,. . of its 1985 session, should stop pro-
'~ome Treasure Staters still like posing all these studies. .' , " . 

to say that "there's no sales tax in It should devote its energies to 
good old Montana." It's a bragging finishing itS business, getting out of 
point when talking to residents of Helena and leaving the rest of us 

I other states, nearly all of which do alone.' ." , " '--,' .. , :;-'-'''' 
have sales taxes. The out-of-staters. ,It's beginning to . tax. our' pa-
are often envious. ,. , .. " tience. ,- " .. ' . , 
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Mr. Chairman. members of' the cemmittee, f'er the recerd. my name is 
Je Brunner and I represent the I~ ~::--t.-here teday. 

Mr. Chairman, we wish to. suppert Representative Grady and HB 915. Ue 
Appreciate this meve to. bring into. perspective eur rural preperty 
cempared with similair preperty within er clese into. the mere urban areas. 

But. Mr. Chairman, Senater Eck. and gentlemen-:ef the cemmittee. we wish 
to. ask yeur censideRatien fer further legislatien thatwill put seme 
teeth into. HB 915. 

As this bill stands. and witheut the definitien ef bena-fide agriculture. 
eperatiens. it will de no. mere than is already beingdene. 

HB 915. alene. will centinue to. allew the 15 acre tract. high in a meuntain 
meadew. that has net, within memery, carried even a herse, nor cut a bale 
ef hay. ner ever planted ene strip ef grain to be assessed as agriculture 
simply because thats the way it has always been. 

Alene, HB915, will let the checkerboard ef 5-10-15-20 acre plets to. be 
carried as agriculture, er nen-agricililture, fer any number ef reasons, 
witheut continuity in that reasening, simply because there is net a 
bena-fide definitien ef what censititues agriculture. 

Without accompanying legislatien those acreages can simply claim agriculuEure 
status by adhering to. the existing Green Belt law--15 tens ef hay, OR 
so. many bushels ef grain OR 24 animal. units Or 15.:~ ef income OR any 
number ef reasens, nene which actually qualify that acreage fer agriculture 
preductien, except its eutside ef city limits. Censequently, these ef yeu 
who. de net meet, er have never bethered to. request agriculture status and 
those ef' us who. are bena-fide agriculture preducers must pay a hi.Q;her tax. 

lr11lth enly HB 915, and witheut SB 431, the Green Belt law now in cenference 
cemmittee, develppers will centinue to. recieve agriculture status en land 
they have platted and subdivided unt,l they sell eff the very last parcel 
even the~gh ~hey never. seed ?r pastu:e it again. and the~~hey centinme to. 
develep 1t l1ttle by l1ttle 1t may S1t there fer years. I m sure that many 
ef yeu have seen develepments en the edges of tewns, partially finished, 
semetimes with streets reughly put in, eften with water and sewage pipes 



2. I 
sticking up above the ground to designate where the homes will be, 
occasionally portions not udder development are cropped or pastures, but I 
still getting agriculture definition, simply because it was farmed or 
ranched before it was platted and sub-divided. ., 

Members of the committee- again, the Grange is in support of HB 915-- I 
however again, we are of the very firm opinion that without its companion 
bill SB431, we will continue on just as we have been in the past-- the 

department of Revenue will have no instructions as to what is bona-fide I 
agriculture, the counties and local governments will not be able to correctly 
assess proper taxes to care for those who require town and city conveniencl 
but do not pay the same price for them as others, often thier immediate . 
neighbors, because they are improperly recievning an agriculture 
definition. 

We ask your strong consideration for the--enabling--Iegislation that will 
put some teeth into proper evaluation of bona-fide agriculture, both with 
HB 915 and SB 431. 

Thank you. 
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THE MONTANA INFRASTRUCTURE TRUST 

The state of Montana is throwing away the coal severance tax 
trust. In the last decade, when our tax policy generated more 
revenue than the state could spend, few noticed the decay of the 
trust fund. With the current budget crunch, however, more 
attention is being focused on the use of trust monies to see if 
the state is truly fulfilling its trust responsibilities to 
present and future generations of Montanans. I believe the state 
is violating its duties as trustee, foolishly wasting the trust 
funds, and ignoring simple economic truths and sound investment 
opportunities. 

The coal severance tax was adopted in 1975 and implemented 
in 1976. Money collected from the 30% tax is divided between a 
permanent trust fund and other designated state programs. The 
trust is designed "to compensate future generations for the 
loss of a valuable and depletable resource .• •. " Fifty percent 
of the tax is deposited to the permanent trust, which presently 
has a balance of $203,000,000. 

Numerous attempts have been made since 1976 to tap the trust 
for current needs. Several such proposals have been introduced 
this legislative session. House Bills 368 and 369 introduced by 
Representative Paul Pistoria (D-Great Falls) propose a 
constitutional amendment to allocate 5% from the coal severance 
trust directly to local governments. House Bill 199 appropriates 
monies from the trust fund to construct four needed University 
System buildings. Many other bills regarding coal tax earnings 
and trust revenues have been introduced. 

Those whose efforts led to the creating of the trust look 
upon these proposals as "raids" -- as a violation of the purpose 
of the trust -- as an evil to be avoided at all costs. Until 
recently, this has been the politically popular view, but it has 
begun to lose favor with those who have analyzed what is actually 
happening to the value of the trust. 

From the beginning, the trust funds have been placed in 
paper investments to "preserve" the principal for future genera
tions. In fact, these paper investments, in loans, bonds, and 
other similar securities, do NOT preserve the trust principal at 
all. On the contrary, the value of the principal is being sub
stantially diminished by inflation. The promise made to future 
generations for a piece of the coal tax pie is being broken. 

According to the Montana Economic Development Board, a 
board created as part of the Build Montana program and appointed 
by Governor Schwinden, the initial deposit to the trust account 
for the year 1978 has already lost 39.4% of its purchasing power. 
The $203 million placed in the account since 1978, a period of 
just six years, has lost $25 million in purchasing power as of 
the end of 1984. The Board calculates, using a very conservative 
inflation rate, that the present trust balance of $203 million 
will be worth only $79 million by the year 2000 -- a whopping 
61% devaluation by the turn of the century. 

[~ h : h f 5" - 1;3 1q ~, ! L 61 q'l 
1 
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There is a better choice. Capital expenditures and investments -
tangible assets -- are a superior alternative to paper assets. 
Tangible assets not only retain their original value, they often 
appreciate in worth. 

The University of Hontana's Main Hall demonstrates the 
practical economics of capital investments. The structure was 
completed in 1399 at a cost of $49,500. Today, the building has 
an insured valued of $1.6 million and would cost between $3.5 and 
$5 million to replace. This economic appreciation does not reflect 
the 85 years of use that students have gained from the facility. 
Had the initial $49,500 been placed in paper assets in 1899, the 
dollars invested then would have just a fraction of their purchasing 
power today. 

Capital expenditures would also help the state meet a signifi
cant need. According to the recent report of the Governor's Task 
Force on Infrastructure, Montana now needs over $8 BILLION for 
water systems, sewer systems, streets, roads, jails, and other 
public facilities -- the "infrastructure ll of our state. 

In addition, the state of Hontana. presently holds many capital 
assets in trust for future generations. Many of these structures 
and facilities are deteriorating from lack of funds for permanent 
maintenance. Maintenance is also a trust responsibility. 

This data presents quite an anamoly. The permanent coal 
severance trust fund has and will cont:inue to lose considerable 
value with its present investments. l~t the same time, we have 
incurred an $8 billion infrastructure debt -- not an enviable 
inheri tance for future Montana generat:ions. 

There are several ways to deal with the problem. The legis
lature could simply begin to appropriate funds from the coal tax 
trust for capital expenditures. This approach, however, is both 
difficult and haphazard. It requires a three-fourths vote of the 
legislature for each expenditure and does not provide a consistent 
system for insuring that Hontana's infrastructure needs are met. 

The legislature could also allow the interest income from 
the coal tax trust fund to compound, t;hus generating a positive 
return for future generations. The interest produced from the 
permanent trust, however, has become an integral component of the 
state budget. Only 15% is put back into the trust. During the 
past biennium the interest income froITt the trust produced over 
$40 million for Montana's general fund -- a substantial sum that 
cannot be replaced without massive tax increases. 

A better approach is presented in House Bills 493, 494, and 
495, a package which makes an allocation of one-half of the coal 
tax trust for infrastructure expenditures. These bills would 
equally divide the permanent trust beginning July 1, 1987. One
half would be dedicated to Montana's declining infrastructure. 
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House Bills 493 and 494 would submit to the voters of Montana 
a constitutional amendment and enabling act creating a Montana 

r Infrastructure Trust. Half of this infrastructure fund would be 
allocated to the preservation and maintenance of public facilities 
and the construction of needed state and university buildings. 
Additionally, up to 25% of this fund would be provided for high
way construction and for a local government infrastructure grant 
program. House Bill 495 establishes a bonding program to help 
fund projects from the proposed trust. 

These measures affect only future coal tax revenues, leaving 
intact the present trust balance of $203 million. The present 
trust income would be available for current state operations. 
Only half as much coal tax revenue would be added to the current 
trust in the future. An equal amount would flow to the newly 
formed Infrastructure Trust. 

This is a bipartisan effort which reflects Montana's needs in 
the mid-1980's. Studies show that the present trust principal is 
being devalued while our state infrastructure is crumbling. These 
developments demand attention now! We must respond with progressive 
action to halt this wasteful drift. 

Representative Jack Ramirez 
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TOTAL TAX 
FISCAL 

1985 & 1986 

COAL SEVERANCE TAX AND INTEREST DISTRIBUTION 

FISCAL 1985 AND 1986 

19.007- ~ 

r-
~ GE~;EIL\L FC:O 

15.00i: 
50.007. CONSTITUTIONAL l' INTEREST 85.007-

.... TRUST FU~D , 

8.75% INTEREST 10.007- VO/TECH CTRS/ 
,/ LOCAL / '" 

ADULT 
HlPACT BASIC EDUCATION 

10.007- EDUCATIm! INTEREST 67.507- PUBLIC SCHOOL 
./ TRUST FU~D EQUALIZATION 

5.007- PUBLIC SCHOOL I~TEREST , EQUALIZATION 22.507- BOARD OF ./ 

" REGENTS ; 

2.507- PARK ACQ./ IKTEREST 
CULTURAL ) SITE ACQUISITION 2/3 I 

---? PROJECTS TRUST CULTURAL PROJECTS 1/3
j 

. .;..';" 

2.257- ALTER~ATIVE D!TEREST 
, ENERGY 

.6257- RENE~"'ABLE INTEREST LfA 
RESOURCE 

V~ DEVELOP~1ENT 

0.6257- WATER INTEREST 
; DEVELOPMENT 

0.507- COUr-;TY LA..'m INTEREST 
, 

PLANNI~G / 

0.50:: LIBRARY INTERF.ST 
, CO~!}IISS Iml 

0.257- CONSERVATION I~TEREST 

DISTRICTS 

.I. 
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I~ 
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,\ 
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....... 
/ 

/' 

J 



Mountain States Energy Inc. 
POST OFFICE BO)( 3787 (406) 494 -7100 
BUTTE, MONTANA efil702 FTS 597-7100 

Date: April 17, 1985 

To: Representative Dave Brown and Senator J. D. lynch 

Thru: -----------------------------------------------------
Copies: __________________________________________________ __ 

From: W. C. Bermingham 

Subject: Question by Senator Tom Towe 

Would the Department of Energy be sympathic toward setting up a 
Bond in Lieu of the 1% withholding additional license tax? 

The Department of Energy Lawyer feels that insisting on a Bond would be 
much the same as the additional license tax and would probably make our 
position equally difficult in obtaining research projects. However, 
he did feel that we would be in a position to point out very strongly 
and definitely to the contractors and subcontractors their obligation 
and responsibility to pay all just taxes. 



Amend HB 901, Third Reading Copy 

1. Title, line 4. 
Following: the second "ACT" 
Strike: "EXEMPTING" 
Insert: "TO PROVIDE THAT" 

2. Title, line 6. 
Following: "FACILITY" 
Strike: "FROM" 
Insert: "MAY APPLY FOR WAIVER OF" 

3. Page 1, line 12. 
Following: "imposed" 
Insert: "--waiver" 

4. Page 1, lines 14 and 15. 
Following: "contractor" 
Strike: ", unless he constructs or works on a federal 
research facility," 

5. Page 1, line 18. 
Following: "issued" 
Insert: "unless granted a waiver under subsection (3)" 

(continued) 

10 



6. Page 1. 
Following: line 22 
Insert: "(3) A public contractor who constructs or works 
on a federal research facility may apply to the department 
for a waiver of the additional license tax imposed under 
this section. The department shall grant a waiver if it 
finds that: 

(i) the applicant has provided accurate information 
regarding personal property of the public contractor within 
the state; 

(ii) the applicant is willing and able to pay personal 
property taxes, light vehicle license fees, income taxes, 
corporation license taxes, and withholding taxes; and 

(iii) the affected taxing jurisdiction would not be 
adversely affected by the waiver." 

7. Page 2, lines 4 through 6. 
Following: "act" on line 4 
Strike: remainder of line 4 through "contractor" on line 6 



' . . 

r 

be amended as follows: 

1. Title, line 9. 
Follmling: "COMMITTEE" 
Insert: "AND APPROVAL BY THE LEGISLATURE" 

2. Title, line 14. 
Following: "A8~HeR~~¥T" 
Insert: "APPROVING ACCEPTANCE BY THE DEPARTMENT OF IN-KIND 
PAYMENT OF THE DALY MANSION;" 

3. Page 2, line 7. 
Following: "ARE" 
Strike: "RECEIVED" 
Insert: "recommended" 

4. Page 3, line 25. 
Following: line 24 
Insert: "a certified appraiser selected by" 

5. Page 5, lines 10 and 11. 
Following: "TO" on line 10 
Strike: "APpRovE OR DISAPPROVE THE APPLICA'T'ION" 
Insert: "recommend that the legislature approve the in-kind 
payment" 

(continued) 



6. Page 5, line 12. 
Following: "HAS" 
Strike: "90" 
Insert: "180" 

7. Page 5, lines 24 and 25. 
Following: "may" on line 24 
Strike: remainder of line 24 through "donor" on line 25 
Insert: "recommend that the legislature approve acceptance 
by the department" 

8. Page 6, lines 12 and 13. 
Following: "accept" on line 12 
Insert: "an" 
Following: "payment" on line 12 
Strike: "only when" 
Insert: "if" 

9. Page 6, line 15. 
Following: line 14 
St 'k "$250,000" rl. e: 
Insert: "$100,000" 
Following: " : " 
Strike: "AND" 

10. Page 6, line 16. 
Following: line 15 
Insert: "(b) the value of the in-kind payment does not 
exceed $400,000: and" 

11. Page 6, lines 16 and 17. 
Following: line 15 
Strike: "CB) AFTER" 
Insert: "(c)" 
Following: "OF THE" on line 16 
Strike: "BOARD OF EXAMINERS" 
Insert: "legislature" 

12: Page 6, lines 22 through 25. 
Strike: subsection (4) in its entirety 

13. Page 7, lines 1 through 7. 
Following: "payment" on line 1 
Strike: remainder of line 1 through "(2)" on line 7 

(continued) 



14. Page 7. 
Following: line 24 
Insert: "Section 7. Approval of Daly Mansion for in-kind 
payment. The department of revenue is authorized to receive 
in-kind payment of the Daly Mansion for a portion of the 
estate and inheritance taxes due the state in the matter of 
the Bessingye estate, if: 

(1) the total estate and inheritance taxes due exceed 
$100,000; and 

(2) the value of the in-kind payment does not exceed 
$400,000." 
Renumber: subsequent sections 

15. Page 8, lines 4 through 9. 
Following: "act" on line 4 
Insert: "." 
Strike: remainder of line 4 through line 9 



ROLL CALL VOTE 

SBi.~ATE TAXATIO.:~ COMJ.1ITTEl: 
49 th Legislative Session 1985 

Time Date Room 4l3-41S ------- / 

Hotion: 1113101 

Name Yes ao Excused 

Senator Brown V 

Senator Eck L/"" 

Senator Gooduver 
L/'" 

Senator Hager L--

Senator Halligan ~...-----

Senator Hirsch V-- I 
Senator Lybeck L/' 

Senator ~-1azurek L/ 

Senator HcCallum L·/ 

Senator l~euman ///'" 

Senator Severson L-----

Senator Towe i..--/' 



STANDING COMMITTEE REPORT 

April lS, 8S ......................................................... 19 ......... . 

MR. PRESIDENT 

We, your committee on ............................................ !~~,~ ................................................................... . 
having had under consideration ...................................... ~ .. ~~ ......................................... No ... ~~; ...... . 

___ th_U_4 ___ reading copy ( blue 
color 

(Senator J. D. Lynch) 

BXDIP!'S COlft'MCfOlUJ WJfO waM O!l nDBRAL J'ACII.l,..US FaOH ADDIUOl'W:r 
LXCSHSB YAX. 

Respectfully report as follows: That ................................ ~~~~~ .. ~.~~ ......................................... No ..... ,~.~ .... . 

8S CONCUlt.UD rd 

~ 

Chairman. 



STANDING COMMITTEE REPORT 
Pave 1 of 3. 

April 18, as ......................................................... 19 ........ .. 

"'" MR. PRESIDENT 

. Taxation We, your committee on ................................................................................................................................... . 

having had under consideration ....................................... ~~ .. ~~~.~ ......................................... No .. .?~~ ...... . 
____ t __ h_l_l:_cl __ reading copy ( blue 

color 

i'AYMltft or nnum~ANCB !'AX wua PltOP:aft' 01' ~RZC OR 
Ct1L'l'OllAr. VALUE. 

Respectfully report as follows: That ............................... J~9.~~ .. ~~A ......................................... No ... .,~.~ ...... . 

" 

1. ?ltI~, liD~ ,. 
Pcl1ov!nq: ~~l'l"!'EE" 
t'l'HS1!rt .. ! *'At{DMPROViE:sY "mE f.EGIS!,."YU?.E-

~. ~itle, ti~. 14. 
F'~ll.,,.wi!lt; : !Jt Al1~~Y.,. tt 

!nSf)l't! ~APPROV!l'ifg A{"Cg"~~CF. BY' 'fInt DRPJ\~:T"~~'" Of' !N-lUl'm 
P~Y~NT 07 Ta~ DALY ~JL~S!O~Jg 

3. P~qe 2, !1"~ 1. 
Yollov!nqt ~)'lU!# 

St.rik'tH ·Hci:l~D" 
1ns@rt 1 i#;ii~nded;o 

1!~1I: '5. 
lin@ Z( 
~E'?"t.ifj.ad ttppr&iB~r !I\I'~l~ct(.;.d by· 

!).. P~ge S.. l.in~s: Hl and 11.. 
Ytlll ~i ~a : ""rOot O~ 1 i!3~ 1 n 
S!:rikf.1.-: .. ""~PJ<j?5vr. OP- O.r~Ap~not,l:e '!H!l: "P.l'!~!C'A~!O~· 

.-;:--~ -"~ .. ~ ....... ; .. •• 1', .......... • )., -, .• '-~~i".~-;.'.......,'\~.... . -~ .... 
Irr!l~'rt t ,.~cc~e .. ,d tnt)i: t.u~ ~ ~q ... _.,j,;3 ,.nr~ ,!lp?r-Ov~ 
~~~~at.tII 

Chairman. 



G. Paqf! 5. lin.., 1:!. 
Foll~'1nC;f "'HAS'" 
~triket "~H)"
ln~~t"t ~ ·!IS0-

7. Pa~~ S~ l!~~s 24 and 2~. 
Pf')llowinc;' "~'r'" a~ lInt!' 24 

B8 701 
.aqo 2 of 3. 

Apri1 11. 35 ......................................................... 19 ......... . 

St!'lk~H r~m.aind~r Ocf linf} ,. t.bronqb "d~!'\Qrft .on line :::5 
Imr,.rt t !l"r~eom~nd t.l'iA't t:.he 1('1'(,1 ~latu'!:"~ 8-pprove .a(:,cf\'ptar.t"~ 
by tba dG~rt~e~~B 

A.P&qe '. Ilnes 12 and 11. 
Ti"o11.:swinql' . j$aceept!!f O~ 1.t~'!I 1.2 
!1"H~~t't: ".on-
~~llowinq: ~pa'V,!!'\ ... nt· 'On lin.,. 1:! 
~t.!'ik~: ""o~lv ¥hftrt""' 
!nif~Tt t I'J ,! f" 

9. P3.~ 6, lina 1 S. 
YQltt)Win~:: 111U!' 14 
Stritel ~$251*008· 
In_crt, ~'lOO,DO~· 
lIo1.1owi~q: ,., w 

Strik~ t -!if A~tI~; 

In. Pa~ '. lih~ 1&. 
r~llevinq: 11p~ 15 
lnsiI!rt: "iT fb) tb~ val \1~. of t~hq tn-k tnd~~nt de~~ ""of:: 
~~e~ed $4&~.060, aed~ 

III P~"!q~ 6" l!:'tfllr 2'2 thr~h 25" 
~.trik"'t !'JuhsfI'qtJ.O'l (4) in i':.e ~~n'ti:r~t7 

l.l.l'pq& 1, lin~e 1 i:h,,!"Quqh .,. 
Fol1owi~q: ~p.~~~t- en line 1 
st:T.:n:e~ r~J!l!!tind~r of 1! .. ':'5~. 1 t.~~~l)u"1h 'II cn· on ll~~ 7 

{conti"u.ad} 

.............. QOI\t1Duecl ................................... . 



14.. Paq~". 
Pollowinqt lint"' 24 

lIB 731 
Paqe J of 3. 

April 1&. as 
................... : ...................................... 19 ......... . 

!n!,£,!?'t"t! "'Z"'ftct1(t~ 7. .:\p~rovA!ll of t"~ly ~anqien for in-kine! 
~.a;.nt~nt.. ·hf*. tl.lf~pi1rt:~~~f: of 't'~'t.O'~nu~ 1$ ~tlthort2!:oo tt} r~e~~i~Ei> 
i!'t-kl~d 't)!t"t"!'.n!1t. n~ th~ n~l'l' Ma.n.td.on for ft portion ~f t.nQ> 
~Hl't.at~~nd !nh~!"i t~u'J("~ t~.n~a~ d'loF' ,th"", l!Jf:at"'!' ift tbfl> f'f\.tlt!!~r Qf' 

thf:i: Ih~sn~~~;:~:., .. 4U~t:~t"'#' if, 
(1) th@ total .3t~t.~ 3~d \rtb~ri t.,~ne~ tJ'llCft9 du~ ~)(("~wd 

~ T flO , (J{)(J f a'!"<d 
en t~~ valn* of tht! in-~ind. pajf~tfe'!t d~~ nnt ,..~c!'"~ 

$4GO.OQO .. 9 

Rat'H'l'3lMr; ~f;d)~~ent tl!'~('t.!~.n~ 

15. P~.g9~, lin$:1; 4 t"'t".ouqb , .. 
Ft)ll"1f'l nt:p .. act: '" on 1 i n* .. 
!:H.u~rt : "" .. ~ 
~t!" i ttt: n~'~'iMlindl:t!' of 1. !h~ 4 t,hrcuqh !tn~ ~ 

AND AS AllBHDBD 
BE COUC·URun IS 



) 

) 
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MR. PRESIDENT 

'JI;uation 
We, your committee on ................................................................................................................................... . 

having had under consideration .................................................. ~~~~ ... ~~~~ .............................. NO .... .?~~ ..... . 
third blue ________ reading copy ( ___ _ 

color 

(Sontor Towe) 

Bxct.U93 ~ PROPlm'n D--LUA'1'XOS POll eot'mft 
A1m sOtooz. LBVIU. 

Respectfully report as follows: That ............................................ ~~~~ .. ~.~~~ ............................. NO .. ?~:~ ....... . 

It Titl~, 
Yo ll<'}winqf 
!n~f?rt' ., 

l!n~ 7. 
""coo~n· 
~Ul'JTCll'A:r.l"rY ... 

'- .. "1'1 -t.l~ f' l!, nf" ~ ... 
F'C'>11Qwin'J~ ~!AW!J;S· 
:"!~("f't ~ elF "!R~ "fJ.XA'»!.E V~U1!: ill" $U'Cfl P~PE!?-rY 0lmJ':..R 
PROTES'f F.X'CEm::'1S 5' C'f ~~ TAXINC:; ,jttp'rsOrC!f!ON I S "'AX1\~l,~ 
VA!.t1A'ftO~ lot 

3. Tit!~" lina ,. 
'''~1101t1nc;u ·cno~n
I~~ert' ~# ~~~CIPALr~.~ 

4~ Titl~, 11~Q II. 
follewinqt ·!.rn!·~, ~ 
!nr.~l't! "~.F'.QU~ST!nG TRY. ttEVEmfSOVJmSIGl!'!' ~JT"tT~ 'TO 
COSS!eEll 'fJ~E A.DV!SA~lt.!TT n,. O'!tAT!~G A STJ\Tl?W!:n~ ?!J,O~t;T 
M:mOr" 

5. .1tle, It~e 11. 
¥{.)l.lcwi'f\qf lin(lOl 11 
!n90rtt ~7-'-4'32,~ 

Chairman. 



~'. 

6. Pa~~ 1., l.i~~ 1'1.& 
Fol!4()winqt "y~JIlt". lit 
'St-rik<!l!: llt'rh(!1iI' 
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!~~~Tt: "~%ct'!"Pt ~~ pr~tidf!d in ~t1h~(~tio~ (2) ~ thl-t" 

7. P~q~ '# li~~6 , ~nd 7. 
!"ol.loW"i~f:Jf ·y'hiebto on I1n~ 6 
Strik~, ·r~.tlfnd;r of line," th!"ou.;h line 7 
!n~~!"t:! .! ~ t_h~ ~nb1ee-t of ,iI prete~t· 

8. ~~~~, lin~ 10. 
y",-:-! lowinq~ ·v1l1uatiQn llt 

!n:!teTt.~ 'lt1f' ~'~!f\ v~h!~ .c-f zuctl pro~rt.y r~~/1l1.r-i"'H:r 
ul1der prct:oe;e:te~~.!l!~$ ':i\ oft'.b'I'J ~ml:rtt~rt'f ta!l:ablf! "!~lW!tic~e 

r.r.~~!"'tt 'to, ~::;ccrpt: ft!}1r llt:'!lt.1P'v1de ~~e~t:tcTi ~I'H~ tL"'iv'-'!"~tty 
1!\i 1: 1, 1~vi0~. Tht'." cou~t.'-l' 1.')'hall cal~ulaH:#!' t!ueb l~~'ie<s b;r 
',}T;-!tottint} t.ho 1."'~Vet~-.ue !!'o~ rll'!lftar,;;!td ?!"ot:~~t :fflndg dir~!"!tl? 
t~ thlt: !"'~~~ue ""lftctic~ o.! t.hf: bud~ti!"t F\~d not; to ~.he c"l~h 
,.~;aftrv_~.. If 'th~ er~dH:i:ftt7 of" sn~h re~nue t:'9'duef.!a i:t") ~~ro 
th~ ~~~unt n~~~~caTT to ~~ ra!5~d ~v t~~ 1~~?* t~~ ~Qunty 
t:'R>tf!fnrq,r ~h .. l1 r~fu!td any ~~et'!;1J~ Pl'ot.~$t '!""Id T~Vtm\l* t~~ 
th. tn'!'!p.ayttr-m. !f 1! ta7Zf'~~~r is (l~!inC!n~nt in th-e p~~,,~ t7.:! 
prl~r t~xe~, tbl-ll: et'!unt;y ~av -offs·q@t t:h~ d~li,...ctten(·" """.;\th~T 
tht.ln ."k~ ~ t"~'~tln<l. A enpy '01: tht\ t":'al('!ul.:ttio!lll .ad~ 11' 
fi.Yif!q tJl@ 'tt?~ l<$v-i.!"~ tu'di'¥"" t!lht !ub1'l!ac~!Q:\ J!1nd ea.le~latton. 
of ~r;y ~~fu~~ ~u§t. l';-ft d~llv(Ji'l~"ed tt'1l t:M 1.p.qi_l&t1v9 i~nJdi'ter. 
"h~ of1i~e i'){ publ Ie !l\_trllet!(Jf' # a."d t.ba d~PII1"+:_nt Qf 
t'"~V-!'lt1e .. II! 

10. p~~ 2, 1!;~* ,.t. 
Follewin.q: lirtf'r 1! 
:rnS!~r.t: ·S~etJ.nn ~. S~oti.;')t.l: 7 ... 6-4' ".. RCA, hI "u!~~l'<d~ to 
""~ftd: 

eontinued 
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C7-6-4~3:!. Fixi~CJ<"+! t~x lQvv. U) O~ 'tb-f' '!t~ond 
!fO!;d4V in AtlCJlSat and afttu· the 4!pprova.! a~d (l\t!<optlo.-., ~f thi!> 
(1",a1 bu<1(Jt'tt * t.tl$' cou.~ctl $ball fix th.,. t4!l~ lev"! ffl'r ~aeh 
fnnd ~t .'l rat.~.t r.ot &~c.ocU.!U1 l:t~tt~ pr~~Cl"H·Ad b~, lav, 
V'ni~b. ¥ill ,..a1$«< tll~a~tmt ~Il')t. out: i!t tb~ bttdq(j;t: a.. tJle 
.l~"'t nec •• ~"y t.o be T~.i~@d bIt 'tJtx l~~f !f)rt:h~1;. t'und 
durirHJ t-he ~r~t~M;: fi$'l:e",l v~ .. r.. .h~ £~e~t't. It!.t nr~v!dfi1t~ in 

,,_ - ~.* .. ' ~ ~rlf ft!o:..~;,._~-..-.,---=--~ 
~m_.".ect:io.n~ C21 :\nd {.t" .JU!! .. .ft.!!!a}'l. vauUltL.~,. eo! ..... ~ ..... it·· 
_', v _ .... lOP' _~~~~~ . . • 

~¢r th@ cn...rr.ent f1~C'a... ~'ear $h~ll h~ th~ b~u!i. for 
d!tt~",i.ning the tlf,'lount of tb .. tllll(' l~~ fGt' f!aeh Iurd" $1".(\ 

~ch tax 1~V? shall be .at ~ ~.!',-!j~ ~~ biqhl!!'t" tb~n ir. r~ui ~ed 
Or? tb~t: ba~i4t withou't t!'cludinlq any 2B!!!)'U"t for Antie1p-1lt;~d 
toft}! dp.li,nquftftcV I' t.o rat,. the amoun~ eft~ OU~ iy,; tbtll bud9~t: 9-

(2) If tb-e ~Quncil e~nl!!!it!lU'_ thAt A l~trV11'!adf' f()'t" ~ 
be~d ~lnk.1nq: 't}r: :int~r~s:t fund v111 :not pt"ovid~ It ~ufficit."nt 
3~u.nt t·:t pAy ~tl Mnd principal end intf!rl?~t b~H,!,\"::!9ing du~ 
dUTi~9' t:b~ Ctu·r~nt fi_e.al ~"~.-r ,err witbi:e 5 J.ltontne af't",.r the 
~nt"r~!'tt fi~c.ftl y~3r beC'au~4I! 1'>1' ,-ntieip."lted 't.lt.~ d~lt'1qu~~ev. 
tbs ct)unr:-.U ~a.v fi:x th~ hlV";1 ~~ ~ r~~(. it ecn~,ld.,r.'S . 
n~Cft!'!!H!.~y to rdi~et t.M a~unt:. ~'r)~ ~~kin9 the- p.3.y~~t.s ~f 
prl-.,e1pal bnd Inf:~~fil~t:. ~'l;'~!" lf1:!d a.bov~ +h~ .t1~iei:p!)t~d t.<lX 

dI;!11n~TH?:ne? .. 
f31 f·aeb l~v~ ~ball b.., 1!!~id~ in t.:b(:l rn,rm1\~r pTov!d~d h-I 

IS-lO-7tH. • 
(4) (a) Tb~t~~Ahl~ valli« .~! t)ront.<~rtv 'Which i~ 

th~ ~iib{;ct-:~f' '8 ·riT'[;'t-.;;;;t~!;ifwhich '"rem:i'i"" ;;d;:"~~"~nt on 
tiW""~f:i.r-;;t ~t;·-X-~-;f ... cl-t~~F\'"~nt. y~-;ro~f;-Jo);'" ._-
p,:!(eiuded 'frce the ·~!ty·'"i: tn~iahl;-;.'"i1ua~~'!"~···!f '''ibi"~Yibl'' 
Vilu;;-o!~·guc.h - ;rp~rt:;.r:;-ti;,.inr~(f'~r.-2!Offi'f·· ".i~~et;;' !i\ o! 
J~" . c~ii~ _ !!~gi "v!lIU<!l~,j~?1\ "1n~~~~.l;'~i,:ai '1: ~.~ ~o.~e~§·
!,.!!~ .:t!'?! ~~~~, :-,~e~!fJju7 _tt!> b! };'S i ~~~. u~~!"'.! t-hi), .• p~ .. ~!1 ft i.t"!J'l<e. 
I)f!ltub.,,~etj.on l..l • 

.... 'lhf -'!~!ione" thAt 'Wa# ~ll(Jeted on pr01)eFtv 
"x~l'Qde(j u;dt'llr ";Ut;tlectfon "rcj"(;,f-l~" n~t '!,"'Q5t!lT'~(r ~ 
~!tL;"ded- to Hi; 'taxo:"vllJ%" 1'i~ -tJ;; prof·ri't. f'Q!,(l at is;' 
~~~r~~.i?~ -O:t::a-..i'~f"!~~ ... .e.!.:oe-~~..!!~b .~~~y _ .!tt!arr:-.. ~ _.!!.!.~!! 
~;~ .rft~e ~ ~lth1C~9.'}!!!.~ e!'Gp!r-iY ~~~1!;E! r- f ;tP~~. ~~!>:)"~~ 
~~~.~ .. .o~ .~.!!!-!!.~:1':~~, .. 6!e~ .. lo.t._~!!_I!rf.'v'-2.'2~.~y_l!!;!..tf.j!ilt? U'! 
ot"otn.tJ't. "rhe eitv ~hlll! ealet11.t.~ ~aeS l*vi.e~ bv ~r4dh'in~ 
:t~! ·!¥;~n1!ifr~ .. !~J~a;;r~ti~~$-.?ln;~..}~--.. 
t"~w~riU(" ~~t I{'>!\ of the bu(!q@t; lH~.d'f'!e'" t .. O the eA~h r .... '!(:!tl"vt\\f'! .. ------....... ~---."' ..... "'- ~-'1l!'\MII '''1 - "' atlO'l ... _ ... 1'II ...... _'. ___ ... I ... :. .. ~_ 

If t:-b., c!'~4h: t~(\f eeL ~\teb r~v.f"~U'l 1"'~d~~f'i'~ to~~ro "h~ a.~unt --- -.. --~.--. -.... ~ ... ~---~.-~-''''''.--r-=:r--'1~("I!l~tUU"V t~ ne !'a.i$fid h~ tax .I OVV , l':h~ c ... f;';1 nh~,~l t'""l';U~~ ...-... .-- .... ~.-.-- - :.&:" =;t a." ..... ¥ - ____ ~~ ___ ....a... ____ ............ -."""-

~~y ,~~~~Ll!.1"o.~~t !.~r,(l !.~~2, tn!!!!..J.:lt):,EA~!~ . t~._! 
t~:tp.'lV~" i ~ <:tel int.'mf'!lutln th@ r.I"'l'I-'B~mt IC)'f r"rtf}T' t"'~~~. th~ 
...,->It; ... _. .-~~ .. - ... :; -: .. ~.'--;:-...~ I."~ .~~ 61. -.; ~--==-i;' ~~ 
(:" .. tl?' rt.!t" o .• 1f:nt tnt'!' d~ .. lt'tl'\l~L'Cv .It •. b~r. .. h~~. f!t]!k~ ~. h ... rn1. ,..:.!.-_ .......... ~,... .. ~. _ "'1 ____ ... ..... i ...... ____ ...... _~·.~_ ... _-.....-"'-_ ... -....... __ ~ _ ... _ ... '""'~ 

(eo!'lt i nu~d) 
.,...._tAI~_ .. 

contiuued 
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H.. l"~q(t 3# lit.!-c S. 
F.o! !oYiftqr "tb~ d1~trjr-t" 
!'f!s~rt! 111, ~Xi("~pt. £_ pre'lld(1)c 1n e:ub1l't~ett~n t'2), Of 

1'.. P~qf.!; 3,. ll~~l$ 11 and 12 .. 
Yol1ovi3q: "'which'" 0:\ l'r;;$ 11 
~t.ri~~,: r(U'!"Ain(i;r (')f l!n~ 11 throtI~~ li'r~~ 
!~~"Tt f ~ 3,$ ~b~ ~ttbj~l~'t r.:r tb~ ?'r'~ti..,g.t-~" 

1). Paqo 3, li~~ 15. 
Yollowin(!~ '!f''';T,jI!lu~t.jor.'' 

!t"if!e!.'tf . ""i~ 'th@ t-:;'tnhl~ \"J\lu~ ~f !U,dl ~r~pe!"t::y r#."~,.!,'ninq 
undtEtr !,"ret".fl~t. ~lr.C!"1~~ S\ ~! th~ d!,trict;·1': ~~x~hl~ 
v~luati~n~ 

1.4. Paqe', 11~(Jfs 23 ~ln4 24 .. 
F(')11ovi.;'H7'! 4'll,,",,·"i~s" <"n li1'i~ 71 
~trike! . ~a~d'-MV;ot; bl'! t'dtlQd to t!i~4triC't ~p:lir~rvp,~ft. 

#:. ... ~ ... _~.""'~"_~;:-_-~~"'~J"'" 1" ;..,- ., . -;~--
J"~~r~. • Ih~ di~t~ie~ ~baJ. V.Aeu~at~ ~U~~ l~vl •• bv 
~~TNlit!n~ t.h~ r0V~"Ufl fr(rl'& r~l~~~M p!"ottHtt y.tl~d~ di!"~et,lv 
tf) th~ T~'V.e,,~ ~",cti(:J~~f t~~ htl.d('fetsH~" f'O'.: to th~ t:~(I;;h. 
r~t\'~TVil"S.. T! t~(" ~rf.'}cl!tinq of $uch !"~~n.U'!i r.>l!'dn:e~·hl t~ ",~r~ 
t.:he :Jt!l!otlnt ~~1H!~~V to ~ raff.'!llIl'd hv t:az l~~r tb~ eounty 
tr'~~'unlr(llr sh41! r~.Ennd e" ~hAl! of UU! dh:t~!~t~'f§V ox~~~ 
$'T.'t':'tost fend t"i'ty~t\nJ& ti'l t.h4!1 ta~~,~r4!J... 'If a ta~p_!;'r 1!! 
d~li!l('!itt"~t in t.h~ Da"'lnant t:i[~rio'C' t~re~, tbe ~cttnt.." 
f:'t"'1!UH!Ur~!" t~y ~ff!t;'~-' t.h~ d!l!tlinqu.!H~Y :"~tMt' tb1.in r;tt\ke A 

rafnnl.i.. A ~py ~f thf! ~~l~ulat:io!ttt "Ad~ 1", fbd.nq t.bo t{t~ 
l.e\fiQ~ "rtt'!~"r tJd~ ~W:).~et!~"t" ond e1l1eljl.at:t~~", !>f a!)'!:1' l!"""'!'lt1\d4 
~Int he d'/lllliv~r~d to t.h« l~C]i1!l.illt:lv*" ~udtt"',.., t:h1l':'! o.f!'!,ve of 
~llblie in~tTtl~tio!l? ~~~d the dfJ.pzn:~~nt. of :l'""3'f1P.'~ue." 

lS. l\'!'Iq"?) 4; 11.;'l~~ 12 a"d 13. 
?ollowiThq~ ·whlch'" <"'I'-n lin*, 12 
gt,:'ik~~!"..,..aln(!;;r. of lin., l' t-hrouqn "'!'S-e-!i'S" n~ !i.~~ 13 
r"~!')r~: "!!r t~ ~nb~#C't o! 11 ~rot{!<".t" 
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.' Hi.. P~q4'J' 4. li~(\'< 1~. 
/ F-ellowinqf II:!!!.!.!" 

Tns~rt: 1t~.f the t~~~b!@ v~lU<\'; P'J! ~meh 9rc~rt:y ~mai:linq 
u!'edAr prr.:~t"'9t exc~ed1t 5' lI).{ ~~h"t ta~dn(l jurtsdtet:ion' ~ 
tazabl. v~luatiQn· 

17. P~~A 4# li~~ 12. 
F,"11()v1~q~ li.na 21 
~ns.,rt ~ ·}~!W SFe'P!(1N. S;/Jct ion 5.. ~e\}'@nuE' ~v~"'ilIlqht 
C'~i tt~~ ~cM1d~T;;tioJ'1 of 41dvi~~iitbtlj ty <>f ~t .... t.~vid4l't pl"..,t~R"t 
fllnd. 'rh~ r~V~!lU~ (,}~~1'-li1:!t'lt; e~~tt:t~. i~r~qu.,~t~d t~ 
eryJ"udd~!'" tb~ A(h.rt~J\.bl1!t.!l' of (",l".~at.lni!J ~ ~tat~wid~ pn~t~st 
fund (or tay..,ft pa i~l u1")d'l!T' 9'rot~~'tfc'. ~~d to mlqq~'!9t: pT.()('!~dttr~~ 
fQr pa~t'!n.t into. tb~ !Utl;ti, !tdmi!"«int.rD:ttl)'n of tl'if!l fund. 
?aY!'len~- t)f H.t!q~tie". eo~t~ atH\/~iM':.~'!d wit.h OPT(')t?Utttf he~~d 
ow, iltl\i>;e· law~ .'!nd ~.at tftfa~tl-O~ frma th~ fu.,.,d of 1t,!d9m@.~t.~ 
~H1~i'!t!9t t~xin-; ~uri1'Jdic~f_~~$.·r! 'th~ r~'!~nue ov~r3iqht. 
~~r=i tt.,~ aee$!pt.~ thi$ T~~f£!"t.,. it ~b4J 1 ~~~rt 1 t~ f!ndh~f!s 
~nd rtl("()~"d.!tt.iort~ ~nd ~nv l'rc~~~tX! l~qf 1:1 l~t i<)l'1 t,~ th~ ~Oth 
l~<1!7!l.ature .. " 
~~rnlml~r ~ ~ub~;l'}qn~t f4:1a';r.!t"ien 

co 
Seaator ThoII.a l:. Tow. , ChairlUl 




