MINUTES OF THE MEETING
BUSINESS & INDUSTRY COMMITTEE
MONTANA STATE SENATE

March 11, 1985

The thirty fifth meeting of the Business & Industry Committee
met on Monday, March 11 in room 410 of the State Capitol,
Helena, Montana. The meeting was called to order at 10:00a.m.
by Vice-Chairman Chris Christiaens.

ROLL CALL: All committee members were present.

CONSIDERATION OF SENATE BILLS 208, 425 and 426: Senator Towe
distributed a new proposed Statement of Intent for Senate Bill
208, (EXHIBIT 1). He explained that this Statement would give

an explanation of the rules and gives the Agricultural Authority
Board permission to establish the rules. Banks will be required
to participate in the program on an 80/20 basis. The program

for guaranteeing existing loans shall be approved providing

all other conditions are met, including equity in real estate.
Any loan guaranteed under SB 208 shall be supported by a mortgage
on real estate or comparable property. An appraisal by a
qualified appraiser shall also be required. Before any loan

can be guaranteed, the applicant must provide adequate informa-
tion that they will be having a positive cash flow. The loans
will not be for more than ten years. The loan guarantees will

be targeted for existing farmers and ranchers who own agricultural
land and whose equity is between 40% and 60%. It will also
ensure thatpersons who are qualified in agricultural credit will
do the reviews.

Senator Weeding wondered about adding a family farm clause
to the Statement of Intent. Senator Towe said that you could
add a new sentence or refer to owner-operated facilities.

Senator Goodover asked if you had an appraiser, who would pay
for the appraisal. He was told that the applicant would pay
for the costs involved. The cost of the administration would
be taken care of by fees which would have to be charged.

Senator Thayer asked 1f this language was similar to the Economic
Board Development Program and was told that it was. Senator

Towe thought $12 million in loans had been given out through

the Economic Development Program.

Senator Thayer wondered if there was a possiblity of just changing
this program to include farmers. Senator Towe responded "no"
because, the criteria for jobs it would create which would
eliminate the farmers and he feels they would not want to part
with the programs targeted for Business & Industry to go to
agricultural areas.
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Senator Christiaens asked Terry Murphy what the overall
feelings were when he went back to his people after the
last hearing. He felt the results were mixed, but overall
was in favor of the entire program three to one.

Bernard Harkness, of Dell, Montana, representing himself and
MALA explained that he had been through these crises twice.

He feels the situation is deteriorating rapidly and is past

the crisis stage and is rapidly going downhill. He cited some
examples of the growing numbers of bankruptcies that have been
occurring here and in other states. He had a prepared statement
which he submitted. (EXHIBIT 2). He feels when rural areas
start having problems it soon leads into the cities with even-
tual breakdowns in social programs everywhere. In commenting
on Senate Bill 208, he said he felt it should be extended to
assisting lending agencies, and that he felt the same way about
Senate Bill 425.

Regarding Senate Bill 426, Mr. Harkness said that he felt the
MALA board would be responsible for administering this program
and wondered how this would be handled with regard to sales

in another state. He thought the rules should be very clear
as to how they would like this handled. He had mixed emotions
on the ten year limit and felt five years might be a better
time limit. He said there were four areas that needed to be
addressed. He felt they could attempt to diversify by incor-
porating other small industries. They could attempt to con-
solidate to strengthen services such as schools, banks, farm
credit systems, and so forth. They could expand their trade
areas, or they could just do nothing. TIf agriculture is
affected, it will soon trickle down to the cities small and
large.

Senator Goodover wondered if increasing the share of respon-
sibility to 20% by the banks, had resulted in any input from
them, and whether or not there should be something in the
Statement of Intent concerning shared responsibilities for
liquidation.

Senator Neuman stated he had amendments to sunset the check-
off. He stated they had talked to some of the bankers and
felt they would probably like 100% participation and they came
up with the 80/20 figure. Senator Neuman felt we should add
the shared responsibilities for liquidation by the banks into
the bill.

Senator Weeding had heard on the news that Montana and Oklahoma
have the worse predicatments for agricultural banking in the

U.S. Senator Weeding asked about the cash flow situation and

if it was wise to lock it into a one year period. Terry Murphy
also expressed concern in this regard. He is afraid we might not
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be helping those who deserve to stay in the business and would
defeat the purpose of the bill.

Bernard Harkness explained his debt asset ratio is about 35.
He explained the reasons why he had had problems in the past
two or three years with disease in his herd of cattle which
he had never encountered before.

Senator Christiaens asked Bob Hanson, Administrator of the
Economic Development Board, about the 80/20 arrangement they
have now. Mr. Hanson explained they had worked out rules of
pro-rata if there is a liquidation and would be happy to share
these rules with the agricultural authority to administer theirs.
He felt they should perhaps consider what should be the upper
limit of the loan and what leverage factor they would like

to use of the coal tax. Senator Christiaens asked 1if they
were comfortable with the 8 to 1 ratio and said he felt this
would be acceptable for guaranty purposes.

Senator Thayer was concerned about the program being targeted
to a certain group and if this was perhaps even legal. Senator
Neuman felt it was legal and could indeed be targeted as this
was the group that would be reasonably secure. They will
probably only have leverage of $200 million or something less
to work with and this is not enough money to help everyone.
Because of the risk and exposure to the state, they wanted

to target it to only one area. Senator Thayer felt that the
upper third would be required to participate in the check-of=Z
program and the lower third would not be able to afford it.

Senator Williams asked about the Dain Bosworth program if

they were to become involved. He thoughttheir figures of 10%
or 35% of the gross receipts was pretty high. Senator Gage
wondered about the cash flow and hoped it would not preclude
those who had a bad year and would then have to provide the
board with information that shows that they can reasonably

be expected to operate on a cash flow basis. He hoped that the
board would look at the situation and assist those people also.
Senator Neuman felt the board could look at this more closely.
Senator Weeding wondered about the interest rates that would
be involved. Senator Neuman stated it was put in so the

rate could go up and down and felt under the conditions it
would be 10 1/2% to 10 1/4% range.

Senator Goodover wondered if Bernard Harkness would be receptive
to the check-off. Some would be against it even if they did
participate and he felt because most feel they have to pav
something to get some assistance. Senator Gage wondered if
anyone had considered making it the same as the wheat checkcff
where you get a refund. Senator Neuman felt this would not

work out however. The checkoff would be sunsetted after a
couple of years and Senator Neuman felt then they could evaluate
the program. He felt we should look at the whole package

and he felt the costs would not be that high. He cited examples
of the milk checkoff and how it has worked.
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Senator Kolstad wondered why the timber industry was not
included in the checkoff. Senator Neuman stated that this

would expand the program above what they had first thought,

but it could be considered. Senator Halligan wondered if

the bill precludes participation if you do not use the check-
off. Senator Neuman felt the agricultural loan authority could
write in the rules for this. Senator Kolstad said the
agricultural loan authority could write in the rules for this.
Senator Kolstad stated that it might be somewhat discriminatory
and needed consideration. Senator Halligan noted timber was
included in the agricultural loan definition. Senator Weeding
asked Bob Hanson from the Economic Development Agency about
this and was told timber industry can come under their programs
now such as tree farms, sawmill operations, etc.

Senator Thaver asked Bob Stevens from Montana Graingrowers to
respond. He stated they are not in favor the the checkoff
system. They also are concerned about the cash flow problem
because 1f they don't have a problem with cash flow they can
get loans now. He said if the program doesn't go into effect
right away, it will just be too late anyway for many people.
He feels something should be done but was not sure just what.
He did not like the Montana agriculture research funds being
tampered with.

Senator Goodover wondered if the Statement of Intent menticns
the loan guaranty and what this was based on. Senator Neuman
stated it was ten to ten and a quarter percent. Bob Hanson,
of the Economic Board, stated they offer an interest rate

of 85% to 95% of treasury bonds on their board programs.

This would allow the lender to take out a servicing fee up

to 2% above this. He felt from the testimony he had heard
that when you are guaranteeing the loan to a bank, it is still
their money and a variable might be a problem. He wondered
what the "carrot" would be to take on a classified credit
and felt the interest rate would be a big concern. He stated
the real question is on the guaranty and if they are going

to set an interest rate or allow that to be determined by
market rates. Senator Keolstad hopes the federal government
will address the problem of prices the farmers are getting
first.

DISPOSITION OF SENATE BILL 208: Senator Fuller moved to PASS

the amendments proposing an immediate effective date, (EXHIBIT 3).

Terry Murphy was asked about his survey and he felt it was

a reasonable sampling of peoples involved. The immediate date
would be so they could start work on the loan programs now

and July 1, 1985 would be when the bill would go into effect.

Senator Goodover wondered if they were going to have to apply

a fee for the loans and Senator Neuman stated he anticipated
that they would have to do what the Economic Board is doing now.
Mike Murphy felt it might be 1/2 of a percentage point.
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Senator Fuller MOVED THE STATEMENT OF INTENT listing the
areas Senator Towe had mentioned earlier.

A new Statement of Intent was distributed by Senator Towe,
(EXHIBIT 4) with the changes discussed. There was discussion
on family owned farms definition. Senator Halligan thought
there might be some problems limiting it to just family owned
operations. Senator Neuman envisioned this bill for the
smaller farm operations and felt this was not a problem. Sen-
ator Kolstad thought they should leave this sentence out of
the Statement of Intent. Senator Weeding liked the term
owner-operator of the operation.

Senator Neuman MADE A SUBSTITUTE MOTION to Senator Fuller's
motion to AMEND THE STATEMENT OF INTENT by striking the

last sentence in #7 of the second Statement of Intent. MOTION
CARRIED.

Senator Neuman MOVED AN AMENDMENT TO THE STATEMENT OF INTENT

to say that a financial institution will be responsible for
liquidation, but that the loss will be shared on the same

ratio as participation - a new #9, (EXHIBIT 4). MOTION CARRIED.

Senator Neuman MOVED THE STATEMENT OF INTENT BE ADOPTED AS
AMENDED. MOTION CARRIED.

Senator Thayer wondered about a sunset for the bill. Senator
Neuman was reluctant to set a sunset for it until you could
see how the program was going first. Senator Goodover was
concerned about the moral obligation on the part of the state.
It is the same language as on the economic bill. Senator Towe
felt this was a flexible program to allow them to adapt to

a number of things because they can adjust to what the federal
government might do and whatever private industry might be able
to do. Senator Goodover felt if they do accede to this then
this is very important. Senator Christiaens felt they should
keep these bills as similar to the Economic Development bills
as possible.

The MOTION TO ADOPT SENATE BILL 208 AS AMENDED PASSED. Senator
Boylan had submitted a "do pass” absentee vote. Senator Goodover
abstained from voting because of the moral obligation language.

DISPOSITION OF SENATE BILL 425: Senator Neuman MOVED SENATE
BILL 425 DO PASS.

There was some discussion on the bill. Senator Towe explained
that they have asked the agricultural loan authority to submit
to the banks a particular program in which they are going to
participate, and in that event they would have to write down

an interest rate they are going to charge. Senator Christiaens
wondered if the Statement of Intent was adequate for this bill.
Senator Neuman felt it was consistent because it indicates
throughout that the agricultural loan authority will make the
rules necessary to implement the program. You could say
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something about restricting it by saying that in no event
should the restrictions be less than those required for loans
guaranteed under Senate Bill 208 stated Senator Towe. (See
EXHIBIT 5).

Question was called on Senator Neuman's motion that SB 425
Do Pass. MOTION CARRIED.

Senator Neuman MOVED THE STATEMENT OF INTENT TO INCLUDE THE
LANGUAGE SUGGESTED BY SENATOR TOWE. MOTION CARRIED.

DISPOSITION OF SENATE BILL 426: This bill has become a gray
bill since the last consideration. Senator Neuman stated the
purpose of his proposed amendments would be to freeze the check-
off for the wheat research marketing committee on grain and

also on livestock. Another amendment puts a termination date

on the bill. There was some extension of authority of the
existing agricultural loan board. Senator Halligan asked if
they were allowing a refund of the checkoff and was told they
would not be. (EXHIBIT 6).

Senator Weeding MOVED TO ADOPT SB 426 AS AMENDED.

Senator Fuller wondered what the checkoff was now and was told
it is one-half cent per bushel, 25 cents per head on cattle
nine months of age or older. Senator Thayer wondered how they
controlled checkoff when things were sold out of state. Sen-
ator Neuman suggested that it would have to be checked through
the brand inspection board. Senator Neuman felt the checkoff
was a necessary item. Senator Fuller asked if there were some
other method of raising the fee such as a user fee. Senator
Neuman suggested that the only other way would be to back it

up with general fund. Senator Towe said this is important as
other states are getting even tougher. Senator Thayer said that
he is troubled about passing a bill that excludes two-thirds

of the agricultural community and still requires all of them

to participate in a checkoff system. Senator Towe said this
will benefit everyone and if they don't do something there will
be a major drop in land values. He also feels the agricultural
community should help out. Senator Christiaens stated that they
first talked about these bills being able to stand on their

own and now they are stressing they should be together. Sena-
tor Neuman said they will stand by themselves but you will have
the general fund at risk if you don't involve this one.

Senator Thayer asked if they were going to collect enough to
pay for the checkoff. Senator Towe felt the ag authority would
make careful decisions and it would help make the total package
more effective. Senator Kolstad said they had a problem oblig-
ating future legislators to this and they did not address the
timber industry and others that do come under the codes.
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A ROLL CALL VOTE WAS TAKEN ON THE "DO PASS" MOTION OF SB 4275
made by Senator Weeding. MOTION PASSED. Senators Christiaens,
Gage, Goodover, Kolstad and Thayer voted "no" and all other
members voted "yes."

There being no further business the meeting adjourned at 12:10 a.m.

//&’ *//Z /

CHAIRMAN, SENATOR }IKE HALLiGAN

cd



ROLL CALL

BUSINESS & INDUSTRY COMMITTEE
; 49th LEGISLATIVE SESSION —-- 1985 Date 3/11/85
'SIRIATE Ll s
SeAT -
# -
NAME PRESENT ABSENT EXCUSED
Chairman Halligan /X('
V-chrm. Christiaens )(
Senator Boylan ' ){
Senator Fuller ><
Senator Gage ><
Senator Goodover X
' Senator Kolstad %/

Senator Neuman

Senator Thayer, .

Williams

=< <

Senator

Senator Weeding

>

. Each day attach to minutes.



COMMITTEE ON

DATE _ MARCH 11, 1985

BUSINESS & INDUSTRY

........... s | T U S T

( VISITORS' REGISTER -
Check One
NAME REPRESENTING BILL # [MSupportJOppose
S —
2 C?,/D !’a/lCtL/L 7V = \bé =i
( -
A N




EXHIBIT 1
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STATEMENT OF INTENT March 11, 1985

Senate Bill 208

Section 1. A statement of intent is required for Senate Bill 208
because Section 2 of Senate Bill 208 establishes a loan guarantee
program and authorizes the agriculture loan authority to adminster
the program upon the terms and conditions as the authority may
prescribe. Section 80-12-103 already authorized the agriculture
loan authority to adopt rules governing its procedures.

Section 2. It is the intent of the legislature that the agriculture
loan authority prepare rules in establishing the loan guarantee
program authorized in Senate Bill 208 by addressing and providing
for the following terms and conditions:

(1) Banks and other institutions shall be required to participate
in any guarantee program. It is suggested that the normal partici-
pation would be a minimum of 20% by the bank or other financial
institution and 80% affected by the state guarantee authorized under
Senate Bill 208.

(2) A program for guaranteeing existing operating loans made by
existing banks and other financial institutions shall be considered
provided all other conditions are met, including an equity in

real estate. The guarantee does not extend beyond ten years and

the bank or other financial institution agrees to reduce the interest
rate to at least no higher than the rate on federal obligations

for comparable maturities.

(3) Any loan guaranteed under the provisions of Senate Bill 208
shall be supported by a mortgage on real estate or other comparable
property.

(4) An appraisal by qualified appraiser shall be required. The
loan, or guarantee, secured by mortgage, on real estate or other
comparable property, shall not exceed, when taken in conjuction
with any prior mortgages or obligations on the real estate, 65% of
the appraised value of the property pledged as security.

(5) Before any loan can be guaranteed pursuant to Senate Bill 208,
the applicant must provide the agriculture loan authority with
sufficient information to show that he can reasonably expect a
positive cash flow from the normal operation of the agriculture
enterprise. The agriculture loan authority may require a surplus
cash flow by rules properly adopted.

(6) The agriculture loan authority shall not guarantee loans that
exist for more than ten years.
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(7) The guarantees provided in Senate Bill 208 shall be targeted ‘Iﬁ
primarily for existing farmers and ranchers who own agricultural
land on which their farming or ranching is located and whose total
debt from that agricultural operation equals between 40% and 60%
of their total farm and ranch assets.

(8) The Department of Agriculture and the Agriculture Loan Authorlty
shall retain persons with sufficient experience in agricultural
credit to adequately review any and all applications made for
guarantee under Senate Bill 208. They shall take such time in
implementing this program as may be necessary to guarantee that

it will operate smoothly and properly without undue exposure or ;
risk of loss. Experienced lenders who know and understand the i
Montana agricultural situation are absolutely critical to the success !
of this program.
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Montana's Legislative Response to
the Agricultural Credit Crisis

The Montana Legislature is currently considering three bills
that would provide financial assistance to Montana's farmers
and ranchers through a three part financial program
consisting of producer contributions, loan guarantees, and
bonding. Senators Ted Neuman and Tom Towe are the sponsors
of the three bills which in combination may provide up to
200 million dollars in Agricultural loan guarantees.

SB 208 establishes the Montana Agricultural Loan Authority
loan guarantee fund. The guarantee program will be closely
coordinated with existing financial institutions so as to
provide lower interest funding through guarantees to
agriculture.

SB 425 provides for an investment in the future of Montana
by investing 25% of the unappropriated portion of the Coal
Tax Trust Fund in Montana's agricultural community. This
provides for participation in agricultural loans through
existing financial institutions and establishes a Capital
Reserve Account.

(1) Security to the Coal Trust Fund is provided through the
Capital Reserve Account as funded by the check-off in
SB 426. All interest is returned to the Trust Fund
account for distribution as is all other interest from
the Coal Tax Trust Fund. Return on investment to the
State of Montana is actually higher than other Trust
Fund income if tax revenue from the farmers and
ranchers who receive help is considered (i.e. business
loans by the Economic Development Board are considered
to return an additional 8%.)

(2) Provides badly needed financing to Montana agriculture
which will stabilize our rural communities.

(3) Provides for a leverage factor if the guarantee program
in SB 208 is used in combination with SB 425. If the
agricultural investment loans receive a federal
guarantee, the entire fund (as invested) can be used as
a reserve fund to stand behind a guarantee program of
up to 200 million dollars. As fees and check-off money
is added to it, the guarantee program could grow or we
could reduce reliance on the Coal Trust as a Reserve
Fund.

SB 426 establishes an assessment of 00.0015 cents (about 1/2
cent on a bushel wheat and 50 cents on a 500 pound calf) on



agricultural commodities to build the reserve account for
the guaranteed portion cof SB 425. The assessment would
insure that any losses through the investment program would
not become a liability of Montana's entire population but
would be an obligation of those who use the program. This
would provide stabilization through a self-help program with
relatively little risk to the Coal Tax Trust Fund.

With all three bills, Montana would have a safe but flexible
farm credit program that should be able to work separately
or in combination with private investment and federal farm
programs.
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»,

FeRit CREDIT LISASIER

The atrunt change in agriculiure leoan pelicy is the mest trauratic issve to
affect American agriculture in several decades.

In tne space of less than one vear the lerding asencies have changed from a
lending policy based on cwnership of land and/or comrsdities to cne of pusitive
cash flow,

From the beginning of the relationship between borrower and lender, one of
the basic tenents has heen the loaning of mcney using the ownership of various
tyres of prorerty as security for the locan.

The immediate change to a nositive.cash flow for agriculture rlus high
interest rates, high dollar value ard the grain embargo of 1979 wnich destroyed
over 50/ of the farm market leaves agriculture in a negative cash flow position.
Many farmers and ranchers with adequate security for a loan are being forced
into bankruptcy by the cash flow lending volicy,

Presently it doesn't look like ithere is a workable solution.

The commercial banks are in deep financial trouble and in many cases are
unable to maintain their own asricultural customers, Tne farmers and ranchers
that have been left without sources of credit hecause of bank failures and the
collapse of several P, C, A's znd the subsequent effect on Federal Land Barks,
Intermediate Credit Danks, and the Bark of Cooperatives: have bery little none
of ohtaining credit.

Using the positive cash flow basis for allotirg loars, not very many pro-
ducers are going to receive the necessary credlt to keep operating anc the
interest rates are very likely to be ahove thoce cobtainable in the private sector,
with a hisher rate of interest in the P, C. A's and the Land Banks, the farme
operators in the best positions will move tc the lowest interest rate available,
comrnercial banks, and/or private lenders, Hopefully, five vears from now the
Fzrnm Credit System may again be an effective force in the financirg of agriculture,

There is a large reservoir of credit available in the private sector: Insur=~
ance company investments, retirement funds, investment groups :nd incividuals
seeking a good rate of return after taxes but these various grours require an
investment climate that will protect their investments and project a rate of
return a little higher than that available through conventional investment channels,

Politically it doesn't look like very much will be accomplishedé, Congress
may attempt to address the crsdit disaster but at the present time it lorks like
a deadlock between Congress and the aministration and a gcod estimate wculd be
that tnhere will be no significant change in ag credit pclitically,

Not only the lending agencies and agriculture have a nigh stake in agricule-
tural credit but every person in the U, S, should be vitally interestec in the
viability of agriculture,

With an optimistic view of the ag credit disaster there are several conclu-
sions that are evident, The rural and smaller comrunities will be hurt first,
There will be fewer machinery dealers, auto dealers, fertilizer dezlers, livestock
auction yards, grain elevators, banks--~large and small, schools both in number and
financing, retail establishments of every descripticn, doctors, lawyvers and other
service employment orrortinities, '



“inen tne rural areas are unanhle to sunport neonle they tand to move toward
the metropoliton areas to look for Jjobs and alszo to receive aid and assistarnce,
¥any of the larger cities in the nation 2re having trcuble now handline the wel-
fare, Jcb retrainimg and assistance preblems they already have, A high rate of
influx into the cities from the more rural areas could lezd to a ccmplete break-
cown of the country's =ocial preograms at a cost the nation will be urable to
suprort,
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Proposed amendments to SB 208, first reading, white copy.

1. Title, line 7.
Following: "AN"

Insert: “IMMEDIATE"

2. Page 2, line 9.

Following: 'chapter"

Insert: '"or any other agricultural loan for which a guarantff has
been approved by the authority"

3. Page 6, line 18.

Following: '"effective"

Strike: "July 1, 1985"

Insert: '"on passage and approval"
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STATEMENT OF INTENT
Senate Bill 208

Section 1. A statement of intent is required for this bill
because it delegates authority to the agricultural loan
authority to adopt rules concerning locan guarantees. The
legislature intends that in adopting rules the authority
look to existing rules established bv the Montana economic
development board, on which the authority contained in this
bill is patterned.

Section 2. It is the intent of the legislature that the
agriculture loan authority prepare rules in establishing the
loan guarantee program authorized in Senate Bill 208 by
addressing and providing for the following terms and
conditions:

(1) Banks and other financial institutions shall be
required to participate in any guarantee program. It is
suggested that the normal participation would be a minimum
of 20% by the bank or other financial institution and 80%
affected by the state guarantee authorized under Senate Bill
208.

(2) A program for guaranteeing existinag operating loans
made bv existing banks and other financial institutions
shall be considered provided all other conditions are met,
including (1) an equity in real estate or other comparable
property is obtained, (2) the guarantee does not extend
beyond ten vears, and (3) the bank or other financial
institution agrees to reduce the interest rate to at least
no higher than the rate on federal obligations for
comparable maturities.

(3) Any loan guaranteed under the provisions of Senate Bill
208 shall be supported by a mortgate on real estate or other
comparable property.

(4) An appraisal by qualified appraiser shall be required,
The loan, or guarantee, secured by mortgage on real estate
or other comparable property, shall not exceed, when taken
in conjuction with any prior mortgages or obligatiens on the
real estate, 65% of the appraised value of the property
pledged as security.

(5) Before any loan can be guaranteed pursuant to Senate
Bill 208, the applicant must provide the agriculture loan
authority with sufficient information to show that he can
reasonably expect a positive cash flow from the normal
operation of the agriculture enterprise. The agriculture
loan authority may require a surplus cash flow by rules
properly adopted.

(6) The agriculture loan authoritv shall not guarantee
loans that exist for more than ten years,
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(7) The guarantees provided in Senate Bill 208 shall be
targeted primarily for existing farmers and ranchers who own
agricultural land on which their farming or ranching is
located and whose total debt from that agricultural
operation equals between 40% and 60% of their total farm and
ranch assets. Such guarantees should also be limited to
family farms which are owner operated operations.

(8) The Department of Agriculture and the Agriculture Loan
Authority shall retain persons with sufficient experience in
agricultural credit to adequately review any and all
applications made for guarantee under Senate Bill 208. They
shall take such time in implementing this program as may be
necessary to guarantee that it will operate smoothly and
properly without undue exposure or risk of loss.

Experienced lenders who know and understand the Montana
agricultural situation are absolutely critical to the
success of this program.
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49th Legislature LC 1670

STATEMENT OF INTENT

S/4 BILL No. YRS

*r

A statement of intent 1is required for this bill because
rulemaking authority is granted to the Montané_agricultural loan
authority (MALA) in sections 5, 6, 8, and 10.

Tt is the intent of the legislature that MALA adopt rules
for the orderly handling and processing of investments made with
the coal tax trust money deposited in the agricultural authority
investment fund. MALA should operate in a similar fashion as the
Montana economic development board. However, the investments
must be in agriculture, and the concern must be for economic
stabilization as well as economic stimulation. The investments
are intended to increase the amount of available capital for farm
operations by providing a new source of investment capital.

It 1is the intent of the legislature that MALA should
establish rules for the investment of money in banks, with the
agreement that the banks will in turn loan an equal amount of

monev to farmers at the banks' risk. The investment of money in

=y



the banks should provide the liquidity necessary for the banks to
make thesé loans. .

It is the intent of the legislature that the state 1is
morally obligated to back the sale of bonds, as set forth in
section 7.

It is the intent of the legislature that MALA establishiaf
separate standar@ffor determining eligibility for those persons
receiving loans with money backed by the agricultural authority

investment fund A The legislature recognizes the overly

P

restrictive regulations placed upon applicants for loans financed
by bonds sold by MALA. Therefore, the standards placed upon
applicants for 1loans backed by the investment fund are not

limited by federal regulations but by statutory limits enacted by

the Montana legislature and interpreted liberally.
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EXHIBIT 6

BUSINESS & INDUSTRY

March 11, 1985

SENATE BILL NO. 426

INTRODUCED BY NEUMAN, TOWE

A BILL FOR AN ACT ENTITLED: "AN ACT PROVIDING FOR AN

ASSESSMENT ON AGRICULTURAL PRODUCTS SOLD IN MONTANA TO BE

- -

USED TO FUND THE CAPITAL RESERVE ACCOUNT; AMENDING SECTIONS

80-11-207, 80-12-312, 81-8-608, AND 81-8-804, MCA; AND

PROVIDING A CONTINGENT EFFECTIVE DATE AND A TERMINATION

DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Assessment —-- procedure for collection. (1)
There 1is levied an annual assessment according to the table
contained in [section 4 3] on all cattle, swine, sheep,
chickens, wool, eggs, milk and cream, wpeat, barley, hay,
d;y beans, oats, corn, potatoes, sweet cherries, sugar
beets, honey, and beeswax produced in the state of Montana
and sold through commercial channels. The assessment 1is
levied and imposed on each producer as follows:

(a) in the case of a sale, at the time of the sale,
the assessment must be collected by the first purchaser from
the producer at the time of settlement for the product
purchased; or

(b) in the case of a pledge or mortgage of a product

as security for a loan under any federal price support

/Z\(/\M\on/tana Legisiative Counci
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program, the assessment must be collected by deducting the
amount of the assessment from the proceeds of the 1loan at
the time the loan is made by the agency or person making the

loan.

4

(2) The assessment levied under the provisions of

- A

fehts-aetd [SECTIONS 1 THROUGH 4] must be deducted and

collected as provided in fthis-sett [SECTIONS 1 THROUGH 4]

whether the product assessed is stored in this or any other
state. The assessment attaches to each transaction, but no
producer is subject to assessment more than once,
irrespective of the number of times the product is the
subject of a sale, pledge, mortgage, or other transaction.
The assessment is imposed and attaches to the initial sale,
pledge, mortgage, or other transaction in which the producer
parts with title to the product or creates some interest
therein in a pledgee, mortgagee, or other person. |

Section 2. Purchaser's delivery of invoice to producer
- form -- filing of sworn statement -- payment of
assessment. (1) The purchaser of a product subject to
assessment, at the time of sale, or the pledgee, mortgagee,
or other lender, at the time of the loan or advance, shall
give separate invoices for each purchase to the producer.
The invoices must be on forms approved by the authority and
must show:

(a) the name and address of the producer and seller;

-2- SB 426
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(b) the name and address of the purchaser or the
lender, mortgagor, or pledgor;

(c) the amount 1in wunits prescribed by the table in
[section 4 3] of the product sold, mortgaged, or pledged;

(d) the date of the purcq§§;, mortgage, or pledge; and

(e) the amount of assessment collecggd and remitted to
the authority.

(2) The purchaser, mortgagee, or pledgee shall file
with the authority, on forms prescribed by the authority,
within 20 days after the end of a month in which he
purchases a product subject to assessment or in which a
lender makes a loan or advance on a producer's product, a
sworn statement of the units as prescribed by the table in
[section 4 3] purchased in Montana or the units mortgaged,
pledged, or otherwise transferred as security for a loan
during the preceding calendar month. At the time the sworn
statement is filed, the purchaser or lender shall pay to the
authority the assessment provided for in [section 2 1] for
deposit in the reserve account fer-retirement-of-the-generail
obtigation-bonds-authorized-by-ftsection-1+4.

Section 3. Assessment table. The assessment provided

for in [section 2 1] is computed as follows:

Product Unit Measure
cattle pounds
calves pounds

-3- SB 426
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swine pounds

sheep and lambs pounds

wool pounds
chickens pounds

eggs * dozen

milk and cream o pounds

all wheat buéhel‘

all hay ton

barley bushel

dry beans hundredweight
oats bushel

corn bushel
potétoes hundredweight
sweet cherries ton

sugar beets ton

honey pounds
beeswax pouﬁds

Multiply the number of units marketed (UM) in terms of
unit measure by the unit price at the time of sale (P) to
determine the price received (PR). Multiply the price
received by the assessment percentage (.0015) to determine
the assessment amount (A). UM X P = PR; PR X .0015 = A.

Section 4. Reserve account. (1) The authority shall

pay 1into the capital reserve account AUTHORIZED UNDER

80-12-312 all amounts received from assessments on products

-4- SB 426
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under [sections 1 through 3].
(2) All funds held in the capital reserve account must

be used setety for THE COSTS OF COLLECTION OF THE ASSESSMENT

PROVIDED FOR IN [SECTION 1] AND FOR the payment of principal

or interest on only obligations for which the agricultural

- -

authority investment fund has been pledged for repayment as
provided in [Senate Bill No. 425]. Any interest or income
earned on the capital reserve account must be redeposited in

the capital reserve account.

SECTION 5. SECTION 80-12-312, MCA, IS AMENDED TO READ:

"80-12-312. Reserve funds and appropriations. (1) The
authority shall pay 1into one or more capital reserve
accounts any:

(a) money appropriated and made available by the state
for the purpose of the fund;

(b)) proceeds of sale of bonds to the extent provided
in the resolutions of the authority authorizing their
issuance or in any trust indenture securing their repayment;
and

(c) other money that may be available to the authority
for the purpose of such a fund from any other source.

(2) A% Except as provided in [section 4], all amounts

held in a capital reserve account must be used solely for
the payment of principal, interest, and a redemption premium

with respect to bonds secured in whole or in part by the
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account. Funds in an account may not be withdrawn at any
time in an amount that reduces the amount of the account to
less than the minimum capital reserve requirement
established for the account except for the purpose, with
respect to bonds secured in whole.or in part by the account,
of making payment, when due, of principal, interest, or
redemption premiums for the payment of which other money

pledged is not available.”

SECTION 6. SECTION 80-~11-207, MCA, IS AMENDED TO READ:

"80-11-207. Buyer's delivery of invoice to grower --
form -- filing of sworn statement ~- payment of assessment
-- refund. (1) The purchaser of the wheat or barley at the
time of sale or the pledgee, mortgagee, or other lender at
the time of the loan or advance shall give separate invoices
for each purchase to the grower. The invoices shall be on
forms approved by the department and shall show: |

(a) the name and address of the grower and seller;

(b) the name and address of the purchaser or the
lender;

(c) the number of bushels of wheat or hundredweights
of barley sold, mortgaged, or pledged;

(d) the date of the purchase, mortgage, or pledge and
the amount of assessment collected and remitted to the
department.

(2) The purchaser, mortgagee, or pledgee shall file
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with the department, on forms prescribed by the department,
within 20 days after the end of a month in which he
purchases a grower's wheat or barley or in which a lender
makes a loan or advance on a grower's wheat or barley, a
sworn statement of the number. of bushels of wheat or

- -

hundredweights of barley purchased in Montana or the number
of bushels of wheat or hundredweights of barley mortgaged or
pledged or otherwise transferred or liened as security for a
loan during the preceding calendar month. At the time the
sworn statement is filed, the purchaser or lender shall pay
to the department the assessment provided for in 80-11-206
for deposit in the wheat research and marketing account 1in
the other special revenue funds. )

(3) The statement referred to in subsections (1) and
(2) of this section shall be legibly written and shall be
entirely free of any corrections or erasures. A person may
not alter any part of a statement.

t43--After-30-days—and-before--36--days—--fotlowing--the
deduction--of-—-the--assessment-by-the-first-purchaser-or-the
first-tender;-the-grewer——-may;—-upon-—-the--submissiton--of--a
written;-verified-request-to-the-department;-obtain-a-refund
of--the--assessment-~Fhe-request-shait-be-accempanied-by-the
ortginat-invetees-received-by-the--grewer--at--the--time--of
settiements---Fhe--department--shati-keep-comptete-records-of

att-refunds-made--undar--the--previsions--ef--this--seection<
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Records-of-refunds-may-be-destroyed-2-years-after-the-refund
tg--mades-~Alti--originat--invoitees--shati-be-returned-to-the
grower-with-the-refund-payments"

SECTION 7. SECTION 81-8-608, MCA, IS AMENDED TO READ:

"81-8-608. Purchaser's delivery of invoice to

- -

producers -- form -- filing of sworn statement -- payment of
assessment. (1) The purchaser of swine at the time of
settlement shall make and deliver invoices for each purchase
to the producer. Such invoices shall show:

(a) the name and address of the producer and
purchaser;

(b) the number of swine sold;

(¢) the date of the purchase and the amount of
assessment collected and remitted to the department of
livestock.

(2) The purchaser shall deliver to and have on file
with the department on forms prescribed by the committee by
the 20th day of each calendar month following any calendar
month in which purchaser shall purchase swine of a producer,
beginning on August 20, 1975, a sworn statement of the
number of swine purchased in Montana during the preceding
calendar month. At the time the sworn statement is filed,
the purchaser shall pay and remit to the department the
assessment provided for in this part for deposit in the

swine research and marketing account.
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(3) The statement referred to in subsections (1) and
(2) of this section shall be legibly written and shall be
entirely free of any corrections or erasures on the face
thereof. Any person who shall alter any part of any
statement shall be gquilty qf..a misdemeanor and, upon
conviction thereof, shall be punished as is provided herein.

t4y-—-Any--time-—-after-38-days-frem-the-deduction-of-the
assessment-and-before-the-expiration-of--968--days--foltewing
such--deduction-by-the-purechaser;-the-producer-may;-upon-the
submtasien-of-a-writteny-verified-request--therefor--te--the
cemmittee—-through--the--department;-—obtain-a-refund-in-the
ameunt-of-the-assessment-deducted-by——-satd--purchaser-—~—-Fhe
request--shati--be-—aceompanted--by-—-the--ortgitnai--inveteces
received-by-the-producer-at-the--time--of--settiement--—-Fhe
pork--research--and--marketing-committee-shati-keep-compiete
:ecerds—of—a}i—refunds—made—under—-thef—previsiens—~of-—this
parts——-Ati--originat--inveiees--shatt--be--returned--to-the
preducer-with-the-refund-paymentss"

SECTION 8. SECTION 81-8-804, MCA, IS AMENDED TO READ:

"81-8-804. Assessments - refunds. (1) There 1is
levied, in addition to the tax on 1livestock prescribed in
Title 15, chapter 24, part 9, a per head tax of 25 cents on
each head of cattle that is more than 9 months of age and is
owned or possessed within a county for the support and

maintenance of research into beef production as provided in
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this part. The tax shall be paid to the county treasurer of
that county on or before March 1 of each year.

(2) The tax required in subsection (1) must be paid
for each head of cattle that is more than 9 months of age
and 1is brought into the countx‘?%ter March 1 and is subject
to taxation and assessment under 15-24-301.

(3) Each county is entitled to receive $250 annually
as reimbursement for the administration of this section.

t4}--A--persen--who--has--patd-the-tax-required-by-this
section-may-obtain-a-refund-of-the-tax-upon-submitssieon-ef--a
written——request—to—the—départmentr—-The—appiicatien—must-be
made-within-36-days—after-the-payment--of--the--tax--and--on
forma——furnished--by--the--department--Fhe-department-shaiti;
vpon-receipt-of-a-timety-and--otherwise-—-property--submitted
refund-requesty-refund-the-tax<s"

NEW SECTION. SECTION 9. EXTENSION OF AUTHORITY. ANY

EXISTING AUTHORITY OF THE AGRICULTURAL LOAN AUTHORITY TO

MAKE RULES ON THE SUBJECT OF THE PROVISIONS OF THIS ACT IS

EXTENDED TO THE PROVISIONS OF THIS ACT.

Section 10. Codification instruction. Phis--aet---—-is

SECTIONS 1 THROUGH 4 ARE 1intended to be codified as an

integral part of Title 80, chapter 12, and the provisions of

Title 80, chapter 12, apply to this-aet SECTIONS 1 THROUGH

4.

Section 11. Coordination - effective date ==

-10- SB 426



SB 0426/gray

TERMINATION. (1) If this act and Senate Bill No. 425 are

both passed and approved, this act is effective July 1,
1985. If Senate Bill No. 425 is not passed and approved,
this act is void.

(2) THIS ACT TERMINATES ON JULY 1, 1987.

RO Y

-End-

-11- SB 426



PROPOSED AMENDMENTS TO
FIRST READING, WHITE

1. Title, line 6.
Following: "ACCOUNT;"

Insert: "AMENDING SECTIONS 80-11-207,

AND 81-8-804, MCA;"

2. Title, line 7.

Following: "DATE"

Insert: "AND A TERMINATION DATE"

3. Page 1, line 12,

Following: "[section"
Strike: "4"
Insert: "3"

4., Page 2, line 4.
Strike: "[this act]"
Insert: "[sections 1 through 4]"

5. Page 2, line 5.
Strike: "[this act]"
Insert: "[sections 1 through 4]"

SB 426
COPY

80-12-312,

81-8-608,



6. Page 3, line 2.

Following: " [section"
Strike: "4"
Insert: "3"

7. Page 3, line 12,

Following: " [section"
Strike: "4V
Insert: "3"

8. Page 3, line 16.

Following: " [section”
Strike: "2"
Insert: "1"

9. Page 3, lines 17 and 18.

Following: "reserve account"

Strike: "for retirement of the general obligation bonds
authorized by [section 11"

10. Page 3, line 20.

Following: "[section"
Strike: "2"
Insert: "1"

11. Page 4, line 22.
Following: "account"
Insert: "authorized under 80-12-312"

12. Page 4, line 25.

Following: "used"

Strike: "solely"

Following: "for"

Insert: "the costs of collection of the assessment provided
for in [section 1] and for"



13. Page 5.
Insert: Section 5. Section 80-12-312, MCA, is amended to
read:

"80-12-312. Reserve funds and appropriations. (1) The
authority shall pay into one or more capital reserve
accounts any:

(a) money appropriated and made available by the state
for the purpose of the fund;

(b) proceeds of sale of bonds to the extent provided
in the resolutions of the authority authorizing their
issuance or in any trust indenture securing their
repayment; and

(c) other money that may be available to the authority
for the purpose of such a fund from any other source.

(2) Except as provided in [section 4], all Al
amounts held 1in a capital reserve account must be used
solely for the payment of principal, interest, and a
redemption premium with respect to bonds secured in
whole or in part by the account. Funds in an account may
not be withdrawn at any time in an amount that reduces
the amount of the account to less than the minimum
capital reserve requirement established for the account
except for the purpose, with respect to bonds secured in
whole or in part by the account, of making payment, when
due, of principal, interest, or redemption premiums for the
payment of which other money pledged is not available."

Section 6. Section 80-11-207, MCA, is amended to read:

"80-11-207. Buyer's delivery of invoice to grower --
form -~ filing of sworn statement -~ payment of
assessment -~ refund. (1) The purchaser of the wheat or
barley at the time of sale or the pledgee, mortgagee, or
other lender at the time of the loan or advance shall
give separate invoices for each purchase to the
grower, The invoices shall be on forms approved by the
department and shall show:

(a) the name and address of the grower and seller;

(b) the name and address of the purchaser or the
lender;

(c) the number of bushels of wheat or hundredweights
of barley sold, mortgaged, or pledged;

(d) the date of the purchase, mortgage, or pledge
and the amount of assessment collected and remitted to the
department.



(2) The purchaser, mortgagee, or pledgee shall file
with the department, on forms prescribed by the department,
within 20 days after the end of a month in which he
purchases a grower's wheat or barley or in which a lender
makes a loan or advance on a grower's wheat or barley, a
sworn statement of the number of bushels of wheat or
hundredweights of barley purchased in Montana or the number
of bushels of wheat or hundredweights of barley mortgaged or
pledged or otherwise transferred or liened as security for
a loan during the preceding calendar month. At the
time the sworn statement is filed, the purchaser or lender
shall pay to the department the assessment provided for in
80-11-206 for deposit in the wheat research and marketing
account in the other special revenue funds.

(3) The statement referred to in subsections (1) and
(2) of this section shall be legibly written and shall be
entirely free of any corrections or erasures. A person
may not alter any part of a statement.

44} --After--36--days--and-~-before--90-days-feilewing
the-deduection-of-the--assessment-by-the-£first-purehaser-or
the-first-lender;-+he--grewer--mayys--upon--the--submissien
ef-—-a~--writteny--verified-request-to-the-departmert;-obtain
a--refund-ef-the-assessment-Fhe-request-~shaii-be
accompanied--by--the--original--inveoices—-reeceived--by-—+the
grower--at-the-time-of-settiement-~-FPhe-department-~-shaii
keep-eomplete-recorda-of-ati-refunds-made-undex-the
provisions—--ef--this--seetionr-Records—-ef-refunds-may-be
destreyed-2-years-after~the-refund-is-mades-—-Atl-original
invetees-shali-be-returned-to-the-groewer-with~the-refund
payment<s"

Section 7. Section 81-8-608, MCA, is amended to read:

"81-8-608. Purchaser's delivery of invoice to producers
-- form -- filing of sworn statement -- payment of
assessment. (1) The purchaser of swine at the time of
settlement shall make and deliver invoices for each
purchase to the producer. Such invoices shall show:

(a) the name and address of the producer and
purchaser;

(b) the number of swine sold;

(c) the date of the purchase and the amount of
assessment collected and remitted to the department of
livestock.



(2) The purchaser shall deliver to and have on file
with the department on forms prescribed by the
committee by the 20th day of each calendar month following
any calendar month in which purchaser shall purchase
swine of a producer, beginning on August 20, 1975, a
sworn statement of the number of swine purchased in Montana
during the preceding calendar month. At the +time the
sworn statement is filed, the purchaser shall pay and
remit to the department the assessment provided for in this
part for deposit in the swine research and marketing
account,

(3) The statement referred to in subsections (1) and
(2) of this section shall be 1legibly written and shall
be entirely free of any corrections or erasures on the face
thereof. Any person who shall alter any part of any
statement shall be guilty of a misdemeanor and, upon
conviction thereof, shall be punished as is provided
herein.

{4)y--Any--time--after--30--days~-£frem-the-deduction-of
the-assessment-arnd-before-the-expiration-o£-950-days
fottowing-sueh-deduction--by--the--purehasexr;--the~--preduecer
may7;-upen-the-submission-ef-a-writteny-verified-request
therefor-—-to-the~commiteee-through-the-department;-ebtain-a
refund-in-the-ameunt-ef--the--assessment--deducted--by--aaid
purehaserc--Phe-request-shali-be-accompanied-by——-the
eriginal-invoitees~received-by-the-producer~at-the-time-of
settiementr--The--pork-researeh-and-marketing-commituece
shati--keep--cemplete--records-—-of--ati--refunds--made
tnder-the-previsiens-eof-ehis-pares--Ati-eriginai-inveieces
shaii--be-returred-to-the-producer-with-the-refund
paymentss"

Section 8. Section 81-8-804, MCA, is amended to read:

"81-8-804. Assessments -- refunds. (1) There is
levied, in addition to the tax on livestock prescribed in
Title 15, chapter 24, part 9, a per head tax of 25 cents on
each head of cattle that is more than 9 months of age and is
owned or possessed within a county for the support and
maintenance of research into beef production as provided in
this part. The tax shall be paid to the county treasurer of
that county on or before March 1 of each year.

(2) The tax required in subsection (1) must be paid
for each head of cattle that is more than 9 months of age
and is brought into the county after March 1 and is subject
to taxation and assessment under 15-24-301.



(3) Each county is entitled to receive $250 annually
as reimbursement for the administration of this section.

{4} --A-persen-whe-has-paid-the-tax-required-by-this
seetion-may-eobtain-a-refund-of-the-tan-upern-submissien-ef-a
writken-request—to-the~deparement---The-appiication-must-be
made-within-36-days~afeter~the-pavment-of-the-tax-and-en
forma-furnished-by-the-departmentr--Phe-deparemert-shati;
uper-reeceipt-of-a-timely-and-otherwise-properiy-csubmitted
refund-requesty-refund-the-tax:"

NEW SECTION. Section 9. Extension of authority. Any
existing authority of the agricultural loan authority to
make rules on the subject of the provisions of this act is
extended to the provisions of this act."

Renumber: subsequent sections

14, Page 5, line 6.
Strike: "This act"”
Insert: "Sections 1 through 4"

15. Page 5, line 9.
Strike: "this act"
Insert: "Sections 1 through 4"

16. Page 5, line 10.

Following: "date"
Insert: "-- termination”
Following: "."

Insert: "(1)"

17. Page 5, line 13.
Following: "void."
Insert: "(2) This act terminates on July 1, 1987."
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Ingerts =3°

4. Paoqge 2, line 4.

Betrike: “{this actl®

Insert:r “{sgsctinna 1 through 41
5. Paga 2, 1lins 5,

Strikes *{this actl”®

Iagert: *{gectiosns I through 41}1°

{cant inued)

b 41 41 SUE

Chairman.
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#, Page 3, line 2,
Following: *{aecction®
Strike: “47

Ingert: *3°

7, Pagme 2, lina 12,
Pollowings “{section®
Btrikes *4%

Ingort: 3%

Page 3, liae 1%,
wing: "lgection®
-4

5. Tage 3, }iﬁag 17 and 18,
Following: “reserve ancount™ o lisne 17
Strike: “remainder of lire 17 throngh "fzec

18, Page 3, iing 0.
Pollowing:s “isasction”™
Seyikes 2%
Iazart: *1°%

11, Page 4, line 22,
Pollowing: “acoount”®
Inrert: “authovrirzed snder 20-12-312%

12. Page 4, lina I35,
Following: “used®
Strika: “solely”
Fellowing: “forz®

on 117 on lina 1%

Insgre: “the costs of collection of the asseespent provided

for in fzecnicn 1] and foaw”

{eantinued)
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13. Page 5,
Ingave: fection 5, Seation 80-12-317, HCA, ls amended to
Tead:

TAH~12-312. Reserve funda and appropriations. (1) The
sgthority shall pay into one or 2ore capitel reserve
acoounts anvi:

{2} monsev appropriszted and wade avallable by the state
far thae purpoas of the fund;

{h} procasds of sale of honda to the sxtent provided
in the reszolntions of the aathority autherizing their
{ssuancs or in any trust indentyre sacuring their
rapaymenty and

{¢y other money that mav be avallable to the auntdority
oy tha purpoesa of zuch 2 fund from snv other source.

{2} Ercapt az provided in [section 47, =11 A33
asounts held In 2 capital reserve aceount aust be ursed
solely for the pavment of principal, ianterazy, and 2
rodesption presfum with respeot to  bhonds  secuared in
whnle or in part by the acconnt, Funds in an scceunt may
not be withdrawn a2t &ny time in 25 amownt that reduoces
the ascunt of the acgount wo  lesa than the minipum
capital regerve requirement astahliszhed for the acconunt
ayzept for the purpose, with respact o honde secured in
whala or $a part by the acapuni, of making pavment, whon
due, of prinsipal, interest, or redemptios pramiums for the
paymant of which other w=oney pledged is  not availahle.®

Bectlon 6. Secticn 80-11-227, ¥CR, iz amended ko raad:

*80~11~207. Buver'e delivery of invoice to grower -«
form ~- £iling of syorn statament =~ pavment of
asseapment -~ vafund, (1} The purchassr of the wheat or
barley at the tipa of 2ale or the pledges, mortgagee, or
other lender at the time of the loan ar advanca =hall
aive gaparste invoices for wsach purchasgss to the
grower, ‘The invoicesz 2hall be»  on forss appraved by the
department and shell zhow:

{eontinued)
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{2} the rame and addvess of tha arower and zellsar;

{h) the nama and addrees of the purchoser or the
lendar:

fci the nusher of bushels of vheat or huandradesight=
of Barley s=20ld, mortgaged, er pledgeds

(3} the Jdata of the opurchaza, morvtcase, or nledae
and the amount of asgessment collectod and rexmitted to the
department,

{2} The purchaser, martgages, oy pledgee ghsll file
with the devartment, on Jorms nrascoribed by the department,
within 20 davs after tha snd of 3 mwontk  in which he
purchagsez a qrower'z whest or barlsy ar ir which a lendaer
makes 2 loan or sdvanste on & aroweT™'z wheat or barley, a
sworn statement of the nusber of bushels of wheat or
hundredweights of barley purchased in Montan2 or *he number
of burheliz of vheat or hundradweightr of barlay mortcaged or
pladgad oy otherwiss transferrad ar lisned ze secority for
lean daving  the preceding  caletndzr month, 3t the
ime ths sworn statament lg filed, the purchaser or londer
hall nev to the dapartmesnt +the asasssment nravided ‘or in
§-11-20886 for daposit in the whest research and marketine
aogunt in the other special revenua funds,

{3} The ztazement referrod 2o in zabsestiows {1} and
{2 »f thie maction shell be legibly written and zhall be
ontirsly free of any corrsciions or =2rasuras, A parson
pay not altar any part of 2 statement,

$4y~mhiftogenfemdaygm—~ande~hafnrseFd~davs~Ffoliowing
tha-dodugebon-sf-tho~vnassasnens~be~howLira-nurochaser—-ar
thanfivas-tondary-thav-gravareumury~~npon--tba~wsphaiansion
afbemprryrittany-rvarified-veanont-eartha~daparimpnbr-abbadn
gewradinnd-si-phn-anssasventr~Thnvrocunnt~zhatiobe
soecupanied-~lwy=ethoemawiginalvinvatrngrrragedvadealiveaihe
gravere—gteiigtinpesfesnpbiomenty-Tha~departnens—~shai
keop-somplesa-seesrdfenfonii-rafanda-sade-undarethe
srovisionge~gfemtihigemagatiang-Bagardg~af-rafynde-nav-he
destravedad-voarscafrapathpemafund~ir-noder-riite-sriqinal
fnvainap-shntivheerasusrned- oo graver-wibh~thn~raignd
paypenis”

@ or

5 ]

|2

oY

[

frontinned)
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Seotinn 7. Section 81-B-&08, MChK, is spmended to read,

*§1-8~£08, Purchazer’s delivery »f lnvsice to producers
= form -- £4ling of sworn siatement «— payment of
azsesrment. {1} The purchaser of swine at the time of
zettlenont shall make and daliver invoicesz for esach
purshasze o the producer. Such invaices chsll show:

{z) ¢the name and addrene of the nroducer and
purchagsrs

{bY  +the number of swine sold;

{c}y the dots »f ths purchase and the szsopnt of
anzencwent collected and remitted to the dapartment »f
iivastack,

(2} The purchaser zhall daliver to and have on €ils
#ith the dJdepartment on forme prascribed by the
commivtes he the 20th day of sarh ralondar month  fallowing
any zalendar meath in which puvchsaser shall purchase
swine »Y a producer, bagizning an Auges: I8, 197%, 2
swarn statenent of the number of swine purchassd in Montana
during the preceding czlendsr month., 2t ths time the
aunrn  statemsnt is  Tiled, the purchaser chall pavy and
romit £o tha department the asnsessmaent prowided for in this
part for doposit.in the swire research and marketing
aeoount,

{3} Tha statedent referred to in zubsecticna {1} and
{2} of *hiz section sball he legibly written amd nshall
ba antirely fras of any corrections or srasuraz on the fecs
therent, Anvy psrson who shall alier anvy part of any
gtatavent shill ba guilty of g mizdemeanor and, upon
eonviction thareof, shall bs punished as is provided
herein,

44y mmAnyeebingvepfippeadfredavge-frenethn-doaduesion-af
tha~ssseasnant-apd~hoefosracshomsupirosion-af-9¢~daya ‘
fotiswing-suck-dadnesion.-hy~~shewpprebaseryw—thg~-nroadycer
BAFT-APOR-LAS-RRIRLBNL SR~ gouwribtony-randSind~raaunss
therafare-tociho-aommitisavshrsugi~tha~doparremanty-shbain-a
rafgnd~in-she-amsuer-adecesacesgaassmepi~~deduntadmakyo~naid
puralsfepr-—FAs-roguest-shnil-ba-apeenpanied-reihn
srigirai-inveteca-gocedtved-wwoshn-nrodgesrvat-bha- timawof
gapalopasaby-~Thav~park-ressapah-and-narkeeing-conmibsne
shatie-hanp-msapplots~~rorards~wafosadi--refunda~-nade
undeg-iha~eraviaiona-~af-bhia-portge-iid-apioinai-tnvaionn
aReitw-lperebprnsdvia~tha-nreducevegliombir-rofand
BRYRen b

leontinued)
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Section B, Saction 81~3-804, MCA, i2 amended to read:

*81-4~884, Asansemants -~ refundz, (1)} There is
leviad, iIn addition o the tax on livestock preszcridad i
PTitle 15, chapter 24, part 9, a poy head iax of 25 cents on
cach head of cattls that is mors than ¢ wmonthszs of age and is
owrad or possazsed within & ccunry for rthe support and
maintananca of regeaych into beef prodnction as provided iz
this psrt, The tax shall be pald to the onunty tresszurer oF
thet county on or befcrs March I of sach vaar,

{2} The tar reguirasd in subrection (1) most he paid
for aach head of catbtle that iz ora than % monthe o7 age
apd iz brogght into the oounty after Mareh 1 and ix subiect
te taxztion and sesessment under 15-24~301,

{3} Each eocunty i3 entitled to reczive $£750 zrwrnally
dg reimbursement Tor ths administraticn of rthizs aemetion,

44} =~A-ppegin-who~Ras-neid~the~tar-roauispd-by-this
gmekian-gav-ohtrines-peinpg-efebho~ean-ypan-suhniesicpeni-n
Fristawersguestnta-shas-dansrimontrm-Ehn-spoticabion~-mughabe
radeewibhtn-3G-dava-rfiasr-tho-paysont-ai-tha~tay-and~on
£orxme~inrniched-by~bho-dapazimantza~The-deparemonboaialis
gEen~rosninerafegvttmpiveandeabhsvwise-properiv-nnbpissed
refund-raguansty-sifund-the-paxs"

AN
W

NEW SECTION. 3Bection 9., Extenasion of aunthority., Anvy
azxizting apthority of the agricultural lozan agthority o
make rulas on ihe subiect of the provisiors »f this act is
gxtended fto the praovisions of this act.”

Penumber: aubseguant ssctions

14, PTage 5, line &,

Pollowing: “instpuciion,”
LeriXe: “*Thig sce”

Ineart: “Ssctiang I throuch 47

1%, Pnge 3, lipe 8,
Folliowing: “to®
trika: “"this act®
Insayri:r “Boctionz 1 throuch 47

16, Page 5, line 19.
Following: “dage®
Insert: “~~ zarmiration”
Pellowing: *.°

Insert: "{1)*

17. DPaxe S5, lipne 13,

Psllowines “ynid "

Inaarety "2} This act terminater an Julw 1, 1237.*
AND AS AMENDED

DO PASS
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ROLL CALL VOTE

BUSINESS & INDUSTRY

SENATE COMMITTEE -
Date March 11, 1985 SENATE Bill No. 426 Time 11:45 a.m
NAME YES NO
)
Chairman Mike Halligan X
V-Chrm. B. F. Christiaens X
Senator Paul Boylan X
X .
Senator David Fuller
X
Senator Delwyn Gage
Senator Pat Goodover X
Senator Allen Kolstad X ‘%
- Senator Ted Neuman X
Senator Gene Thayer I X
Senator Bob Williams ' X
Senator Cecil Weeding l X
carol Duval Mike Ealligan %
Secretary Chairman
, ‘Motion by Senator Weeding to adopt gray bill for i
Moticn:

Senate Bill 426 passed 6 to 5.

i
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SENATE BUSINESS & INDUSTRY COMMITTEE

COMMITTEE MEMBERS

1985
Senator Mike Halligan, Chairman Senator Chris Christiaens, Vice-Pres.
Senator Paul Boylan Senator Allen Kolstad
Senator Dave Fuller Senator Ted Neuman
Senator Delwyn Gage Senator Gene Thayer
Senator Pat Goodover Senator Bob Williams

Senator Cecil Weeding

Carol Duval, Committee Secretary Mary McCue, Legislative Council



ROLL CALL

BUSINESS & INDUSTRY COMMITTEE

49th LEGISLATIVE SESSION, 198 5

MONTH JANUARY

DATE-=——=====—=——— 10 11 14 15 16 17 118 21 22 23
NAME :

Chfm. Mike Halligan X| X X X X X X X
V-Chr. Christiaens| X| X X X X X X X
Senator Boylan Al X X X X X X X
Senator Fuller X| X X X X X X X
Senator Gage X| E B E X X E X
Senator Goodover X X X X X X X X
Senator Kolstad Al X X X X X X X
Senator Neuman Al X X E X X X X
Senator Thayer X| X X X X X X X
Senator Williams Xi X X X X X X X

KEY: X--Present
A--Absent
E--Excused




ROLL CALL

BUSINESS & INDUSTRY

COMMITTEE
49th LEGISLATIVE SESSION, 198 5
MONTH JANUARY

DATE=~=mm— e e m—mm 24 25| 28 29 30 31
NAME :

Chrm. Mike HalligamnX X X X X
V-Chr. Christiaens|X X X X X
Senator Boylan X X X X X
Senator Fuller B X X X X
Senator Gage E X X X X
Senator Goodover X X X X X
Senator Kolstad X X X X X
Senator Neuman X X X X X
Senator Thayer X X X X X
Senator Williams X X X X X

KEY: X--Present
A--Absent
E--Excused



ROLL CALL

BUSINESS & INDUSTRY

COMMITTEE

49th LEGISLATIVE

MONTH FEBRUARY

SESSION, 1985

DATE=~m=————————— 1 4 5 6 7 8 11 12 13 |14 15
NAME:

Chrm. Mike HalligahX X X X X X X X X
V-Chr. Christiaens| X E X X X X X X X
Senator Boylan X X X X X X X X X
Senator Fuller X X X X X X X X X
Senator Gage X E X X X X X X X
Senator Goodover X X X X X X X X X
Senator Kolstad X X X X X X X X X
Senator Neuman X X ) ) X X X X E
Senator Thayer X X X X X X X X X
Senator Williams X X X X X X X X X
Senator Weeding X X X X

KEY: X--Present
A--Absent
E-—-Excused




ROLL CALL

BUSINESS & INDUSTRY COMMITTEE

49 LEGISLATIVE SESSION, 198 5

MONTH FEBRUARY

DATE--=====—=———=— 18 19 20 21} 21 22 22 25
NAME : l0am{5pm |lO0am 2;20

Chrm. Halligan X X X X X X X X
V-Chr. Christiaens| X X X X X X X X
Senator Boylan X X X X X X X X
Senator Fuller X X X X X X E X
Senator Gage X X X X X X X X
Senator Goodover X X X X X X X X
Senator Kolstad X X X X X X X X
Senator Neuman X E E E ) E E X
Senator Thayer X X X X X X - X X
Senator Williams X X X X X X X X
Senator Weeding X X X X X X X X

KEY: X--Present
A--Absent
E--Excused



ROLL CALL

BUSINESS & INDUSTRY

COMMITTEE

49th [ EGISLATIVE SESSION, 1985

MONTH MARCH

DATE=~=—=———————- 7 8 11 12§ 13 14 15
NAME:

Chrm. Halligan X X X X X X X
V-Chr. Christiaens X X X X X X X
Senator Boylan X X X X X X X
Senator Fuller X X X X X X X
Senator Gage E X X X X X X
Senator Goodover X X X X X X E
Senator Kolstad X X X X X X X
Senator Neuman X X X X X X X
Senator Thayer X X X X X X X
Senator Williams X X X X X X X
Senator Weeding X X X X X X X
KEY: X--Present

A--Absent

E

--Excused




BUSINESS & INDUSTRY

ROLL CALL

A--Absent
E--Excused

COMMITTEE
49th LEGISLATIVE SESSION, 198_EL
MONTH MARCH

DATE—mmmmmm e mmmm 18] 19 20 21 22 25 26 |27 28 29 29
NAME : 10am | 4pm
Chrm. Halligan X X X X X X X X X X X
V-Chr. Christiaensg X X X X X X X X X X X
Senator Boylan X X X X X X X X X X X
Senator Fuller X X X X X X X X X X X
Senator Gage X X X X X X X X X X X
Senator Goodover X X X X E X X X X X X
".Senator Kolstad X X . X X X X X X X X X
Senator Neuman X X E E E X X X X X X
Senator Thayer X X X X X X X X X X X
Senator Williams X X X X X X X X X X X
Senator Weeding X X X X X X X X X X X
KEY: X--Present




ROLL CALL

BUSINESS & INDUSTRY
COMMITTEE

A9th LEGISLATIVE SESSION, 198 5

MONTH APRIL
DATE-———===——=—=— 2 3 4 18
NAME :
'Chrm. Halligan X X X E
V-Chr. Christiaens| E X X X
Senator Boylan X X X E
Benator Fuller X X X X
Senator Gage X X X X
Senator Goodover X X X. X
Senator Kolstad X X X X
Senator Neuman X X X E
Senator Thayer X X X X
Senator Williams X X X X
Senator Weeding X X X X

KEY: X-~Present
A--Absent
E--Excused
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