
MINUTES OF THE MEETING 
TAXATION Cm1MITTEE 

MONTANA STATE SENATE 

January 18, 1985 

The ninth meeting of the Senate Taxation Committee was called to 
order by Chairman Thomas E. Towe at 8:03 am in Room 415 of the 
Capitol Building. 

ROLL CALL: With Senator Severson excused all other members of the 
committee were present. 

CONSIDERATION OF SB 72: Senator Tom Hager, Senate District 48, was 
recognized as chief sponsor of the bill. He first offered amendments 
(Exhibit 1). The amendments include tier 1 railraod retirement pen­
sion funds in the bill and make the bill retroactive for 1984 income. 
Discussing the bill as a whole, he said that Montana has never taxed 
this income previously. This year, because of piggybacking on fed­
eral law changes, Montana was ncwtaxing "these sources of income 
without consideration by the Legislature at any time. He said that 
the tax creates a tax windfall at the expense of a select group of 
people. Further, he feels that well-to-do persons affected by the 
bill spend time in warmer climates and could choose to have their 
taxable residence in another state if this problem is not addressed. 

PROPONENTS 

Sam Ryan, an elderly home owner, said that tax breaks given to 
seniors previously were negated by this bill. 

Torn Ryan, representing the Montana Senior Citizens Association, veri­
fied previous testimony and said that this issue has been more discus­
sed than any other among seniors. Many seniors have a hardship with 
upfront medical cost, and a 12 percent raise in utilities rates. 
He said these are not luxuries, but necessities and they cannot now 
afford to pay tax on social security income. He submitted written 
testimony (Exhibit 2). 

Ladd Shorey, Billings, submitted written testimony in support of 
the bill. As a retired tax accountant, his testimony detailed many 
of the problems with the status quo (Exhibit 3). 

Ed Sheehy of the National Association of Retired Federal Employees 
said that Montana discouraged seniors from maintaining residence 
here. Further he felt all retirment income should be treated equally 
by taxation. 

Bob Verts, a retired railroad engineer said that the railroad retire­
ment system is in bad shape and that now it is being hit by a double 
taxation. He said all of the tier 2 dollars and 50 percent of the 
tier one dollars would be taxed if this bill was not passed. He 
said the cost of living increase in railroad retirement was not 
given one year and the next year amounted to 1.6 percent. Seniors, 
he said, cannot afford this tax. 
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Robert H. Yaw of Bozeman discussed people values vs. financial 
values saying that this group cannot be exploited as a tax resource. 
He said that seniors are a significant community resource and that 
without the bill they are given incentive to move elsewhere. 

Lois Shorey, Billings, supporting SB 72 submitted written testimony 
(Exhibi t 4). 

Gordon Clare submitted a written statement in support of SB 72 
(Exhibi t 5). 

Lloyd Anderson of East Helena said, "The tail will go with the hide 
and I'm stuck." He said he was required to retire because of age 
and then faced increased utility rates, increased telephone rates; 
everything except increased income. He said he had $2,000 in medi­
cal expenses for himself and then had a "stainless steel ball joint 
installed in the Mrs.' left hind leg." He said he had some income 
besides social security but that "if yotl tax this I can't have the 
money to make the mare go." He thanked the committee for listening 
and admonished them good naturedly to "do the right thing". 

Joe Brand, State Director of the United Transportation Union, 
appeared in behalf of the amendment offered by Senator Hager. 
He felt the federal changes might be to manipulate states who 
use piggybacking. He said the fiscal note indicated a loss of 
$1,545,000 to the state when in fact the state nad never before 
received this income. He said this is not a great amount of money 
and believed that the bill would lead to everybody wno have social 
security eventually paying taxes on it. 

Wade Wilkison, appearing for the Low Income Senior Citizen Advocates, 
said the bill addressed the special economic needs of the elderly. 
He said in all couples 65 years or older 85 percent have at least 
one partner with a chronic medical condition. He said all senior 
organizations are united behind the bill. He asked for tax equity 
saying that if there was a tax increase it should not be imposed on 
seniors alone. 

Mr. Ken Morrison of the Department of Revenue rose to speak neither 
in support or opposition. He said the Department supported tax 
relief to the elderly in lower income categories. He presented 
amendments that would tax those with higher incomes (Exhibit 6). 

In response to the testimony by Mr. Shorey, Mr. Morrison illustrated 
the problems of filing jointly and how that would hurt people filing 
with the state. He presented material to the committee illustrating 
the problems that the Department amendments would solve (Exhibit 7). 

Questions from the committee were called for. 

Senator Eck asked Hr. f10rrison to look at all the issues surrounding 
taxation of pension income. 
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Senator Brown asked what affect these amendments would have on 
the fiscal note. That led to a discussion of the federal law 
which prohibits the state from taxing retirement railroad income. 
The committee was concerned that the tax preparation booklet and 
state tax forms made the exclusions difficult to understand, and 
further the committee wanted reassurance that bond income would 
not be taxed. Mr. Morrison said he had no objections to the 
amendments offered by Senator Hager. 

Senator Towe asked if the fiscal note was included in the revenue 
estimates from the Budget Director and the Legislative Fiscal 
Analyst. Jim Oppedahl, of the Office of Budget and Program Planning, 
and Mr. Horrison of the Department of Revenue were directed to 
check into that. 

Senator Towe directed a question to Ladd Shorey about the taxation 
of tax exempt income, particularly as it related to municipal bonds. 

Senator Eck directed a question to Mary Craig, CPA and former 
Director of the Department of Revenue. Ms. Craig said the inten­
tions were probably clear, but the bill could address some of these 
problems specifically. She said now anybody who files married 
filing separately will be paying taxes on even $2.00 of social 
security income. 

Senator McCallum said that folks on the tight budgets will not only 
have to pay the tax, but will have to pay a CPA to figure it out. 
Ms. Craig said that the form used was better than nothing. She said 
she figured taxes recently where the adjusted gross income was 
$1,340 for the year and the person had to pay state tax on social 
security. She pointed out that older people do have interest income 
which is also taxed and that the process of change in the federal 
law caused the difficulties. 

Senator Hager closed by saying that he was frustrated by the fiscal 
note. He did not know if the income was included in the Governor's 
budget. He said this is income Montana has never picked up before, 
that the Legislature has never acted on this issue. Further, he 
felt the Department of Revenue amendments would gut the intention 
of the bill. 

Chairman Towe then closed the hearing on SB 72. 

CONSIDERATION OF HB 56: Representative Robert Gilbert was then 
recognized as sponsor of HB 56. He said the bill simply reduced 
the record retention period for special fuel users from five to 
three years. He said the change would make Montana law conform 
with 30 other states and increase efficiency. He noted that the 
House passed the bill unanimously. 

PROPONENTS 

Ben Havdahl of the Montana Motor Carriers submitted a written state­
ment in support of the bill (Exhibit 8). 
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OPPONENTS 

There were no opponents to liB 56. 

Questions from the committee were called for. 

Senator Mazurek asked if Norris Nichols, Administrator of the 
Motor Fuel Tax Division, objected to the bill. Mr. Nichols said 
that the bill would help them by cutting down on their need for 
storage space. 

Senator Mazurek then brought up a problem with the statute of 
limitations, which he felt should be changed to correspond to the 
record retention period. The committee directed Mr. Lear to pre­
pare the amendments. 

Senator Hager asked if this would apply to all fuel users and Mr. 
Norris said this applied primarily to diesel fuel. He explained 
that gasoline was already under a three year time period for record 
storage. 

Senator Gilbert closed on HB 56 without comment. 

FURTHER. CONSIDERATION OF SB 37: 

H.OTION: Senator Halligan moved that SB 37 do pass. 

Senator McCallum said that it seemed that the State Tax Appeal Board 
(STAB) was handling the problem as well as it could be and felt that 
STAB kept other parties from litigation. Senator Mazurek said he 
felt the bill kept parties from litigation and added that all those 
who had been party to these kinds of proceedings were in favor of 
the bill. 

Senator Neuman was concerned that passing the bill would add to the 
work load of the district courts. Senator Mazurek said that STAB 
will have plenty of work with reappraisal and that it should not 
be burdened either. 

Senator Lybeck said that with the decreased activity in the bar 
business it may not even be an issue. 

Senator Eck said that while she would favor STAB hearings rather 
than passing more work to the dlstrict court; she felt that would 
not happen anyway and that the extra hearing would not be needed. 

Senator Hager said that in addition information from Mr. Raundal 
of STAB they heard 10 appeals in 1982 of \vhich three whent to the 
district court, and 10 in 1981 of which 1 went to the district 
court. He said that STAB is a tax authority and should not have 
to deal with liquor license issues. 

Senator Goodover asked about the cost of the process and Senator 
Mazurek estimated it at $2,000 to $5,000 per step. 
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Senator Brown said that STAB is simply another noop an applicant 
is forced to jump through. 

Senator Halligan closed on his motion saying that Phil Strope, 
representing tavern owners, supported the bill and that all testi­
mony was for the bill and that those experienced with the problems 
obviously want the bill and therefore, it should pass. 

The question was called. ~Vith Senators Lybeck, HcCallum and Goodover 
voting no; Senator Severson excused; and all other members voting 
yes, the motion that SB 37 do pass was carried. 

CONSIDERATION OF SB 43: Ken Morrison of the Department of Revenue 
was recognized. He gave the committee an exhibit that explained 
how this change in the law would work. It included forms that 
showed how the law worked now and how the bill would change it 
(Exhibi t 9). 

Senator Towe said that with no fiscal note the committee would not 
act on SB 48 in executive session at its next meeting. He handed 
out to the committee a version of the bill with amendments incor­
porated (Exhibit 10). 

Chairman Towe adjourned the meeting at 10 am. 

Chairman 

i'~ 
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ROLL CALL 

SENATE TAXATION COHHITTEE 

49th Legislative Session -- 1985 

Date ;%-:iffl.ll7J 15 
Location -- Room 413-415 

Name Present Absent Excused 

Senator Brown V 

Senator Eck / 
.. 

Senator Goodover V' 
Senator Hager /' 

Senator Halligan ./ 

Senator Hirsch / 

Senator Lybeck / 

Senator Hazurek /' 

Senator HcCallufLl V 

Senator l.~euman ,/ 

Senator Severson / 

Senator Towe / 
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Amendments to Senate Sill No. 72 

Amend SB 72, Introduced Copy 

1. Title, line 5. 
Following: "SECURITY" 
Insert: "AND TIER 1 RAILROAD RETIREl-1ENT" 

2. Page 3, 
Following: 
Strike: 
Insert: 

lines 12 and 13. 
"all" on line 12 
remainder of subsection (m) 
"social security and tier 1 railroad retirement 
benefits described in section 86 of the Internal 
Revenue Code of 1954, as amended and applicable 
on January I, 1984." 

3. Page 5, line 3. 
Strike: "1984" 
Insert: "1983" 

1 
EXHIBIT 1 -- SB 72 1 

Senate Taxation Committee JI 

January 18, 1985 _ 



:!Inlltullu §rlllnr QIttizl'lt!1 Asslt .. lluf. 
WITH AI FII IATr [) CHAI' f I-lie, THI« lLJt ,t-j( lUT THE': STATE 

P.O. BOX 423 - HELENA. MONTANA 59624 

14061 443-5341 

To Senator Torn Towe, Chairrnan-SenLlte Tm,alion COllllllitLee and t'lenlbcrs of the COlllmittee 

From The Montana Senior Citizen's Assn. eN.S.C.A.) 

Regarding Senate Bill 72, by Chief S[Jonsor, Senator Tom Hager and other co-sponsors. 

The H. S. C . A. is a statC\'lide advoc3cy orqaniLat ion til" t champions the causes 0 f 
Seniors, 1ml income people, the handicapped and people un fixed incomes. 

Follovlinq the 48th Legislative SeDsion vie denounced legal entitlemenb, 
nilme1y, federal Social Securi ty rWYfllCfltD beinq rpqiTrded hy tlontana Government 
m:; l(Jx~lble income. fhis deprived In;:my senior citiLcn'~) of nnticiputed property 
tux rc funds. 

The t'I.S.C.A. L1l1fluul convenLioll f'urilled ~I rc!..)uiuLioll Lu Ul'lJc Lhc !.j.,)Lh LCIJishltive 
Se~:;sion to recti fy Lhis si LuaLion. 

Senale L1ill 72, intruduced hy Sell,ILIlI' Tllll! 11;I(W1' ;-1(1l11d exclLJdl~ ~;()ci"l ~;ecul'iLy 

L1enofits from slate income tax 1iability. 

II.S.C.A. members 31'e mlare of the ri~;inlJ costs of Illcdicu1 fees arid utilities. 
hlO unavoi.dable costs. \'Ie ur(Jc Uw cUlllfl!iLlce tu ljivc Llli~; bill U!..i <llllcndeu OJ 

lido pass" ufter com,lckratiull. 

Thank you, 

TOIl1 I{yan 
11.S. C .A. 

EXHIBIT 2 -- SB 72 . 
Senate Taxation Comm~ttee 
January 18, 1985 



Testimony presented to Chairman Towe and members of the Senate Committee on Taxation. 

Meeting held in State Capitol on January 18, 1985. Senate Bill No. 12 

Good Morning Senators. My name is Ladd S. Shorey, home address, 1s 2115 Dah lia Lane, 

Billings, Montana. I am a full time volunteer in the senior movement and work without 

pay. I stopped doing income tax work several years ago as it was becoming increasingly 

complica ted and difficult and sold the little accounts I had accumulated as I was doing 

it mostly as a hobb,y. However, a number of people continue to ask me for free advice 

or call me to get an update of some kind that I can help them with. These people I 

try to help are all seniors, some of them very old. These peop~e have been taxpayers 

all of their lives. 

It did not take long until I had accumulated a number of very reasonable complaints 

from people and so I checked the new tax forms for this year as well as the Tax 

Booklet put out for this year. 

The first thing I became alarmed about was the formula which was put into effect for 

., .taxing social security benefits. This is done by using the Social Security Worksheet 

on the last page of the Tax booklet. What this formula does in effect is to either 

tax the entire amount of one-half the benefit received from social security, or at a 

minimum, pick up and tax the difference between the full one-half amount less the amount 

which was taxed by the Federal Government under the federal 1 formula. In other words, 

Montana State in most cases will be taxing one-half of the benefits in full or that 

portion not taxed by the Feds. 

Now, while this t,ype of formula can be considered fair and impartial until it is studied, 

it may be questioned that it is discriminatory. Here is one of the reasons. This formula 

used b,y the State is set up, purposely or not, to force all or most taxpayers who custom-

arily in past years that filed separately, will now have to file their Montana tax jointly. 

This of course forces any couple with joint income into a much higher bracket for tax 

purposes. In one case that I examined, this couple will have their Montana income tax 

tripled. But you say, there is provided a "Marriage Deduction" with a maximum of $3,000. 

However, this is only for earned income and cannot be used for pensions. annuities, IRA 
EXHIBIT 3 -- SB 72 

-1- Senate Taxation Conuni ttee 



Senate bill 12 - Ladd S. Shorey 

I distributions and deferred compensation. In other words, this rule definitely discrim-~ 

inates against all senior citizens who are on fixed income represented by pensions and II 
investmen1ta • 

I h~ve another problem with the new tax procedures. By using this formula to force II 
married couples to file Montana tax forms jointly, losing the advantages that formerly 

had accompanied this method, it is particularly harmful for senior citizens with regard I 
to medical and dental expenses. This is because there is a dedictible of five percent 

befo~e the taxpayer can deduct for these expenses. This five percent is figured on the 

adjusted gross inomme, and therefore becomes doubled before the taxpayer can take a 

medical deduction. This is particularly harmful for senior citizens, as usually one 

or the other partner in each marriage is the one requiring on-going medical attention. 

Under our old system, the one partner having most or all of the mp.dical expenses could 

use that deduction to help minimize a part of the tax bill. Now that will not be possible. 

I ~~uld like to bring out an additional point. No one would accuse the Federal governm~ 

of ever being considerate or generous with taxpayers. However, the formula which they il 
are using this year seems to, and I use this reservedly, appears to lessen the full impact 

of taxing one-half of the social security benefits at the so-called threshhold of $32,000. Ii 
This also appears to be the case on the $25,000 threshhold. The key to this is to look 

at the formula and the last line of the computation which provides that the final figure 

arrived at after subtracting either $25,000 or $32,000, that figure is then divided by 

two. This usually results in a figure smaller than one-half of the social security 

benefits to be taxed, at least in the various tax forms that I was able to examine. 

I wou~d certainly not take the position that the Feds may not alter this formula in the 

future and make it more stringent. In fact, I would be surprised if they did not. 

Perhaps they are doing it this way to measure the number of protes ts they receive. 

In conclusion, I am not going to tell this Committee that I am a professional accountAnt 

"''I' 

any more, or can possib~y keep up with tax law changes. Very few can do that. However, '-";~,~ 
·:4 • from all that I hear of the complaints, I do feel that the formula your tax department 

--2'-
, . . 
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has come up with this year has a number of flaws and inequities, particularly as they 

apply to the senior citizens of this State. Perhaps I w~s caught off-guard by not 

having attended aqr of your hearings on these tax changes. Perhaps there were no 

hearings to begin with. If there were no hearings, I believe there should have been, 

at least so concerned citizens could have had some input. 

From ~ own standpoint, I do not want to shirk mf fair share of income taxes. I do not 

think that senior citizens want to shirk their taxes either. But I do think they 

should not be discriminated agpinst as a class of taxpayers over another class. If 

you wish to check me on this, you only have to look at the Worksheet on the back of 

the form on line 14 to find out that if you check the Box 3 which indicates tha:t you 

are married and both filing separate returns, you automatically are denied any amount 

of the base figure of $25,000 or $32,000 as a deduction. Fairness itself, would 

indicate that when filing separately, that one-half of this deduction could be alloc­

ated to each of the spouses. 

I, and all the maIV seniors : .. I have talked with, will cert~tinly appreciate your taking 

a good second look at this taxing formula, perhaps with the view of eliminating it 

all together. It would be my hope that you eliminate the taxing of social security 

benefits for the 1984 year, this year and all future years. I think seniors deserve 

this. They have paid taxes for a long time. They pay their share. Please, let's 

not abuse them. 

Thank you. 

-3-



SOCIAL SECURITY WORKSHEET 
The taxable portion of your Social Security to Montana may be different than what Is taxable to federal. 

Filino Status 
CheCK One 

This worksheet determines if there Is a difference, see below. 

2 jolnl relum 3 separate returns on 4 separate returns 
1 D Single D 

Marriedfiling 

D 
Married end bolh filing 

this form D 
Married and bolh filing 

on separate forms 

Married filing 
5 D separate retum 

and spouse Is nol filing 

1. Federal Adjusted Gross Income (Line 22 from Form 2) 

Subtractions 

COLUMN A (For 
yourself.lolnt 

separate or single) 

r-___ ~1 

COLUMN B 
(For spouse) 

2. Enter Social Security and/or Railroad Retirement Included in Federal AGI 1-------1 

3. State Refund (if included in Line 15 of Form 2) .....•........•...... ~ ___ ~ 

4. Enter Exempt Retirement Income for Montana Purposes ............ ~ ___ ~ 

2t------i 

3t-----t 

4t-----t 

5. Total Reductions-Add Lines 2,3 & 4 ........................... . 1-___ --1 5 

6. Sub-Total-Subtract Line 5 from Line 1 1--___ ~6 

Additions 

7. Enter Total Interest on State and County Municipal Bonds ........... I-----~ 7 

8. Enter Federal Refund Received ................................. I-_~"_--I 8 

9. Enter Two Earner Marriage Deduction ......•..................... L-___ --I 9 

10. Total Additions: Add Lines 7, 8 and 9 ......................................... 1-___ --1 10 

11. Modified Adjusted Gross-Add Lines 6 and 10 ................................. 1--___ --1 11 

12. Enter One-Half (50%) of the Social Security Benefits Received during 1984 .......... 1--___ --1 12 

13. Add Lines 11 and 12 ...................................................... 1-___ --1 13 

14 
{

$25,000 if you checked Box 1 
14. Enter $32,000 if you checked Box 2 ......................................... 1-___ --1 

-0- if you checked Box 3, 4 or 5 

15. Subtract Line 14 from Line 13 ........................ , ...................... L-___ ---I 15 

DO NOT GO ANY FURTHER IF LINE 151S NEGATIVE, NONE OF YOUR SOCIAL SECURITY BENEFITS ARE TAXABLE. 

16. Enter One-Half (50%) of the amount on Line 15 ................................ 1-___ --116 

17. Enter the Amount from Line 16 or Line 12, Whichever is Smaller. . . . . . . . . . . . . . . . . . . 17 

18. Enter the Amount of Social Security that is Taxable on Your Federal Return. . . . . . . . . . 18 
If Line 18 is greater than line 17, enter difference here and on Line 35 of Form 2. 
If Line 17 is greater than Line 18 enter difference here and on Line 25 of Form 2. 

19. No adjustment is necessary if Lines 17 & 18 are the same ........................ 1--___ --119 

-

The taxable portion of your Social Security to Montana can be different than what is taxable to federal. The worksheet determines if 
there is a difference. Note: The difference in taxable Social Security may be due to your change In filing status Ooint on federal return 
and separate on state return). You should calculate your tax liability under both filing statuses to determine which is to your 
advantage. If additional help Is needed, call Toll Free 1·800-332·6103 between Jan. 1, and April 15, 1985. 

Income Tax Division 
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Helena MT 59604 

520 10 5737 
SHURI::Y 
2 11 5 () AHL 1 A L N 
BILLINGS 

%&:c 510 ~c! 2c! 1.7 
LADD S LUI S C 

Mf 5910~ 

Please remove label and attach to return. Correct name and address if necessary. 

BULK RATE 
U.S. POSTAGE 

PAID 
MONTANA DEPARTMENT 

OF REVENUE 

. ~ (C)305 



'. 

TESTIMONY PRESENTED TO CHAIRMAN THOMAS TeME AND MEl1BERS OF THE SENATE COMMITTEE ON 

~ TAXATION MEETING ON JANUARY 18, 1985. 

SB-12 TAXATION OF SOCIAL SECURITY BENEFITS BY STATE OF MONTANA 

Good Morning Senators. ~ name is Lois C.Shorey and my home address is 2115 Dahlia 

Lane, Billings, Montana. I am an unpaid, full-time volunteer in the senior movement 

working at all levels from the State, through Areas on Aging, County down to city and 

neighborhood. While I am active in all these organizations, I speak today only as a 

senior citizen of the great state of Montana and unofficially represent a large pro-

portion of those seniors who share my view. 

Today your committee is meeting in official session as representatives of all the 

people in Montana ~o determine the fate of Senate Bill 72. I understand this bill is 

for the purpose of excusing the taxation of social security benefits: from Montana State 

Income Tax. This is because the adjusted gross income line 22 on the Income Tax Return 

for Montana must be identical to the net adjusted gross income line 32 of the Federal 

~ tax form. Both of these procedures tax this income. I am against this arbitrar,y 

treatment of a special class of citizens. This causes social security recipients to 

be treated in a discriminatory manner by the tax system relative to all other taxpayers 

who have tax-exempt interest income. While tax-exempt interest is used to determine 

additional tax liability for social security beneficiaries, it is entirely ignored by 

other taxpayers for personal income tax purposes. The result is that social security 

people are the lone class of taxpayers who are burdened by addi~ional tax liability 

from traditionally tax-exempt income. For example, a person who receives no social 

security and $10,000 of tax-exempt interest is not required to use this interest to 

move himself or herself into a higher tax bracket. However, $10,000 of tax-exempt 

interest could significantly raise the tax liability of a social security recipient. 

Additionally, the current tax-exempt interest law affects only those beneficiaries 

near the $25,000 ($32,000 for a couple) social security taxation threshold. Because 

the threshold phases out quickly, people with incomes above it will pay tax on one-half 

of their benefits regardless of the tax-exempt income provisions. It is only those 
EXHIBIT 4 -- SB )2 
Senate Taxation couuuittee 



Senate Bill 72 - Lois C. Shorey 

who are close to the threshold and have tax-exempt income who are harmed by the 

provision. I am particularly afraid of this initial assault on senior citizens by '-' 

the Federal tax laws, because I firmly believe it is the infamous "foot in the door" 

approach. I claim that if allowed to go unchallenged, this threshold will continue to 

be eroded in successive years, until not a part, but all social security benefits for 

all people will be subject to taxation. 

By going after only 9-1/2 percent of the total 36 million plus social security bene-

ficiaries who will be affected by the present law, the time-honored divide and conquer 

tactic becomes evident. The proof for this is that the threshold levels which are 

designed to protect lower income individuals from the tax have not been indexed. There-

for, in future years, it is virtually certain that an ever greater number of recipients 

will find their benefits subject to taxation. This is especially probable if social 

security faces further financing problems and is in need of additional revenue. 

This brings us my next point. National Council of Senior Citizens President Jacob 

Clayman called taxation of social security benefits at the state level "unfair and 

inequitable". Mr. Clayman pointed out in testimony that the national Congress taxed 

social security in order to bring more cash in the trust funds which were running out 

of money. All taxes levied on benefits under the provision would go back into the 

Social Security trust fund he noted. However, the extra funds produced by the Montana 

tax laws would go to the general fund and become a tax windfall. 

In closing mr remarks, I would like to make the point that many of the other states have 

exempted, or are considering exemption of taxation of social security benefits at their 

state level. In Alabama and Mississippi, the tax code of the state does not conform to 

the IRS code thereby exempting ta~tion. The follOWing five states exclude social 

security benefits from taxation: Arkansas, Massachusetts, Pennsylvania, So. Carolina 

and Tennessee. From the latest information I have available, the following 14 states 

have a bill pending to exempt these benefits from state taxation. Theyare: California, ~ 

Arizona, Georgie, Hawaii, Illinois, Kansas, Louisana, Maine, Minnesota, Missouri, Okla-
, 

homa, Oregon, Rhode Island, and Utah. It is nice to see Montana added to this impressive 
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list of states considering this exemption. The following nine states impose no 

~ personal income tax: Alaska, Florida, Connecticut, Nevada, New Hampshire, South Dakota, 

Texas, Washington, and Wyoming. 

Some have argued that the tax treatment of social security benefits should be modeled 

on the present tax treatment of pension payments. This is not persuasive. Social 

Security as it exists today, is not a pension; it is a form of social insurance with 

significant welfare/social adequacy components. Because these b~nefits are very 

different from pension payments, identical tax treatment is inappropriate. 

As a means of handling the special pr.oblems elderly taxpayers face in preparing their 

federal income tax returns, Congress in 1918 created tne "Tax Counseling for the 

Elderly" program. The problems have continued to arise, particularly with the passage 

of new tax compliance rules such as the one you are studying. This is particularly 

awesome and burdensome to those taxpayers in the autumns of their life who have tried 

to save enough assets to tide them over their remaining life period so as to not be a 

burden on society. I would ask you to please look at the new set of rules and partic­

ularly the social security worksheet which has been included with the 1984 Montana 

Income Tax booklet. This is not an easy computation for older citizens to work with. 

Not only will they be paying a greater proportion of their income in taxes, but they 

will be paying an additional burden to their tax preparer. 

I would ask that you please consider this issue careful~ in your deliberations. Is 

the additional revenue really worth the pain and worry, frustration and anger that it 

will certainly generate among the small percentage of the elderly that it will affect 

at this time? Remember, they are old and vulnerable to your actions. They have no 

powerful lobby to protect themo Their few votes certainly will not affect your elect­

ability. I ask only fairness for them, only a fair shake for these people who have 

been good taxpayers all their lives, and just want to live a little longer in comfort • 

.,., Thank you. 
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States Move 
r-ro l{esolvc 
SS T~lX~ltioll 

Re~ronding to swift persuasive action 
from the A~sociation's State Legislative 
Committees. many state legislatures have 
taken action on bills to insure that auto­
matic taxation of Social Security bene­
fits docs not occur in states that have no 
laws specifically excluding such tax­
ation. 

The New York State Legislature. fN 
e'Cample. recently approved a measure 
exempting these benefits from taxation. 

Delaware also recently approved an 
exemption provision, as did Idaho. Indi­
ana. New r-.fcxico, South Carolina and 
West Virginia. 

New Jersey, Virginia and North Caro­
lina had previously exempted these 
henefits from their gross income tax. 
Connecticut. which has no general in­
come tax. includes these benefits in 
determining if an individual i~ hevond 
the income threshold ($50,000) at 
which interest income and dividends 
will be taxed. 

Tn f..1ichigan. Slate Treasurer Rohert 
A. Bowman said. "No portion of Social 
Secmity benefits will be suhject to tax 
under the state income tax act." 

In the District of Columbia. hm!!.!et 
director Richard C. Siegel has assu(ed 
AARP representatives tl;~t D.C. will not 
tax these henefits. 

About 10 percent of the nation's So­
cial Security heneficiaries arc facing this 
federal lev), on half of their benefits for 
the taxablc year 1984. hut in some cases 
the estimated taxes on these benefits 
were due in April. 

As this issue of the Nell's Bulletill was 
being distrihuted. the latest develop­
ment~ in state legislative activity regard­
ing the taxation were: 

411 Alabama-Tax code does not con­
form to federal IRS code. 

• Arkansas-State had previously 
excluded retirement benefits from defi­
nition of gross income. 

• A rizona-The issue has become a 
heated controversy as the state gropes 

(See STAI E TAX on P:Jge 4) 

4 

Stnte Tax Situations COllling into Focus 
(Con tinned from rroge I) 

for ways to find revenues to cover an 
expected $150-to-$200-milJion shortfall 
in the budget. A bill has been introduced 
to exempt slIch benefits. 

.. California-The state's ta'C code 
does not conform to the IRS code. and 
a bill pending in the state asscml,ly 
would specifically exclude benefits. 
(State tax officials have told AA RP 
representatives they do not intend to 
tax these benefits.) 

• Colorado-The legislature had not 
adjourned and the issue is pending. 

• Georgia-Several bills were intro­
duced to eJ!:c1ude the taxation but they 
apparently are stalleel in the Ways and 
Means Ctlllllnittec of both houses. 

• Hawaii-A bill is pending to ex­
empt the benefits. 

• Illinois-Legislators are still con­
sidering a repeal~ bill but the outcome 
appears unpredictable at this point. 

• Iowa-The Chairman of the House 
W<lYs and Means Commitee strongly ob­
jected to the bill. and the exemption 
propos<l1 included in a Senate revenue 
bill was defeatcd on the floor. "The is­
sue looks dead this session," according 
to an AARP representative. 

It Kans<ls-Several legislators have 
introduced legislation aimcd at granting 
an exemption. but <lppro"al prospects 
are unclear. 

• Kentucky-Companion exemption 
bills died in the House and Senate, ap­
parently because of fiscal problems. 

• Louisiana-While the state intends 
to follow the federal formula for taxa­
tion, an e){emption bill W<lS introduced. 

• Maine-I here are two bills pend­
ing and hearings have been held by the 
Taxation Committees. 

.. Maryland-Comp:mion bills were 
reported out of committees but went no 
farther. partially because many law­
makers b<lckcd an enormous penshm re­
form bill pushed hy Uov. Harry Hughes. 
The state could g:Jin $8-to-$IO million 
in revenue by taxing the benefits. 

• Mas~achll~etts-Will lIot t<lX bene­
fits, according to rcvenue omciah;. 

• Minnesota-Exemption lang;H1ge is 
included in the Department of Revenue's 
omnibus tax bill. supported by House 
and Senate lead('rship. Other exemption 
hills are rending and passage appears 
likely, say sources involved. 

• Missis~irpi-State tax code does 
not conform to IRS Cn<ie. 

• Missnuri-A Senate hill repcaling 
the tax has moved to the House. where 
prnspects are uncertain. State Revenue 
Directflr Richard King said it is uncer­
tain as to whether the state constitution 
would permit the. measme to he marie 
retroacth'e 10 the beginning of I Q~n. 

• Montana-The legislature was not 
in s;Ssion:-----·-- . __ ._-_ .. _--, 
-.-Nebraska-Exemptic'l1 of henefits 
has met strong oprnsition from the 
chairperson of the Unicameral Revenue 
Committee. and the governor wns likel\' 
to join the dissenters-. -

• North Dakota-Legislrtturc was not 
in s!"ssi0n. 

• Ohio-A repeal bill has passed the 
Senate ami is now in the JJnme Ways 
and Mcans Committee. Passage is doubt­
ful. according to an AARP stnfTer. 

• Oklahoma-The stnte intends to 
tax benefits hut a reeently-intreduced 
exemption hill nppears to hnve strong 
support from the Irgislature's leadership. 

• Oregon-No legislative scssion this 
year. Howevcr. a measnre that wfluld 
exempt benefits went before voters on a--. 
May 15 ballot. 

• Pennsylv:Jnia--State does not tnx 
retirement henefits. 

• Rhode Ish1l1d - Two measnres 
to exempt benefits have encountered no 
strong nd\'crsaries at this point. but are 
still pending. 

• South Carolina - State excludes 
Social Security benefits frem tflntion. 

• Tennessee-Does not t:J'C personal 
income except inc(1me gcncrnted bv 
stocks. hflllds. notes and n~ortg~ges Ol1t-
side the state. ' , 

• Utah-An exemption <lmendment 
was preposed but has not passed . 

• Vermont-An excl11ption bill is e'C­
rected to die in the H('use ,\-',,\'S and 
f\feans Committee bec:\me thc st~te leg­
islature is hfl\'ing its TT10St tmbul"nt ses­
sion in recent historv. facin!! a $·.f5-mil-

_ lion bl1dget deficit a'ltd rossible revision 
of state salaries and taxation. 

fI \Viscon~in-No Jegislatin!1 has been 
introduced. and the state could enforce 
compliance with IRS tax c<,de. 

Alaska, Florida. Connecticut. Ne­
vada. New H:Jmpshire. South Dakota. 
Texas, Washington and Wyoming im-
pose no personal income ta){. -.."" 



January 18, 1985 

Re: SB 72 

To: Senate Taxation Committee 

EXHIBIT 5 -- SB 72 
Senate Taxation Committee 
January 18, 1985 

Members of the Committee, I wish to speak in favor of 
SB 72 and request you give this measure a Do Pass. 

My name is Gordon Clare. I am from Silver Star, Madison 
County. I am retired but as of now I am not drawing Social Securi 
as I will not be eligable for yet another year. 

I wish to bring several points to your attention. First, 
the youth of Mo tana seem t be leaving for jobs in other 
States that have more to offer. Second, many of the rural 
towns throughout the State are loosing the middle aged 
workers as mines are shut down and farms are lost due to the 
slow down in the economy. 

Now comes the taxation of social Security, will the retired 
also leave Montana. 

Social Security inco e is money that left the State years 
ago, wasn't available for spending at that time, and is now 
being returned to the receiptitant for spending.This money 
is spent in the many communities through out the state and 
may just be the money t at keeps the local small business alive. 

If you continue to tax this money it might be that the older, 
retired generationwill find this the straw that brakes the 
Camels back, and make the move to warmer climates, nearer 
the children and/or grandchildren. or to a state like Florida, 
Washington or Nevada that not nly don't tax Social Security 
but have no state income tax at all. 

In my one case I retired to Montana from another state. I 
came here and built a home, giving work to the local carpenters 
I spend my retirement inqome with the local merchants, helping 
to maintain the local economy. When I start to draw my Social 
Security, this extra amount will either be spent or invested 
locally or within the state. 

I suggest that the continued taxation of this income could 
tip the scales for me. I have already been upset by the 
large increase in my electric rates and don't look [oward 
to the taxation of my Social Security. 

Thank you for this opportunity to make my thoughts known. 
Please give S8 72 a do 93S3. 

..s~ncereIY, , 
.-:} ~~ &~;f.,<-­

;' Gordon C I are 
341 8 Highway 41 S. 
Silver Star, MT. 59751 



Department of Revenue 
Amendments to Senate Bill 72 

1. Title, line 4 

Following: "EXCLUDE" 
Insert: "CERTAIN" 

Line 6 

Following: "LIABILITY" 
Insert: "BY PROVIDING A BASE EXCLUSION FOR MARRIED 

PERSONS FILING SEPARATELY" 

2. Page 3, line 12 

Strike: subsection (m) in its entirety 

3. Page 4, line 20 

Add: "(6) Married taxpaYArs, filing a joint federal 
return, who must include part of their social 
security benefits in federal adjusted gross 
income, can split the federal base used in calcu­
lation of federal taxable social security benefits 
when they file separate Montana income tax 
returns. The federal base must be split equally 
on the Montana return. 

EXHIBIT 6 -- SB 72 
Senate Taxation Committee 
January 18, 1985 
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$14,000 income 
-elderly interest exclusion ignored 

Effect of SS benefits - Joint vs. separate returns 

Income 
SS -
H -
W -

- $14,000 
10,000 
5,000 
5,000 

Joint return 
Standard Deduction 
Exemptions 

tax 

14,000 
(2,800) 
(4,000) 
7,200 

272 

Separate returns w/SS 

Income 
1/2 SS -

Tax 

Separate 

Standard 

Tax 

returns -

ded. 

H 

7,000 
2,500 
9,500 

(1,880) 
(2,000) 
5,620 

193 

no SS 

H 

7,000 
(1,400) 
(2,000) 
3,600 

106 

w 

7,OQO 
2,500 
9,500 

(1,880) 
(2,000) 
5,620 

193 

W 

7,000 
(1,400) 
(2,000) 
3,600 

106 

272 

386 

212 

EXHIBIT 7 -- SB 72 
Senate Taxation Committee 
January l~, 1985 
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$16,000 income 
-elderly exclusion considered 

Effect of SS benefits on Joint and Separate Montana returns 

Income: 
Interest 
Dividends 
SS - H 

W 

$12,000 
4,000 
5,000 
6,000 

1/2 SS benefits 
Fed. Modified AGI 

SS not taxable for Federal 

16,000 

5,500 
21,500 

On a joint state return, SS also not taxable because of 
$32,000 exclusion (base) 

Income reported to 
Standard deduction 
Exemptions 
Taxable income 
Tax 

On separate returns, SS is 

Income 
1/2 SS 

Standard ded. 
Exemptions 
Taxable income 

H 

8,000 
2,500 

10,500 
(1,880) 
(2,000) 
6,620 

243 

Separate returns - no SS 

Income 
Standard ded. 
Exemptions 

H 

8,000 
(1,600) 
(2,000) 
4,400 

138 

MT. 

taxable 

16,000 
(3,200) 
(4,000) 
8,800 

to 

365 

MT 

w 

8,000 
3,000 

11,000 
(1,880) 
(2,000) 
7,120 

268 

8,000 
(1,600) 
(2,000) 
4,400 

138 

365 

511 

276 



NAME Be~ ~vcla~ / BILL NO. J-//.? S~ 
ADDRESS /.frJ,X' /7/V M kRtol DATE ~tf/?J-
WHOM DO YOU REPRESENTM~-9'~~ ,/)?t1;6J'" 09r;AirJ /f.rf/Y' 

SUPPORT X OPPOSE AMEND 
--~~---- ----------~ -------------

PLEASE LEAVE PREPARED STATEMENT WITH SECRETARY. 

Comments: ~/Oq..fe ~/// s-ta re cI~c~s ~e 7-/.;'1"'-e, 

fr()JIf S-~evrJ -10 ;> ~ edl'J ~d -/ d .F~ec/a ~t!!/ 
lIf..er IV1Clqcl/~ P?tJ rz,y t!dr~rJ fiJ?~f T fi1://hri;l/~~ 

reCe/~1'J / /hl/o/CtPJ Ch'fd c;7ita;- recc,clf d -/ roe / /4rc.4i.R?J' 

ftv Ie K ~J.{/j:JJJef. 

30 fl6 Tt'f hd#'~ 

A j// tJ'tj p~ S-f eurJ :h, 

of r/ttIS /5 III t!4-~~h 

mdIJJ·~ II1/hf t-()? y;eCe5f cJy7 

~ / It# .)d J/ / r,fJ k t:)t.v / '" ~~ 

51a 'fe cbtd Uf~5. 

tJt) J-I-f / ~ C /401£ h1 
a~ l'eeor J'&-. /7 

#~ .?o~ ~~ 
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7Z;e ~ «'/-4L 3~/~t:JY-h A/J L.I2)/J/~/oi,._ 

~eJf5ecl 1-173 ~ ~ht:lP1/mO~S/7' 

EXHIBIT 8 -- HB 56 
Senate Taxation Committee 
January 18, 1985 



Pg. 2, Line 24 

Pg. 3, Line 5 

Pg. 3, Line 19 

Pg. 4, Line 4 

Pg. 4, Line 4 

Pg. 5, Line 10 

Pg. 4, Line 14 

Pg. 3, Line 19 

Pg. 6, Line 4 

Pg. 7, Line 10 
f 

SENATE BILL 43 
-EXAMPLE-

Sub Chapter S Corporation 

# of Shareholders 

Net Income 

Capital Gain Portion 

Capital Gain Tax 

Income Passed Thru to 
Shareholders 

Amount of Income Subject 
to Tax 

Under Present Law 

Income Passed Thru to 
Shareholders 

Capital Gains Rate 
Taxable Income at 
Individual Level 

Under Proposed Law 

Income Passed Thru to 
Shareholders 

Add Back: Federal Capital 
Gain Tax 

Total Income Passed Thru 
to Shareholders 

Capital Gains Rate 
Taxable Income at Indiv­
idual Level 

1 

$1,168,000 

$1,168,000 

Federal Level 

$ 340,000 

$ 828,000 

$1,168,000 

$ 828,000 
x .4 

$ 331,200 

$ 828,000 
340,000 

$1,168,000 
x .4 

$ 467,200 

State Level 

-0-

$ 828,000 

$ 828,000 

EXHIBIT 9 -- SB 43 

Page 1 

Senate Taxation Committee 
January 18, 1985 



u.s. Income Tax Return for an S Corporation OMB No. 1545·0130 
Form 1120S 
Department of the Treasury 
Internal Revenue Service 

For ulendar 1984 or tax year bellnnlnl ________________ • 1984. endlnl ________________ .19 ____ _ 

~®84 ~ For Paperwork Reduction Act Notice. see 1 of the Instructions. 

It. Date of election as an 
S corporation Use 

IRS 
label. 
Other. Number and street . 

.... B-B-us-m-e-ss-=C:-od:-e-:"N:-o-=. (-see--t wise. 
SpeCific Instructions) please 

print City or town. State. and ZIP code 
or type. 

1 a Gross receipts or sales _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ b less returns and allowances 

2 Cost of goods sold and/or operations (Schedule A, line 7). 

CD 
E 
o 
u 
c 

3 Gross profit (subtract line 2 from line lc) 

4 Nonqualifying interest and nonqualifying dividends 

5 Gross rents. ...... . 

6 Gross royalties ...... . 

7 Net gain or (loss) from Form 4797,line 14(a), Part II 
8 Other income (see instructions-attach schedule). 

9 TOTAL income lines 3 th 

10 Compensation of officers. 

and enter here 

Balance 

11 a Salaries and wages ______________________ b less jobs credit ___________ ~_ _ _ _ _ _ _ _ _ _ Balance 

lit 
C 
o 
~ 
u = 1 

Q 

12 Repairs. . . . . . . . 

13 Bad debts (see instructions) . 

14 Rents . . . 

15 Taxes . 

16 a Total deductible interest expense not claimed elsewhere on return 

(see instructions) . . . . . . . . . . . . . 

b Interest expense required to be passed through to shareholders on 

Schedules K and K-l, lines 15a(2) and 15a(3) . 

c Subtract line 16b from line 16a . . 

17 a Depreciation from Form 4562 (attach Form 4562) 

b Depreciation claimed on Schedule A and elsewhere on return 

C Subtract line 17b from line 17a. . . . . . . . . . 

18 Depletion (Do not deduct oil and gas depletion. See instructions} 

19 Advertising . . . . . . . 

20 Pension, profit-sharing, etc. plans . 

21 Employee benefit programs . . . 
22 Other deductions (attach schedule) 
23 TOTAL deductions-Add lines 10 through 22 and enter here. 

25 a Excess net paSSive income tax (attach schedule) 

b Tax from Schedule D (Form 1120S), Part IV. 
c Add lines 25a and 25b . . . . 

26 Payments: 
a Tax deposited with Form 7004 . ..... 
b Credit for Federal tax on gasoline and special fuels (attach Form 4136) 
c Add lines 26a and 26b ..... 

27 TAX DUE (subtract line 26c from line 25c). See instructions for Paying the Tax. 

C Employer Identlflutlon number 

o Date incorporated 

E Total assets (see Specific Instructions) I 

Please 
Sign 
Here 

Under penalties of perJury. I declare that I have examined thiS return. Including accompanying schedules and statements. ana to the best of my knowledge and 
belief. It IS true, correct. and complete. Declaration of preparer (other than taxpayer) IS based on all information of wnlch preparer nas any knowledge. 

Paid 
Pre parer's 
Use Only 

~ Signature of officer 

Preparer's ... 
signature , 

Date 
~ ~Ti~tle---------------------------

Date 

Form 11205 (1984) 



.SCHEDULE D 
(Form 11205) 

Capital Gains and Losses 
~ Attach to your tax return. 

PAq(j 
OMS No. 1545·0130 

Department of the Treasury 

Internal Revenue Service 
• ~ For Paperwork Reduction Act Notice, see page 1 of instructions for Form 11205. ~®84 

Name I Employer identification numb~ .• 

a. Kind of orooertv and descnptlon 
(Example. 100 shares of "r Co.) 

b. Date acquired 
(mo .. day, yr.) 

c. Date sold 
(mo .. day, yr.) d. Gross sales pnce e. Cost or other basIs. 

plus expense of sale 
f. Gam or (loss) 

(d less e) 

2 Short·term capital gain from installment sales from Form 6252, line 22 or 30 . 
3 Unused capital loss carryover (attach computation) 

4 Net short·term capital gain or (loss) (combine lines 1, 2, and 3). Enter here and on line 3 of Schedule K of 
Form 1120S 

6 Long·term capital gain from installment sales from Form 6252, line 22 or 30 

7 Net long-term capital gain or (loss) (combine lines 5 and 6). Enter this amount (less any applicable tax on 
line 19 below) on line 4 of Schedule K of Form 1120S 

8 Enter section 1231 gain from line 6(a)(l), Form 4797. (See instructions regarding casualties and thefts 
and the line 8 amount to be entered on Schedule K of Form 1120S.) 
Net lines 7 and 

Note: If the corporatIOn is liable for the excess net passIVe income tax (line 25a, page 1, Form 1120S), see line 
10 instructIOn before completing line 10. ..... -._. 

10 Net capital gain-Enter excess of net long·term capital gain (line 9) over net short-term capital loss (line 
4). (If more than $25,000, enter here and see Instructions for Part IV. If $25,000 or less, enter here ani:J--­
do not complete Part IV as the tax computation does not apply.) . 

11 Taxable income (See instructions for line 25a, page 1, Form 1120S.) 

12 Enter tax on line 11 amount (See Instructions for computation of tax.) 
13 Net capital gain from line 10 . 
14 $25,000 (statutory minimum) . . 
15 Subtract line 14 from line 13 . 
16 Enter 28% of line 15 

--- -, . ---.. 

17 Income tax on capital gains-Enter smaller of line 12 or line 16 
18 Minimum tax (See instructions-attach Form 4626) . 
19 Total tax-Add lines 17 and 18. Enter here 3nd on Form 1120S. line 25b 

Instructions 
(Section references are to the Internal 
Revenue Code, unless otherwise noted.) 

Purpose of Schedule 
Schedule D should be used by corporations to 
report sales or exchanges of capital assets and 
gains on distributions to sharenolders of 
appreciated assets tnat are capital assets 
(hereatter referred to as distributions). 

Sales. exchanges. and distributions of proputy 
other tnan capital assets. including property used 
In a trade or bUSiness. involuntary conversions 
(other tnan casualties or tnefts), and ~aln fru 
the diSPOSition of Interest In 011. gas, or 

geothermal property, should be reported on Form 
4797. Supplemental Schedule of Gains and 
Losses. See the instructions for Form 4797 for 
more Information. If property IS involuntarily 
converted because of a casualty or theft, use 
Form 4684, Casualties and Thefts. 

Parts I and II 
Generally, you snould report sales and exchanges 
(inclUding liKe· Kind exchanges) even though there 
is no gain or loss. Report gain, but not loss. on a 
distribution. In Part I report the sale, exchange, or 
distribution of capital assets held one year or less 
(6 montns or less If acqUired after 6/22/84). In 
Part II report the sale. excnange. or dlstriDutlon ot 
capital assets held more than one year (more 
than 6 months If acqUired after 6/22/84). 

For more Information, see Publication 544 
Sales and Other Dispositions of Assets. and ' 
Publication 589, Tax Information on S 
Corporations. 

Exchange of like-kind property.-Report the 
exchange of "like·klnd" property on Schedule 0 
or on Form 4797, whichever applies. Report It 
even though no gain or loss IS recognized when 
you exchange bUSiness or Investment property for 
property of "llke·klnd." For exceptions, see 
Publication 544. 

If you use Schedule 0, identify the property you 
disposed of In column a. Enter the date you 
acqUired It In column b, ard the cate vou 
exchanged It In column c. '.Vrlte "like· kinO 
exchange' In column d. Enter the cost or otner 
baSIS In column e. Enter zero In COlumn f. 

Schedule 0 (Form 11205) 1984 



. U ~ntR.. YRfStN1 LI\'l\I 
SCHEDULE K·1 

(Form 11205) 
Shareholder's Share of Income, Credits, 

Deductions, etc. For calendar year 1984 or tax year 

OM' No. l~~~ 1\ 

~®84 Department of the Treasury beginning _______________________ , 1984 and ending _______________________ , 19 ___ . 

Internal Revenue ServIce (Complete a separate Schedule K·1 for each shareholder-See instructions) 

Sharellolders Identifying numoer ~ Corporation's Identifying numoer ~ 

Sharenolder 5 name, aadress, and ZIP code Corporation's name, address, and ZIP code 

A Shareholders percentage of stock ownership for tax year 

B Internal Revenue Service Center where co ration filed Its return ~ 

't:I 
c 
co 
-III 
IIIC 
Gl o 111.-
ill-ou 
..J::S 
---c 
GlCI) 
EO 
0 u 
c 

GI 
U 
C 
GI 
... 111 

~E 
GIGI ... -0..-
)( 
co 
~ 

-III GI ... 
GI -C -c 
CI) 
E 
1;; 
GI 
> 
C 

1 
2 
3 
4 
S 
6 

a. Distributive share Items 

Ordinary income (loss) 

Dividends qualifying for the exclusion. 

Net shorHerm capital gain (loss) . 

Net long-term capital gain (loss) 

Net gain (loss) from involuntary conversions due to casualty or theft . 

Other net gain (loss) under section 1231. . 
Other income 

Charitable contributions: 50% ________ ,30% ________ , 20% ________ _ 

Expense deduction for recovery property (section 179 expense) 

14 a Accelerated depreciation on nonrecovery real property or 15 (or 

18)·year real property. 

b Accelerated depreciation on leased personal property or 

leased recovery property other than 15 (or 18)-year real 

property . . . . . 

c Depletion (other than oil and gas) . 

d (1) Gross Income from 011, gas, or geothermal properties 

(2) Gross deductions allocable to oil, gas, or geothermal properties 

e (1) Qualified Investment income included in line 1 

(2) Qualified Investment expenses included in line 1 . 

15 a Interest expense on: 

(1) Investment debts incurred before 12/17/69 

(2) Investment debts incurred before 9/11/75 but after 12/16/69 . 

(3) Investment debts incurred after 9/10/75 

b (1) Investment Income included in line 1 

(2) Investment expenses included in line 1 
c (1) Income from "net lease property': 

(2) Expenses from "net lease property" 

d Excess of net long-term capital gain over net short-term capital loss 

from Investment 

III 16 a Type of income ~ ....... __ ............. -- ........... -- ................................... -- .. 

~ b Name of foreign country or U.S. possession ~ ...... ____ .... . 

t::. c Total gross Income from sources outside the U.S. (attach schedule) . 

d Total apPlicable deductions and losses (attach schedule) 

e Total foreign taxes (check one): ~ 0 Paid l.J Accrued 
Reauctlon In taxes available for credit (attach schedule). 

g Otner (attach schedule) . 

For Paperwork Reduction Act Notice, see page 1 of Inst, uctions for Form 11205. 

b. Amount 
c. 1040 filers enter the 
amount In column 0 on: 

Sch. E, Part II, col. (d) or (e) 

Sch. S, Part II. line 4 

Sch. D, line 4, col. for g 

Sch. D, line 12, col. f or g 
See Sharenoloers Instruchons tor 
Schedule K·l (Form 1120S) 

Form 4797, line I 
(Enter on applicable hne at vour return) 

See Form 1040 InstructIOns 
See ShareholOers Instructions tor 
Schedule K·l (Form 1120S) 
(Enter on applicable line ot vour return) 

Form 5884 

Form 6478 
(Enter on applicable line at your return) 

Form 6251, line 4d 

Form 6251. line 4i 

f---------I} See Form 6251 instructions 

} 
See Shareholder's Instructions 

r----------t for Schedule K-l (Form 11205) 

Form 4952, line I 

Form 4952, line 15 

See Shareholder's Instructions 
for Schedule K-I (Form 1120S) 

Form 1116, Part I 

f-----------" Form 1116, Part I 
Form 1116, Part II 

Form 1116, Part III 

! Form 1116 Instructions 

Schedule K-l (Form 11205) 1984 
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UN1)t..\\. 
FORM 2 Montana Individual Income Tax Return - 1984 .;.t 

) 

or fiscal year beginning , 1984 and ending ,19 __ 

.. PLACE LABEL HERE .. Correct label if necessary. File on or before April 15, 1985 (Fiscal year see instructions) • 

Your First Name & Middle Initial LAST NAME Your Social Security No. Chief Occupation • Yours 

I I Enter Code no. 
- .. _---"- Spouse's First Name & Initial from page 10 Spouse's 

W 
() 

8: 
en 
~ 
:I: 
I-
W 
en 
::J 
I-
0 
Z 
0 
C 

6. 

7. 

8. 

9. 

10. 

11. 

12. 

13. 

14. 

15. 

16. 

17. 

18. 

19. 

20. 

21. 

22. 

23. 

24. 

25. 

26. 

29. 

30. 

31. 

32. 

33. 

34. 

35. 

36. 

Spouses last name If different - Spouse s-Social Security No. 
I ! 

Number and Street or Rural Route 
MAILING 

City, Town or Post Office State 

ADDRESS 

Filin~ Status~1 
0 

Single 
12 0 

Mamed hling 
13 0 

Mamed and both filing 1·0 Mamed aM Doth filIng 
Chec One 1 jOintretum separate returns on separate returns 

ttlisfO"" on seoarate torms 

Residency Status. i 1 0 12 0 13 0 I Give date at change Resident Nonresident Resident Part Year 
Check One Full Year Full Year 

EXEMPTIONS I COLUMN A (For 

-, 
you~jf, joint 

Regular 65 or Over Blind separate or single) 

1. Yourself ......... 0 ........ . 0 . ........ 0 Enter number checked 

2. Spouse .......... 0 . ......... 0 . ......... 0 Enter number checked 

3. Number of exemptions claimed for dependents. See page 2 of instructions ....... 
4. Number of exemptions claimed for handicapped Children. See page 3 of instructions 

5. Add lines 1, 2, 3, and 4 for TOTAL number of exemptions ...................... 
If married filing separate IS elected. use Column A for yourself ana Column B for spouse. I"or all 
other returns. use Column A only_ You may round to nearest dollar. .. 

INCOME REPORTED ON FEDERAL RETURN 

Wages. salaries, tips, etc. . .............................................. 
Interest income' .. : ;';' .... ' ..... ~".-;-.":"-: ......... ' .... '.-.-. -........... ;' .. '; .... 

Dividend income (Less federal exclusion) ................................. . 
Net business income (Attach federal Schedule C) .............. , ............. 
Capital gain or (lOss) (Attach federal Schedule D) 

_ .. - - - ~-.- - - _ . ........................... . 
Supplemental gains or (losses) (Attach federal Form 4797) . . . . . . . . . . . . . . . . . . . . . 
Rents, royalties, partnerships, estates, trusts, etc. (Attach federal Schedule E) ..... 
Net farm income (Attach federal Schedule F) ............................... . 
Taxable portion of Social Security ........................................ . 
Other income (Specify; fees, retirement. State Ref. etc.) . . . . . . . . . . . . . . . 

Total of lines 6 thru 15 .................................................. 
Adjustments from Income: (Attach federal schedules) ....................... 
Moving expense (At'ficli federal Schedule 30(3) - .. _ .. -............................. 
Employee business expenses (Attach federal Schedule 2106) ................. . 
Payments to an IRA, Keogh, and other retirement plans ............. . ....... . 
Other adjustments: (Marriage deduction, etc.) (Attach list) .................... . 
Total of lines 17 thru 20 ................................................ . 
Adjusted gross income same as federal return (Subtract line 21 from line 16) .... -... 

ADDITIONS TO INCOME SEE PAGE 3 OF INSTRUCTIONS 
Interest on state, county municipal bonds (Non·Montana) ..................... 
Federal income tax refunds received (For taxes deducted in an earlier year) ....... 

Other additions: (Marriage deduction, social secunty, etc.) .................... . 
Transfer allocation of income ........................................... . 

27. Total adjustments increasing income (Add lines 23 thru 26) ....... . .. . 
28. Add lines 22 and 27 enter result . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . 

REDUCTIONS OF INCOME SEE PAGE 4 OF INSTRUCTIONS 

Total private retirement income ___ . Enter $360 or total. (Whichever is smaller) 

Interest exclusion for elderly ............ ............... . ..... . . ..... . .... 
Interest exclusion for savings bonds. etc. ..... ....... . .... . . .......... . ... 
Income from sources outside Montana (Part'year & nonresidents only) 
Exempt retirement income (Specify) _________________ _ 

State refund (If included in line 15 above) 

Other reductions (Specify tiPS. social security, etc.) 

Transfer allocation of income ..................... . 

37. Total adjustments decreasing income (Add lines 29 thru 36) 

38. Subtract l,ine31 from jine 28. Enter amount on line 39. page 2 

6. 

7. 

8. 

9. 

10. 

11. 

12. 

13. 

14. 

15. 

16. 

'11:' 

18. 

19. 

20. 

21. 

22. 

23. 

24. 

25. 

26. 

27. 

28. 

29. 

30. 

31. 

32. 

33. 

34. 

35 

36. 

37. 

38. 

0 • 1 

• 0 2 

0 3 

0 4 

0 5 

COLUMN A 'For yourself. 
:Olnt seoarate or slnqle) 

I 
- -.-~-- i 

i 

~~LlM I ,-
I 

I 
" 

I " 
, .. -'--.-~ , 

. , 
','" ;.';" ~··~-d:o:.... :.:;...,:.: 

- -.-

1 

i 
I 

I 

i 

i 
1 

i 

I 

of instructions • Zip Code 

15 0 
Marned tiling 
separate return 
and spouse Is not filing 

I 
COLUMN B 
(For spouse) 

0 2 

0 3 

0 4 

0 5 

COLUMN B 
(For spousel 

I 
I 

I 

I 

' ;,., .,,"-~:... '~"';:O,"dJ 

I 

i 

I 
I 
i 

6. 
7. 

8 . 
9 . 

10. 

11. 

12. 

13 . 

14 . 

15. 

16. 

17. 

18 . 

19 . 

20 . 

21 . 

22. 

23. 

24. 

25 . 

26 . 

27 . 

28. 

29. 

30. 

31. 

32. 

33. 

34. 

35. 

36. 

37. 

38. 



YRbPD5t.b LAw 
SCHEDULE K·l 
(Form 1120S) 

Shareholder's Share of Income, Credits, 
Deductions, etc. For calendar year 1984 or tax year 

OMB No. 1545·0130 

~®84 DeDartment of the" reasury beginning _______________________ , 1984 and ending _______________________ , 19 ___ . 

Internal Revenue Service (Complete a separate Schedule K-l for each shareholder-See instructions) 

Shareholder's identifying number ~ ! Corporation's identifying number ~ 
Sharenoiaer's name, aaaress, and ZiP coae Corporation's name, adaress, and ZIP coae 

A Shareholder's percentage of stock ownership for tax year 

B Internal Revenue Service Center where corporation filed Its return ~ 

-,:, 
c 
IV 
--VI 
VIC 
ClIO 
"'-"'-01.1 

....I:::S 

""'" CIICII 
EO 
0 
1.1 
C 

-'" CII ... 
CII -C -c 
CII 

E -VI 
CII 
> 
C 

'" CII 
)( 

IV 
I-
C 
tlD 
CII ... 
o .... 

1 
2 
3 
4 
S 
6 

a_ Distributive share Items 

Ordinary Income (loss) 

Dividends qualifying for the exclusion. 

Net short-term capital gain (loss) . . 

Net long-term capital gain (loss) 

Net gain (loss) from involuntary conversions due to casualty or theft . 

Other net gain (loss) under section 1231. . 

14 a Accelerated depreciation on nonrecovery real property or 15 (or 

18)-year real property. 

b Accelerated depreciation on leased personal property or 

leased recovery property other than 15 (or 18)-year real 

property . 

c Depletion (other than oil and gas) . 

d (1) Gross income from oil, gas, or geothermal properties 

(2) Gross deductions allocable to oil, gas, or geothermal properties 

e (1) Qualified investment income included in line 1 

(2) Qualified investment expenses included in line 1 . 

15 a Interest expense on: 

(1) Investment debts incurred before 12/17/69 

(2) Investment debts incurred before 9/11/75 but after 12/16/69 . 

(3) Investment debts incurred after 9/10/75 

b (1) Investment Income included in line 1 

(2) Investment expenses included in line 1 . 
c (1) Income from "net lease property': 

(2) Expenses from "net lease property" 

d Excess of net long-term capital gain over net short·term capital loss 

Type of Income ~.................... ............... . .............. . 

Name of foreign country or U.S. possession ~ .................... . 

c Total gross Income from sources outside the U.S. (attach schedule) . 

d Total applicable deductions and losses (attach schedule) . 

e Total foreign taxes (check one): ~ 0 Paid 0 Accrued 
Reauctlon In taxes available for credit (attach schedule) . 

g Other (attach schedule) 

For Paperwork Reduction Act Notice, see page 1 of Instructions for Form 11205. 

b. Amount 
C. 1040 filers enter the 
amount in column bon: 

Sch. E, Part II, col. (d) or (e) 

Sch. B, Part I/. line 4 

Sch. D, line 4, col. f or g 

Sch. D, line 12, col. for g 
See Shareholde(s InstructIOns for 
Schedule K·I (Form 1120S) 

Form 4797, line 1 

% 

(Enter on applicable line at vour return) 

Form 6251. line 4d 

Form 6251. line 4i 

f---------t } See Form 6251 instructions 

} 
See Shareholder's Instructions 

r------------j for Schedule K-J (Form 1120S) 

Form 4952, line 1 

Form 4952, line 15 

See Shareholder's Instructions 
for Schedule K·l (Form 1120S) 

Form ll!6. Part I 

Form 1116. Part I 

Form 1116. Part II 

r----------11 Form 1116. Part III 
Form 1116 Instrucltons 

Schedule K·l (form 11205) 1984 
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8. 

9. 

10. 

11. 

12. 

13. 

14. 

15. 

FORM 2 Montana Individual Income Tax Return 198 
, - .' ~ " '. ~".tl 

or fiscal year beginning , 1984 and ending ,19 __ 
) 

.~ 

- 'j 

.. PLACE LABEL HERE .. Correct label if necessary. File on or before April 15, 1985 (Fiscal year see instructions) • 

Your First Name & Mldale Initial LAST NAME Your Social Security No. Chief Occupation • Yours 

I I Enter Code no. 
Spouse's First Name & Initial Spouse's last name If different Spouse s Social Security No. from page 10 • Spouse's 

I I of instructions 
Number and Street or Rural Route City. Town or Post Office State Zip Code 

MAILING 
ADDRESS 

Filin~ Status-.I 

0 
Single 

12 0 
Mamed filing 

13 0 
Mamed and bOth filing I 0 Married and bOth filing 15 0 

Married filing 
Chec One 1 jomtretum separate returns on " separate returns separate return " 

this form on seoarale forms and spouse Is nol filing 

Residency Status .11 0 Resident 12 0 Nonresident IJO Resident Part 'tear I Give date of change 
Check One Full Year Full Year .! 

EXEMPTIONS 1 COLUMN A fFor 

I 
COLUMN B 

yourself, joint (Forspause) 
Regular 65 or Over Blind seoarate or single) 

1. Yourself .......... 0 ........ . 0 . ........ 0 Enter number checked • 0 1 

2. Spouse,., ....... 0 ......... . 0 ........... 0 Enter number checked • D 2 0 2 

3. Number of exemptions claimed for dependents. See page 2 of instructions ....... 0 3 D 3 , 
4. Number of exemptions claimed for handicapped children. See page 3 of instructions 

5. Add lines 1, 2, 3, and 4 for TOTAL number of exemptions ...................... 
It married filing separate IS elected. use Column A for yourself and Column 8 for spouse. I-or all 
other returns, use Column A only. You may round to nearest dollar. 

INCOME REPORTED ON FEDERAL RETURN 

Wages, salaries, tips, etc. ........................................• ~ .. ~ .. _ . .6.... 

Interest income • •••••••••••••••••••••••••••• 0 •• 0 •••••• o. _ .•... 0 0" 0 0 o. 7. 

Dividend income (Less federal exclusion) • ••••••• 0 ••••••••• 0 •••••••••••• 0 •• 8. 

Net business income (Attach federal Schedule C) • •••••••••••••• 0 •••••••••• •• 9. 

Capital gain or (loss) (Attach federal Schedule D) 0 •••••••••••••••••••• 0 •••••• 10. 

Supplemental gains or (losses) (Attach federal Form 4797) ..................... 11. 

Rents, royalties, partnerships. estates, trusts, etc. (Attach federal Schedule E) 0 •••• 12. 

Net farm income (Attach federal Schedule F) . ............................... 13. 

Taxable portion of Social Security . ........................................ 14. 

Other income (Specify; fees, retirement, State Ref. etc.) . . ............ . 
15. 

D 4 

D 5 

COLUMN A 'For yourself. 
;Olnt seoarate or smgle) 

i 

I 
4~'1dOO. -

I 

~ , ,~, ... . « >:,-,:.-" 

0 4 

0 5 

COLUMN B 
(For SDOUSe) 

.,,"'~,~:'"' 

1 

I 
.~.J 

. i 

6. 

7. 

8. 

9. 

10. 

11. 

12. 

13. 

14. 

16. Total of lines 6 thru 15 .................................................. 16. I 
15. 

16. 

Adjustments from Income: (Attach federal schedules) ................... ~ ... 

17. Moving expense (Attach federal Schedule 3903) . ............................ 
18. Employee business expenses (Attach federal Schedule 2106) ................. . 
19. Payments to an IRA, Keogh, and other retirement plans ........ ................. 
20. Other adjustments: (Marriage deduction, etc.) (Attach list) .........•.....••.. o. 

21. Total of lines 17 thru 20 ................................................ . 
22. Adjusted gross income same as federarreturn'(Subtract line 21 from line 16) ..... , . 

ADDITIONS TO INCOME SEE PAGE 3 OF INSTRUCTIONS 
23. Interest on state, county municipal bonds (Non·Montana) ..................... 
24. Federal income tax refunds received (For taxes deducted in an earlier year) ....... 
25. Other additions: (Marriage deduction, social security, etc.) . . . . . . . . . . . . . . . . . . . . . 
26. Transfer allocation of income ........................................... . 

27. Total adjustments increasing income (Add lines 23 thru 26) ............ 

28. Add lines 22 and 27 enter result ................................. . 

REDUCTIONS OF INCOME SEE PAGE 4 OF INSTRUCTIONS 

29. Total private retirement income ___ . Enter $360 or total, (Whichever is smaller) 

30. Interest exclusion for elderly . . . . . . . . . . . . . . . . ..... ....................... . 
31. Interest exclusion for savings bonds, etc. .... . ... . ....................... . . 
32. Income from sources outside Montana (Part-year & nonresidents only) ........... 
33. Exempt retirement income (Specify) 

34. State refund (If included in line 15 above) ........ . '" . .. . ..... . .... ....... . 

35. Other reductions (Specify tips, social security, etc.) .......... . . .. . . . ... . . ... 

36. Transfer allocation of income ................ . . .. .. . .. . .... . . ... . ....... 

37. Total adjustments decreasing income (Add lines 29 thru 36) ... . ....... . 
38. Subtract line 37 from line 28. Enter amount on line 39, page 2 .. ....... . 

~ .. ~ 

17. 

18. 

19. 

20. 

21. 

22. 

23. 

24. 

25. 

26. 

27. 

28. 

29. 

30. 

31. 

32. 

33. 

34. 

35. 

36. 

37 . 

38. 

,;;~:t.:";'. 

I 

I 

i 
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I 

i 
I 

i 

I 

! 
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i 
I 

I 

i 
i 
I 

; 
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I 

I 

I 

17. 

18 . 

19 . 

20 . 

21 . 

22. 

23. 

24. 

25. 

26 . 

27 

28 . 

29. 

30 . 

31 

32. 

33 

34 . 

35. 

36. 

37. 

38. 
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0
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m
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M
a
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o
u

p
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-
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0
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-

3
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0
0

 

3
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0
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-
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0

 

4
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0
1

 
-

5
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0

 

5
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0
1

 
-

6
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0

 

-
8

-

P
e
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e
n
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g
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M
u
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 i
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0
\ 

1
0

\ 
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3
0
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4
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5
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1
0

 

1
1

 

1
2

 

1
3

 

1
4

 

1
5

 

1
6

 

1
7

 

1
8

 

1
9

 

2
0

 

21
 

2
2

 

2
3

 

24
 

2
5

 

'" 

LC
 

0
4

2
0

/0
1

 

5
,2

0
1

 

6
,0

0
1

 

6
,8

0
1

 

7
,6

0
1

 

6
,0

0
0

 

6
,8

0
0

 

7
,6

0
0

 

8
,0

0
0

 

6
,0

0
1

 
-

7
,0

0
0

 

7
,0

0
1

 
-

8
,0

0
0

 

8
,0

0
1

 
-

9
,0

0
0

 

9
,0

0
1

 
-

1
0

,0
0

0
 

6
0

\ 

7
0

\ 

8
0

\ 

9
0

\ 

(c
) 

P
ro

p
e
rt

y
 

d
e
s
c
ri

b
e
d

 
in

 
s
u

b
s
e
c
ti

o
n

 
t
l
t
t
d

t
 
il
l1

il
 i

s
 

ta
x

e
d

 
a
t 

o
n

e
-h

a
lf

 
th

e
 

ta
x

a
b

le
 

p
e
rc

e
n

ta
g

e
 

e
s
ta

b
li

s
h

e
d

 
in

 

s
u

b
s
e
c
ti

o
n

 
(
2

)
(
a
)
, 

o
r 

4
.2

7
5

\.
"
 

S
e
c
ti

o
n

 
4

. 
S

e
c
ti

o
n

 
1

5
-6

-1
3

5
, 

M
eA

, 
is

 
am

en
d

ed
 

to
 

re
a
d

: 

"
1

5
-6

-1
3

5
. 

C
la

s
s
 

fi
v

e
 

p
ro

p
e
rt

y
 

d
e
s
c
ri

p
ti

o
n

 

ta
x

a
b

le
 

p
e
rc

e
n

ta
g

e
. 

(1
) 

C
la

ss
 

fi
v

e
 

p
ro

p
e
rt

y
 

in
c
lu

d
e
s
: 

(a
) 

a
ll

 
p

ro
p

e
rt

y
 

u
se

d
 

a
n

d
 

o
w

n
ed

 
b

y
 

c
o

o
p

e
ra

ti
v

e
 

ru
ra

l 

e
le

c
tr

ic
a
l 

a
n

d
 

c
o

o
p

e
ra

ti
v

e
 

ru
ra

l 
te

le
p

h
o

n
e
 

a
s
s
o

c
ia

ti
o

n
s
 

o
rg

a
n

iz
e
d

 

d
e
s
c
ri

b
e
d

 

u
n

d
e
r 

th
e
 

la
w

s 
o

f 
M

o
n

ta
n

a
, 

e
x

c
e
p

t 
p

ro
p

e
rt

y
 

in
 

l5
-6

-1
3

9
(1

)(
u

) 
o

w
n

ed
 

b
y

 
c
o

o
p

e
ra

ti
v

e
 

o
rg

a
n

iz
a
ti

o
n

s
 
d
e
5
e
r
~
b
e
d
-
~
n
-
~
~
b
~
e
e
t
i
o
n
-
t
l
t
t
e
t
-
o
r
-
1
5
-
6
-
1
3
1
;
 

(b
) 

a
ir

 
a
n

d
 

w
a
te

r 
p

o
ll

u
ti

o
n

 
c
o

n
tr

o
l 

e
q

u
ip

m
e
n

t 
a
s
 

d
e
fi

n
e
d

 
in

 
th

is
 

s
e
c
ti

o
n

; 

(c
) 

n
ew

 
in

d
u

s
tr

ia
l 

p
ro

p
e
rt

y
 

a
s 

d
e
fi

n
e
d

 
in

 
th

is
 

s
e
c
ti

o
n

; 

(d
) 

a
n

y
 

p
e
rs

o
n

a
l 

o
r 

re
a
l 

p
ro

p
e
rt

y
 

u
se

d
 

p
ri

m
a
ri

ly
 

in
 

th
e
 

p
ro

d
u

c
ti

o
n

 
o

f 
g

a
so

h
o

l 
d

u
ri

n
g

 
c
o

n
s
tr

u
c
ti

o
n

 

f
ir

s
t 

3 
y

e
a
rs

 
o

f 
it

s
 

o
p

e
ra

ti
o

n
. 

a
n

d
 

fo
r 

th
e
 

( 
2

) 
(a

) 
"
A

ir
 

a
n

d
 

w
a
te

r 
p

o
ll

u
ti

o
n

 
e
q

u
ip

m
e
n

t"
 

m
e
a
n

s 

f
a
c
il

it
ie

s
, 

m
a
c
h

in
e
ry

, 
o

r 
e
q

u
ip

m
e
n

t 
u

se
d

 
to

 
re

d
u

c
e
 

o
r 

c
o

n
tr

o
l 

w
a
te

r 
o

r 
a
tm

o
sp

h
e
ri

c
 
p

o
ll

u
ti

o
n

 
o

r 
c
o

n
ta

m
in

a
ti

o
n

 
b

y
 

-9
-

2 3 4 5 6 7 8 9 

1
0

 

1
1

 

1
2

 

1
3

 

14
 

15
 

16
 

17
 

18
 

1
9

 

20
 

21
 

22
 

23
 

2
4

 

25
 

LC
 

0
4

2
0

/0
1

 

re
m

o
v

in
g

, 
re

d
u

c
in

g
, 

a
lt

e
r
in

g
, 

d
is

p
o

s
in

g
, 

o
r 

s
to

ri
n

g
 

p
o

ll
u

ta
n

ts
, 

c
o

n
ta

m
in

a
n

ts
, 

w
a
s
te

s
, 

o
r 

h
e
a
t.

 
T

h
e 

d
e
p

a
rt

m
e
n

t 
o

f 

h
e
a
lt

h
 

a
n

d
 

e
n

v
ir

o
n

m
e
n

ta
l 

s
c
ie

n
c
e
s
 
s
h

a
ll

 
d

e
te

rm
in

e
 

if
 

s
u

c
h

 

u
ti

li
z
a
ti

o
n

 
is

 
b

e
in

g
 

m
a
d

e
. 

(b
) 

T
h

e 
d

e
p

a
rt

m
e
n

t 
o

f 
h

e
a
lt

h
 

a
n

d
 

e
n

v
ir

o
n

m
e
n

ta
l 

s
c
ie

n
c
e
s
' 

d
e
te

rm
in

a
ti

o
n

 
a
s
 

to
 

a
ir

 
a
n

d
 

w
a
te

r 
p

o
ll

u
ti

o
n

 

e
q

u
ip

m
e
n

t 
m

ay
 

b
e
 

a
p

p
e
a
le

d
 

to
 

th
e
 

b
o

a
rd

 
o

f 
h

e
a
lt

h
 

a
n

d
 

e
n

v
ir

o
n

m
e
n

ta
l 

s
c
ie

n
c
e
s
 

a
n

d
 

m
ay

 
n

o
t 

b
e
 

a
p

p
e
a
le

d
 

to
 
e
it

h
e
r
 

a 

c
o

u
n

ty
 

ta
x

 
a
p

p
e
a
l 

b
o

a
rd

 
o

r 
th

e
 

s
ta

te
 

ta
x

 
a
p

p
e
a
l 

b
o

a
rd

. 

H
o

w
e
v

e
r,

 
th

e
 

a
p

p
ra

is
e
d

 
v

a
lu

e
 
o

f 
th

e
 

e
q

u
ip

m
e
n

t 
a
s
 

d
e
te

rm
in

e
d

 

b
y

 
th

e
 

d
e
p

a
rt

m
e
n

t 
o

f 
re

v
e
n

u
e
 

m
ay

 
b

e
 

a
p

p
e
a
le

d
 

to
 

th
e
 

c
o

u
n

ty
 

ta
x

 
a
p

p
e
a
l 

b
o

a
rd

 
a
n

d
 

th
e
 
s
ta

te
 

ta
x

 
a
p

p
e
a
l 

b
o

a
rd

. 

(3
) 

"N
ew

 
in

d
u

s
tr

ia
l 

p
ro

p
e
rt

y
"
 

m
ea

n
s 

a
n

y
 

n
ew

 
in

d
u

s
tr

ia
l 

p
la

n
t,

 
in

c
lu

d
in

g
 

la
n

d
, 

b
u

il
d

in
g

s
, 

m
a
c
h

in
e
ry

, 
a
n

d
 

f
ix

tu
r
e
s
, 

u
se

d
 

b
y

 
ne

w
 

in
d

u
s
tr

ie
s
 

d
u

ri
n

g
 

th
e
 
f
ir

s
t 

3 
y

e
a
rs

 
o

f 
th

e
ir

 

o
p

e
ra

ti
o

n
. 

T
h

e 
p

ro
p

e
rt

y
 

m
ay

 
n

o
t 

h
a
v

e
 

b
e
e
n

 
a
s
s
e
s
s
e
d

 
w

it
h

in
 

th
e
 
s
ta

te
 

o
f 

M
o

n
ta

n
a
 

p
ri

o
r 

to
 
J
u

ly
 

1
, 

1
9

6
1

. 

(4
 )

 
(a

) 
"N

ew
 

in
d

u
s
tr

y
"
 

m
ea

n
s 

a
n

y
 

p
e
rs

o
n

, 
c
o

rp
o

ra
ti

o
n

, 

fi
rm

, 
p

a
rt

n
e
rs

h
ip

, 
a

s
s
o

c
ia

ti
o

n
, 

o
r 

o
th

e
r 

g
ro

u
p

 
th

a
t 

e
s
ta

b
li

s
h

e
s
 

a 
n

ew
 

p
la

n
t 

in
 

M
o

n
ta

n
a 

fo
r 

th
e
 

o
p

e
ra

ti
o

n
 

o
f 

a 

ne
w

 
in

d
u

s
tr

ia
l 

e
n

d
e
a
v

o
r,

 
a
s
 

e
x

p
a
n

s
io

n
, 

re
o

rg
a
n

iz
a
ti

o
n

, 
o

r 

in
d

u
s
tr

y
. 

d
is

ti
n

g
u

is
h

e
d

 

m
e
rg

e
r 

o
f 

fr
o

m
 

a
n

 

a 
m

e
re

 

e
x

is
ti

n
g

 

(b
) 

N
ew

 
in

d
u

s
tr

y
 

in
c
lu

d
e
s
 

o
n

ly
 

th
o

s
e
 

in
d

u
s
tr

ie
s
 

th
a
t:

 

(
i)

 
m

a
n

u
fa

c
tu

re
, 

m
il

l,
 

m
in

e
, 

p
ro

d
u

c
e
, 

p
ro

c
e
s
s
, 

o
r 

-1
0

-
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1
0

 

1
1

 

12
 

1
3

 

1
4

 

1
5

 

1
6

 

17
 

1
8

 

1
9

 

2
0

 

21
 

2
2

 

23
 

2
4

 

25
 

L
C

 
0

4
2

0
/0

1
 

fa
b

ri
c
a
te

 
m

a
te

ri
a
ls

; 

(
ii

)
 

d
o

 
s
im

il
a
r 

w
o

rk
, 

em
p

lo
y

in
g

 
c
a
p

it
d

l 
dn

d 
la

b
o

r,
 

in
 

w
h

ic
h

 
m

a
te

ri
a
ls

 
u

n
se

rv
ic

e
a
b

le
 

in
 

th
e
ir

 
n

a
tu

ra
l 

s
ld

te
 

a
re

 

e
x

tr
a
c
te

d
, 

p
ro

c
e
ss

e
d

, 
o

r 
m

ad
e 

f
it

 
fo

r 
u

se
 

o
r 

a
re

 

s
u

b
s
ta

n
ti

a
ll

y
 
a
lt

e
re

d
 

o
r 

tr
e
a
te

d
 

so
 
a
s 

to
 
c
re

a
te

 
co

m
m

er
ci

al
 

p
ro

d
u

c
ts

 
o

r 
m

a
te

ri
a
ls

; 
o

r 

(
ii

i)
 

e
n

g
a
g

e
 

in
 

th
e
 

m
ec

h
d

n
ic

al
 

o
r 

c
h

e
m

ic
a
l 

tr
a
n

sf
o

rm
a
ti

o
n

 
o

f 
m

a
te

ri
a
ls

 
o

r 
su

b
st

a
n

c
e
s 

in
to

 
ne

w
 

p
ro

d
u

c
ts

 

in
 

th
e
 

m
an

n
er

 
d

e
fi

n
e
d

 
a
s 

m
a
n

u
fa

c
tu

ri
n

g
 

in
 

th
e
 

19
72

 
S

ta
n

d
a
rd

 

In
d

u
s
tr

ia
l 

C
la

s
s
if

ic
a
ti

o
n

 
M

an
u

al
 

p
re

p
a
re

d
 

by
 

th
e
 

U
n

it
e
d

 

S
ta

te
s
 
o

ff
ic

e
 
o

f 
m

an
ag

em
en

t 
an

d
 

b
u

d
g

e
t.

 

(5
) 

N
ew

 
in

d
u

s
tr

ia
l 

p
ro

p
e
rt

y
 d

o
es

 
n

o
t 

in
c
lu

d
e
: 

(a
) 

p
ro

p
e
rt

y
 

u
se

d
 

by
 

re
ta

il
 

o
r 

w
h

o
le

sa
le

 
m

e
rc

h
a
n

ts
, 

co
m

m
er

ci
al

 
s
e
rv

ic
e
s
 
o

f 
an

y
 

ty
p

e
, 

a
g

ri
c
u

lt
u

re
, 

tr
a
d

e
s
, 

o
r 

p
ro

fe
s
s
io

n
s
; 

(b
) 

d 
p

la
n

t 
th

a
t 

w
il

l 
c
re

a
le

 
a
d

v
e
rs

e
 

i
m
p
~
c
t
 

o
n

 

e
x

is
ti

n
g

 
s
ta

te
, 

c
o

u
n

ty
, 

o
r 

m
u

n
ic

ip
a
l 

s
e
rv

ic
e
s
; 

o
r 

(c
) 

p
ro

p
e
rt

y
 

u
se

d
 

o
r 

em
p

lo
y

ed
 

in
 

an
y

 
in

d
u

s
tr

ia
l 

p
la

n
t 

th
a
t 

h
a
s 

b
e
e
n

 
in

 
o

p
e
ra

ti
o

n
 

in
 
th

is
 
s
ta

te
 

fo
r 

3 
y

e
a
rs

 
o

r 

lo
n

g
e
r.

 

(6
) 

C
la

ss
 

fi
v

e
 

p
ro

p
e
rt

y
 

is
 

ta
x

e
d

 
a
t 

3
\ 

o
f 

it
s
 

m
a
rk

e
t 

v
a

lu
e.

"
 

S
e
c
ti

o
n

 
5

. 
S

e
c
ti

o
n

 
1

5
-6

-1
3

7
, 

M
CA

, 
is

 
am

en
de

d 
to

 
re

a
d

: 

"1
5

-6
-1

3
7

. 
C

la
ss

 
se

v
e
n

 
p

ro
p

e
rt

y
 

d
e
s
c
ri

p
ti

o
n

 

ta
x

a
b

le
 

p
e
rc

e
n

ta
g

e
. 

(1
) 

C
la

ss
 

se
v

e
n

 
p

ro
p

e
rt

y
 

in
c
lu

d
e
s:

 

-1
1

-

2 3 4 5 6 7 8 9 

II
I 

11
 

12
 

1
3

 

1
4

 

1
5

 

1
6

 

1
7

 

1
8

 

19
 

2
0

 

21
 

2
2

 

23
 

2
4

 

2
5

 

L
C

 
0

4
2

0
/0

1
 

(a
) 

a
ll

 
p

ro
p

e
rl

y
 

t
t
~
e
d
-
-
a
n
d
-
-
o
w
n
e
d
-
b
y
-
p
e
r
~
o
n
~
.
-
f
t
r
m
~
T
 

e
o
r
p
o
r
a
~
i
o
n
~
.
-
o
r
-
o
~
h
e
r
-
o
r
g
a
n
i
~
a
~
i
o
n
~
-
~
h
a
t
-
a
r
e
-
e
n
g
a
g
e
d
-
i
n
-
~
h
e
 

b
t
t
~
i
n
e
~
~
-
o
f
-
f
t
t
r
n
i
~
h
i
n
g
-
~
e
t
e
p
h
o
n
e
-
e
o
m
m
t
t
n
.
e
a
t
i
o
n
~
-
-
e
x
e
l
t
t
~
i
v
e
i
y
 

~
o
-
r
t
t
r
a
l
-
a
r
e
a
~
-
o
r
-
~
o
-
r
t
t
r
a
l
-
a
r
e
a
~
-
a
n
d
-
e
i
e
i
e
~
-
a
n
d
-
~
o
w
n
~
-
o
f
-
8
8
8
 

p
e
r
~
o
n
~
-
o
r
-
l
e
~
~
,
 

f
b
t
-
-
a
l
l
-
p
r
o
p
e
r
t
y
-
o
w
n
e
d
-
b
y
-
e
o
~
p
e
r
a
t
i
v
e
-
r
o
r
a
l
-
e
i
e
e
t
r
t
e
n
i
 

a
n
d
-
e
o
o
p
e
r
a
t
i
v
e
-
r
t
t
r
a
i
-
~
e
i
e
p
h
o
n
e
-
a
~
~
o
e
i
a
t
i
o
n
~
-
~
h
a
~
-
~
e
r
v
e
-
l
e
~
~
 

~
h
a
n
-
-
9
5
'
-
-
o
f
-
-
t
h
e
-
-
e
l
e
e
~
r
i
e
i
t
y
-
e
o
n
~
o
m
e
r
~
-
o
r
-
t
e
i
e
p
h
o
n
e
-
t
t
~
e
r
~
 

w
i
~
h
i
n
-
~
h
e
-
i
n
e
o
r
p
o
r
a
t
e
d
-
i
~
m
i
t
~
-
o
f
-
a
-
e
i
~
y
-
o
r
-
t
o
w
n
;
 

t
e
t
-
-
e
i
e
e
t
r
i
e
-
t
r
a
n
~
f
o
r
m
e
r
~
-
a
n
d
-
m
e
t
e
r
~
;
-
-
e
i
e
e
~
r
i
e
-
-
i
i
g
h
~
 

a
n
d
-
-
p
o
w
e
r
-
-
~
o
b
~
t
a
t
i
o
n
-
-
m
a
e
h
i
n
e
r
y
,
-
n
a
t
t
t
r
a
i
-
g
a
~
-
m
e
a
~
t
t
r
i
n
g
-
a
n
d
 

r
e
g
t
t
l
a
~
i
n
g
-
~
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p
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p
r
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~
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p
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i
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~
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c
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p
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p
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~
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i
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c
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c
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c
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p
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p
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.
e
,
-
a
n
d
 

ti
it

-e
o

a
l-

a
n

d
-o

re
-h

a
tl

1
e
rs
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l
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r
 
£
r
o
p
e
r
~
t
 

in
c
lu

d
e
d

 
in

 
an

y
 
o

th
e
r 

c
la

s
s
 

e
x

c
e
p

t _
__

 ~
!
l
~
o
p
e
r
t
.
Y
 

su
b

ie
c
t 
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e
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e
u

 
o

f 
a 

p
ro

p
e
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y
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x
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d
 
P
£
~
~
~
.
i
'
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p
t 
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o

m
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x

a
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o
n

. 

(2
) 

"C
o

m
m

er
ci

al
 

e
st

a
b

li
sh

m
e
n

t"
 

in
c
lu

d
e
s 
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y

 
h

o
te

l;
 

m
o

te
l;

 
o

ff
ic

e
; 

p
e
tr

o
le

u
m

 
m

a
rk

e
ti

n
g

 
s
ta

ti
o

n
; 

o
r 

s
e
rv

ic
e
, 

w
h

o
le

sa
le

, 
re

ta
il

, 
o

r 
fo

o
d

-h
a
n

d
li

n
g

 
b

u
si

n
e
ss

. 

(3
) 

C
la

ss
 

n
in

e
 

p
ro

p
e
rt

y
 

is
 

ta
x

e
d

 
a
t 

i
~
'
 

1
1

.7
\ 

o
f 

it
s
 

m
ar

k
et

 
v

a
lu

e
."

 

S
e
c
ti

o
n

 
8

. 
S

e
c
ti

o
n

 
1

5
-6

-1
4

0
, 

M
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, 
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am

en
d

ed
 

to
 

re
a
d
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"1
5

-6
-1

4
0

. 
C
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ss

 
te

n
 

p
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p
e
rt

y
 

d
e
s
c
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p
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o
n

 

ta
x

a
b

le
 

p
e
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e
n

ta
g

e
. 

(1
) 

C
la

ss
 

te
n

 
p

ro
p

e
rt

y
 

in
c
lu

d
e
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t
a
t
-
-
r
a
d
i
o
-
a
n
d
-
t
e
i
e
v
i
s
i
o
~
-
b
r
o
a
d
e
a
s
t
i
n
9
-
a
n
d
-
t
r
a
n
s
m
i
t
t
i
n
9
 

e
q

tl
ip

m
e
n

t;
 

tb
t-

-e
a
b

le
-t

e
ie

v
is
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n

-s
y

s
te

m
s
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te
t-

-e
o

a
i-

a
n

d
-o
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a
tl

le
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t
d
t
-
-
~
r
t
1
e
k
s
-
-
"
a
v
i
n
9
-
a
-
r
a
t
e
d
-
e
a
p
a
e
i
t
y
-
o
r
-
m
o
r
e
-
t
"
a
n
-
i
-
i
l
i
 

to
n

s
,-

in
e
it

ld
in

9
-t

"
o

s
e
-p

ro
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te
d

-t
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d
e
r-

1
S
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4

-1
9
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te
t-

-a
il

-t
ra
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e
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-e
x

e
e
e
d
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9
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8

,9
9

9
-p

o
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n
d
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m

a
x
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m
-9

rO
S

s 

-1
6

-



1 2 3 4 5 6 7 8 9 

10
 

1
1

 

12
 

13
 

14
 

1
5

 

16
 

17
 

18
 

19
 

20
 

21
 

2
2

 

23
 

24
 

25
 

LC
 

0
4

2
0

/0
1

 

i
o
a
d
e
d
-
w
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~
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n
d
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5
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~
4
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x
e
e
p
t
-
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o
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e
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~
b
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e
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t
-
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-
a
-
£
e
e
-
i
n
-
i
i
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~
-
o
£
-
p
~
o
p
e
r
t
y
-
t
a
x
;
 

t
£
t
-
-
t
h
e
a
t
e
~
-
p
r
o
j
e
e
t
o
~
s
-
a
n
d
-
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o
~
n
d
-
e
q
~
i
p
m
e
n
t
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-
a
n
d
 

t
9
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-
-
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i
i
-
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o
t
h
e
~
-
-
p
~
o
p
e
r
t
y
-
n
o
t
-
i
n
e
l
~
d
e
d
-
i
n
-
t
h
e
-
p
~
e
e
e
d
i
n
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n
i
n
e
-
e
i
a
s
s
e
s
-
e
x
e
e
p
t
-
t
h
a
t
-
p
r
o
p
e
r
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y
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~
b
j
e
e
t
-
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o
-
a
-
£
e
e
-
-
i
n
-
-
l
i
e
~
 

o
£
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a
-
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~
o
p
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r
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(a
) 

a
ll
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il
ro

a
d

 
tr

a
n
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o
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a
ti

o
n

 
p
r
o
p
e
r
'
t
y
_
~
_
~
~
c
r
i
b
~
~
 

in
 

th
e
 

R
a
il

ro
a
d

 
R

e
v

it
a
li

z
a
ti

o
n

 
an

d
 

R
e
g

u
la

to
ry

 
R

ef
o

rm
 

A
ct

 
o

f 

1
9

7
6

 
a
s 

it
 

re
a
d

s 
o

n
 

[t
h

e
 
e
ff

e
c
ti

v
e
 

d
a
te

 
o

f 
th

is
 
a
c
tl

; 

(b
) 

a
ll

 
a
ir

li
n

e
 
t
r
a
n
s
p
o
r
t
~
r
o
p
e
r
t
y
.
a
s
 
d
e
~
~
~
i
b
e
d
 

in
 

th
e
 

T
ax

 
E

q
u

it
y

 
an

d
 

F
is

c
a
l 
R
e
s
p
o
n
s
i
b
i
l
i
!
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L
A
c
~
 

o
f 

1
9

8
2

 
a
s 

it
 

re
a
d

s 
o

n
 

[t
h

e
 
e
ff

e
c
ti

v
e
 

d
a
te

 
o

f 
th

is
 
a
c
t
J
-
.
L
~
n
d
 

(C
) 

a
ll

 
m

o
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r 
c
a
rr

ie
r 

tr
a
n

s
p

o
rt

a
ti

o
n

 
.
~
!
.
y
~
 

d
e
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i b
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e
 

M
o
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r 

C
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 f
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c
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o
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h

e
 
e
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e
c
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e
 
d
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o
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c
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C
la

ss
 

te
n

 
p

ro
p

e
rt

y
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x
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a
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i
6
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-
o
f
-
i
t
s
-
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r
~
e
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"
a
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t
2
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~
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e
 
p
e
r
c
e
n
t
a
~
t
e
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e
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d
e
p

a
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m
e
n

t 
a
s 

p
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v
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e
d
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0.
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l.
~ 

(3
) 

R
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+
 

B
 

+
 

C
 

+
 

D
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E
, .

. 
w

he
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;.
 

(a
) 

R
 

is
 

th
e
 

ta
x

a
b

le
 

p
e
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e
n

ta
g

e
 
a
p

p
li

c
a
b

le
 

to
 
c
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s
s
 

te
n

 
p

ro
p

e
rt

y
; 

(b
) 

A
 
is

 
th

e
 

to
ta

l 
st

a
te

w
id

e
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x

a
b

le
 

v
a
lu

e
 

o
f 

a
ll

 

p
ro

p
e
rt

y
 

in
c
lu

d
e
d
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c
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s
s
 

e
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h
t 

an
d

 
is

 
d

e
te

rm
in

e
d

 
by

 

m
u
l
t
i
p
!
'
y
~
9
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 t

h
e
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~
a
t
~
.
w
i
d
-
,
,
_
m
a
r
~
~
.
~
'
~
.
!
.
~
~
~
.
L
c
l
a
~
~
h
!
 

p
ro

p
e
rt
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by
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a
b

le
 

p
e
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e
n
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g
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p
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w
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a
b
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v
a
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e
 
o
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a
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p
e
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d
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c
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s
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u
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g
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e
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ta

l 
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w
id

e
 

m
a
rk

e
t 

v
a
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o

f 
c
la
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in

e
 

p
ro

p
e
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by
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e
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a
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le
 

p
e
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e
n
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g

e
 

p
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d
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5
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-1
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C
 
is

 
th

e
 
to

ta
l 

st
a
te

w
id

e
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x

a
b

le
 

v
a
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e
 

o
f 

a
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p
ro

p
e
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y
 

d
e
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e
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.i
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a
J
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(1
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(
b
~
.
!
l
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i
Q
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)(

e
) 

an
d

 
is

 
d

e
te

rm
in

e
d

 
b
i
'
.
-
'
!
l
.
l
l
!
!
~
(
L
t
h
e
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ta

l 
s
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te
w

id
e
 

m
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k
et

 
v

a
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e
 

o
f 
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e
 
p

ro
p

e
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3
 d

e
sc

ri
b

e
d

 
in

 
th

o
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s
u

b
s
e
c
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o
n

s
 

~
 

ta
x

a
b

le
 

p
e
rc

e
n

ta
g

e
 

p
ro

v
id

e
d

 
in

 
1

5
-6

-1
4

1
(2
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a
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l
.
'
:
~
s
 

th
e
 
to

ta
l 

st
a
te

w
id

e
 

ta
x

a
b

le
 

v
a
lu

e
 

o
f 

a
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P
!
:
~
!
:
.
!
L
 
d
e
s
c
r
i
b
e
~
!
.
!
!
.
.
.
~
-
1
4
.
!
.
L
!
.
l
i
~
d
 

is
 

d
e
te

rm
in

e
d
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y 

~
~
i
E
.
!
.
.
Y
i
n
g
 

th
e
 

to
ta

l 
st

a
te

w
id

e
 

m
ar

k
et

 
v

a
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e
 

o
f 

th
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p
ro

p
e
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y
 

d
e
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b

e
d

 
in

 
1

5
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-1
4

1
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l(
c
) 

by
 

th
e
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x

a
b

le
 

p
e
rc

e
n
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g

e
 

p
ro

v
id

e
d

 
in

 
1

5
-6

-1
4

1
(2

)(
b

);
 

an
d

 

i!
1

--
E

 
is

 
th

e
 

to
ta

l 
st

a
te

w
id

e
 

m
a
rk

e
t 

v
a
lu

e
 

o
f 

a
ll

 

p
!
:
.
~
£
!
x
-
.
i
n
c
l
u
d
e
d
 

in
 
c
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s
s
 

e
ig

h
t,

 
c
la

s
s
 

n
in

e
, 

an
d

 
c
la

s
s
 

el
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!.
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. 
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F
o

r 
th

e
 

fl
U

rp
o

se
 

o
f 

c
o
m
.
.
P
.
.
!
.
Y
i
~
w
i
t
h
_
t
h
e
 

R
a
il

ro
a
d

 

R
e
v

it
a
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z
a
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o
n

 
an

d
 

R
e
g

u
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e
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A
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o
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1

9
7

6
, 

th
e
 

T
ax

 

~
~
 _
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l
.
~
F
i
s
c
~
!
_
R
e
s
p
o
n
s
i
b
i
l
i
t
y
 

A
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o
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1

9
8

2
, 

an
d
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e
 

M
o
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r 

C
a
r
~
e
r
 

A
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o

f 
1

9
8

0
, 

a
s 
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e
y
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a
d

 
o

n
 

[t
h

e
 
e
ff

e
c
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v
e
 
d

a
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o

f 
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~
t
h
e
 

ra
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b
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c
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o
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(
2
L
~
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.\
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~
n
e
r
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2
.
!
.
!
'
y
_
~
i
c
a
b
l
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c
o

m
m

e
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l 

an
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d

ll
s
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p
r
~
E
.
!
Y
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)
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M
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(b
) 

"c
o

m
m

e
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ia
l 

a
n

d
 

in
d

u
s
tr
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l 

p
ro

p
e
rt

y
"
 

is
 

a
ll

 

p
ro
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e
rt

y
 

in
c
lu

d
e
d
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c
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s
s
 

e
ig

h
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c
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s
s
 

n
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e
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d
n

d
 

c
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s
s
 

e
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v
e
n
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S
e
c
ti

o
n

 
9

. 
S

e
c
ti

o
n

 
1

5
-6

-1
4

1
, 

M
C

A
, 

is
 

am
en

d
ed

 
to

 
re

a
d

: 

"
1

5
-6

-1
4

1
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C
la

s
s
 

e
le

v
e
n

 
p

ro
p

e
rt

y
 

d
e
s
c
ri

p
ti

o
n

 

ta
x

a
b

le
 

p
e
rc

e
n
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g

e
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(1
) 

C
la

s
s
 

e
le

v
e
n

 
p

ro
p

e
rt

y
 

in
c
lu

d
e
s
: 

(a
) 

c
e
n

tr
a
ll

y
 

a
s
s
e
s
s
e
d

 
e
le

c
tr

ic
 

p
o

w
er

 
c
o

m
p

a
n

ie
s'

 

a
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o
c
a
ti

o
n

s
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(b
) 

a
ll

o
c
a
ti

o
n

s
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r 

c
e
n
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a
ll

y
 

a
s
s
e
s
s
e
d

 
n

a
tu

ra
l 

g
a
s 

c
o

m
p

a
n

ie
s 

h
a
v

in
g

 
a 

m
a
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r 
d
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tr
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u
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o

n
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e
m

 
in

 
th
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s
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; 

an
d

 

(c
) 

c
e
n

tr
a
ll

y
 
a
s
s
e
s
s
e
d

 
c
o

m
p

a
n

ie
s'

 
a
ll

o
c
a
ti

o
n

s
 

e
x

c
e
p
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(
i
)
 

e
le

c
tr
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p
ro

p
e
rt

y
; 

p
o

w
er

 
a
n

d
 

n
a
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ra
l 

g
a
s 

c
o

m
p

a
n
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p
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p
e
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y
 

o
w

n
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b
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c
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o
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e
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v
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c
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ra
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c
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p
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p
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c
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c
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ra
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c
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p
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'W
U

U
t'

t!
fd

t:
*

1
w

'4
II

 
£

U
ld

J
. 

e
le

c
tr

ic
a

l 

s
e
rv

e
 

le
s
s
 

-
-
-
-
-
-
-

th
a
n

 
9

5
\ 

o
f 

th
e
 

e
le

c
tr

ic
it

y
 

c
o

n
su

m
e
rs

 
o

r 
te

le
p

h
o

n
e
 

u
s
e
rs

 

w
it

h
in

 
th

e
 

in
c
o

rp
o

ra
te

d
 

li
m

it
s
 

o
f 

a 
c
it

y
 

o
r 

to
w

n
 

w
h

e
re

 
th

e
 

a
v

e
ra

g
e
 

c
ir

c
u

it
 

m
il

e
s 

fo
r 

e
a
c
h

 
s
ta

ti
o

n
 

o
n

 
th

e
 

te
le

p
h

o
n

e
 

c
o

m
m

u
n

ic
a
ti

o
n

 
sy

st
e
m

 
is

 
m

o
re

 
th

a
n

 
1 

m
il

e
. 

(2
) 

C
la

ss
 

e
le

v
e
n

 
p

ro
p

e
rt

y
 
is

 
ta

x
e
d

 
a
s
 

fo
ll

o
w

s
: 

(a
) 

P
ro

p
e
rt

y
 

d
e
s
c
ri

b
e
d

 
in

 
st

tb
se

e
ti

o
n

 
s
u

b
s
e
c
ti

o
n

s
 

(l
)(

a
)L

 
an

d
 
1

ll
(
b

)
, 

(1
) 

(d
),

 
a
n

d
 
(
l
)
~
 

is
 

ta
x

e
d

 
a
t 

i
~
'
 

1
2

.8
\ 

o
f 

m
a
rk

e
t 

v
a
lu

e
. 

(b
) 

E
x

c
e
p

t 
a
s 

p
ro

v
id

e
d

 
in

 
1

5
-2

3
-2

0
2

, 
p

ro
p

e
rt

y
 

d
e
s
c
ri

b
e
d

 
in

 
s
u

b
s
e
c
ti

o
n

 
(1

) 
(c

) 
is

 
ta

x
e
d

 
a
t 

is
' 

1
2

.8
\ 

o
f 

m
a
rk

e
t 

v
a
lu

e
."

 

S
e
c
ti

o
n

 
1

0
. 

S
e
c
ti

o
n

 
1

5
-6

-1
4

2
, 

M
C

A
, 

is
 

am
en

d
ed

 
to

 
re

a
d

: 

"
1

5
-6

-1
4

2
. 

C
la

ss
 

tw
e
lv

e
 

p
ro

p
e
rt

y
 

d
e
s
c
ri

p
ti

o
n

 
-
-

ta
x

a
b

le
 

p
e
rc

e
n

ta
g

e
. 

(1
) 

C
la

ss
 

tw
e
lv

e
 

p
ro

p
e
rt

y
 
i
n
c
l
u
d
e
s
~
 

a
ll

 

£
9
.
!
!
!
f
f
i
~
~
 
t
i
m
b
~
r
l
a
n
d
.
 

ta
t-

-a
--

tr
a
ii

e
r-

-o
r-

-m
o

b
ii

e
--

h
o

m
e
--

tt
s
e
d

--
a
s
-a

-r
e
s
id

e
n

e
e
 

e
x

e
e
p

t-
w

h
e
n

,.
 

ti
t-

-h
e
ld

-b
y

-a
-d

is
tr

ib
tt

to
r-

o
r-

-d
e
a
le

r-
-o

f-
-t

ra
ii

e
rs

--
o

r 

m
o

b
ii

e
-h

o
m

e
s
-a

s
-h

is
-s

to
e
k

-i
n

-t
ra

d
e
;-

o
r 

ti
it

-s
p

e
e
if

ie
a
ll

y
-i

n
e
it

td
e
d

-i
n

-a
n

o
th

e
r-

e
is

s
s
; 

tb
t-

-t
h

e
-f

ir
s
t-

$
3

5
7

9
9

9
-o

r-
ie

s
s
-o

f-
th

e
-m

s
rk

e
t-

Y
s
it

te
-o

f-
s
 

-2
0

-



1 2 3 4 5 6 7 8 9 

1
0

 

1
1

 

1
2

 

1
3

 

1
4

 

1
5

 

1
6

 

1
7

 

1
8

 

1
9

 

2
0

 

2
1

 

2
2

 

2
3

 

2
4

 

25
 

LC
 

0
4

2
0

/0
1

 

t
r
a
i
l
e
r
-
-
e
r
-
-
m
e
b
i
l
e
-
-
h
e
m
e
-
-
~
s
e
d
-
-
a
s
-
a
-
r
e
s
i
d
e
n
e
e
-
a
n
d
-
a
e
t
~
a
l
l
y
 

e
e
e
~
p
i
e
d
-
f
e
r
-
a
t
-
l
e
a
s
t
-
-
1
8
-
-
m
e
n
t
h
s
-
-
a
-
-
y
e
a
r
-
-
a
s
-
-
t
h
e
-
-
p
r
i
m
a
r
y
 

r
e
s
i
d
e
n
t
i
a
l
-
d
w
e
l
l
i
n
g
-
o
f
~
 

ti
t-

-a
--

w
id

o
w

--
o

r-
-w

id
o

w
e
r-

6
i-

y
e
a
rs

-o
E

-a
g

e
-o

r-
o

ld
e
r-

w
h

°
 

q
~
a
l
i
f
i
e
s
-
~
n
d
e
r
-
t
h
e
-
i
n
e
o
m
e
-
-
l
i
m
i
t
a
t
i
e
n
s
-
-
o
E
-
-
t
i
i
i
t
-
-
o
f
-
-
t
h
i
s
 

s
~
b
s
e
e
t
t
O
n
7
 

ti
it

-a
--

w
id

o
w

--
o

r-
-w

id
o

w
e
r-

-o
f-

-a
n

y
--

a
g

e
-w

it
h

-d
e
p

e
n

d
e
n

t 

e
h
i
l
d
r
e
n
-
w
h
e
-
q
~
a
l
i
f
i
e
s
-
~
n
d
e
r
-
t
h
e
-
i
n
e
o
m
e
-
l
i
m
i
t
a
t
i
e
n
s
-
o
f
-
t
i
i
i
t
 

e
E
-
t
h
i
s
-
s
~
b
s
e
e
t
i
o
n
7
-
o
r
 

ti
ii

t-
a
-
-
r
e
e
ip

ie
n

t-
-
o

r
-
-
r
e
e
ip

ie
n

ts
-
-
e
f
-
-
r
e
ti

r
e
m

e
n

t-
-
-
o

r
 

d
is

a
b

il
it

y
--

b
e
n

e
fi

ts
--

w
h

o
s
e
--

to
ta

l-
-i

n
e
o

m
e
--

fr
o

m
-a

ll
-s

O
tl

re
e
s
 

i
n
e
l
~
d
i
n
g
-
o
t
h
e
r
w
i
s
e
-
t
a
x
-
e
x
e
m
p
t
-
i
n
e
o
m
e
-
o
f
-
a
l
l
-
-
t
y
p
e
s
-
-
i
s
-
-
n
o
t
 

m
o

re
--

th
a
n

--
$

8
7

9
9

9
--

fo
r-

-a
--

s
in

g
le

--
p

e
rs

o
n

--
o

r-
$

1
9

.8
9

8
-f

o
r-

a
 

m
a
r
r
i
e
d
-
e
o
~
p
l
e
~
 

(2
) 

C
o

m
m

e
rc

ia
l 

ti
m

b
e
rl

a
n

d
 

is
 

la
n

d
 

in
 

o
n

e
 
o
w
n
e
r
s
h
i
~
~
~
 

fr
o

m
 

w
h

ic
h

 
is

 
h

a
rv

e
s
te

d
 

3
0

,0
0

0
 

o
r 

m
o

re
 

b
o

a
rd

 
fe

e
t 

in
 

a
n

y
 

y
e
a
r 

d
u

ri
n

g
 

th
e
 

a
p

p
ra

is
a
l 

c
y

c
le

. 

t
i
t
l
l
l
 

C
la

s
s
 

tw
e
lv

e
 

p
ro

p
e
rt

y
 

is
 

ta
x

e
d

 
a
s
-
f
o
l
i
o
w
s
~
 

t
a
t
-
-
P
r
o
p
e
r
t
y
-
-
d
e
~
e
r
i
b
e
d
-
-
i
n
-
-
s
~
b
s
e
e
t
*
o
n
-
t
t
t
t
a
t
-
t
h
a
t
-
i
s
 

n
o
t
-
e
f
-
t
h
e
-
t
y
p
e
-
d
e
s
e
r
i
b
e
d
-
i
n
-
s
~
b
s
e
e
t
i
o
n
-
t
l
t
t
b
t
-
i
s
-
-
t
a
x
e
d
-
-
a
t
 

8
~
5
5
'
-
o
f
-
i
t
s
-
m
a
r
k
e
t
-
y
a
l
~
e
~
 

t
b
t
-
-
P
r
o
p
e
r
t
y
-
-
d
e
s
e
r
i
b
e
d
-
-
i
n
-
s
~
b
s
e
e
t
i
o
n
-
t
i
t
t
b
t
-
t
s
-
t
a
x
e
d
 

a
t
-
9
.
5
5
'
-
o
f
-
i
t
s
-
m
a
r
k
e
t
-
-
y
a
l
~
e
-
-
m
~
l
t
i
p
l
i
e
d
-
-
b
y
-
-
a
-
-
p
e
r
e
e
n
t
a
g
e
 

f
t
9
~
r
e
-
-
b
a
s
e
d
-
-
o
n
-
-
i
n
e
o
m
e
-
-
a
n
d
-
-
d
e
t
e
r
m
i
n
e
d
-
-
f
r
o
m
-
-
t
h
e
-
-
t
a
b
l
e
 

e
s
t
a
b
l
i
s
h
e
d
-
i
n
-
s
~
b
s
e
e
t
*
o
n
-
t
i
t
t
b
t
-
o
f
-
t
5
-
6
-
1
3
4
 
~
~
~
~
 
th

e
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1

-
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1
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1
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1
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1
3

 

1
4

 

1
5

 

1
6

 

1
7

 

1
8

 

1
9

 

2
0

 

21
 

2
2

 

2
3

 

2
4

 

2
5

 

L
C

 
0

4
2

0
/0

1
 

c
o

m
b

in
e
d

 
a
p

p
ra

is
e
d

 
v

a
lu

e
 
o

f 
th

e
 

s
ta

n
d

in
g

 
ti

m
b

e
r 

a
n

d
 
g

ra
z
in

g
 

p
ro

d
u

c
ti

v
it

y
 
o

f 
th

e
 

p
ro

p
e
rt

y
."

 

S
e
c
ti

o
n

 
1

1
. 

S
e
c
ti

o
n

 
1

5
-6

-1
5

1
, 

M
C

A
, 

is
 

a
m

e
n

d
e
d

 
to

 
re

a
d

: 

"
1

5
-6

-1
5

1
. 

A
p

p
li

c
a
ti

o
n

 
fo

r 
c
e
r
ta

in
 

c
la

s
s
 

fo
u

r 

c
la

s
s
if

ic
a
ti

o
n

s
. 

(1
) 

A
 
p

e
rs

o
n

 
a
p

p
ly

in
g

 
fo

r 
c
la

s
s
if

ic
a
ti

o
n

 
o

f 

p
ro

p
e
rt

y
 

d
e
s
c
ri

b
e
d

 
in

 
s
u

b
s
e
c
ti

o
n

 
t
l
t
t
e
t
 

(
ll

(
d

)
 

o
r 

(
l)

(
e
)
 

o
f 

1
5

-6
-1

3
4

 
s
h

a
ll

 
m

ak
e 

a
n

 
a
f
f
id

a
v

it
 

to
 

th
e
 

d
e
p

a
rt

m
e
n

t 
o

f 

re
v

e
n

u
e
, 

o
n

 
a 

fo
rm

 
p

ro
v

id
e
d

 
b

y
 

th
e
 

d
e
p

a
rt

m
e
n

t 
w

it
h

o
u

t 
c
o

s
t,

 

s
ta

ti
n

g
: 

(a
) 

(b
) 

(
c
)
 

(d
) 

h
is

 
in

c
o

m
e
; 

h
is

 
re

ti
re

m
e
n

t 
b

e
n

e
fi

ts
; 

h
is

 
m

a
ri

ta
l 

s
ta

tu
s
; 

th
e
 

fa
c
t 

th
a
t 

h
e
 

m
a
in

ta
in

s
 

th
e
 

la
n

d
 

a
n

d
 

im
p

ro
v

e
m

e
n

ts
 

a
s
 

h
is

 
p

ri
m

a
ry

 
r
e
s
id

e
n

ti
a
l 

d
w

e
ll

in
g

, 
w

h
e
re

 

a
p

p
li

c
a
b

le
; 

a
n

d
 

(e
) 

su
c
h

 
o

th
e
r 

in
fo

rm
a
ti

o
n

 
a
s
 

is
 

re
le

v
a
n

t 
to

 
th

e
 

a
p

p
li

c
a
n

t'
s
 
e
li

g
ib

il
it

y
. 

(2
) 

T
h

is
 

a
p

p
li

c
a
ti

o
n

 
m

u
st

 

th
e
 

y
e
a
r 

a
f
te

r
 

th
e
 

a
p

p
li

c
a
n

t 

b
e
 

m
ad

e 
b

e
fo

re
 

M
a
rc

h
 

1 
o

f 

b
e
c
o

m
e
s 

e
li

g
ib

le
. 

T
h

e
 

a
p

p
li

c
a
ti

o
n

 
re

m
a
in

s 
in

 
e
f
f
e
c
t 

in
 

s
u

b
s
e
q

u
e
n

t 
y

e
a
rs

 
u

n
le

s
s
 

th
e
re

 
is

 
a 

c
h

a
n

g
e
 

in
 

th
e
 

a
p

p
li

c
a
n

t'
s
 

e
li

g
ib

il
it

y
. 

T
h

e
 

ta
x

p
a
y

e
r 

s
h

a
ll

 
in

fo
rm

 
th

e
 

d
e
p

a
rt

m
e
n

t 
o

f 
a
n

y
 

c
h

a
n

g
e
 

in
 

e
li

g
ib

il
it

y
. 

T
h

e
 

d
e
p

a
rt

m
e
n

t 
m

ay
 

in
q

u
ir

e
 

b
y

 
m

a
il

 
w

h
e
th

e
r 

a
n

y
 

c
h

a
n

g
e
 

in
 
e
li

g
ib

il
it

y
 

h
a
s 

ta
k

e
n

 
p

la
c
e
 

a
n

d
 

m
ay

 
re

q
u

ir
e
 

a 
n

ew
 

s
ta

te
m

e
n

t 
o

f 
e
li

g
ib

il
it

y
 
a
t 

a
n

y
 

ti
m

e
 

it
 

c
o

n
s
id

e
rs

 
n

e
c
e
s
s
a
ry

. 
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2
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1
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1
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1
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1
3

 

1
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1
5

 

1
6

 

1
7

 

1
8

 

1
9

 

2
0

 

21
 

22
 

23
 

24
 

2
5

 

L
C

 
0

4
2

0
/0

1
 

(3
) 

T
h

e 
a
f
f
id

a
v

it
 

is
 
s
u

ff
ic

ie
n

t 
if

't
h

e
 

a
p

p
li

c
a
n

t 
s
ig

n
s
 

a 
s
ta

te
m

e
n

t 
a
ff

ir
m

in
g

 
th

e
 

c
o

rr
e
c
tn

e
s
s
 

o
f 

th
e
 

in
fo

rm
a
ti

o
n

 

s
u

p
p

li
e
d

, 
w

h
e
th

e
r 

o
r 

n
o

t 
th

e
 

st
a
te

m
e
n

t 
is

 
si

g
n

e
d

 
b

e
fo

re
 

a 

p
e
rs

o
n

 
a
u

th
o

ri
z
e
d

 

a
p

p
li

c
a
ti

o
n

 
a
n

d
 

to
 

a
d

m
in

is
te

r 

s
ta

te
m

e
n

t 
to

 
th

e
 o

a
th

s
, 

an
d

 
m

a
il

s 
th

e
 

d
e
p

a
rt

m
e
n

t 
o

f 
re

v
e
n

u
e
. 

T
h

is
 

s
ig

n
e
d

 
s
ta

te
m

e
n

t 
s
h

a
ll

 
b

e
 

tr
e
a
te

d
 

a
s 

a 
st

a
te

m
e
n

t 
u

n
d

e
r 

o
a
th

 
o

r 
e
q

u
iv

a
le

n
t 

a
ff

ir
m

a
ti

o
n

 
fo

r 
th

e
 

p
u

rp
o

se
s 

o
f 

4
5

-7
-2

0
2

, 

re
la

ti
n

g
 

to
 

th
e
 
c
ri

m
in

a
l 

o
ff

e
n

s
e
 
o

f 
fa

ls
e
 

sw
e
a
ri

n
g

."
 

S
e
c
ti

o
n

 
1

2
. 

S
e
c
ti

o
n

 
1

5
-7

-2
0

2
, 

M
C

A
, 

is
 

am
en

d
ed

 
to

 
re

a
d

: 

"
1

5
-7

-2
0

2
. 

E
li

g
ib

il
it

y
 

o
f 

la
n

d
 

fo
r 

v
a
lu

a
ti

o
n

 
a
s
 

a
g

ri
c
u

lt
u

ra
l.

 
(1

) 
L

an
d

 
w

h
ic

h
 

is
 

a
c
ti

v
e
ly

 
d

e
v

o
te

d
 

to
 

a
g

ri
c
u

lt
u

ra
l 

u
se

 
s
h

a
ll

 
b

e 
e
li

g
ib

le
 

fo
r 

v
a
lu

a
ti

o
n

, 

a
s
s
e
s
s
m

e
n

t,
 

a
n

d
 

ta
x

a
ti

o
n

 
a
s
 

h
e
re

in
 

p
ro

v
id

e
d

 
e
a
c
h

 
y

e
a
r 

it
 

m
e
e
ts

 
a
n

y
 
o

f 
th

e
 

fo
ll

o
w

in
g

 
q

u
a
li

fi
c
a
ti

o
n

s
: 

(a
) 

th
e
 

a
re

a
 

o
f 

su
c
h

 
la

n
d

 
is

 
n

o
t 

le
s
s
 

th
a
n

 
5 

c
o

n
ti

g
u

o
u

s 
a
c
re

s
 

w
h

en
 

m
e
a
su

re
d

 
in

 
a
c
c
o

rd
a
n

c
e
 

w
it

h
 

p
ro

v
is

io
n

s
 

o
f 

1
5

-7
-2

0
6

, 
a
n

d
 
i
t
 

h
a
s 

b
e
e
n

 
a
c
ti

v
e
ly

 
d

e
v

o
te

d
 

to
 
a
g

ri
c
u

lt
u

re
 

d
u

ri
n

g
 

th
e
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u
e
n

t 
ta

x
e
s 

o
r 

a
ss

e
ss

m
e
n

ts
, 

s
h

e
ri

ff
 
s
a
le

, 
b

a
n

k
ru

p
tc

y
 
a
c
ti

o
n

, 
o

r 
m

o
rt

g
ag

e 
fo

re
c
lo

s
u

re
; 

(1
3

) 
a 

tr
a
n

s
fe

r 
m

ad
e 

in
 

c
o

n
te

m
p

la
ti

o
n

 
o

f 
d
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is
 

th
e
 

sa
m

e 
a
s
 

a
p

p
ra

is
e
d

 
v

a
lu

e
. 

(4
) 

T
h

e 
ta

x
a
b

le
 

v
a
lu

e
 

fo
r 

a
ll

 
p

ro
p

e
rt

y
 

in
 
c
la

s
s
e
s
 

fo
u

r 

th
ro

u
g

h
 

e
le

v
e
n

 
is

 
th

e
 

p
e
rc

e
n

ta
g

e
 
o

f 
m

a
rk

e
t 

v
a
lu

e
 
e
s
ta

b
li

s
h

e
d

 

fo
r 

e
a
c
h

 
c
la

s
s
 
o

f 
p
r
o
p
e
~
t
y
 

in
 

1
5

-6
-1

3
4

 
t
h
r
o
u
g
~
 

1
5

-6
-1

4
1

. 

(5
) 

T
h

e
 

a
s
s
e
s
s
e
d

 
v

a
lu

e
 

o
f 

p
ro

p
e
rt

ie
s
 

in
 

1
5

-6
-1

3
1

 

th
ro

u
g

h
 

1
5

-6
-1

3
3

 
is

 
a
s
 

fo
ll

o
w

s
: 

la
) 

P
ro

p
e
rt

ie
s
 

in
 

1
5

-6
-1

3
1

, 
u

n
d

e
r 

c
la

s
s
 

o
n

e
, 

a
re

 

a
s
s
e
s
s
e
d

 
a
t 

1
0

0
\ 

o
f 

th
e
 

a
n

n
u

a
l 

n
e
t 

p
ro

c
e
e
d

s 
a
f
te

r
 

d
e
d

u
c
ti

n
g

 

th
e
 

e
x

p
e
n

s
e
s
 
s
p

e
c
if

ie
d

 
a
n

d
 

a
ll

o
w

e
d

 
b

y
 

1
5

-2
3

-5
0

3
. 

Ib
) 

P
ro

p
e
rt

ie
s
 

in
 

1
5

-6
-1

3
2

 
u

n
d

e
r 

c
la

s
s
 

tw
o

 
a
re

 

a
s
s
e
s
s
e
d

 
a
t 

1
0

0
\ 

o
f 

th
e
 

a
n

n
u

a
l 

g
ro

s
s
 

p
ro

c
e
e
d

s
. 

Ic
) 

p
ro

p
e
rt

ie
s
 

in
 

1
5

-6
-1

3
3

 
u

n
d

e
r 

c
la

s
s
 

th
re

e
 

a
re

 

a
s
s
e
s
s
e
d

 
a
t 

1
0

0
\ 

o
f 

th
e
 

p
ro

d
u

c
ti

v
e
 

c
a
p

a
c
it

y
 

o
f 

th
e
 

la
n

d
s
 

w
h

en
 

v
a
lu

e
d

 
fo

r 
a
g

r
ic

u
lt

u
r
a
l 

p
u

rp
o

s
e
s
. 

A
ll

 
la

n
d

s
 

th
a
t 

m
e
e
t 

th
e
 

q
u

a
li

f
ic

a
ti

o
n

s
 

o
f 

1
5

-7
-2

0
2

 
a
re

 
v

a
lu

e
d

 
a
s
 
a
g

ri
c
u

lt
u

ra
l 

la
n

d
s
 

fo
r 

ta
x

 
p

u
rp

o
s
e
s
. 

Id
) 

P
ro

p
e
rt

ie
s
 

in
 

1
5

-6
-1

4
2

, 
u
n
d
e
~
 __

_ ~
"
,
-
~
~
~
~
 
a
re

 

a
s
s
e
s
s
e
d

 
a
t 

1
0

0
\ 

o
f 

th
e
 

c
o

m
b

in
e
d

 
a
p

p
ra

is
e
d

 
v

a
lu

e
 

o
f 

th
e
 

s
ta

n
d

in
g

 
ti

m
b

e
r 

a
n

d
 

g
ra

z
in

g
 
p

ro
d

u
c
ti

v
it

y
. 

(6
) 

L
an

d
 

a
n

d
 

th
e
 

im
p

ro
v

e
m

e
n

ts
 

th
e
re

o
n

 
a
re

 
s
e
p

a
ra

te
ly

 

a
s
s
e
s
s
e
d

 
w

h
en

 
a
n

y
 

o
f 

th
e
 

fo
ll

o
w

in
g

 
c
o

n
d

it
io

n
s
 
o

c
c
u

r:
 

la
) 

o
w

n
e
rs

h
ip

 
o

f 
th

e
 

im
p

ro
v

e
m

e
n

ts
 

is
 
d

if
fe

re
n

t 
fr

o
m

 

o
w

n
e
rs

h
ip

 
o

f 
th

e
 

la
n

d
; 

-2
7

-
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1
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1
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1 
j 
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1
5

 

1
6

 

1
7

 

1
8

 

1
9

 

2
0

 

21
 

2
2

 

2
3

 

2
4

 

2
5

 

LC
 

0
4

2
0

/0
1

 

Ib
) 

th
e
 

ta
x

p
a
y

e
r 

m
a
k

e
s 

a 
w

ri
tt

e
n

 
re

q
u

e
s
t;

 
o

r 

(c
) 

th
e
 

la
n

d
 

is
 

o
u

ts
id

e
 

a
n

 
in

c
o

rp
o

ra
te

d
 
c
it

y
 

o
r 

to
w

n
. 

(7
) 

T
h

e 
ta

x
a
b

le
 

v
a
lu

e
 

o
f 

a
ll

 
p

ro
p

e
rt

y
 

in
 

1
5

-6
-1

3
1

 
a
n

d
 

c
la

s
s
e
s
 
t
w
o
~
 

a
n

d
 
t
h
r
e
e
~
~
t
w
e
l
~
 

is
 

th
e
 

p
e
rc

e
n

ta
g

e
 

o
f 

a
s
s
e
s
s
e
d

 
v

a
lu

e
 

e
s
ta

b
li

s
h

e
d

 
in

 
1

5
-6

-1
3

1
(2

),
 

1
5

-6
-1

3
2

, 
a

n
d

 

1
5

-6
-1

3
J
!-

a
n

d
 
1
5
-
~
-
1
4
2
 

to
r 

e
a
c
h

 
c
la

s
s
 

o
f 

p
ro

p
e
rt

y
."

 

S
e
c
ti

o
n

 
1

5
. 

S
e
c
ti

o
n

 
1

5
-1

6
-6

1
1

, 
M

C
A

, 
is

 
a
m

e
n

d
e
d

 
to

 

re
a
d

: 

"
1

5
-1

6
-6

1
1

. 
R

e
d

u
c
ti

o
n

 
o

f 
p

ro
p

e
rt

y
 

ta
x

 
fo

r 
p

ro
p

e
rt

y
 

d
e
s
tr

o
y

e
d

 
b

y
 

n
a
tu

ra
l 

d
is

a
s
te

r
. 

(1
) 

T
h

e 
d

e
p

a
rt

m
e
n

t 
o

f 
re

v
e
n

u
e
 

s
h

a
ll

, 
u

p
o

n
 

sh
o

w
in

g
 

b
y

 
a 

ta
x

p
a
y

e
r 

th
a
t 

so
m

e 
o

r 
a
ll

 
o

f 
th

e
 

im
p

ro
v

e
m

e
n

ts
 

o
n

 
h

is
 

re
a
l 

p
ro

p
e
rt

y
 

o
r 

a 
tr

a
il

e
r
 

o
r 

m
o

b
il

e
 

ho
m

e 
ta

s
 
d

e
s
c
ri

b
e
d

 
in

 
1

5
-6

-1
3

4
(1

)(
c
)t

 
h

a
v

e
 

b
e
e
n

 
d

e
s
tr

o
y

e
d

 
to

 

su
c
h

 
a
n

 
e
x

te
n

t 
th

a
t 

su
c
h

 
im

p
ro

v
e
m

e
n

ts
 

h
a
v

e
 

b
e
e
n

 
re

n
d

e
re

d
 

u
n

s
u

it
a
b

le
 

fo
r 

th
e
ir

 
p

re
v

io
u

s
 

u
se

 
b

y
 

n
a
tu

ra
l 

d
is

a
s
te

r
, 

a
d

ju
s
t 

tl
te

 
ta

x
 

d
u

e
 

a
n

d
 

p
a
y

a
b

le
 

fo
r 

th
e
 
c
u

rr
e
n

t 
y

e
a
r 

o
n

 
th

e
 

p
ro

p
e
rt

y
 

u
n

d
e
r 

1
5

-1
6

-1
0

2
 

a
s
 

p
ro

v
id

e
d

 
in

 
s
u

b
s
e
c
ti

o
n

 
(2

) 
o

f 

th
is

 
s
e
c
ti

o
n

. 

(2
) 

T
u

 
d

e
te

rm
in

e
 

th
e
 

am
o

u
n

t 
o

f 
ta

x
 

d
u

e
 

fo
r 

d
e
s
tr

o
y

e
d

 

p
ro

p
e
rt

y
, 

th
e
 

c
o

u
n

ty
 

tr
e
a
s
u

re
r 

s
h

a
ll

 
m

u
lt

ip
ly

 
th

e
 

a
m

o
u

n
t 

o
f 

ta
x

 
le

v
ie

d
 

a
n

d
 

a
s
s
e
s
s
e
d

 
o

n
 

th
e
 

p
ro

p
e
rt

y
 

fo
r 

th
e
 

y
e
a
r 

b
y

 
th

e
 

r
a
ti

o
 

th
a
t 

th
e
 

n
u

m
b

er
 

o
f 

d
a
y

s 
in

 
th

e
 

y
e
a
r 

th
a
t 

th
e
 

p
ro

p
e
rt

y
 

e
x

is
te

d
 

b
e
fo

re
 
d

e
s
tr

u
c
ti

o
n

 
b

e
a
rs

 
to

 
3

6
5

. 

(3
) 

T
h

is
 

s
e
c
ti

o
n

 
d

o
e
s 

n
o

t 
a
p

p
ly

 
to

 
d

e
li

n
q

u
e
n

t 
ta

x
e
s
 

o
w

ed
 

o
n

 
th

e
 
d

e
s
tr

o
y

e
d

 
p

ro
p

e
rt

y
 

fo
r 

a 
y

e
a
r 

p
ri

o
r 

to
 

th
e
 

y
e
a
r 

-2
8

-
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1
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1
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1
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1
3

 

1
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1
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1
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1
7

 

1
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1
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2
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21
 

2
2

 

2
3

 

24
 

2
5

 

LC
 

0
4

2
0

/0
1

 

in
 

w
h

ic
h

 
th

e
 

p
ro

p
e
rt

y
 

w
as

 
d

e
st

ro
y

e
d

. 

(4
) 

F
o

r 
th

e
 

p
u

rp
o

se
s 

o
f 

th
is

 
s
e
c
ti

o
n

, 
"
n

a
tu

ra
l 

d
is

a
s
te

r"
 

in
c
lu

d
e
s 

b
u

t 
is

 
n

o
t 

li
m

it
e
d

 
to

 
fi

re
, 

fl
o

o
d

, 

e
a
rt

h
q

u
a
k

e
, 

o
r 

w
in

d
."

 

S
e
c
ti

o
n

 
1

6
. 

S
e
c
ti

o
n

 
1

5
-2

3
-2

0
2

, 
M

CA
, 

is
 

am
en

d
ed

 
to

 

re
a
d

: 

"
1

5
-2

3
-2

0
2

. 
A

ss
es

sm
en

t 
ho

w
 

m
ad

e.
 

d
e
p

a
rt

m
e
n

t 
m

u
st

 
a
s
s
e
s
s
 

th
e
 

fr
a
n

c
h

is
e
, 

ro
ad

w
ay

, 

(1
) 

T
he

 

ro
a
d

b
e
d

, 

ra
il

s
, 

ro
ll

in
g

 
s
to

c
k

, 
an

d
 
a
ll

 
o

th
e
r 

o
p

e
ra

ti
n

g
 

p
ro

p
e
rt

ie
s
 

o
f 

a
ll

 
ra

il
ro

a
d

s
 

o
p

e
ra

te
d

 
in

 
m

or
e 

th
an

 
o

n
e 

c
o

u
n

ty
 

o
r 

m
or

e 
th

a
n

 

o
n

e 
s
ta

te
. 

A
ll

 
ro

ll
in

g
 

st
o

c
k

 
m

u
st

 
be

 
a
ss

e
ss

e
d

 
in

 
th

e
 

na
m

e 
o

f 

th
e
 

p
e
rs

o
n

 
o

w
n

in
g

, 
le

a
si

n
g

, 
o

r 
u

si
n

g
 

th
e
 

sa
m

e.
 

A
ss

es
sm

en
t 

m
u

st
 

b
e 

m
ad

e 
to

 
th

e
 

p
e
rs

o
n

 
o

w
n

in
g

 o
r 

le
a
si

n
g

 
o

r 
u

si
n

g
 

th
e
 

sa
m

e 
an

d
 

m
u

st
 

b
e 

m
ad

e 
up

on
 

th
e
 
e
n

ti
re

 
ra

il
ro

a
d

 
w

it
h

in
 

th
e
 

s
ta

te
. 

T
h

e 
d

e
p

o
ts

, 
s
ta

ti
o

n
s
, 

sh
o

p
s,

 
an

d
 

b
u

il
d

in
g

s 
e
re

c
te

d
 

u
p

o
n

 
th

e
 

sp
a
c
e
 

c
o

v
e
re

d
 

by
 

th
e
 

ri
g

h
t-

o
f-

w
a
y

 
an

d
 

a
ll

 
o

th
e
r 

p
ro

p
e
rt

y
 

ow
ne

d 
o

r 
le

a
se

d
 

by
 

su
ch

 
p

e
rs

o
n

, 
e
x

c
e
p

t 
a
s 

ab
o

v
e 

p
ro

v
id

e
d

, 
s
h

a
ll

 
b

e 
a
ss

e
ss

e
d

 
by

 
th

e
 

d
e
p

a
rt

m
e
n

t.
 

(2
) 

In
 

d
e
te

rm
in

in
g

 
th

e
 

ta
x

a
b

le
 

v
a
lu

e
 

o
f 

ra
il

ro
a
d

 

p
ro

p
e
rt

y
, 

th
e
 

d
e
p

a
rt

m
e
n

t 
m

ay
--

m
o

d
if

y
 

s
h

a
ll

 
d

e
te

rm
in

e
 

th
e
 

p
e
rc

e
n

ta
g

e
 
m

u
lt

ip
li

e
r 

p
ro

v
id

e
d

 
fo

r 
in

 
1

5
-6

-1
4

1
 

1
5

-6
-1

4
0

 
in

 

o
rd

e
r 

to
 

a
c
h

ie
v

e
 

co
m

p
li

an
ce

 
w

it
h

 
th

e
 

re
q

u
ir

e
m

e
n

ts
 

o
f 

th
e
 

fe
d

e
ra

l 
R

a
il

ro
a
d

 
R

e
v

it
a
li

z
a
ti

o
n

 
an

d
 

R
e
g

u
la

to
ry

 
R

ef
o

rm
 

A
ct

 
o

f 

1
9

7
6

, 
a
s 

am
en

d
ed

."
 

S
e
c
ti

o
n

 
1

7
. 

S
e
c
ti

o
n

 
1

5
-7

-1
1

1
, 

M
CA

, 
is

 
am

en
d

ed
 

to
 

re
a
d

: 

-2
9

-

2 3 4 5 6 7 8 9 1
0

 

1
1

 

1
2

 

1
3

 

1
4

 

1
5

 

1
6

 

1
7

 

1
8

 

1
9

 

20
 

21
 

22
 

2
3

 

24
 

2
5

 

L
C

 
0

4
2

0
/0

1
 

"
1

5
-7

-1
1

1
. 

P
e
ri

o
d

ic
 

re
v

a
lu

a
ti

o
n

 
o

f 
ta

x
a
b

le
 

p
ro

p
e
rt

y
. 

T
h

e 
i!

l 
E

x
ce

E
t 

a
s 

p
ro

v
id

e
d

 
in

 
su

b
se

c
ti

o
n

 
(2

),
 

th
e
 

d
e
p

a
rt

m
e
n

t 

o
f 

re
v

en
u

e 
s
h

a
ll

 
a
d

m
in

is
te

r 
an

d
 

su
p

e
rv

is
e
 

a 
p

ro
g

ra
m

 
fo

r 
th

e
 

re
v

a
lu

a
ti

o
n

 
o

f 
a
ll

 
ta

x
a
b

le
 

p
ro

p
e
rt

y
 

w
it

h
in

 
th

e
 

s
ta

te
 

a
t 

le
a
s
t 

e
v

e
ry

 
5 

y
e
a
rs

. 
A

 
co

m
p

re
h

en
si

v
e 

w
ri

tt
e
n

 
p

la
n

 
o

f 

ro
ta

ti
o

n
 
s
h

a
ll

 
b

e 
p

ro
m

u
lg

a
te

d
 

by
 

th
e
 

d
e
p

a
rt

m
e
n

t 
fi

x
in

g
 

th
e
 

o
rd

e
r 

o
f 

re
v

a
lu

a
ti

o
n

 
o

f 
p

ro
p

e
rt

y
 

in
 

ea
ch

 
c
o

u
n

ty
 

o
n

 
th

e
 

b
a
s
is

 

o
f 

th
e
 

la
s
t 

re
v

a
lu

a
ti

o
n

 
o

f 
ta

x
a
b

le
 

p
ro

p
e
rt

y
 

in
 

e
a
c
h

 
c
o

u
n

ty
 

p
ri

o
r 

to
 

Ju
ly

 
I,

 
1

9
7

4
, 

in
 

o
rd

e
r 

to
 

a
d

ju
s
t 

th
e
 

d
is

p
a
ri

ti
e
s
 

th
e
re

in
 

b
et

w
ee

n
 

th
e
 

c
o

u
n

ti
e
s.

 
T

he
 

p
la

n
 

o
f 

ro
ta

ti
o

n
 

so
 

a
d

o
p

te
d

 
s
h

a
ll

 
p

ro
v

id
e
 

th
a
t 

a
ll

 
p

ro
p

e
rt

y
 

in
 

e
a
c
h

 
c
o

u
n

ty
 
s
h

a
ll

 

b
e 

re
v

a
lu

e
d

 
a
t 

le
a
s
t 

e
v

e
ry

 
5 

y
e
a
rs

 
o

r 
th

a
t 

no
 

le
s
s
 

th
a
n

 
2

0
\ 

o
f 

th
e
 

p
ro

p
e
rt

y
 

in
 

e
a
c
h

 
c
o

u
n

ty
 
s
h

a
ll

 
b

e 
re

v
a
lu

e
d

 
in

 
e
a
c
h

 

y
e
a
r.

 
T

he
 

d
e
p

a
rt

m
e
n

t 
s
h

a
ll

 
fu

rn
is

h
 

a 
co

p
y

 
o

f 
th

e
 

p
la

n
 

an
d

 

a
ll

 
am

en
d

m
en

ts
 

th
e
re

to
 

to
 

ea
ch

 
co

u
n

ty
 

a
ss

e
ss

o
r 

an
d

 
th

e
 

b
o

a
rd

 

o
f 

c
o

u
n

ty
 

c
o

m
m

is
si

o
n

e
rs

 
in

 
ea

ch
 

c
o

u
n

ty
. 
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STANDING COMMITTEE REPORT 

January 18, as 
......................................................... 19 ......... . 

MR. PRESIDENT 

~uation 
We, your committee on ................................................................................................................................... . 

having had under,consideration ................. , ..................................... ~~ .. ~~.~ ...................... NO ..... ~!. ....... . 
f1.rat wlUbt ________ reading copy ( ___ _ 

color 

~.IaG mA 4YATl! ''fAX APPEAl. .ao.uD ~ kXQUOll LlCBilI8XUG 
APlllUU.Pl.f:OCdfi 

iHmabl DUl. 31 Respectfully report as follows: That ........... , ...................................................................................... No ................ . 

DO PASS 

Chairman. 
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