
MINUTES OF THE MEETING 
NATURAL RESOURCES SUBCOMMITTEE 

MONTANA STATE 
HOUSE OF REPRESENTATIVES 

March 8, 1985 

The meeting of the Natural Resources Subcommittee was 
called to order by Chairman Manuel on March 8, 1985 
at 8:10 a.m. in Room 132 of the State Capitol. 

ROLL CALL: All members were present with the exception 
of Representative Spaeth, who was excused. 

DEPARTMENT OF AGRICULTURE 

(Centralized Services) 

Maintenance Contracts: They would need $28,038 in FY '86 
and $29,038 in FY '87. 

Discussion was held. 

Representative Swift made a motion to approve $2,838 
in FY '86 and $2,938 in FY '87. Senator Lane seconded. 
A Voice vote was taken and the motion carried unanimously. 

Curt Nichols, Principal Analyst, presented Exhibit 
"00000" • 

Mr. Nichols (75:A:540) said if they go to 2% and drop 
to $750,000 it would take $10,475 off the contribution 
from Wheat Research and marketing and add it to the General 
Fund. See Exhibit "PPPPP". 

Discussion was held. 

Mr. Nichols said if the $10,475 per year is taken off 
of $47,077 and $44,923 it would be $36,602 in FY '86 
and $34,448 in FY '87. This would increase the General 
Fund by $10,475 per year. 

Discussion was held. 

Senator Smith made a motion to cut this fund back to 
$36,602 in FY '86 and $4,448 in FY '87. Senator Lane 
seconded. A Voice vote was taken and the motion carried 
unanimously. 

Keith Kelly (75:B:260) said they would like to cap the 
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fertilizer account at $10,000 each year. 

Discussion was held. 

Senator Lane made a motion to approve a $10,000 cap in 
FY '86 and $10,000 in FY '87. Representative Nathe 
seconded. A Voice vote was taken. 

The motion did not carry with Senator Smith and Represen
tative Manuel voting no. 

See Exhibit "00000", #3. Discussion was held. 

Representative Swift made a motion to approve spending 
administrative charges of Federal funds and not replace 
with General Fund. Representative Nathe seconded. A 
Voice vote was taken and the motion carried unanimously. 

Mr. Kelly said they were asking for $5,000 spending 
authority from private contributions for use with Trade 
Teams. 

Discussion was held. 

Senator Smith made a motion to approve this. Represen
tative Swift seconded. A Voice vote was taken and the 
motion carried unanimously. 

Hr. Kelly discussed the USDA Market Improvement Funds 
and the State of Minnesota Grant-Image of Agriculture 
program. See Exhibit "QQQQQ". 

Senator Smith made a motion to accept these proposals. 
Senator Lane seconded. A Voice vote was taken and the 
motion carried unanimously. 

Ron Weiss (76:A:058) said if a motion is passed to 
increase the Departments other funding authority in 
the Federal Private account by $1,307 they can free up 
a like amount of Feed and Fertilizer money. 

Senator Smith made a motion to use $1,307 from the Federal 
and Private accounts. Representative, Swift seconded. 
A Voice vote was taken and the motion carried unanimously. 

DEPARTMENT OF LIVESTOCK 

Les Graham, Director, Department of Livestock, said they 
need spending authority to use,funds from the earmarked 
accounts to purchase a helicopter. The used helicopter 
they are going to purchase costs $233,600. To offset this 
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they got $102,000 from the sale of the two old helicopters. 
The Fish and Wildlife service will give them a grant for 
$50,000. This will give them $152,000 to immediately 
put against the purchase of this helicopter. Surplus 
Property is going to charge $2,800 to sell the old 
helicopters. This would make their income $149,200. 
This would leave $84,400 left to pick up on the purchase 
of the new helicopter. They are going to cut one FTE 
and they have a self insurance fund they can use. In the 
next biennium their operational costs will drop and Mr. 
Graham said they feel they can handle the remaining costs. 
They would like $84,400 taken out of the fund balance now 
and it will replace itself by dropping the FTE. 

Senator Smith made a motion to approve spending authority 
in FY '85 for this helicopter. Representative Swift 
seconded. A Voice vote was taken and the motion carried 
unanimously. 

DEPARTMENT OF NATURAL RESOURCES AND CONSERVATION 

Discussion was held on the audits of the bond issuance 
fees and debt service transfers. See Exhibit "RRRRR". 

There is an amendment in HB 203 to cover the FY '85 costs. 

Discussion was held on HB 12 concerning statutory authority. 

They could amend HB 500 to cover these amounts and line 
item them to be used only for that purpose. 

Discussion was held. 

Representative Swift made a motion to approve appropriation 
authority in HB 500 contingent on legislation on HB 12. 
Senator Smith seconded. A Voice vote was taken and the 
motion carried unanimously. 

Discussion was held on HB 410 on Oil and Gas. See Exhibit 
"RRRRR" . 

Senator Smith made a motion to approve a $25,000 biennial 
appropriation for potential litigation. Discussion was held. 

Senator Smith withdrew his motion. 

Discussion was held. 

Senator Smith made a motion to appropriate $25,000 over the 
biennium out of fees to pursue court cases. Representative 
Swift seconded. A Voice vote was taken and the motion 
carried unanimously. 
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Representative Swift made a motion to authorize the 
expenditure of drilling permit fees in the event they 
are required to run an EIS under the Facility Siting 
Act. Discussion was held. 

No action was taken on this. 

DEPARTMENT OF STATE LANDS 

Forestry Division Funding: Discussion was held. See 
Exhibit "SSSSS". 

This will be brought up later. 

DEPARTMENT OF COMMERCE 

Local Government Block Grant: Discussion was held. 

Representative Nathe made a motion to leave this at the 
current 1984 level of $1.5 million per year General Fund 
contingent upon bills. Senator Boylan seconded. A 
Voice vote was taken and the motion carried unanimously. 

Adjustments for Revenue Estimates: See Exhibit "TTTTT". 
Discussion was held. 

Representative Swift made a motion to approve these adjust
ments. Senator Boylan seconded. A Voice vote was taken 
and the motion carried unanimously. 

Rent Adjustments: See Exhibit "UUUUU". Discussion was 
held. 

Keith Colbo (76:B:329), Director, Department of Commerce, 
said they were allocated 5,000 square feet in the DNRC 
building. 

Representative Swift made a motion to approve $19,182 in 
FY '86 and $26,400 in FY '87 for rent for the Board of 
Housing. Senator Boylan seconded. A Voice vote was taken 
and the motion carried unanimously. 

Representative Nathe made a motion to -approve the rent 
shifts in items 1-4, Exhibit "UUUUU", for a net General 
Fund savings. Representative Swift seconded. A Voice 
vote was taken and the motion carried unanimously. 

Discussion was held on $15,000 from the proprietary 
account for expansion. 
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Senator Boylan made a motion to approve $15,000 from the 
proprietary account for expansion. Representative Nathe 
seconded. A Voice vote was taken and the motion carried 
unanimously. 

Representative Swift made a motion to approve $30,000 
as a one time expenditure for panels. Representative 
Swift seconded. A Voice vote was taken and the motion 
carried unanimously. 

Private Investigators Loan Extension: Discussion was held. 

Representative Nathe made a motion to insert language 
to extend the Private Investigator's loan for the biennium. 
Senator Boylan seconded. A Voice vote was taken and the 
motion carried unanimously. 

Board of Housing: Mr. Colbo (77:A:30) said they have 
dropped the request for 1 FTE for the Home Improvement 
Program. Mr. Colbo said they are asking the restoration 
of 2 FTE's for the Single Family Tax Credit Program and 
the Expanded Bonding Program. 

Discussion was held. 

Mr. Colbo said they are asking to restore the Modifieds 
to the original requested level of $79,641 for the single 
family tax credit program. The Committee originally 
funded about $45,000 of this and they are requesting 
about $35,000 more for each year. For Expanded Loans 
the Subcommittee approved about $113,000 out of a 
$219,000 request and they are asking for about $106,000 
in FY '86 in addition to the $113,000 already approved. 
They are asking for an additional $168,000 in FY '87 
as the Subcommittee only approved $174,000 of a $342,000 
request. 

Discussion was held. 

Representative Swift made a motion to approve 2 FTE's 
and an additional $106,000 in FY '87. This would come 
out of bonding funds. Senator Boylan seconded. A Voice 
vote was taken. The motion carried with Representative 
Nathe voting no. 

Meeting adjourned at 10:45 a.m. and will reconvene upon 
adjournment of the Senate. 
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The meeting of the Natural Resources Subcommittee re
convened at 6:00 p.m. in Room 132 of the State Capitol. 

ROLL CALL: All members were present. 

Inflation Adjustments: Curt Nichols, Principal Analyst, 
said the Current Inflation used in the LFA figures is 
4, 4.5 and 5%. The full Appropriations Committee 
thought it would be better to use 4, 3 and 3%. They 
need authority to make these adjustments to the budgets. 
Discussion was held. 

Where the Committee used the Budget Office's inflation 
factors the budgets should be left along. Where the 
LFA's inflation factors were used the adjustments 
should be made. 

utilities: The projection of gas is down and the 
projection of electricity is up. 

Representative Nathe made a motion to approve authority 
to adjust the Inflation factors. Representative Swift 
seconded. A Voice vote was taken and the motion carried 
unanimously. 

DEPARTMENT OF STATE LANDS 

(Forestry Division) 

See Exhibit "VVVVV". 

Mr. Nichols said this is similar to Exhibit "sssss" except 
the Department felt the allocation amongst the seven 
programs should be slightly different. Exhibit "VVVVV" 
has the funds allocated the way the Department sees them 
being used in the next biennium. 

Discussion was held. 

Senator Smith made a motion to tentatively approve this 
proposal. Representative Swift seconded. Discussion was 
held. A Voice vote was taken and the motion carried 
unanimously. 

Modifieds: 

Timber Stand Improvement (TSI): This was to increase the 
cut by 18 million board feet. The TSI fund of $11 will 
raise $198,000. This isn't quite as much as they had 
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budgeted for this modified. The cost of this would go 
up by $50,000 in FY '86 and $78,000 in FY '87. 

White Sulphur Springs Block and County Fire: The White 
Sulphur Springs Block was presented all with fees and 
the County Fire was presented all with General Fund. 
There is a reduction of $69,000 in the cost of the White 
Sulphur Springs Block because the 16 cents an acre they 
pay to protect it now is included in the base budget. 

The general fund cost of the White Sulphur Springs 
Fire protection would go up $131,000 in FY '86 and 
$121,000 in FY '87. The general fund cost of the 
County Fire protection drops by$9L.000 per year. 

This would increase the General Fund cost about $90,000 
in FY '86 and $100,000 in FY '87 for all of these modifieds. 

The cost of the current level budget would go down from 
the LFA budget by a little over $200,000 per year. It 
would go up from the Executive budget about $33,000 per 
year. 

Discussion was held. 

Representative Swift made a motion to approve these changes. 
Senator Smith seconded. A Voice vote was taken and the 
motion carried unanimously. 

Mr. Nichols (77:A:500) said the original budget for State 
Lands had included $25,000 per year to replace some 
trailers they use in the Forest Fire units. Long Range 
Planning has funded the replacement of these trailers. 

Representative Nathe made a motion to cut this $25,000 
per ear for trailers out of the Department's budget. 
Representative Swift seconded. A Voice vote was taken 
and the motion carried unanimously. 

DEPARTMENT OF FISH, WILDLIFE AND PARKS 

(Parks Division) 

Capitol Grounds Maintenance Contracts: The bid for FY '86 
is $96,216.86 and for FY '87 the bid is $104,265. 

Representative Spaeth made a motion to approve these bids. 
Senator Lane seconded. A Voice vote was taken and the 
motion carried unanimously. 
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Modified: 

Land Based Parks: This was for $60,003 in FY '86 and 
$50,012 in FY '87 and 2.26 FTE'S. This was to come from 
the Coal Tax and was contingent on the passage of the 
bill that allowed expanded use of that fund. This was 
HB 2. 

Discussion was held. 

Representative Spaeth made a motion to approve this 
request contingent on passage of HB 2. Senator Lane 
seconded. A Voice vote was taken and the motion carried 
unanimously. 

(Field Services) 

Modified: 

Data Processing: This was a request to add 1 FTE and 
$30,540 in FY '86 and $29,829 in FY '87. This would 
be for a data processing coordinator. Discussion was 
held. 

This would be funded out of Overhead Revenues from the 
private or federal contracts they administer. 

Discussion was held. 

Representative Spaeth made a motion to approve this 
request with the stipulation it be a biennial appropriation 
and that it not be included in the base in two years. 
Representative Nathe seconded. A Voice vote was taken 
and the motion carried unanimously. 

(Law Enforcement) 

Modified: 

Operation Game Thief: This was a request for $11,020 
in FY '86 and $11,436 in FY '87. This would be 
contingent on the passage of Senate Bill 209. 

Representative Spaeth made a motion to approve this 
request upon passage of SB 209. Senator Lane seconded. 
A Voice vote was taken. The motion carried with 
Representative Nathe voting no. 

Jim Flynn (77:B:047) Director, Department of Fish, 
Wildlife and Parks, said the Long Range Building 
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Committee has acted on the Coal Tax park acquisition 
proposals. They accepted the Anaconda Stack and the 
local community has $3,000 they will donate in the next 
biennium for the operation and maintenance of the facility. 
This would primarily be for assistance in paying for the 
lighting of the structure. The Department requests 
$3,000 be added to the Federal and Private Revenue 
account in the Parks division so they can accept and 
spend this donation. The Department would request an 
addition $2,000 of Coal Tax Revenues to match the 
$3,000. This would be $5,000 for the biennium. 

Mr. Flynn said the State would take the stack over on a 
tentative basis. The Anaconda Company and the EPS will 
do a survey of the area to see how much it will cost to 
keep the stack up. If it will cost more to clean the 
stack up than it would to tear it down the Company will 
have the opportunity to tear the stack down. If it does 
not cost more to clean it up the Company will clean the 
area up and they will not walk away from the project 
until it has been certified as clean from the EPA. The 
State should not have to worry about being stuck with the 
liability. 

The State would be obligated for continuing maintenance. 

Discussion was held. 

Once the stack is made a State park it would be the State's 
responsibility if they decided to tear it down. 

Representative Nathe made a motion to approve $2,500 in 
FY '86 and $2,500 in FY '87 as per this request. Represen
tative Swift seconded. A Voice vote was taken and the 
motion carried unanimously. 

Helicopter: Mr. Flynn (77:B:124) said they will not need 
$62,000 for the purchase of the helicopter in FY '87. 

Senator Smith made a motion cut $62,000 out of FY '87 
for the purchase of the helicopter. Senator Lane seconded. 
A Voice vote was taken and the motion carried unanimously. 

(Conservation Education Division) 

Video and Hunter Safety Programs: Mr. Flynn said between 
these the Department had requested 1.25 FTE's and $43,000 
worth of equipment. The Committee approved .50 FTE's 
and instructed the LFA's office, the OBPP and the Depart
ment to get together to work out the costs for operations 
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and equipment. Mr. Flynn said the LFA's office is 
recommending $15,000 for equipment and they feel they 
need $35,000 for equipment. They are requesting this 
be .50 FTE and $35,000 for equipment plus whatever the 
operating costs would be. The funding for this would 
be out of the License account and other accounts. 

Discussion was held. 

Representative Spaeth made a motion to approve an 
additional $20,000 for the biennium for equipment. 
Representative Swift seconded. A Voice vote was taken. 
The motion carried with Representative Nathe voting no. 

Discussion was held on the Wetland Development Duck 
Stamp bill. This is HB 820. 

Discussion was held on the Canyon Ferry Appraisal. 

Mr. Flynn said they would take $52,000 to have the 265 
sites at Canyon Ferry, the 47 sites at Deadman's Basin 
and the 22 sites at Painted Rocks appraised to determine 
their market value. They would begin to evaluate the 
leases that are terminating at 5% of the appraised value. 

This money would go to fund the operation and management 
of parks. 

Discussion was held. 

They would review these appraisals every four years so 
they can keep up to date on the current land values. 

Mr. Flynn said that with the action that has been taken 
by the Long Range Building Subcommittee to date there 
will be a considerable amount of money out of Coal Tax 
spent for operation, maintenance and development of Coal 
Tax sites. This would be about $1.5 million dollars in 
the next biennium. 

Mr. Flynn said they are projecting by 1990 to convert 
the Parks System off of the General Fund and on to Land 
and Water Conservation funds, Coal Tax Revenues and the 
earned revenue Parks Account. This conversion would 
still allow for the operation, maintenance and development 
of the parks and there would still be money available for 
acquisition. 

Discussion was held. 
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Discussion was held on spending $100,000 for the 
construction of a visiting center. 

Mr. Flynn said this would be a request for $25,000 from 
Long Range Building to plan the building. This would 
have to be approved by the '87 biennium. Burlington 
Northern made a committment to furnish $100,000. If the 
building is built and funded with bonds $100,000 per 
year of License money would go on for the life of the 
bonds. These would be Fish and Game bonds, not General 
Obligation bonds. 

Discussion was held. 

The meeting adjourned at 7:10 p.m. 
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TO: Representative Rex Manuel 
House of Representatives 

FROM: Curt Nichols 
Principal Analyst 

March 6. 1985 

SUBJECT: Funding for Centralized Services in Department of Agriculture 

The following table shows the funding shares by account for 

centralized services based upon equal sharing of these administrative 

costs. The calculation is baseG upon: (1) the subcommittee approved 

budget for centralized services and other programs; (2) a rate of 2.5 

percent applied to grants; (3) rates of 19.37 percent in fiscal 1986 and 

17.65 percent in fiscal 1987 applied the personal services base of each 

program. 

Central Services Funding 

- - -Cost Allocation Share - - -
Funding Source Fiscal 1986 Fiscal 1987 

General Fund $ 194,134 $ 177,418 
Fertilizer Account 15,738 19,133 
Feed Account 15,738 9,567 
Grain Services (Grain Lab) 38,574 35,231 
Alfalfa Seed 5,018 4,572 
Federal Funds 16,973 15,470 
Wheat Research and Marketing 47;077 44,923 
Alfalfa Leaf Cutter Bee 4,777 4,353 
Beginning. Farmer 9,770 8,905 
Hail Insurance 23,067 21,030 
Rural Development 7,120 6,488 

Total $377,986 $347,090 



· r 

For various reasons, the department feels the non-general fund 

contributions should be reduced and offset with general fund. Below are 

listed seven of the requests to offset non-general funds with general 

funds. 

Fiscal 1986 Fiscal 1987 

1. Cap fertilizer account at $12,296 in 
fiscal 1986, $16,401 in fiscal 1987 $3,442 $2,732 

2. Cap federal at 18 percent 1,200 -0-
3. Cap grejn services at $2,500/year 36,074 32,731 
4. Cap alfalfa seed at $2,000/yeer 3,018 2,572 
5. Cap alfalfa leaf cutter bee at $2,000 Iyear 2,777 2,353 
6. No contribution from Beginning Farmer 9,770 8,905 
7. Cap total operating expenses from Rural 

Development account at $54, OOOiyear 3,019 1,654 

cnleg: esl: rm 3-5-5 



TED SCHWINDEN 
GOVERNOR 

STATE OF ~IO~TA~A 
DEPART~lE~T OF AGRICULTURE 

OFFICE OF THE DIRECTOR 

AGRICULTURElLIVESTOCK BLDG. 

CAPITOL STATION 

111'.11-.'\ \. \J()'\ 1.\'\ \ 5"I,lli-lJllil 

Harch 6, 1985 

TO: 

FRON: 

Curt Nichols 
Principal Analyst 
Office of Legislative Fiscal Analyst 

SUBJECT: 

Keith Kelly, Director-:\' '~;' 

Central Services Funding 

The following funding changes by account for centralized seryices 
are addressed due to fund balances, reduced program/revenue and 
uncertainty of grant award: 

1. Cap fertilizer account at $10,000 each fiscal year. 

2. Reduce grants in Program 24 (Hheat Resecach) to 
$750,000 each fiscal year. ~pply 2.0 percent 
rate rather than the 2.5 percent. 

3. Exclude modified requests as funding source from 
the federal grants. Add language to appropriation 

\ 

bill to the effect that when and if award is granted, 
general fund be offset by applying fixed rate of 
personal services associated with the grant. 

Please incorporate the above into the department recommendations 
on page two of your Xarch 6 memorandum to Hr. Xanuel, Chairman, 
Natural Resources Appropriation Subcommittee 

An ,·tjjirmative Action/Equal Employment Opportunity Employer 

TELEPHONE: 

AREA CODe 406 
444·3144 

KEITH KELLY 
DIRECTOR 



OFFICE OF THE GOVERNOR 
BUDGET AND PROGRAM PLANNING 

TED SCHWINDEN, GOVERNOR STATE CAPITOL 

- STATE OF MONTANA-----
(406) 444·3616 

February 25, 1985 

Representative Rex Manuel, Chairman 
Appropriation Subcommittee on Natural Resources 
Capital Station 
Helena, Montana 59620 

Dear Representative Manuel: 

HELENA, MONTANA 59620 

I would like to present to the subcommittee two additional appropriation 
issues for FY1986 in the Department of Agriculture. 

1. United States Department of Agriculture (USDA) - Market Improvement 
Funds 
USDA funds of $129,800 are currently budget amended into FY1985 
appropriations. We estimate that $64,100 of these funds will 
carry-over into FY1986. We request subcommittee approval for 
$64,100 authority in the Federal Private Special Revenue Fund. 

2. State of Minnesota Grant Image of Agri~ulture 
The FY1985 appropriation includes $25,000 of budget amended grant 
funds to conduct a public awareness program of the impacts of 
agriculture on the American economy. We estimate that $15,000 of 
these funds will carry-over into FY1986. We request subcommittee 
approval for $15,000 authority in the Federal Private Special 
Revenue Fund. \ 

I will be available to discuss this request with you. 

Thank you for your consideration. 

cc: Curt Nichols 

Sincerely, 

Ronald J. Weiss, Budget Analyst 
Office of Budget and Program Planning 

Office of Legislative Fiscal Analyst 

RW1 :W/1 :ml 

AN oOU4L OPPORfUNITY EMPLOYER 
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JUDY RIPPINGALE 
lEGISLATIVE FISCAL ANALYST 

STATE OF MONTANA 

Office of tfu. LE.gij.[atirJE. 9ij.ca[ cl/na[Yj.t 
STATE CAPITOL 

HELENA. MONTANA 59620 
406/449-2986 

Februar~T ?5, 1985 

TO: Natural Resources Subcommittee 

FP'(ll\~: Curt Nichols, 
Principal Analyst 

SUBJECT: Ac.justments for Revenue Estimates 

Several programs in the Department of Commerce are funded based 

upon statutory allocations of revenue. The subcommittee has tentatively 

approved or delayed approval of these programs funding level based upon 

the uncertainty of estimated revenue. If HJR 9 revenues estimates are 

used the following prog'rams and revenues will be affected. The 

adjustment in expenditures will be made in grants. 

Program--Revenue Source 

Coal Board--Coal Tax 
Community Development--Coal Tax 
Hard Rock Board--Metal Mines Tax 
Local Government Block Grant 

Oil Severance 'lJ.ax 
Mineral Leasing 

1HB 735 allocation with LFA estimate. 

Fiscal 1986 

$ 8,820,000 
504,000 
500,000 

12,250,000 
1,650,000 

Fiscal 1987 

$ 8,232,840 
470,448 
500,000 

11,917,000 
1,630,000 



February 25, 1985 

TO: Natural Resources Subcommittee 

FROM: Curt Nichols /,-;J I 
Principal Analyst ~ 

SUBJECT: Department of Commerce Rent Adjustments 

The Department of Commerce has requested the following rent adjust-

ments to reflect space reallocations and rent for the Board of Housing 

which had been left out of their budget request. 

Program 

1. 

2. 
3. 
4. 
5. 

Transportation - Federal Funds 
Transportation - General Fund 
Economic Policy and Research -
Director IManagement Services -
Legal Services 
Board of Housing 

Adjustment 
to Base 

$(1,138) 

General Fund 
Proprietary 

(285) 
(2,527) 
2,953 

997 
FY 86-$19,182/FY 87-$26,400 

There is also a request to provide $15,000 rent for space in the New 

DNRC building to allow the department to expand its total office space 

rather than vacating currently rented space. 

cnleg:memo 2-25-5 
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