MINUTES OF THE MEETING
GENERAL GOVERNMENT AND HIGHWAYS SUBCOMMITTEE
MONTANA STATE
JOINT SUBCOMMITTEE

March 5, 1985

The meeting of the General Government and Highways
Subcommittee was called to order by Chairman Quilici on
March 5, 1985 at 10:00 a.m. in Room 437 of the State
Capitol.

ROLL CALL: All members were present except Senator

Stimatz, who was excused. Also present were Carolyn Doering
and Doug Booker from the Governor's Office, and Cliff
Roessner from the LFA Office.

Chairman Quilici told the committee they would have to
reevaluate the agencies budgets. He said he would like

the agencies to have a priority list of any cuts that have

to be made. He also asked the agencies to have recommendations
for cuts. 1If there are not any recommendations, the
subcommittee will have to look at the budgets and make

their own recommendations. (79;B;10)

Cliff Roessner said that this subcommittee's goal is $5.5
million to be cut from the budget. Exhibit No. 1 is the
amended budget summary. There was then discussion on the
soft spots of the subcommittee.

Chairman Quilici said that enough money will have to be
kept in the budget to run state government, but that the
subcommittee will have to justify reasons to the Full
Appropriations Committee. The purpose of the meeting
was to give the committee members an overview of what
cuts have to be made.

There was discussion on current level, and what constitutes
current level. (79;B;120)

The committee will look at the agencies budgets and cut as

much as possible, and do it as fair as possible. The committee
will also listen to what the agencies have to say and find

out how they feel about the cuts.

ADJOURN: There being no further business before the
committee, the meeting was adjourned at 10:25 a.m.
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DAILY ROLL CALL

General Government and Highways SUB COMMITTEE

49th LEGISLATIVE SESSION -- 1985

Date 5)5 183

NAME PRESENT ABSENT EXCUSED

X

Rep. Joe Quilici (Chair)

Sen. larry Stimatz (Vice Chair) ){
Sen. Delwyn Gage K
Sen. Tam Keating X
Rep. Mary Ellen Connelly X
Rep. Earl Iory ><
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HJR 9 AMENDED BUDGET SUMMARY
1987 Biennrium
February 28, 1985

Beginning Fund Balance $ 16,867,298

Estimated Receipts - HJR 9 747,108,164

12 Mill Levy - Assumed Counties 12,495,600
 Total Available $776,471,062

Expenditures

Agency Budgets-Current I,;evell $724,831,127

School Foundation Program”

(4%-4% schedule increases) 53,890,000
1987 Legislature Feed Bill 4,200,000
Pay Plan 3 17,400,000
Long-term Deb{f Service 20,200,558
TANS Interest 5 6,245,342
Oil and Gas Payments to Counties 2,288,000
Reversions (13,000,000)

Total Expenditures $816,055,027
Ending Furd Balance $(39,583.,965)

-
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Ending Fund Balance $39,583,965
Fire White Sulpher Springs Block 518,000
Reasonable Fund Balance 15,000,000

Potential Budget Problem Before
Funding and Tax Policy Changes $55,101, 965

Current level as per subcommittee action 2-27-85
Adjusted to reflect HJIR 9 non-general fund revenues
Adjusted to reflect GAAP.

Adjusted to reflect HJR 9 interest rates

Adjusted to reflect HJR 9 oil and gas price assumptions
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Table 1
Fiscal Impact of Changing the School Foundation Program Schedule

Over (Under) 4-4%

Schedule Increase Fiscal Impact

(Percent) ' (Millions)
0-0 $(33.3)
1-1 (25.1)
2-2 (15.1)
2.4-3% (10.4)*
3-2 (11.2)
3-3 (8.4)
3-4 (5.5
4-4 -0-
4-5 2.9
5-5 8.5
6-6 17.0
-7 25.8

*Governor's preposal and cost estimate.

Table 2
Effect of Allocating Increased Share of Ccal Tax to Schools
- 1287 Biennium

Percent
Allocated to Schools 1987 Biennium Cver Present
FY 86 FY 87 Amount (Millicns) L.aw (Millicns)
Present Law 5.00 4.40 $ 9.744 ¢ -0-
Governor's Proposal 8.75 7.70 17.053 7.309
Alternatives 9.75 8.58 1¢.002 9.258
1C.75 9,46 20.951 11.207
11.75 10.34 22.900 13.156
12.75 11.22 24,848 15.104
Total Scheol and
Local Impact 13.75 12.10 26.797 17.C83

Note: Based on HJR 9 Coal Tax Fevenue Projections.
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