
MINUTES OF THE MEETING 
NATURAL RESOURCES COMMITTEE 

MONTANA STATE 
HOUSE OF REPRESENTATIVES 

March 25, 1985 

The meeting of the House Natural Resources Committee was 
called to order by Chairman Dennis Iverson at 6:15 p.m. 
in Room 312-1 of the State Capitol. 

ROLL CALL: All members of the committee were present. 

SENATE BILL 156: SB 156 was introduced by the sponsor, 
Sen. Tom Towe, District 46. Sen. Towe told the committee 
that the bill changes criteria for coal board grants and 
loans to allow for the eligibility of more counties. 
Under current law, he said, only Rosebud County is desig­
nated as eligible, and if the coal board does not spend 
a certain portion of its grant money in Rosebud County, 
it cannot spend any of that money in other counties. 
SB 156 would allow the board to designate more counties 
to receive funding without changing the basic structure 
of the program, said Sen. Towe. 

PROPONENTS: Pat Wilson, re?resenting Montco, said that 
company would be directly affected by SB 156. Coal board 
grants would help to alleviate potential problems faced 
by residents of Powder River County, when Montco begins 
expansion of its projects in the Broadus and Ashland area, 
she said. She distributed a booklet describing Monteo's 
activities in that area, which is attached as Exhibit 1. 

There were no opponents to SB 156, and no questions from 
the committee. 

Rep. Asay agreed to carry SB 156 on the House floor. 

SENATE BILL 284: SB 284 was introduced by the sponsor, 
Sen. Tom Towe, District 46. The bill revises a bill which 
was passed last session regarding the authority of the 
coal board to make loans. SB 284 deals specifically with 
the provisions of 90-6-209 that deal with repayment of 
coal board loans, said Sen. Towe. It would allow that 
repayment be made from fees, rentals, admissions, use 
charges and special assessments. Earlier drafts of the 
bill allowed that repayment be made from property tax 
revenues, but those sections were deleted from the bill 
upon objection by the coal companies that they would then 
be forced to pay taxes twice on their product, said Sen. 
Towe. 
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PROPONENTS: Pat Wilson of Montco said that company has 
worked on the bill for the past three sessions, and is 
confident that a point has been reached where the loan 
program will work if SB 284 is put into statute. 

There were no opponents to SB 284, and no questions from 
committee. 

Rep. Cobb agreed to carry SB 284 in the House. 

SENATE BILL 277: Sen. Chet Blaylock, District 43, intro­
duced SB 277, which he sponsored at the request of the 
department of natural resources and conservtion. The bill 
would establish the Montana Legacy Program, providing 
security against loss or damage to the state's environment 
through the extraction of nonrenewable natural resources. 
It would be impossible to discuss SB 277 without allusion 
to HB 913, the legacy program bill introduced by Rep. Dave 
Brown, he said. 

Sen. Blaylock explained that the impetus for the legacy 
program began with former Governor Torn Judge's state of 
the state address in 1973, when the resource indemnity 
trust was proposed. The earnings from that trust, said 
Gov. Judge, would be invested in a fund which would be 
spent to correct environmental damage, develop recreation 
and provide new work opportunities for Montanans. The 
proceeds of that resource indemnity trust fund would provide 
the public's share of the benefits derived from Montana's 
natural resources, said Sen. Blaylock. 

Sen. Blaylock told the committee that the difference between 
SB 277 and HB 913 is essentially a difference in philosphy. 
SB 277 is a broad program, leaving the discretion as to 
how funds would be spent to the department, the legislature 
and the governor, and HB 913 allocates funding to four 
specific areas. SB 277 is superior because it does not 
say that the 49th Legislature "possesses all the wisdom," 
but allows for allocation to vary on the basis of future 
needs, he said. 

PROPONENTS: Gene Huntington, representing the governor's 
office, supported SB 277. He noted that in 1983, the appro­
priations committee said that future RIT funds were not to 
be used for ongoing budget operations. That left the problem 
of determining how RIT funds should be allocated, he said, 
and resulted in the drafting of SB 277, which sets out 
both the policy and the design of the legacy program. 
Drafters of the bill, faced with the difficulty of finding 
projects that would not be ongoing, felt it would be better 
to put goals on long-term programs, and not to earmark 
specific types of projects, said Mr. Huntington. 
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Larry Fasbender, director of the department of natural 
resources and conservation, spoke in support of SB 277. He 
said the main issue being debated is the question of whether 
the legislature should be able to make specific ohoices 
about how RIT funds should be spent. The more closely you 
restrict the legacy program, the fewer choices are available~ 
he said. Mr. Fasbender told the committee that the needs 
of Montanans have clearly changed over time, and the 
priorities for legacy funding can be expected to change 
in the future. That is why SB 277 is a broad bill, allowing 
choices to be made in the future as program needs change, 
said Mr. Fasbender. 

Jeanne-Marie Souvigney, representing the Northern Plains 
Resource Council, spoke to the committee about the need for 
a legacy program. She distributed to the committee a chart 
displaying the setup o£ the current resource indemnity trust 
program, the proposed SB 277 program, and the proposed HB 913 
program. The chart is attached as Exhibit 2. Ms. Souvigney 
said NPRC is concerned about the issue of earmarking partic­
ular funding categories, which may limit certain programs. 
She cautioned, however, that under SB 277, the proposed 
program is broad enough to "fund just about anything." She 
told the comittee that there are problems with both bills, 
and urged the committee to work out the differences between 
the proposals to arrive at an optimum program. 

Mary-Linda Kemp, representing the Northern Lights Institute, 
said that group feels that HB 913 is a better proposal than 
SB 277, but supports the legacy program in whatever form 
might be approved. 

OPPONENTS: George Ochenski, representing the Montana 
Environmental Information Center, appeared before the committee 
carrying a brown paper grocery bag, and opened by saying he 
wished he did not have to speak against SB 277. However, 
the specific mechanisms of both bills lend themselves to 
a supermarket analogy in which HB 913 comes out preferable, 
he said. He then emptied the contents of the bag, noting 
that an average shopping list would include a variety of 
items--in this case, fish, an artichoke, fruit, Twinkies, 
beer, hot dogs, and bread. Forced to choose between the 
products, nhe shopper would do well to categorize them -­
fruits, vegetables, breads, meats, and so on, he said. By 
analogy, when faced with a variety of RIT funding requests, 
the state· would benefit by assigning those requests to specific 
categories, and weighing water projects against one another, 
weed control projects in another category, and so forth. That, 
he said, is done in HB 913, and not in SB 277. That organ­
izational head start would allow better distribution of 
lega~y money, and avoid a pork barrel approach to specific 
projects, he said. SB 277 would throw all the groceries 
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into a food processor, and the resultant soup would not 
satisfy anyone, he said. 

Rep. Dave Brown, sponsor of HB 913, spoke against SB 277. 
He said there were two main reasons to oppose the Senate's 
legacy program bill. The first, he said, is that SB 277 
would allow every session of the legislature to reset 
policy, and that the legacy program should be allowed 
more continuity. HB 913 would provide that continuity, 
he said. Secondly, Rep. Brown stated that the earmarking 
in SB 277 "is just disastrous" and does not meet the state's 
current or future needs. SB 277 addresses only RIT funds 
and renewable resource development projects, while the 
state faces pressing problems in water development, weed 
control and other issues. 

Rep. Brown said the one amendment he would offer to SB 277 
is HB 913. He recommended that the bill not be killed 
in committee, but rather be defeated on the House floor. 

There were no further opponents to SB 277, and the £loor 
was opened to questions from committee. 

Rep. Miles asked Mr. Fasbender about the process a funding 
request would follow under the provisions of SB 277. He 
said that applications for legacy funding would be ranked 
by an advisory council, referred to to the director of 
DNRC for further consideration, recommended to the governor, 
and passed to the legislature as proposed legislation. 

Rep. Miles asked if the process would be the same under 
HB 913, with the difference that the applications would be 
first assigned to categories. Fasbender said that was 
essentially the case, except that the original reviewing 
boards would be differently stru~tured. 

Rep. Peterson asked Rep. Brown if HB 913 contains a 
provision for emergency project funding, and was told that 
it does. 

Rep. Kadas asked Mr. Huntington how the legacy program 
as set up under SB 277 could be used for funding weed and 
water projects, when those types of projects are not 
s~ecifically addressed in the constitutional basis of the 
RIT funds. Mr. Huntington replied that the stated intent 
of the RIT program was that funding be applied to renewable 
and nonrenewable resource projects, and that agriculture 
is a resource that falls under that intent. 

Sen. Blaylock closed by saying that the bill is preferable 
to HB 913 precisely because of its different policy approach. 
The less restrictive approach is the bebter option for the 
state, he said. 
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EXECUTIVE ACTION 

SENATE BILL 156: Rep. Kadas moved that SB 156 BE CONCURRED IN. 
The mot10n passed without discussion, with Rep. Harp voting no. 

SENATE BILL 284: Rep. Cobb moved that SB 284 BE CONCURRED IN. 
Rep. Driscoll commented that the legislature has worked on 
conflicting bills regarding coal board money. He said he 
supports SB 284, but said that at some point, all the bills 
based on coal board money will have to come together. The 
bill passed with Rep. Harp voting no. 

SENATE BILL 258: Rep. Addy moved that SB 258 BE CONCURRED IN. 
Rep. Miles moved an amendment she prepared that would refer 
the notice question in the bill back to the appropriate 
existing statute. Rep. Krueger suggested that the committee 
address the issue of adequate notice. He said drillers must 
have an idea of proposed projects more in advance than three 
days, and did not think the three-day notice was fair to 
surface owners. 

Rep. Iverson said it is not unusual for a potential driller 
to check into existing leases, find an available drilling 
rig, and move into operation in two days' time. 

Rep. Krueger maintained that if the legislature is concerned 
about the surface owner, the three-days' notice provision 
is inadequate, and said the time period should be longer. 
Rep. Raney said he agreed with Rep. Krueger on that point. 

Rep. Cobb suggested that the notice provision be amended to 
10 days, and the House should wait and see how the Senate 
views that amendment. 

Sen. Tveit, the sponsor of the bill, was allowed to comment, 
and said the three day provision allows adequate notice. 

Rep. Krueger again maintained that three days is insufficient 
time for negotiation or redress, and asked what the problem 
would be with a ten day provision. Sen. Tveit replied that 
the holder of the mineral rights has a right of access, and 
that settlement of damages due to access is not usually a 
problem. Rep. Krueger asked why there should not be a 
misdemeanor clause in the bill requiring due notice, and Sen. 
Tveit said that such a clause would be meaningless because 
the costs of developing a mineral right are much higher than 
the potential misdemeanor penalty could be. 

Rep. Iverson said he was concerned about the apparent pre­
sumption that the landowner is "the good guy and the oilman 
is a rapist." That is not necessarily so, he said, and the 
committee should keep in mind that surface and mineral rights 
are equal property interests under the law. 
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Rep. Krueger said that if the committee were not willing 
to add a misdemeanor clause, he would push for an expanded 
time period for notice. He moved that the bill be amended 
to allow for no fewer than 14 days' notice by the developer 
of the mineral rights of proposed activity. That motion failed 
9-8. A copy of the roll call vote is atuached following the 
standing committee reports. 

Rep. Addy, a supporter of that amendment, said 14 days is 
not unreasonable, noting that the eminent domain bill passed 
in committee calls for 30-days' notice. 

Rep. Krueger then moved that the notice clause be amended 
to require 10 days' notice. That motion passed 9-7. 

Rep. Addy then moved that SB 258 BE CONCURRED IN AS AMENDED, 
and that motion passed with Reps. Smith, Cobb and Iverson 
voting no. 

There being no further business before the committee, the 
meeting was adjourned at 7: 4 0 p.m. 

\ 

Re~~IVERSON' Chairman 
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ears of effort, an
d

 tells in detail h
o

w
 M

ontco w
ill ad

h
ere to th

e 
strict en

v
iro

n
m

en
tal law

s o
f M

ontana, returning the m
in

ed
 lan

d
 to a 

p
ro

d
u

ctiv
e condition that is eq

u
al to o

r b
etter than before m

ining. 

P
rotecting the h

u
m

an
 en

v
iro

n
m

en
t is also a concern. M

o
n

tco
 

realizes th
e potential im

p
act its w

orkforce an
d

 their fam
ilies w

ill 
h

av
e o

n
 neighboring com

m
unities, an

d
 as a result, is w

o
rk

in
g

 w
ith

 
state an

d
 local agencies. 

E
N

V
IR

O
N

M
E

N
T

A
L

 B
A

SE
L

IN
E

 ST
U

D
IE

S 

T
h

e follow
ing en

v
iro

n
m

en
tal studies h

av
e b

een
 co

n
d

u
cted

 in th
e 

M
o

n
tco

 project area to satisfy p
erm

ittin
g

 req
u

irem
en

ts, an
d

 to 
g

ath
er th

e necessary in
p

u
t for th

e m
in

e plan, fish an
d

 w
ildlife m

an­
ag

em
en

t plan, an
d

 reclam
atio

n
 activities. T

hese studies w
ill also 

p
ro

v
id

e a b
en

ch
m

ark
 for detecting an

y
 im

pacts of th
e p

ro
p

o
sed

 
m

ine, an
d

 m
easu

rin
g

 reclam
atio

n
 success. 

A
IR

 R
E

S
O

U
R

C
E

S
 

T
h

e w
eath

er in an
d

 aro
u

n
d

 a coal m
in

e is a d
eterm

in
in

g
 factor of 

th
e m

ine's affect o
n

 th
e atm

o
sp

h
ere. To o

b
tain

 an
 accu

rate assess­
m

en
t of th

e conditions for th
e cu

rren
t m

eteorology, visibility an
d

 air 
quality of th

e area, m
o

n
ito

rin
g

 stations w
ere located w

ith
in

 an
d

 
aro

u
n

d
 th

e P
roject A

rea. T
h

e d
ata w

ere th
en

 co
m

p
iled

 to su
p

p
o

rt 
th

e air quality m
odeling effort designed to d

eterm
in

e potential 
ch

an
g

es in am
b

ien
t air q

u
ality

 w
h

ich
 m

ight o
ccu

r fro
m

 th
e pro­

p
o

sed
 m

ining operations. T
h

e d
ata w

ill also b
e u

sed
 to o

b
tain

 an
 air 

quality p
erm

it from
 th

e A
ir Q

u
ality

 B
u

reau
 o

f th
e M

o
n

tan
a D

epart­
m

en
t of H

ealth
 an

d
 E

n
v

iro
n

m
en

tal S
ciences. 

B
IO

L
O

G
IC

A
L

 R
E

S
O

U
R

C
E

S
 

T
h

e B
iological R

esources studies involved th
e collection of baseline 

d
ata o

n
 four m

ajo
r areas: vegetation, w

ildlife, aq
u

atic ecology an
d

 
fisheries. 

• T
he vegetation stu

d
y

 w
as the first baseline study im

p
lem

en
ted

 o
n

 
th

e M
ontco P

roject A
rea in th

e su
m

m
er of 1977. F

ield studies an
d

 
literature searches w

ere used to identify all species w
ithin the 

stu
d

y
 area. P

lant com
m

unities w
ere m

ap
p

ed
 an

d
 plant produc­

tion m
easu

red
 for future com

parison w
ith reclaim

ed areas. 



j 

• T
h

e w
ildlife stu

d
y

 is one of th
e m

ost tim
e co

n
su

m
in

g
 an

d
 exten­

sive studies req
u

ired
 b

y
 th

e regulations. A
 w

ildlife biologist w
as 

req
u

ired
 on-site full tim

e for a m
in

im
u

m
 of one year. T

here­
after, w

ildlife m
onitoring is req

u
ired

 for a m
in

im
u

m
 of 100 m

an­
d

ay
s p

er year th
ro

u
g

h
o

u
t the life of th

e m
ine. A

 variety of aerial 
an

d
 g

ro
u

n
d

 observation tech
n

iq
u

es w
ere u

sed
 to identify 

w
ildlife species in th

e area. P
opulation densities, habitat an

d
 

m
igration d

ata w
ere collected for fu

tu
re co

m
p

ariso
n

 d
u

rin
g

 an
d

 
after m

ining. 

• B
ecause th

e T
ongue R

iver flow
s along th

e w
est b

o
u

n
d

ary
 of th

e 
P

roject A
rea, aquatic ecology an

d
 fishery studies w

ere necessary 
to d

eterm
in

e th
e affects of fu

tu
re m

ining an
d

 increased h
u

m
an

 
activity in th

e area. W
ater quality an

d
 biological co

m
m

u
n

ities 
w

ere sam
p

led
 in th

e T
ongue R

iver an
d

 its tributaries. C
om

pari­
sons w

ill be m
ad

e before, d
u

rin
g

 an
d

 after m
ining. In th

e sam
e 

m
an

n
er, th

e status of th
e fisheries in th

e T
ongue R

iver an
d

 its 
m

ajor tributaries w
ere studied. 

C
U

L
T

U
R

A
L

 R
E

S
O

U
R

C
E

S
 

T
h

ese stu
d

ies w
ere co

n
d

u
cted

 to identify, in
v

en
to

ry
 an

d
 ev

alu
ate 

p
o

ten
tial im

p
acts to historical, archaeological an

d
 paleontological 

(fossils) sites w
ith

in
 th

e stu
d

y
 area. T

h
e su

rv
ey

s in
clu

d
ed

 an
 inten­

sive 'on-foot' in
v

en
to

ry
 of 14,645 acres, as w

ell as site specific 
investigations. 

M
itigation p

lan
s w

ere d
ev

elo
p

ed
 for th

o
se areas th

at w
o

u
ld

 
receiv

e eith
er d

irect o
r in

d
irect im

pacts. 

G
E

O
T

E
C

H
N

IC
A

L
 R

E
S

O
U

R
C

E
S

 
S

oils an
d

 o
v

erb
u

rd
en

 d
ata w

ere collected for use in th
e design of th

e 
m

in
in

g
 an

d
 reclam

ation plans. P
re m

ining soil inventories w
ere per­

form
ed to collect inform

ation o
n

 soil types, quantity an
d

 distribution. 

T
his w

as done by m
apping the soils from

 aerial photos an
d

 taking 
sam

ples in th
e field. M

ontco collected approxim
ately 800 soil 

sam
p

les an
d

 co
n

d
u

cted
 11,200 soil analyses. 

O
v

erb
u

rd
en

 drilling w
as conducted throughout th

e P
roject A

rea to 
d

eterm
in

e thickness an
d

 to obtain sam
ples for su

b
seq

u
en

t analyses. 
O

v
erb

u
rd

en
 d

ata consist of m
ore th

an
 50,000 lab

o
rato

ry
 analyses 

from
 71 drill holes. 

W
A

T
E

R
 R

E
S

O
U

R
C

E
S

 
W

ater resource studies included surface w
ater, g

ro
u

n
d

w
ater, w

ater 
quality an

d
 erosion an

d
 sedim

entation. G
ro

u
n

d
w

ater studies are 
req

u
ired

 for b
o

th
 th

e local area an
d

 the region. S
urface w

ater an
d

 
erosion an

d
 sedim

entation studies w
ere required for th

e entire drain­
age basin in w

h
ich

 the P
roject A

rea is located. W
ater quality studies 

w
ere conducted o

n
 the T

ongue R
iver and its m

ajor tributaries. 

To define th
e g

ro
u

n
d

w
ater system

, 88 w
ells w

ere co
m

p
leted

 in the 
aquifers occurring in th

e coal seam
s an

d
 in

terb
u

rd
en

. T
h

e w
ells 

w
ere periodically p

u
m

p
ed

 to d
eterm

in
e w

ater quality, q
u

an
tity

 an
d

 
seasonal changes in w

ater level. D
ata collected has b

een
 used to 

define the cu
rren

t hydrologic conditions against w
h

ich
 future 

changes, if any, m
ay b

e m
easured. T

he inform
ation w

as also used to 
assess the suitability of the w

aters for drinking, irrigation an
d

 live­
stock use, an

d
 to provide input for m

ine and reclam
ation plan design. 

O
N

G
O

IN
G

 E
N

V
IR

O
N

M
E

N
T

A
L

 M
O

N
IID

R
IN
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A
fter the co

m
p

letio
n

 of the baseline studies, en
v

iro
n

m
en

tal m
oni­

toring p
ro

g
ram

s w
ere im

plem
ented. T

hese m
onitoring p

ro
g

ram
s 

w
ill co

n
tin

u
e th

ro
u

g
h

o
u

t the life of the m
ine an

d
 for an

 additional 
ten

 years after cessation of m
ining. T

he m
onitoring p

ro
g

ram
s w

ill 
p

lay
a key role in M

ontco's on-going reclam
ation activities. 



T
H

E
 M

IN
IN

G
 A

N
D

 
R

E
C

L
A

M
A

T
IO

N
 PR

O
C

ESS 

M
o

n
tco

 is co
m

m
itted

 to ad
v

an
ced

 surface m
ining tech

n
iq

u
es an

d
 a 

reclam
atio

n
 p

ro
g

ram
 th

at w
ill retu

rn
 th

e d
istu

rb
ed

 areas to th
eir 

eq
u

al o
r b

etter use. T
h

e reclam
atio

n
 p

lan
 is an

 integral p
art of 

M
ontco's m

in
in

g
 p

erm
it ap

p
licatio

n
 an

d
 w

as d
ev

elo
p

ed
 b

y
 a 

reclam
atio

n
 team

 w
h

ich
 in

clu
d

ed
 en

v
iro

n
m

en
tal co

n
su

ltan
ts, 

M
o

n
tco

 p
erso

n
n

el, an
d

 lan
d

o
w

n
ers w

ith
in

 th
e P

roject A
rea. 

T
h

e reclam
atio

n
 p

ro
cess w

ill b
eg

in
 w

h
en

 m
ining begins. M

o
n

tco
 

p
ro

p
o

ses to m
in

e th
e coal b

y
 th

e truck/shovel m
eth

o
d

. B
efore m

in­
ing can

 begin, a pit m
u

st b
e developed. F

irst, th
e topsoil m

u
st b

e 
rem

o
v

ed
, stockpiled, an

d
 protected from

 erosion w
ith

 a vegetative 
crop. T

he next layer, k
n

o
w

n
 as overburden, is th

en
 rem

o
v

ed
 an

d
 

stockpiled. T
h

e coal is th
en

 rem
o

v
ed

 an
d

 hauled by tru
ck

 to th
e 

n
earb

y
 crushing area. T

h
e coal is crushed in tw

o stages to less th
an

 
tw

o
 inches in size, th

en
 conveyed to a covered storage facility o

r 
directly loaded ab

o
ard

 1O
,000-ton unit trains. A

s the coal is rem
oved, 

th
e m

in
e area w

ill b
e continuously recontoured, revegetated an

d
 

retu
rn

ed
 to productive use. 

N
O

R
T

H
 K

IN
G

 M
IN

IN
G

 U
N

IT
 

R
E

C
L

A
M

A
T

IO
N

 &
 B

O
N

D
IN

G
 C

O
ST

S 
In th

e 1,274-acre p
erm

it area alone, M
ontco is com

m
itted to a $26.8 

m
illion in

v
estm

en
t in

 reclam
atio

n
 an

d
 bonding costs to assu

re 
protection of th

e en
v

iro
n

m
en

t during an
d

 after m
ining. 

T
R

A
N

SPO
R

T
IN

G
 T

H
E

 
C

O
A

L
 1D

 M
A

R
K

E
T

 

In M
arch

 1980, th
e T

ongue R
iver R

ailroad C
o

m
p

an
y

 w
as form

ed to 
begin p

lan
n

in
g

 efforts for th
e d

ev
elo

p
m

en
t o

f a coal tran
sp

o
rtatio

n
 

sy
stem

 serving th
e A

shland-B
irney/O

tter C
reek

 area. P
articipants in

 
th

e railroad are W
esco R

esources; D
 S C

artage C
orporation, a sub­

sidiary of D
iam

o
n

d
 S

h
am

ro
ck

 C
orporation; O

tter C
reek

 1ransporta­
tion C

o
m

p
an

y
, a subsidiary of C

onsolidation C
oal; an

d
 T

herm
R

ail, 
Inc., a su

b
sid

iary
 of W

ashington E
nergy C

o
m

p
an

y
. 

T
h

e T
ongue R

iver R
ailroad w

o
u

ld
 carry

 coal b
y

 u
n

it train
 89 m

iles 
n

o
rth

 to M
iles C

ity, w
h

ere th
e B

urlington N
o

rth
ern

 R
ailroad w

o
u

ld
 

tran
sp

o
rt it to co

n
su

m
ers in th

e P
acific N

o
rth

w
est, U

p
p

er M
id

w
est 

o
r G

reat L
akes area. 
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P
ersonal Incom

e in
 M

ontana ............. $971.8 M
illion 

M
ontco E

xpenditures ................... $907.8 M
illion 

N
ew

 B
usiness O

th
er T

h
an

 M
ontco ......... $988.2 M

illion 
S

tate &
 L

ocal T
ax R

evenues .............. $848.8 M
illion 

T
otal E

conom
ic B

enefits ............. $3.72 
B

illion 

T
he M

ontco m
ine w

ill provide substantial econom
ic an

d
 em

ploy­
m

en
t contributions to the S

tate of M
ontana an

d
 its people, according 

to a stu
d

y
 b

y
 R

esearch D
evelopm

ent C
onsultants of F

argo, N
orth 

D
akota, com

pleted in
 M

arch
 1983. D

evelopm
ent of the m

ine project 
w

ill en
h

an
ce M

ontana's econom
y b

y
 contributing m

o
re th

an
 $3.7 

billion in the form
 o

f increased business activity, tax revenue an
d

 
personal incom

e. 

T
h

e stu
d

y
 assessed the direct an

d
 secondary (indirect) econom

ic 
benefits to th

e state during th
e four-year construction an

d
 22-year 

operational life o
f th

e m
ine. W

ith a tw
o-year overlap, the entire 

project life is p
lan

n
ed

 for 24 years. 

E
M

PL
O

Y
M

E
N

T
 A

N
D

 PE
R

SO
N

A
L

 IN
C

O
M

E
 

D
irectly an

d
 indirectly, m

ine operation (22 years) w
ill create over 

2,390 p
erm

an
en

t n
ew

 jobs in
 M

ontana w
ith

 an
 an

n
u

al personal 
incom

e o
f $42.8 m

illion. It is anticipated that 365 of these jobs w
ill 

b
e directly associated w

ith
 the m

ine, w
hile the rem

ain
d

er w
ill be 

secondary jobs in
 several sectors o

f M
ontana's econom

y such as 
retail trade, professional an

d
 social services an

d
 governm

ent. 

A
dditionally, an

 an
n

u
al average of 938 jobs w

ill b
e created during 

the four-year construction phase w
ith

 an
 an

n
u

al payroll of approxi­
m

ately
 $7.7 m

illion. 

A
ltogether, it is estim

ated that th
e M

ontco M
ine project w

ill ad
d

 
m

o
re th

an
 $971 m

illion to personal incom
e in M

ontana through 
m

u
ch

 needed n
ew

 em
ploym

ent an
d

 associated payrolls. 

M
O

N
T

C
O

 E
X
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N

D
IT

U
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E
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N
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U
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E
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C
T
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M
ontco w

ill spend nearly $908 m
illion in M

ontana during the 24 
years required to build and operate the m

ine. In addition to direct 
spending b

y
 M

ontco, the study identified the secondary (indirect or 
induced) new

 business that w
ould be generated b

y
 the m

ine project 
in the regional econom

y. A
n

 additional $988 m
illion w

o
rth

 of n
ew

 
business to the M

ontana econom
y w

ould result from
 the life of the 

M
ontco m

ine (an average of m
ore than $41 m

illion p
er year). 

T
A

X
 R

E
V

E
N

U
E

S A
N

D
 R

O
Y

A
LTIES 

A
s a result of the construction an

d
 operation of th

e M
ontco project, 

as w
ell as th

e secondary business generated, state an
d

 local govern­
m

en
t entities in M

ontana are expected to realize an
 additional $849 

m
illion in

 tax revenues and royalties over the life of the m
ine. 

G
overnm

ent-supported services for the people of M
ontana w

ill gain 
approxim

ately $35.4 m
illion annually. T

he various taxes include: 
coal severance, resource indem

nity, gross proceeds, local property, 
corporate incom

e an
d

 personal incom
e. 

PO
ST

SC
R

IPT
 

M
u

ch
 can b

e said about the excellent quality of life w
e have in

 
M

ontana. B
ut as a practical m

atter, it takes jobs an
d

 a stable 
econom

y for us to enjoy the values that our state has to offer. P
ublic 

opinion studies show
 that M

ontanans support environm
entally 

responsible projects w
h

ich
 create jobs for our children, b

ro
ad

en
 o

u
r 

econom
y an

d
 provide a strong tax base. 

T
h

e future of coal developm
ent in M

ontana can b
e described as 

'prom
ising,' a w

o
rd

 seldom
 heard in

 these tim
es of high unem

ploy­
m

en
t an

d
 a sagging econom

y. 





LEGACY PROGRAM PROPOSALS 

Currently: 

, 
.625% Coal Severance Tax Proceeds r Resource Indemnity Tax .625% Coal. Severance 

(~% tax on minerals) 
. 

(1~ of proceeds remaining after tax Proceeds 
- . ~. -", - 50% allocation to cQal trust fund.l_ . .... . - -

' .. 
"I' Renewable Resourc s Development Funq i .. ~ Resource Indemnity Tax Trust I 

; 

Fund - must reach $100 million (projects for conservation, manage-j 'Water Development 
before future receipts spent ment, utilization, development or 

\ 
I 

Interest on Trust Fund: preservation of the tand, water, 
fish, wildlife, other renewables) ~ I 

30% to MT.I 6% to I other . ! 

water dev. hazardous 40% to water I 15% to timber stand I 

program I waste I development improvement; 15% to; 
program projects ag land improvement; 

I I 

I 10% to coservation 
districts; 20% to i . 
other (3/4 of this I 

.. 

I 
goes to loans under; 
HT Rangeland Re-
sources from 7-1-83 

I to 6-30-89) . -

Under .SB 277 (Blaylock): 

RIT Interest: .625% Coal Tax Proceeds .625% Coal Tax Proceeds 
'\,. 

.... .,30% to HT .\6% to 
water dev. hazardous 

64% to 
Legacy 
program 

~(Renewable Resources I Development Program 
~ 
~ Water Development program waste 

program 

-I 
ELIMINATED; . I 

~. ______ $_$ to Water Developm~ 
MT. Rangeland Resources 
Program until 6-30-89 

Legacy Program 

Up to 10% for emergencies; balance used for 
reclamation, reforestation, purchase of recreational 
areas, mitigation of social and economic impacts of 
resource extraction, soil and water conservation, 
weed control, research and development projects, 
and remediation of hazardous waste sites; admin­
istrative costs. 

Under HB 913 (D. Brown): 

RIT Interest: I .625% Coal Tax Proceeds I 
(To Legacy Program) I (To Legacy program:---l 

--- -'-- L ~ 
Legacy Program \V 

Environmental Contingency Account 
Admininstrative costs 
37% - water development 
37% - mineral reclamation and research 
15% - renewable resources 
11% - hazardous wastes 

I .625% Coal 

r- (To 

Tax Proceeds 

Legacy Program)· I 

HT. Rangeland ,It 
Resources Prog. 
until 6-30-89 

J-M S Northern Plains Resource Council 
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WHEN TESTIFYING PLEASE LEAVE PREPARED STATEMENT WITH SECRETARY. 

FORM CS-33 
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