MINUTES OF THE MEETING
BUSINESS AND LABOR COMMITTEE
MONTANA STATE
HOUSE OF REPRESENTATIVES

February 6, 1985

The meeting of the Business and Labor Committee was called
to order to Chairman Bob Pavlovich on February 6, 1985
at 8:00 a.m. in Room 312-2 of the State Capitol.

ROLL CALL: All members were present.

HOUSE BILL 602: Hearing commenced on House Bill 602. Rep-
resentative Harry Fritz, District #56, sponsor of the bill,
stated that this bill is new legislation defining the
relationship between artist and art dealer, creating a
consignment relationship and providing that the dealer is

a trustee and holds the artist's works and funds in trust
and requiring notice to the artist of sales. Representative
Fritz explained the proposed amendments that are attached
hereto as Exhibit 1.

Proponent Julie Cook, representing Montana Art's Council,
stated that this will clarify the relationship between
artist and gallery and allow for better practices in the
industry.

Proponent Janalyn Edmondson, attorney, presented Exhibits

2, 3, and 4, which she read to the committee. Her testimony
and letters from Barbara M. Hand, a Missoula weaver, and

Joan Jonkel, an attorney in Missoula, are attached.

Proponent Marty Baker, explained that in the past there have
been problems with dealers in and out of state. House Bill
602 will give Montana artists leverage in dealing with out-
of-state dealers.

Proponent Shirley Cleary, a visual artist, stated that when
a piece of art is sold, the money belongs to the artist and
not the dealer.

Proponent Brenda Schye, representing the Montana Arts Advocacy,
offered her support of the bill and of the amendments proposed
by Representative Fritz.

In closing, Representative Fritz added that this bill will
grant law to our artistic community who have gained fame
through their work. Representative Fritz also presented
Exhibit 5, which is attached hereto.

Representative Brown asked Representative Fritz why photography
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is not included in the bill. Representative Fritz explained
that the amendments do cover photography.

There being no further discussion by proponents or opponents,
all were excused by the vice-chairman and the hearing on
House Bill 602 was closed.

HOUSE BILL 422: Hearing commenced on House Bill 422. Rep-
resentative Bernie Swift, District #34, sponsor of the bill,

at the request of the Board of Water Well Contractors, dis-—
tributed to committee members Exhibit 6 and 7 attached hereto.
Exhibit 6 gives an explanation of the bill and Exhibit 7 is

a Statement of Intent. This bill raises from $20 to $50 per
day, plus travel expenses, the compensation of members of the
Board of Water Well Contractors. The bill deletes from grounds
for suspension or revocation of a license Yross negligence and
incompetence" but adds as grounds "unprofessional conduct as
defined by board rule". Repealed is section 37-43-304, MCA,
which provides for a temporary water well contractor's license.
The act is effective July 1, 1985, added Representative Swift.

Representative Schultz raised a question regarding "board rule"
on page 3, line 21 of the bill and Representative Kadas asked
why an effective date of July.

There being no proponents or opponents to the bill, Rep-
resentative Swift was excused by the vice~chairman and the
hearing on House Bill 422 was closed.

HOUSE BILL 402: Hearing commenced on House Bill 402. Rep-
resentative Norm Wallin, District #78, sponsor of the bill,
stated that this bill would establish guidelines for the
termination and renewal of table wine distribution agreements.
It recognizes a wineriek right to terminate a wholesaler's
authority to distribute its wines, provided the cancellation

is carried out in a fair and orderly manner, added Representativ:
Wallin.

Proponents Ardelle Watkins, Gusto Distributing, Great Falls,
Peter Bronken, Bronken's Company, Bozeman, Tei Nash, Earl's
Distributing Company, Missoula, Bill McClarty, Fun Beverage
Company, Kalispell, and Roger Tippy, Montana Beer and Wine
Wholesaler's Association, Helena, presented testimony as shown
on Exhibit 8, attached hereto.

Opponent Phil Strope, staff attorney for the Wine Institute,
stated that House Bill 402 is not of advantage to wineries.
Mr. Strope explained that "statute of frauds", calls for

a contract to be in writing to be enforceable and all other



Business and Labor Committee
February 6, 1985
Page 3

must be in existence for one year or longer to be wvalid.
There is no benefit for a winery to cancel a contract for
non-payment, it is designed for the benefit of the whole-
salers. Mr. Strope added that if an individual does not
want to do business with a winery, he shouldn't have to.

Opponent Syd Abrams, from Seattle, representing the wine
institute, stated that should House Bill 402 pass, it
should then be fair for a winery to sell directly to the
consumer. A distributer can buy on credit and all others
must pay within 7 days by law. A small winery may choose
not to do business in the state of Montana, should House
Bill 402 pass.

Representative Glaser questioned Mr. Strope regarding
Section 1 of the bill. Mr. Strope stated that it provides
that after 24 months a wholesaler can cancel a contract
within 60 days by written notice.. If the bills are not
being paid, a winery would have to continue to ship to

the wholesaler. The bill does not provide for cancellation
due to non-payment.

Representative Schultz asked Mr. Abrams if there is a
resistance of small wineries to sign contracts. Mr. Abrams
explained that they would prefer the agreement be in
writing.

Representative Bachini asked Mr. Strope if a provision
for non-payment and crop failure were amended into the
bill, would it help the institute's position. Mr. Strope
added that it would and said that penalties are for the
benefit of the wholesaler.

Representative Kadas asked Mr. Tippy if they want the

state to write the contract. Mr. Tippy answered that

they are asking the state to put in the procedures for
cancelling a contract.

Representative Simon asked Mr. Abrams if this bill is
passed, would smaller wineries be discouraged from doing
business in the state. Mr. Abrams stated that they would,
and cannot jeopardize a lawsuit.

In closing, Representative Wallin stated that the wholesalers
need protection and deserve adequate protection. The

comment made by Mr. Strope regarding supplying wine if the
bills are not being paid, is not reality, added Rep-
resentative Wallin.

There being no further discussion by proponents or opponents,
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all were excused by the vice-chairman and the hearing on
House Bill 402 was closed.

HOUSE BILL 236: Hearing commenced on House Bill 236.
Representative Bob Pavlovich, District #70, sponsor of

the bill, stated that by a supreme court decision, the
"Draw 80" poker machine is not included in the definition
of "card game". The revenue generated from these machines
stays in the county. The main-street merchants are being
asked to pay the 56 million dollar deficit in the unemploy-
ment trust fund and are willing to pay, but should be given
a chance to make a dollar, added Representative Pavlovich.
Exhibits 9, 10, and 11 were distributed to the committee.

Proponent Don Peoples, Chief Executive, Butte-Silver Bow
County, stated that the revenue line must be looked at
seriously. The loss of approximately $139,000 in revenue
means running or not running a bus system in Butte. Local
government needs every cent that can be generated. The
poker machines produce badly needed revenue, explained

Mr. Peoples.

Proponent Representative Red Menahan, representing Deer

Lodge County, explained that they have suffered a 29% decrease
in their tax base. Deer Lodge County has the highest property
taxes in the state and police and fire protection are needed.
We should help people on the local level and have faith in

our city fathers, stressed Representative Menahan. .

Proponent Representative Dave Brown, District #72, stated
that poker machines have been enjoyed all over the state,
In many instances these machines represent the margin on
which businesses operate and can mean keeping some in business.

Proponent Neal Kirkness, a Billings City Council Member,
submitted written testimony which is attached hereto as
Exhibit 12.

Proponent Walt Ryseck, testifying as a taxpayer, stated that
these machines provide amusement to many. In Billings there
were 750 units in 52 taverns. The revenue generated from
these machines go to protection and with funds from the
federal government becoming less and limited, we need all
that we can get, added Mr. Ryseck.

Proponent Ernie Jassisski, provided testimony from Mr. Roger
W. Young, President, Great Falls Chamber of Commerce, which
is attached hereto as Exhibit 13.
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Proponent Senator Dick Manning, District #18, stated that
several Canadians expressed their feeling for the need of
poker machines. These machines attract the Canadian tourist,
which in turn also helps our economy, added Senator Manning.

Proponent Donald W. Larson, representing the Montana Tavern
Association, explained that in our depressed economy,
additional revenue is needed. House Bill 236 would afford
local government and Montana tavern owners the opportunity
to work together.

Proponents Earl Kelley and Phil Strope offered their support
of House Bill 236.

Approximately 138 proponents to the bill, offered their support
by stating their name, occupation, and where they were from.
The visitors' register attached hereto, reflects all those
individuals who testified.

Opponent Cathy Campbell, representing the Montana Association
of Churches, submitted written testimony which is attached
hereto as Exhibit 14. Ms. Campbell also presented Exhibit 15
to be placed on record.

In closing, Representative Pavlovich stated that an approximate
loss of $216,000 has been felt by the loss of the poker machine
and that such funds must come out of the general fund. With
respect for the church, Representative Pavlovich explained

that the vast majority of proponents are church going people

of all denominations who support their church, and also

support House Bill 236. Slot machines have a handle and

these do not. Representative Pavlovich asked the committee

to give the main-street businessmen consideration.

There being no further discussion by proponents and opponents,
all were excused and the hearing was closed.

ACTION ON HOUSE BILL 602: Representative Driscoll made a motion
that House Bill 602 DO PASS. Representative Driscoll then moved
the amendments. Paul Verdon, staff researcher, explained that
work was needed on the amendments. Representative Driscoll
withdrew his motion.

ACTION ON HOUSE BILL 422: Representative Schultz raised
questions regarding the recourse of an individual that was not
satisfied with the work of a water well contractor. Rep-
resentative Ellerd moved that House Bill 422 DO PASS. Rep-
resentative Schultz questioned the definition of "unprofessional
conduct". Representative Glaser suggested that "gross
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negligence as defined by the board or incompetence as
defined by the board", be put back into the bill. Rep-
resentative Ellerd withdrew his motion and made a substitute
motion that House Bill 422 BE TABLED. House Bill 422 is
TABLED by unanimous vote.

ACTION ON HOUSE BILL 402: Representative Wallin moved that
House Bill 402 DO PASS. Questions were asked by Rep-
resentatives Brandewie, Thomas, Bachini, and Glaser as to
the requirements for cancellation and the time periods
presented in the bill. Representative Simon made a
substitute motion that House Bill 402 BE TABLED. Represen-
tative Hart seconded. House Bill 402 is TABLED with
Representatives Ellerd, Brandewie, Glaser, Jones, McCormick,
and Wallin voting no.

ACTION ON HOUSE BILL 236: Representative Kitselman made a
motion that House Bill 236 be referred WITHOUT RECOMMENDATION.
Representative McCormick made a substitute motion that House
Bill 236 DO PASS. A roll call vote resulted in 10 members
voting yes, 9 voting no and one abstaining. House Bill 236
PASSED.

ADJOURN: There being no further business before the committee,
the meeting was adjourned at 11:00 a.m.
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v HB 602
2/6/85
Submitted by:
Rep. Fritz
49th L~~~ ~lature IC 1488/01

HOUSE BILL NO. 602 INTRODUCED BY Fritz [Schye, Eck, Loy, Blaylock, Brown]

A BILL FOR AN ACT ENTITLED: "AN ACT DEFINING THE RELATIONSHIP BETWEEN AN
“RTIST AND AN ART DEALER; PROVIDING THAT A CONSIGNMENT RELATIONSHIP IS
CREATED; PROVIDING THAT THE DEALER IS A TRUSTEE AND HOLDS THE ARTIST'S
WORKS AND FUNDS IN TRUST; PROVIDING FOR NOTICE OF SALES TO THE ARTIST."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
ection 1. Definitions. As used in [this act], unless the context
requires otherwise, the following definitions apply:
{1} "Art Dealer" means a person engaged in the business of

-selling works of fine art, other than a person exclusively engaged in the

business of selling goods at public auction.

{?} "Artist" means a person who creates a work of fine art or,
if the person is deceased, the person's heir, devisee, or persocnal
representative.

{3} "Consignment" means that no title to, estate in, or right to
—~ossession of fine art superior to that of the consignor vests in the
consignee, notwithstanding the consignee's power or authority to transfer
and convey to a third person all of the right, title, and interest of the
~onsi~nor in and to such fine art.

{4} "Fine art" means a painting, sculpture, drawing, work of
graphic art (including an etching, lithograph, signed limited edition
offset print, eextites, silk screen, or a work of graphic art of like
nature), textiles, a work of calligraphy, photographs, original works in
ceramics, wood, metals, glass, plastic, wax, stone, or leather, or a work
in mixed media (including a collage, assemblage, or any cambination of the
art media mentioned in this subsection).

{5} "Person" means an individual, partnership, corporation,
association, or other group, however organized.

Section 2. Artist-art dealer relationship. Notwithstanding any
custam, practice, or usage of the trade to the contrary, whenever an artist
delivers or causes to be delivered a work of fine art of the artist's own
creation to an art dealer in this state for the purpose of exhibition or
sale, or both, on a cammission, fee, or other basis of compensation, the
4A-"iv ry to and acceptance of such work of fine art by the dealer
constitutes a consignment, unless the delivery to the art dealer is
pursuant to an ocutright sale for which the artist receives upon delivery or
has recieved prior to delivery full compensation for the work of fine art.

Section 3. Agency relationship — trust property. A consignment of a
work of fine art results in the following:

{*} The art dealer, after delivery of the work of fine art, is
an agent of the artist for the purpose of sale or exhibition of the
consigned work of fine art within or/outside of the state of Montana.

This releationship must be defined in writing and renewed at least every
three years by both the art dealer and the artist. It is the
responsibility of the artist to ensure that the work of art is clearly
able to be identified by securely attaching identifying marking to or
clearly signing the work of art.
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{2} The work of fine art constitutes property held in trust by
the consignee for the benefit of the consignor and is not subject to claim
by a creditor of the consignee.

{3} The consignee is responsible for the loss of or damage to
the work of fine art while in possession of or on premises of the
consignee.

{4} The proceeds fram the sale of the work of fine art
constitute funds held in trust by the consignee for the benefit of the
consignor. The proceeds must first be applied to pay any balance due to
the consignor, unless the consignor expressly agrees otherwise in writing.

Section 4. Subsequent sale — payment to consignor. A work of fine
art received as consignment remains trust property, notwithstanding the

-‘subsequent purchase thereot by the consignee directly or indirectly for the

consignee's own account, until the price is paid in full to the consignor.
If the work is resold to a bona fide purchaser before the consignor has
been paid in full, the proceeds of the resale received by the consignee
constitute funds held in trust for the benefit of the consignor to the
axtent necessary to pay any balance due to the consignor and the
trusteeship continues until the fiduciary obligation of the consignee with
respect to the transaction in discharged in full.

Section 5. Waiver void — exemption fram UCC.
{1} Any provision of a contract or agreement by which the
consignor waives any provision of [this act] is void.
{2} [This act] is not subject to the provisions of Title 320,
chapters 1 through 9.

Section 6. Tracking provisions. BAn art dealer selling a work of fine
art must provide, upon request fram the artist in writing upon consignment
of the work, the artist with the name and address of the purchaser of the
work of fine art with purchase price of $200.00 or greater within 30 days
after the sale.

Section 7. Saving clause. This act does not apply to a written
contract executed prior to October 1, 1985, unless:
{1} the parties agree that this act will apply; or
{2} the contract is extended or renewed after the effective date
of [this act.] :

=END-
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JARALYN 5, cDMONDSOM Submitted by: Janalyn S
Attorney at Law Edmondson
101 Z. Broadway Room 414
ifissoula, liontana 59802 -

(406) 721-5555
February 5, 19¢&5

To: iiouse vusiness and Labor Coumittee

Re: {d.D. 602, Artist-Art Lealer Consignment Law

The proposed artist-gallery consignment law is a measure
much needed for the protection of liontana's many working artists.
The artist-gallery relationsihip is only rarely formalized by
contract in this state, rather the usual practice is that most
artists and their dealers operate on oral/handshake agreements,
if any, as to their rights and responsibilities., Although many
artists anu galleries maintain ~ooa working relatlonships this
way, sowe still do zet into difficulties. “Without protective
legislation or 2 written contract, the artist is without much
real recourse when problems arise.

This bill defines and regulates the consignment relationship,
providing the basic protections necessary to grevent misuse oL
the proceeds of art at the hands of dealers, allocate responsibility
for loss cor dauway prevent seizure by gallery creditors, and
allow artists to eey track of the ownership of their artworks.

~

The responsibilities outlined in the bill consist of no
more than good business practices for the operation of gallery
consignments., As art dealers are in the best position to protect
against loss or damage during the period of consignment, the
risk of such loss is allocated to them. What this really calls
for is proper business insurance coverage by galleries, which
should be carried in any event.

The fiduciary responsibility of galleries to their consignor-
artists is carefully spelled out as a trust relationship. The
reyuirement of timely payment of proceeds to the artists should
serve to discourage dealers from using the funds for their own
purposes, and if timely paymeats are not made, the artist has
a remedy at law to pursue in addition to a cause of action for
breach of coantract, if indeed suci a contract should exist between
the parties Where there is no written contract, this would
provide the only sure protection.

The exemption of this act from the provisions of the Uniform
Commercial Code is inportant to protect consignor-artists from
seizure of their works by crguitors of the ballerieb because
under liontana's commercial law as it now stands, artists must -
file financing statements on all consigned artworks in order to
gain protection against _allery creditors, Many artists do not
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even know of this practice, and for those that do, it is a
burdensome requirement. Under this proposed act, artists would
be automatically protected against third party seizure of their
consijned artworks,

The provision voiding any waiver is necessary to prevent
an artist from signing away the protections of the act, which
could be very likely considering that most artists have much
less bargaining power than the dealers in negotiating the terms
of their a,reements. Voiding waivers then assures protection
for all under the act.

Finally, the provision requirin;j galleries to provide
artists with the names and addresses of purchasers of their
artworks is important so that artists may keep full and accurate
records of the ownership of their artworks as part of the history
of their work, and for later access for retrospective showings
of their work. Without sucih a provision in the law, many
gallery owners are reluctant to provide artists with such infor-
mation.

The arts are very important to the quality of life in
tlontana, and we should be proud of the wealth of creativity
at worik within our state. 1I.B. 0602 is an importaat first step
in providing artists with important protections so that they
may coittinue their valuable contributions to the cultural life
aind the economy of lontana.
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Submitted by: Janalyn
E dso®
TESTIMONY dmondso
HOUSE BUSINESS AND LABOR COMMITTEE i
Re: Art Consignment Legislation. H B 602
Thank you for the privilege for testifying on this i
important issue. I am a professional, full time artist-
weaver residing in Missoula., I make 95% of my income ;s
from within the State., For the past 8 years I have: had ‘ﬁﬁ
constant dealings with gallery owners/directors either

with the consignment of my work or mounting of exhibitions.,

For the most part I have good, positive experiences with g
Montana art galleries., However, it only takes one bad
experience to quickly point out the fact that artists

in Montana have very few protections against poor basiness
practices on the part of gallery owners,

For example in December of 1983 I had an exhibit in a
Montana gallery where I sold $1800 worth of hand woven
rugs and wall hangings. The works sold represented three
months of labor plus materials on my part, Naturally

I expected to be paid the 60% of sales as was.agreed to
in our consignment. To make a long story short, I was
finally paid in full in August of 1984, 8 months after
the sale of my work. The gallery owner had used both

her commission and my earnings from the sale for her
operating expenses,

from this type of problem., I call your attention to
the laws now extant in eight other states which accomplish
this end. Thank you,

barbara hand, weaver February 6, 1985

304 south 2nd west
missoula, mt 59801

This legislation will protect the individual artist %
.
o
L

452 y .;%J 7%/2A~,/(T.
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Submitted by: Janalyn
Edmondson

JOAN JONKEL

Attorney at Law

P.O. Box 8687

Missoula, Montana 59807
721-1835

February 5, 1985

Testimony in Support of House Bill 602

The Arts Task Force of the National Conference of State
Legislatures recommended in its policy resolution on Public
Support for the Arts that legislation on artist-art dealer
relations be enacted by state legislatures. Such legislation
provides protection to artists who give works of art to art
dealers on consignment to sell or to exhibit by making the
dealer a trustee in holding the art and the funds from sales,
and by assisting artists in collecting the money to which
they are entitled. Last year at a conference in New York of
Volunteer Lawyers for the Arts, a national organization of
volunteer attorneys committed to assisting the arts community,
I learned that Volunteer Lawyers for the Arts also considers
enactment of legislation such as House Bill 602 essential to
the legal protection of artists.

Montana should definitely join the group of states which
has enacted such enlightened legislation. This law gives much

needed help to artists, and yet does not adversely affect



Testimony in Support of House Bill 602
Page 2 of 2

reputable dealers. Working artists constantly experience
problems in getting dealers to account accurately for work con-
signed to them and for proceeds from the sale of the artist's
work. Art dealers experiencing financial difficulties may not
inform artists of the sale of their works; the dealer will
oper;te on the capital from the sale, and it may be months
before the artist gets his or her money. Unless they have

been sophisticated enough to comply with the Uniform Commercial
Code filing requirements, artists may also lose their art or
sale proceeds to dealers' creditors.

Without the benefit of this proposed legislation, artists
are reluctant to take legal action against dealers. The trust
and agency relationship created by the law will greatly increase
the likelihood that dealers will make notice and payment to
artists.

The arts are an essential element of the quality of 1life
in this state, and a source of enjoyment for all. The Montana
Legislature should give greater recognition to the creativity
of artists and protect artists' rights through this most ap-
propriate legislation.

Thank you for your consideration.

Town Lot £

Joan Jonkel
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Submittqd by: Rep. Fritz

Missoula Viuseum of the Atts

February 5, 1985

Representative Harry Fritz
c/o State Capitol Station
Helena, MT 59620

Dear Congressman Fritz:

I have discussed with several Missoula area artists some of the provisions
of your bill affecting artists and galleries, and would like to express
our support.

It is both ethical and good business practice to expect that galleries
accepting art work on consignment pay artist commissions in a reason-
able length of time. This would normally be on a monthly or quarterly
basis. Since artists sometimes have difficulties collecting, it may

be necessary to require by law that an escrow account be set up for these
proceeds or some other method be taken to ensure that artists are paid.

It is very helpful for artists to know who has purchased their work so
that they may contact collectors in coming years to borrow for exhibit-
ions in musuems. It is also helpful for museums to be aware of holdings
of private collectors. Generally if someone has paid a sizeable amount

of money for an art work, they have an interest in receiving mailings

of future showings by that artist and may wish to add more pieces to their
collection. In my opinion, when $250 or more is involved, it would be
mutually advantageous to require galleries to report the name of the
purchaser to the artist (unless some privacy law would prohibit this).

The Museum's mission is to serve the public in our region. An important
part of that public is the artists who make art for the rest of the
community to enjoy. It is difficult enough to "make it" as an artist;

I would hope your bill passes and wish to thank you for your sponsorship.

Sincerely,
Mary ings
Dire T

Missoula Museum of the Arts

335 North Pattee. Mssonids Montang S9802 0 dang 7280047
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DEPARTMENT OF COMMERCE Submitted by:

Rep L ]
Swif t@

1424 OTH AVENU'IJ

February 4, 1985

EXPLANATION FOR THE PROPOSED LEGISLATION RELATING TO THE
BOARD QOF WATER WELL CONTRACTORS:

HCUSE BILL 422

By

Janet Bramblett, Administrative Assistant
State Board of Water Well Contractors
Department of Commerce

The following changes are intended to clarify and clean up
the Statutes of Water Well Contractors and to increase the
Board members compensation to make it consistent with the
other boards.

1. Page 1 Section 37-43-201 would be amended to
Lines 13 - 25 give the Board proper authority to
increase the Board members compensation
consistent with all other boards under
Montana Statute 37-1-133.

2. Page 2 Section 37-43-307 would be amended to
Lines 9 - 25 remove temporary licenses from this
Page 3 section. Currently, temporary licenses
Lines 1 - 9 are issued only until the next exam and

presently exams are given every day so

there is no need for a temporary license.

3. Page 3 Section 37-43-311 would be amended to
Lines 10 - 25 clarify grounds for suspension or re-
Page 4 vocation of a license. Currently,
Lines 1 - 25 "gross negligence" and "incompetence"

are very hard to define and prove, this
would be replaced with "unprofessional
conduct as defined by Board rule."

“AN EQUAL COPDRTLRITY EMPLO ER

(40€) 449-3737 HELENA. MONTANA 59620-0407
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Page U4
Lines 13 - 14

Page 4
Lines 19 - 20

NEW SECTION. Section 4 would be amended

to repeal Section 37-43-304 which pertains
to temporary licenses. Currently, the
Board can issue a temporary license to an
applicant until the next exam however the
exams are given every day so there 1is no
need for a temporary license.

NEW SECTION. Section 6 would provide an

effective date of July 1, 1985.
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Submitted by:

49th Legislature LC 998

STATEMENT OF INTENT

HO‘*& BILL NO. Y A2>—

A statement of intent is required for this bill because it
delegates rulemaking authority to the board of water well
contractors, in addition to the authority it currently possesses
under 37-43-202(2), MCA.

Specifically the bill authorizes the board to define the
term "unprofessional conduct" as the basis for disciplinary
actions against water well contractors.

The legislature contemplates that in defining this term by
rule, the board will consider the generally accepted standards of
professional conduct within the water well contracting industry
and the protection of the public health, safety, and general

welfare with respect to the drilling and development of water

wells,

Rep.
SwiftH

:
i
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Exhibit 8
BEFORE THE COMMITTEE ON BUSINESS AND LABOR yp 402

MONTANA HOUSE OF REPRESENTATIVES 2/6/85
House Bill 402 by Wallin, et al.) TESTIMONY IN SUPPORT:
Regulating Termination of Wine ) MONTANA BEER AND WINE
Distribution Agreements ) WHOLESALERS

Subsection 1 of Section 1 lays down a basic rule that a wine

- distribution agreement cannot be cancelled on less than 60 days'

written notice except under conditions of insolvency or closure
by the state. Subsection 3 goes on to say that distribution
agreements more than two years old can be terminated for any
reasonable cause put in writing with the sixty days' advance
notice. Both provisions are needed. Terminations have been
announced on much less than 60 days, and are often annocunced for
no good reason.

. Ardelle Watkins, Gusto Distributing, Gr. Falls

Subsection 2 of Section 1 writes into statute a rule stated by

the Montana Supreme Court in 198 , in the case of Bronken's vs.
J.W. Brown. Bronken's, a wholesaler in Bozeman, had its distribu-
tion rights to J.W. Brown's wines cancelled after having them just
about one year. The Court said two years was a reasonable time to
establish a marketing effort and a supplier who terminated its
distributor after a shorter period, without good cause, was liable
to the distributor for damages.

Peter Bronken, Bronken's Co., Bozeman

Section 2 provides an important rule for the benefit of the winery
and of the new distributor who takes over a wine line. This is
that the outgoing distributor must maintain that winery's twelve
inches on the second shelf at the supermarket or whatever similar
market position he has established for the wine. If he does not,
he is liable in damages to the winery under Section 4. Without
this rule, the outgoing distributor may slack off his marketing
effort and the new distributor has to fight to regain shelf inches

or whatever.

Tei Nash, Earl's Distributing Cdj; Miss;ula



Section 3 states a few basic areas which are not reasonable
cause for termination of a distribution agreement: asking the
distributor to break the law, insisting that the distributor

take some wine he didn't order, or telling him what competitor

wines he can't carry. The distributor's refusal to do any of thes

things is not grounds for terminating his agreement.
Bill McClarty, Fun Beverage Co., Kalispell

Section 4 is a restatement of the rules for measurement of
damages set down by the Supreme Court in the Bronken's v. J. W.
Brown case and an extension of this rule to terminations after
the first 24 months when such terminations are proposed outside
the ground rules laid down by the bill. One would expect that
the Supreme Court would extend these principles to the next
case it might hear, but enactment of the bill would make it
unnecessary to bring that case to the court.
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Exhibit 9

L _ HB 236
. P
James C. Davis, Jr. Ann Marie Fouts
Treasurer Chief Deputy
Phone (406) 723-8262 Phone (406) 723-8262
¢ ext. 250 ext. 248

OFFICE OF
BUTTE-SILVER BOW TREASURER
P. 0. BOX 611
BUTTE, MONTANA 59703

o€

January\29, 1935
TO: Butte Silver Bow Representative
Bob Pavlovich, District #86
Re; Council Bill 228 & Ordinance 228
Bob;

In regards to your phone call of January 29, 1985 in regards to the
amount of money taken in on Butte Silver Bow Gambling Ordinance #228

g following is a list of the totals for the years 1932, 1983, 1984 and
1985, but the 1985 will not be a final amount as they still have until
January 31, 1985 to obtain their license.
Gambling
1932 $91,300.00
1983 139,200.00
1984 137,600.00
1985 53,200.00
I hope that these are the fiqures you are looking for per your phone
call today and I would at this time like to bring to your attention
that we have a special deputy tax collector who works out of the Sheriff's
office through the Treasurer's office to police liquor license, gambling
license, amusement license, delinquent personal trailer taxes and personal
business taxes and to the best of my knowledge Butte Silver Bow in the
past two years has not had one complaint to the Sheriff's office in regards
to the ‘gambling ordinance.
If I can be of any further assistance, please do not hesitate to contact me.
dards,
L
- James C. Davis, Jr.

"Treasurer
Butte Silver Bow
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COUNCIL BILL NO. 228

ORDINANCE NO. 228
AN ORDINANCE AMENDING SECTION 1 OF BUTTE-SILVER BOW ORDINANCE NO,
169; PROVIDING FOR ANNUAL PAYMENT OF GAMBLING LICENSE FEES;
DECLARING THAT AN EMERGENCY EXISTS AND PROVIDING FOR AN EFFECTIVE
DATE HEREIN.
BE IT ORDAINED BY THE COUNCIL OF COMMISSIONERS OF THE CITY AND
COUNTY OF BUTTE-SILVER BOW, STATE OF MONTANA:
SECTION 1: Section 1 of Butte-Silver Bow Ordinance No. .169 be
and the same is amended to read as follows:

LICENSE CATEGORIES AND FEES -~ EXEMPTIONS: The

following license categories are established and
the following shall be charges for each category:
Class A: All authorized card games or gambling
machines with two or more tables or
machines and raffles and bingo
$3,000.00 per year
Class B: (Same)
Class C: (Same)
Class D: Coin-operated machines opefated as

authorized gambling games - each machine

First machine $500.00 per year

Second machine $400.00 per year additional
Third machine $300.00 per year additional
Four or more machines $500.00 per year

additional per machine
Class E: Each distributor of authorized gambling
equipment shall pay an annual fee of
$2,500.00 to sell, lease or locate
authorized gambling equipment on pre-
mises other than his/her own place of

business at any location within the City
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and County of Butte-Silver Bow. He/she

shall purchase a 1license for each

gambling machine leased or owned by
him/her and shall 1list the location of
each machine on the prescribed form
issued by the Butfe—silver Bow Trea-
surer's Office. It shall be unlawful
for anyone to locate authorized gambling
equipment within the City and Cgunty of
Butte~-Silver Bow other than on premises
owned or leased by him/her without
having first obtained a gambling equip-
ment distributor's license.

DECLARED: It is hereby declared that an

exists which requires the immediate

of this Ordinance.

DATE: This Ordinance shall be in full

force and effect from and after December 31,

1984,

after passage and approval,

PASSED this 19Uﬁay of December, 1984,

WA/ A /) z,/d/cu/( - —

CHAIRMAN OF THE COUNCIL OF COMMISSIONERS_)

APPROVED this 19th day of December, 1984,

e STZ o /.J:ag}f/@zw

%//Ay el

SECTION 2: EMERGENCY
emergency
enactment

SECTION 3: EFFECTIVE

\
[
U)
%HIEF EXECUTIVE
ATTEST:

“H€LERK AND RECORDER

APPROVED AS TO FORM:

S0 7,

COUNTY BTTORNEY

o0 o

lCAIAIRMAN OF THE JUDICIARY COMMITTEE
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COUNCIL BILL NO, _ 227

'ORDINANCE Nd.‘_i’_i’_7__
AN ORDINANCE AMENDING SECTION 1 OF BUTTE~SILVER BOW ORDINANCE NO.
168; PROVIDING FOR SPECIFIED AMENDMENTS TO THE BUSINESS LICENSE
SCHEDULE OF FEES; DECLARING THAT AN EMERGENCY EXISTS; AND
PROVIDING FOR AN EFFECTIVE DATE HEREIN.
BE IT ORDAINED BY THE COUNCIL OF COMMISSIONS OF THE CITY AND
COUNTY OF BUTTE-SILVER BOW BOW, STATE OF MONTANA:
SECTION 1: Section 1 of Butte-Silver Bow Ordinance ﬁo. 168 be
and the same is hereby amended to to read as
follows, to-wit:

SCHEDULE OF FEES: The schedule of fees for

business license shall be as follows: PROVIDED,
that no business shall be required to obtain more
than one 1license, except Operators of coin
operated amusement games:
(A) License fees shall be charged according to
the bfollowing schedule for all specified
businesses listed below:
(1) through (5) (Same)
(6) Distributors of coin operated
amusement games $1,000,00 per year
(7) through (13) (Same)
(14) Operators of coin-operated amusement
games - per dame $40.00 per year
(15) through (19) {Same)
(B) (Same)

SECTION 2: EMERGENCY DECLARED It is hereby declared that an

Emergency exists which requires the immediate

enactment of this Ordinance.

S Eggrers TR i VR h'*-h’?‘.ﬂ&"‘.c“ ~W?‘B?A‘-kf ”
o X i T EL S S L Ly
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ATTEST:

SECTION 3:

EFFECTIVE DATE: This Ordinance shall be in full

force and effect from and after December 31, 1984,

after passage and approval.

PASSED “this 19 hday of December , 1984,

//me»./)(/? 2l 3

CHAIRMAN OF THE COUNCIL OF COMMISSIONERS
~

-
-~

APPROVED this 19th day of December , 1984,

@%IEF EXECUTIVE

APPROVED AS TO FORM:

RS NPER R PRE L R
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~ James C. Davis, Jr.

Treasurer

Phone (406) 723-8262
ext. 250

Ann Marie Fouts

Chief Deputy 14

Phone (406) 723-826
ext. 248

OFFICE OF
BUTTE-SILVER BOW TREASURER
P.0.BOX 611
BUTTE, MONTANA 59703

e @
January 29, 1985

[ e d B

T0: Butte Silver Bow Representative
Bob Pavlovich, District 86

Re: Council Bill 227 & Ordinance 227

Bob;

In regards to your phone call of January 29, 1985 in regards to the
amount of money taken in on Butte Silver Bow Amusement Ordinance #227
following is a list of totals for the years 1982, 1983, 1984 & 1935,
but the 1985 will not be a final amount as they still have until
January 31, 1935 to obtain their license.

Amusement

1982  $27,500.00

1983 37,725.00

1984 30,150.00

1985 2,520.00 {Please note amusement licenses have been reduced from
$75.00 to $40.00 per machine.

I hope that these are the fiqures you are looking for per your phone call
today and I would at this time like to bring to your attention that we have
a special deputy tax collector who works out of the Sheriff's office
through the Treasurer's office to police liquor license, gqambling license,
amusement license, delinquent personal trailer taxes and personal business
taxes.

If I can be of any further assistance, please do not hesitate to contact me.

Bgst regards,

ames C. Davis, Jdr.
Treasurer
Butte Silver Bow
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Exhibit 10, HB 236, 2/6/85, Submitted by

HB236

COUNTY/City

BROADWATER

Townsend

MISCELLANEOUS INFORMATION

Some prorated

* BUTTE/SILVER BOW & CARBON (See Page 4)

CASCADE

Great Falls

Belt

CHOUTEAU

Fort Benton

CUSTER

Miles City

DEER LODGE/ANACONDA

GALLATIN

Bozeman

59 poker machines
144 poker machines @ §$700
114 Keno @ §$250

9 poker machines @ $250

No license fees

7 poker machines

$500/machine

49 poker
20 Keno

37 Poker
11 Keno

36 Keno

EU =Y

1

1984

Cal.Yr: 1982 1983
or F.Y. : B82-835 83-84 84 -85
507 2,346
4,000 2,700
35,800
100,800
28,500
2,250
3,650
4,205 950
16,060 3,072
21,500 29,000 23,000
15,450
10,445
18,500
5,500

18,000

£ Y



Belgrade

Manhattan

Three Forks

FERGUS

Lewistown .

GLACIER

Cut Bank

HILL

Havre

JEFFERSON

LAKE

Polson
Ronan

St. Ignatius

LEWIS & CLARK

Helena

£ 4

vERm B el

14 @ $300
11 @ $300

County + other incorp. towns

33 @ $300

No license fee
28 poker, 1 Keno
28 Keno & mixed
No license fee

(Est. c/y 1985 = $12,000)

Never had poker machines
24 Keno @ $50

15 Keno
10 Keno
2 Keno (offered $300/machine to

city commrs. but they did not
accept.) :

47 machines
36 machines

136 machines
92 machines
Page 2

5,900

400 1,500

(Est) 5,000
9,900

no fee

16,581
3,688
1,200

no fee

no fee

no fee

23,500

68,000

(Est) 5,000
9,900

no fee

20,250

2,900

1,200

no fee

no fee

no fee

18,000

46,000



x -

N

-

COUNTY/City

LIBERTY

MISSOQOULA
Missoula
PARK

PHILLIPS

Malta
PONDERA

Conrad

* RAVALLI (See Page 4)
ROOSEVELT

Wolf Point

ROSEBUD

Forsyth

SHERIDAN
TETON
Fairfield

Choteau

w

Cal.Yr.:
MISCL. INFORMATION or F.Y. :

12 poker, 6 Keno
12 Keno

June '83 to present (Keno)
(Poker tables = $6,562.50)
(Including Livingston)

No fee; est. 22 machines

10 poker, 2 Keno (Jan-July '84)
Keno, 84-85

7 Keno

No fee
25 machines ($500 ea. if legalized)
20 machines ($500 ea. if legalized)

No fee in county or incorp. towns

Four $500 gaming licenses + 1 Keno

1982 1983 1984
82-8% 33-81% 34-85
no fee
no fee
34,511
56,175 55,050
50,000 32,000
no fee no fee
6,000 2,400
1,330
1,500
3,800
no fee no fee
4,875
no fee no fee
no fee no fee
no fee no fee
no fee no fee
3,225
2,125
3,600



b B W B B B . e B Car%r FHel. YEE T § BN
COUNTY/C . MISCL. Hzmowz>eHoz \Z or F.Y. : 82-83 83-84
TOOLE 36 Keno machines no fee no fee
TREASURE (Hysham) 4 XKeno no fee no fee
VALLEY no fee
Glasgow Poker 6,935
17 Keno 3,102
YELLOWSTONE $750 + $200 for each addl.
machine; 20 @ $750 (as of Hm\mbu 15,000
28 @ $200 " 5,600
Billings 52 machines (fee $750; some 21,750
prorated)
ADDENDUM
BUTTE/SILVER BOW $500 for 1st machine; $400-2nd; 121,900 120,000
$300-3rd; $500-4 or more, or
$2500 for all game license
CARBON No fees No fees
Red Lodge All poker (machines § tables) 2,300 1,725
RAVALLI No breakdown on cost/machine or 1,350 1,350

number.

Page 4




\/ /,,7/( j952°

7//&% /,J
<€ 2 I=7 ey /ﬂ %ky
)/ZM%L:Z Zu// SIS Y /47

)]_)c’()

ﬂ/&ﬁdw
q,,y%{/@w%/

//—P — "\ VLJ I RS g
7 el Mot

T
WZ” 7 /7’“’%“;’7?.? 7
éi / Sy DAt

SOl e

% C(’(

/ «M/,,yc,ﬁu

00/ Cpitrcc” e
C(/Ai//ﬁ—w/ //c/‘r\»fd*’k



January 31, 1985

House Business and Labor Committee
Bob Pavlovich, Chairman

Capitol Station

Helena, MT 59604

Dear Mr. Pavlovich:

In reference to HB236 that is scheduled for hearing February 6, 1985,
as a City of Malta Alterman I would recommend and support for passage
that Electronic Devices (Poker Machines) be approved.

Effective February 1, 1985, the City of Malta has licensed Keno Machines
with one-third of the revehue being collected of what the Poker Machines
generated. The last year the Poker Machines brought into the City of
Malta was approximately $6,000.00 and the Keno Machines will bring in
approximately $2,400.00.

I personally researched the revenue brought in by the Keno vs Poker

Machines at a location that is consistant in trade patterns. 1 also

checked with other locations from reputable individuals and my findings

were consistant throughout. The Keno Machine brings in approx. 1/3 vs Poker.

I have never found any abuse what-so-ever occuring in any establishment
having Poker Machines. 1 strongly feel the economic value to the bar
owner is paramount as most bars in any communityare the first to support
any worth while community endeavor.

At the present time, the laws are not consistant with the original intent.
Many counties around Phillips County are allowing electronic devices similar
to the Poker Machine to be legal (Or allowing). I am confident the majority
of the inhabitants of the State of Montana would want the Poker Machines
allowed without the present confusion.

In the City of Malta, there is no problem with the control by the Licensing
Ordinance. This gives local authority control with a revenue amount kept at
the local level.

I would like to thank-you for your consideration.

Sincerely yours,

amy XU ame/

Garry L. Adofus, Alterman
City of Malta

Drawer 490

Malta, MT 59538

(406) 654-1132

GLA



January 31, 1985

House Business & Labor Committee
Bob Pavlovich, Chairman

State Capitol Building

Helena, MT 59601

Dear Chairman & Committee Members:

As a tavern owner and businessman, I am in support
of HB 236. Some of my reasons are explained in
-the following paragraphs.

In the Phillips County area, more specifically

Malta, we rely on farming and ranching for a lot

of our business. The last 3 years have been very

dry leaving our farmers and ranchers really hurting

for income. Because of this, our business is down.
Also, with tougher DUI laws and more public awareness

of drinking, our business is down. 1In all, our business
for 1984 was down 25%. 1In previous years we have
employed as many as 1l people at a given time and

have had to decrease this number to 7 and 8. We feel that
if we had the machines in question here, we would have
to employee at least one more person.

As we are only 40 miles from Canada, we get quite a few
Canadian people who like to have something to do when
they come to Malta. It is surprising the number of
them that stop on their way to Nevada.

I realize that HB 236 will not solve all my problems,
but it can't hurt. As a taxpayer, the revenue my
city receives helps also.

As a tavern owner, businessman, taxpayer, and individual,
I urge you to pass HB 236.

Thank you for your time.

Sincerely,

g -
/\éyﬂ/\//é Z\/(?/
Byr h D. Ereaux, Pdrtner

Roger's Saloon
Malta, MT 59538
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It comes as no surprise that one blll has been in-
“troduced to legalize electromc poker and another is
being drafted. CoTh

Electronic poker became a -
local option when Attorney Gener-

- al Mike Greely refused to rule on
its legality. Draw 80 electronic .
oker proved to be quite popular
* in jurisdictions where it  was al-
~lowed until the state Supreme.
_Court ruled Draw 80 illegal.
. Rep. Bob Pavlovich, D-Butte,
. has introduced a bill to legalize
. electronic poker. It's short and
It defines electronic
poker as legal. That’s it.

IR

——

VIEW|

. Rep. Paul Boylan, D-Bozeman,
has asked legislative language techmcxans to draw

- up a more complicated measure. It would set a list
of state license fees for manufacturers, distribu-
tors and owners of the machines and put the De-
partment of Revenue in charge of divvying up the
", take, some of which would go to the state and local
governments :

" Exhibat 1L
: . HB 236
~poain r‘_‘l' . 2/6/85

vSub. by:

! According to Boylan a survey said 70 percent of
the people wanted electronic poker. Perhaps. But

“ we doubt that if given the option of who should con-
" trol the machines, we doubt that 70 percent would
want to add.to the bureaucracy in the Department

of Revenue. ~
- License fees from poker machines were a nice

~ source of revenue for cities and counties (Butte re-
- portedly was collecting about $200,000 a year).

Local governments already have fees and a licens-
ing procedure in place. We don’t think it’s neces-

sary for the state to get 1ts hands on a plece of thls
'ple.- Al‘ l'“" :

I

Perhaps the Legislature should hmxt the number

of poker machines for each establishment to pre-
vent casino-type operations. And maybe it should

". set a maximum license fee that local governments
could impose to prevent them trom taxmg a legal = -
.enterprise out of busmess el e T

A

" We support legaltzmg electronic poker but if we
are going to have the machines, local governments

should be the ones to reap the beneflts of lxcensmg ‘
Tevenue, . 5 .

’ ";»:.:zv‘ st

Rep.

Puvlom E

Keep electronic poker- bill ls‘lmple

. TOM
. WICKER

Dot g

W|l| ‘Reagan' search for

-

l;lY Times News Service

< NEW YORK — President Reagan is en-
terlng his second term with high hopes and
powerful political support. But the huge
margin by which he was re-elected empha-
sizes that much also is expected of him —
particularly that he should lead the way, if
possible, toward a prudent easmg of Sovie-
f-American tensions.

* That is what, by most measures of pub-
lic opinion, the American people want, and
what Reagan has been saying, since early
1984, that he wants, too. That is why he

met with Foreign Minister Gromyko last ; ! ing American approach. -

fall, and sent Secretary Shultz to meet

between the nuclear superpowers’

' 7

...days most promment anh-Sovxet hawk ‘were: asked to dlsmantle all (later ju
could be the right man to lead suspitious .- some of) their §S-20 missiles aimed
Americans into far-reaching comprom:se Europe, in return for U.S. agreement
cancel future deployment in Europe of ¢
In 1972, Nixon demonstrably knew how or some of the Pershing 2 and cruise mist
to pursue his mighty goals. The question les agreed upon by the NATO allies.
about Reagan — with all due respect to his. .
sincerity — is whether he knows how to" reduce its deployed hardware — in STSR'
move from the resumption of negotiations more drastically than the United Stat
to a negotiated agreement. He has proper- -. proposed to cut in return; and in INF onl
ly warned that this will be a long, hard . for American agreement not to go ahea
task — but seemed.to refer more to the with future deployments. The Russians u
proven difficulties of dealing with the Rus-; timately walked out of both negotiations
sians than to the necessnty for a forthcom- :they are likely to do so again if Reagan it
S . sists that Mosgcow cut back its forces out

- In both cases, Moscow was expected !

Gromyko in Geneva. That is why the
agreement they worked out to resume
arms control talks was greeted with enthu-
siasm.

* To most Amencans an easing of ten-
sions is likely to mean arms control — bet-
ter still, in the president's preferred
phrase, arms reduction. And just as the

Bk bt i e YN i ittt Al Lin bivenn

There are at least three reasons to ques
tion Reagan's ability to reach an arms con-
trol agreement..One is the record of his ~

- conduct of both the strategic arms
" (START) talks and the intermediate-range

missile (INF) negotiations.. .
In START, Moscow was asked to make

" proportion to what the United Statesy
w:llmg to do.

Nor is agreement likely if Reagan con
tmues his military buildup unabated. H
exempts the Pentagon budget from th
spending cuts by which he hopes to dea
- with the federal deficit, and resists elimi
nation of any of the major weapons sys

deep cuts in its heavy, land-based mlssﬂes. “lems now being devalanaA sk mrw &

C mmnarttnmtinneg A B IR IAY Paabmee Lo



Exhibit 12
" HB 236
2/6/85
Submitted by: Neal Kirkness

2/5/85
TESTIMONY PROVIDED BY NEAL KIRKNESS IN SUPPORT OF HOUSE BILL 236 THAT WOULD
LEGALIZE MECHANICAL DRAW POKER.

SINCE THE STATE OF MONTANA DOES AUTHORIZE LIMITED GAMBLING, 'IT SEEMS UNFORTUNATE

THAT MECHANICAL DRAW POKER CANNOT BE ENJOYED BY THE PUBLIC. IT'S EXTENSIVE USE THROUGH-
QUT THE STATE PRIOR TO THE SUPREME COURT DECISION IS TESTIMONY OF THE PUBLIC'S
INTEREST IN THE GAME. THE DISTINCTION THAT IS DRAWN BETWEEN MECHANICAL KENO AND
DRAW POKER IS UNREASONABLE. DRAW POKER MACHINES OFFER A SIGNIFICANT SOURCE OF

L

REVENUE FOR LOCAL GOVERNMENT AND ARE A SOURCE OF RECREATIONAL ENJOYMENT FOR A LARGE
NUMBER OF PEOPLE. I URGE YOU TO SUPPORT HOUSE BILL 236. -



Exhibit 13

HB 236

2/6/85

Submitted by: Ernie

Jassissiki

GREAT
FALIS AREA
CHAMDER OF COMMERCE

P.O.BOX 2127

926 CENTRALAVENUE

GREAT FALLS, MONTANA 59403
(406) 761-4434

February 5, 1985

To: House Business and Labor Committee

From: Roger W. Young :
President - Great Falls Area Chamber of Commerce

Subject: DRAW 80 POKER HB 236 (PAVLOVICH)

The Great Fai]s Area Chamber of Commerce supports the passage of HB 236
to legalize the playing of Draw 80 Poker in Montana.

In a recent membership survey, 66% of the respondents said they favored
passage of legislation to legalize Draw 80. Only 28% were opposed. We
believe this support is so widespread because the game had become well
accepted before it was abruptly removed from the establishments which
were providing this form of entertainment. It was a very popular game
for Tocal residents and tourists alike. To our knowledge, there was no
evidence that the game had produced any negative social consequences.

Indeed, Draw 80 Poker licensing constituted substantial revenue to local
government. Local government is deprived of this revenue at a time when
any revenue shortfalls are difficult to absorb. We believe legalizing
this form of entertainment is the best way to control and regqulate its
play. It is an important tool for enterprises who use it to improve the
profitabiTity of businesses which are already facing very difficult
economic times.

We urge passage of HB 236. 1It's good for business. It's good for
tourism. It's what the people want.

cc: Cascade County Legislative Delegation



4 Exhibit 14

i.. Mon’tana HB 236

. g 2/6/85
CﬂSSCX]ZﬁUDH (ﬂ? Submitted by: Cathy Campbel

i Cb(lrcbes MONTANA RELIGIOUS LEGISLATIVE COALITION ¢ P.O. Box 745 » Helena, MT 59624

-

L February 6, 1985

L MR. CHAIRMAN AND MEMBERS OF THE HOUSE BUSINESS AND
LABOR COMMITTEE:

;yORMNCTOGEHMR: |l am Cathy Campbell, speaking on behalf of the
"Montana Association of Churches and testifying against
HB 236.

& .merican Baptist Churches:

e of the Northwest l've testified here before and stated our position.

Commercial gambling is non-productive in nature, creates

- merican Lutheran Church no new r§sources and provides no esse?tlal services to

MR ocky Mountain District a community. It places an added strain on the family
structure, potentially corrupts government at all levels

and sets up many related crime and law enforcement problems.

Christian Church Any expansion of authorized gambling would tend to make
(Disciples of Christ) these problems worse.
in Montana

¢ HB 236 is a particularly dangerous bill.
-

“nzxzﬁ:ﬁzxia It will legalize electronic poker machines, machines
A which the Montana Supreme Court has ruled are slot
- machines. In a decision exactly one year ago today, the
Lutheran Church Court stated that '"the electronic 'poker' machine is
, in America clearly a slot machine..." (Gallatin County v D&R Music
E:M“KNWmW%thﬁ & Vending Company, 1984 (No. 82-461)
‘ o And they are slot machines. As far as | can
: ng”h?ﬂmﬁfw” determine, these electronic slot machines are legal in
w O Great FallsBillings only two other states, Nevada and Atlantic City, New

Jersey. They are casino machines.

- loman Catholic Diocese

g of Helena New Jersey has a lot of gambling, including electronic
poker machines, but these machines are allowed only in the
casinos in Atlantic City. They are not legal in taverns

United Church or other locations throughout the state as HB 236 would
of Christ allow them to be in Montana. In New Jersey, they are

MT-N.WY Conf . . .
Conference recognized for what they are and are restricted to casinos.

ﬁmmdMammncmmh ' Two years ago: Montanans v9ted in l-?Z alwost 2.to 1
Yellowstone Conference against the expansion of authorized gambling, including

"electronic or mechanical devices.'" This was after the
- proponents of the initiative outspent the opponents by
Presbyterian Church (U.S.A) a margin of 13 to 1.

Glacier Presbytery

: The Court has clarified the issue. The voters have
s spoken on the issue. We oppose slot machines in Montana.
: ;el

o terian Church (USA) - a5k you to defeat HB 236.
lowstone Presbytery



Exhibit 15

HB 236
2/6/85
Submitted by: Cathy
Campbellg
TESTIMONY IN OPPOSITION TO H.B. 236 ces Rev. George Harper

Yellowstone Annusl Conference of
The United Methodist Church

Somebody wrote that '"the only thing we learn from history is that we never learn
anything from history." But intelligent people should.

I

In Montana we have a recent history of allowing gambling machines from which

we can learn a lot. If this session were being held in 1960, the memory would

Ve so recent that we would not even be considering bills to expand gambling today.
But in 1985 the memories are hazier, and man y new Montanans have never experienced
the few years around 1950. So let's refresh our memory of that period.

In 1937 the Legislature needed a little money to balance the state budget, and the ﬁ
business community gave the nod to the Hickey Act which authorized card games, with
prizes redeemable only in merchandize. Does that sound familiar? Proceeds by
gambling establishments were to be taxed. ?

With the nose under the tent, the camel ...although spotted specificslly in the
Montana Constitution and named illegal ... came right on in. Games increased.-
Within a few years the Legislature authorized non-profit social clubs to have
slot machines and punch boards. Whereupon. every bar in the state was organized
as a "social club."” Some of you who lived in Montana in those days remember how 2
the punch boards and slot machines became common. ‘ﬁﬁ

Ignoring the fact that gambling itself was declared illegal by the Constitution,
the Legislature passed tax acts on punch boards and slots. The State Board of
Equalization, as it was named then, can produce the records that show that they
figured from tax returns on punch baords that these little devices alone did a
$24,000,000 business in fiscal year 19L48-L9, %

Their estimate, and thatof the Attorney General's office, was that slot machines
may have doubled that amount of income to commercial gamblers.

Since gambling was still illegal but out of hand, Attorney General Arnold Olson,
prodded by business people of our communities who were sitting on bad debts which
vere rising astonishingly, moved against gambling enterprises in every part of the
state. In twenty district cases, he and others tried in vain to get a judgement
to "enjoin the operation" of slot machines. In the twenty-first case, in Lewistown,
a young attorney , Louise Galt by name now, got a conviction. Persuaded by Law
Enforcement people, the gambler agreed to appeal the case to the Supreme -Court of
Montana, the last thing the gambling interests wanted.

On June 30, 1950, the Montana Supreme Court handed down a decision stating that %
all gambling enterprises were illegal under our Constitution.

As a follow up, the gquestion of legalizing slot machines was put on the ballot
in the general election of Nov. 1950, The people of Montana voted 4 to 1 against
a return of slot machines. Even Silver Bow County went 2 to 1 against them.

Did gambling affect law enforcement, particularly the will of local officials to
prosecute? In the spring of 1949, the Attorney General called a conference of

E
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page 2. HARPER OPPOSITION TO GAMBLING BILLS....

Law enforcement officials. Sheriffs, police chiefs, and county attorneys were
to come to discuss the gambling problem. Not one sherrif or police chief came.
Only eight County Attorneys of the fifty-six arrived.

After the Supreme Court ruling, and the people's ballot in 1950, the next
Attorney General's Conference got full support and attendance.

Perhaps some of these memories of our not-too-distant past influenced the

vote on the last state wide referendum concerning gambling. Once again, after

an extensive and expensive campaign to sell the people of Montana on the "benefits
of expanded gambling, the people of Montana voted almost 2 to 1 against

Initiative 92!

i

The ballot was simple and easy to read. Everybody knew what they were voted on.
"For (or against) expansion of authorized gambling, to include blackjack,
punchboards, and certain electronic or mechanical gambling devices, and creation
of a State Gaming Commission."

"We can learn some lessons from our history,'Montanans said. We do not want machine
gambling, and we do not want our state in the gambling business.”

ooy

George Harper ‘F [4 ) (R 3 S
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=—="|nstitute of the Rockies

10300 O’Brien Creek « Missoula, Montana 59801 « (406) 728-5352

February 5, 1985
TESTIMONY
HOUSE BUSINESS AND LABOR COMMITTEE

Re: Art Consignment Legislation, H.B. 602

The Institute of the Rockies sponsored a workshop
in December, 1984 on "Art and the Law", Over

L0 participants paid to attend and we found a

very intense and widespread concern for the business
side of art in Montana. Three attornéys and a CPA
from the Montana Arts Council served as resource
speakers and all spoke to the federal laws extant
and protective of artists rights,

As the workshop progressed it became apparent that
Montana needs to catch up with other states that
have recognized the special needs of artists and
craftsmen as well as writers and musicians who must
deal with a market that is exceedingly competitive
and marginal for most people,

In the long run it seems this legislation will serve

to bring the artist and gallery into a full partnership

and thereby benefit both parties. I am pleased to

speak in support of this bill,

VA /%/% |

Joéhn Badg

/
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GREAT
FALLS AREA N -
CHAMDER OF COMMERCE

P.O.BOX 2127

926 CENTRALAVENUE

GREAT FALLS, MONTANA 59403
(406) 761-4434

Februaky 5, 1985

To: House Business and Labor Committee

From: Roger W. Young
President - Great Falls Area Chamber of Commerce

Subject: DRAW 80 POKER HB 236 (PAVLOVICH)

The Great Falls Area Chamber of Commerce supports the passage of HB 236
to legalize the playing of Draw 80 Poker in Montana.

In a recent membership survey, 66% of the respondents said they favored
passage of legislation to legalize Draw 80. Only 28% were opposed. We
believe this support is so widespread because the game had become well
accepted before it was abruptly removed from the establishments which
were providing this form of entertainment. It was a very popular game
for local residents and tourists alike. To our knowledge, there was no
evidence that the game had produced any negative social consequences.

Indeed, Draw 80 Poker licensing constituted substantial revenue to local
government. Local government is now deprived of this revenue at a time when
any revenue shortfalls are difficult to absorb. We believe legalizing
this form of entertainment is the best way to control and regulate its
play. It is an important tool for enterprises who use it to improve the
profitability of businesses which are already facing very difficult

. economic times.

We urge passage of HB 236. 1It's good for business. It's good for
tourism. It's what the people want.

cc: Cascade County Legislative Delegation



January 31, 1985

House Business and Labor Committee
Bob Pavlovich, Chairman

Capitol Station

Helena, MT 59604

Dear Mr. Pavlovich:

In reference to HB236 that is scheduled for hearing February 6, 1985,
as a City of Malta Alterman I would recommend and support for passage
that Electronic Devices (Poker Machines) be approved.

Effective February 1, 1985, the City of Malta has licensed Keno Machines
with one-third of the revehue being collected of what the Poker Machines
generated. The last year the Poker Machines brought into the City of
Malta was approximately $6,000.00 and the Keno Machines will bring in
approximately $2,400.00.

I personally researched the revenue brought in by the Keno vs Poker

Machines at a location that is consistant in trade patterns. I also

checked with other locations from reputable individuals and my findings

were consistant throughout. The Keno Machine brings in approx. 1/3 vs Poker.

I have never found any abuse what-so-ever occuring in any establishment
having Poker Machines. 1 strongly feel the economic value to the bar
owner is paramount as most bars in any communityare the first to support
any worth while community endeavor.

At the present time, the laws are not consistant with the original intent.
Many counties around Phillips County are allowing electronic devices similar
to the Poker Machine to be legal (Or allowing). I am confident the majority
of the inhabitants of the State of Montana would want the Poker Machines
allowed without the present confusion.

In the City of Malta, there is no problem with the control by the Licensing
Ordinance. This gives local authority control with a revenue amount kept at
the local level.

I would like to thank-you for your consideration.

Sincerely yours,

oy KU ama/

Garry L. Adofns, Alterman
City of Malta

Drawer 490

Malta, MT 59538

(406) 654-1132

GLA



January 31, 1985

House Business & Labor Committee
Bob Pavlovich, Chairman

State Capitol Building

Helena, MT 59601

Dear Chairman & Committee Members:

As a tavern owner and businessman, I am in support
of HB 236. Some of my reasons are explained in
""the following paragraphs.

In the Phillips County area, more specifically

Malta, we rely on farming and ranching for a lot

of our business. The last 3 years have been very

dry leaving our farmers and ranchers really hurting

for income. Because of this, our business is down.
Also, with tougher DUI laws and more public awareness

of drinking, our business is down. In all, our business
for 1984 was down 25%. In previous years we have
employed as many as 11 people at a given time and

have had to decrease this number to 7 and 8. We feel that
if we had the machines in guestion here, we would have
to employee at least one more person.

As we are only 40 miles from Canada, we get quite a few
Canadian people who like to have something to do when
they come to Malta. It is surprising the number of
them that stop on their way to Nevada.

I realize that HB 236 will not solve all my problems,
but it can't hurt. As a taxpayer, the revenue my
city receives helps also.

As a tavern owner, businessman, taxpayer, and individual,
I urge you to pass HB 236.

Thank you for your time.
Sincerely,

/ /‘ ‘
Byrdh D. Ereaux, Pdrtner

Roger's Saloon
Malta, MT 59538
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‘-“f§}:£§;é;“j/ Red Lodge, Montana
59066

February 5, 1985

Honorable Gary Spaeth
House of Representatives
Helena, Montana 59620

Dear Gary;

The County Commissioners of Carbon County would
like to see the return of poker machines. The loss of
revenue to the county as well as to business in general
has hurt the economy in the area. Carbon County would
like to see the return of the poker machines for this
reason. This letter is endorsed by the County Commis-

sioners of Carbon County.

Respectfully yours,

Richard Steffan, gpairman
e / — p
e A Y

Frank Cole}

. -7 .
44%%£A§;1%42;LK<;

Bob Rowland




Red Lodge, Montana

February 5, 1985

Honorable Gary Spaeth
House of Representatives

Helena, Montana

Dear Gary,

The town of Red Lodge in Carbon County would like to see the return of poker machines.
The loss of revenue to the city as well as to business in general has hurt the economy
in the area. The town of Red Lodge would like to zee the return of the poker machines

for this reason.

This letter is endorsed by the City Council, the Chief of Police as well as myself.

Respectfully yours,

AN A —
el //?'/Qi:z%‘

" Ron Kotar

Mayor, Red Lodge, Mt.

C AOur~
choy g 0
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Donald J. Wong
Wong's Silver Spur
2000 N. Montana Ave.
Helena, MT 59601
February 4, 1985

Rep. Jan Brown

House of Representatives -
Capitol Station

Helena, MT 59620

Rep. Brown:

We would like your support on HB 236.

I represent Tri-County Licensed Beverage. I myself
have been in the tavern industry for fifteen years and
would appreciate your support on this issue.

HB 236 allows all license fees to remain at the local
level where revenue is badly needed. It merely corrects the
fault the Supreme Court found with present law when they de-
clared poker machines illegal; All of the controls that were
there before are still in the law. HB 236 amends only the
definition section so the rest of the present law remains

unchanged.

Would you please contact me at 458-5500 as to your de-
cision on this matter.

Thank you,

AN
\\

L N
Q\B\(}\‘:\p\&/( (&l\)\ \.\\\\\)\J 0*:

(\‘.
DONALD J. WONG N %



A

@
AV
STANDARD
N 1] 4

Products

Rodgers Oil Company

P. 0. BOX 1169 - GLASGOW, MONTANA 59230 - (406) 228-4231

January 30, 1985

Re: House Bill #23%6

Business & Labor Committee
Capitol Building

Room 312 - 2

Helena, Montana 59620

Gentlemen:

I understand, that in the near future, you
will be holding hearings on House Bill # 236,
regarding the Electric Poker HMachines.

According to the City of Glasgow, most of
the money from the licensing of these machines,
is used by the Local Police Department for
Enforcement and all types of Law Enforcement in
Valley County.

As you are all aware, the current economy
makes 1t necessary to utilize the monies that
we can raise from any licenses or sale of peemits,
at the local level, Otherwise, the set costs go
right back to the property tax payers and can not
be afforded.

ror these reasons and others, I will support:
House Bill 2%6 for Electric Poker HMachines.

Resdect? fully Submitted

(7

Thomas B, Rod?
Rodgers 0il Co ny
Glasgow, Montana 59230

TER/1b
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BOX 832 GLASGOW, MONTANA 59230

TELEPHONE (406) 228-2222 e

January 31, 1985

Chairman Pavlovich and Members of
House Business and Labor Committee

Enclosed please find copies of letters, petitions, and state-
ments of support for HB 236, While gathering this testimony, as
you can see, I found support from many different segments of our
populace.

These documents are being forwarded because the travel time,
distance and expense simply is not practical for so many to give
testimony in person.

I, along with two other young women, own and operate Sam's
Supper Club and Lounge here in Glasgow. We have been in business
six years and still find ourselves cooking, washing dishes and tend-
ing bar just to make ends meet. The added revenue produced by poker
machines would certainly be put to good use in our business, by
helping to pay some of the always increasing costs of doing business.
As I'm sure you know, the economy of our area is not good, and we
find ourselves grasping at straws just to stay in business. All
revenue produced by these machines simply does not accrue to the
owners or operators. In Valley County, the last year they were
being used, approximately $7,000.00 of License Fee money went towards
improved law enforcement for our area.

I take this opportunity to impress upon you how important the
passage of this legislation is to us, and respectfully ask that you
vote in favor of HB 236.

ﬁlncerel

)ﬁ// /&4%?\_

Erlckson
Immedlate Past President

ACCREDITED

CHAMBER OF COMMERCE

CHAMBER OF COMMERCE
OF THE UNITED STATES
L )
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307 1ST AVENUE NORTH
GLASGOW, MONTANA 59230

January 31, 1985

Members of Business and Labor Committee,

I support HB 236 legalizing electronic or mechanical video game
machines.

I support passage of this bill for the following reasons:

1. the revenue from licensing these machines goes to the city
and county tax base. In Glasgow, much of this revenue goes
to subsidize the city law enforcement.

2. the machines create jobs for vendors. thus creating new small
businesses.

3. 1living in an agricultural community that is economically
depressed, our small businesses are barelv surviving. any
type of additional revenue 1s important for survival.

4. taverns and restaurants are important small businesses to
any community. I am part owner of Sam's Supper Club. Our
business provides twenty jobs in Glasgow. Three-fourths of
these veople are single, divorced, or widowed women supporting
their families. Our restaurant alone in 1985 spent over
$2.000.00 supporting tournaments. rodeos, little league base-
ball, senior citizens and numerous other community activities.

After serving for one year on the Governor's Council of Economic
Development, T believe the State of Montana wants to help create and
maintain small businesses. Supporting HB 236 is a step towards
attaining this goal.

Respectfully yours

g/}(//// / // [[ ,//L‘

Diane BRrandt



AND CONVENTION CENTER
P.O. Box 1240 - Highway 2 East - Glasgow, Montana 59230 - Telephone 406/228-8213

January 31, 1985

Montana State Representatives
Business and Labor Committee
Helena, Mt., 59624

Ladies and Gentlemen:

I would urge each of you to vote "YES" for the passage out
of committee to the floor of H.B. 236.

I have been an Innkeeper in the great State of Montana for
many years, and have seen many changes in the business climate
of our industry. We are presently facing the toughest times
in our industry that we have ever faced economically. There
are many small tavern operators that are facing bankruptcy
because of the drought in Eastern Montana, the almost complete
shutdown of the o0il industry, high utility bills andcountless
other problems and crises.

. One of the great salvations in years past were the electronic
gaming machines that were allowed for a period of about two
years. The proceeds from the machines helped these operators
of small business keep their doors open.

Many people say that we were taking money from families that
needed that money to feed, house and cloth themselves. I
believe that these people were and are wrong! The typical
player of these devices played a few dollars for amusement
and because they did not wish to get involved in a real card
game. The devices were restricted to adults and contrary

to some horror stories, minors were not allowed to pay the
machines. I have never heard of any machine being fixed

to not pay out any winnings.

We in the innkeeping business are for the most part responsible
taxpaying citizens who support our communities and state

by donations, employment, and involvement in comunity affairs.
In order to survive we need as many sources of revenue as
possible! Please, vote yes.

Sincerely, .
Cl:pTTONwOOD INN

X\ Dossonnns \MQ

Lawrence J. Mc ae
Ranaral MananavFor Resarvatione in Mantana Cail Tnll Frea 1-800.521.A2872
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TO STATE OF MONTANA LEGISLATORS:

I WOULD LIKE TO GO ON RECORD SUPPORTING HB 236, THAT WOULD

LEGALIZE ELECTRONIC POKER AND KENO MACHINES.
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TO STATE OF -MONTANA LEGISLATORS:
I WOULD LIKE TO GO ON RECORD SUPPORTING HB 236, THAT WOULD

LEGALIZE ELECTRONIC POKER AND KENO MACHINES.
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TO STATE OF MONTANA LEGISLATORS:
I WOULD LIKE TO GO ON RECORD SUPPORTING HB 236, THAT WOULD
LEGALIZE ELECTRONIC POKER AND KENO MACHINES.
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TO STATE OF MONTANA LEGISLATORS:
I WOULD LIKE TO GO ON RECORD SUPPORTING HB 236, THAT WOULD .

LEGALIZE ELECTRONIC POKER AND KENO MACHINES.
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TO STATE OF MONTANA LEGISLATORS:
I WOULD LIKE TO GO ON RECORD SUPPORTING HB 236, THAT WOULD

LEGALIZE ELECTRONIC POKER AND KENO MACHINES.
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TO STATE OF MONTANA LEGISLATORS:
I WOULD LIKE TO GO ON RECORD SUPPORTING HB 236, THAT WOULD

LEGALIZE ELECTRONIC POKER AND KENO MACHINES.
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TO STATE OF MONTANA LEGISLATORS:
I WOULD LIKE TO GO ON RECORD SUPPORTING HB 236, THAT WOULD

LEGALIZE ELECTRONIC POKER AND KENO MACHINES.

SINCERELY,

,‘QL?,M C Bgém NAME
433574 Ave 3o __ADDRESS
(t; A sg e /‘%w( CITY

<y 1 - ‘
Ca ] eJ[er - /?M/J»/Qu OCCUPATION

»>



TO STATE OF MONTANA LEGISLATORS:
I WOULD LIKE TO GO ON RECORD SUPPORTING HB 236, THAT WOULD

LEGALIZE ELECTRONIC POKER AND KENO MACHINES.
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TO STATE OF MONTANA LEGISLATORS:
I WOULD LIKE TO GO ON RECORD SUPPORTING HB 236, THAT WOULD

LEGALIZE ELECTRONIC POKER AND KENO MACHINES.
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TO STATE OF MONTANA LEGISLATORS:
I WOULD LIKE TO GO ON RECORD SUPPORTING HB 236, THAT WOULD

LEGALIZE ELECTRONIC POKER AND KENO MACHINES.
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TO STATE OF MONTANA LEGISLATORS:
I WOULD LIKE TO GO ON RECORD SUPPORTING HB 236, THAT WOULD

LEGALIZE ELECTRONIC POKER AND KENO MACHINES.
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TO STATE OF MONTANA LEGISLATORS:
I WOULD LIKE TO GO ON RECORD SUPPORTING HB 236, THAT WOULD

LEGALIZE ELECTRONIC POKER AND KENO MACHINES.
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TO STATE OF MONTANA LEGISLATORS:

I WOULD LIKE TO GO ON RECORD SUPPORTING HB 236, THAT WOULD

LEGALIZE ELECTRONIC POKER AND KENO MACHINES.
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TO STATE OF MONTANA LEGISLATORS:
I WOULD LIKE TO GO ON RECORD SUPPORTING HB 236, THAT WOULD

LEGALIZE ELECTRONIC POKER AND KENO MACHINES.
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TO STATE OF MONTANA LEGISLATORS:
I WOULD LIKE TO GO ON RECORD SUPPORTING HB 236, THAT WOULD

LEGALIZE ELECTRONIC POKER AND KENO MACHINES.
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TO STATE OF MONTANA LEGISLATORS:

I WOULD LIKE TO GO ON RECORD SUPPORTING HB 236, THAT WOULD

LEGALIZE ELECTRONIC POKER AND KENO MACHINES.

SINCERELY,
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ADDRESS
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I WOULD LIKE TO GO ON RECORD SUPPORTING HB 236, THAT WOULD

LEGALIZE ELECTRONIC POKER AND KENO MACHINES.

SINCERELY,

@@(GOH en

NAME

B i3S

ADDRESS

G lasgon

CITY

OCCUPATION




TO STATE OF MONTANA LEGISLATORS:

I WOULD LIKE TO GO ON RECORD SUPPORTING HB 236, THAT WOULD

LEGALIZE ELECTRONIC POKER AND KENO MACHINES.
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TO STATE OF MONTANA LEGISLATORS:
I WOULD LIKE TO GO ON RECORD SUPPORTING HB 236, THAT WOULD

LEGALIZE ELECTRONIC POKER AND KENO MACHINES.
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TO STATE OF MONTANA LEGISLATORS:

I WOULD LIKE TO GO ON RECORD SUPPORTING HB 236, THAT WOULD

LEGALIZE ELECTRONIC POKER AND KENO MACHINES.
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TO STATE OF MONTANA LEGISLATORS:

1 WOULD LIKE TO GO ON RECORD SUPPORTING HB 236, THAT WOULD
LEGALIZE ELECTRONIC POKER AND KENO MACHINES.
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“TO STATE QF MONTANA LEGISLATORS:

I WOULD LIKE TO GO ON RECORD SUPPORTING HB 236, THAT WOULD

LEGALIZE ELECTRONIC POKER AND KENO MACHINES.
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TO STATE OF MONTANA LEGISLATORS:
I WOULD LIKE TO GO ON RECORD SUPPORTING HB 236, THAT WOULD

LEGALIZE ELECTRONIC POKER AND KENO MACHINES.

E/w‘/ /

M t%#/‘J%/v/ AUDRESS
s V4

SINC

e CITY
T,
f’ /) /‘/'v/, ."’)7
Ny OCCUPATION
bt s i - e DB TT ‘
_1 {“\\\‘(‘Vv")'."’./tL NAME
% ,‘r./: \’ .- ;
o e v Na-C M- appRess
Ll o L% CITY
l i
OCCUPATION

();\ ( YD e NAME
«\1 '\\,\—'\\) e :; (\m ADDRESS
<:’;MJ e CITY

C\\ "w\»« \/\ukw- QCCUPATION

C \’\Jv‘\ )'\‘\




TO STATE OF MONTANA LEGISLATORS:

I WOULD LIKE TO GO ON RECORD SUPPORTING HB 236, THAT WOULD

LEGALIZE ELECTRONIC POKER AND KENO MACHINES.
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TO STATE OF MONTANA LEGISLATORS

I WOULD LIKE TO GO ON RECORD SUPPORTING HB 236, THAT WOULD

LEGALIZE ELECTRONIC POKER AND KENO MACHINES.
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TO STATE OF MOhTANA LEGISLATORS

I WOULD LIKE TO GO ON RECORD SUPPORTING .HB 236, THAT WOULD

LEGALIZE ELECTRONIC POKER AND KENO MACHINES.
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TO STATE OF MOI\TANA LEGISLATORS o B N ————

‘1 WOULD LIKE TO Go ON RECORD SUPPORTING . HB 236, THAT WOULD
LEGALIZE ELECTRONIC POKER AND KENO MACHINES.
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TO STATE OF MONTANA LEGISLATORS:
I WOULD LIKE TO GO ON RECORD SUPPORTING HB 236, THAT WOULD
LEGALIZE ELECTRONIC POKER AND KENO MACHINES.
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TO STATE OF MONTANA LEGISLATORS:

I WOULD LIKE TO GO ON RECORD SUPPORTING HB 236, THAT WOULD

LEGALIZE ELECTRONIC POKER AND KENO MACHINES.
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TO STATE OF MONTANA LEGISLATORS:

I WOULD LIKE TO GO ON RECORD SUPPORTING HB 236, THAT WOULD

LEGALIZE ELECTRONIC POKER AND KENO MACHINES.
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Td éTATE OF ﬁONTANA LEGISLATORS:
I WOULD LIKE TO GO ON RECORD-SUPPORTING HB 236, THAT WOULD

LEGALIZE ELECTRONIC POKER AND KENO MACHINES.
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TO STATE OF MONTANA LEGISLATORS:
I WOULD LIKE TO GO ON RECORD SUPPORTING.HB 236, THAT WOULD

"
LEGALIZE ELECTRONIC POKER AND KENO MACHINES.
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JOHN G. NESBO, Chairman VIVIAN S. HALL. Clerk of Court

TOM SHERRARD, Commissioner JUDITH J. NEVINS, Treasurer

J.G. GOTTFRIED. Commissioner CORRINE MERHAR. Assessor

RAE KALBFLEISCH, County Attorney - THELMA O. ROBERTSON. Co. Supt.

ELIZABETH MUNSON, Clerk and Recorder JERRY MURRAY, Coroner
VERN L. ANDERSON. Sheriff C O UN TY OF TO OLE TONY LUNDA, Public Administrator
Shelby, Montana JAMES C. FARRAR, Justice of the Peace

4 February 1985

HOUSE BUSINESS & LABOR COMMITTEE
State Capitol
Helena, MT 59601

Re: House Bill 236
Dear Committee Members:

With reference to the above entitled bill to
legalize video machines to include play of all card
games, it is my opinion that this legislation is not in
the best interests of the people of the State of
Montana. Local law enforcement agencies will bear the
brunt of the problems created by casino gambling as
authorized by this bill and there can be no denial that
numerous problems will arise.

I personally disagree with any attempt to fund
state government via gambling proceeds. Neither the
State of Montana or the local governmental agencies
will receive any significant revenue unless the State
of Montana licenses and controls the video machines and
actually own the same under supervision of a State
Gambling Commission.

It is my opinion that passage of House Bill #236
will lead to a proliferation of gambling and will
authorize wide-open casino gambling through the use of
slot machines, i.e: video machines, because the video
machines can be adapted to allow black jack and all
other games, thereby effectively legalizing all slot
nachines in Montana.

Respectfully yours,

e ./
R v (Cal iflem —

Rae V. Kalbfleisch,
Toole County Attorney
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