MINUTES OF THE MEETING
BUSINESS AND LABOR COMMITTEE
MONTANA STATE
HOUSE OF REPRESENTATIVES

February 4, 1985

The meeting of the Business and Labor Committee was called
to order by Chairman Bob Pavlovich on February 4, 1985 at
8:00 a.m. in Room 312-2 of the State Capitol.

ROLL CALL: All members were present with the exception of
_Representative Jones, who was excused by the chairman.

HOUSE BILL 420: Hearing commenced on House Bill 420. Rep-
resentative Ted Schye, District #18, sponsor of the bill,

at the request of the Department of Commerce, stated that
this bill would raise the fee for licenses of aircraft,
airmen and instructors from $1 to $10. The maximum charge
for issuance or renewal of a license for an airport or
restricted landing area is raised from $1 to $1,000 or an
amount less than $1,000 equal to the costs incurred for such
issuance.

Proponent Mike Ferguson, Administrator of the Aeronautics
Division, offered his support of House Bill 420. Mr.
Ferguson explained that the charge for issuance or renewal
of a license will be based on the costs incurred for such
issuance.

Opponent Grace Poloson, read to the committee letters from
Mr. Philip E. Timm and Mrs. Elizabeth A. Timm, which are
attached hereto as Exhibits 1 and 2.

Opponent Louis W. Lindemer, manager of the Seeley Lake
Airport and owner of Wendy's Landing West in Seeley, stated
that House Bill 420 could cause potential economic hardship
and force smaller airports out of business. Mr. Lindemer
distributed to committee members Exhibit 3, which is attached
hereto. The Seeley Lake community did benefit over $29,000
in 1984 due to tourism. Passing of House Bill 420 would be
counterproductive to the "build Montana" theme.

Opponent Bert Poloson, a pilot from Polson, explained that
this would be an expensive duplication of what the FAA
already is doing. By charging high fees, smaller airports
may have to shut down, added Mr. Poloson.

In closing, Representative Schye explained that due to a
court order rendered October, 1984, this legislation
originated. The aeronautic division is funded through the
aviation tax and there are not enough dollars to force the
judge's mandate. The $1 that is being collected presently
will not cover the costs of issuing such licenses.
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Representative Brandewie asked Mr. Ferguson what the cost
will be to the department and what the issuance cost is
estimated to be. Mr. Ferguson explained that it will take
approximately $60,000 to do and with proper planning should
average approximately $300 per airport.

Representative Brandewie then asked Mr. Ferguson if he feels
the licensing is necessary. Mr. Ferguson explained that due
to the court order he must remain neutral and they are
mandated by court order to proceed.

Representative Brandewie explained that he will be introduc-
ing House Bill 354 and suggested that the committee defer
action on this bill until House Bill 354 has been heard.

Representative Wallin asked Representative Schye if the $10
fee is paid yearly or a one time fee. Representative Schye
explained that it is an annual fee and that all aircraft
must register with the state to account for all aircraft in
the state and that an aircraft must be registered before
taxes can be paid.

Representative Glaser asked if private landing stips must
be registered. Mr. Ferguson explained that if an airstrip
is used for private use and not open to the public, they
will not have to be registered.

Representative Driscoll asked Representative Schye if the
registration requirement is really necessary. Representative
Schye explained that Montana has more pilots per capita

than any other state with the exception of Alaska. that he

has never heard anyone claim harrassment and that the
majority of pilots in the state register voluntarily.

There being no further discussion by proponents or opponents
all were excused by the chairman and the hearing on House
Bill 420 was closed.

HOUSE BILL 306: Hearing commenced on House Bill 306. .
Representative Red Menehan, District #67, sponsor of the
bill, by the request of the Board of Athletics, stated

that this bill removed the restriction against a member

of the Board of Athletics from being an amateur boxer or
being involved in the sport, allows the board to requlate
"so you think you are tough" boxing cards and mud wrestling,
and allows the board to review decisions made by officials.

Proponent Mary Lou Garrett, representing the Board of
Athletics, stated that Montana is the only state that does
not have the right to review decisions made by an official.
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Representative Ellerd asked Representative Menahan what

a "so you think you are tough" contest is. Representative
Menahan explained that it is a contest that has no weight
class set or regulations.

There being no further discussion by proponents or opponents
all were excused by the chairman and the hearing on House
Bill 306 was closed.

HOUSE BILL 371: Hearing commenced on House Bill 371.
Representative Bruce Simon, District #91, sponsor of the
bill, stated that this bill repeals the section of law
that includes tires, casings, and/or tubes mounted on a
motor vehicle as an integral and component part of the
vehicle and subject to any conditional sales contract,
mortgage, lease, or other lien on the motor vehicle.

Proponent George Allen, representing the Montana Retail
Association, supplied written testimony which is attached
hereto as Exhibit 5.

Proponent Earl Springer, representing Roemer's Tire Center,
Inc., of Missoula, stated that he is no longer in the truck
tire business because he cannot afford it. Mr. Springer
did address a letter to each of the representatives.

Proponent Jerry Noble, of Great Falls, representing
Montana Tire Dealers, stated that in 1984 he suffered a
loss in excess of $35,000 due to non-payment of tires.
Mr. Noble explained that this bill would help extensively
in dealing with truckers.

Proponent Tom Sherry, of Missoula, representing the Montana
Tire Dealers, stated that he has suffered in excess of
$325,000 in losses that could have been reclaimed if this
law was not on the books. Mr. Sherry explained that in 1977
he refused credit to a trucker and then had a call from a
banker asking that credit be extended to this individual.

Mr. Sherry did and with 72 hours after the tires were put on,
the banker repossessed the truck and there was nothing that
he coqld do.

Proponent Bob Bakke, representing Bakke Tire Service, stated
that they are being excluded from getting any value of the
truck back after they have improved the value by putting the
tires on.

Opponent George Bennett, representing the Montana Bankers
Association, stated that this law has been on the books since
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1943. Mr. Bennett explained that all liens appear on the
title to a vehicle and that a tire dealer should file a
lien in the same manner. By passing House Bill 371, the
records would have to be searched to locate a tire lien
when a vehicle is repossessed. This will make a difference
for truckers who try to obtain financing, added Mr. Bennett.

Opponent Dean Retz, representing Valley Bank of Helena,
stated that it is common sense to keep tires on a vehicle.
When a vehicle is repossessed, a bank spends money to

" improve a vehicle. A consumer can put liens on the title
and tires are an integral part of a vehicle.

Opponent Fred Flanders, representing Norwest Bank of Helena,
explained that serious difficulties will be created for banks
and borrowers. The only sure way of knowing of a lien, is

if it is recorded against the title. Tires are a substantial
part of the value of a truck. Mr. Flanders added that it
will be difficult to determine where each lien stands and

the overall effect will be the borrower suffering.

Opponent Tom Harrison of Helena, representing the Montana

Auto Dealers, stated that this will create three places for
liens to be filed. The net effect of House Bill 371 will be
the down payment increasing on vehicles. This is a complicated
manner that will affect the saleability to every consumer.

Opponent, Representative Bill Glaser, presented written
testimony from Mr. B. A. Fisher of Great Falls and Billings
Truck Centers, which is attached hereto as Exhibit 6.

Opponent, Representative Norm Wallin, extended his opposition
to House Bill 371.

In closing, Representative Simon stated that this law
addresses tires, tubes and casings only. It is common
practice to file mechanic liens and tires have been singled
out. Other components are needed on a vehicle besides tires,
every component is an integral part. The tire dealers are
not asking for special treatment, only equality.

Representative Ellerd asked Representative Simon who will
determine how much wear is left on a tire. Representative
Simon stated that the tire dealers are only asking for what
is owed them or to negotiate a settlement.

Representative Ellerd asked Mr. Noble if he had ever
repossessed tires. Mr. Noble explained that under the present
law, there is no way a lien can be filed, they would become

a secondary lien holder and thus, never recover anything.

A
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Representative Wallin asked if this law would affect all
vehicles and if the present law prohibits a tire dealer
from filing a secondary lien. Mr. Bennett explained that
it would affect all vehicles and a second lien can be filed.

There being no further discussion by proponents or opponents,
all were excused by the chairman and the hearing on House
Bill 371 was closed.

-HOUSE BILL 429: Hearing commenced on House Bill 429.
Representative Bill Hand, District #83, sponsor of the

bill, stated that this would change the law on state printing
to prohibit the state from doing printing for anyone other
than a state agency except under a contract awarded after
competitive bidding.

Proponent Mike Meloy, representing the Montana Press Associ-
ation, stated that weekly newspapers get income from

printing. The prison should be required when contracting

to do so on a competitive bid basis and give local companies a
chance. The decision is to keep printing in the prison or

in the communities.

Proponent Berle L. Rademacher, editor and publisher in White
Sulphur Springs, explained that this would prohibit the state
from becoming involved in private industry, unless they go
through a competitive bidding process. This legislation would
put printing back into the private sector.

Proponent Riley Johnson, representing the National Federation
of Independent Business, offered his support of House Bill
429.

Don Breiby, Administrator, Publications and Graphics Division,
Department of Administration, explained that he was not
appearing as an opponent or proponent.

Mr. Breiby expressed his concern of the state competing and
doing commercial printing. He believes that this bill is
being placed in the wrong section of the law, that it should
appear in Section 53.

Representative Brandewie asked Mr. Meloy and Representative
Hand if they agreed with the amendments as shown on the
Standing Committee Report that is attached hereto. Both
were in agreement.

There being no further discussion by proponents or opponents,
all were excused by the chairman and the hearing on House
Bill 429 was closed.
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ACTION ON HOUSE BILL 306: Representative Ellerd made a
motion that House Bill 306 DO PASS. Second was received
and House Bill 306 PASSED unanimously.

ACTION ON HOUSE BILL 371: Representative Simon made a
motion that House Bill 371 DO PASS. Representative Glaser
expressed his concern of the increase in down payments that
this would cause, and stated that the dealers have the
recourse, not the banks. Representative Schultz added that
‘the banks do use the tires as a feature in selling repossessed
vehicles. Representative Simon stated that the bill does
not separate tires from trucks. Representative Bachini
explained that it is not fair for banks to have the gain on
tires, that tire dealers should be given a chance. Question
being called, House Bill 371 PASSED, with all but Rep-
resentatives Glaser, Howe, Keller, and Wallin voting yes.

ACTION ON HOUSE BILL 429: Representative Driscoll stated
that at the prison, the department tries to put the inmates
to work to help prevent friction and that there is nothing
these inmates can do that won't infringe on private enter-
prise. Representative Ellerd moved that House Bill 429

DO PASS and moved the proposed amendments. Representative
Kadas added that the amendments are even more restrictive.
The inmates should be put to work to make them productive
citizens and that it costs tax dollars to keep these inmates
in prison. Question being called, the DO PASS AS AMENDED
motion, PASSED with all but Representatives Driscoll, Hansen,
Howe, Kadas, and Nisbet voting yes.

ACTION ON HOUSE BILL 499: Representative Kadas made a Y.
motion that House Bill 499 DO PASS. Representative Kadas /
then moved the amendments that are attached hereto as Exhibit
8. The amendments PASSED unanimously. Representative Kadas
then made a substitute motion that House Bill 499 BE TABLED.
House Bill 499 was TABLED unanimously.

ADJOURN: There being no further business before the committee,
the meeting was adjourned at 10:55 a.m.
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Exhibit 1, House Bill 420

February 4, 1985

Submitted by: Philip E. Timm

Box 516

Polson, lontana 598260
January 30, 1985

Hcuse Committee on Business and Tabor
Capitol Building
Helena, lontana 59620

Dear Representatives:

This is a protest against House Bill 420.
It will not:
1. Improve safety.
2. Improve awarencss or interest in aviation.
3. Strengthen the states coffers,

It will:

1. Incrcase cost,

a. It will reed additional administrative staff.

1) Flight instructors
2) Maintenace Inspectors
3) Airport & Shop Inspectors

to implement, insvect and varify accuracy of license

applicants.

b. %“dded finanrncial burden on an a]*vudy sutfering induvstiry.

c. A tax vurden on all tax paycrs Tor dcpartrernt

séministration additions.

a. ?fdc”al aviation Administration already licenses and

regulates the areas méntioned in this bill.,.

3, Be out dated.

a, Civil Aeronautics Authority no longer exists,

1938,

4, B2 no value for safetly.

q

c1ren
S1nce

ERN

a. The dictate fTor licensing airrorts has bcen on the

books around forty years.

1) It was not needed then, it is mnot of any value now,
b, It shouvld not be used to force airrorts to be closcd.
c. The high cost of licensing iay cavse many countics

to close airports because of the high liczns

1) Tt is a burden cn our economny.
2) It stiffles transportation.

fee,

In the 48 years that 1 have becen flying, instructing and aircraft
maintanance, I have never seen the need for the state to duplicate

regulations or costs. Please vote NO on House Bill 420.

spectfully yours

Y wz;;fﬁfmﬂv

PhiYip E.

Pimm



Exhibit 2, House Bill 420

February 4, 1985 a
Submitted by: Elizabeth A. T

Box 516
Polson, lMontana 59860
January 30, 1985

House Committee on Business and Tabor
Capitol Building
Helena, lontana 59620

Dear Representatives:

iay I advise the committee to vote against House Bill 420.

[ o

This bill is antiquated and it has not been necessary up to now,

There has been no call for such duplicated regulations in the twenty E
years of flying, which I have cfone in the state of i'ontana and ‘
threcughout the U.S.A..

1. This bill will not improve safety.

2. There would be no incentive for the general public to tnke :
an interest in flying. %

3. It will increase cost to an alresndy expensive and beleagured

industry. -
a., It would recquire additional emplcyees to implirent the
resulation, with flight inspectors, mechanic inspectors, ete, to
vorlfy the apnllcants and qualifications. +*his is already accom=
vlished by the “ederal Aviation Administration.

b. It would crecate time-censuming paper vwork for both
the aviation reople, as well as, for the state aviation agency

that would administer the regulation. >
It wouvld be a(ii§§ of time for all (consurwcd,
c, It would be an a ded financizl burdém To the aviation

industry and to the g¢eneral public.

4, H.Bill 420 is redundent. The Federal Aviation iéministration
alzpady has erployees that perform the duties of licensing, certi-
fication, avproving aprlicatiorns for flicht schools, repair schools,
itnhe registration of aircraft, etc,

. The Civil Aeronautics Authority, named in the bill, has not
been in existance since about 1938, vhen it became the b1v11
Leronautic Administration. This lutcr became the Federal Aviastion
tgency and that is now the Federal 4viation Administration.

6, For over 40 years we have had no need for airport licenses
for safety sake. We DO NOT need such licenses now. This too,
would be just another financial burden on all tax payers,
It could easily become so costly that towns could be forced
to close airports, rather than have the added tax burden.
This lack of airports could affect the economy, seriocusly,
since it would hamper transportation over the long distances required
in this state.
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Box 516
Polson, Yontana 59860
January 30, 1935

I see no reason to duplicate regulations, which the Federal
Government already has, and rightly so, due to the nationwide

nature of flying.

Our state has been faced over and over with bringing state laws
up to federal Standards,and we do not necd that added expense,

especially in these twmes.

Respectfully yours,

g@é@éfl\

ivzabeth A, Timm



s Exhibit 3
House Bill 420
Ephruaty 4\ lagg

Submitted by: Louis Lindeme

An Update on Montana’s Travel and
- Tourism Industry
Richard T. Dailey

In 1983, labor income from the nonresi-
dent travel industry accounted for 6
percent of total labor income from basic
. industries in Montana. Four years earlier,
in 1979, it had contributed 5 percent of
the total.

Montana's non-

resident travel industry
is alive and rcasomably
healthy. Among the?}
state's basic industries \§
.—those which sell goods
or services to nonresi-
dents or otherwise bring
money in from out-of-
state—only nonresident
travel and heavy construc-
tion have increased their §
employment and payrolls §
in recent years.

Since 1979, most of Mon-
tana's industries have
suffered permanent losses of §§
jobs and income as plants and ¥
mines have closed and an in-
terstate railroad ceased opera- §

basic

tion. Heavy construction was an
exception because of the Col-
strip project, but as that proj-
ect nears completion construction
too will likely experience a de-
cline. -

That portion of the travel in-§
dustry which serves nonresident vis- {8
itors also is defined as a basic industry.
It brings money in from outside the
state. Between 1979 and 1983, labor
income generated by the expenditures
‘of nonresident travelers is ,estimated
to have increased 10 percent, from
$96 million to $106 million, after ad-
justment for inflation. This was a no-
table achievement during a period of
recession and increasingly unfavorable
moncy cxchange rates for Canadian
visitors.

Figure 1 illustrates changes in labor
income earned by workers in Montana's

basic industries
between 1979 and
1983. Labor income includes
wages and salaries and certain fringe
benefits plus proprietors’ income — in
other words, all the income earned

through participation in the labor force.

Labor income is used as a measure of
changes in economic activity when data
equivalent to Gross National Product
are not available, and as a measure of
an industry’s contribution to the
economy. The figures are expressed in
constant 1983 dollars.

The increased income from nonresi-
dent travel resulted from a growth in
number of visitors. Their numbers in-
creased from less than 2.0 million in
1979 to more than 2.2 mililon in 1983
(figure 2). Total expenditures by
nonresident travelers also are
estimated to have grown from $382
million in 1979 to $423 million in
1983 after taking inflation into ac-
count (figure 3). It was not a steady
growth; small setbacks occurred in

B industry has been much less
cyclical than most other basic in-
dustries in the state.

People travel for a variety of
reasons. The most recent travel
survey in Montana — the Old
West Commission Survey com-
pleted in 1980 — reported that
30 percent of nonresident
travel in the state in 1979 was
travel for pleasure. Travel for

pleasure is the usual defini-

tion for tourisin, It should

be noted that it 1s a rather
narrow definition, by virtue of ex-
cluding the 23 percent of nonresident
visitors in 1979 who said they were
visiting friends and relatives.

Applying the 30 percent figure to ex-
penditures and labor income suggests
that nonresident tourists spent $127
million in Montana in 1983, and those
expenditures generated $32 million in
labor income. If one chose to include
travelers visiting friends and relatives as
tourists, those numbers would be $224
million and $56 million respectively.

We emphasize expenditures of
nonresident travelers because, as noted

1980 and 1982. But certainly the g

o

3

‘%
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“There were approximately 20,200 travel-related jobs in Montana

in 1983, compared to 17,600 in 1979.”

4

above, they bring money into the state;
the portion of the travel industry serving
them is-part of our economic base.

" But Montanans also travel in
Montana. The Billings resident
vacationing in Flathead County has not
added to the state’s economic base, but
he has contributed to the county
cconomy. And if he chose Flathead over
a trip to Puget Sound, he has kept
money in state that otherwise would

“have left. We estimate that Montanans

-traveling in Montana spent a total of
$391 million in 1983, of which $98
million was for pleasure (tourist) travel.
Those figures compare to $366 million
and $92 million in 1979. Labor income
generated by these expenditures is
estimated at $98 million in 1983 and
$92 million in 1979 (table 1). These
figures are very rough estimates.

There were approximately 20,200
travel-related jobs in Montana in 1983,
compared to 17,600 in 1979. About
one-third of the 1983 total was in the
hotel-motel sector.

Average earnings per worker are

(~ cousiderably lower than in many other

Montana industries because of lower

wage rates and the large number of

part-time and seasonal jobs.

¥ Nevertheless, the industry fills an

important function by providing a large

number of jobs for unskilled workers as
well as those 'who desire part-time or
seasonal work. It also offers
entreprencurial opportunities for people
wanting to start their own businesses.

A few of the larger counties —
Yellowstone, Gallatin, Flathead, and
Cascade — account for almost half total
travel-related employment (table 2).

i Yellowstone and Cascade counties,

partly because of their size, are not so

dependent upon travel as are Flathead
and Gallatin counties. Those two
counties are located adjacent to our two
national parks, and together with

Glacier, Park, and Beaverhead counties

(also adjacent to the parks) are the most

heavily dependent upon travel (table 3).

About 23 percent of Glacier County's

total employment is concentrated in

travel-related businesses. In each of the

‘her four counties, the proportion is

-

~—pproximately 10 percent or more. [J

‘ Departmen

About. thls artlcle.

reau of Buszness and
Eco omzq Research recently con-
ducted a study of Montanas

Montana Pro-
motzon Dzvzszon of the Montana
‘of Commerce,

- summer 1984 and completed in

November Thzs article presents

 some of the reports highlights.

: This study is based on data

. from secondary sources. We at-

tempted to use'the best informa-
tzon’avazlable but data on travel
ourism in Montana are out

' of dateand mcgmplete Accord-
~ ingly, some. of t the fzgures may not

rely accurate, but we
ie that ‘the trends revealed
are relzable We tned to be con-
servatzve n makmg the estimnates,
r n'g to err, by understate-
ment rather than overstatemmt

Figure 1
Changes in Labor Income
Basic Industries, Montana
1979-1983
(In Millions of Constant 1983 Dollars)
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Sources: U.S. Department of Commerce, Bureau of
Economic Analysis, Reglonal Economic Information
System, unpublished data (Washington, DC, 1984), and
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Figure 2
Number of Nonresident Visitors
' Montana
1979 and 1983
(In Thousands)
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Figure 3
Expenditures by Nonresident
Visitors, Montana
1979-1983
(In Millions of Constant 1983 Dollars)
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“A few of the larger counties— Yellowstone, Gallatin, Flathead,
and Cascade—account for almost half the total

» “
travel-related employment.
- Richard T. Dailey is professor of
Tablc 2 management, School of Business
Administration, University of Montana. He
worked with the Bureau of Business and
Economic Research in completing the
. ] research and analysis for this travel study.
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Note: Percentage changes calculated fron unrounded numbers.
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61-3-104 MOTOR VEHIULES
i Feb. 4, 1985

{7) Upon receipt of any liens, or notlce of liens dependent on possession,
or attachments, etc., against the record of any motor vehicle registered in this
state, the division shall within 24 hours mail to the owner, conditional sale
vendor, mortgagees, or assignees of any thereof a notice showing the name
and address of the lien claimant, amount of the lien, date of execution of
lien, and in the case of attachment the full title of the court and the action
and the name of the attorneys for the plainti{f and/or attaching creditor.

(8) It shall not be necessary to refile with the division any instruments
on file in the offices of the county clerk and recorders at the time this law
takes effect.

{9) A fee of $3 shall be paid to the (vasnon to file any security agreement
or other lien instrument against a motor vehicle. The $3 fee shall include and
cover the cost of filing a satisfaction or release of the security interest and
also the cost of entering such satisfaction or release on the records of the
division and deleting the endorsement of the security interest from the face
of the certificate of ownership. A fee of $3 shall be paid the division for issu-
ing a certified copy of a security agreement or other lien instrument on file
in the office of the division, or for filing an assignment of any instrument on
file with the division. All fees provided for in this section shall be deposited
by the division in the motor vehicle recording account of the state special

revenue fund.

History: Fn. Subd. 4, Sec. 2, Ch. 159, L. 1933; re-en. Sec. 1758.3, R.C.M. 1935; amd. See. 7, Ch.,
72 L. 1937; amd. Sec. 3, Ch. 148, L. 1943; amd. Sec. 3, Ch. 63, L. 1945; amd. Sec. 11-143, Ch. 264,
[. 1963; amd. Sec. 26, Ch. 121, L. 1965; R.CM. 1947, 53-110; amd. Sec. 2, Ch. 189, 1. 1979; amd.
Sec. 1, Ch. 502, L. 1979; amd. Sec. 1, Ch. 277, L. 1983,

Compiler's Comments

Cross-References
1983 Amendment: Substituted re(erence to g

U.C.C. — filing security interests, Title 30,

state special revenue fund for reference to ear-  ch. 9, part 4.
marked revenue fund. Certificate of ownership — issuance,
61-3-202,

Mortgages, pledges, and liens, Title 7t.

component part of said motor vehncle zmd any tire, casmg, and/or. tuba {

placed thereon is subject to any condltxonal sales contract, mortgage, lease,

“or other lien on said motor vehicle in, the order of filing with the division.
~History: En. Sec. 4, Ch. 148, L. 1943; R.C.M. 1947, 53-111; amd. Sec. 2, Ch. 502, L. 1979.

Cross-References
U.C.C. — security interests, Title 30, ch. 9.

Retail installment sales, Title 31, ch. |, part 2.
Mortgages. pledges, and liens, Title 71.

81-3-105. Registrant as prima facie owner of vehicle. For the
purpose of this title, except as provided by 61-3-701(3) the person appearing
on the public records as the registrant of any motor vehicle shall prima facie

be deemed the owner thereof.
History: En. Sec. 5, Ch. 166, L. 1929; re-en. Sec. 1746.4, R.C.M. 1935; R.C.M. 1947, 32-1110;
amd. Sec. 27, Ch, 421, L. 1979,

Cross-References
“Qwner" defined, 61-1-310.

81-3-108. Report of stolen and recovered motor vehicles. It
shall be the duty of the sheriff of every county of the state and of the chief

Exhibit 4, HouseoBill: 371601
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Exhibit 5
House Bill 371
February 5, 1985 Executive Office
Submitted by: P.O. Box 440
George Allen 34 West Sixth
Helena, MT 59624
Phone (406) 442-338M

% ssociation |}

TESTIMONY

HB 371
Mr. Chairman and Members of the Committee:

My name 1is George Allen. I am a registered 1lobbyist for
the Montana Retaill Association. I am here today to
support HB 371.

This bill repeals section 61-3-104 from the codes.

To give you an example of what happens under our present
law, assume you are a tire dealer and vyou would sell
$4,000 worth of tires to a trucker, if he should have his
truck repossesed. The loaning institution take the truck,
tires, and the tire dealer has no recourse for getting any
of his investment back.

If this one paragraph is repealed, it would give the tire
dealer the opportunity to file a claim under UCC 1

It is my understanding there are only two states 1in the
union that now has this law on their books, with Montana
being one of them.

The Montana Retail Association strongly urges vyou to
support HB 371.

Respectfully,
(, . . f/?"‘ - ( ( ,_CLVL
. 4 Ve ‘//
George ‘Xllen

Executive Vice President
Montana Retail Association



61-3-104 MOTOR VEHICLES 600

(7) Upon receipt of any liens, or notice of liens dependent on possession,
or attachments, etc., against the record of any motor vehicle registered in this
state, the division shall within 24 hours mail to the owner, conditional sale
vendor, mortgagees, or assignees of any thereof a notice showing the name
and address of the lien claimant, amount of the lien, date of execution of
lien, and in the case of attachment the full title of the court and the action
and the name of the attorneys for the plaintiff and/or attaching creditor.

(8) It shall not be necessary to refile with the division any instruments
on file in the offices of the county clerk and recorders at the time this law
takes effect.

(9) A fee of $3 shall be paid to the division to file any security agreement
or other lien instrument against a motor vehicle. The $3 fee shall include and
cover the cost of filing a satisfaction or release of the security interest and
also the cost of entering such satisfaction or release on the records of the
division and deleting the endorsement of the security interest from the face
of the certificate of ownership. A fee of $3 shall be paid the division for issu-
.ing a certified copy of a security agreement or other lien instrument on file
in the office of the division, or for filing an assignment of any instrument on
file with the division. All fees provided for in this section shall be deposited
by the division in the motor vehicle recording account of the state special

revenue fund.

« History:  En. Subd. 4, Sec. 2, Ch. 159, L. 1933; re-en. Sec. 1758.3, R.C.M. 1935; amd. Sec. 7, Ch,
72, L. 1937; amd. Sec. 3, Ch. 148, L. 1943; amd. Sec. 3, Ch. 63, L. 1945; amd. Sec. 11-143, Ch. 264,
L. 196); amd. Sec. 26, Ch. 121, L. 1965; R.C.M. 1947, 53-110; amd. Sec. 2, Ch, 189, 1.. 1979; amd.
Sec. 1, Ch. 502, L. 1979; amd. Sec. 1, Ch. 277, L. 1983,

Compiler's Comments Cross-References
1983 Amendment: Substituted reference to U.C.C. — filing security interests, Title 30,
state special revenue fund for reference to ear- ch.9, part 4.
marked revenue tund. Certificate of ownership -~ issuance,
61-3-202.

Mortyages, pledges, and liens, Title 71,

61-3-104. Parts of motor vehicle subject to security interest.
Tires, casings, and/or tubes mounted on a motor vehicle are an integral and
component part of said motor vehicle and any tire, casing, and/or tube
placed thereon is subject to any conditional sales contract, mortgage, lease,
or other lien on said motor vehicle in the order of filing with the division.

History: FEn. Sec. 4, Ch. 148, L. 1943; R.C.M. 1947, 53-111; amd. Sec. 2, Ch, 502, 1.. 1979.

Cross-References Retail installment sales, Title 31, ch. 1, part 2.
U.C.C. — security interests, Title 30, ch. 9. Mortgages, pledges, and liens, Title 71.

61-3-105. Registrant as prima facie owner of vehicle. For the
purpose of this title, except as provided by 61-3-701(3) the person appearing
on the public records as the registrant of any motor vehicle shall prima facie

be deemed the owner thereof.
History: En. Sec. 5§, Ch. 166, L. 1929; re-en. Sec. 1746.4, R.C.M. 1935; R.C.M. 1947, 32-1110;
amd. Sec. 27, Ch. 421, L. 1979,

Cross-References
“Owner” defined, 61-1-310.

61-3-108. Report of stolen and recovered motor vehicles. It
shall be the duty of the sheriff of every county of the state and of the chief



BILLINGS TRUCK CENTER
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Exhibit 6, House Bill 371

Feb. 4, 1985 Sub. by:

P.O. Box 30236
827 2nd Ave. No.
Billings, MT 59107

(406) 252-5121

P.O. Box 2472
2121 Vaughn Road
Great Falls, MT 59403
{(406) 454-1311

February 1, 1985

Mr. Bill Glaser

Montana House of Representatives
State Capital Building

Helena, MT 59601

Dear Bill:
Please read this letter to your fellow legislators.

I urge you to kill HB371 in committee as it is not in the best
interest of the people of Montana. The repeal of 61-3-104 would
create an overwhelming burden on truck dealers, car dealers,
financial institutions and anybody that sells any automotive
product.

It is impossible to sell a motor vehicle without tires. The
vehicles we sell come from our manufacturers with tires on them
and are an important part of the vehicle. If tires and casings
are to be treated separately, then other components such as trans-
missions, rear ends, CB's, air conditioners and so on will need

to be treated the same as they, too, are accessories to the vehicle.

If repeal of 61-3-104 would mean that we would file a separate
lien on the tires at the time of sale and before they could be
traded, the tire dealer should be required to obtain a lien re-
lease. Think of all the burdensome paper work you'd be creating
by repealing the present law.

It appears that tire dealers are attempting to legislate a law
that would give them a more secured position than they now enjoy.
When we perform a major repair job for replacement of principal
components, we check the credit worthiness of our buyer before the
unit leaves our shop. If the present law on tires is repealed,
then would we also be in a position to file a lien for replace-
ment engines, transmission, rear ends, etc., etc.?

I firmly believe you will open a Pandora's box if you repeal the
present law.

Cordially yours,
TER

BILLINGS TRUCK/ii§
(/\-<7ﬁ AijA““w/j

BTA. FISHER, President
BAF/dh

Glaser g
GREAT FALLS TRUCK CENTER
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Exhibit 8
House Bill 499
February 4, 1985
Submitted by: Rep.
Kadas
Amendments to House Bill No. 499, Introduced Bill

1. Title, line 4.

Following: "ACT"

Strike: "MAKING"

Insert: "ALLOWING THE PUBLIC SERVICE COMMISSION TO REQUIRE A"
Following: "UTILITY"

Insert: "TO"

2. Title, line 5.

Strike: "OF OR INVESTMENT"

Insert: "OR INVEST"

Following: "CONSERVATION"

Strike: the remainder of line 5, line 6 in its entirety, and
line 7 through "INVESTMENT"

3. Page 1, line 13.

Following: "(1)"
Strike: "A"
Insert: "The commission may regquire a"

4. Page 1, line 14.

Strike: "shall:"

Insert: "to purchase cost-effective conservation, and pursuant
to the commission's order, a utility mav"

5. Page 2, lines 2 through 11.
Strike: sections 2 and 3 in their entirety

AMEND/ee/HB 499 Amendments
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