MINUTES OF THE MEETING
TAXATION COMMITTEE
MONTANA STATE
HOUSE OF REPRESENTATIVES

February 1, 1985

The sixteenth meeting of the Taxation Committee was
called to order in room 312-2 of the state capitol
by Chairman Gerry Devlin at 8:11 a.m.

ROLL CALL: All members were present with the exception
of Representative Ellison and Representative Iverson.
Also present were Dave Bohyer, Researcher for the Legis-
lation Council, and Alice Omang, Ssecretary.

CONSIDERATION OF HOUSE BILL 240: Representative Ramirez,
District 87, Billings, stated that this bill was recom-
mended by the Revenue Oversight Committee and it was

a clone of SB 48, but had genetic improvements. He gave
background information as to how this bill came about.

He indicated that they have several options - (1) to

exempt this kind of property from taxation, (2) to do
nothing (3) to have an administrative adjustment of

tax rates at the assessment level, as most states do

and (4) to handle the problem the way it is addressed

in Senate Bill 48 and HB 240, and that is to reclassify

the property tax classifications. He said that the problem
with the latter is that it puts residential and commercial
real property under one class. He went through the bill
and explained all the things that it does, See Exhibits 1 &

PROPONENTS: Dennis Burr, representing the Montana Tax-
payers' Association, stated that their support of this
bill is based on the fact that this bill leaves residental
and commercial property in the same class and SB 48 1lists
residential separately from commercial property.

Dave Goss, representing the Billings Chamber of Commerce,
stated that in Yellowstone County, the commercial property
represents 46 to 48% of the taxable value in the entire
county, but they do not occupy 46% of the property in

the county. They support this bill over SB 48, he claimed.

Jim Hughes, representing Mountain Bell, said that several
years ago, the law was changed so, for rate-making pur-
poses, regulators could use the original cost deprecia-
ted for the basis on which to establish rates and they
are using that method now. He indicated they support the
‘proposed amendments and support the bill.

1A.
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Gregg Groepper, representing the Department of Revenue,
declared that it is important that this committee realize
that there are two bills and they are the result of two
years of work by the Revenue Oversight Committee and they
each have different areas of support. He offered some
proposed amendments to this bill. See Exhibit 2.

Dennis McKnire, representing Burlington-Northern, stated
that it is their opinion that this bill is an effort to
address all the issues that have arisen over reclassifica-
tion and they support this bill.

Les Loble, representing Northwest Airlines, Inc., gave
a statement in support of this bill. See Exhibit 3.

There were no further proponents.

OPPONENTS: Jim Mockler, representing the Montana Coal
Council, gave a statement in opposition. See Exhibit 4.

Karla Gray, representing the Montana Power Company, said

that they are in the middle ground and could support it

with a couple amendments and she indicated she was authorized
to state that the Pacific Power and Light also concur in
their position on this bill. She said that their opposi-
tion was to the increase in the tax rate and the change

in the market value.

Gary Langley, Director of the Montana Mining Association,
stated that they oppose this bill for the same reasons
as set out by Mr. Mockler.

Gene Fenderson, representing the Laborers' Local 254,

told the committee that they feel that this bill goes

in the right direction, but the problem they have with

it is tying commercial and residential property together.

Ben Havdahl, representing the Montana Motor Carriers'
Association, offered testimony in opposition to this
bill. See Exhibit 5.

Phil Campbell, representing the Montana Education As-
soclation, stated that they testified in favor of SB 48,
and they are not standing in opposition to the addition-
al revenue as it has a considerable positive effect on
the school foundation program, but they have some con-

- cern about the separation of residential and commercial
property.
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Don Judge, representing the Montana State AFL-CIO, stated
that he was not certain that they should oppose this bill,
but they are opposed to the section of the bill where it
ties commercial property into residential property and
they feel that it is an unfair burden to tie the two to-
gether.

Don Allen, representing the Montana Wood Products Associa-
tion, said that the timber industry is being taxed at

high valuations now and they need to define what commer-
cial timberland is. He indicated their biggest concern
was leaving timber in a class by itself and he thought
this would have repercussions across the country.

Dal Smilie, representing himself, gave testimony in op-
position to this bill. See Exhibit 6.

Tom Ryan, representing the Montana Senior Citizens' As-
sociation, indicated that they were people on fixed in-
comes and they do not like to see residential and commer-
cial property included in the same classification.

Sam Ryan, representing the Montana Senior Citizens' Associa-
tion, stated that they oppose this bill, particularly
those who own residential property.

Richard Clark, a retail motorcycle dealer in the state
of Montana, noted that they were in a declining market
and the .7% increase in this bill would not generate any
appreciable income for the state of Montana.

There were no further opponents.

QUESTIONS ON HOUSE BILL 240: Representative Asay asked
why they are going back to the method of using replace-
ment value, which is not reflective of a particular piece
of property for taxing.

Mr. Groepper replied that in Montana, it is required

that property be valued at market value and every year

the airlines and the railroad value at that market value

and there are provisions within the property tax classifi-
cation sytem that reads 'Other commercial property different
than" and these manuals say "wholesale" instead of "retail”
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and when you get to federal court, the judge doesn't al-
ways care what the opinion of the legislature is neces-
sarily, they just read the law on its face.

Representative Asay asked the reasoning on tying commer-
cial and residential together.

Mr. Groepper responded that as he understands the law
right now, you are suppose to look at other properties
in that class and to make an argument before the state
tax appeal board to the effect that your property is

not treated the same as other property in that class,

so what has happend in the cases in Great Falls that

are going on right now - the commercial taxpayer will

go out and get an appraisal of his property and then

he looks to other residential property and gathers evi-
dence to show that the assessed value of the residential
property is further away from the selling price of resi-
dential property than is his assessed value to his ap-
praised value. He indicated that that taxpayer : is
arguing that his assessed value should be the same per-
centage of my selling price or market value as the
residential property. He suggested that the committee
should make sure that they treat those properties exact-
ly the same if they are going to keep them in the same
class and he is afraid that if they have to defend these
appeals and they are in the same class, this bill without
those amendments makes it difficult.

Representative Cohen asked how Representative Ramirez
would feel about separating commercial property, being
commercial property has a higher productive value.

Representative Ramirez responded that he would oppose
that and the question of appraising the property on pro-
ductive value rather than on market value is an entirely
different issue.

Representative Raney asked if this bill came out of the
4R act. :

Representative Ramirez answered that that was one of the
factors but there was more consideration than just this
act.
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Representative Raney asked how they taxed railroads previ-
ously and how they would be taxed if this bill went into
effect.

Representative Ramirez replied that how they taxed them
previously is basically the problem - how this market
value was determined - the question is whether that is
equal in treatment as far as other commercial and indus-
trial property is concerned and this bill, and SB 48,
tries to address that problem by making it equal and
this bill does it by defining commercial property and

SB 48 does it by taking all commercial property and pul-
ling it out and adjusting the railroad property so it

is equal. He continued that this bill does the same
thing except for the commercial real property in that
class - it pulls that out and makes the same adjustment.

Representative Raney asked whereathe railroads would
fit under the proposed bill.

Mr. Groepper responded that the bill does not contemplate
changing the method they are using, but arriving at the
value.

Representative Ream asked what would happen if they sep-
arate timber land from agriculture land.

Mr. Groepper replied that you have to take into considera-
tion SB 33 and the department had an interim advisory
committee on ag land classification and there was an
interim study commission initiated by the legislature

and the results of those studies recommended to the Revenue
Oversight Committee that they supported unanimously to
freeze the agricultural land valuation for this coming
appraisal cycle with the understanding that the tax rate
would stay the same. He continued that the reason to
separate commercial timber from agricultural land is

that agricultural land is valued as of 1963 and commer-
cial timber land is valued on a five-year average in 1967
and 1971. He indicated that they would be revalued every
five years. He said that they worked with the timber
people and came up with a method that they thought was
fair with the understanding that the value tax that tim-
ber paid would be addressed by the legislature but that
separation is necessary because they have two different
time periods.
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Representative Sands asked if the immediate effect of this
bill is to shift the burden from residential and agricul-
ture to commercial.

Representative Ramirez responded that is not the purpose
of this bill and he did not think that was the effect
and this is not a change, but it is to maintain the ex-
isting law and it it does not change anything as far as
agriculture is concerned. He stated that they have to
define commercial property in order to meet the require-
ments of the 4R act.

Representative Sands stated that he was talking about

the practical and real changes that would be made and

the Montana Power Company and the coal companies indi-
cated there would be a tax increase and he asked if there
would be a tax shift or a tax increase.

Representative Rameriz replied that he would say, "Yes -
he didn't 1like this bill either." He indicated that

as far as a shift from residential, if you have an in-
crease on some commercial taxpayers, then there is an
inherent shift in there.

Representative Sands asked if that was his purpose.

Representative Ramirez replied that it was not and he
felt like the fellow on death row - a choice between
hanging and lethal injection - which one is the lesser
of two evils. He indicated that he did not like SB 48,
as he wanted to at least not separate commercial and
residential.

Representative Keenan asked if this would in any way
solve the 34% problems.

Representative Ramirez replied that it would in the
future - if you don't adopt those amendments, you will
continue to have those problems and if you adopt SB 48,
you won't have that problem.

Representative Keenan asked why he was so intent on
keeping residential and commercial together.
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Representative Ramirez answered that the testimony that
they heard should tell why he is so and the argument
will be made that the residential taxpayer 'is paying
too much and wi-1 be given some tax breaks and it will
be that much easier to do if you have residential
property in a separate class and in that concept, you
will continue to shift more and more burden to the com-
mercial taxpayer. He continued, by keeping the two in
one class, serves as a brake on tax increase overall
and, therefore, minimizes the shifting of that burden
to the commercial property taxpayer. He stated that
Montana has already a high property tax and a poor
business climate and if they continue to do that, this
will make the tax structure of this state less attractive
to the business community.

There were no further questions.

Representative Ramirez said that when he compares HB 240
and SB 48, he would rather have HB 240, but that does
not mean that he likes HB 240 and he would really rather
have HB 250.

The hearing on this bill was closed.

CONSIDERATION OF HOUSE BILL 250: Representative Ramirez
said that they do not have to have the reclassification
in order to deal with the federal problem - they can do
that administratively. He indicated that there is an
administrative calculation of what is fair, this would
leave the property tax classification alone and he per-
sonally belived that this is the way to go.

PROPONENTS: Ben Havdahl, representing the Montana Motor

Carriers' Association, gave testimony in support of this
bill. See Exhibit 7.

Dennis Burr, representing the Montana Taxpayers' Associa-
tion, stated that he thought this was the legislation
that would deal with most problems and he offered two
suggestions for amendments. See Exhibit 7-A.

Karla Gray, representing the Montana Power Company, of-
fered testimony in support of this bill. See Exhibit 8.

Dennis McKnire, representing Burlington-Northern, said
that he was not sure if they were an opponent or a
proponent, and he suggested an amendment in section 3,
page 7, line 25, by inserting "personal" between "com-
mercial" and "property".
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Les Loble, representing the Northwest Airlines, gave a
statement in support of this bill. See Exhibit 9.

There were no further proponents.

OPPONENTS: Don Judge, representing the Montana AFL-CIO,
stated that they have the same objections to this bill as
they had to HB 240 and they are not asking that they
shift the burden, they simply ask that they stop the
erosion of the tax base on the industrial and commercial
property, which is shifting the burden to the residential
taxpayer.

Terry Minow, representing the Montana Federation of Teach-
ers, stated that they oppose this bill and HB 240 and they
feel that SB 48 is much more equitable.

Gregg Groepper, representing the Department of Revenue,
stated that this bill has the same defect as HB 240 and
would offer the same amendment and he felt that this
would expand the 34% type of cases because of unequal
treatment. He stated that he did not think this was a
good bill, it would require additional staff and he can
see a lot of problems with this if it were to pass.

There were no further opponents.

QUESTIONS ON HOUSE BILL 250: In answer to a question by
Representative Koehnke, Mr. Judge explained that the rates
that they have listed in the last ten years include busi-
ness inventory tax, the bank stock and bank surplus tax,
the reduction in the rates of the personal property tax,
the reduction of the windfall profits tax and the net
proceeds tax and utilization of the 4Rs act.

Chairman Devlin noted that he mentioned a certain dollar
figure and asked how many years this was over.

Mr. Judge responded about ten years.

Chairman Devlin asked if the property he was including
in there include part of the workings at Butte and Ana-
conda - the smelter, part of which has been torn down -
would that be part of the reduction.
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Mr. Judge responded that he was not certain but he would
check it out.

Representative Williams asked Mr. McKnire if he thought
the amendments he proposed would keep them out of court
and the administration problems would be less so that

it could be handled without increased cost to the Depart-
ment of Revenue.

Mr. McKnire answered that he thought the proposed amend-
ment as far as railroad property is concerned, would
achieve the desired equalization.

Representative Williams asked if he thought this was a
feasible approach to solving this problem considering
the manpower needed to properly appraise all these prop-
erties.

M. McKnire replied that he was not sure and this would
be quite a task and that is where they have doubts as
to if the bill will work.

There were no further questions.

Representative Ramirez stated that he was disturbed at
how this bill has been distorted and he does not think
that this bill does the things that have been suggested.
He felt that this was a reasonable alternative and it
can be made workable if the department wants to make it
workable and they obviously prefer the other bill and
that is their perogitive.

The hearing on this bill was closed.

ADJOURNMENT: There being no further business, the meet-
ing adjourned at 11:00 a.m.
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DAILY ROLL CALL

HOUSE TAXATION COMMITTEE
49th LEGISLATIVE SESSION -- 1985
Date February 1, 1985
Caame | presest | ABSENT | EXCUSED |
DEVLIN, GERRY, Chrm. X
WILLIAMS, MEL, V. Chrm. X
ABRAMS, HUGH X
ASAY, TOM X
COHEN, BEN X
ELLISON, ORVAL X
GILBERT, BOB X
HANSON, MARIAN X
HARRINGTON, DAN X
HARP, JOHN X
IVERSON, DENNIS X
KEENAN, NANCY X
KOEHNKE, FRANCIS X
PATTERSON, JOHN X
RANEY, BOB X
~ REAM, BOB X
SANDS, JACK X
SCHYE, TED X
SWITZER, DEAN X
ZABROCKI, CARL X |
|
;
|
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AMENDMENTS TO HB 240

(1) 15-1-101, MCA, definitions. Section (1)
Following: "Subsection (1):
Insert: " (m) The term "comparable property" is defined as:

(i) those properties that have similar util-
ity, similar use, similar function, and
are of a similar type as a given subject
property, and

(1i) the comparable properties must be influ-
enced by the same set of economic
trends, and physical, economic, govern-
mental, and social factors as the sub-
ject property, and

(iii) the comparable properties must have the
potential of a similar, if not identi-
cal, highest and best use as the subject
property.

(iv) by definition commercial property shall
be compared only to commercial property.
Residential property shall be compared
only to residential property.

(2) Page 28, line 4.

Following "property."

Insert: " (8) Taxpavers who elect to appeal or to
judicially contest the value of their property,
as defined in this part, shall be required to
make:

(1) Vvalid comparisons using "similar and
comparable properties", and/or

(2) Legal arguments regarding the specific
Department of Revenue appraisal methodology used
to value the contested property.

The tax appeal boards and the courts of the

state may not accept, as evidence, any other
methods of proof in contested ad valorem tax
controversies."
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Groeprer
AMENDMENTS TO HB 240
(1V 185-1-101, MCA, definitions. Section (1)
Following: "Subsection (1):
Insert: " (n) The term "comparable property" is defined as:
(i) those properties that have similar util-

ity, similar use, similar function, and
are of a similar tvpe as a given subject
property, and

(ii) the comparable properties must be influ-
enced by the same set of economic
trends, and physical, economic, govern-
mental, and social factors as the sub-
ject property, and

(iii) the comparable properties must have the
potential of a similar, if not identi-
cal, highest and best use as the subject
property.

(iv) by definition commercial property shall
be compared only to commercial property.
Residential propertv shall be compared
only to residential property.

(2) Page 28, line 4.

Following "property."

Insert: " (8) Taxpayers who elect to appeal or to
judicially contest the value of their property,
as defined in this part, shall be required to
make:

(1) Valid comparisons using "similar and
comparable properties", and/or

(2) Legal arguments regarding the specific
Department of Revenue appraisal methodology used
to value the contested property.

The tax appeal boards and the courts of the
state may not accept, as evidence, any other
methods of proof in contested ad valorem tax
controversies."”
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Testimony on HB 240
House Taxation
February 1, 1985

Mr. Chairman, members of the Committee, -I am James D.
Mockler, Executive Director of the Montana Coal Council, and I
appear today in opposition to HB 2440.

A similar bill was heavrd in the Senate with the proponents
claiming that the bill has little fiscal impact and that the
purpose is to tax like property in a like manner. In spite of a
supportive and incorrect fiscal note both allegations are grossly
misstated.

First, the fiscal impact.

Section 13 on page 26 of the bill mandates that "the market
value of all commercial property other than real property and
improvements is the average retail value shown in one or more
national appraisal guides . . ." The differeéce between whole-
sale and resale value for heavy equipment and machinery including
trucks is in excess of 40%. In addition, this particular class
of property in Class Nine in HB 248 has a rate increase from 11%
of value to 11.7% of value.

Using published data from the "Report of the Department of
Revenue -~ July 1988 to July 1982", page 64, I note that the
class listed as “Maqufacturing, Mining & Drilling Mach. (11%)"

lists a market values of $843,216,243. rollowing is the estimated

effect of HB 249 on that class alone.



1982 Market Value $843,216,243

1982 Taxable Value 92,753,789 (11%)
W/HB 240 Market Value 1,180,592,420 (+4b%)
W/HB 240 Taxable Value 138,118,782 (11.7%)
Taxable Value Increase 45,365,000

Tax Increase Assuming 9,873,000

200 Mill Levy
While it is true that coal and ore haulers would be changed
from a taxable value of 16% to 11.7% virtually all the difference
is taken up by the increase in value from wholesale to retail and
one l00-yard dragline equals a sizeable fleet of coal haulers.
Section (d) on éage 26 states "For real property and
improvements, in the absence of contradictory market data infor-

mation, market value is considered to be replacement cost

depreciated.

For the sake of demonstration let us assume that a major
piece of mining equipment was installed in 1967 for 2 million
dollars and was depreciated to 50% of its original cost.

Original Cost $2,000,000
Depreciated Value (50%) 1,099,000
Taxable Value at 11% 110,009
Tax @ 200 Mills 22,000

Using the August 1984 Producer Price Index of 377.8, that

same piece of equipment under HB 240 would be taxed as follows:
Replacement Cost $7,556,000

Depreciated Value (59%) 3,778,000

Taxkxable Value € 11.7% 442,026

Tax @ 2090 Mills 88,405.20

Egcrea§g§ Tax §§,405.2®
or 499%



All of this is in direct conflict with section (2)(;) on
page 25 which states "Market value is the value at which property
would change hands between a willing buyer and a willing seller,
neither being under any compulsion to buy or to séll and both
having reasonable knowledge of relevant facts." A piece of
equipment in the field simply is not worth what it is after a
dealer has reworked it and placed it on the market.

As for like property being treated in like manner, I ask you
to note that agricultural tools, machinery and equipment under HB
249 1is declared a "non-commercial broperty", taxed at wholesale
values and at a lower rate (p. 14). 1Is this not to say that a
tractor or truck used for agriculture is somewhat different than
the same tractor or truck used somewhere else? I have farmed and
ranched most of my life and although profits were few and far
between I was in the business to make a profit just like any
other businessman;

How would the court construe this discrepancy assuming that
a reason for this bill is to treat 1like property in a 1like
manner?

I understand that Rep. Ramirez has another bill to éddress
the problems of assessing railroads and other similar properties
in HB 25@. I urge you to recommend a do not pass on HB 240 and

to proceed to correct the problem by addressing HB 250.



Table 2. Producer price indaxas and percent changas for selscted commodity groupings by stage of processing—Continued

(1967 = 100 uness ctherwise indicated) ’
Unacjusted , .
. Unadjusted index | percent change to Seasonaily sdjusted percent
Relative Sep. 1584 from: change from:
Grouping Commodity | importance . i

code Dec. June July Aug
1e83! Aug. | Sep. 1 Sep. | Aug o o 0
19842 | 1984 1983 | 1p84 Juy Avg. Sep.

Finlshed consumer goods sxcluding foode—Continued

Jawelry, platinum & karat goki (Dec. 1978 = 100)® .. | 15-84-02 0.892 1786 1773] -58 0.7 -1.3 0.2 -0.7
Other precious metal jewsiry (Dec. 1978 =100 15-84-03 215 167.8 1678 1.5 0 [+ 0 [}
Costume jewelry (Dec. 1978 = 100)? 15-84-04 377 143.5 129.5 58 ~9.8 55 70 -8.8
Capital equip t 22.185 295.1 2929 27 -7 2 3 0
Agricuthural machinery and equipment 111 1.338 3378 337.9 29 A 3 2 ~2
7 Construction machinery and equipment? 11-2 1471 358.6 359.0 1.8 K] 0 A 1
Industrial process furnaces and ovens? 11-34 150 376.0 3755 33 -1 0 4 -1
Metal cutting machine loois 1137 408 385.14 388.8 2.7 A 5 5 K]
Metal forming machine tools 11-38 220 4251 425.7 25 .1 -2 2 3
Pumgps, compressors, and equipment 1141 482 348.1 3496 1.0 4 1 -2 7
Industrial material handling equipment’ 1144 754 290.3] 2806 1.8 A 1 A A
Fans and blowers excepl portabie® 1147 A28 35t.4 351.6 41 R 2 A .1
Food products machinery 1161 .13t 317.2 317.2 -7 [} -5 3 -1
Textile machinery 1182 270 2683 287.7 14 -2 -9 8 3
Woodworking machinary® 11-63 A23 2057 235.7 A 0 5 0 0
Printing trades machinery® 11-65 252 3185 3185 25 4] 3.6 27 0
Rubber working machinery (Dec. 1981=100)® 11-68-01 21 1085 109.5 5 [ [+] 2 0
Plastics machinery (Doc. 1981 = 100)° 11-66-03 A76 1238 1138 6.4 -8.1 121 -5 -8.1
Chemical industry machinery’ 11-68-04 089 4420 4420 1.6 0 1.2 -1.0 0
Service industry machinary (June 1882=100)" 11-68 208 109.3 108.6 35 3 2 A 3
Integrating and measuring instruments 11.72 200 229.2 230.2 3.9 4 0 -3 8
Transtormers and power regulators® 11-.74 487 2280; 2285 1.6 2 2 0 2
7 Oil fald and gas fieid machinory® 11-91 180 / 425.1 426.3 2 [} -8 3 (¢}
« Mining machinery and oquipment 11.92 .154 arrel 3759 25 -5 7 8 -3
Office and store machines and equipment® 11-63 1.292 154.1 154.2 -1 A -1 -1 1
Ce ial furniture? 12-2 913 208.4 298.5 39 0 3 2 0
Passengor cars 14-11-01 2387 221.3 211.0 1.5 4.7 2 1 -4
Light motor trucks 14-11-05 1.302 2817 267.8 49 -4.9 4 9 5
Heavy motor trucks 14-11-06 1114 334.7 3315 10.1 -1.0 3 -4 -8
Truck trailors (June 1980=100)° 14-14 283 113.2 1138 45 5 1.0 -3 5
Fixed wing, utlity aircraft (Dec. 1968 = 100) 14-21-11 1.112 351.7 357.4 6.1 18 1.0 K] 0
Railroad equipment 14-4 484 3846 2646 40 0 1 2 2

Photographic equipmant 15-41 148 - 1185| -11.0 V) 12 (V] “
intermeciiate materisls, suppiies, and comp 100.000 3211 3203] 15 -2 -2 -2 -1
Intermediate foods and feeds . . 5.222 251.7 2480/ -58 -15 -1.7 -1.1 -1.6
Flour 02-12-03 235 1834 1828} -3.7 -3 -8 -23 -1.4
Refined sugar (Dec. 1977=100)° 02-53 830 1743 1728 -13 -9 B -1 -9
Confectionery materials (Dec. 1977 = 100)? 02-54 239 1587 156.3 -6 -1.5 28 -8 -1.5
Animal fats and oils 02-71 085 288.5 3822 9.0 -1 -68 4.9 34
Crude vegetabie oilas 02-72 204 287.8 248.8] -153 ~74 ~13.7 -1 -8.3
Propared animal foeds 02-9 1.837 2140 203.0f -18.2 -2.3 -2.8 3.0 -3.8
intermediate materiais less foods and feeds 04.778 328.3 325.7 19 -2 -1 -1 [
Synthetic fibers (Dec. 1975=100) 03-1 760 159.9 159.2 8 -4 -3 -4 -4
Processed yarns and threads (Dec. 1975 = 100) 03-2 921 1421 142.2 1.4 .1 8 -15 B
Gray fabrics (Dec. 1975 =100) 033 1.033 154.4 1545 4.9 .1 -2 -1 [+]
Finished fabrics (Dec. 1975=100) 034 1.512 1273 1270 29 -2 4 -7 4
Leather 04-2 234 379.7 3728 0.8 ~1.9 8 -9 -19
Coke oven products® 05-2 .185 437.3 435.4 -4.1 -4 0 -1.0 -4
Liquafied patroleum gas? 05-32 899 614.8 631.2{ -11.7 27 -1.9 =3.0 27
Etectric power 05-4 5.414 457.1 453.8 88 -3 7 1.0 ]
Gascline 05-71 2.839 555.1 5504 -11.2 -8 3.1 4.2 -5
Koroaene (Feb, 1973 = 100) €5-72-02-01 179 830. 878.0| 44 -1.9 -9 -2.8 -8
Commercial jat fuel (Feb. 1973w 100)? 05-72-03-01 1172 7227 7157 -29 -1.0 -3 -8 -1.0
Diosel fuet (Fob. 1973 = 100 €5-73-03-01 1.303 8748 es8.a| -5.2 =23 9 33 -23
Residual fuel 05-74 27N 1152.9] 11194 18 -29 1.4 -1.8 A
Lubricating ol malerials® 0575 639 787.8 734.5 24 -4 [ [+ -4
industrial chamicals 081 4.039 3417 338.1 -22 -1.1 A -12 -8
Prapared paint? c3-21 888 278.4 2774 4.9 4 1.2 8 A
Paint materials 08-22 AS51 3351 333.5 55 -5 -9 -1 -8
Medicinal and botanical chemicals® 03-31 2 2221 221.4 -9 «3 [+ 57 -3
Fats and cils, inadibte 08-4 78 3505 250.4 9.2 25 ~2.8 -82 -3
Mixsd fortiizors 03-51 .289 2378 2350 4.0 -1.0 -3 3 -7
Nitrogenates® ’06-5201“ 242 207.4 2078 $2 2 0 -4.3 2

Sse footnotes at end of tabla,
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STATE TOTALS

REAL PROPERTY — LAND —-1981-— —1982—
MARKET TAXABLE MARKET TANARLE
ACRES YALUE VALLE ACRES VALLE YALUE
Agricultural Land: : .
Irrigated (30%%) 1,450,717 46,466,837 13,940,057 1,665,173 50,256,081 15,076.828
Noa-Irrigated (30%5) 11,697,974 270,337.13% 81,101,149 11,852,592 268,941,395 80.,682.569
Grazing (30%%) 36,749,758 130,676,085 39,202,835 36,522,530 129,504,682 38,853,408
Orchard Land (307s) 6 199,549 $9.365
Wild Hay (30%0) 1,099,123 18,526,397 5,557,924 1,083,553 18,514,473 8,554,345
Timberland (30%) 3.Ban 21,312,990 6,393,900 3,128,702 21,156,426 6,346,931
Other Land:
Suburban Tracts (8.55%) 363,969 474,162,896 40,581,481 365,113 458,039,707 39,167,252
(4.275%) 2,354 4,764,839 203,781
{.855% to 7.69570) 1,785 5,305,080 284,148
Commercial Suburban Tracts (3.55%) 7,767 30,711,046 2,654,890
City and Town Lots (8.53%5) 854,275,545 73.040.585 758,959,625 64,894,470
(4.275%%) 20,722,930 835,906
(.855% to 7.625%) 21,516,773 1,132,670
Commercial City and Town Lots (3.55%) 101,665,840 8,692,428 45
Quulified Golf Courses (4.275%) 1,609,874 63,822 1,306,324 53,846
Industrial Sites (8.5574) 45,400 177.635.673 15,187,845 36,695 172,891,923 14,782,261
New Industrial Sites (3%%) 174 393,128 11,765 192 6,234,756 188.544
Reserved Right of Entry (10070) 1,826,999 1.522,118 1,522,118 2,428,272 1,599,711 1,599,713
IMPROVEMENTS
On Agricultural Land (8.5579) 633,394,093 55,805,194 673,309,665 57,561,977
(4.275%) 3,273,852 139,957 -
(.355% to 7.695%) 2,206,957 114.566
On Timberland (8.55%) 4,854,459 415,057 6,346,613 £42,635 72
On Suburban Tracts (8.55%) 943,817,621 80,696,408 891,052,352 76,184,978 .
(4.275%%) 14,705,526 628,661
(.855% to 7.695%) 14,501,211 734,508
On Commercial Suburban Tracts (8.55%) 121,983,470 10,429,540
On City und Town Lots (8.55%) 2.991,447.614 255,768,173 2,571,214,311 .
(4.275%%) 69,346,629 2,964,567
(.835% to 7.695%) 56,953,933
0On Commercial City/Town Lots (8.55%) 469,226,477
On Qualified Golf Courses (4.275%) $.617,894 241,448 4.911,364 209,937
On Iodustrial Sites (8.55%:) 812,624,573 69,479,425 638,096,753 £4,557.212 §
On New Industrial Sites (370) 29,277,267 878,318 32,793,918 983,967 ¢
Improve Existing Improvements (1.7% to 6.3%) 1,353,459 64,583 5,273,156 104,241
MARKET TAXABLE MARKEY TAXABLE
PERSONAL PROPERTY NUMBER VALUE VALUE NUMBER YALUE VALUE
Motor Vehicles {11% to 1573) 503,089 1.060,038,692 140,675,309 156,529 246,038,324 34,793,742 £
Livestack (4%)
Catile 1,972,196 785,212,767 31,408,523 2,025,545 734,237,514 29,359,505
Sheep 446,094 17,589,703 703,586 470,611 14,352,544 574,091
Horses 60,612 34,208,576 1,368,343 62,209 34.901,508 1,396.063
Swine 108,856 8.068,786 322,760 100,745 7,323,556 292,916 &
Other 523,178 4,412,102 176,435 680,285 5,319,117 215191
Aireraft (311%) 1,515 44,695,436 4,916,503 1,511 43,187,348 4,750,603
Watercraft (11%) 13,472 20,491,036 2,254,019 18,7568 17,541,239 1,929,538
Mobile Homes (8.55%) 42,317 231,474,205 19,791,040 32,803 237,668,916 26.320.694 j
(4.275%) 1,187 5,593,440 239,120
(.855% o0 7.695%) 1,509 5,877,021 308,639 ﬁ
Machinery Other Than Farm, Mining or
Manufacturing (11%) 197,431,093 21,717,422 199.629,954 21,959,294
Farm Machinery and Equipment (11%%) 635,219,415 75,376,338 647,030,747 71,178,879 7
Manufacturing, Mining & Drilling Mach (117) 973,737,183 107,111,093 843,216,243 92,753,732
Furniture and Fixtures (13%) 232,904,367 30,277,569 257,923,139 33,530.012
Agricultural Products in Storage (4%) 143,212,851 5,728,513 124,775,201 4,991,002
Business Inventories (47%) 818,858,327 33,354,738 968,816,315 38,753,870
New Industrial Property (370) 74,043.047 2,221,291 96,466,995 2,394,011
Alr/Water Pollution Conteol Facilities (3%) 151,787,511 4,533,626 112,261,397 3.367.842
Other Personat Property (3% to 1673) 193,774,554 23.321.833 175,843,677 20.819.139
INTRA COUNTY CTILITIES 10,209,139 1,402,942 4,474,315 630,268
INTRA COUNTY COOPERATIVES 15,344,992 165,481 15,947,491 478.431
DEPARTMENT ALLOQUATIONS 1,794.413.37% 220,792,280 2,663,226 .87 27,130,161
NET PROCEEDS AND ROYALTIES 440,131,129 440,131,129 619,142,413 619,142,418
GROSS PROCEEDS RELRAL WES] 107280138 306,320,538 1313000 i
TOTAL VAT UL 15.871,978.762 2,6020.630,740 15.932,4a9,203 2.004,472, N
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TO: House Taxation Committee Sm 1t e

FROM: Dal Smilie
RE: HB-240

HB-240 will raise taxes on motorcycles from 11% to 11.7% of market value.
Neither the motorcyclists nor the small businessmen selling motorcycles can
afford the present motorcycle taxation system let alone a rise in taxes.

The Montana Department of Justice, Registrar's Bureau's figures reveal that
motorcycle ownership dropped 1279 between 1982 and 1983, and 2031 between 1983
and 1984. Presently there are 48,901 titled motorcycles in Montana of which
17,756 are not currently registered. By either lowering the tax on motorcycles
or enacting either HB-36 or 101 there is a great potential to raise more tax
revenue by inducing the registration of more of the titled motorcycles.

Motorcycle taxes are now prohibitively high. Here are some examples of
license costs in Helena both under present law and under HB-240:

HB-240

1985 BMW K100RT $285.17 $303.15

1984 BMW R100ORT 183.15 194.85

1984 Honda GL 1200A 206.98 220.36
1985 Harley-Davidson w/

sidecar 452.53 481.28

Considering that automobile license fees are between $70 and $90 it is
clear that motorcycles, a seasonal transportation vehicle, are grossly over-
taxed. This confiscatory taxation is harming the 69 franchised and 13 non-
franchised dealers in the state. These businesses along with the 593 jobs
they create in Montana with a payroll of $8,637,000 in 1984 are in Jjeopardy
with either the current taxation scheme or the increase provided by HB-240.

Besides the direct effect on these 82 businesses the tax increase will
affect the 48,901 motorcyclists. Industry figures estimate there are 24,451
untitled off-road motorcycles in the state. Adding both together and counting
three persons to a household there may be 220,056 Montanans with a motorcycle
in the household. On behalf of these Montanans I urge you to either amend
HB-240 to provide an equitable tax rate for motorcyclists or to support either
HB-36 or 101 which would provide a flat fee for motorcycle licenses.

Montana's motorcyclists are more than willing to carry their share of
the tax costs. However taxes that are five and six times the amount for
autcmobiles which use the roads all twelve months are tremendously unfair.
The inflating costs of new vehicles has caused the license fees to rise
greatly in the last few years and both combined are causing many Montana
motorcyclists and dealers to "go broke".
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