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A BILL FOR AN ACT ~TITLED: "AN ACT ~DING FOR THE DE'P~sr+1 OF THE VIDEO GAMBLING 

MACHINE GROSS INCOME TAX IN THE GENERAL FUND; PROVIDING FOR REIMBURSEMENT TO LOCAL 

GOVERNMENTS AT THE LEVEL RECEIVED IN 1996; AMENDING SECTION 23-5-610, MCA; AND 

PROVIDING AN IMMEDIATE EFFECTIVE DATE AND A RETROACTIVE APPLICABILITY DATE." 

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

10 

Section 1. Section 23-5-610, MCA, is amended to read: 11 

12 "23-5-610. Video gambling machine gross income tax -- records -- distribution -- quarterly 

13 statement and payment. ( 1 l A licensed operator issued a permit under this part shall pay to the department 

14 a video gambling machine tax of 15% of the gross income from each video gambling machine licensed 

15 under this part. A licensed operator may deduct from the gross income amounts equal to amounts stolen 

16 from machines if the amounts stolen are not repaid by insurance or under a court order, if a law 

17 enforcement agency investigated the theft, and if the theft is the result of either unauthorized entry and 

18 physical removal of the money from the machines or of machine tampering and the amounts stolen are 

19 documented. 

20 (2l A licensed operator issued a permit under this part shall keep a record of the gross income from 

21 each machine in the form the department requires. The records must at all times during the business hours 

22 of the licensee be subject to inspection by the department. 

23 (3) A licensed operator issued a permit under this part shall, within 15 days after the end of each 

24 quarter, complete and deliver to the department a statement showing the total gross income from each 

25 video gambling machine licensed to the operator, together with the total amount due the state as video 

26 gambling machine gross income tax for the preceding quarter. The statement must contain other relevant 

27 information that the department requires. 

28 (4l (al The department shall, in accordance with the provisions of 15-1-501, forward one third of 

29 the tax collected under subsection (3l to the state general fund. 

30 (bl The department shall, in accordance with tho 13r0visions sf 16 1 601, forward the remaining 
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1 two tAirss notify the state treasurer of the amount of the tax solleetos uAsor subsestion 13) distributed 

2 during 1996 to the treasurer of the county or the clerk, finance officer, or treasurer of the city or town in 

3 which the licensed machine is located, for seposit to tAe oouAty or R9UAieipal treasury. CouAties are--Ret 

4 entitles te preeeeas lreFA ta11es aA ineoFAe iroFA •,iaoo §aFfleliA§ FflBeAines leeatea iA iAoorporated c-i.fes-aM 

5 to','IIAS. The state treasurer shall transfer from the general fund to the pass-through account provided for 

6 in subsection (5), one-fourth of the total amount of video gambling machine tax paid to local governments 

7 in 1996. 

8 (5) Each quarter the state treasurer shall distribute from the pass-through account to the treasurer 

9 of each county, city, town, and consolidated government one-fourth of the amount of video gambling 

1 O machine tax paid to that jurisdiction in 1996. The twa thirds local government portioA of tml eolleetea under 

11 sul3seetieA (3l distribution under this subsection is statutorily appropriated to tAe separtR9ent as provided 

12 in 17-7-502 for sepasit payment to the eaunty er FAun1eipal trnasury local government." 

13 

14 NEW SECTION. Section 2. Retroactive applicability. [This act] applies retroactively, within the 

15 meaning of 1-2-109, to January 1, 1997. 

16 

17 

18 

NEW SECTION. Section 3. Effective date. [This act] is effective on passage and approval. 

-END-
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STATE OF MONTANA - FISCAL NOTE 

Fiscal Note for SB0299 as introduced 

DESCR=PTION OF PROPOSED LEGISLATION: 
An act providing for the deposit of the video gambling machine gross income tax in the 
general fund; providing for reimbursement to local governments at the level received in 
1996. 

ASS1.J11PT:'.ONS: 
l. A!l growth in the tax would go to the general fund after 1996. 
2. There would be no change in the number of machines permitted by location operators 

as a result SB 299. 
3. Reported gross income would be consistent with amounts projected by the Revenue 

Oversight Corrmittee which reflects a 4% growth. 
4. Costs associated with the implementation of SB 299 would include computer programing 

time that can be absorbed by the current level budget as presented in the Governor's 
Executive Budget. 

FISCAL :MPIKT: 

Rever.ue: 
General Fund(Ol) 

FY98 
Difference 

1,635,333 

EFFECT 0~ COUNTY CR OTHER LOCAL REVENUES OR EXPENDITURES: 

FY99 
Difference 

2,476,667 

Local governments currently receive 2/3 of the video gambling machine tax. Freezing local 
government distribution at fiscal 1996 actual amounts, not a fraction of the total, means 
that all of the growth in the video gambling machine tax revenue proJected for the 
biennium would be distributed to the state general fund. 

LCNG-RJ..NGE EFFECTS OF PROPOSED LEGISLATION: 
A greater share of the video gambling machine tax would be distributed to the state 
general fund. 

LORENTS GROSFIELD, PRIMJ\BY SPONSOR 
Office c: Budget and Program Planning 

Fiscal Note for SB0299, as introduced 

DATE 
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