
5 5th Legislature LC0957.01 

~ BILL NO. 2 q f., 

2 INTRODUCED BY 9i2..A~ kf 11/MP-L 
3 

4 A BILL FOR AN ACT ENTITLED: "AN ACT ALLOWING MEMBERS OF THE TEACHERS' RETIREMENT 

5 SYSTEM TO QUALIFY MONTANA UNIVERSITY SYSTEM EXTENSION SERVICE BY PAYING THE FUU 

6 ACTUARIAL COST OF THE SERVICE; CLARIFYING THAT MEMBERS OF THE TEACHERS' RETIREMHH 

7 SYSTEM MAY NOT RECEIVE DUPLICATE CREDIT FOR THE SAME PERIOD OF SERVICE; AMENDING 

8 SECTIONS 19-20-405, 19-20-407, AND 19-20-410, MCA; AND PROVIDING AN EFFECTIVE DATE." 

9 

10 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

11 

Section 1. Section 19-20-405, MCA, is amended to read: 12 

13 "19-20-405. Limit on creditable service that may be awarded. The total creditable service for 

14 service purchased under 19-20-402, lQ 20 40<1, through 19-20-404, 19-20-408, 19-20-410lJJ, and 

15 19-20-4 1 2 may not exceed 5 years." 

16 

17 Section 2. Section 19-20-407, MCA, is amended to read: 

18 "19-20-407. No duplication of henefits wl=ten tl=tere is mere tl=tan ene credit for same period of 

19 service.~ A member may not se aRy auJilieatiaR af benefits te a nianisar er beRefisiary sue ta ther-e 

20 baiR!l niere tl=laR a Re receive duplicate credit for the same period of service el tl=te member." 

21 

22 

23 

Section 3. Section 19-20-410, MCA, is amended to read: 

"19-20-410. Creditable service for extension service employment. ( 1) 1fil At any time before 

24 retirement, a member with 5 years or more of creditable service in the retirement system may make a 

25 written election with the retirement board to qualify up to 5 years of Hi& employment service with the 

26 Montana cooperative extension service, subject to the limitation contained in 19-20-405, if: 

27 fatill the member became a member of the retirement system before July 1, 1989; 

28 Wiill the service involved instructional service at a unit of the Montana university system; and 

29 +el-illil the member received a refund of Hi& membership contributions under the civil service 

30 retirement system or the federal employees' retirement system for the service to be qualified. 
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Rtllil To qualify service under this seotioA subsection (1 }(al. the member shall contribute to the 

retirement system an amount equal to the combined employer and employee contribution for His the 

member's first full year's teaching salary earned after becoming a member of the retirement system for each 

year of creditable service plus interest at the rate that the contribution would have earned had the 

contribution been in His the member's account upon the completion of 5 years of membership service. The 

contribution rate must be that rate in effect at the time that M the member is eligible for the service. 

(2) In addition to service purchased under subsection (1 I and subject to 19-20-407, a member with 

5 years or more of qualified service in the retirement system may qualify any cooperative extension service 

by contributing to the system the full actuarial cost of the service. 

(3) Contributions to qualify service under this section may be made in a lump-sum payment or in 

installments as agreed upon by the member and the retirement board." 

NEW SECTION. Section 4. Effective date. [This act] is effective July 1, 1997. 

-END-
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STATE OF MONTANA - FISCAL NOTE 

Fiscal Note for SB0296, as introduced 

DESCRIPTION OF PROPOSED LEGISLATION: 
Th~s b~l: wi:l allow members of the Teachers' Retirement System (TRS), with prier emplcyment 
with the Montana Unive,-:sity System Extension Service to purchase rr.ore than 5 yea,-cs of service 
fo~ the service with the cooperative extension program. 

ASSlJMPT~O:'JS: 

1. Under current law, TRS members are not required to pay the actuarial cost to purchase 
up to five years cf service with the Mcntana Cooperative Extension Service. 
TRS rr.embers eligible to purchase service under this proposal wiL_ pay the full 
actuarial cost to purchase any service with the Montana Cooperative Extension Service 
in excess of five years. 

3. T:-1e actuarial cost will be based or. tr.e member's age, years of credited service w~th 
TRS plus any service the membe,:: is eligible to qualify, and the current actuarial 
assurcptions in effect at the time the member purchases the service. 

4. Adm_:_n1strative costs for the Teachers' Retirement Division for data processing system 
enhancements are estimated to not exceed $1,800. 
0nder the Internal Revenue Code Section 415 (cl, annual contributions to purchase 
additional service is limited to the lesser of $30,000 or 25 percent of the members 
taxab:e income. 

E. If the member pays the full actuarial cost of any enhanced benefit resulting from the 
purchase of Montana extension service in excess of five years, this option will not 
increase the unfunded liabilities of the system or extend the amortization period 
required to fund current liabilities. 

FISCAL IM?ACT: 
Teachers' Retirement Division: 

Expe:1di tures: 
Operating expenses 

Funci~r;g: 
TRS pension trust fund (C9J 

~ L 2-,2-n 
[>AVE LEWIS, 60DGET DIRECTOR DATE 
O~fice of 3udget and Program Planning 

FY98 
Difference 

:, 800 

1,800 

GREG 

•. ,'. \ry 
JERGESON, 

FY99 
Difference 

D 

0 

Fiscal Note for S60296, as introduced 
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55th Legislature 

~ BILL NO. 2. Cf/,,, 

2 INTRODUCED BY 9Q,\9e~ #,11-IMA-(" 
3 

LC0957.01 

APPROVED BY COM ON 
STATE ADMINISTAA,ION 

4 A BILL FOR AN ACT ENTITLED: "AN ACT ALLOWING MEMBERS OF THE TEACHERS' RETIREMENT 

5 SYSTEM TO QUALIFY MONTANA UNIVERSITY SYSTEM EXTENSION SERVICE BY PAYING THE FULL 

6 ACTUARIAL COST OF THE SERVICE; CLARIFYING THAT MEMBERS OF THE TEACHERS' RETIREMENT 

7 SYSTEM MAY NOT RECEIVE DUPLICATE CREDIT FOR THE SAME PERIOD OF SERVICE; AMENDING 

8 SECTIONS 19-20-405, 19-20-407, AND 19-20-410, MCA; AND PROVIDING AN EFFECTIVE DATE." 

9 

10 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

11 

12 Section 1. Section 19-20-405, MCA, is amended to read: 

13 "19-20-405. Limit on creditable service that may be awarded. The total creditable service for 

14 service purchased under 19-20-402, 1 Q 20 403, through 19-20-404, 19-20-408, 19-20-41 Oill, and 

1 5 19-20-412 may not exceed 5 years." 

16 

17 Section 2. Section 19-20-407, MCA, is amended to read: 

1 8 "19-20-407. No duplication of lle11afita ·vhaA 1hare ia ,..o,e thaA e11e credit for same period of 

19 service. ~ A member may not lie BAV ai,i!;llieatieA ef lloAofito to a memller or lloAefieiary ai,io to tAoro 

20 lleiA!I mere tAaA eAe receive duplicate credit for the same period of service ef the FAemller." 

21 

22 Section 3. Section 19-20-410, MCA, is amended to read: 

23 "19-20-410. Creditable service for extension service employment. (11 ll!.J. At any time before 

24 retirement, a member with 5 years or more of creditable service in the retirement system may make a 

25 written election with the retirement board to qualify up to 5 years of la!i& employment service with the 

26 Montana cooperative extension service, subject to the limitation contained in 19-20-405, if: 

27 fatill the member became a member of the retirement system before July 1, 1989; 

28 ~illl the service involved instructional service at a unit of the Montana university system; and 

29 fetiilil the member received a refund of la!i& membership contributions under the civil service 

30 retirement system or the federal employees' retirement system for the service to be qualified. 

~lgislatillf! 
\SUY#ca 
\!!jvuiott 
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rnJ.Ql To qualify service under this seetion ~ubsection ( 1 )la), the member shall contribute to the 

2 retirement system an amount equal to the combined employer and employee contribution for l=l+s the 

3 member's first full year's teaching salary earned after becoming a member of the retirement system for each 

4 year of creditable service plus interest at the rate that the contribution would have earned had the 

5 contribution been in l=l+s the member's account upon the completion of 5 ','Ears '.lf membership ~Mvise. The 

6 contribution rate must be that rate in effect at the time that Re the member is eligible for the service. 

7 (2) In addition to service purchased under subsection 11) and subject to 19-20-407, a member with 

8 5 years or more of qualified service in the retirement system may qualify any cooperative extension service 

9 by contributing to the system the full actuarial cost of the service. 

1 O (3) Contributions to qualify service under this section may be made in a lump-sum payment or in 

11 installments as agreed upon by the member and the retirement board." 

12 

13 

14 

NEW SECTION. Section 4. Effective date. [This act] is effective July 1, 1997. 

-END-

( Legislfl'ive 
\Serv1,ces 
\!!Jvision 
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2 

3 

~ BILLNO. 21/,,, 

INTRODUCED BY 9,e.Ar~ /111~ 

LC0957.01 

4 A BILL FOR AN ACT ENTITLED: "AN ACT ALLOWING MEMBERS OF THE TEACHERS' RETIREMENT 

5 SYSTEM TO QUALIFY MONTANA UNIVERSITY SYSTEM EXTENSION SERVICE BY PAYING THE FULL 

6 ACTUARIAL COST OF THE SERVICE; CLARIFYING THAT MEMBERS OF THE TEACHERS' RETIREMENT 

7 SYSTEM MAY NOT RECEIVE DUPLICATE CREDIT FOR THE SAME PERIOD OF SERVICE; AMENDING 

8 SECTIONS 19-20-405, 19-20-407, AND 19-20-410, MCA; AND PROVIDING AN EFFECTIVE DATE." 

9 

10 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

11 

12 Section 1. Section 19-20-405, MCA, is amended to read: 

13 "19-20-405. Limit on creditable servi.ce that may be awarded. The total creditable service for 

14 service purchased under 19-20-402, 1 Q JQ 4Q~, through 19-20-404, 19-20-408, 19-20-41 Olli, and 

15 19-20-412 may not exceed 5 years." 

16 

17 Section 2. Section 19-20-407, MCA, is amended to read: 

1 8 "19-20-407. No duplication of lleAa'41a wheA there ia A'tera lhaA eAe credit for same period of 

19 service. +A&f& A member may not Be any EluJBlieatieA af BeAefite te a F,t8Fn8er er Benofieiary 8ble ta ~heFe 

20 eaiRg FF1ere IhaF1 ORO receive duplicate credit for the same period of service of the FAOA'leer." 

21 

22 Section 3. Section 19-20-410, MCA, is amended to read: 

23 "19-20-410. Creditable service for axtansion service employment. 11) 1.fil At any time before 

24 retirement, a member with 5 years or more of creditable service in the retirement system may make a 

2 5 written election with the retirement board to qualify up to 5 years of M employment service with the 

26 Montana cooperative extension service, subject to the limitation contained in 19-20-405, if: 

27 -!atfil the member became a member of the retirement system before July 1, 1989; 

28 tetilil the service involved instructional service at a unit of the Montana university system; and 

29 ietlliil the member received a refund of M membership contributions under the civil service 

30 retirement system or the federal employees' retirement system for the service to be qualified. 

. 1 . THIRD READING 
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{-2+.[Q]_ To qualify service under this seetien subsection (1 )(al. the member shall contribute to the 

2 retirement system an <'mount equal to the combined employer and employee contribution for hls the 

3 member's first full year's teaching salary earned after becoming a member of the retirement system for each 

4 year of creditable service plus interest at the rate that the contribution would have earned had the 

5 contribution been in hls the member's account upon the completion of 5 years of membership service. The 

6 contribution rate must be that rate in effect at the time that 1'16 the member is eligible for the service. 

7 (2) In addition to service purchased under subsection ( 1 l and subiect to 19-20-407, a member with 

8 5 years or more of qualified service in the retirement system may qualify any cooperative extension service 

9 by contributing to the system the full actuarial cost of the service. 

1 O (31 Contributions to qualify service under this section may be made in a lump-sum payment or in 

11 installments as agreed upon by the member and the retirement board." 

12 

13 

14 

NEW SECTION. Section 4. Effective date. [This act) is effective July 1, 1997. 

-END-

~Legisl!"ive 
'-;,Services 
'\.!!}vision 
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A??~O~lED 3'! ·-=0~•1 1JN 
s1-=~~":'E ADMINISlRA-:~cN 

2 

3 

~ BILL NO. 2. '1 I,, 

I NT RO D UC E D 8 Y (J ~e 4 :trl------:::'. 
7 

1{11,,w/ 

4 A BILL FOR AN ACT ENTITLED: "AN ACT ALLOWING MEMBERS OF THE TEACHERS' RETIREMENT 

5 SYSTEM TO QUALIFY MONTANA UNIVERSITY SYSTEM EXTENSION SERVICE BY PA YING THE FULL 

6 ACTUARIAL COST OF THE SERVICE; CLARIFYING THAT MEMBERS OF THE TEACHERS' RETIREMENT 

7 SYSTEM MAY NOT RECEIVE DUPLICATE CREDIT FOR THE SAME PERIOD OF SERVICE; AMENDING 

8 SECTIONS 19-20-405, 19-20-407, AND 19-20-410, MCA; AND PROVIDING AN EFFECTIVE DATE.' 

9 

10 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

11 

12 Section 1. Section 19-20-405, MCA, is amended to read: 

13 "19-20-405. Umlt on creditable service that may be awarded. The total creditable service for 

14 servic6 purchased under 19-20-402, 19 :lQ 4Q3, through 19-20-404, 19-20-408, 19-20-41 Oill, and 

15 19-20-41 2 may not exceed 5 years.• 

16 

17 Section 2. Section 19-20-407, MCA, is amended to read: 

18 • 19-20-407. No duplication of ll1111flt1 1,vlle11 fllere ie Mara 111111 a111 credit for same period of 

19 service. +Aefe A member may not Ba any ~u,liea1ieR ef BeAefifa te a Rll&Rll9or er BeAafieiarv Sble ~e ~Flare 

20 eeiA!I FA8F8 EheA 0Ae receive duplicate credit for the same period of service el fhe l'IF!eFAee,." 

21 

22 Section 3. Section 19-20-410, MCA, is amended to read: 

23 "19-20-410. Creditable service for extension service employment. (1) W At any time before 

24 retirement, a member with 5 years or more of creditable service in the retirement system may make a 

25 written election with the retirement board to qualify up to 5 years of Ale employment service with the 

26 Montana cooperative extension service, subject to the limitation contained in 19-20-405, if: 

27 ~ill the member became a member of the retirement system before July 1, 1989; 

2B ~illl the service involved instructional service at a unit of the Montana university system; and 

29 {e-).illil the member received a refund of M membership contributions under the civil service 

30 retirement system or the federal employees' retirement system for the service to be qualified. 

. 1 . 2ND RD--2ND HOUSE 
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f-~·H!ll To qualify service under this seotioA subsection (1 Ila), the member shall contribute to the 

retirement system an amount equal to the combined employer and employee contribution for fit5 the 

member's first full year's teaching salary earned after becoming a member of the retirement system for each 

year of creditable service plus interest at the rate that the contribution would have earned had the 

contribution been in His the member's account upon the completion of 5 years of membership service. The 

contribution rate must be that rate in effect at the time that Re the member is eligible for the service. 

121 In addition to service purchased under subsection (11 and subject to 19-20-407, a member with 

5 years or more of qualified service in the retirement system may qualify any cooperative extension service 

by contributing to the system the full actua'rial cost of the service. 

(3) Contributions to qualify service under this section may be made in a lump-sum payment or in 

installments as agreed upon by the member and the retirement board." 

NEW SECTION. Section 4. Effective date, [This act] is effective July 1, 1997. 

-END-

. 2 • SB 296 
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2 

3 

SENATE BILL NO. 296 

INTRODUCED BY JERGESON, HAGENER 

SB0296.02 

4 A BILL FOR AN ACT ENTITLED: "AN ACT ALLOWING MEMBERS OF THE TEACHERS' RETIREMENT 

5 SYSTEM TO QUALIFY MONTANA UNIVERSITY SYSTEM EXTENSION SERVICE BY PAYING THE FULL 

6 ACTUARIAL COST OF THE SERVICE; CLARIFYING THAT MEMBERS OF THE TEACHERS' RETIREMENT 

7 SYSTEM MAY NOT RECEIVE DUPLICATE CREDIT FOR THE SAME PERIOD OF SERVICE; EXEMPTING 

8 CERTAIN POSITIONS FROM MEMBERSHIP; ALLOWING CERTAIN RETIREES TO BE EMPLOYED AND TO 

9 RECEIVE A RETIREMENT ALLOWANCE; AMENDING SECTIONS 19-20-302, 19-20-405, 19-20-407,ANG 

10 19-20-410, AND 19-20-804, MCA; AND PROVIDING AN EFFECTIVE DATE AND A TERMINATION DATE." 

11 

12 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

13 

14 SECTION 1. SECTION 19-20-302, MCA, IS AMENDED TO READ: 

15 "19-20-302. Active membership. ( 1) Unless otherwise provided by this chapter or subsection (7), 

16 the following persons must be active members of the retirement system, with the exception that those 

17 persons who became eligible for membership on September 1, 1937, or on September 1, 1939, and who 

18 elected not to become members under the provisions of the law at that time are not required to be 

19 members: 

20 (a) any person who is a teacher, principal, or district superintendent as defined in 20-1-101; 

21 (b) any person who is an administrative officer or a member of the instructional or scientific staff 

22 of a unit of the Montana university system and who has not elected or is not required to participate in the 

23 optional retirement program under Title 19, chapter 21; 

24 (c) any person employed as a speech therapist, school nurse, or school psychologist or in an 

25 instructional services capacity by the office of the superintendent of public instruction, the office of a 

26 county superintendent, a special education cooperative, a public institution of the state of Montana, the 

27 Montana state school for the deaf and blind, or a school district; 

28 (d) any person who is an administrative officer or a member of the instructional staff of the board 

29 of public education; 

30 (e) any person who has elected not to become a member of the retirement system and is reentering 

- 1 - SB 296 
REFERENCE BILL 

AS AMENDED 
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service in a capacity prescribed by subsection ( 1 )(a), ( 1 )(b), ( 1 )(c), or ( 1) Id); 

2 If) any person who has elected not to become a member of the retirement system, who has been 

3 continuously employed in a capacity prescribed by subsection ( 1 )(a), ( 1 )(bl, ( 1 )(c), or ( 1) (d) since the time 

4 of the election, and who may elect to become a member of the retirement system. 

5 (2) A person elected to the office of county superintendent of schools after July 1, 1995, is not 

6 eligible for optional membership in the public employees' retirement syslem under the provisions of 

7 19-3-412 and may, within 30 days of taking office, elect to become an active member of the teachers' 

8 retirement system. The retirement system membership of an elected county superintendent of schools as 

9 of June 30, 1995, must remain unchanged for as long as the person continues to serve in the capacity of 

10 county superintendent of schools. 

11 (3) In order to be eligible for active membership, a person described in subsection 11) or 121 must: 

12 la) be employed in the capacity prescribed for the person's eligibility for at least 30 days in any 

13 fiscal year; and 

14 (bl have the compensation for the person's creditable service totalh1 paid by an employer. 

15 (4) (a) A substitute teacher: 

16 (i) may elect to become an active member of the retirement system on the first day of employment 

17 in any fiscal year; or 

18 (ii) is required to become an active member of the retirement system on the 31st day of employment 

19 in any fiscal year if the substitute teacher has not elected membership under subsection (4)(a)(i). 

20 (bl The employer shall give written notification to a substitute teacher on the first day of 

21 employment in any fiscal year of the option to elect membership under subsection (4)(a)(i). 

22 15) A substitute teacher who did not elect membership under subsection (4)(a)li) and who 

23 subsequently becomes a member must be awarded creditable service for substitute teaching service if the 

24 substitute teacher contributes: 

25 (a) an amount equal to the combined employee and employer contributions that would have been 

26 made if the substitute teacher had elected membership; plus 

27 (bl interest at the rate that the contributions would have earned if they had been on deposit with 

28 the retirement system. 

29 (6) At any time that a person's eligibility to become a member of the retirement system is in doubt, 

30 the retirement board shall determine the person's eligibility for membership. All persons in similar 

I Legislative 
\Services 
\J!jvision 

- 2 - SB 296 
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circumstances must be treated alike. 

2 

3 

4 

5 

6 

7 

(7) A person who is employed in the office of public instruction and who is a retired member 

receiving a retirement benefit pursuant to 19-20-804 may elect not to be an active member of the 

retirement system." 

Section 2. Section 19-20-405, MCA, is amended to read: 

"19-20-405. Limit on creditable service that may be awarded. The total creditable service for 

8 service purchased under 19-20-402, 19 20 403, through 19-20-404, 19-20-408, 19-20-41 OW, and 

9 19-20-41 2 may not exceed 5 years." 

10 

Section 3. Section 19-20-407, MCA, is amended to read: 11 

12 "19-20-407. No duplication of llloRofits wlleR tlloFo is meFo tllaR oRe credit for same period of 

13 service. +f\Sfe A member may not eo aR'{ dY13lisatioA of eeAefits to a A'loA'leer or eeAefisiarv dye to there 

14 eoiAg A'lore thaA ORO receive duplicate credit for the same period of service of the A'leA'lber." 

Section 4. Section 19-20-410, MCA, is amended to read: 

15 

16 

17 "19-20-410. Creditable service for extension service employment. (1) ifil At any time before 

18 retirement, a member with 5 years or more of creditable service in the retirement system may make a 

19 written election with the retirement board to qualify up to 5 years of l=!i6 employment service with the 

20 Montana cooperative extension service, subject to the limitation contained in 19-20-405, if: 

21 {al.ill the member became a member of the retirement system before July 1, 1989; 

22 ™ilil the service involved instructional service at a unit of the Montana university system; and 

23 Wllill the member received a refund of l=!i6 membership contributions under the civil service 

24 retirement system or the federal employees' retirement system for the service to be qualified. 

25 t-2-Hlll To qualify service under this seotioA subsection ( 1 )(al, the member shall contribute to the 

26 retirement system an amount equal to the combined employer and employee contribution for l=!i6 the 

27 member's first full year's teaching salary earned after becoming a member of the retirement system for each 

28 year of creditable service plus interest at the rate that the contribution would have earned had the 

29 contribution been in l=!i6 the member's account upon the completion of 5 years of membership service. The 

30 contribution rate must be that rate in effect at the time that he the member is eligible for the service. 

I Legislative 
\Services 
\!!jvision 
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2 

3 

4 

5 

6 

7 

8 

(2) In addition to service purchased under subsection (11 and subject to 19-20-407, a member with 

5 years or more of qualified service in the retirement system may qualify any cooperative extension service 

by coritributinq to the system the full actuarial cost of the service. 

(3) Contributions to qualify service under this section may be made in a lump-sum payment or in 

installments as agreed upon by the member and the retirement board." 

SECTION 5. SECTION 19-20-804, MCA. IS AMENDED TO READ: 

"19-20-804. Allowance for superannuation retirement. ( 1) Upon 1,uperannuation retirement, a 

9 member ~ must receive a retirement allowance consisting of a pension J~ that, together with an 

10 annuity, provides a retirement allowance equal to one-sixtieth of l:!i& Jhe member's average final 

11 compensation multiplied by the sum of the number of years of creditable service, service transferred under 

12 19-20-409, and additional service purchased under 19-20-412. 

13 (2) AfJtlf Except as provided in subsection (3). a retired member mav be employed as a part-time 

14 or substitute teacher in Montana and may earn, without loss of retirement benefits, an amount not to 

15 exceed the greater of: 

16 (a) one-third of the sum of l:!i& the member's average final compensation plus normal annual salary 

17 increases for teaching personnel employed by the school district, state agency, political subdivision, or 

18 university unit that employed the member at the time of retirement; or 

19 (b) one-third of the median of the average final compensation for members retired during the 

20 preceding fiscal year as determined by the retirement board. 

21 (3) A retired member hired into a position covered under 19-20-302(7) may continue to receive a 

22 retirement allowance." 

23 

24 

25 

26 

27 

NEW SECTION. Section 6. Effective date. [This act] is effective JLly 1, 1997. 

NEW SECTION. SECTION 7. TERMINATION. [SECTIONS 1 AND 5] TERMINATE JUNE 30. 1999. 

-END-

iLegis/ative 
'1S'!..rvices 
'\!!_.ivision 

- 4 - SB 296 



\ 

CONFERENCE COl\!IMITTEE 
on Senate Bill 296 

Report No. 1, April 14, 1997 

Mr. President and Mr. Speaker: 

Page 1 of" 

We, your Conference Committee on Senate Bill 296, met and 
considered the House amendments to Senate Bill 296. 

We recommend that Senate Bill 296 (reference copy - salmon) be 
amended as follows: 

1. Title, line 7 through line 9 
Strike: "EXEMPTING" on line 7 through "ALLOWANCE;" on line 9 

2. Title, line 9. 
Strike: "19-20-302," 
Following: "A:NB" 
=nsert: "AND" 

3. Title, line 10. 
Strike: "AND 19-20-804," 
Strike: "AND A TERMINATION DATE" 

4. Page 1, line 14 through page 3, line 4. 
Strike: Section 1 in its entirety 
Renumber: subsequent sections 

5. Page 4, line 7 through line 22. 
Strike: Section 5 in its entirety 
~enumber: subsequent sections 

6. Page 4, line 26. 
Strike: Section 7 in its entirety 

ADOPT 

REJECT 

cc...R. • J 

s~ 2Gb 
791046CC.SRF 



April 14, 1997 
Page 2 of 2 

And that this Conference Committee report be adopted. 

For the Senate: 

Senator Don Hargrove, Chair 

Senator Greg Jergeson 

Sena'to.r Daryl Toews 
J 

Am'd . Coord. 

Sec. of Senate 

For the House: 

Rep .B~t_t,1:I,ou Kasten, Chair 

--<Ct;;?ltt~ 
Rep. Doug Mood 

Rep. Toni Hagener 

791046CC.SRF 



5 5th Legislature 

2 

3 

SENATE BILL NO. 296 

INTRODUCED BY JERGESON, HAGENER 

SB0296.03 

4 A BILL FOR AN ACT ENTITLED: "AN ACT ALLOWING MEMBERS OF THE TEACHERS' RETIREMENT 

5 SYSTEM TO QUALIFY MONTANA UNIVERSITY SYSTEM EXTENSION SERVICE BY PAYING THE FULL 

6 ACTUARIAL COST OF THE SERVICE; CLARIFYING THAT MEMBERS OF THE TEACHERS' RETIREMENT 

7 SYSTEM MAY NOT RECEIVE DUPLICATE CREDIT FOR THE SAME PERIOD OF SERVICE; EXEMPTl~JG 

8 CERT/I l~J POSITIO~JS i;ROM MEMQERSMIP; ALLOM!l~IG GERTA l~J RHIREES TO QE EM PLO YEO II NO TO 

9 RECEIVE A RETIREMl!~JT "LLOl/1' 11 ~JCE; AMENDING SECTIONS 19 .:10 3Q~ 19-20-405, 19-20-407, MID 

10 AND 19-20-410, A~IO 19 20 804, MCA; AND PROVIDING AN EFFECTIVE DATE ANO /\ TERMl~II\TION 

11 GA-Te." 

12 

13 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

14 

15 &l!CTIQN 1. SECTION 19 20 302, MCA, IS AME~JDED TO READ: 

16 "19 ao 303. .0.Gti\'8 membeFship. ( 1) UAIBSS BthBPYiSB PFBHieiBei B'f tl=lis ol=lapter BF GUBGOG!iBR (7). 

17 tl=le fBllowin!j PBFSOAS FAUSt 88 aoti¥8 FA8FA88FS Bf tl=le retiF8FABnt S'yStBFA, with tl=le exseptiBn tl=lat tl=IB68 

18 f-lBFGBnG '¥RB 8BGaFA8 eli!jiBle for FA8FA88FGhir-i BA Ser-iteFABBF 1, 1937, BF BA Sel)tBFABBF 1, 1939, and who 

19 eleotod AOt to 886BFAO FAOFABBFG uneier tl=le l)FBlliSiens of the law at tl=lat tiFAB are net FBfllJireei to BB 

20 FABFABsr&: 

21 la) aA'/ l)BFSBA wl=IB is a teaoher, l)Finoil)al, er distriot sul)orintondont as defined iA 20 1 1 Q1; 

22 (13) an\' persBn ,,.,,hB is an aeiminiotrati11O BUioer BF a mombor sf tho iAstmotioAal er ssieRtifis sMff 

23 ef a .iAit of tho MontaAa uRi.,0roit•y&·IstBFA aRei wl=le l=las Aot olosteei or is not FBfltJired to l)artioipate iR tl=lo 

24 optioAal retiFBFAOAt l)FograFA i.AeiBF Title 19, GRBl)tOF 21; 

25 (GI aA')' l)OFSOA BFAplo•fBei as a Sl)BOGR tl=lerar-iist, sol=lool ni.rse, OF sohoel l)S')'GROIO!jiSt or iR BA 

26 iAstrustioRal ser¥ises eal)aeit•t b>r tl=le Bffieo of tl=lo GUl)OFiAtoReieAt of l)i.blio iRstmstien, tho offioo of a 

27 eouRt'f suporiRteneieAt, a spesial eeli.eation soo13orati¥B, a 13uslio institutioA Bf tl=le state of MoAtaAa, tl=lo 

28 MontaAa state sel=lool for tl=lo eioaf anei slinei, er a ssl=lool eiistrist; 

29 (ei) an>f l'IBFSOA wl=lo is aA administrative offiser or a mernsor of tl=le instrustianal staff of tl=le 13oard 

30 sf r-i.iblio edi.oatiaA; 
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(o) any person who has olostee net to 13eserne a rnernl3er et the retirement &'f&tem ans is reentering 

sorviso in a sapasity prosuiBoB 13y s1,113sestion (l)(a), (1)(13), (1Hsl, or (1Hdl.· 

(f) any person who has elested not to 13esome a FTIOFAl3er of tho rotiFJmont s•11stom, who has Boon 

sontimrnusly ompleyed in a sapasity pressriBed By s1,1Bsostion I 1 )(a), ( 1 I 113), 11 )(s), er P l{d) sin so the time 

ef tho olostion, ans who FTiay elost to Bosome a meml3er ef the retirement system-,-

(::!) /\ person olestod to the offieo of so1,1nty suporintondont of sshoels after duly 1, 1 QQfi, is not 

oligil3Io for optional moffll3orship in tho p1,1Blis employees' retirement s•ystom under tho provisions of 

1 Q 3 41 J ans may, wittlin 30 sa•ys of taking offiso, olest to Bosemo an astivo moml3or of tho toashors' 

retirement S'f&tom. Tho retirement system moffll3orship of an olostos so1,1nty s1,1porintondont of sshools as 

of J1,1no 30, 1 QQfi, m1,1st remain unehangos for as long as ttlo person sontin1,1os to soP,o in the sapasity of 

so1,1nty suporintoneent of sstlools. 

(3) In orsor to BO oligil3Io for astivo ffloml3orship, a person eossriBod in s1e113sostion 11) 9f 121 A11,1st: 

(a) 130 omplo•yoe in tho sapasity i:irossril3oe for tho i:iorson's oligiBility for at least 30 says in an•f 

fissal year; and 

(131 ha•10 ttlo sompensation for tho person's sresita13Io sorviso totally i:iais 13•; an OFAl')loyer. 

(4) (al " s1,113stituto toasher: 

(i) may olost to eosomo an astivo moml3or of the retirement system 011 tho first say of omi:iloym"::tt 

in any fissal year; or 

(ii) is rof1uiroe to 13ossmo an astivo mornlaor of tho rstirement system on tho 31st say of omplo>fmont 

in any fissal year if tho s1,1Bstit1,1to toashor has not olostos momBorshii:i under s1,113sostion 14 )(a) (ii. 

1131 Tho omj;llo•1or shall gi\<e wriHon netifisatien to a s1,1Bstitt,1to teaeher en tho first sa•f of 

omplo•fmont in any fissal year of tho option to olost FAemeershii:i 1,1neor &t,JB&eetwn (4 )(al{il. 

(6) /I st,113stituto teashor who Elie not eleet n1emeorshii:i uneor &dBsostion (4)(al{i) ans v,iho 

s1,1B&Of1.iontly Besomes a meml3er m1,1st 130 awareoEl sroElita13Ie sorviso fer suBstitute teashing sorviso if tRo 

s1,1Bstit1,1to toashor sonoi131,1tos: 

(al an amount ef1"'al to the oornlaineEl on1ployoe anEl emple;•or eontrib1,1tions tliat • • ..-01e1IEl l=la..-o Boon 

FAado if tho s1,113stitt,1to teasher haEl elostoEl memBorship; i:ilt,1s 

(B) interest at tho rate ttlat the oontrilautiens '"''e.ild have oarnee if the~· had 1300n en BO!!O&it with 

ttlo retirement 6 1,'Stom. 

(6) /It any time that a i:iorsen's oligilailit·1 to 13osen1e a memBer of the retirement syston1 is in souet, 
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2 

3 

4 

5 

6 

7 

8 

the retireffieRt eeara sl:iall aeterFfliRe tl:ie persoR's eli!jieiliti,c for ffiBffieorsl:iip. All persoRs iR similar 

sirst1A=1staRs0s ffitJSt 00 treatea alike. 

(71 A aersoR wl:io is emaleyea iR tl:ie eUioe of at10lis iRstrt1stieR aRa wl:ie is a retiree ffiomsor 

rasoiviR9 a rotirornoRt seRofit @ldFSldaRt to 1 Q 20 804 rnav olost Rot to 00 aR astive momsor of the 

retireffieRt svsteffi." 

Section 1. Section 19-20-405, MCA, is amended to read: 

"19-20-405. Limit on creditable service that may be awarded. The total creditable service for 

9 service purchased under 19-20-402, 1 Q 20 406, through 19-20-404, 19-20-408, ; 9-20-410ill, and 

10 19-20-412 may not exceed 5 years." 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

Section 2. Section 19-20-407, MCA, is amended to read: 

"19-20-407. No duplication of heRefits wheR there is FRere than ene credit for same period of 

service. ~ A member may not ee aR',' Elt1plioati0R ef eeRefits te a FReFRser or seRefisiary at1e ta there 

seiR!l FRere ti=laR BAB receive duplicate credit for the same period of service et tl:ie ffiBffiBor." 

Section 3. Section 19-20-410, MCA, is amended to read: 

"19-20-410. Creditable service for extension service employment. ( 1) ifil At any time before 

retirement, a member with 5 years or more of creditable service in the retirement system may make a 

written election with the retirement board to qualify up to 5 years of f!i6 employment service with the 

Montana cooperative extension service, subject to the limitation contained in 19-20-405, if: 

Will the member became a member of the retirement system before July 1, 1 989; 

¼Hill the service involved instructional service at a unit of the Montana university system; and 

Willil the member received a refund of l'li6 membership contributions under the civil service 

retirement system or the federal employees' retirement system for the service to be qualified. 

t-2-l-ill To qualify service under ti=lis sostioR subsection (1 )(al, the member shall contribute to the 

retirement system an amount equal to the combined employer and employee contribution for l'li6 the 

member's first full year's teaching salary earned after becoming a member of the retirement system for each 

year of creditable service plus interest at the rate that the contribution would have earned had the 

contribution been in fii& the member's account upon the completion of 5 years of membership service. The 
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contribution rate must be that rate in effect at the time that M the member is eligible for the service. 

2 (2) In addition to service purchased under subsection ( 1) and subject to 19-20-407, a member with 

3 5 years or more of qualified service in the retirement system may qualify any c:ooperative extension service 

4 by contributing to the system the full actuarial cost of the service. 

5 (3) Contributions to qualify service under this section may be made in a lump-sum payment or in 

6 installments as agreed upon by the member and the retirement board." 

7 

8 SeCTION ii, SeCTIO~I 1 Q 20 804 1 MCA, IS AMeNDeD TO ReAD: 

9 "1 Q 20 804. Allowanso for a1,1porann1.1ation retirell!ent ( 1) Upen u1:1p0ranmiati0n retirement, a 

10 member sl=iall ~ res0i¥0 a retirement allewanse sensisting ef a pension whish !hfil, together with an 

11 ann1:1ity, provides a retirement allewanse e€f1:1al te ene sixtieth et his Jhe member's average final 

1 2 sempensatien m1:1ltiplied b~· the s1:1m ef tho n1:1mbor ef years ef GF0ditabl0 s0r>1is0, sorviso transferred 1:1nd0r 

13 1 Q 20 409, and additienal sarvise p1:1rshas0s 1:1ns0F 1 Q 20 412. 

14 12) Any l!xsapt as previees in s1:1bs0sti0n (JI. a retires member ma1• be emplayes as a part time 

15 or s1:1estit1:1t0 teasher in Montana ans may earn, v.-ithe1:1t less ef Fetiremenl benefits, an amo1:1nt not to 

16 exsees the greater of· 

17 la) ane thirs of the s1:1m of his the member's ,werago final somponsatien pl1:1s normal ann1:1al sala•,. 

18 insraases far teashin!'I personnel employos by the ssheel sistrist, state agensy, politisal s1:1!:iai>1ision, oF 

19 university .init that emple•feS tho member at tho time of retirement; OF 

20 113) one thirs of tho mosian of tho a11orago final eomponsatien far members retires a.iring the 

21 preseding fisoal ·rear as setermines b•r the retirement bears. 

22 (6) o retires meFRl3er hires into a position sevoFes 1:1nser 1 Q 20 J02(~entinue te resoi"e a 

23 retirement allowanso." 

24 

25 

26 

27 

28 

NEW SECTION. Section 4. Effective date. [This act] is effective July 1, 1997. 

NEW Sl!CTIO~I. SliiCTIQN 7. TliiRMINATl0N. ISl!CTIONS 1 AND e) TeRMIMATI! J!JNI! JO. 1 QQQ, 

-END-
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