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A BiLL FOR AN ACT ENTITLED: "AN ACT ALLOWING MEMBERS OF THE TEACHERS' RETIREMENT
SYSTEM TO QUALIFY MONTANA UNIVERSITY SYSTEM EXTENSION SERVICE BY PAYING THE FULL
ACTUARIAL COST OF THE SERVICE; CLARIFYING THAT MEMBERS OF THE TEACHERS’ RETIREMERNT
SYSTEM MAY NOT RECEIVE DUPLICATE CREDIT FOR THE SAME PERIOD OF SERVICE; AMENDING
SECTIONS 19-20-405, 19-20-407, AND 19-20-410, MCA; AND PROVIDING AN EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 19-20-405, MCA, is amended to read:
"19-20-405. Limit on creditable service that may be awarded. The total creditable service for
service purchased under 19-20-402—38-20-463; through 19-20-404, 19-20-408, 19-20-470(1}, and

19-20-412 may not exceed 5 vears.”

Section 2. Section 19-20-407, MCA, is amended to read:
"19-20-407. No duplication of benefits—when-there-is-more-than-ene credit for same period of

service. There A_member may not bea

being-more-than-ere receive duplicate credit for the same period of service ef-the-member."”

Section 3. Section 19-20-410, MCA, is amended to read:

"19-20-410. Creditable service for extension service employment. (1) {(a) At any time before
retirement, a member with 5 years or more of creditable service in the retirement system may make a
written election with the retirement board to qualify up to 5 years of his employment service with the
Montana cooperative extension service, subject to the limitation contained in 19-20-405, if:

tatli) the member became a member of the retirement system before July 1, 1989;

{B3{ii) the service involved instructional service at a unéi of the Montana university system; and

teHiii) the member received a refund of kis membership contributions under the civil service
retirement system or the federal employees’ retirement system for the service to be qualified.

' Legislative

ervices 1-

Division ’ INTRODUCED BILL

sSB a2g9¢



55th Legislature 1.C0957.01

O @ M N O O, A W N =2

—_— ek e esd )
W =

+24{b) To qualify service under this-seetion subsection (1}(a}, the member shall contribute to the
retirement system an amount equal to the combined employer and employee contribution for his the
member’s first full year’'s teaching salary earned after becoming a member of the retirement system for each
year of creditable service plus interest at the rate that the contribution would have earned had the
contribution been in ks the member’s account upon the completion of § years of membership service. The
contribution rate must be that rate in effect at the time that he the member is eligible for the service.

{2) In addition to service purchased under subsection (1) and subject to 19-20-407, a member with

5 vears or more of qualified service in the retirement system may gqualify any cooperative extension service

by contributing to the system the full actuarial cost of the service.

(3} Contributions to qualify service under this section may be made in a lump-sum payment or in

installments as agreed upon by the member and the retirement board."”

NEW SECTION. Section 4. Effective date. [This act] is effective July 1, 1997,
-END-
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STATE CF MONTANA - FISCAL NOTE

Fiscal Note for SB0296, as introduced

DESCRIPTICN OF PRCOPOSED LEGISIATION:

This b1l will allow members of the Teachers’ Retirement System (TRS), with pricr emplcyment
with the Montana University System Extension Service to purchase mere than & years of service
for the service with the cocperative extension program.

ASSUMPTZONS :

1. Under current law, TRS members are not required to pay the actuarial cost to purchase

up to five years cf service with the Mcntiana Cooperative Extension Service.

TRS members eligible to purchase service under this proposal will pay the full

actuarial cost to purchase any service with the Montana Cooperative Extension Service

1n excess of five years.

3. The actuarial cost will be based on the member’'s age, vears of credited service with
TRS plus any service the member is eligible to qualify, and the current actuarial
assurptions in effect at the time the member purchases the service.

4. Bdministrative costs for the Teachers’ Retirement Division for data processing system

enhancements are estimated tc not exceed $1,800.

Under the Internal Revenue Code Secticon 415(¢), annual contributions to purchase

additional service is limlted to the lesser of 530,000 or 25 percent of the members

taxable income.

€. If the member pays the full actuarial cest of any enhanced benefit resulting from the
purchase of Montana extension service in excess cf five years, this option will not
increase the unfunded liabilities of the system or eXtend the amortization period
required to fund current liabilities.

ra

.

FISCAL IMBACT:
Teachers' Retirement Division:

FYos Fyss
Expenditures: Cifferenc Difference
Operating expenses 1,800 0
funcing:
TRS pension trust fund [(CS) 1,800 o]

&w iué 2:/2-97 1»47- i 2]15 )77

DAVE LEWIS, BUDGET DIRECTCR DATE GREG JERGESON, PRIMARY SPONSOR ' DATE
Oifice of 3Budget and Program Planning
Fiscal Note for SB0296, as intreduced
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A BILL FOR AN ACT ENTITLED: "AN ACT ALLOWING MEMBERS OF THE TEACHERS’ RETIREMENT
SYSTEM TO QUALIFY MONTANA UNIVERSITY SYSTEM EXTENSION SERVICE BY PAYING THE FULL
ACTUARIAL COST OF THE SERVICE; CLARIFYING THAT MEMBERS OF THE TEACHERS' RETIREMENT
SYSTEM MAY NOT RECEIVE DUPLICATE CREDIT FOR THE SAME PERIOD OF SERVICE; AMENDING
SECTIONS 19-20-405, 19-20-407, AND 19-20-410, MCA; AND PROVIDING AN EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 19-20-405, MCA, is amended to read:
"19-20-405. Limit on creditable service that may be awarded. The total creditable service for
service purchased under 19-20-402,38-26-483; through 19-20-404, 19-20-408, 19-20-410C(1), and

19-20-412 may not exceed 5 years.”

Section 2. Section 19-20-407, MCA, is amended to read:
"19-20-407. No duplication of benefite—-when-thaere-is—more-than—one credit for same period of

service. Fhere A member may not be-an

beirg-mere-thar-one receive duplicate credit for the same period of service efthe-member.”

Section 3. Section 19-20-410, MCA, is amended to read:

"19-20-410. Creditable sarvica for extension service employment. (1) {a} At any time before
ratirement, a member with & years or more of creditable service in the retirement system may make a
written election with the retirement board to qualify up to 5 years of hie employment service with the
Montana cooperative extension service, subject to tha limitation contained in 19-20-405, if:

ta3(i) the member became a member of the ratirement system before July 1, 1989;

tbiii} the service involved instructional service at a unit of the Montana universit:y system; and

te}iiil the member received a refund of hie membership contributions under the civil service
retiremant system or the federal employees’ retiremant system for the service to be qualified.
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1 23(b} To gualify service under this—seetion subsection {1}(a}, the member shali contribute to the
2 retirement system an amount equal to the combined employer and employee contribution for his the
3 member’s first full year’s teaching salary earned after becoming a member of the retirement system for each
4 vear of creditable service plus interest at the rate that the contribution would have earned had the
5 contribution been in kis the member’s account upon the completion of 5, years of membership ~orvice. The
6  contribution rate must be that rate in effect at the time that ke the member is eligible for the service.
7 {2) In addition to service purchased under subsection (1) and subject to 19-20-407, a member with
8 5 vears or more of gualified service in the retirement system may qualify any ¢ooperative extension service
9 by contributing to the system the full actuarial cost of the service.

10 {3} Contributions to qualify service under this section may be made in a lump-sum payment or in

11 installments as agreed upon by the member and the retirement board.”

12 '

13 NEW SECTION. Section 4. Effective date. [This act] is effective July 1, 1997.

14 -END-
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A BILL FOR AN ACT ENTITLED: "AN ACT ALLOWING MEMBERS OF THE TEACHERS' RETIREMENT

SYSTEM TO QUALIFY MONTANA UNIVERSITY SYSTEM EXTENSION SERVICE BY PAYING THE FULL
ACTUARIAL COST OF THE SERVICE; CLARIFYING THAT MEMBERS OF THE TEACHERS’ RETIREMENT
SYSTEM MAY NOT RECEIVE DUPLICATE CREDIT FOR THE SAME PERIOD OF SERVICE; AMENDING
SECTIONS 19-20-405, 19-20-407, AND 19-20-410, MCA; AND PRCVIDING AN EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 19-20-405, MCA, is amended to read:
"19-20-405. Limit on creditable service that may be awarded. The total creditable service for

service purchased under 19-20-402-18-28-403; through 19-20-404, 19-20-408, 19-20-410(1), and
19-20-412 may not exceed 5 years."

Seaction 2. Section 19-20-407, MCA, is amended to read:

"19—20-407. No duplication of benafite-when-there-ie-mora-than-one cradit for same period of

service. Fhore A membar may not be-af

boirg-mere-thar-oRe receive duplicate credit for the same period of service efthe-membes.”

Section 3. Saction 19-20-410, MCA, is amended to read:

“19-20-410Q. Creditable service for extansion service employment. (1) {a) At any time before
retirement, a member with 5 years or mora of creditable service in the retirement system may make a
written election with the retirament board to qualify up 1o 5 years of hie employment service with the
Montana cooperative extension service, subject to the limitation contained in 19-20-405, if:

ta¥{i] the member became a membar of the retirement system before July 1, 1989;

{oii] the service involved instructional sarvice at a unit of the Montana universit._y systam; and

toiii) the member received a refund of ke membership contributions under the civil service

retirement system or the federal employees’ retirement system for the service to he qualified.
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+2{bl To qualify service under thisseetien subsection (1}(a}, the member shall contribute to the
retirement system an amount equal to the combined employer and employee contribution for hkis the
member’s first full \)ear's teaching salary earned after becaming a member of the retirement system for each
year of creditable service plus interest at the rate that the contribution would have earned had the
contribution been in kis the member’s account upon the completion of 5 years of membership service. The

contribution rate must be that rate in effect at the time that ke the member is eligible for the service.

{2} In addition to service purchased under subsection {1} and subject to 19-20-407, a member with

5 yvears ar more of qualified service in the retirement system may qualify any cooperative extension service

by contributing to the system the full actuarial cost of the service.

{3 Contributions to qualify service under this section may be made in a lump-sum payment or in

installments as agreed upon by the member and the retirement board.”

NEW SECTION. Section 4. Effective date. [This act] is effective July 1, 1997.

-END-
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A BILL FOR AN ACT ENTITLED: "AN ACT ALLOWING MEMBERS OF THE TEACHERS' RETIREMENT

SYSTEM TO QUALIFY MONTANA UNIVERSITY SYSTEM EXTENSION SERVICE BY PAYING THE FULL
ACTUARIAL COST OF THE SERVICE; CLARIFYING THAT MEMBERS OF THE TEACHERS’ RETIREMENT
SYSTEM MAY NOT RECEIVE DUPLICATE CREDIT FOR THE SAME PERIOD OF SERVICE; AMENDING
SECTIONS 13-20-405, 19-2C-407, AND 19-20-410, MCA; AND PROVIDING AN EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA;

Section 1. Section 19-20-4056, MCA, is amended to read:

"19-20-405. Limit on creditable sarvice that may be awarded. The total creditabie sarvice for
service purchased under 19-20-402—348-20-433, through 19-20-404, 19-20-408, 19-20-410(1), and
19-20-412 may not axceed 5 years."”

Section 2. Section 19-20-407, MCA, is amanded to read:

"19-20-407. No duplication of benefits—when-there-is-mere-than-one credit for same periad of

sarvice. Thara A member may not be-as

bewg-mera-than-one raceive duplicate credit for the same period of service eé-the-member.”

Section 3. Section 19-20-410, MCA, is amended to read:

"19-20-410. Creditable service for axtansion service employment. (1) (a) At any time before
ratiramant, a member with 5 years or mora of creditable service in the retirement system may make a
written election with the ratirement board to qualify up to 5 years of ki@ employmant service with the
Montana cooperative axtension sarvice, subject to tha iimitation containad in 19-20-405, if:

{a¥{i] the member became a member of the retirament system before July 1, 1989;

{B}{ii} the service involved instructional servica at a unit of the Montana universit'y systam; and

teHiii) the member received a refund of ke membaership contributions under the civil service

ratiremeant system or the federal employess’ ratirement systam for the service to be qualified.
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\ Services 1- 2ND RD--2ND HOUSE

. Division
SBagé



55th Legislature 580296.01

W e

[S)]

O W O ~N O

M

13

14

24b) To qualify service under this-seetter subsection {1)(a]. the member shall contribute to the
retirement system an amount egual to the combined employer and employee contribution for &s the
member’s first fuill year’'s teaching salary earned after becoming a member of the retirement system for each
year of creditable service plus interest at the rate that the contribution would have earned had the
contribution been in kis the member’s account upon the completion of b years of membership service. The

contribution rate must be that rate in effect at the time that Re the member is eligible for the service.

(2) in addition to service purchased under subsection (1) and subject to 19-20-407, a member with

§ vears or more of qualified service in the retirement system may gualify any cooperative extension service

by contributing to the system the full actuarial cost of the gervice,

{3) Contributions to quality service under this section may be made in a lump-sum payment or in

instaliments as agreed upan by the member and the retirement board."

NEW SECTION. Section 4. Effective date. [This actl is effective July 1, 1997.

-END-
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SENATE BILL NO. 296
INTRODUCED BY JERGESON, HAGENER

A BILL FOR AN ACT ENTITLED: "AN ACT ALLOWING MEMBERS OF THE TEACHERS’ RETIREMENT
SYSTEM TO QUALIFY MONTANA UNIVERSITY SYSTEM EXTENSION SERVICE BY PAYING THE FULL
ACTUARIAL COST OF THE SERVICE; CLARIFYING THAT MEMBERS OF THE TEACHERS" RETIREMENT
SYSTEM MAY NOT RECEIVE DUPLICATE CREDIT FOR THE SAME PERIOD OF SERVICE; EXEMPTING
CERTAIN POSITIONS FROM MEMBERSHIP; ALLOWING CERTAIN RETIREES TO BE EMPLOYED AND TO

RECEIVE A RETIREMENT ALLOWANCE; AMENDING SECTIONS 19-20-302, 19-20-405, 19-20-407, AND

19-20-410, AND 19-20-804, MCA; AND PROVIDING AN EFFECTIVE DATE AND A TERMINATION DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA.:

SECTION 1. SECTION 19-20-302, MCA, IS AMENDED TO READ:

"19-20-302. Active membership. {1} Unless otherwise provided by this chapter gr subsection (7),

the following persons must be active members of the retirement system, with the exception that those
persons Who became eligible for membership on September 1, 1937, or on September 1, 1939, and who
elected not to become members under the provisions of the law at that time are not required to be
members:

{a) any person who is a teacher, principal, or district superintendent as defined in 20-1-101;

(b} any person who is an administrative officer or a member of the instructional or scientific staff
of a unit of the Mantana university system and who has not elected or is not required to participate in the
optional retirement program under Title 19, chapter 21;

{c} any person employed as a speech therapist, school nurse, or school psychologist or in an
instructional services capacity by the office of the superintendent of public instruction, the office of a
county superintendent, a special education cooperative, a public institution of the state of Montana, the
Montana state school for the deaf and blind, or a school district;

{d) any person who is an administrative officer or a member of the instructional staff of the board
of public education;

(e) any person who has elected not to become a member of the retirement system and is reentering

( Legislative
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service in a capacity prescribed by subsection (1){a), (1){b}, {1}{c), or {1)(d);

(f} any person who has elected not to become a member of the retirement system, who has been
continuously employed in a capacity prescribed by subsection (1){a), {1){b), {1}{c}, or {1)(d} since the time
of the election, and who may elect to become a member of the retirement system.

(2) A person elected to the office of county superintendent of schools after July 1, 1995, is not
eligible for optional membership in the public employees’ retirement. system under the provisions of
19-3-412 and may, within 30 days of taking office, elect to become an active member of the teachers’
retirement system. The retirement system membership of an elected county superintendent of schools as
of June 30, 1995, must remain unchanged for as long as the person continues to serve in the capacity of
county superintendent of schools.

(3) In arder to be eligible for active membership, a person described in subsection {1) or (2) must:

(a} be employed in the capacity prescribed for the person’s eligibility for at {east 30 days in any
fiscal year; and

{b) have the compensation for the person’s creditable service totally paid by an employer.

(4) {a) A substitute teacher:

{i) may elect to become an active member of the retirement system on the first day of employment
in any fiscal year; or

{ii} is required to became an active member of the retirement system on the 31st day of employment
in any fiscal year if the substitute teacher has not elected membership under subsection {(4)(a)(i).

{b) The employer shall give written notification to a substitute teacher on the first day of
employment in any fiscal year of the option to elect membership under subsection {4){a){i}.

(5} A substitute teacher who did not elect membership under subsection (4){a)(i} and who
subsequently becomes a member must be awarded creditable service for substitute teaching service if the
substitute teacher contributes:

{a) an amount equal to the combined employee and employer contributions that would have been
made if the substitute teacher had elected membership; plus

(b) interest at the rate that the contributions would have earned if they had been on deposit with
the retirement system.

(6} Atany time that a person’s eligibility to become a member of the retirement system is in doubt,

the retirement board shall determine the person’s eligibility for membership. All persons in similar

{ Legislative
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circumstances must be treated alike.

{7) A person who is employed in the office of public instruction and who is a retired member

receiving a retirement benefit pursuant to 19-20-804 may elect not to be an active member of the

retirement system."

Section 2. Section 19-20-405, MCA, is amended to read:
"19-20-405. Limit on creditable service that may be awarded. The total creditable service for
service purchased under 19-20-402-38-20-4063; through 19-20-404, 19-20-408, 19-20-410(1), and

19-20-412 may not exceed 5 years.”

Section 3. Section 19-20-407, MCA, is amended to read:
“19-20-407. No duplication of berefits-when-thero—is—more—than-one credit for same period of

service. Fhere A member may not

ba#wg—nme—t—hén—eﬂe receive duplicate credit for the same period of service af-the-member.”

Section 4. Section 19-20-410, MCA, is amended to read:

"19-20-410. Creditable service for extension service employment. (1} {a) At any time before
retirement, a member with 5 years or more of creditable service in the retirement system may make a
written election with the retirement board to qualify up to 5 years of hie employment service with the
Montana cooperative extension service, subject to the limitation contained in 19-20-405, if:

{ai{i} the member became a member of the retirement system before July 1, 1989;

1) the service involved instructional service at a unit of the Montana university system; and

{e}liii) the member received a refund of his membership contributions under the civil service
retirement system or the federal employees’ retirement system for the service to be qualified.

+23b) To qualify service under this-sestion subsection {1}(a), the member shall contribute to the

retirement system an amount equal to the combined employer and employee contribution for his the
member’s first full year’s teaching salary earned after becoming a member of the retirement system for each
yvear of creditable service plus interest at the rate that the contribution would have earned had the
contribution been in his the member’s account upoﬁ the completion of 5 years of membership service. The

contribution rate must be that rate in effect at the time that be the member is eligible for the service.
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{2) In addition to service purchased under subsection (1) and subject t0 19-20-407, a member with

b vears or more of qualified service in the retirement system may qualify any cooperative extension service

by contributing to the system the full actuarial cost of the service.

(3) Contributions to gualify service under this section may be made in a lump-sum payment or in

installments as agreed upon by the member and the retirement board."

SECTION 5. SECTION 19-20-804, MCA, 1S AMENDED TO READ:

"19-20-B04. Allowance for superannuation retirement. (1) Upon superannuation retirement, a
member shall must receive a retirement allowance consisting of a pension :ahkishk that, together with an
annuity, provides a retirement allowance equal to one-sixtieth of his the member’'s average final
compensation muitiplied by the sum of the number of years of creditable service, service transferred under
19-20-409, and additional service purchased under 19-20-412.

{2) A=y Except as provided in subsection (3], a retired member may be employed as a part-time

or substitute teacher in Montana and may earn, without loss of retirement benefits, an amount not to
exceed the greater of;

{a} one-third of the sum of kis the member’s average final compensation plus normal annual salary
increases for teaching personnel employed by the school district, state agency, political subdivision, or
university unit that employed the member at the time of retirement; or

(b) one-third of the median of the average final compensation for members retired during the
preceding fiscal year as determined by the retirement board.

{3] A retire¢d member hired into a position covered under 19-20-302(7) may continue to receive a

retirement allowance.”

NEW SECTION. Section 6. Effective date. [This act] is efHective July 1, 1997.

NEW SECTION. SECTION 7. TERMINATION. [SECTIONS 1 AND 5] TERMINATE JUNE 30, 1999.

-END-
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CONFERENCE COMMITTEE

on Senate Bill 296
Report No. 1, April 14, 1997

Page 1 of 2

Mr. President and Mr. Speaker:

We, your Conference Committee on Senate Bill 296, met and
considered the House amendments to Senate Bill 296,

We recommend that Senate Bill 236 (reference copy - salmon) bhe
amended as follows:

1. Title, line 7 through line 9
Strike: "EXEMPTING" on line 7 thrcugh "ALLOWANCE:;" on line 9

2. Title, line 9.
Strike: "19-20-302,"
Follcowing: "AND"
Insert: "AND"

3. Title, line 10.
Strikes: "AND 19-20-804,"
Strike: "AND A TERMINATION DATE"

4. Page 1, line 14 through page 3, line 4.
Strike: Section 1 in its entirety
Renumber: subsequent sections

5. Page 4, line 7 through line 22.
Strike: Section 5 in its entirety
Renumber: subsequent sections

6. Page 4, line 26,
Strike: Section 7 in its entirety

QR+
ADOPT 55 Zq é

REJECT 791046CC.SRF



April 14, 1937
Page 2 of 2

and that this Conference Committee report be adopted.

For the Senate: For the House:. -
L'ﬂ [ ’ - [, ‘.—; I
Senator Don Hargrove, Chair Rep(&g;tyTLou Kasten, Chair
, . J
’ ) o /
o i . / /
s e TR oK
Senator Greg Jergeson Rep. Doug Moed

/

('? Vi C AT g ‘
/;{\ {7 S ) JGlid /'{ L L

Senétg% Daryl Tcews Rep. Toni Edgener

/
Amid. Coord.

.5

Sec. of Senate

791046CC.SRF
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SENATE 8ILL NO. 296
INTRODUCED BY JERGESON, HAGENER

A BILL FOR AN ACT ENTITLED: "AN ACT ALLOWING MEMBERS OF THE TEACHERS' RETIREMENT
SYSTEM TO QUALIFY MONTANA UNIVERSITY SYSTEM EXTENSION SERVICE BY PAYING THE FULL
ACTUARIAL COST OF THE SERVICE; CLARIFYING THAT MEMBERS OF THE TEACHERS’ RETIREMENT

SYSTEM MAY NOT RECEIVE DUPLICATE CREDIT FOR THE SAME PERIOD OF SERVICE; EXEMRTING

RECEWVE-AREHREMENT ALLOWANGE: AMENDING SECTIONS 3926302 19-20-405, 19-20-407, AND
AND 19-20-410, ANB108-20884 MCA; AND PROVIDING AN EFFECTIVE DATE ANB-ATERMINATION

o WO o ~N o g AW N

11 BATE

13  BEIT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
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Section 1. Section 19-20-405, MCA, is amended to read:

"19-20-405. Limit on creditable service that may be awarded. The total creditable service for
service purchased under 19-20-402-38-20-403; through 19-20-404, 19-20-408, i9-20-410(1}, and

19-20-412 may not exceed b years.”

Section 2. Section 13-20-407, MCA, is amended to read:
"19-20-407. No duplication of beneifite—when-thore-is-rmere-than-one credit for same period of

service. There A member may not b

beirg-mere-than-ene receive duplicate credit for the same period of service sfthe-momber.”

Section 3. Section 19-20-410, MCA, is amended to read:

"19-20-410. Creditable service for extension service employment. (1) (a} At any time before
retirement, a member with b years or more of creditable service in the retirement system may make a
written election with the retirement board to qualify up to 5 years of hie employment service with the
Montana cooperative extension service, subject to the limitation contained in 19-20-4058, if:

{atli) the member became a member of the retirement system before July 1, 1989;

{b}{ii} the service involved instructional service at a unit of the Montana university system; and

{e}iii) the member received a refund of hie membership contributions under the civil service
retirement system or the federal employees’ retirerﬁent system for the service to be qualified.

&4(h) Te qualify service under this-section gsubsection (1)(a)}, the member shall contribute to the

retirement system an amount equal to the combined employer and employee contribution for his the
member'’s first full year’s teaching salary earned after becoming a member of the ratirement system for each
year of creditable service plus interest at the rate that the contribution would have earned had the

contribution been in kis the member’'s account upon the completion of b years of membership service. The

-
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contribution rate must be that rate in effect at the time that he the member is eligible for the service.

(2) In addition to service purchased under subsection {1} and subject to 19-20-407, a member with

5 vears or more of qualified service in the retirement system may qualify any cooperative extension service

by contributing to the system the full actuarial cost of the service.

{3) Contributions to qualify service under this section may be made in a lump-sum payment or in

instaliments as agreed upon by the member and the retirement board."

NEW SECTION. Section 4. Effective date. [This act] is effective July 1, 1997.

-END-
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