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1 
/ ..L J ~ BILL NO. 2 3 ':/ 

2 

3 

INTRODUCED BY ~ -~--------------------------------

4 A BILL FOR AN ACT ENTITLED: "AN ACT ELIMINATING THE REQUIREMENT THAT SCHOOL DISTRICT 

5 TRUSTEES PREPARE AND ADOPT A PRELIMINARY BUDGET; AMENDING SECTIONS 20-3-322, 20-7-705, 

6 20-9-115, 20-9-121, 20-9-131, 20-9-132, 20-9-165, 20-9-353, 20-9-438, 20-9-501, 20-9-503, 

7 20-10-143, AND 20-10-144, MCA; REPEALING SECTIONS 20-9-113, 20-9-114, AND 20-9-123, MCA; 

8 AND PROVIDING AN IMMEDIATE EFFECTIVE DATE." 

9 

10 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

11 

1 2 Section 1. Section 20-3-322, MCA, is amended to read: 

13 "20-3-322. Meetings and quorum. (1) The trustees of a district shall hold at least the following 

14 number of regular meetings: 

15 (a} an organization meeting, as prescribed by 20-3-321; 

16 (b} a iirelirniAary final budget meeting, as prescribed by 20 Q 11 a 20-9-1 31; and 

1 7 (c} in first-class elementary districts, not less than one regular meeting f3ef each month; or 

18 (d} in any other district, regular meetings during the months of April, July, October, and January. 

19 (2} The trustees of the district shall adopt a policy setting the day and time for the minimum 

20 number of regular school meetings prescribed in subsection (1)(c) or (1)(d) and, in addition, any other 

21 regular meeting days the trustees wish to establish. Except for an unforeseen emergency, meetings must 

22 be conducted in school buildings or in a publicly owned building located within the district. 

23 (31 Special meetings of the trustees may be called by the presiding officer or any two members of 

24 the trustees by giving each member a 48-hour written notice of the meeting, except that the 48-hour notice 

25 is waived in an unforeseen emergency. 

26 (4} Business may not be transacted by the trustees of a district unless it is transacted at a regular 

27 meeting or a properly called special meeting. A quorum for any meeting is a majority of the trustees' 

28 membership. All trustee meetings must be public meetings, as prescribed by 2-3-201, except that the 

29 trustees may recess to an executive session under the provisions of 2-3-203. 

30 (5) For the purposes of subsection (3), "unforeseen emergency" means a storm, fire, explosion, 
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community disaster, insurrection, act of God, or other unforeseen destruction or impairment of school 

2 district property that affects the health and safety of the trustees, students, or district employees or the 

3 educational functions of the district." 

4 

5 Section 2. Section 20-7-705, MCA, is amended to read: 

6 "20-7-705. Adult education fund. (1) A separate adult education fund must be established when 

7 an adult education program is operated by a district or community college district. The financial 

8 administration of the fund must comply with the budgeting, financing, and expenditure provisions of the 

9 laws governing the schools. 

1 0 ( 2) Whenever the trustees of a district establish an adult education program under the provisions 

11 of 20-7-702, they shall establish an adult education fund under the provisions of this section. The adult 

12 education fund is the depository for all district money received by the district in support of the adult 

13 education program. Federal and state adult education program money must be deposited in the 

14 miscellaneous programs fund. 

15 (3) The trustees of a district may authorize the levy of a tax of not more than 1 mill on the district, 

16 except that trustees of a county high school district may, whether or not the county high school district 

17 is unified with an elementary district under the provisions of 20-6-312, authorize a levy of not more than 

18 2 mills on the district and a K-12 school district formed under the provisions of 20-6-701 may authorize 

1 9 a levy of not more than 3 mills on the district, for the operation of an adult education program when the 

20 superintendent of public instruction has approved the educational program to be supported by the levy. The 

21 trustees shall obtain the approval of the superintendent of public instruction before the fourth Monday of 

22 June in order to include the expenditures to be financed by the levy in the 13relirninary final budget. The 

23 superintendent of public instruction shall promulgate rules and forms for the approval. 

24 (4) Whenever the trustees of a district decide to offer an adult education program during the 

25 ensuing school fiscal year, they shall budget for the cost of the program in the adult education fund of the 

26 13relirninary final budget. Any expenditures in support of the adult education program under the final adult 

27 education budget must be made in accordance with the financial administration provisions of this title for 

28 a budgeted fund. 

29 (5) When a tax levy for an adult education program that has been approved by the superintendent 

30 of public instruction is included as a revenue item on the final adult education budget, the county 
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superintendent shall report the levy requirement to the county commissioners on the fourth Monday of 

2 August and a levy on the district must be made by the county commissioners in accordance with 

3 20-9-142." 

4 

5 Section 3. Section 20-9-115, MCA, is amended to read: 

6 "20-9-115. Notice ef prnliminarr budget filing and final budget meeting. Between July 10 and July 

7 20 of each year, the clerk of each district shall publish one notice, in the local or county newspaper that 

8 the trustees of the district determine to be the newspaper with the widest circulation in the district, stating 

9 that the 13reliminary budget fer the distriet far the sehool fissal 'fear just beginning, as 13re13ared and ade13ted 

10 by the trustees, is on file in the slerk's effise and e13en to inspostion by all taH13avers. The notise must also 

11 ~ the time and place that the trustees will meet on the fourth Monday in August for the purpose of 

12 considering and adopting the final budget of the district, that the meeting of the trustees may be continued 

13 from day to day until the final adoption of the district's budget, and that any taxpayer in the district may 

14 appear at the meeting and be heard for or against any part of the budget." 

15 

16 Section 4. Section 20-9-121, MCA, is amended to read: 

17 "20-9-121. County treasurer's statement of cash balances and bond information. ( 1) By July 10, 

18 the county treasurer shall prepare a statement for each district showing the amount of cash on hand for 

19 each fund maintained by the district at the close of the last-completed school fiscal year. The county 

20 treasurer shall also include on each district's statement the details on the obligation for bond retirement and 

21 interest for the school fiscal year just beginning. The format of the statement on fund cash balances and 

22 bond information must be prescribed by the superintendent of public instruction. 

23 (2) By July 10, the county treasurer shall prepare a statement for each county school fund 

24 supported by countywide levies, showing the amount of cash on hand at the beginning of the school fiscal 

25 year, the receipts and apportionments, and the amount of cash on hand at the end of the school fiscal year, 

26 for each county school fund maintained during the immediately preceding school fiscal year. The format 

27 of this statement must be prescribed by the superintendent of public instruction. 

28 (3) On or before July 10, the county treasurer shall deliver the statements of district and county 

29 fund cash balances and the bond information for each district to the county superintendent, who shall 

30 attash the district statements to the a1313lisasle distriet's 13reliminary eudget forward the information to each 
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district." 

Section 5. Section 20-9-131, MCA, is amended to read: 

2 

3 

4 "20-9-131. Final budget meeting. (1) On the second Monday in August, at the time and place 

5 noticed pursuant to 20-9-115, the trustees of each district shall meet to consider the 13reliA'linary I3US!Jet 

6 sul3rnittoel to or 13re13aree by the eounty su13erinteneont, inoluelin!J all budget information and any 

7 attachments required by law. 

8 (21 The trustees may continue the meeting from day to day but shall adopt the final budget for the 

9 district and determine the amounts to be raised by tax levies for the district not later than the fourth 

10 Monday in August and before the fixing of the tax levies for each district. Any taxpayer in the district may 

11 attend any portion of the trustees' meeting and be heard on the budget of the district or on any item or 

12 amount contained in the budget." 

13 

14 Section 6. Section 20-9-132, MCA, is amended to read: 

15 "20-9-132. Final budget adjustment procedures. At the final budget meeting of the trustees, #:!ey 

16 shall ha¥e the 13ower te the trustees may make any changes or corrections they may aeem consider 

1 7 necessary or proper in any item or amount of the 13reiin,inary budget either by eliminating the item or 

18 amount or by increasing or reducing the amount of any item. When it appears to the trustees that the 

19 amount proposed to be expended for any item of the 13reliminary final budget is in excess of the amount 

20 actually required to be expended for ~ the item, the trustees shall reduce ~ the amount to the 

21 amount actually required to be expended and shall enter in its minutes the reasons for~ the reduction." 

22 

23 Section 7. Section 20-9-165, MCA, is amended to read: 

24 "20-9-165. Budget amendment limitation, preparation, and adoption procedures. ( 11 The meeting 

25 of the trustees to consider and adopt a budget amendment must be open to the public, and any taxpayer 

26 in the district has the right to appear and be heard. If at the meeting a majority of the trustees present find 

27 that there is sufficient need for a budget amendment, the trustees may make and adopt a welin,inary final 

28 budget amendment, setting forth fully the facts constituting the need for the budget amendment. In 

29 adopting the 13relin,inary final budget amendment, the trustees may budget for any fund that was included 

30 on the final budget of the district for the current school fiscal year. The budget must be itemized to show 
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the amount appropriated for each item. 

2 (2) When the budget amendment is the result of increased enrollment, the maximum amount of 

3 the budget amendment for all funds must be determined in the following manner: 

4 (a) Oeterniine determine the total amount in the final budget for the current school fiscal year of 

5 all funds affected by the enrollment increase, less any amounts appropriated as capital outlay and any 

6 amount appropriated for addition to the operating reservea~ 

7 (bl ~ divide the amount determined in subsection (2)(a) by the number of pupils originally 

8 enrolled in the district during the immediately preceding school fiscal year. The resulting cost per pupil is 

9 the maximum permissible per-pupil expenditure in the budget amendment. 

1 O (cl Oetermine determine the enrollment increase of the current school fiscal year by subtracting 

11 the number of pupils originally enrolled during the immediately preceding school fiscal year from the number 

12 of pupils enrolled for the current school year. The result is the enrollment increase for the current school 

1 3 fiscal year. 

14 (d) Multi13ly multiply the cost per pupil determined in subsection (2)(b) by the enrollment increase 

15 determined in subsection (2)(c). The result is the maximum limitation on a budget amendment for 

16 amendments resulting from increased enrollment. 

17 (3) For other types of budget amendments, the budget amendment is limited to the expenditures 

18 considered by the trustees to be reasonable and necessary to finance the conditions of the budget 

19 amendment and the 13reliminar>; final budget amendment must include the details of the proposed 

20 expenditures. 

21 (4) Whenever the trustees adopt a 13reliminar~' budget amendment for the transportation fund, the 

22 trustees shall attach to the budget amendment a copy of each transportation contract that is connected 

2 3 with the budget amendment and that has been prepared and executed in accordance with the school 

24 transportation contract laws. 

25 (51 After the trustees have adopted the budget amendment by a majority vote of the trustees, it 

26 must be signed by the presiding officer of the trustees and the clerk of the district and copies must be sent 

27 to the county superintendent and the superintendent of public instruction." 

28 

29 

30 

Section 8. Section 20-9-353, MCA, is amended to read: 

"20-9-353. Additional financing for general fund -- election for authorization to impose. ( 1) The 
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trustees of a district may propose to adopt: 

2 (a) a budget amount up to the BASE budget amount for the district general fund that is within the 

3 limitations and required budget increases provided in 20-9-308(2); 

4 (bl an over-BASE budget amount for the district general fund that does not exceed the maximum 

5 general fund budget for the district or other limitations, as provided in 20-9-308(3); or 

6 (cl a general fund budget amount in excess of the maximum general fund budget amount for the 

7 district, as provided in 20-9-308(41. 

8 (2) When the trustees of a district determine that a voted amount of financing is required for the 

9 general fund budget, the trustees shall submit the proposition to finance the additional amount of general 

1 O fund financing to the electors who are qualified under 20-20-301 to vote upon the proposition. The special 

11 election must be called and conducted in the manner prescribed by this title for school elections. The ballot 

1 2 for the election must state the amount of money to be financed, the approximate number of mills required 

13 to raise all or a portion of the money, and the purpose for which the money will be expended. The ballot 

14 must be in the following format: 

1 5 PROPOSITION 

16 Shall the district be authorized to expend the sum of (state the additional amount to be expended), 

17 and being approximately (give number) mills, for the purpose of (insert the purpose for which the additional 

18 financing is made)? 

19 

20 

11 

[) 

FOR budget authority and any levy. 

AGAINST budget authority and any levy. 

21 (3) If the election on any additional financing for the general fund is approved by a majority vote 

22 of the electors voting at the election, the proposition carries and the trustees may use any portion or all of 

23 the authorized amount in adopting the preliffliAar)' final general fund budget. The trustees shall certify any 

24 additional levy amount authorized by the special election on the budget form that is submitted to the county 

25 superintendent, and the county commissioners shall levy the authorized number of mills on the taxable 

26 value of all taxable property within the district, as prescribed in 20-9-141, to raise the amount of the 

27 additional levy. 

28 141 Authorization to levy an additional tax to support a budget amount adopted as allowed by 

29 20-9-30814) is effective for only 1 school fiscal year. 

30 15) All levies adopted under this section must be authorized by a special election conducted before 
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August 1 of the school fiscal year for which it is effective. 

2 (6) If the trustees of a district are required to submit a proposition to finance an increased amount 

3 up to the BASE budget amount, as provided in 20-9-308(2)(b), an increased over-BASE budget amount, 

4 as provided in 20-9-308(3)(a), or an amount in excess of the maximum general fund budget amount for the 

5 district as allowed by 20-9-308(4) to the electors of the district, the trustees shall comply with the 

6 provisions of subsections (2) through (4)." 

7 

8 Section 9. Section 20-9-438, MCA, is amended to read: 

9 "20-9-438. Preparation of debt service fund budget -- operating reserve. 11) The trustees of each 

10 school district having outstanding bonds shall include in the debt service fund of the !3FBliAlinary final 

11 budget adopted in accordance with 20 9 113 20-9-133 an amount of money that is necessary to pay the 

12 interest and the principal amount becoming due during the ensuing school fiscal year for each series or 

13 installment of bonds, according to the terms and conditions of the bonds and the redemption plans of the 

14 trustees. 

1 5 (2) The trustees shall also include in the debt service fund of the ~reliAliAOPf final budget: 

1 6 (a) the amount of money necessary to pay the special improvement district assessments levied 

17 against the school district that become due during the ensuing school fiscal year; and 

18 (b) a limited operating reserve for the school fiscal year following the ensuing school fiscal year 

19 as provided in subsection (3). 

20 (3) At the end of each school fiscal year, the trustees of a school district may designate a portion 

21 of the end-of-the-year fund balance of the debt service fund to be earmarked as a limited operating reserve 

22 for the purpose of paying, whenever a cash flow shortage occurs, debt service fund warrants and bond 

23 obligations that must be paid from July 1 through November 30 of the school fiscal year following the 

24 ensuing school fiscal year. Any portion of the debt service fund end-of-the-year fund balance not earmarked 

25 for limited operating reserve purposes must be reappropriated to be used for property tax reduction as 

26 provided in 20-9-439. 

27 (4) The county superintendent shall compare the !3reliAlinary final budgeted amount for the debt 

28 service fund with the bond retirement and interest requirement and the special improvement district 

29 assessments for the school fiscal year just beginning as reported by the county treasurer in His the 

30 statement supplied under the provisions of 20-9-121. If the county superintendent finds that the 

i Legislative 
'\Services 

/.,,,,J!jvision 
. 7 -



55th Legislature LC1154.01 

requirement stated by the county treasurer is more than the 13FeliA1iAaFy final budget amount, the county 

2 superintendent shall increase the budgeted amount for interest or principal in the debt service fund of the 

3 pFeliAliAaF'( final budget. The amount confirmed or revised by the county superintendent is the final budget 

4 expenditure amount for the debt service fund of the school district." 

5 

6 Section 10. Section 20-9-501, MCA, is amended to read: 

7 "20-9-501. Retirement fund. ( 1) The trustees of a district employing personnel who are members 

8 of the teachers' retirement system or the public employees' retirement system or who are covered by 

9 unemployment insurance or who are covered by any federal social security system requiring employer 

1 0 contributions shall establish a retirement fund for the purposes of budgeting and paying the employer's 

11 contributions to the systems. The district's contribution for each employee who is a member of the 

12 teachers' retirement system must be calculated in accordance with Title 19, chapter 20, part 6. The 

13 district's contribution for each employee who is a member of the public employees' retirement system must 

14 be calculated in accordance with 19-3-316. The district's contributions for each employee covered by any 

15 federal social security system must be paid in accordance with federal law and regulation. The district's 

16 contribution for each employee who is covered by unemployment insurance must be paid in accordance 

17 with Title 39, chapter 51, part 11. 

18 (21 The trustees of a district required to make a contribution to a system referred to in subsection 

19 ( 11 shall include in the retirement fund of the preliAliAmy final budget the estimated amount of the 

20 employer's contribution. After the final retirement fund budget has been adopted, the trustees shall pay the 

21 employer contributions to the systems in accordance with the financial administration provisions of this 

22 title. 

23 (3) When the final retirement fund budget has been adopted, the county superintendent shall 

24 establish the levy requirement by: 

25 (a) determining the sum of the money available to reduce the retirement fund levy requirement by 

26 adding: 

27 (i) any anticipated money that may be realized in the retirement fund during the ensuing school 

28 fiscal year, including anticipated revenue from property taxes and fees imposed under 2 3-2-517, 23-2-803, 

29 61-3-504(2), 61-3-521, 61-3-527, 61-3-537, and 67-3-204; 

30 (ii) oil and natural gas production taxes; 
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(iiii anticipated local government severance tax payments for calendar year 1995 production as 

2 provided in 15-36-325; 

3 (iv) coal gross proceeds taxes under 15-23-703; 

4 (v) any fund balance available for reappropriation as determined by subtracting the amount of the 

5 end-of-the-year fund balance earmarked as the retirement fund operating reserve for the ensuing school 

6 fiscal year by the trustees from the end-of-the-year fund balance in the retirement fund. The retirement fund 

7 operating reserve may not be more than 35% of the final retirement fund budget for the ensuing school 

8 fiscal year and must be used for the purpose of paying retirement fund warrants issued by the district under 

9 the final retirement fund budget. 

1 0 (vi) any other revenue anticipated that may be realized in the retirement fund during the ensuing 

11 school fiscal year, excluding any guaranteed tax base aid. 

12 (bl notwithstanding the provisions of subsection (8), subtracting the money available for reduction 

13 of the levy requirement, as determined in subsection (3)(a), from the budgeted amount for expenditures in 

14 the final retirement fund budget. 

1 5 (4) The county superintendent shall: 

16 (a) total the net retirement fund levy requirements separately for all elementary school districts, 

17 all high school districts, and all community college districts of the county, including any prorated joint 

1 8 district or special education cooperative agreement levy requirements; and 

19 (bl report each levy requirement to the county commissioners on the fourth Monday of August as 

20 the respective county levy requirements for elementary district, high school district, and community college 

21 district retirement funds. 

22 (5) The county commissioners shall fix and set the county levy in accordance with 20-9-142. 

23 (6) The net retirement fund levy requirement for a joint elementary district or a joint high school 

24 district must be prorated to each county in which a part of the district is located in the same proportion as 

25 the district ANB of the joint district is distributed by pupil residence in each county. The county 

26 superintendents of the counties affected shall jointly determine the net retirement fund levy requirement 

27 for each county as provided in 20-9-151. 

28 (7) The net retirement fund levy requirement for districts that are members of special education 

29 cooperative agreements must be prorated to each county in which the district is located in the same 

30 proportion as the special education cooperative budget is prorated to the member school districts. The 
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county superintendents of the counties affected shall jointly determine the net retirement fund levy 

2 requirement for each county in the same manner as provided in 20-9-151, and the county commissioners 

3 shall fix and levy the net retirement fund levy for each county in the same manner as provided in 20-9-152. 

4 (8) The county superintendent shall calculate the number of mills to be levied on the taxable 

5 property in the county to finance the retirement fund net levy requirement by dividing the amount 

6 determined in subsection (4)1a) by the sum of: 

7 (a) the amount of guaranteed tax base aid that the county will receive for each mill levied, as 

8 certified by the superintendent of public instruction; and 

9 (bl the taxable valuation of the district divided by 1,000." 

10 

11 Section 11. Section 20-9-503, MCA, is amended to read: 

12 "20-9-503. Budgeting, tax levy, and use of building reserve fund. (1 l Whenever an annual building 

13 reserve authorization to budget. is available to a district, the trustees shall include StteR the authorized 

14 amount in the building reserve fund of the prnlirniAar'( final budget. The county superintendent shall report 

15 StteR the amount as the building reserve fund levy requirement to the county commissioners on the fourth 

16 Monday of August, and a levy on the district ~ must be made by the county commissioners in 

17 accordance with 20-9-142. 

18 (21 The trustees of any district maintaining a building reserve fund shall haye Hie autherity ta may 

19 expend rneAe•,·s may from StteR the fund for the purpose or purposes for which it was authorized without 

20 Stl4I the specific expenditures being included in the final budget when, in their discretion, there is a 

21 sufficient amount of money to commence the authorized projects. ~ The expenditures ~ may not 

22 invalidate the district's authority to continue the annual imposition of the building reserve taxation 

23 authorized by the electors of the district. 

24 (3) Whenever there is money credited to the building reserve fund for which there is no immediate 

25 need, the trustees may invest StteR the money in accordance with 20-9-213(4). The interest earned from 

26 the investment~ must be credited to the building reserve fund or the debt service fund, at the discretion 

27 of the trustees, and expended for any purpose authorized by law for Stl4I the fund." 

28 

29 

30 

Section 12. Section 20-10-143, MCA, is amended to read: 

"20-10-143. Budgeting for transportation and transmittal of transportation contracts. (1) The 
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trustees of a district furnishing transportation to pupils who are residents of the district shall provide a 

2 transportation fund budget that is adequate to finance the district's transportation contractual obligations 

3 and any other transportation expenditures necessary for the conduct of its transportation program. The 

4 transportation fund budget must include: 

5 la) an adequate amount to finance the maintenance and operation of distriet ewnea ana eiieratoa 

6 school buses owned and operated by the district; 

7 lb) the annual contracted amount for the maintenance and operation of school buses by a private 

8 party; 

9 le) the annual contracted amount for individual transportation, including any increased amount 

10 because of isolation, which may not exceed the schedule amounts prescribed in 20-10-142; 

11 Id) any amount necessary for the purchase, rental, or insurance of school buses; and 

12 le) any other amount necessary to finance the administration, operation, or maintenance of the 

13 transportation program of the district, as determined by the trustees. 

14 12) The trustees may include a contingency amount in the transportation fund budget for the 

15 purpose of enabling the district to fulfill an obligation to provide transportation in accordance with this title 

16 for: 

17 la) pupils not residing in the district at the time of the adoption of the iiraliA'linary final budget and 

18 who subsequently became residents of the district during the school fiscal year; or 

19 lb) pupils who have become eligible transportees since the adoption of the iiraliA'linary final budget 

20 because their legal residence has been changed. The budgeted contingency amount may not exceed 10% 

21 of the transportation schedule amount as calculated under the provisions of 20-10-141 and 20-10-142 for 

22 all transportation services authorized by the schedules and provided by the district unless 10% of the 

23 transportation schedule amount is less than $100, in which case $100 is the maximum limitation for the 

24 budgeted contingency amount. 

25 13) A budget amendment to the transportation fund budget may be adopted subject to the 

26 provisions of 20-9-161 through 20-9-166. 

27 14) The transportation fund budgeted expenditures appropriated by the trustees must be reported 

28 on the regular budget form prescribed by the superintendent of public instruction in accordance with 

29 20-9-103, and the adoption of the transportation fund budget must be completed in accordance with the 

30 school budgeting laws. When the adopted iirnliA'linary final budget is sent to the county superintendent, 
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2 

3 

4 

5 

6 

7 

8 

9 

10 

the trustees shall also send copies of all completed transportation contracts for school bus transportation 

and individual transportation to the county superintendent. The contracts must substantiate all contracted 

transportation services incorporated in the f'IF8liR1inary final budget, and after the county superintendent has 

utilized the contracts for that purpose but before the fourth Monday of July, ~ the county superintendent 

shall send all transportation contracts received to the superintendent of public instruction. Wl:ien the eetmty 

superintendent detorR1inos a de't'iation l:Jotwoon tl:io f;1roliR1inary transf;lertatian fund l:Jud!jet aR1eunt for 

eontraeted transportation serviees and the eontraoted aR1ount fer the seP~ioes, l:ie sl:iall iR1R1ediately eall tl:ie 

deviatien to tl:ie attention of the appropriate trustees and sl:iall allow tl:ie trustees to el:ian!'je tl:ie 13reliR1inary 

eudgeted amount to eomponsate fer tl:io doYiatien." 

11 Section 13. Section 20-10-144, MCA, is amended to read: 

12 "20-10-144. Computation of revenue and net tax levy requirements for district transportation fund 

13 budget. Before the fourth Monday of July and in aeeerdanee witl:i 20 Q 12a, the county superintendent 

14 shall compute the revenue available to finance the transportation fund budget of each district. The county 

1 5 superintendent shall compute the revenue for each district on the following basis: 

16 (11 The "schedule amount" of the 13reliminary budget expenditures that is derived from the rate 

17 schedules in 20-10-141 and 20-10-142 must be determined by adding the following amounts: 

18 (al the sum of the maximum reimbursable expenditures for all approved school bus routes 

19 maintained by the district (to determine the maximum reimbursable expenditure, multiply the applicable rate 

20 per bus mile by the total number of miles to be traveled during the ensuing school fiscal year on each bus 

21 route approved by the county transportation committee and maintained by the district); plus 

22 (bl the total of all individual transportation per diem reimbursement rates for the district as 

23 determined from the contracts submitted by the district multiplied by the number of pupil-instruction days 

24 scheduled for the ensuing school attendance year; plus 

25 (cl any estimated costs for supervised home study or supervised correspondence study for the 

26 ensuing school fiscal year; plus 

27 (di the amount budgeted &H iD the preliR1inaF)' budget for the contingency amount permitted in 

28 20-10-143, except if the amount exceeds 10% of the total of subsections ( 1 )(al, ( 1) (bl. and ( 1) le) or $100, 

29 whichever is larger, the contingency amount on the 13reliR1inary budget must be reduced to the limitation 

30 amount and used in this determination of the schedule amount; plus 
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(el any estimated costs for transporting a child out of district when the child has mandatory 

2 approval to attend school in a district outside the district of residence. 

3 12) (a) The schedule amount determined in subsection ( 1) or the total 13reliR'liRary transportation 

4 fund budget, whichever is smaller, is divided by 2 and is used to determine the available state and county 

5 revenue to be budgeted on the following basis: 

6 (i) one-half is the budgeted state transportation reimbursement, except that the state transportation 

7 reimbursement for the transportation of special education pupils under the provisions of 20-7-442 must be 

8 50% of the schedule amount attributed to the transportation of special education pupils; and 

9 (iii one-half is the budgeted county transportation fund reimbursement and must be financed in the 

10 manner provided in 20-10-146. 

11 (bl When the district has a sufficient amount of cash for reappropriation and other sources of 

12 district revenue, as determined in subsection (3l, to reduce the total district obligation for financing to zero, 

13 any remaining amount of district revenue and cash reappropriated must be used to reduce the county 

14 financing obligation in subsection (2l(al(iil and, if the county financing obligations are reduced to zero, to 

1 5 reduce the state financial obligation in subsection (2l(al(il. 

16 (cl The county revenue requirement for a joint district, after the application of any district money 

17 under subsection (2l (bl, must be prorated to each county incorporated by the joint district in the same 

18 proportion as the ANB of the joint district is distributed by pupil residence in each county. 

19 (3l The total of the money available for the reduction of property tax on the district for the 

20 transportation fund must be determined by totaling: 

21 (al anticipated federal money received under the provisions of Title I of Public Law 81-874 or other 

22 anticipated federal money received in lieu of that federal act; 

23 (bl anticipated payments from other districts for providing school bus transportation services for 

24 the district; 

25 (cl anticipated payments from a parent or guardian for providing school bus transportation services 

26 for a child; 

27 (dl anticipated or reappropriated interest to be earned by the investment of transportation fund 

28 cash in accordance with the provisions of 20-9-213(4l; 

29 (el anticipated or reappropriated revenue from property taxes and fees imposed under 23-2-517, 

30 23-2-803, 61-3-504(2l, 61-3-521, 61-3-527, 61-3-537, and 67-3-204; 
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1 (f) anticipated revenue from coal gross proceeds under 15-23-703; 

2 (g) anticipated oil and natural gas production taxes; 

3 (h) anticipated local government severance tax payments for calendar year 1 995 production; 

4 (i) anticipated transportation payments for out-of-district pupils under the provisions of 20-5-320 

5 through 20-5-324; 

6 (j) any other revenue anticipated by the trustees to be earned during the ensuing school fiscal year 

7 that may be used to finance the transportation fund; and 

8 (kl any fund balance available for reappropriation as determined by subtracting the amount of the 

9 end-of-the-year fund balance earmarked as the transportation fund operating reserve for the ensuing school 

10 fiscal year by the trustees from the end-of-the-year fund balance in the transportation fund. The operating 

1 1 reserve may not be more than 20% of the final transportation fund budget for the ensuing school fiscal year 

12 and is for the purpose of paying transportation fund warrants issued by the district under the final 

13 transportation fund budget. 

14 (4) The district levy requirement for each district's transportation fund must be computed by: 

15 (a) subtracting the schedule amount calculated in subsection ( 1) from the total preliminary 

16 transportation budget amount; and 

17 (b) subtracting the amount of money available to reduce the property tax on the district, as 

18 determined in subsection (3), from the amount determined in subsection (4)(a). 

19 (5) The transportation fund levy requirements determined in subsection 14) for each district must 

20 be reported to the county commissioners on the fourth Monday of August by the county superintendent 

21 as the transportation fund levy requirements for the district, and the levy must be made by the county 

22 commissioners in accordance with 20-9-142." 

23 

24 NEW SECTION. Section 14. Repealer. Sections 20-9-113, 20-9-114, and 20-9-123, MCA, are 

25 repealed. 

26 

27 

28 

NEW SECTION. Section 15. Effective date. [This act) is effective on passage and approval. 

-END-
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STATE OF MONTANA - FISCAL NOTE 

Fiscal Note for SB0235, as introduced 

DESCRIPTION OF PROPOSED LEGISLATION: An act eliminating the requirement that school 
district trustees prepare and adopt a preliminary budget. 

ASSUMPTIONS: 
1. SB 235 will have no impact on school district budgets, revenues, or 

expenditures. 

FISCAL IMPACT: None. 

Q,.,,. i.~ 2.-/-'1? 
DAVE LEWIS, BUDGET 'nrcTOR DATE SPONSOR .2._ f TE 

9 7 
Office of Budget and Program Planning 
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3 

SENATE BILL NO. 235 

INTRODUCED BY HERTEL 

SB0235.02 

APPROVED BY COM ON EDUCATION 
AND CULTURAL RESOURCES 

4 A BILL FOR AN ACT ENTITLED: "AN ACT ELIMINATING THE REQUIREMENT THAT SCHOOL DISTRICT 

5 TRUSTEES PREPARE AND ADOPT A PRELIMINARY BUDGET; AMENDING SECTIONS 20-3-322, 20-7- 705, 

6 20-9-115, 20-9-1 21, 20-9-131, 20-9-132, 20-9-165, 20-9-353, 20-9-438, 20-9-501, 20-9-503, 

7 20-10-143, AND 20-10-144, MCA; REPEALING SECTIONS 20-9-113, 20-9-114, AND 20-9-123, MCA; 

8 AND PROVIDING AN IMMEDIATE EFFECTIVE DATE." 

9 

10 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 20-3-322, MCA, is amended to read: 

11 

12 

13 "20-3-322. Meetings and quorum. ( 1) The trustees of a district shall hold at least the following 

14 number of regular meetings: 

15 (a) an organization meeting, as prescribed by 20-3-321; 

16 (b) a preliR1inary final budget meeting, as prescribed by 20 9 113 20-9-131; and 

17 (c) in first-class elementary districts, not less than one regular meeting~ each month; or 

18 (d) in any other district, regular meetings during the months of April, July, October, and January. 

19 (2) The trustees of the district shall adopt a policy setting the day and time for the minimum 

20 number of regular school meetings prescribed in subsection (1 )(c) or (1 )(d) and, in addition, any other 

21 regular meeting days the trustees wish to establish. Except for an unforeseen emergency, meetings must 

22 be conducted in school buildings or in a publicly owned building located within the district. 

23 (3) Special meetings of the trustees may be called by the presiding officer or any two members of 

24 the trustees by giving each member a 48-hour written notice of the meeting, except that the 48-hour notice 

25 is waived in an unforeseen emergency. 

26 (4) Business may not be transacted by the trustees of a district unless it is transacted at a regular 

27 meeting or a properly called special meeting. A quorum for any meeting is a majority of the trustees' 

28 membership. All trustee meetings must be public meetings, as prescribed by 2-3-201, except that the 

29 trustees may recess to an executive session under the provisions of 2-3-203. 

30 (5) For the purposes of subsection (3), "unforeseen emergency" means a storm, fire, explosion, 
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community disaster, insurrection, act of God, or other unforeseen destruction or impairment of school 

2 district property that affects the health and safety of the trustees, students, or district employees or the 

3 educational functions of the district." 

4 

5 Section 2. Section 20-7-705, MCA, is amended to read: 

6 "20-7-705. Adult education fund. (1) A separate adult education fund must be established when 

7 an adult education program is operated by a district or community college district. The financial 

8 administration of the fund must comply with the budgeting, financing, and expenditure provisions of the 

9 laws governing the schools. 

1 0 (2) Whenever the trustees of a district establish an adult education program under the provisions 

11 of 20-7-702, they shall establish an adult education fund under the provisions of this section. The adult 

12 education fund is the depository for all district money received by the district in support of the adult 

13 education program. Federal and state adult education program money must be deposited in the 

14 miscellaneous programs fund. 

15 (3) The trustees of a district may authorize the levy of a tax of not more than 1 mill on the district, 

16 except that trustees of a county high school district may, whether or not the county high school district 

17 is unified with an elementary district under the provisions of 20-6-312, authorize a levy of not more than 

18 2 mills on the district and a K-12 school district formed under the provisions of 20-6-701 may authorize 

19 a levy of not more than 3 mills on the district, for the operation of an adult education program when the 

20 superintendent of public instruction has approved the educational program to be supported by the levy. The 

21 trustees shall obtain the approval of the superintendent of public instruction before the fourth Monday of 

22 June in order to include the expenditures to be financed by the levy in the preliA'liAary final budget. The 

23 superintendent of public instruction shall promulgate rules and forms for the approval. 

24 (4) Whenever the trustees of a district decide to offer an adult education program during the 

25 ensuing school fiscal year, they shall budget for the cost of the program in the adult education fund of the 

26 prelimiAary final budget. Any expenditures in support of the adult education program under the final adult 

27 education budget must be made in accordance with the financial administration provisions of this title for 

28 a budgeted fund. 

29 (5) When a tax levy tor an adult education program that has been approved by the superintendent 

30 ot public instruction is included as a revenue item on the final adult education budget, the county 
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superintendent shall report the levy requirement to the county commissioners on the fourth Monday of 

2 August and a levy on the district must be made by the county commissioners in accorda1, , with 

3 20-9-142." 

4 

5 Section 3. Section 20-9-115, MCA, is amended to read: 

6 "20-9-115. Notice ef InelimiRary b11Elget filiRg aREf final budget meeting. Between July 1 0 and July 

7 20 of each year, the clerk of each district shall publish one notice, in the local or county newspaper that 

8 the trustees of the district determine to be the newspaper with the widest circulation in the district, stating 

9 that the 13reliA1inary budget for the distriot fer the sshool fiscal ~•ear just beginning, as 13repareEl and ado13tea 

10 Bl' the trustees, is on ·file in the elerlE's offiee ans open to ins,-ieetion e-,. all ta>1pa'p'ors. Tho notioe must also 

11 5-tiHO the time and place that the trustees will meet on the fourth Monday in August for the purpose of 

12 considering and adopting the final budget of the district, that the meeting of the trustees may be continued 

13 from day to day until the final adoption of the district's budget, and that any taxpayer in the district may 

14 appear at the meeting and be heard for or against any part of the budget." 

15 

16 Section 4. Section 20-9-121, MCA, is amended to read: 

17 "20-9-121. County treasurer's statement of cash balances and bond information. ( 1 l By July 10, 

18 the county treasurer shall prepare a statement for each district showing the amount of cash on hand for 

19 each fund maintained by the district at the close of the last-completed school fiscal year. The county 

20 treasurer shall also include on each district's statement the details on the obligation for bond retirement and 

21 interest for the school fiscal year just beginning. The format of the statement on fund cash balances and 

22 bond information must be prescribed by the superintendent of public instruction. 

23 (21 By July 10, the county treasurer shall prepare a statement for each county school fund 

24 supported by countywide levies, showing the amount of cash on hand at the beginning of the school fiscal 

25 year, the receipts and apportionments, and the amount of cash on hand at the end of the school fiscal year, 

26 for each county school fund maintained during the immediately preceding school fiscal year. The format 

27 of this statement must be prescribed by the superintendent of public instruction. 

28 (3) On or before July 10, the county treasurer shall deliver the statements of district and county 

29 fund cash balances and the bond information for each district to the county superintendent, who shall 

30 attaoh the distriot statements to the a13plieable Elistriet's ,-ireliminar~· bud§et forward the information to each 
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21 

22 

23 

24 

25 

26 

district." 

Section 5. Section 20-9-131, MCA, is amended to read: 

"20-9-131. Final budget meeting. (1) On the second Monday in August, at the time and place 

noticed pursuant to 20-9-115, the trustees of each district shall meet to consider the preliffiinary budget 

sul3ffiitted te or prepared b~• the eeunw superintendent, ineluding all budget information and any 

attachments required by law. 

(2) The trustees may continue the meeting from day to day but shall adopt the final budget for the 

district and determine the amounts to be raised by tax levies for the district not later than the fourth 

Monday in August and before the fixing of the tax levies for each district. Any taxpayer in the district may 

attend any portion of the trustees' meeting and be heard on the budget of the district or on any item or 

amount contained in the budget." 

Section 6. Section 20-9-1 32, MCA, is amended to read: 

"20-9-132. Final budget adjustment procedures. At the final budget meeting of the trustees, tfle.y 

shall ha¥o the power to the trustees may make any changes or corrections they may Eleeffi consider 

necessary or proper in any item or amount of the 13relirninary budget either by eliminating the item or 

amount or by increasing or reducing the amount of any item. When it appears to the trustees that the 

amount proposed to be expended for any item of the preliminary final budget is in excess of the amount 

actually required to be expended for sttefl the item, the trustees shilll reduce StleR the amount to the 

amount actually required to be expended and shall enter in its minutes the reasons for sttefl the reduction. 

IF ANY APPROPRIATION ITEM OF THE FINAL BUDGET PROVIDES FOR THE PAYMENT OF WAGES OR 

SALARY TO MORE THAN ONE PERSON, THE DISTRICT SHALL ATTACH TO THE BUDGET A SEPARATE 

LISTING OF EACH POSITION OF EMPLOYMENT, WITH THE BUDGETED AMOUNT OF COMPENSATION 

FOR EACH POSITION." 

27 Section 7. Section 20-9-165, MCA, is amended to read: 

28 "20-9-165. Budget amendment limitation, preparation, and adoption procedures. ( 1) The meeting 

29 of the trustees to consider and adopt a budget amendment must be open to the public, and any taxpayer 

30 in the district has the right to appear and be heard. If at the meeting a majority of the trustees present find 
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that there is sufficient need for a budget amendment, the trustees may make and adopt a preliminary final 

2 budget amendment, setting forth fully the facts constituting the need for the budget amendment. In 

3 adopting the prelifflinar',' final budget amendment, the trustees may budget for any fund that was included 

4 on the final budget of the district for the current school fiscal year. The budget must be itemized to show 

5 the amount appropriated for each item. 

6 (2) When the budget amendment is the result of increased enrollment, the maximum amount of 

7 the budget amendment for all funds must be determined in the following manner: 

8 (a) Deterffline determine the total amount in the final budget for the current school fiscal year of 

9 all funds affected by the enrollment increase, less any amounts appropriated as capital outlay and any 

1 O amount appropriated tor addition to the operating reservea~ 

11 (b) ~ divide the amount determined in subsection (2)(a) by the number of pupils originally 

12 enrolled in the district during the immediately preceding school fiscal year. The resulting cost per pupil is 

13 the maximum permissible per-pupil expenditure in the budget amendment. 

14 (c) Deterfflino determine the enrollment increase of the current school fiscal year by subtracting 

1 5 the number of pupils originally enrolled during the immediately preceding school fiscal year from the number 

16 of pupils enrolled for the current school year. The result is the enrollment increase for the current school 

17 fiscal year. 

18 (d) Multipl•r multii;>lv the cost per pupil determined in subsection (2)(b) by the enrollment increase 

19 determined in subsection (2)(c). The result is the maximum limitation on a budget amendment for 

20 amendments resulting from increased enrollment. 

21 I 3) For other types of budget amendments, the budget amendment is limited to the expenditures 

22 considered by the trustees to be reasonable and necessary to finance the conditions of the budget 

23 amendment and the prelifflinary final budget amendment must include the details of the proposed 

24 expenditures. 

25. (4) Whenever the trustees adopt a prelifflinar>f budget amendment for the transportation fund, the 

26 trustees shall attach to the budget amendment a copy of each transportation contract that is connected 

27 with the budget amendment and that has been prepared and executed in accordance with the school 

28 transportation contract laws. 

29 (5) After the trustees have adopted the budget amendment by a majority vote of the trustees, it 

30 must be signed by the presiding officer of the trustees and the clerk of the district and copies must be sent 
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to the county superintendent and the superintendent of public instruction." 

Section 8. Section 20 9-353, MCA, is amended to read: 

2 

3 

4 "20-9-353. Additional financing for general fund -- election for authorization to impose. 11) The 

5 trustees of a district may propose to adopt: 

6 (a) a budget amount up to the BASE budget amount for the district general fund that is within the 

7 limitations and required budget increases provided in 20-9-308(2); 

8 (b) an over-BASE budget amount for the district general fund that does not exceed the maximum 

9 general fund budget for the district or other limitations, as provided in 20-9-308(3); or 

10 (c} a general fund budget amount in excess of the maximum general fund budget amount for the 

11 district, as provided in 20-9-308(4). 

12 (2) When the trustees of a district determine that a voted amount of financing is required for the 

13 general fund budget, the trustees shall submit the proposition to finance the additional amount of general 

14 fund financing to the electors who are qualified under 20-20-301 to vote upon the proposition. The special 

1 5 election must be called and conducted in the manner prescribed by this title for school elections. The ballot 

16 for the election must state the amount of money to be financed, the approximate number of mills required 

1 7 to raise all or a portion of the money, and the purpose for which the money will be expended. The ballot 

18 must be in the following format: 

19 PROPOSITION 

20 Shall the district be authorized to expend the sum of (state the additional amount to be expended I, 

21 and being approximately (give number) mills, for the purpose of (insert the purpose for which the additional 

22 financing is made)? 

23 

24 

II 

II 

FOR budget authority and any levy. 

AGAINST budget authority and any levy. 

25 13) If the election on any additional financing for the general fund is approved by a majority vote 

26 of the electors voting at the election, the proposition carries and the trustees may use any portion or all of 

27 the authorized amount in adopting the preliITTinarv final general fund budget. The trustees shall certify any 

28 additional levy amount authorized by the special election on the budget form that is submitted to the county 

29 superintendent, and the county commissioners shall levy the authorized number of mills on the taxable 

30 value of all taxable property within the distnct, as prescribed in 20-9-141, to raise the amount of the 
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additional levy. 

2 141 Authorization to levy an additional tax to support a budget amount adopted as allowed by 

3 20-9-308(41 is effective for only 1 school fiscal year. 

4 (51 All levies adopted under this section must be authorized by a special election conducted before 

5 August 1 of the school fiscal year for which it is effective. 

6 (6) If the trustees of a district are required to submit a proposition to finance an increased amount 

7 up to the BASE budget amount, as provided in 20-9-308(2IIbl, an increased over-BASE budget amount, 

8 as provided in 20-9-308(3)(al, or an amount in excess of the maximum general fund budget amount for the 

9 district as allowed by 20-9-308(4) to the electors of the district, the trustees shall comply with the 

10 provisions of subsections 12) through 14)." 

11 

12 Section 9. Section 20-9-438, MCA, is amended to read: 

13 "20-9-438. Preparation of debt service fund budget -- operating reserve. ( 1) The trustees of each 

14 school district having outstanding bonds shall include in the debt service fund of the preliminary final 

15 budget adopted in accordance with 20 9 113 20-9-133 an amount of money that is necessary to pay the 

16 interest and the principal amount becoming due during the ensuing school fiscal year for each series or 

17 installment of bonds, according to the terms and conditions of the bonds and the redemption plans of the 

1 8 trustees. 

19 12) The trustees shall also include in the debt service fund of the preliminary final budget: 

20 {al the amount of money necessary to pay the special improvement district assessments levied 

21 against the school district that become due during the ensuing school fiscal year; and 

22 {bl a limited operating reserve for the school fiscal year following the ensuing school fiscal year 

23 as provided in subsection (3). 

24 (3) At the end of each school fiscal year, the trustees of a school district may designate a portion 

25 of the end-of-the-year fund balance of the debt service fund to be earmarked as a limited operating reserve 

26 for the purpose of paying, whenever a cash flow shortage occurs, debt service fund warrants and bond 

27 obligations that must be paid from July 1 through November 30 of the school fiscal year following the 

28 ensuing school fiscal year. Any portion of the debt service fund end-of-the-year fund balance not earmarked 

29 for limited operating reserve purposes must be reappropriated to be used for property tax reduction as 

30 provided in 20-9-439. 
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(41 The county superintendent shall compare the preliminary final budgeted amount for the debt 

2 service fund with the bond retirement and interest requirement and the special improvement district 

3 assessments for the school fiscal year just beginning as reported by the county treasurer in fit5 the 

4 statement supplied under the provisions of 20-9-121. If the county superintendent finds that the 

5 requirement stated by the county treasurer is more than the preliminar~' final budget amount, the county 

6 superintendent shall increase the budgeted amount for interest or principal in the debt service fund of the 

7 preliminary final budget. The amount confirmed or revised by the county superintendent is the final budget 

8 expenditure amount for the debt service fund of the school district." 

Section 10. Section 20-9-501, MCA, is amended to read: 

9 

10 

11 "20-9-501. Retirement fund. Ill The trustees of a district employing personnel who are members 

12 of the teachers' retirement system or the public employees' retirement system or who are covered by 

13 unemployment insurance or who are covered by any federal social security system requiring employer 

14 contributions shall establish a retirement fund for the purposes of budgeting and paying the employer's 

15 contributions to the systems. The district's contribution for each employee who is a member of the 

16 teachers' retirement system must be calculated in accordance with Title 19, chapter 20, part 6. The 

17 district's contribution for each employee who is a member of the public employees' retirement system must 

18 be calculated in accordance with 19-3-316. The district's contributions for each employee covered by any 

19 federal social security system must be paid in accordance with federal law and regulation. The district's 

20 contribution for each employee who is covered by unemployment insurance must be paid in accordance 

21 with Title 39, chapter 51, part 11. 

22 (21 The trustees of a district required to make a contribution to a system referred to in subsection 

23 I 11 shall include in the retirement fund of the prelimi,nary final budget the estimated amount of the 

24 employer's contribution. After the final retirement fund budget has been adopted, the trustees shall pay the 

25 employer contributions to the systems in accordance with the financial administration provisions of this 

26 title. 

27 (3) When the final retirement fund budget has been adopted, the county superintendent shall 

28 establish the levy requirement by: 

29 (al determining the sum of the money available to reduce the retirement fund levy requirement by 

30 adding: 
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(ii any anticipated money that may be realized in the retirement fund during the ensuing school 

2 fiscal year, including anticipated revenue from property taxes and fees imposed under 23-2-517, 23-2-803. 

3 61-3-504(21, 613-521, 61-3-527, 61-3-537, and 67 3-204; 

4 (ii) oil and natural gas production taxes; 

5 !iii) anticipated local government severance tax payments for calendar year 1995 production as 

6 provided in 15-36-325; 

7 (iv) coal gross proceeds taxes under 15-23-703; 

8 (vi any fund balance available for reappropriation as determined by subtracting the amount of the 

9 end-of-the-year fund balance earmarked as the retirement fund operating reserve for the ensuing school 

10 fiscal year by the trustees from the end-of-the-year fund balance in the retirement fund. The retirement fund 

11 operating reserve may not be more than 35% of the final retirement fund budget for the ensuing school 

12 fiscal year and must be used for the purpose of paying retirement fund warrants issued by the district under 

13 the final retirement fund budget. 

14 !vi) any other revenue anticipated that may be realized in the retirement fund during the ensuing 

15 school fiscal year, excluding any guaranteed tax base aid. 

16 (bl notwithstanding the provisions ot subsection (8), subtracting the money available for reduction 

17 of the levy requirement, as determined in subsection (3)(al, from the budgeted amount for expenditures in 

18 the final retirement fund budget. 

19 (41 The county superintendent shall: 

20 (al total the net retirement fund levy requirements separately for all elementary school districts. 

21 all high school districts, and all community college districts of the county, including any prorated joint 

22 district or special education cooperative agreement levy requirements; and 

23 lb) report each levy requirement to the county commissioners on the fourth Monday of August as 

24 the respective county levy requirements for elementary district, high school district, and community college 

25 district retirement funds. 

26 (5) The county commissioners shall fix and set the county levy in accordance with 20-9-142. 

27 (61 The net retirement fund levy requirement for a joint elementary district or a joint high school 

28 district must be prorated to each county in which a part of the district is located in the same proportion as 

29 the district ANB of the joint district is distributed by pupil residence in each county. The coumy 

30 superintendents of the counties affected shall jointly determine the net retirement fund levy requirement 
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for each county as provided in 20-9-151. 

2 (7) The net retirement fund levy requirement for districts that are members of special education 

3 cooperative agreements rnust be prorated to each county in which the district is located in the same 

4 proportion as the special education cooperative budget is prorated to the rnernber school districts. The 

5 county superintendents of the counties affected shall jointly determine the net retirement fund levy 

6 requirement for each county in the same manner as provided ·in 20-9-151, and the county commissioners 

7 shall fix and levy the net retirement fund levy for each county in the same manner as provided in 20-9-152. 

8 (8) The county superintendent shall calculate the number of mills to be levied on the taxable 

9 property in the county to finance the retirement fund net levy requirement by dividing the amount 

10 determined in subsection (4)Ia) by the sum of: 

11 (al the amount of guaranteed tax base aid that the county will receive for each mill levied, as 

12 certified by the superintendent of public instruction; and 

1 3 (bl the taxable valuation of the district divided by 1 ,000." 

14 

15 Section 11. Section 20-9-503, MCA, is amended to read: 

16 "20-9-503. Budgeting, tax levy, and use of building reserve fund. I 1) Whenever an annual building 

1 7 reserve authorization to budget is available to a district, the trustees shall include 5-tfflff the authorized 

18 amount in the building reserve fund of the 13reliminary final budget. The county superintendent shall report 

19 5tJ€fl the amount as the building reserve fund levy requirement to the county commissioners on the fourth 

20 Monday of August, and a levy on the district SRall must be made by the county commissioners in 

21 accordance with 20-9-142. 

22 (2) The trustees of any district maintaining a building reserve fund sllall llave tile autllority to may 

23 expend monevs may from wclt the fund for the purpose or purposes for which it was authorized without 

24 5tJ€fl the specific expenditures being included in the final budget when, in their discretion, there is a 

25 sufficient amount of money to commence the authorized projects. Suefl The expenditures SRall may not 

26 invalidate the district's authority to continue the annual imposition of the building reserve taxation 

27 authorized by the electors of the district. 

28 (31 Whenever there is money credited to the building reserve fund for which there is no immediate 

29 need, the trustees may invest 5tJ€fl the money in accordance with 20-9-213(4). The interest earned from 

30 the investment~ must be credited to the building reserve fund or the debt service fund, at the discretion 
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of the trustees, and expended for any purpose authorized bv law for Wffi the fund." 

Section 12. Section 20-10-143, 1\1CA, is a.-;,ended to read: 

2 

3 

4 "20-10-143. Budgeting for transportation and transmittal of transportation contracts. I 1) The 

5 trustees of a district furnishing transportation to pupils who are residents of the district shall provide a 

6 transportation fund budget that is adequate to finance the district's transportation contractual obligations 

7 and any other transportation expenditures 11ecessary for the conduct of its transportation program. The 

8 transportation fund budget ml!st include: 

9 (a) an adequate amount to finance thP, maintenance and operation of district owned and operated 

10 school buses owned and operated by the district; 

11 lb) the annual contracted amount for the maintenance cJ1d operation of school buses by a private 

12 party; 

13 (cl the annual contracted amount for ind1v•ciua! transpc,rtat1on, including any increased amount 

14 because of isolation, which may not exceed the schedule arnounrs prescribed in 20-10-142; 

15 (di any amount necessary for the purchase, rental, or inst;rance of school buses; and 

16 le) any other am,Junt necesswy to finance the administration, operation, or maintenance of the 

17 transportation program of the district, as determined by the trustr.es 

18 121 The trustees may include a contingency amount :n the transportation fund budget for the 

19 purpose of eMbling the district to fulfill an obligation to provide transportation 1n accordance with this title 

20 for: 

21 (a) pupils not residing in the district at the time of the adoption of the preliminary final budget and 

22 who subsequently became residents of the district during the school fiscal year; or 

23 lb) pupils who have become eligible transponees since the adoption of the preliminary final budget 

24 because their legal residence has been changed The budgeted continqency amount may not exceed 10% 

25 of the transportation schedule amount as calculated under the provisions of 20-10-141 and 20-10-142 for 

26 all transportation services authorized by the schedules and provided lJy the district unless 10% of the 

27 transportation schedule amount is less than $100, 1n which case $100 is the maximum limitation tor the 

28 budgeted contingency amount. 

29 (3) A budget amendment to the uansportiltion fund budget may be adopted subject to the 

30 provisions of 20-9-1 61 through 20-9-166. 
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(4) The transportation fund budgeted expenditures appropriated by the trustees must be reported 

2 011 the regular budget form prescribed by the superintendent of public instruction in accordance with 

3 20-9-103, and the adoption of the transportation fund budget must be completed in accordance with the 

4 school budgeting laws. When the adopted preliminar,• final budget is sent to the county superintendent, 

5 the trustees shall also send copies of all completed transportation contracts for school bus transportation 

6 and individual transportation to the county superintendent. The contracts must substantiate all contracted 

7 transportation services incorporated in the [')reliminary final budget, and after the county superintendent has 

8 utilized the contracts for that purpose but before the fourth Monday of Jul'f SECOND MONDAY OF 

9 AUGUST, He the county superintendent shall send all transportation contracts received to the 

1 O superintendent of public instruction. When the eounty su[')erintendent deterA'lines a deviation between the 

11 [3reliminary trans[')ortatien fund budget amel:lnt for eontraeted trans['lertatien serviees and the eentraeted 

12 amount fer the serviees, he shall immediately eall the deviatien to the attentien sf the a[3[3F0[3Fiate trustees 

13 and shall allow the trnstees to change the ['lreiiffiinary bl:ldgeted aA'lount to eom[')ensate for ti'le deviation." 

14 

1 5 

16 

1 7 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

Section 13. Section 20-10-144, MCA, is amended to read: 

"20-10-144. Computation of revenue and net tax levy requirements for district transportation fund 

budget. Before the feurtR Menday of July SECOND MONDAY OF AUGUST and in aeeordanee with 

20 Q 123, the county superintendent shall compute the revenue available to finance the transportation fund 

budget of each district. The county superintendent shall compute the revenue for each district on the 

following basis: 

(1) The "schedule amount" of the preliminar>1' budget expenditures that is derived from the rate 

schedules in 20-10-141 and 20-10-142 must be determined by adding the following amounts: 

(a) the sum of the maximum reimbursable expenditures for all approved school bus routes 

maintained by the district (to determine the maximum reimbursable expenditure, multiply the applicable rate 

per bus mile by the total number of miles to be traveled during the ensuing school fiscal year on each bus 

route approved by the county transportation committee and maintained by the district); plus 

(b) the total of all individual transportation per diem reimbursement rates for the district as 

determined from the contracts submitted by the district multiplied by the number of pupil-instruction days 

scheduled for the ensuing school attendance year; pl us 

(c) any estimated costs for supervised home study or supervised correspondence study for the 
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ensuing school fiscal year; plus 

2 (d) the amount budgeted Gf\ iD the preliFAiAary budget for the contingency amount permitted in 

3 20-10-143, except if the amount exceeds 10% of the total of subsections ( 1) (a), ( 1) (b), and ( 1) (c) or $1 00, 

4 whichever is larger, the contingency amount on the preliminar1,· budget must be reduced to the limitation 

5 amount and used in this determination of the schedule amount; plus 

6 (el any estimated costs for transporting a child out of district when the child has mandatory 

7 approval to attend school in a district outside the district of residence. 

8 (2) (a) The schedule amount determined in subsection (1) or the total preliminary transportation 

9 fund budget, whichever is smaller, is divided by 2 and is used to determine the available state and county 

10 revenue to be budgeted on the following basis: 

11 Ii) one-half is the budgeted state transportation reimbursement, except that the state transportation 

12 reimbursement for the transportation of special education pupils under the provisions of 20-7-442 must be 

13 50% of the schedule amount attributed to the transportation of special education pupils; and 

14 (ii) one-half is the budgeted county transportation fund reimbursement and must be financed in the 

15 manner provided in 20-10-146. 

16 (bl When the district has a sufficient amount of cash for reappropriation and other sources of 

17 district revenue, as determined in subsection (3), to reduce the total district obligation for financing to zero, 

18 any remaining amount of district revenue and cash reappropriated must be used to reduce the county 

19 financing obligation in subsection (2) (a)(iil and, if the county financing obligations are reduced to zero, to 

20 reduce the state financial obligation in subsection (2)(al(i). 

21 (cl The county revenue requirement for a joint district, after the application of any district money 

22 under subsection (2)(b), must be prorated to each county incorporated by the joint district in the same 

23 proportion as the ANB of the joint district is distributed by pupil residence in each county. 

24 ( 3) The total of the money available for the reduction of property tax on the district for the 

25 transportation fund must be determined by totaling: 

26 (a) anticipated federal money received under the provisions of Title I of Public Law 81-874 or other 

27 anticipated federal money received in lieu of that federal act; 

28 (b) anticipated payments from other districts for providing school bus transportation services for 

29 the district; 

30 (cl anticipated payments from a parent or guardian for providing school bus transportation services 
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for a child; 

2 (di anticipated or reappropriated interest to be earned by the investment of transportation fund 

3 cash in accordance with the provisions of 20-9-213(4); 

4 (e) anticipated or reappropriated revenue from property taxes and fees imposed under 23-2-517, 

5 23-2-803, 61-3-504(21, 61-3-521, 61-3-527, 61-3-537, and 67-3-204; 

6 (f) anticipated revenue from coal gross proceeds under 15-23-703; 

7 (gl anticipated oil and natural gas production taxes; 

8 (hi anticipated local government severance tax payments for calendar year 1995 production; 

9 (ii anticipated transportation payments for out-of-district pupils under the provisions of 20-5-320 

10 through 20-5-324; 

11 (j) any other revenue anticipated by the trustees to be earned during the ensuing school fiscal year 

12 that may be used to finance the transportation fund; and 

13 (k) any fund balance available for reappropriation as determined by subtracting the amount of the 

14 end-of-the-year fund balance earmarked as the transportation fund operating reserve for the ensuing school 

15 fiscal year by the trustees from the end-of-the-year fund balance in the transportation fund. The operating 

16 reserve may not be more than 20% of the final transportation fund budget for the ensuing school fiscal year 

17 and is for the purpose of paying transportation fund warrants issued by the district under the final 

18 transportation fund budget. 

1 9 14) The district levy requirement for each district's transportation fund must be computed by: 

20 (a) subtracting the schedule amount calculated in· subsecticn (1) from the total preliminary 

21 transportation budget amount; and 

22 (b) subtracting the amount of money available to reduce the property tax on the district, as 

23 determined in subsection (3), from the amount determined in subsection (4)(a). 

24 (5) The transportation fund levy requirements determined in subsection (41 for each district must 

25 be reported to the county commissioners on the fourth Monday of August by the county superintendent 

26 as the transportation fund levy requirements for the district, and the levy must be made by the county 

27 commissioners in accordance with 20-9-142." 

28 

29 NEW SECTION. Section 14, Repealer. Sections 20-9-113, 20-9-114, and 20-9-123, MCA, are 

30 repealed. 
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2 

NEW SECTION. Section 15. Effective date. [This act] is effective on passage and approval. 

-END-
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4 A BILL FOR AN ACT ENTITLED: "AN ACT ELIMINATING THE REQUIREMENT THAT SCHOOL DISTRICT 

5 TRUSTEES PREPARE AND ADOPT A PRELIMINARY BUDGET; AMENDING SECTIONS 20-3-322, 20- 7 -705, 

6 20-9-11 5, 20-9-121, 20-9-131, 20-9-132, 20-9-165, 20-9-353, 20-9-438, 20-9-501, 20-9-503, 

7 20-10-143, AND 20-10-144, MCA; REPEALING SECTIONS 20-9-113, 20-9-114, AND 20-9-123, MCA; 

8 AND PROVIDING AN IMMEDIATE EFFECTIVE DATE." 
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10 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 
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SENATE BILL NO. 235 

INTRODUCED BY HERTEL 
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APPROVED BY COM ON 
EDUCATION 

4 A BILL FOR AN ACT ENTITLED: "AN ACT ELIMINATING THE REQUIREMENT THAT SCHOOL DISTRICT 

5 TRUSTEES PREPARE AND ADOPT A PRELIMINARY BUDGET; AMENDING SECTIONS 20-3-322, 20- 7- 705, 

6 20-9-115, 20-9-121, 20-9-131, 20-9-132, 20-9-165, 20-9-353, 20-9-438, 20-9-501, 20-9-503, 

7 20-10-143, AND 20-10-144, MCA; REPEALING SECTIONS 20-9-113, 20-9-114, AND 20-9-123, MCA; 

8 AND PROVIDING AN IMMEDIATE EFFECTIVE DATE." 

9 

10 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 
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2 

3 

SENATE BILL NO. 235 

INTRODUCED BY HERTEL 

3802 JS :)2 

4 A BILL FOR AN ACT ENTITLED: 'AN ACT ELIMINATING THE REQUIREMENT THAT SCHOOL DISTRICT 

5 TRUSTEES PREPARE ANO ADOPT A PRELIMINARY BUDGET AMENDING SECTIONS 20 3 322 20 7 705. 

6 20-9-115, 20-9-121, 20-9-131, 20-9-132. 20-9-165. 20-9-353, 20-9-438. 20-9-501 :'O 9 503, 

7 20-10-143, AND 20-10-144, MCA; REPEALING SECTIONS 20-9-113, 20 9-114, AND 20 9-123 r,1CA 

8 ANO PROVIDING AN IMMEDIATE EFFECTIVE DA TE." 

9 

10 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

1 1 

1 2 Section 1. Section 20-3-322, MCA, 1s amended to read: 

1 3 "20-3-322. Meetings and quorum. 11) The trustees of a district shall hold at least the following 

1 4 number of regular meetings: 

15 la) an organization meeting, as prescribed by 20-3-321; 

16 I b) a J1FBIIR11Rafy final budget meeting, as prescribed by 2Q Q 113 20-9-1 31; and 

17 lc) 1n first-class elementary districts, not less than one regular meeting~ each month; or 

18 Id) 1n any other district, regular meetings during the months of April, July, October, and January. 

19 121 The trustees of the district shall adopt a policy setting the day and time for the minimum 

20 number of regular school meetings prescribed In subsection ( 1 )(cl or I 1 )(dl and, in addition, any other 

21 regular meeting days the trustees wish to establish. Except for an unforeseen emergency, meetings must 

22 be conducted in school buildings or in a publicly owned building located within the district. 

23 13) Special meetings of the trustees may be called by the presiding officer or any two members of 

24 the trustees by giving each member a 48-hour written notice of the meeting, except that the 48-hour notice 

25 1s waived in an unforeseen emergency. 

26 14) Business may not be transac:ed by the trustees of a district unless it is transacted at a regular 

27 meeting or a properly called special meeting. A quorum for any meeting is a maIonty of the trustees· 

28 membership. All trustee meetings must be public meetings, as prescribed by 2-3-201, except that the 

29 trustees may recess to an executive session under the prov1sIons of 2-3-203. 

30 15) For the purposes of subsection (3), "unforeseen emergency" means a storm, fire, explosion. 
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community disaster, insurrection, act of God, or other unforeseen destruction or impairment of school 

2 district property that affects the health and safety of the trustees, students, or district employees or the 

3 educational functions of the district." 

4 

5 Section 2. Section 20- 7- 705, MCA, is amended to read: 

6 "20-7-705. Adult education fund. 11) A separate adult education fund must be established when 

7 an adult education program is operated by a district or community college district. The financial 

8 administration of the fund must comply with the budgeting, financing, and expenditure provisions of the 

9 laws governing the schools. 

1 O (2) Whenever the trustees of a district establish an adult education program under the provisions 

11 of 20-7-702, they shall establish an adult education fund under the provisions of this section. The adult 

1 2 education fund is the depository for all district money received by the district in support of the adult 

13 education program. Federal and state adult education program money must be deposited in the 

14 miscellaneous programs fund. 

15 (31 The trustees of a district may authorize the levy of a tax of not more than 1 mill on the d1str1ct. 

16 except that trustees of a county high school district may, whether or not the county high school district 

17 is unified with an elementary district under the provisions of 20-6-312, authorize a levy of not more than 

18 2 mills on the district and a K-12 school district formed under the provisions of 20-6-701 may authorize 

19 a levy of not more than 3 mills on the district, for the operation of an adult education program when the 

20 superintendent of public instruction has approved the educational program to be supported by the levy. The 

21 trustees shall obtain the approval of the superintendent of public instruction before the fourth Monday of 

22 June in order to include the expenditures to be financed by the levy in the J:)FeliFRil'laf'f final budget. The 

23 superintendent of public instruction shall promulgate rules and forms for the approval. 

24 141 Whenever the trustees of a district decide to offer an adult education program during the 

25 ensuing school fiscal year, they shall budget for the cost of the program in the adult education fund of the 

26 J:!FBliFRiAary final budget. Any expenditures in support of the adult education program under the final adult 

27 education budget must be made in accordance with the financial administration provisions of this title for 

28 a budgeted fund. 

29 (51 When a tax levy for an adult education program that has been approved by the superintendent 

30 of public instruction is included as a revenue item on the final adult education budget, the county 
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superintendent shall report the levy requirement to the county commissioners on the fourth Monday of 

2 August and a levy on the district must be made by the county commissioners in accordaG , with 

3 20-9-142.' 

4 

5 Section 3. Section 20-9-115, MCA, is amended to read: 

6 "20-9-115. Notice ef 1nelimiAaF111 b11eget filiRg aRe final budget meeting. Between July 1 O and July 

7 20 of each year, the clerk of each district shall publish one notice, in the local or county newspaper that 

8 the trustees of the district determine to be the newspaper with the widest circulation in the district, stating 

9 that the 19reliA1iAaPf s1:1elget ier the elisHiet fer the seheel iiseal year j1:1st begiAAiA!J, as 19re19aree aAe ael019teel 

1 O av tl=le tr1:1stees, is eA iile iA t"1e elerk's eUiee aAel 019eA ta iRs19eetieA b•,· all tai1J!ayers. T"1e Aetiee A11:1st alse 

11 state the time and place that the trustees will meet on the fourth Monday in August for the purpose of 

12 considering and adopting the final budget of the district, that the meeting of the trustees may be continued 

13 from day to day until the final adoption of the district's budget, and that any taxpayer in the district may 

14 appear at the meeting and be heard for or against any part of the budget." 

15 

16 Section 4. Section 20-9-121, MCA, is amended to read: 

17 "20-9-121. County treasurer's statement of cash balances and bond information. 11) By July 10, 

18 the county treasurer shall prepare a statement for each district showing the amount of cash on hand for 

19 each fund maintained by the district at the close of the last-completed school fiscal year. The county 

20 treasurer shall also include on each district's statement the details on the obligation for bond retirement and 

21 interest for the school fiscal year just beginning, The format of the statement on fund cash balances and 

22 bond information must be prescribed by the superintendent of public instruction. 

23 (2) By July 10, the county treasurer shall prepare a statement for each county school fund 

24 supported by countywide levies, showing the amount of cash on hand at the beginning of the school fiscal 

25 year, the receipts and apportionments, and the amount of cash on hand at the end of the school fiscal year, 

26 for each county school fund maintained during the immediately preceding school fiscal year. The format 

27 of this statement must be prescribed by the superintendent of public instruction. 

28 ( 3) On or before July 10, the county treasurer shall deliver the statements of district and county 

29 fund cash balances and the bond information for each district to the county superintendent, who shall 

30 a!tae"1 tl=le elistriet statemeAts te t"1e a1919lieaele elistriet's JlreliA1iAary 01:1el§et forward the information to each 
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district." 

Section 5. Section 20-9-131, MCA, is amended to read: 

2 

3 

4 "20-9-131. Final budget meeting. I 1 I On the second Monday in August, at the time and place 

5 noticed pursuant to 20-9-115, the trustees of each district shall meet to consider the 13reliminar>( budget 

6 sUBffiittee te er 13r013aree bv tho eeunty su13erintensont, inelueing all budget information and any 

7 attachments required by law. 

8 121 Tho trustees may continue the meeting from day to day but shall adopt the final buaget for the 

9 district and determine the amounts to be raised by tax levies for the district not later than the fourth 

1 o Monday in August and before the fixing of the tax levies for each district. Any taxpayer in the district may 

1 1 attend any portion of the trustees' meeting and be heard on the budget of the district or on any item or 

12 amount contained in the budget." 

13 

14 Section 6. Section 20-9-132, MCA, is amended to read: 

1 5 "20-9-132. Final budget adjustment procedures. At the final budget meeting of the trustees, tfleV 

16 shall haYe t"1o J!ewer ta the trustees may make any changes or corrections they may €leeffi consider 

17 necessary or proper in any item or amount of the J!FOliFAinarv budget either by eliminating the item or 

18 amount or by increasing or reducing the amount of any item. When it appears to the trustees that the 

19 amount proposed to be expended for any item of the 13roliFAinary final budget is in excess of the amount 

20 actually required to be expended for 5t:leA the item, the trustees shall reduce 5t:leA .llli! amount to the 

21 amount actually required to be expended and shall enter in its minutes the reasons for 5t:leA the reduction. 

22 IF ANY APPROPRIATION ITEM OF THE FINAL BUDGET PROVIDES FOR THE PAYMENT OF WAGES OR 

23 SALARY TO MORE THAN ONE PERSON, THE DISTRICT SHALL ATTACH TO THE BUDGET A SEPARATE 

24 LISTING OF EACH POSITION OF EMPLOYMENT, WITH THE BUDGETED AMOUNT OF COMPENSATION 

25 FOR EACH POSITION." 

26 

27 Section 7. Section 20-9-165, MCA, is amended to read: 

28 "20-9-165. Budget amendment limitation, preparation, and adoption procedures. ( 1) The meeting 

29 of the trustees to consider and adopt a budget amendment must be open to the public, and any taxpayer 

30 in the district has the right to appear and be heard. If at the meeting a majority of the trustees present find 
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that there is sufficient need for a budget amendment, the trustees may make and adopt a 13rel1A11nary final 

2 budget amendment, setting forth fully the facts constituting the need for the budget amendment. In 

3 adopting the J3Fel1m1nary final budget amendment, the trustees may budget for any fund that was included 

4 on the final budget of tne district for the current school fiscal year. The budget must be ,temized to show 

5 the amount appropriated for each item. 

6 12) When the budget amendment is the result of increased enrollment, the maximum amount of 

7 the budget amendment for ail funds must be determined in the following manner: 

8 (a) Dotorm1ne determine the total amount in the final budget for the current school fiscal year of 

9 all funds affected by the enrollment increase, less any amounts appropriated as capital outlay and any 

1 O amount appropriated for addition to the operating reserve.< 

11 lb) Gw+ee divide the amount determined in subsection I2)Ia) by the number of pupils originally 

12 enrolled in the district during the immediately preceding school fiscal year. The resulting cost per pupil is 

1 3 the maximum permissible per-pupil expenditure in the budget amendment. 

14 (c) DornrFA1no determine the enrollment increase of the current school fiscal year by subtracting 

15 the number of pupils originally enrolled during the immediately preceding school fiscal year from the number 

16 of pupils enrolled for the current school year. The result is the enrollment increase for the current school 

1 7 fiscal year. 

18 (di M1:1lt1J'll¥ multiply the cost per pupil determined in subsection (2)(b) by the enrollment increase 

19 determined in subsection (2)(c). The result is the maximum limitation on a budget amendment for 

20 amendments resulting from increased enrollment. 

21 (3) For other types of budget amendments, the budget amendment is limited to the expenditures 

22 considered by the trustees to be reasonable and necessary to finance the conditions of the budget 

23 amendment and the J'lFOliFAinary final budget amendment must include the details of the proposed 

24 expenditures. 

25 (4) Whenever the trustees adopt a 13roliFAinar>,· budget amendment for the transportation fund, the 

26 trustees shall attach to the budget amendment a copy of each transportation contract that is connected 

27 with the budget amendment and that has been prepared and executed in accordance with the school 

28 transportation contract laws. 

29 15) After the trustees have adopted the budget amendment by a majority vote of the trustees, it 

30 must be signed by the presiding officer of the trustees and the clerk of the district and copies must be sent 
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to the county superintendent and the suoerintendent of public wstruction." 

Section 8. Section 20-9-353, MCA, Is amended to read: 

2 

3 

4 "20-9-353. Additional financing for general fund -- election for authorization to impose. : 1 i The 

5 trustees of a district may propose to adopt: 

6 (a) a budget amount up to the BASE budget amount for the district general fund that is within the 

7 limitations and required budget increases provided in 20-9-308(2); 

8 lb) an over-BASE budget amount for the district general fund that does .not exceed the maximum 

9 general fund budget for the district or other limitations, as provided in 20-9-308(3); or 

1 O (c) a general fund budget amount in excess of the maximum general fund budget amount for the 

11 district, as provided in 20-9-308(4). 

12 (2) When the trustees of a district determine that a voted amount of financing is required for the 

13 general fund budget, the trustees shall submit the proposition to finance the additional amount of general 

14 fund financing to the electors who are qualified under 20-20-301 to vote upon the proposition. The special 

15 election must be called and conducted in the manner prescribed by this title for school elections. The ballot 

16 for the election must state the amount of money to be financed, the approximate number of mills required 

17 to raise all or a portion of the money, and the purpose tor which the money will be expended. The ballot 

18 must be in the following format: 

19 PROPOSITION 

20 Shall the district be authorized to expend the sum of (state the additional amount to be expended), 

21 and being approximately (give number) mills, for the purpose of (insert the purpose for which the additional 

22 financing is made)? 

23 

24 

[] 

[] 

FOR budget authority and any levy. 

AGAINST budget authority and any levy. 

25 13) If the election on any additional financing for the general fund is approved by a ma1ority vote 

26 of the electors voting at the election, the proposition carries and the tPJstees may use any portion or all of 

27 the authorized amount in adopting the J:)reliFRiAariy final general fund budget. The trustees shall certify any 

28 additional levy amount authorized by the special election on the budget form that is submitted to the county 

29 superintendent, and the county commissioners shall levy the authorized number of mills on the taxable 

30 value of all taxable property within the district, as prescribed in 20-9-141, to raise the amount of the 
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additional levy. 

2 i 41 Authorization to levy an additional tax to support a budget amount adopted as allowed by 

3 20-9-308(41 is effective for only 1 school fiscal year. 

4 (5) All levies adopted under this section must be authorized by a special election conducted before 

5 August 1 of the school fiscal year tor which it is effective. 

6 (6) If the trustees of a district are required to submit a proposition to finance an increased amount 

7 up to the BASE budget amount, as provided in 20-9-308I2)(b), an increased over-BASE budget amount. 

8 as provided in 20-9-308(3l(a), or an amount in excess of the maximum general fund budget amount for the 

9 district as allowed by 20-9-308(4) to the electors of the district, the trustees shall comply with the 

10 provisions of subsections i2) through (41." 

1 1 

Section 9. Section 20-9-438, MCA, is amended to read: 1 2 

13 "20-9-438. Preparation of debt service fund budget ·· operating reserve. I 1) The trustees of each 

14 school district having outstanding bonds shall include in the debt service fund of the 13rel1R'l1nar>,1 final 

15 budget adopted in accordance with 20 Q 11 3 20-9-133 an amount of money that is necessary to pay the 

16 interest and the principal amount becoming due during the ensuing school fiscal year for each series or 

17 installment of bonds, according to the terms and conditions of the bonds and the redemption plans of the 

18 trustees. 

19 I 2) The trustees shall also include in the debt service fund of the f:JFeliR'liAarv final budget: 

20 (al the amount of money necessary to pay the special improvement district assessments levied 

21 against the school district that become due during the ensuing school fiscal year; and 

22 (bl a limited operating reserve for the school fiscal year following the ensuing school fiscal year 

23 as provided in subsection (3). 

24 13) At the end of each school fiscal year, the trustees of a school district may designate a portion 

25 of the end-of-the-year fund balance of the debt service fund to be earmarked as a limited operating reserve 

26 for the purpose of paying, whenever a cash flow shortage occurs, debt service fund warrants and bond 

2 7 obligations that must be paid from July 1 through November 30 of the school fiscal year following the 

28 ensuing school fiscal year. Any portion of the debt service fund end-of-the-year fund balance not earmarked 

29 for limited operating reserve purposes must be reappropriated to be used for property tax reduction as 

30 provided ,n 20-9-439. 
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141 The county superintendent shall compare the ernliffil-Fi-i'!f-y ti~ budgeted amount 'or :he de,:,t 

2 service fund with the bond retirement and interest requirement and the special improvement ,j1str1ct 

3 assessments for the school fiscal year Iust beginning as reported by the county treasurer in fltfi n1~ 

4 statement supplied under the provisions of 20-9-121 If the county superintendent '1nds that the 

5 requirement stated by the county treasurer is more than the l}f-elimffiilf',' final budget amount, :he coun:y 

6 superintendent shall increase the budgeted amount for interest or principal in the debt serv,ce fund of the 

7 preliminary final budget. The amount confirmed or revised by the county superintendent is the final Dudget 

8 expenditure amount for the debt service fund of the school district.' 

Section 10. Section 20-9-501, MCA, 1s amended to read: 

9 

10 

1 1 "20·9-501. Retirement fund. ( 1) The trustees of a district employing personnel who are members 

12 of the teachers' ret'irement system or the public employees' retirement system or who are covered by 

13 unemployment insurance or who are covered by any federal social security system requiring employer 

14 contributions shall establish a retirement fund for the purposes of budgeting and paying the employer's 

15 contributions to the systems. The district's contribution for each employee who is a member of the 

16 teachers' retirement system must be calculated in accordance with Title 19, chapter 20, part 6. The 

17 district's contribution for each employee who is a member of the public employees' retirement system must 

18 be calculated in accordance with 19·3·316. The district's contributions for each employee covered by any 

19 federal social security system must be paid in accordance w1tl1 federal law and regulation, The district's 

20 contribution for each employee who is covered by unemployment insurance must be paid in accordance 

21 with Title 39, chapter 51 , part 11. 

22 (2) The trustees of a district required to make a contribution to a system referred to in subsection 

23 I 1 l shall include in the retirement fund of the ~minary fin_fil budget the estimated amount of the 

24 employer's contribution. After the final retirement fund budget has been adopted, the trustees shall pay the 

25 employer contributions to the systems in accordance with the financial administration provisions of this 

26 title. 

27 (3) When the final retirement fund budget has been adopted, the county superintendent shall 

28 establish the levy requirement by: 

29 ( a) determining the sum of the money available to reduce the retirement fund levy requirement by 

30 adding: 
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(1) any ant1c1pated money that may be realized in the retirement fund during the ensuing school 

2 fiscal year. including anticipated revenue from property taxes and fees imposed under 23-2-517. 23-2-803, 

3 61-3504121. 61-3-521. 61-3-527, 61-3-537, and 67-3-204; 

4 (i1) oil and natural gas production taxes; 

5 I 11I) anticipated local government severance tax payments for calendar year 1995 production as 

6 provided in 15-36-325; 

7 (iv) coal gross proceeds taxes under 15-23-703; 

8 (vi any fund balance available for reappropriation as determined by subtracting the amount of the 

9 end-of-the-year fund balance earmarked as the retirement fund operating reserve for the ensuing school 

1 0 fiscal year by the trustees from the end-of-the-year fund balance in the retirement fund. The retirement fund 

11 operating reserve may not be more than 35% of the final retirement fund budget for the ensuing school 

1 2 fiscal year and must be used for the purpose of paying retirement fund warrants issued by the district under 

13 the final retirement fund budget. 

14 (vii any other revenue anticipated that may be realized in the retirement fund during the ensuing 

15 school fiscal year, excluding any guaranteed tax base aid. 

16 lb) notwithstanding the provisions of subsection 18), subtracting the money available for reduction 

17 of the levy requirement, as determined in subsection (3)(a), from the budgeted amount for expenditures in 

1 B the final retirement fund budget. 

19 (4) The county superintendent shall: 

20 (a) total the net retirement fund levy requirements separately for all elementary school districts, 

21 all high school districts, and all community college districts of the county, including any prorated Joint 

22 district or special education cooperative agreement levy requirements; and 

23 lb) report each levy requirement to the county commissioners on the fourth Monday of August as 

24 the respective county levy requirements for elementary district, high school district, and community college 

25 d1strIct retirement funds. 

26 (5) The county commissioners shall fix and set the county levy in accordance with 20-9-142. 

27 (6) The net retirement fund levy requirement for a joint elementary district or a joint high school 

28 district must be prorated to each county in which a part of the district is located in the same proportion as 

29 the district ANB of the joint district is distributed by pupil residence in each county. The county 

30 superintendents of the counties affected shall jointly determine the net retirement fund levy requirement 
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for each county as provided in 20-9-151. 

2 ( 7! The net retirement fund levy requ1rernent for d1str,cts that are members of special educat,on 

3 cooperat·ve agreements must be prorated to each county in wtiich the district 1s located in the same 

4 proportion as the special education cooperative budget is prorated to the member school districts. The 

5 county superintendents of the counties affected shall Jointly determine the net retirement /1,r·.d levy 

6 requirement for each county in the same manner as provided in 20-9-151, and the county comrrnssioners 

7 shall fix and levy the net retirement fund levy for each county 111 the same manner as provided in 20-9-152. 

8 18) The county superintendent shall calculate the number of mills to be 1ev1ed on the taxable 

9 property in the county to finance the retirement fund net levy requ1remenl by dividing the amount 

1 0 determined in subsection (4)(a) by the sum of: 

11 (al the amount of guaranteed tax base aid that the county will receive for each mill 1evied, as 

1 2 certified by the superintendent of public instruction; and 

13 (bl the taxable valuation of the district divided by 1,000." 

14 

15 Section 11. Section 20-9-503, MCA, is amended to read: 

16 "20-9-503. Budgeting, tax levy, and use of building reserve fund. ( 11 Whenever an annual building 

17 reserve authorization to budget is available to a district, the trustees shall include ~ the authorized 

18 amount in the building reserve fund of the 13reliffiinary final budget. The county superintendent shall report 

1 9 ~ the amount as the building reserve fund levy requirement to the county commissioners on the fourth 

20 Monday of August, and a levy on the district sl:\al! must be made by the county commissioners in 

21 accordance with 20-9-142. 

22 121 The trustees of any district maintaining a building reserve fund shall have the authority to may 

23 expend Ffleneys may from 51:iM the fund for the purpose or purposes for which it was authorized without 

24 StHffi the specific expenditures being included in the final budget when, in their discretion, there 1s a 

25 sufficient amount of money to commence the authorized pro1ects. ~ The expenditures sflall may_ not 

26 invalidate the district's authority to continue the annual imposition of the building reserve taxation 

27 authorized by the electors of the district. 

28 (3) Whenever there is money credited to the building reserve fund for which there is no immediate 

29 need, the trustees may invest~ the money in accordance with 20-9-213141. The interest earned from 

30 the investment sl:\al! !!UJ.§.1 be credited to the building reserve fund or the debt service fund, at the discretion 
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of the trustees, and expended for any purpose authorized by law for~ the fund." 

Section 12. Section 20-10-143, MCA, is amended to read: 

2 

3 

4 "20-10-143. Budgeting for transportation and transmittal of transportation contracts. ( 11 The 

5 trustees of a d1str1ct furnishing transportation to pupils who are residents of the district shall provide a 

6 transportation fund budget that is adequate to finance the district's transportation contractual obl1gat1ons 

7 and any other transportation expenditures necessary for the conduct of its transportation program. The 

8 transportation fund budget must include: 

9 (al an adequate amount to finance the maintenance and operation of cJistriet ewnecJ ancJ 0J3eratecJ 

10 school buses owned and operated by the district; 

11 (bl the annual contracted amount for the maintenance and operation of school buses by a private 

12 party; 

13 (cl the annual contracted amount for individual transportation, including any increased amount 

14 because of isolation, which may not exceed the schedule amounts prescribed in 20-10-142: 

15 Id) any amount necessary for the purchase, rental, or insurance of school buses; and 

16 {e) any other amount necessary to finance the administration, operation, or maintenance of the 

1 7 transportation program of the district, as determined by the trustees. 

1 B 12) The trustees may include a contingency amount in the transportation fund budget for the 

1 9 purpose of enabling the district to fulfill an obligation to provide transportation in accordance with this title 

20 for: 

21 {a) pupils not residing in the district at the time of the adoption of the J3reliA1inar;• final budget and 

22 who subsequently became residents of the district during the school fiscal year; or 

23 (bl pupils who have become eligible transportees since the adoption of tho J;relirninary final budget 

24 because their legal residence has been changed. The budgeted contingency amount may not exceed 1 O % 

25 of the transportation schedule amount as calculated under the provisions of 20-10-141 and 20-10-142 for 

26 all transportation services authorized by the schedules and provided by the district unless 10% of the 

27 transportation schedule amount is less than $100, in which case $100 is the maximum limitation for the 

28 budgeted contingency amount. 

29 (3) A budget amendment to the transportation fund budget may be adopted subiect to the 

30 provisions of 20-9-161 through 20-9-166. 
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1,4) The transportation fund budgeted expenditures appropriated by the trustees must be reporteo 

2 on the regular budget form prescribed by the superintendent of public InstructIon in accordance with 

3 20-9-103, and the adoption of the transportation fund budget must be completed in accordance with '.he 

4 school budgeting laws. When the adopted prelim nar>r final budget is sent to the county superintendent, 

5 the trustees shall also send copies of all completed transportation contracts for school bus transportation 

6 and individual transportation to the county superintendent. The contracts must substantiate all co1Hracted 

7 transportation services incorporated in the preliminary final budget. and after the county superintendent has 

8 utilized the contracts tor that purpose but before the fourth MoPEla•; of July SECOND MONDAY OF 

g AUGUST, M the county superintendent shall send all transportation contracts received to the 

1 O superintendent of public instruction. Wl=ten tho eounty superintonaent doterR=iines a ao't'iatien eotween tho 

11 f,fBliR=iinary trans13ertation lune eud§et aR=ieunt for oontraotee trans13ortation sor't'ioes ane tho sontraotee 

12 aR=ieunt for the ser't'ioes, he shall iR=iR=ieeiatoly sail the ee't'iation to tho attentien of tho a13pre13rIato trustees 

13 ane s"1all allew t"1e Hustees to o"1an@e tho prelifflinary 13ue§eted aR=iount to eefflponsate fer the do¥1ation." 

14 

1 5 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

Section 13. Section 20-10-144, MCA, is amended to read: 

"20-10-144. Computation of revenue and net tax levy requirements for district transportation fund 

budget. Before the fourt"1 Menear of Julv SECOND MONDAY OF AUGUST aAe in aeeoreJance with 

20 0 12a, the county superintendent shall compute the revenue available to finance the transportation fund 

budget of each district. The county superintendent shall compute tho revenue for each district on the 

following basis: 

11) The "schedule amount" of the JlFSiiFAiAary budget expenditures that is derived from the rate 

schedules in 20-10-141 and 20-10-142 must be determined by adding the following amounts: 

la) the sum of the maximum reimbursable expenditures for all approved school bus routes 

maintained by the district (to determine the maximum reimbursable expenditure, multiply the applicable rate 

per bus mile by the total number of miles to be traveled during the ensuing school fiscal year on each bus 

route approved by the county transportation committee and maintained by the district); plus 

I b) the total of all individual transportation per diem reimbursement rates for the district as 

determined from tho contracts submitted by the district multiplied by the number of pupil-instruction days 

scheduled for the ensuing school attendance year; plus 

le) any estimated costs for supervised home study or supervised correspondence study for the 
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ensuing school fiscal year; plus 

2 id) '.he amount budgeted &-Fl !fl the 13reliA1iAary budget for the contingency amount permitted In 

3 20-10-14.3, except ii the amount exceeds 10% of the total of subsections I 1 ! la), I 1 I (bl, and ! 1 )lei or $100, 

4 whichever Is larger, the contingency amount on the 13reliA1IAJF',' budget must be reduced to the lim1tat1on 

5 amount and used ,n this determination of the scnedule amount; plus 

6 (e) any estimated costs for transporting a child out of district when the child has mandatory 

7 approval to attend school in a district outside the district of residence. 

8 I 2) la) The schedule amount determined in subsection I 1) or the total 13reliA1iAar>; transportation 

9 fund budget, whichever is smaller, is divided by 2 and is used to determine the available state and county 

10 revenue to be budgeted on the following basis: 

11 Ii) one-half is the budgeted state transportation reimbursement, except that the state transportation 

12 reimbursement for the transportation of special education pupils under the provisions of 20-7-442 must be 

13 50% of the schedule amount attributed to the transportation of special education pupils; and 

14 Iii) one-half is the budgeted county transportation fund reimbursement and must be financed in the 

15 manner provided in 20-10-146. 

16 lb) When the district has a sufficient amount of cash for reappropriation and other sources of 

1 7 district revenue, as determined in subsection (3), to reduce the total district obligation for financing to zero, 

1 8 any remaining amount of district revenue and cash reappropriated must be used to reduce the county 

19 financing obligation in subsection (2)(a)(ii) and, if the county financing obligations are reduced to zero, to 

20 reduce the state financial obligation in subsection (2)(a)(i). 

21 I c) The county revenue requirement for a joint district, after the application of any district money 

22 under subsection 12)lbl, must be prorated to each county incorporated by the joint district in the same 

23 proportion as the ANB of the joint district is distributed by pupil residence in each county. 

24 13) The total of the money available for the reduction of property tax on the district for the 

25 transportation fund must be determined by totaling: 

26 (a) anticipated federal money received under the provisions of Title I of Public Law 81-874 or other 

27 anticipated federal money received in lieu of that federal act; 

28 lb) anticipated payments from other districts for providing school bus transportation services for 

29 the district; 

30 icl anticipated payments from a parent or guardian for providing school bus transportation services 
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for a child; 

2 Id) ant1c1pated or reappropriated interest to be earned by the investment of transportation tund 

3 cash in accordance with the provisions of 20-9-21314); 

4 lei anticipated or reappropriated revenue from property taxes and fees imposed under 23 2-51 7, 

5 23-2-803, 61-3-504(2), 61-3-521, 61-3-527, 61-3-537, and 67-3-204; 

6 1fl anticipated revenue from coal gross proceeds under 15-23-703; 

7 lg) anticipated oil and natural gas production taxes; 

8 (h) anticipated local government severance tax payments for calendar year 1995 production; 

9 Ii) anticipated transportation payments for out-of-district pupils under the provisions of 20-5-320 

10 through 20-5-324; 

11 (j) any other revenue anticipated by the trustees to be earned during the ensuing school fiscal year 

12 that may be used to finance the transportation fund; and 

13 (kl any fund balance available for reappropriation as determined by subtracting the amount of the 

14 end-of-the-year fund balance earmarked as the transportation fund operating reserve for the ensuing school 

15 fiscal year by the trustees from the end-of-the-year fund balance in the transportation fund, The operating 

16 reserve may not be more than 20% of the final transportation fund budget for the ensuing school fiscal year 

17 and is for the purpose of paying transportation fund warrants issued by the district under the final 

1 8 transportation fund budget. 

19 (41 The district levy requirement for each district's transportation fund must be computed by: 

20 (al subtracting the schedule amount calculated in subsection ( 11 from the total preliminary 

21 transportation budget amount; and 

22 lb) subtracting the amount of money available to reduce the property tax on the district, as 

23 determined in subsection (3), from the amount determined in subsection (4)(a). 

24 (51 The transportation fund levy requirements determined in subsection 14) for each district must 

25 be reported to the county commissioners on the fourth Monday of August by the county superintendent 

26 as the transportation fund levy requirements for the district, and the levy must be made by the county 

27 commissioners In accordance with 20-9-142." 

28 

29 NEW SECTION. Section 14. Repealer. Sections 20-9-113, 20-9-114, and 20-9-123, MCA, are 

30 repealed. 
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2 

NEW SECTION. Section 15. Effective date. [This act] is effective on passage and approval. 

-END-
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2 

3 

SENATE BILL NO. 235 

INTRODUCED BY HERTEL 

SB0235.03 

4 A BILL FOR AN ACT ENTITLED: "AN ACT ELIMINATING THE REQUIREMENT THAT SCHOOL DISTRICT 

5 TRUSTEES PREPARE AND ADOPT A PRELIMINARY BUDGET; AMENDING SECTIONS 20-3-322, 20-7-705, 

6 20-9-115, 20-9-1 21, 20-9-131, 20-9-132, 20-9-165, 20-9-353, 20-9-438, 20-9-501, 20-9-503, 

7 20 10-143, AND 20-10-144, MCA; REPEALING SECTIONS 20-9-113, 20-9-114, AND 20-9-123, MCA; 

8 AND PROVIDING AN IMMEDIATE EFFECTIVE DATE." 

9 

10 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

11 

12 Section 1. Section 20-3-322, MCA, is amended to read: 

13 "20-3-322. Meetings and quorum. I 1) The trustees of a district shall hold at least the following 

14 number of regular meetings: 

15 la) an organization meeting, as prescribed by 20-3-321; 

16 lb) a welirninary final budget meeting, as prescribed by 20 9 113 20-9-131; and 

17 le) in first-class elementary districts, not less than one regular meeting f;)&I' each month; or 

18 Id) in any other district, regular meetings during the months of April, July, October, and January. 

19 (2) The trustees of the district shall adopt a policy setting the day and time for the minimum 

20 number of regular school meetings prescribed in subsection (1 )(c) or 11 )(d) and, in addition, any other 

21 regular meeting days the trustees wish to establish. Except for an unforeseen emergency, meetings must 

22 be conducted in school buildings or in a publicly owned building located within the district. 

23 (3) Special meetings of the trustees may be called by the presiding officer or any two members of 

24 the trustees by giving each member a 48-hour written notice of the meeting, except that the 48-hour notice 

25 is waived in an unforeseen emergency. 

26 14) Business may not be transacted by the trustees of a district unless it is transacted at a regular 

27 meeting or a properly called special meeting. A quorum for any meeting is a majority of the trustees' 

28 membership. All trustee meetings must be public meetings, as prescribed by 2-3-201, except that the 

29 trustees may recess to an executive session under the provisions of 2-3-203. 

30 (5) For the purposes of subsection (3), "unforeseen emergency" means a storm, fire, explosion, 
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community disaster, insurrection, act of God, or other unforeseen destruction or impairment of school 

2 district property that affects the health and safety of the trustees, students, or district employees or the 

3 educational functions of the district." 

4 

5 Section 2. Section 20-7-705, MCA, is amended to read: 

6 "20-7-705. Adult education fund. (1) A separate adult education fund must be established when 

7 an adult education program is operated by a district or community college district. The financial 

8 administration of the fund must comply with the budgeting, financing, and expenditure provisions of the 

9 laws governing the schools. 

1 0 (2) Whenever the trustees of a district establish an adult education program under the provisions 

11 of 20-7-702, they shall establish an adult education fund under the provisions of this section. The adult 

12 education fund is the depository for all district money received by the district in support of the adult 

13 education program. Federal and state adult education program money must be deposited in the 

14 miscellaneous programs fund. 

15 (3) The trustees of a district may authorize the levy of a tax of not more than 1 mill on the district, 

16 except that trustees of a county high school district may, whether or not the county high school district 

17 is unified with an elementary district under the provisions of 20-6-312, authorize a levy of not more than 

18 2 mills on the district and a K-12 school district formed under the provisions of 20-6-701 may authorize 

19 a levy of not more than 3 mills on the district, for the operation of an adult education program when the 

20 superintendent of public instruction has approved the educational program to be supported by the levy. The 

21 trustees shall obtain the approval of the superintendent of public instruction before the fourth Monday of 

22 June in order to include the expenditures to be financed by the levy in the ~relin:iiRary final budget. The 

23 superintendent of public instruction shall promulgate rules and forms for the approval. 

24 (41 Whenever the trustees of a district decide to offer an adult education program during the 

25 ensuing school fiscal year, they shall budget for the cost of the program in the adult education fund of the 

26 ~relin:iiRaP1' final budget. Any expenditures in support of the adult education program under the final adult 

27 education budget must be made in accordance with the financial administration provisions of this title for 

28 a budgeted fund. 

29 (51 When a tax levy for an adult education program that has been approved by the superintendent 

30 of public instruction is included as a revenue item on the final adult education budget, the county 
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superintendent shall report the levy requirement to the county commissioners on the fourth Monday of 

2 August and a levy on the district must be made by the county commissioners in accordance with 

3 20-9-142." 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

Section 3. Section 20-9-115, MCA, is amended to read: 

"20-9-115. Notice of preliminary budget filing and final budget meeting. Between July 10 and July 

20 of each year, the clerk of each district shall publish one notice, in the local or county newspaper that 

the trustees of the district determine to be the newspaper with the widest circulation in the district, stating 

that tl=le preliminary euElget for the Elistrist tor ths sshoel fissal ,,,sar just begiAAiA9, as prepared aAd adopted 

b',' the trustees, is on file iA the slerk's offiso aAEl opeA to iAspestioA by all taxpa•tors. n1e notise must also 

6taHI the time and place that the trustees will meet on the fourth Monday in August for the purpose of 

considering and adopting the final budget of the district, that the meeting of the trustees may be continued 

from day to day until the final adoption of the district's budget, and that any taxpayer in the district may 

appear at the meeting and be heard for or against any part of the budget." 

16 Section 4. Section 20-9-121, MCA, is amended to read: 

17 "20-9-121. County treasurer's statement of cash balances and bond information. ( 1) By July 10, 

18 the county treasurer shall prepare a statement for each district showing the amount of cash on hand for 

19 each fund maintained by the district at the close of the last-completed school fiscal year. The county 

20 treasurer shall also include on each district's statement the details on the obligation for bond retirement and 

21 interest for the school fiscal year just beginning, The format of the statement on fund cash balances and 

22 bond information must be prescribed by the superintendent of public instruction. 

23 (2) By July 10, the county treasurer shall prepare a statement for each county school fund 

24 supported by countywide levies, showing the amount of cash on hand at the beginning of the school fiscal 

25 year, the receipts and apportionments, and the amount of cash on hand at the end of the school fiscal year, 

26 for each county school fund maintained during the immediately preqeding school fiscal year. The format 

27 of this statement must be prescribed by the superintendent of public instruction. 

28 13) On or before July 10, the county treasurer shall deliver the statements of district and county 

29 fund cash balances and the bond information for each district to the county superintendent, who shall 

30 attasl=l tl=lo Elistrist statomoAts ts tho applisasle distrist's preliminary suaget forward the information to each 
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district." 

Section 5. Section 20-9-131, MCA, is amended to read: 

2 

3 

4 "20-9-131. Final budget meeting. ( 1) On the second Monday in August, at the time and place 

5 noticed pursuant to 20-9-115, the trustees of each district shall meet to consider tha praliminary taudgat 

6 su0mittes ta ar prepares b\1 the oaunty superintendent, inolueing all budget information and any 

7 attachments required by law. 

8 (2) The trustees may continue the meeting from day to day but shall adopt the final budget for the 

9 district and determine the amounts to be raised by tax levies for the district not later than the fourth 

1 O Monday in August and before the fixing of the tax levies for each district. Any taxpayer in the district may 

11 attend any portion of the trustees' meeting and be heard on the budget of the district or on any item or 

12 amount contained in the budget." 

13 

14 Section 6. Section 20-9-132, MCA, is amended to read: 

15 "20-9-132. Final budget adjustment procedures. At the final budget meeting of the trustees, tllev 

16 shal'. ha,10 tho pawor to the trustees may make any changes or corrections they may deem consider 

1 7 necessary or proper in any item or amount of the preliminary budget either by eliminating the item or 

18 amount or by increasing or reducing the amount of any item. When it appears to the trustees that the 

19 amount proposed to be expended for any item of the proliminar>f final budget is in excess of the amount 

20 actually required to be expended for GH4 the item, the trustees shall reduce ~ the amount to the 

21 amount actually required to be expended and shall enter in its minutes the reasons for~ the reduction. 

22 IF ANY APPROPRIATION ITEM OF THE FINAL BUDGET PROVIDES FOR THE PAYMENT OF WAGES OR 

23 SALARY TO MORE THAN ONE PERSON, THE DISTRICT SHALL ATTACH TO THE BUDGET A SEPARATE 

24 LISTING OF EACH POSITION OF EMPLOYMENT, WITH THE BUDGETED AMOUNT OF COMPENSATION 

25 FOR EACH POSITION." 

26 

27 Section 7. Section 20-9-165, MCA, is amended to read: 

28 "20-9-165. Budget amendment limitation, preparation, and adoption procedures. ( 1) The meeting 

29 of the trustees to consider and adopt a budget amendment must be open to the public, and any taxpayer 

30 in the district has the right to appear and be heard. If at the meeting a majority of the trustees present find 
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1 that there is sufficient need for a budget amendment, the trustees may make and adopt a preliRliAary final 

2 budget amendment, setting forth fully the facts constituting the need for the budget amendment. In 

3 adopting the prolirt=1iAary final budget amendment, the trustees may budget for any fund that was included 

4 on the final budget of the district for the current school fiscal year. The budget must be itemized to show 

5 the amount appropriated for each item. 

6 (2) When the budget amendment is the result of increased enrollment, the maximum amount of 

7 the budget amendment for all funds must be determined in the following manner: 

8 (a) Gle,ermino determine the total amount in the final budget for the current school fiscal year of 

9 all funds affected by the enrollment increase, less any amounts appropriated as capital outlay and any 

1 O amount appropriated for addition to the operating reserveT;_ 

11 (b) Qi.¥iee divide the amount determined in subsection (2)(a) by the number of pupils originally 

12 enrolled in the district during the immediately preceding school fiscal year. The resulting cost per pupil is 

1 3 the maximum permissible per-pupil expenditure in the budget amendment. 

14 (c) CetorRliAe determine the enrollment increase of the current school fiscal year by subtracting 

15 the number of pupils originally enrolled during the immediately preceding school fiscal year from the number 

16 of pupils enrolled for the current school year. The result is the enrollment increase for the current school 

1 7 fiscal year. 

18 (d) M.iltif!!tv muttipty the cost per pupil determined in subsection (2)(b) by the enrollment increase 

19 determined in subsection (2)(c). The result is the maximum limitation on a budget amendment for 

20 amendments resulting from increased enrollment. 

21 (3) For other types of budget amendments, the budget amendment is limited to the expenditures 

22 considered by the trustees to be reasonable and necessary to finance the conditions of the budget 

23 amendment and the iireliRliAar>; final budget amendment must include the details of the proposed 

24 expenditures. 

25 (4) Whenever the trustees adopt a preliRliAary budget amendment for the transportation fund, the 

26 trustees shall attach to the budget amendment a copy of each transportation contract that is connected 

27 with the budget amendment and that has been prepared and executed in accordance with the school 

28 transportation contract laws. 

29 (SI After the trustees have adopted the budget amendment by a majority vote of the trustees, it 

30 must be signed by the presiding officer of the trustees and the clerk of the district and copies must be sent 
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1 to the county superintendent and the superintendent of public instruction." 

2 

3 Section 8. Section 20-9-353, MCA, is amended to read: 

4 "20-9-353. Additional financing for general fund -- election for authorization to impose. ( 1 I The 

5 trustees of a district may propose to adopt: 

6 (al a budget amount up to the BASE budget amount for the district general fund that is within the 

7 limitations and required budget increases provided in 20-9-308(2); 

8 (bl an over-BASE budget amount for the district general fund that does not exceed the maximum 

9 general fund budget for the district or other limitations, as provided in 20-9-308(3); or 

1 O (c) a general fund budget amount in excess of the maximum general fund budget amount for the 

11 district, as provided in 20-9-308(4). 

12 (2) When the trustees of a district determine that a voted amount of financing is required for the 

13 general fund budget, the trustees shall submit the proposition to finance the additional amount of general 

14 fund financing to the electors who are qualified under 20-20-301 to vote upon the proposition. The special 

15 election must be called and conducted in the manner prescribed by this title for school elections. The ballot 

16 for the election must state the amount of money to be financed, the approximate number of mills required 

17 to raise all or a portion of the money, and the purpose for which the money will be expended. The ballot 

18 must be in the following format: 

1 9 PROPOSITION 

20 Shall the district be authorized to expend the sum of (state the additional amount to be expended), 

21 and being approximately (give number) mills, for the purpose of (insert the purpose for which the additional 

22 financing is made)? 

23 

24 

[] 

[] 

FOR budget authority and any levy. 

AGAINST budget authority and any levy. 

25 (3) If the election on any additional financing for the general fund is approved by a majority vote 

26 of the electors voting at the election, the proposition carries and the trustees may use any portion or all of 

27 the authorized amount in adopting the JlF8liffliAary final general fund budget. The trustees shall certify any 

28 additional levy amount authorized by the special election on the budget form that is submitted to the county 

29 superintendent, and the county commissioners shall levy the authorized number of mills on the taxable 

30 value of all taxable property within the district, as prescribed in 20-9-141, to raise the amount of the 
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additional levy. 

2 14) Authorization to levy an additional tax to support a budget amount adopted as allowed by 

3 20-9-30814) is effective for only 1 school fiscal year. 

4 15) All levies adopted under this section must be authorized by a special election conducted before 

5 August 1 of the school fiscal year for which it is effective. 

6 16) If the trustees of a district are required to submit a proposition to finance an increased amount 

7 up to the BASE budget amount, as provided in 20-9-308(2)Ib), an increased over-BASE budget amount, 

8 as provided in 20-9-308(3)(a), or an amount in excess of the maximum general fund budget amount for the 

9 district as allowed by 20-9-308(4) to the electors of the district, the trustees shall comply with the 

10 provisions of subsections (21 through (4)." 

11 

12 Section 9. Section 20-9-438, MCA, is amended to read: 

13 "20-9-438. Preparation of debt service fund budget -- operating reserve. 11) The trustees of each 

14 school district having outstanding bonds shall include in the debt service fund of the preliminaPf final 

15 budget adopted in accordance with 20 9 113 20-9-133 an amount of money that is necessary to pay the 

16 interest and the principal amount becoming due during the ensuing school fiscal year for each series or 

17 installment of bonds, according to the terms and conditi.ons of the bonds and the redemption plans of the 

18 trustees. 

19 (2) The trustees shall also include in the debt service fund of the preliminary final budget: 

20 (a) the amount of money necessary to pay the special improvement district assessments levied 

21 against the school district that become due during the ensuing school fiscal year; and 

22 (b) a limited operating reserve for the school fiscal year following the ensuing school fiscal year 

23 as provided in subsection 13). 

24 (3) At the end of each school fiscal year, the trustees of a school district may designate a portion 

25 of the end-of-the-year fund balance of the debt service fund to be earmarked as a limited operating reserve 

26 for the purpose of paying, whenever a cash flow shortage occurs, debt service fund warrants and bond 

27 obligations that must be paid from July 1 through November 30 of the school fiscal year following the 

28 ensuing school fiscal year. Any portion of the debt service fund end-of-the-year fund balance not earmarked 

29 for limited operating reserve purposes must be reappropriated to be used for property tax reduction as 

30 provided in 20-9-439. 
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1 (4) The county superintendent shall compare the 13reliR'1iABf'f final budgeted amount for the debt 

2 service fund with the bond retirement and interest requirement and the special improvement district 

3 assessments for the school fiscal year just beginning as reported by the county treasurer in fli-s the 

4 statement supplied under the provisions of 20-9-121. If the county superintendent finds that the 

5 requirement stated by the county treasurer is more than the 13reliFRinary final budget amount, the county 

6 superintendent shall increase the budgeted amount for interest or principal in the debt service fund of the 

7 preliminary final budget. The amount confirmed or revised by the county superintendent is the final budget 

8 expenditure amount for the debt service fund of the school district." 

9 

10 Section 10. Section 20-9-501, MCA, is amended to read: 

11 "20-9-501. Retirement fund. ( 1) The trustees of a district employing personnel who are members 

12 of the teachers' retirement system or the public employees' retirement system or who are covered by 

13 unemployment insurance or who are covered by any federal social security system requiring employer 

14 contributions shall establish a retirement fund for the purposes of budgeting and paying the employer's 

15 contributions to the systems. The district's contribution for each employee who is a member of the 

16 teachers' retirement system must be calculated in accordance with Title 19, chapter 20, part 6. The 

17 district's contribution for each employee who is a member of the public employees' retirement system must 

18 be calculated in accordance with 19-3-316. The district's contriputions for each employee covered by any 

19 federal social security system must be paid in accordance wit!i federal law and regulation. The district's 

20 contribution for each employee who is covered by unemployment insurance must be paid in accordance 

21 with Title 39, chapter 51, part 11. 

22 (2) The trustees of a district required to make a contribution to a system referred to in subsection 

23 11) shall include in the retirement fund of the preliFRinary final budget the estimated amount of the 

24 employer's contribution. After the final retirement fund budget has been adopted, the trustees shall pay the 

25 employer contributions to the systems in accordance with the financial administration provisions of this 

26 title. 

27 13) When the final retirement fund budget has been adopted, the county superintendent shall 

28 establish the levy requirement by: 

29 la) determining the sum of the money available to reduce the retirement fund levy requirement by 

30 adding: 
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Ii) any anticipated money that may be realized in the retirement fund during the ensuing school 

2 fiscal year, including anticipated revenue from property taxes and fees imposed under 23-2-517, 23-2-803, 

3 61-3-504(2), 61-3-521, 61-3-527, 61-3-537, and 67-3-204; 

4 Iii) oil and natural gas production taxes; 

5 !iii) anticipated local government severance tax payments for calendar year 1995 production as 

6 provided in 15-36-325; 

7 (iv) coal gross proceeds taxes under 15-23-703; 

8 (v) any fund balance available for reappropriation as determined by subtracting the amount of the 

9 end-of-the-year fund balance earmarked as the retirement fund operating reserve for the ensuing school 

1 0 fiscal year by the trustees from the end-of-the-year fund balance in the retirement fund. The retirement fund 

11 operating reserve may not be more than 35 % of the final retirement fund budget for the ensuing school 

12 fiscal year and must be used for the purpose of paying retirement fund warrants issued by the district under 

13 the final retirement fund budget. 

14 lvi) any other revenue anticipated that may be realized in the retirement fund during the ensuing 

15 school fiscal year, excluding any guaranteed tax base aid. 

16 lb) notwithstanding the provisions of subsection (8), subtracting the money available for reduction 

17 of the levy requirement, as determined in subsection (3)(a), from the budgeted amount for expenditures in 

18 the final retirement fund budget. 

19 (4) The county superintendent shall: 

20 (a) total the net retirement fund levy requirements separately for all elementary school districts, 

21 all high school districts, and all community college districts of the county, including any prorated joint 

22 district or special education cooperative agreement levy requirements; and 

23 (bl report each levy requirement to the county commissioners on the fourth Monday of August as 

24 the respective county levy requirements for elementary district, high school district, and community college 

25 district retirement funds. 

26 (5) The county commissioners shall fix and set the county levy in accordance with 20-9-142. 

27 (6) The net retirement fund levy requirement for a joint elementary district or a joint high school 

28 district must be prorated to each county in which a part of the district is located in the same proportion as 

29 the district ANB of the joint district is distributed by pupil residence in each county. The county 

30 superintendents of the counties affected shall Iointly determine the net retirement fund levy requirement 
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1 for each county as provided in 20-9-151. 

2 (7) The net retirement fund levy requirement for districts that are members of special education 

3 cooperative agreements must be prorated to each county in which the district is located in the same 

4 proportion as the special education cooperative budget is prorated to the member school districts. The 

5 county superintendents of the counties affected shall jointly determine the net retirement fund levy 

6 requirement for each county in the same manner as provided in 20-9-151, and the county commissioners 

7 shall fix and levy the net retirement fund levy for each county in the same manner as provided in 20-9-152. 

8 (8) The county superintendent shall calculate the number of mills to be levied on the taxable 

9 property in the county to finance the retirement fund net levy requirement by dividing the amount 

10 determined in subsection (4)(a) by the sum of: 

11 (al the amount of guaranteed tax base aid that the county will receive for each mill levied, as 

12 certified by the superintendent of public instruction; and 

13 (b) the taxable valuation of the district divided by 1,000." 

14 

15 Section 11. Section 20-9-503, MCA, is amended to read: 

16 "20-9-503. Budgeting, tax levy, and use of building reserve fund. ( 1) Whenever an annual building 

17 reserve authorization to budget is available to a district, the trustees shall include ~ the authorized 

18 amount in the building reserve fund of the 13reliFAinari,1 final budget. The county superintendent shall report 

19 ~ the amount as the building reserve fund levy requirement to the county commissioners on the fourth 

20 Monday of August, and a levy on the district &Hal+ !!ll!fil be made by the county commissioners in 

21 accordance with 20-9-142. 

22 (2) The trustees of any district maintaining a building reserve fund shall ha"a the abltharity to may 

23 expend F11on01, 1s ™ MONEY from SHGR the fund for the purpose or purposes for which it was authorized 

24 without 6<IGfl the specific expenditures being included in the final budget when, in their discretion, there 

25 is a sufficient amount of money to commence the authorized projects. ~ The expenditures 6fl-al+ may 

26 not invalidate the district's authority to continue the annual imposition of the building reserve taxation 

27 authorized by the electors of the district. 

28 (31 Whenever there is money credited to the building reserve fund for which there is no immediate 

29 need, the trustees may invest ~ the money in accordance with 20-9-213(41. The interest earned from 

30 the investment &Hal+ must be credited to the building reserve fund or the debt service fund, at the discretion 
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of the trustees, and expended for any purpose authorized by law for wBl=I the fund." 

Section 12. Section 20-10-143, MCA, is amended to read: 

2 

3 

4 "20-10-143. Budgeting for transportation and transmittal of transportation contracts. ( 11 The 

5 trustees of a district furnishing transportation to pupils who are residents of the district shall provide a 

6 transportation fund budget that is adequate to finance the district's transportation contractual obligations 

7 and any other transportation expenditures necessary for the conduct of its transportation program. The 

8 transportation fund budget must include: 

9 (a) an adequate amount to finance the maintenance and operation of sistriGt ownas ans 013aratos 

10 school buses owned and operated by the district; 

11 (b) the annual contracted amount for the maintenance and operation of school buses by a private 

12 party; 

13 (c) the annual contracted amount for individual transportation, including any increased amount 

14 because of isolation, which may not exceed the schedule amounts prescribed in 20-10-142; 

15 (d) any amount necessary for the purchase, rental, or insurance of school buses; and 

16 (e) any other amount necessary to finance the administration, operation, or maintenance of the 

17 transportation program of the district, as determined by the trustees. 

1 8 { 2) The trustees may include a contingency amount in the transportation fund budget for the 

19 purpose of enabling the district to fulfill an obligation to provide transportation in accordance with this title 

20 for: 

21 (al pupils not residing in the district at the time of the adoption of the fJF0lin:iinary final budget and 

22 who subsequently became residents of the district during the school fiscal year; or 

23 (bl pupils who have become eligible transportees since the adoption of the fJF0lin:iinary final budget 

24 because their legal residence has been changed. The budgeted contingency amount may not exceed 10% 

25 of the transportation schedule amount as calculated under the provisions of 20-10-141 and 20-10-142 for 

26 all transportation services authorized by the schedules and provided by the district unless 10% of the 

27 transportation schedule amount is less than $100, in which case $100 is the maximum limitation for the 

28 budgeted contingency amount. 

29 (31 A budget amendment to the transportation fund budget may be adopted subject to the 

30 provisions of 20-9-161 through 20-9-166. 
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(4) The transportation fund budgeted expenditures appropriated by the trustees must be reported 

2 on the regular budget form prescribed by the superintendent of public instruction in accordance with 

3 20-9-103, and the adoption of the transportation fund budget must be completed in accordance with the 

4 school budgeting laws. When the adopted preliminary final budget is sent to the county superintendent, 

5 the trustees shall also send copies of all completed transportation contracts for school bus transportation 

6 and individual transportation to the county superintendent. The contracts must substantiate all contracted 

7 transportation services incorporated in the preliminary final budget, and after the county superintendent has 

8 utilized the contracts for that purpose but before the fot1rth Monsay of Jt1ly SECOND MONDAY OF 

9 AUGUST, M the county superintendent shall send all transportation contracts received to the 

10 superintendent of public instruction. When the oouRty superintenElent Eletermines a E10 11iation between tho 

11 J')rolimiRar11 transportation funEI bt1E19ot ameunt for sontraoteEI transportation sor,.ioes and tho oeiRtrastod 

1 2 amount far tl=le seP,iisos, ho shall immeEliatoly sail tl=le Elo¥iation to tl=le attention of tho appropriate trustees 

13 anEI shall allow tho trustees te shango tho J'lFBliminary buElgotoEI aFRot1nt to sompensate for the Elo•~iation." 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

Section 13. Section 20-10-144, MCA, is amended to read: 

"20-10-144. Computation of revenue and net tax levy requirements for district transportation fund 

budget. Before the fa1,1rH1 MonEla•t ef J1,1ly SECOND MONDAY OF AUGUST anEI in asserdanse with 

20 9 123, the county superintendent shall compute the revenue available to finance the transportation fund 

budget of each district. The county superintendent shall compute the revenue for each district on the 

following basis: 

( 1) The "schedule amount" of the Jlreliminary budget expenditures that is derived from the rate 

schedules in 20-10-141 and 20-10-142 must be determined by adding the following amounts: 

(a) the sum of the maximum reimbursable expenditures for all approved school bus routes 

maintained by the district (to determine the maximum reimbursable expenditure, multiply the applicable rate 

per bus mile by the total number of miles to be traveled during the ensuing school fiscal year on each bus 

route approved by the county transportation committee and maintained by the district); plus 

(b) the total of all individual transportation per diem reimbursement rates for the district as 

determined from the contracts submitted by the district multiplied by the number of pupil-instruction days 

scheduled for the ensuing school attendance year; plus 

(c) any estimated costs for supervised home study or supervised correspondence study for the 
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ensuing school fiscal year; plus 

2 Id) the amount budgeted ef\ iD. the preliminaP{ budget for the contingency amount permitted In 

3 20-10-143, except if the amount exceeds 10% of the total of subsections ( 1 )(a), 11 l(bl, and I 1 )le) or $100, 

4 whichever is larger, the contingency amount on the preliminary budget must be reduced to the limitation 

5 amount and used in this determination of the schedule amount; plus 

6 (e) any estimated costs for transporting a child out of district when the child has mandatory 

7 approval to attend school in a district outside the district of residence. 

8 (2) (a) The schedule amount determined in subsection (1 l or the total preliminar~• transportation 

9 fund budget, whichever is smaller, is divided by 2 and is used to determine the available state and county 

10 revenue to be budgeted on the following basis: 

11 lil one-half is the budgeted state transportation reimbursement, except that the state transportation 

12 reimbursement for the transportation of special education pupils under the provisions of 20-7-442 must be 

13 50% of the schedule amount attributed to the transportation of special education pupils; and 

14 Iii) one-half is the budgeted county transportation fund reimbursement and must be financed in the 

15 manner provided in 20-10-146. 

16 (b) When the district has a sufficient amount of cash for reappropriation and other sources of 

17 district revenue, as determined in subsection 13), to reduce the total district obligation for financing to zero, 

18 any remaining amount of district revenue and cash reappropriated must be used to reduce the county 

19 financing obligation in subsection (2l(a)(ii) and, if the county financing obligations are reduced to zero, to 

20 reduce the state financial obligation in subsection (2)(a)(i). 

21 (c) The county revenue requirement for a joint district, after the application of any district money 

22 under subsection ( 2)(b), must be prorated to each county incorporated by the joint district in the same 

23 proportion as the ANB of the joint district is distributed by pupil residence in each county. 

24 (3) The total of the money available for the reduction of property tax on the district for the 

25 transportation fund must be determined by totaling: 

26 (a) anticipated federal money received under the provisions of Title I of Public Law 81-874 or other 

27 anticipated federal money received in lieu of that federal act; 

28 (bl anticipated payments from other districts for providing school bus transportation services for 

29 the district; 

30 (c) anticipated payments from a parent or guardian for providing school bus transportation services 
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1 for a child; 

2 Id) anticipated or reappropriated interest to be earned by the investment of transportation fund 

3 cash in accordance with the provisions of 20-9-21314); 

4 (el anticipated or reappropriated revenue from property taxes and fees imposed under 23-2-517, 

5 23-2-803, 61-3-504(2), 61-3-521, 61-3-527, 61-3-537, and 67-3-204; 

6 (fl anticipated revenue from coal gross proceeds under 15-23-703; 

7 (g) anticipated oil and natural gas production taxes; 

8 (h) anticipated local government severance tax payments for calendar year 1995 production; 

9 (i) anticipated transportation payments for out-of-district pupils under the provisions of 20-5-320 

10 through 20-5-324; 

11 (j) any other revenue anticipated by the trustees to be earned during the ensuing school fiscal year 

12 that may be used to finance the transportation fund; and 

13 (k) any fund balance available for reappropriation as determined by subtracting the amount of the 

14 end-of-the-year fund balance earmarked as the transportation fund operating reserve for the ensuing school 

15 fiscal year by the trustees from the end-of-the-year fund balance in the transportation fund. The operating 

16 reserve may not be more than 20% of the final transportation fund budget for the ensuing school fiscal year 

17 and is for the purpose of paying transportation fund warrants issued by the district under the final 

18 transportation fund budget. 

19 (4) The district levy requirement for each district's transportation fund must be computed by: 

20 (a) subtracting the schedule amount calculated in subsection ( 1) from the total preliminary 

21 transportation budget amount; and 

22 (bl subtracting the amount of money available to reduce the property tax on the district, as 

23 determined in subsection (3), from the amount determined in subsection (4)(a). 

24 (5) The transportation fund levy requirements determined in subsection (4) for each district must 

25 be reported to the county commissioners on the fourth Monday of August by the county superintendent 

26 as the transportation fund levy requirements for the district, and the levy must be made by the county 

27 commissioners in accordance with 20-9-142." 

28 

29 NEW SECTION. Section 14. Repealer. Sections 20-9-113, 20-9-114, and 20-9-123, MCA, are 

30 repealed. 
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2 

NEW SECTION. Section 15. Effective date. [This act] is effective on passage and approval. 

-END-
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