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ABILLFORANACTE LED: "AN ACT SUBMITTING TO THE QUALIFIED ELECTORS OF MONTANA AN
AMENDMENT TO ARTICLE VI, SECTION 3, OF THE MONTANA CONSTITUTION TO ALLOW
EQUALIZATION OF PROPERTY VALUES FOR PROPERTY TAX PURPOSES TO BE BASED ON
CLASSIFICATION AND ON ACQUISITION VALUES, TO LIMIT INCREASES IN VALUATION OF PROPERTY,
IF PROVIDED BY LAW, TO 2 PERCENT A YEAR FOR PROPERTY TAX PURPOSES, AND TO ALLOW ANY
INCREASE BECAUSE OF PERIODIC REAPPRAISAL TG BE PHASED IN OVER THE COURSE OF A

REAPPRAISAL CYCLE; AND PROVIDING AN EFFECTIVE DATE."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Articie VI, section 3, of The Constitution of the State of Montana is amended to read:

"Section 3. Property tax administration -- valuation limitations. (1) (a) e Subject to the

provisions of subsection {1}{b}, the state shall appraise, assess, and equalize the valuation of all property
which is to be taxed in the manner provided by law.
b} Equalized valuation may be achieved through the classification of property and_may be based

on acauisition value.

{2) For property tax purposes, the value of any class of property, if provided by law, may not
increase by more than two percent a year unless the acquisition method of valuation results in a change

in_the value of property for the tax vear.

{3)_Any increase in the value of property because of periodic reappraisals may be phased in during

a reappraisal cycle.”

NEW SECTICN. Section 2. Effective date. If approved by the electorate, this amendment is

effective January 1, 1999,

NEW SECTION. Section 3. Submission to electorate. This amendment shall be submitted to the

qualified electors of Montana at the general election to be held in November 1998 by printing on the ballot
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1 the full title of this act and the following:
2 {] FOR allowing property taxes to be based on acquisition value and limiting annual increases
3 in valuation of property to 2%.
4 ] AGAINST allowing property taxes to be based on acquisition value and limiting annual
5  increases in valuation of property to 2%.
6 -END-
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STATE OF MONTANA - FISCAL NOTE

Fiscal Note for SB02il, as jintgoduced

DESCRIPTION ¢ ROPOSED LEGIS ON:

An act submitting to the qualified electors of Montana an amendment to Article VIII,
Section 3, of the Montana constitution to allow equalization of property values for
property tax purposes to be based on classification and on acquisition values, to limit
increases 1n valuation of property, if provided by law, to 2 percent a year for property
tax purposes, and to allow any increase because of periodic reappraisal to be phased in
over the course ¢of a reappraisal cycle; and providing an effective date.

FISCAL PACT:

Expenditures:

The 0Office of the Secretary of State includes prepafation of the Voter Informaticn
Pamphlet in it's general operating budget for the fiscal biennium. Therefore, the Office
of the Secretary cf State anticipates no additional fiscal impact from SBO211.

Revenues:

The proposal does not directly impact property tax revenues in the current biennium.

LONG-RANGE EFFECTS OF PROPOSED ILEGISLAT

Any long-range impact to property tax revenues would be due to future legislatures passing
laws implementing the changes to current property tax law allowed by the proposal.
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DAViuLEWIS, BUDGET DIRECTOR DATE GERRY DEVLIN, RIMARY SPONSOR DATE
Cffice of Budget and Program Planning

Fiscal Ncte for SB0Z11, as introduced
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SENATE BILL NO. 211
INTRCDUCED BY DEVLIN, HARP, FOSTER, VAN VALKENBURG, CRIPPEN, GROSFIELD, AKLESTAD

A BILL FOR AN ACT ENTITLED: "AN ACT SUBMITTING TO THE QUALIFIED ELECTORS OF MONTANA AN
AMENDMENT TO ARTICLE VIIl, SECTION 3, OF THE MONTANA CONSTITUTION TO ALLOW
EQUALIZATION OF PROPERTY VALUES FOR PROPERTY TAX PURPOSES TO BE BASED ON
CLASSIFICATION ANB-GN-AGQHSITHONAALYES, TO LIMIT INCREASES IN MALUATON THE VALUE OF
PROPERTY IN ANY CLASS, #+ AS PROVIDED BY LAW, FO-2-RERGENT-AYEAR FOR-PROPERTY TAX
RPURRGSES; AND TO ALLOW ANY INCREASE BECAUSE OF PERIODIC REAPPRAISAL TO BE PHASED IN
OVER THE COURSE OF A REAPPRAISAL CYCLE; AND PROVIDING AN EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Article VIIi, section 3, of The Constitution of the State of Montana is amended to read:

"Section 3. Property tax administration -- valuation limitations. (1) {a) Fke Subject to the

provisions of sabseetion SUBSECTIONS (1){b) AND (2}, the state shall appraise, assess, and equalize the

valuation of all property which is to be taxed in the manner provided by law.
{b} Equalized valuation may be achieved through the classification of property and-maybebesed

{2) For property tax purposes, the INCREASE IN THE value of any class of property—f MAY BE
LIMITED AS provided by law-~—+ray—rRot-Rerease-by meorethan—twopercenta yearusless—the-acguisition

{3) Any increase in the value of property because of periodic reappraisals may be phased in during

a reappraisal cycle.”

NEW SECTION. Section 2. Effective date. |f approved by the electorate, this amendment is

effective January 1, 1999.

NEW SECTION. Section 3. Submission to electorate. This amendment shall be submitted to the

qualified electors of Mantana at the general election to be held in November 1998 by printing on the ballot
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1 the full title of this act and the following:

{] FOR allowing property taxes to be based on aeguisitienvalueand CLASSIFICATION, limiting
annual increases in vaiuation of property te-2%, AND PHASING IN REAPPRAISAL VALUES.

BN

[ AGAINST allowing property taxes to be based on asguisitienvalueand CLASSIFICATION,

5 limiting annual increases in vatuation of property te—%, AND PHASING iN REAPPRAISAL VALUES.

6 -END-
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SENATE BILL NO. 211
INTRODUCED BY DEVLIN, HARP, FOSTER, VAN VALKENBURG, CRIPPEN, GROSFIELD, AKLESTAD

A BILLFOR AN ACT ENTITLED: "AN ACT SUBMITTING TO THE QUALIFIED ELECTORS OF MONTANA AN
AMENDMENT TQ ARTICLE VIII, SECTION 3, OF THE MONTANA CONSTITUTION TC ALLOW
EQUALIZATION OF PROPERTY VALUES FOR PRCQPERTY TAX PURPOSES TO BE BASED ON
CLASSIFICATION AND-GN-ACQUHSHHONALDES, TO LIMIT INCREASES IN VALUATION THE VALUE OF
PROPERTY IN ANY CLASS, # AS PROVIDED BY LAW, TO-2 RERCENT-AYEAR-FRORRRORERTY TAX
PURROSES; AND TO ALLOW ANY INCREASE BECAUSE OF PERIODIC REAPPRAISAL TO BE PHASED IN

CVER THE COURSE OF A REAPPRAISAL CYCLE; AND PRCVIDING AN EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Article VIiI, section 3, of The Constitution of the State of Montana is amended to read:

"Section 3. Property tax administration -- valuation limitations. (1) (a} Fhe Subject to the

provisions of subseetien SUBSECTIONS {1){b) AND (2], the state shall appraise, assess, and equalize the

valuation of all property which is to be taxed in the manner provided by law.
{b) Equalized valuation may be achieved through the classification of property aprd-meybe-based
—_— loe.

{2) For property tax purposes, the INCREASE IN THE value of any class of property—if MAY BE

LIMITED AS provided by law—a

{3) Any increase in the value of property because of periodic reappraisals may be phased in during

a reappraisal cycle."

NEW SECTION. Section 2. Effective date. If approved by the electorate, this amendment is

gffective January 1, 1999.

NEW SECTION. Section 3. Submission to electorate. This amendmaent shall be submitted to the
qualified electors of Montana at the general election to be held in November 1998 by printing on the ballot
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the full title of this act and the following:

(] FOR allowing property taxes to be based on aequisitiorvatdeand CLASSIFICATION, limiting

annual increases in valuation of property to—2%, AND PHASING IN REAPPRAISAL VALUES.

(1 AGAINST allowing property taxes to be based on aeguisitienvalueand CLASSIFICATION,

limiting annual increases in valuation of property t-2%_ AND PHASING IN REAPPRAISAL VALUES.

-END-
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