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4 A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE REQUIREMENTS FOR PREFERRED PROVIDER 

5 AGREEMENTS; AND AMENDING SECTION 33-22-1704, MCA." 

6 

7 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

8 

9 Section 1. Section 33-22-1704, MCA, is amended to read: 

1 O "33-22-1704. Preferred provider agreements authorized. ( 1) Notwithstanding any other provision 

11 of law to the contrary, a health care insurer may: 

'l,2 (al enter into agreements with providers relating to health care services that may be rendered to 

13 insureds or subscribers on whose behalf the hea:th care insurer is providing health care coverage, including 

14 preferred provider agreements relating to: 

15 (il the amounts an insured may be charged for services rendered; and 

16 (ii) the amount and manner of payment to the provider; and 

17 (b) issue or administer policies or subscriber contracts in this state that include incentives for the 

1 8 insured to use the services of a provider that has entered into an agreement with the insurer pursuant to 

19 subsection ( 1 )(a). 

20 (2) A preferred provider agreement issued or delivered in this state may not unfairly deny health 

21 benefits for health care services covered. 

22 (3) This part does not require that an insurer negotiate or enter into agreements with any specific 

23 provider or class of providers. A 13refeFFed flFB\•ider a§reeFAeRt eRtered iRte er reRewed eher MereR 2e, 

24 1 99:3, FAust 13revide eaeR RealtR eare 13re\·ider witR tRe e1313ertuRity te 13artiei13ate eR tRe i3asis ef a 

25 eoff113etitivo i3id or offer. Fer eaoR RealtR eare sorvioo tRat aR iRsuror 13re13osos to oi3taiR for its iRsureds freFA 

26 a preferred pre•,ider iR tRo §Be§rapRis area eovorod i3y tRe propesal, tRo iRsurer sRall previde all lrnowR 

27 13reviders of tRe RealtR eare serviee iR tRat area .,.,,itR aR equal opportuRity to susFAit a eoFApetitive 13id or 

28 offer to beeoFAe a preferred provider. Enoopt as pro\•idod iR subsoetioR (e), tRo iRsuror sRall issue a roquost 

29 for proposals aRel sRall seleet tRe lowest east eid or offer. If ORiy oRe bid or offer is reeeived, tRB iRsurer 

30 fflay oAter iRto a prefeFFed provider a§rBBFABAt witR tRo RealtR oaro provider. 
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(1) If a aiEI er an offer is net reooi¥eEI in response to a reeilolest fer proposals unEler sul3seetien ~a), 

2 the inslolrer Ffla'( net establish a f!referreEI f!reviEler agreefflent fer that serviee in the geegraflhie area 011eept 

3 fllolrsuant ta a no'"'' reeilolest fer flrepesals. 

4 16) An inslolrer Ffla',' reser¥e the right in its reeiuest for 13roposals to rejeet 13iEls er offers SlolBFflitteEI 

5 in response to tl=!e reqlolest, ineluEling the lowest east biEI er effer. /\ biEI er offer FflUSt 13e rejeeteEI in the 

6 FHanner estal31isheEI in tl=!e reeilolest fer f!ro130sals. An insmer FHav net enter into a preferreEI 13reviEler 

7 agreeFHent fer a health eara servioa Olcoept 13ursuant ta a raeiuest fer 13re13esals." 

8 -END-
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HEALTH, WELFARE & SAFETY 

4 A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE REQUIREMENTS FOR PREFERRED PROVIDER 

5 AGREEMENTS; AND AMENDING SECTION 33-22-1704, MCA." 

6 

7 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 
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Section 1. Section 33-22-1704, MCA, is amended to read: 

"33-22-1704. Preferred provider agreements authorized. (1) Notwithstanding any other provision 

of law to the contrary, a health care insurer may: 

la) enter into agreements with providers relating to health care services that may be rendered to 

insureds or subscribers on whose behalf the health care insurer is providing health care coverage, including 

preferred provider agreements relating to: 

(i) the amounts an insured may be charged for services rendered; and 

Iii) the amount and manner of payment to the provider; and 

lb) issue or administer policies or subscriber contracts in this state that include incentives for the 

insured to use the services of a provider that has entered into an agreement with the insurer pursuant to 

subsection I 1 )(a). 

(2) A preferred provider agreement issued or delivered in this state may not unfairly deny health 

benefits for health care services covered. 

13) This part does not require that an insurer negotiate or enter into agreements with any specific 

provider or class of providers. A preferred pro,·ider a€)reement entered into or rono'h'ed after March 213, 

1 QQ,!, meJst pre••ide eaeh health ears pre,·ider with the opportunity te portieipate on the basis of a 

esmpetiti,•s bid or sffer. Fer eaeh health eare ssrvies that an insurer proposes to obtain for its insureds freFR 

a preferred provider in the §eo§raphis area severed b•r tho proposal, the insurer shall prs¥ide all l1newn 

pre-.,iders et the health ears ser¥iee in that area with an eeieJal opportunity to submit a eompotiti¥e bid or 

offer to BeeoFRe a preferred pre¥ider. EJ1eept as pro•tidod in subseotion (6), the insurer shall issue a roeiuest 

fer prspesals and shall seleot tho lowest eost Bid or offer. If only one Bid or offer is roeei¥oe, the insurer 

ma•,· enter into a preferred pro•tieor a€Jroement with the health ears provider. 
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(41 If a bid or an effer is net reeeiYed in respense tea request fer prepesals under suBsoetien 13), 

the insurer rrW',' net estaelish a preferrea preyiaer agreeR1ent for that serYiee in the geegraphie area 011eept 

pursuant ts a new re~uost for proposals. 

lei An insurer Ala,,. rosorYo tho right in its ro~uost for prepooels te rejoot eids or afters su0R1ittod 

in response te the re~uest, inoluding tho lewost east Bia er offer. /\ Bid er offer R'lust ea rejeeted in the 

R'lanner ostaellshod in the request fer prepesals. /\n insurer RlBV net enter into a preforrea preYidor 

a§rooR1ont fer a health ears ser>,1ise onoept pursuant te a request fer proposals." 

-END-
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A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE REQUIREMENTS FOR PREFERRED PROVIDER 

AGREEMENTS; AND AMENDING SECTION 33-22-1704, MCA." 

7 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

8 

9 Section 1. Section 33-22-1704, MCA, is amended to read: 

10 "33-22-1704. Preferred provider agreements authorized. ( 1) Notwithstanding any other provision 

11 of law to the contrary, a health care insurer may: 

\2 (a) enter into agreements with providers relating to health care services that may be rendered to 

13 insureds or subscribers on whose behalf the health care insurer is providing health care coverage, including 

14 preferred provider agreements relating to: 

15 (i) the amounts an insured may be charged for services rendered; and 

16 (ii) the amount and manner of payment to the provider; and 

1 7 (b) issue or administer policies or subscriber contracts in this state that include incentives for the 

18 insured to use the services of a provider that has entered into an agreement with the insurer pursuant to 

19 subsection ( 1 )(a). 

20 (2) A preferred provider agreement issued or delivered in this state may not unfairly deny health 

21 benefits for health care services covered. 

22 (3) This part does not require that an insurer negotiate or enter into agreements with any specific 

23 provider or class of providers. A 13Fefe,rea 13reviaer agreeFReAt eAterea iAte er reAeweel after Maretai 26, 

24 1 QQ3, FR.1,1st 13ro¥iele eaetai l=lealtl=I oare 13reviaer 1,¥itl=l tl=le 013porWAity to partioi13ate BA tl'le Basis of a 

25 eeFR13etiti¥e Biel er offer. For eael:l l=loaltl=l earo sorvioo tl=lat OR iAs1,1ror pro13osos te oBtaiA for its iAs1,1reels froFA 

26 a 13rofonoa pre~•iaer iA tl=le goograpl=lio area ooveroa B'; tl=le 13re13esal, tl=le iAs1,1ror sl:lall pre,·iae all kAewA 

27 13revielers of tl=le l:lealtl=l oaFB servioo iA tl=lat area witl:l OR oq1,1al 013port1,1Aity to s1,11:lR:iit a eeR:i13etitive Bia er 

28 effer ta l:leeeffie a preferree preYieer. i11eept as pFOvieeel iA s1,1BseetioA (Iii), tl=le iAs1,1rer sl:lall iss1,1e a req1,1est 

29 fer prepesals aAel sl=lall seleet the le west east Bia er effor. If BAI'{ eAe Biel er offer is reooi ,·oet, tl'le iAsurer 

30 FAa~• BAter iAto a preferree previaer agreeR:ieAt ,.,itl=l tl:le health eaFO previeer. 
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141 If a 'eiEI or aR offer is Rot reoei..,eEI iR respoRse too request for proposals uReer suBseetioR 1ai, 

the iRSUFOF FAav Rot estaBlish a 13referrea f3F0\1iBOF O!jFOOFAORt fer that sor ... ioe iA the !jBB!jFa13hie area OJE80f3t 

J:turs1:.1ant to a Ao,N F8Efuost #er prepesals. 

(ii) /\ A iROUFBF ma~· FOSBF\10 t/:lo right iR its request fer f3FBf30BBIS to rejeet Bias BF eHers SUBFl'litlea 

iR FBSpORSB to the FOE!UOSt, iRoluEliA!j the lowest eeet Biel or offer. A Biel Of oOer ffiUSt BB rejeeteel iA t/:le 
,"'~"! 

ffiaRAer estaBlishoel iR the request for f3F0f30SBIS. AR iRsurer ffiB'( Rot ORtBF iRte a preforree pre•1iEler 

a~reeA1eAt fer a AealtR oare servioe eHeeJ;)t pt:.treuaAt te a re"uest #er J)FOJ)OSele." 
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