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SENATE BILL NO. 104 

INTRODUCED BY BECK, DEVANEY 

BY REQUEST OF THE DEPARTMENT OF COMMERCE 

SB0104.01 

5 A Bill FOR AN ACT ENTITLED: "AN ACT AUTHORIZING THE DEPARTMENT OF COMMERCE TO EXAMINE 

6 THE BOOKS AND AFFAIRS OF BANK HOLDING COMPANIES; AND AMENDING SECTION 32-1-220, MCA." 

7 

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

9 

10 Section 1. Section 32-1-220, MCA, is amended to read: 

11 "32-1-220. Examination of holding companies and affiliated entities. The division slclall reEjuest 

1 2 assistanse fror-n ans eoo13orate witR tlcle feeeral reserve systeR1 in tRe m<ar-ninatien may examine the books 

13 and affairs of bank holding companies under the Bank Holding Company Act of 1956 in order to resolve 

14 issues relating to the safety and soundness of banks under the jurisdiction of the division." 
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SENATE BILL NO. 104 

INTRODUCED BY BECK, DEVANEY 

BY REQUEST OF THE DEPARTMENT OF COMMERCE 

SB0104.02 

APPROVED BY COM ON 
STATE ADMINISTRATION 

5 A BILL FOR AN ACT ENTITLED: "AN ACT AUTHORIZING THE DEPARTMENT OF COMMERCE TO EXAMINE 

6 REVIEW THE BOOKS AND AFFAIRS OF BANK HOLDING COMPANIES; AND AMENDING SECTION 

7 32-1-220, MCA." 

8 

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

10 

11 Section 1. Section 32-1-220, MCA, is amended to read: 

1 2 "32-1-220. EHlffiAatioA of ACCESS TO holding companies and affiliated entities. The division~ 

13 roq1:10st assistaAeo froA'l aAd ooOJlOFato witf:l tf:lo foaoral roser,10 system iA tf:le 011amiAatioA may ei<aA'liAe 

14 REVIEW the books and affairs of~ bank holding OOA'lJl8Aios COMPANY OPERATING under the Bank Holding 

15 Company Act of 1956 iA oraor to rosolYo iss1:10s relatiAl!J to tf:lo safety aAa s01:1AdAoss of eaAks 1:1naor tho 

16 j1:1risaiotieA of tho ai·,isioA DURING THE COURSE OF A REGULARLY SCHEDULED SAFETY AND 

17 SOUNDNESS EXAMINATION WHENEVER SERIOUS REGULATORY CONCERNS ARISE THAT COULD 

18 JEOPARDIZE THE SAFETY AND SOUNDNESS OF THE PARTICULAR SUBSIDIARY BEING EXAMINED. THE 

19 PURPOSE OF THE AUTHORITY GRANTED IN THIS SECTION IS TO RESOLVE SERIOUS REGULATORY 

20 CONCERNS THAT ARISE DURING THE EXAMINATION FROM BANK HOLDING COMPANY TRANSACTIONS 

21 WITH THE SUBSIDIARY BEING EXAMINED. THE AUTHORITY GRANTED IN THIS SECTION DOES NOT 

22 AUTHORIZE A REVIEW OF THE HOLDING COMPANY AS A STANDARD PROCEDURE WHEN THE DIVISION 

23 HAS NO SERIOUS REGULATORY CONCERNS OVER TRANSACTIONS WITH THE SUBSIDIARY BEING 

24 EXAMINED." 

25 -END-

islatlve 
rvices 
;vision 

- 1 -

SECOND READING 
SB 104 



5 5th Legislature 

, 
2 

3 

4 

SENATE BILL NO. 104 

INTRODUCED BY BECK, DEVANEY 

BY REQUEST OF THE DEPARTMENT OF COMMERCE 

SB0104.02 

5 A BILL FOR AN ACT ENTITLED: "AN ACT AUTHORIZING THE DEPARTMENT OF COMMERCE TO 6X.A,Ml~l6 

6 REVIEW THE BOOKS AND AFFAIRS OF BANK HOLDING COMPANIES; AND AMENDING SECTION 

7 32-1-220, MCA." 

8 

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

10 

11 Section 1. Section 32-1-220, MCA, is amended to read: 

12 "32-1-220. &11a111i11atio11 of ACCESS TO holding companies and affiliated entities. The division~ 

, 3 FO~blOBt a&&i&tSROB tFBRCI aAS eeoperato 1.vith tRe te8eFal F888F'l8 s~«steFR iR tRe BHaFFliAatieA may 8UOFfliAB 

14 REVIEW the books and affairs of A bank holding eeFAi:ianiee COMPANY OPERATING under the Bank Holding 

1 5 Company Act of 1956 iA eFeeF ta f86el11e iss1:1ee Felating ta tl:lo safe~ ane se1:1nenoss of banl1s 1:1neer tl:lo 

16 j1:1Fieeiotion ef tl:le ei11isie11 DURING THE COURSE OF A REGULARLY SCHEDULED SAFETY AND 

17 SOUNDNESS EXAMINATION WHENEVER SERIOUS REGULATORY CONCERNS ARISE THAT COULD 

18 JEOPARDIZE THE SAFETY AND SOUNDNESS OF THE PARTICULAR SUBSIDIARY BEING EXAMINED. THE 

19 PURPOSE OF THE AUTHORITY GRANTED IN THIS SECTION IS TO RESOLVE SERIOUS REGULATORY 

20 CONCERNS THAT ARISE DURING THE EXAMINATION FROM BANK HOLDING COMPANY TRANSACTIONS 

21 WITH THE SUBSIDIARY BEING EXAMINED. THE AUTHORITY GRANTED IN THIS SECTION DOES NOT 

22 AUTHORIZE A REVIEW OF THE HOLDING COMPANY AS A STANDARD PROCEDURE WHEN THE DIVISION 

23 HAS NO SERIOUS REGULA TORY CONCERNS OVER TRANSACTIONS WITH THE SUBSIDIARY BEING 

24 EXAMINED." 

25 -END-
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55th Legislature 

SENATE BILL NO. 104 

INTRODUCED BY BECK, DEVANEY 

SB0104.02 
APPROVED BY COM ON 
BUSINESS & LABOR 

2 

3 BY REQUEST OF THE DEPARTMENT OF COMMERCE 

4 

5 A BILL FOR AN ACT ENTITLED: "AN ACT AUTHORIZING THE DEPARTMENT OF COMMERCE TO EX,O,Ml~JE 

6 REVIEW THE BOOKS AND AFFAIRS OF BANK HOLDING COMPANIES; AND AMENDING SECTION 

7 32-1-220, MCA." 

8 

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

10 

1 1 Section 1. Section 32-1-220, MCA, is amended to read: 

12 "32-1-220. lii11aR1iAatieA efACCESS TO holding companies and affiliated entities. The division Sfl-elt 

13 re~~oot aeeietanee trerA ane eee19era1a wif:11 tl:le teSeral reeer110 eyete~ iA tl:le euaFRinatieA may eHomiAa 

14 REVIEW the books and affairs of A bank holding eeRlflBAiea COMPANY OPERATING under the Bank Holding 

15 Company Act of 1956 iA erear te raael1,a iae'"aa ralatiA!l ta Hie safef>; aAe se .. AeAass af eaAks 1:JAeler the 

16 j1:JriseietieA af tl:la eiYiaieA DURING THE COURSE OF A REGULARLY SCHEDULED SAFETY AND 

17 SOUNDNESS EXAMINATION WHENEVER SERIOUS REGULA TORY CONCERNS ARISE THAT COULD 

18 JEOPARDIZE THE SAFETY AND SOUNDNESS OF THE PARTICULAR SUBSIDIARY BEING EXAMINED. THE 

19 PURPOSE OF THE AUTHORITY GRANTED IN THIS SECTION IS TO RESOLVE SERIOUS REGULA TORY 

20 CONCERNS THAT ARISE DURING THE EXAMINATION FROM BANK HOLDING COMPANY TRANSACTIONS 

21 WITH THE SUBSIDIARY BEING EXAMINED. THE AUTHORITY GRANTED IN THIS SECTION DOES NOT 

22 AUTHORIZE A REVIEW OF THE HOLDING COMPANY AS A STANDARD PROCEDURE WHEN THE DIVISION 

23 HAS NO SERIOUS REGULATORY CONCERNS OVER TRANSACTIONS WITH THE SUBSIDIARY BEING 

24 EXAMINED." 

25 -END-
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SENA TE BILL NO. 104 

INTRODUCED BY BECK. DEVANEY 

BY REQUEST OF THE DEPARTMENT OF COMMERCE 

S8010402 

5 A BILL FOR AN ACT ENTITLED: "AN ACT AUTHORIZING THE DEPARTMENT OF COMMERCE TO EX,O Ml~IE 

6 REVIEW THE BOOKS AND AFFAIRS OF BANK HOLDING COMPANIES; AND AMENDING SECTION 

7 32-1-220, MCA." 

8 

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

10 

11 Section 1. Section 32-1-220, MCA, is amended to read: 

1 2 "32-1-220. iiHFRiAatieA ef ACCESS TO holding companies and affiliated entities. The division sl=laU 

13 ro~tdeet aseietaAoe freM aAE:1 eeet9erata witR the fodoFal rooerve 8\1ate,.. iA the eHaA'tiAatioA may ettaFRiFlo 

14 REVIEW the books and affairs of 8 bank holding eeFR11aRiea COMPANY OPERATING under the Bank Holding 

15 Company Act of 1956 iR 8F88F ta FBaelua i&&l:IBB Fela~iR!ij IB ~AB safe~ aRe 581:1R8R966 ef 88AIES t:JAder the 

16 Jt:JFi&eie~ieR ef Iha di~iaieR DURING THE COURSE OF A REGULARLY SCHEDULED SAFETY AND 

17 SOUNDNESS EXAMINATION WHENEVER SERIOUS REGULATORY CONCERNS ARISE THAT COULD 

18 JEOPARDIZE THE SAFETY AND SOUNDNESS OF THE PARTICULAR SUBSIDIARY BEING EXAMINED. THE 

19 PURPOSE OF THE AUTHORITY GRANTED IN THIS SECTION IS TO RESOLVE SERIOUS REGULATORY 

20 CONCERNS THAT ARISE DURING THE EXAMINATION FROM BANK HOLDING COMPANY TRANSACTIONS 

21 WITH THE SUBSIDIARY BEING EXAMINED. THE AUTHORITY GRANTED IN THIS SECTION DOES NOT 

22 AUTHORIZE A REVIEW OF THE HOLDING COMPANY AS A STANDARD PROCEDURE WHEN THE DIVISION 

23 HAS NO SERIOUS REGULATORY CONCERNS OVER TRANSACTIONS WITH THE SUBSIDIARY BEING 

24 EXAMINED." 

25 -END-
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