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SENATE BILL NO. 44

2 INTRODUCED BY HOLDEN

3

4 A BILL FOR AN ACT ENTITLED: "AN ACT CLARIFYING AND LIMITING A MOTOR VEHICLE LIABILITY

5 INSURER’'S LIABILITY UNDER A POLICY; AMENDING SECTIONS 33-23-203 AND 33-23-204, MCA; AND

6 PROVIDING AN IMMEDIATE EFFECTIVE DATE AND AN APPLICABILITY DATE."

7

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

9
10 Section 1. Section 33-23-203, MCA, is amended to read:
11 "33-23-203. Limitation of liability under motor vehicle liability policy. (1) Unless a motor vehicle
12  liability policy specifically provides otherwisa, the limits of insurance coverage available under apy—sush
13 each part of the policy—e
14  determined as follows, regardless of the number of motor vehicles insured under the policy, the number
15  of policies issued by the same company cavering the insured, or the number of separate premiums paid:
16 (a) the limit limits of insurance severage coverages available for any one accident is are the Hmit
17 limits specified for each coverage available under the policy insuring the motor vehicle invoived in the
18 accident;
19 (b) if Ao the motor vehicle irsured-underthe-peliey-is involved in the accident is not insured under
20 a policy, the kit limits of the insurance eeverage coverages available for any one accident is are the
21 highest lit limits of eeverage the coverages specified under one policy for ary one maotor vehicle insured
22 under the that policy; and
23 {c) the limits of eeverage the coverages specified under one policy or under more than one policy
24 issued by the same company fereeeh-retorvehiole-inrsured-anderthe-pelicy may not be added together
25 to determine the kmit limits of insurance eeverage coverages available under the policy or policies for any
28  one accident.
27 (2) A motar vehicle liability policy may also provide for other reasonable limitations, exclusions,
2B or reductions of coverage whiok that are designed to prevent duplicate payments for the same element of
29 loss or_to_prevent the adding together of insurance coverage limits in one policy or from more than cne
30  policy igsued by the same company.
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(3} Nothing in this section is intended to create coverage for @ motor vehicle that would otherwise

be uninsured.”

Section 2. Section 33-23-204, MCA, is amended to read:

"33-23-204. Definitions. As used in this part, the following definitions apply:

{1} "Motor vehicle"” means ewve+y a vehicte propelled by its own power and designed primarily to
transport persons or property upon the highways of the state. The term does not include a bicyble as
defined in 61-1-123,

{2) "Motor vehicle liability policy" means ary a policy of automobile or motor vehicle insurance
against liability rew—er—hereafter required under Title 61, chapter 6, parts 1 and 3_and all additional

coverages included in or added to the policy by rider, endorsement, or otherwise, whether or not required

under Title 61, including, without limitation, uninsured, underinsured, and medical payment coverages.”

NEW SECTION. Section 3. Applicability. [This act] applies to all motor vehicle liability policies

issued or renewed after [the effective date of this act].

NEW SECTION. Section 4. Effactive date. [This act} is effective on passage and approvat.
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1 SENATE BILL NO. 44

2 INTRODUCED BY HOLDEN

3

4 A BILL FOR AN ACT ENTITLED: "AN ACT CLARIFYING AND LIMITING A MOTOR VEHICLE LIABILITY

5  INSURER'S LIABILITY UNDER A POLICY; AMENDING SECTIONS 33-23-203 AND 33-23-204, MCA; AND
6 PROVIDING AN IMMEDIATE EFFECTIVE DATE AND AN APPLICABILITY DATE."

8 BEIT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

9
10 Section 1. Section 33-23-203, MCA, is amended to read:
11 "33-23-203. Limitation of liability under motor viaicle liability policy. {1) Unless a motor vehicle

12 liability policy specifically provides otherwise, the limits of insurance coverage available under amy-sueh

13 each part of the policy—reliding—thelimits—atliabwty—under—uninsured—Frotorst—eoverage; must be

14  detarmined as follows, regardless of the number of moto. vehicles insured under the policy,_the number

15 of policies issued by the same company covering the insured, or the number of separate premiums paid:
16 {a} the Hmmit limits of insurance eeverage coverages available for any one accident i arg the limit
17 limits specified for each coverage available under the policy insuring the moator vehicle invoived in the

1 B accident;

19 (b). if Ao the motor vehicle insured-uhderthe-peliey-+s involved in the accident is not insured under

20  a policy, the ksmit limits of the insurance eeverage coverages available for any one accident ie are the
21 highest kit limits of eeverage the coverages specified under one policy for afRy one motor vehicle insured

22  under the that policy; and

23 {c} the limits of eeverage the coverages specified under one policy or under more than one policy
24  issued by the same company fereach-moetervehicle-insured-vreer-the-peliey may not be added together
25 to determine the kmit limits of insurance eeverage coverages available under the policy or policies for any
26 one acgident,

27 (2) A motor vehicle liability policy may also provide for other reasonabie limitations, exclusions,
28 or reductions of coverage whieh that are designed to prevent duplicate payments for the same element of

29 loss or to prevent the adding together of insurance coverage limits_ in_one pelicy or from more than one

30 palicy issued by the same company.
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(3) Nothing in this secticn_is intended to create coverage for a motor vehicle that would otherwise

be uninsured.”

Section 2. Section 33-23-204, MCA, is amended to read:

"33-23-204. Definitions. As used in this part, the following definitions apply:

(1) "Motor vehicle” means every a vehicle propelled by its own power and designed primarily to
transport persons or property upon the highways of the state. The term does not include a bicyé!e as
defined in 61-1-123.

(2} "Motor vehicle liability policy” means amy a policy of automobile or motor vehicle insurance

against liability nrew—e+hereafter required under Title 61, chapter 6, parts 1 and 3_and all additional

coverages included in or added to the policy by rider, endorsement, or otherwise, whether ar not required

under Title 61, inciuding, witheout limitation, uninsured, underinsured, and medical payment coverages."

NEW SECTION. Section 3. Applicability. [This act] applies to all motor vehicle liability policies

issued or renewed after [the effective clate of this act].

NEW SECTION. Section 4. Effective date. [This act] is effactive on passage and approval,
-END-
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SENATE BILL NO. 44
INTRODUCED BY HOLDEN

A BILL FOR AN ACT ENTITLED: "AN ACT CLARIFYING AND LIMITING A MOTOR VEHICLE LIABILITY
INSURER'S LIABILITY UNDER A POLICY; AMENDING SECTIONS 33-23-203 AND 33-23-204, MCA; AND
PROVIDING AN IMMED!ATE EFFECTIVE DATE AND AN APPLICABILITY DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 33-23-203, MCA, is amended to read:
"33-23-203. Limitation of liability under motor vehicle lability policy. {1} Unless a mator vehicle
liability policy specifically provides otherwisa, the limits of insurance caverage available under any—sueh

each part of the policy

determined as follows, regardless of the number of motor vehicles insurad under the policy, the number
of policies issued by the same company covering the insured, or the number of separate premiums paid:

{a) the lismit limits of insurance eeverage coverages availabie for any one accident is are the lrit
timits specified for each goverage available under the policy insuring the motor vehicle involved in the

accident;

_(b)‘ if m@ the motor vehicle ireured-dnderthe-peliey—ie involved in the accident is not insured under
a _policy, the kit limitg of the insurance eeverage coverages avaidable for any one accident e are the
highest limit limits of eeverage the covarages specified under ona policy for amy one motor vehicle insured
under the that policy; and

{c) the limits of eeverage the coverages specified ynder one policy ar under mare than one_policy
issued by the same company fer-each-metervohicle-insured-underthe-pelioy may not be added together
to determine the Hmit limits of insu}a'nca eeverage coverages available under the policy or policies for any
one accident.

(2) A motor vehicle liability policy may also provide for other reasonable limitations, exclusions,
or reductions of coverage whieh that are designed to prevent duplicate payments for the same element of

loss or to prevent the adding together of insurance coverage limitg in one policy or from more than one

policy issued by the same company.
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{3] Nothing in this section is intanded to creata coverage for a motor vehicle that would otherwise
be uninsured.”

Section 2. Section 33-23-204, MCA, is amended to read:

"33-23-204. Definitions. As used in this part, the following definitions apply:

{1} "Motor vehicia” means every a vehicle propelled by its own power and designed primarily to
transport persons or property upon the highways of the state. The term dces not include a bicyéla as
defined in 61-1-123.

{2) "Motor vehicle liability policy” means apy a policy of automobile or motor vehicle insurance
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against liability aew—er—hereatter raquired under Title 81, chapter 6, parts 1 and 3,_ and all additional

1 coverages included in or added to the policy by rider, endorsement, or otherwise, whether or not required
12 under Title 61, including, without limitation, uninsured, underinsured, and medical payment coverages.”

14 NEW SECTION. Section 3. Applicability. [This act] applies to all motor vehicle liability policies

15 issued or renewed after [the sffective date of this act].

16
17 NEW SECTION. Section 4. Effective date. [This act] is affactive on passage and approval.
18 -END-
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APPROVED BY COM
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SENATE BILL NO. 44
INTRODUCED BY HOLDEN

A BILL FOR AN ACT ENTITLED: "AN ACT CLARIFYING AND LIMITING A MOTOR VEHICLE LIABILITY
INSURER'S LIABILITY UNDER A POLICY; AMENDING SECTIONS 33-23-203 AND 33-23-204, MCA: AND
PROVIDING AN IMMEDIATE EFFECTIVE DATE AND AN APPLICABILITY DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 33-23-203, MCA, is amended to read:
"33-23-203. Limitation of liability under motor vehicle liability policy. (1) Unless a motor vehicle
liability policy specifically provides otherwise, the limits of insurance coverage available under apy—sush

each part of the policy—

determined as follows, regardless of the number of motor vehicles insured under the policy; OR the number

of policies issued by the same company covering the insured—erthe-rumberof separate-premiumepaid:
(a) the Hmait limits of insurance eeverage coverages available for any one accident & are the hmit

limits specified for each coverage available under the policy insuring the motor vehicle involved in the

accident;

(b} if e the motor vehicle irsured-underthe-peheyis involved in the accident is not insured under

a policy, the lmmit limits of the insurance eeverage coverages available for any one accident is are the

highest kit limits of eoverage the coverages specified under one policy for ary ane moator vehicle insured

under the that policy; and
{c) the limits of soverage the coverages specified under one policy or under more than one policy

issued by the same company fereach-motervehicle-insured-undertha—polisy may not be added together
to determing the Hmit limits of insurance coverage coverages available under the policy aor_policies for any

one accident.
{2) A motor vehicle liability policy may also provide for other reasonable limitations, exclusions,
or reductions of coverage which that are designed to prevent duplicate payments for the same element of

loss or to prevent the adding together of insurance coverage limits in one policy or from more than one

olicy issued by the same company.
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(3) REGARDLESS OF THE NUMBER OF MOTOR VEHICLES INSURED UNDER A PCLICY OR OF THE

NUMBER OF PGLICIES ISSUED BY THE SAME COMPANY COVERING AN INSURED, A COMPANY MA"Y

NOT CHAéGE DUPLICATE PREMIUMS FOR COVERAGE FOR THE SAME ELEMENT OF LOSS.

{33(4) Nothing in this section is intended to create coverage for a mator vehicle that would

otherwise be uninsured."

Section 2. Section 33-23-204, MCA, is amended to read:

“33-23-204. Definitions. As used in this part, the following definitions apply:

(1} "Motor vehicle" means exery g vehicle propelled by its own power and designed primarily to
transport persons or property upon the highways of the state. The term does not include a bicycle as
defined in 61-1-123.

{2) "Motor vehicle liability policy” means ary a policy of automobile or motor vehicie insurance

against liability rew—er—hereafter required under Title 61, chapter 6, parts 1 and 3, and all additionai

coverages included in or added to the policy by rider, endorsement, or otherwise, whether or not required
under Title 61, including, without limitation, uninsured, underinsured, and medical payment coverages."

NEW SECTION. Section 3. Applicability. [This act] applies to all motor vehicle liability policies

issued or renewed after [the effective date of this act].

NEW SECTION. Section 4. Effective date. [This act] is effective on passage and approval.

-END-
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SENATE BILL NO. 44
INTRODUCED BY HOLDEN

A BILL FOR AN ACT ENTITLED: "AN ACT CLARIFYING AND LIMITING A MOTOR VEHICLE LIABILITY
INSURER'S LIABILITY UNDER A POLICY; AMENDING SECTIONS 33-23-203 AND 33-23-204, MCA; AND
PROVIDING AN IMMEDIATE EFFECTIVE DATE AND AN APPLICABILITY DATE."

BE iT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 33-23-203, MCA, is amended to read:
"33-23-203. Limitation of liability under motor vehicle liability policy. (1) Uniess a motor vehicle
liability policy specifically provides otherwise, the limits of insurance coverage available under any—sush

each part of the policy—i

determined as follows, regardless of the number of motor vehicles insured under the policy; OR the number

of policies issued by the same company covering the insured—e+the-rumberof copaiatepromHRc—as

{a) the it limits of insurance severage coverages available for any one accident & are the Hmi

limits specified for each coverage available under the policy insuring the motor vehicle involved in the

accident;

{b) if re the motor vehicle irsured-unrderthe-policy—s involved in the accident is not insured under

a_policy, the Hmait limits of the insurance severags coverages available for any one accident is are the

highest Hspit limits of coveragse the coverages specified under one policy for amy one motor vehicle insured

under the that policy; and
(c) the limits of severage the coverages specified under one pglicy or under more than one policy

issued by the same company {e~eash-motorvehicle-irsured-uaderthe-peticy may not be added together
to determine the Hrsit limits of insurance soverage coverages available under the policy or policies far any

one accident,
(2) A motor vehicle liability policy may also provide for other reasonable limitations, exclusions,
or reductions of coverage whieh that are designed 10 prevent duplicate payments for the same element of

loss or to prevent the adding together of insurance coverage limits in one policy or from more than cne

policy issued by the same company.
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(3) REGARDLESS OF THE NUMBER OF MOTOR VEHICLES INSURED UNDER A POLICY OR OF THE

NUMBER OF POLICIES ISSUED BY THE SAME COMPANY COVERING AN INSURED, A COMPANY MAY

NOT CHARGE DUPLICATE PREMIUMS FCR COVERAGE FOR THE SAME ELEMENT QF LOSS.

314} Nothing in this section s intended to create coverage for a motor vehicle that would

otherwise be uninsured.”

Section 2. Section 33-23-204, MCA, is amended to read:

"33-23-204. Definitions. As used in this part, the following definitions apply:

(1) "Motor vehicle” means every a vehicle propelled by its own power and designed primarily to
transport persons or property upon the highways of the state. The term does not include a bicycle as
defined in 61-1-123.

{2} "Motor vehicle liability policy” means aay a policy of automobile or motor vehicle insurance

against liability row—erhereafter required under Title 61, chapter 6, parts 1 and 3, and all additional

coverages included in or added to the policy by rider, endorsement, or otherwise, whether ar not required

under Title 61, including, without limitation, uninsured, underinsured, and medical payment coverages.”

NEW SECTICN. Section 3, Applicability. [This act] applies to all motor vehicle liability policies

issued or renewed after (the effective date of this act].

NEW SECTION, Section 4. Effective date. [This act] is effective on passage and approval.

-END-
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CONFERENCE COMMITTEE

on Senate Bill 44
Report No. 1, April 16, 1997

Page 1 of 1
Mr. President and Mr. Speaker:

We, your Conference Committee on Senate Bill 44, met and
considered the amendments on the House Standing Committee report
dated March 14, 1997.

We recommend that Senate Bill 44 (reference copy - salmon) be
amended as fcllows:

1. Page 1, line 14,
Strike: "OR"
Insert: ", "

2: Page 1, line 15.
Following: "poid"

Insert: ", or the number of separate premiums paid"
3. Page 2, lines 1 thrcugh 3.

Strike: subsection (3) in its entirety

Renumber: subsequent subsection

And that this Conference Committee report be adopted.

For the Senate: Focr the House:

_ Pz
Ric"Holden, Chair P. Shiell Anderson, Chair

Rep. Jon Ellingson

/‘
e Crippen ep. Dan McGee

Senator

15
amd. “Coord.

S/

Sec. of Senate

CCr/
ADOPT SR 1! ‘-l'

REJECT B10824CC.8TS



on Senate Bill 44
Report No. 2, April 17, 1997

Page 1 of 1

Mr. President and Mr. Speaker:

We, your Conference Committee on Senate Bill 44, met and
considered the Conference Committee Report No. 1 amendments to
Senate Bill 44 dated April 16, 1997.

We recommend that Senate Bill 44 (reference copy - salmon) be
amended as follows:

1. Page 1, line 14,
Strike: "OR"
Ingsexrt.: ", ¥

2. Page 1, line 15.

Focllowing: "gaid"
Insert: ", or the number of separate premiums paid"

3. Page 2, lines 1 through 3.

Strike: "REGARDLESS" on line 1 through "LOSS" on line 3

Insert: "An insurer that charges a premium for a specified
coverage shall clearly inform or ncotify the insured in
writing of the limits of the coverage with respect to the
premium charged and whether the coverage from one policy or
mector vehicle may be added to the coverage of another policy
or motor vehicle"

And that this Conference Committee report be adopted.

For the Senate: ‘ For the Housge:

. ’ ; 7 2
@w W/Q“"v/ -~ %(///\_ é’&/m
Senator Ric Holden, Chair Rep. Shiell Anderson, Chair
I
S —_—
o A {
Nl . T UG

Senjtor Mikg

an Rep. Jon Ell%ngson

L /j/m' % s
“*ﬁép.’biE/McGeé

k”Hha.égﬁ?rd.

Sec. of Senate

QeR* 2
ADOPT QB

REJECT 821550CC.SRF



on Senate Bill 44
Report No. 3, April 18, 1997

Page 1 of 1

Mr. President and Mr. Speaker:

We, your FREE Conference Committee on Senate Bill 44, met and
considered Ccnference Committee Report No. 1 amendments to Senate
Bill 44 dated April 16, 1997.

We recommend that Senate Bill 44 (reference copy - salmen) be
amended as follows:

1. Page 1, line 14.
Strike: "OR™
Ingert: ", "

2. Page 1, line 15.

Following: "pzid"
Insert: ", or the number of separate premiums paid"

3. Page 2, lines 1 through 3.

Strike: "REGARDLESS" cn line 1 through "LOSS" on line 3

Insert: "An insurer that charges a premium for a specified
coverage shall clearly inform or notify the insured in
writing of the limits of the coverage with respect to the
premium charged and whether the coverage from one policy or
motor vehicle may be added to the coverage cof another policy
or mctor vehicle!

And that this FREE Conference Committee report be adopted.

For the Senate: For thg Hous ,

'y LZUQ /

_f'/ '//‘ > rat */)I‘ -~ 1‘1_‘5/(///’ / / //.a, -
Senator Ric Hbldgn, Chair Rep/ Shlell Anderson, Chair

. / /ﬂl !
_,é/‘/l A;i%ﬂgi;—-—___-/ ~d KQJQi,‘/K\~——

.”benator Mike H igan Rep. Jon Eié&ﬁgson
/}_‘/ s P l ﬂ// (:;A| .
N7/

/(M/J / fr—"

/Senator Bruce/q?lppen Rep Dan MéGee

N f
~Amd. Coord.

Sec. Of Senate

FeeR®3
ADQOPT SB 44_

REJECT : 831537CC.SRF
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SENATE BILL NO. 44
INTRODUCED BY HOLDEN

A BILL FOR AN ACT ENTITLED: "AN ACT CLARIFYING AND LIMITING A MOTOR VEHICLE LIABILITY
INSURER'S LIABILITY UNDER A POLICY; AMENDING SECTIONS 33-23-203 AND 33-23-204, MCA: AND
PROVIDING AN IMMEDIATE EFFECTIVE DATE AND AN APPLICABILITY DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 33-23-203, MCA, is amended to read:
"33-23-203. Limitation of liability under motor vehicle liability policy. (1) Unless a motor vehicle
liability policy specifically provides otherwise, the limits of insurance coverage available under aay-sueh

each part of the policy

determined as follows, regardiess of the number of motor vehicles insured under the policy; &R, the number

of policies issued by the same company cavering the insured—erthe-pumber-of separato-promiums—paid,
OR THE NUMBER OF SEFARATE PREMIUMS PAID:

(a) the limit limits of insurance severage coverages available for any cne accident is are the limit

limits specified for gach coverage available under the policy insuring the motor vehicle involved in the

accident;

(b} if ae the motor vehicle irsurad-under-the-peliey-ie involved in the accident is not insured under

a policy, the lmit limits of the insurance ceverage coverages available for any one accident is are the

highest kmit limits of severage the coverages specified under one policy for ary one motor vehicle insured

under the that policy; and

{c) the limits of coverage the coverages specified under one policy or under more than one policy

issued by the same company fersach-rretor—vehisle-hsuredunderthepeley may not be added together
to determine the limsit limits of insurance esverage coverages available under the policy or policies for any

one accident.
(2) A motor vehicle liability policy may also provide for other reasonable iimitations, exclusinns,
or reductions of coverage whieh that are designed to prevent duplicate payments for the same element of

loss or_to prevent the adding together of insurance coverage limits in one policy or from more than one

Legislative
ervices -1- SB 44
Division

REFERENCE BILL: INCLUDES FREE
CONFERENCE CQMMITTEE REPORT
DATED 4-18-97




556th Legislature SBC044.03

£ W N

Qo O W ~N OG>

11

13
14
15
16
17
18
19
20
21
22
23
24
25
26

policy issued by the same company.
(3} REGARDLESS OF-FHENUMBER OFEMOTORMEMICLES INSURED UNDERAROLICY OROETHE
NUMBEROF RPOLICIESISSUED BY-TFHESAME-COMBANY-COMVERING-ANINSURED A-COMRBANY-MAY

NOT CHARGE DURLIGATE PRENIUMS EOR COVERAGE FOR THE SAME ELEMENT OFLOSS AN INSURER

THAT CHARGES A PREMIUM FOR A SPECIFIED COVERAGE SHALL CLEARLY INFORM OR NGTIFY THE

INSURED IN WRITING OF THE LIMITS OF THE COVERAGE WITH RESPECT TO THE PREMIUM CHARGED

AND WHETHER THE COVERAGE FROM ONE POLICY OR MOTOR VEHICLE MAY BE ADDED TO THE
COVERAGE OF ANOTHER POLICY OR MOTOR VEHICLE.

{3{4) Nothing in this section is intended to create coverage for a motor vehicle that wouid

otherwise be uninsured.”

Section 2. Section 33-23-204, MCA, is amended to read:

"33-23-204. Definitions. As used in this part, the following definitions apply:

{1} "Motor vehicle” means every a vehicle propelled by its own power and designed primarily to
transport persons or property upon the highways of the state. The term does not include a bicycle as
defined in 61-1-123.

(2} "Motor vehicte liahility policy” means ary a policy of automobile or mator vehicle insurance

against liability rew-orhereafter required under Title 61, chapter 6, parts 1 and 3, and ail additional

coverages included in or added to the policy by rider, endorsement, or otherwise, whether or not required

under Title 61, including, without limitation, uninsured, underinsured, and medical payment_coverages."”

NEW SECTION. Section 3. Applicability. [This act] applies to all motor vehicle liability policies -

issued or renewed after [the effective date of this act].

NEW SECTION. Section 4. Effective date. [This act] is effective on passage and approval.

-END-
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