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SENATE BILL NO. 9
INTRODUCED BY HOLDEN

A BILL FOR AN ACT ENTITLED: "AN ACT MODIFYING WHEN REPLACEMENT VALUE IS USED AS A
MEASURE OF DAMAGES FOR A MOTOR VEHICLE; REQUIRING MOTOR VEHICLE INSURANCE POLICIES
TO ALLOW FOR THE USE OF BOOK VALUE AS A MEASURE OF DAMAGES; AMENDING SECTIONS
27-1-306 AND 33-23-202, MCA; AND PROVIDING AN APPLICABILITY DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 27-1-306, MCA, is amended to read:
"27-1-306. When replacement value to be allowed. The measure of damages in a case in which
the cost of repairing a motor vehicle exceeds its value shal-be is the actual replacement value of the motor

vehicle rather than its Lbeek-valse™ "book” value unless the parties agree to use the "book" value. Actual

replacement value is the actual cash value of the motor vehicle immediately prior to the damage. "Book"

value may be used to assist in determining the actual replacement value of the motor vehicle.”

Section 2. Section 33-23-202, MCA, is amended to read:

"33-23-202. Reimbursement for total ioss of motor vehicle based on "book” value or actual

replacement value. Each moter vehicte insurance policy issued to residents of this state whieh-provides
must provide that reimbursement for total loss of a motor vehicle must be based on a "book"” value if

agreed to by the parties ratherthap or on the actual replacement valiue if the parties do not agree to use

the "book" value i

NEW SECTION. Section 3. Applicability. The amendments in [section 2] apply to motor vehicle

insurance policies issued or renewed after [the effective date of this act].

-END-
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SENATE BILL NO. 9
INTRODUCED BY HOLDEN

A BILL FOR AN ACT ENTITLED: "AN ACT MODIFYING WHEN REPLACEMENT VALUE IS USED AS A
MEASURE OF DAMAGES FOR A MOTOR VEHICLE; REQUHRING-MOTORVEHIGLEINSURANGE ROLIGIES
FoALLOWFOR ALLOWING THE USE OF BOOK VALUE AS A MEASURE OF DAMAGES; AMENDING
SECTIONS 27-1-306 AND 33-23-202, MCA; AND PROVIDING AN APPLICABILITY DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 27-1-306, MCA, is amended to read:
"27-1-306. When replacement value to be allowed. The measure of damages in a case in which
the cost of repairing a motor vehicle exceeds its value shal-be is the actual replacement value of the motor

vehicle rather than its ~beokwalue” "book" value unless, AFTER THE DAMAGES ARISE, the parties agree

to use the "book" value. "BOOK" VALUE MUST BE DETERMINED BY REFERRING TO THE USED CAR

GUIDES LISTED IN 61-3-503{1}{C). Actual replacement value is the actual cash value of the motor vehicle

immediately prior to the damage. "Book" value may be used to assist in determining the actual replacement

value of the motor vehicle."”

Section 2. Section 33-23-202, MCA, is amended to read:

"33-23-202. Reimbursement for total loss of motor vehicle based on “beekvalue-of actual

replacement value, Each motor vehicle insurance policy issued to residents of this state whkieh-provides

astprovide THAT PROVIDES that reimbursement for total loss of a motor vehicle srust be based on a

"hook" value if-agreed-to-by-the parties ratherthan of RATHER THAN on the actual replacement value ¥

the-partiosdo-pretogrec-to-use-the—beek vale IS VOID AS TO THAT PROVISION, AND REIMBURSEMENT
MUST BE MADE FOR ACTUAL REPLACEMENT VALUE EXCEPT AS PROVIDED IN 27-1-306 is—veid-as-te

NEW SECTION. Section 3. Applicability. The amendments in [section 2] apply to motor vehicle

insurance policies issued or renewed after [the effective date of this act].

-END-
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SENATE BILL NO. 9
INTRODUCED BY HOLDEN

A BILL FOR AN ACT ENTITLED: "AN ACT MODIFYING WHEN REPLACEMENT VALUE IS USED AS A

MEASURE OF DAMAGES FOR A MOTOR VEHICLE; REQUHRING-MOTORVERIGLEINSURANGE ROLICIES
Fo-ALLOW-FEOR ALLOWING THE USE OF BOOK VALUE AS A MEASURE OF DAMAGES; AMENDING
SECTIONS 27-1-306 AND 33-23-202, MCA; AND PROVIDING AN APPLICABILITY DATE."

BE IT ENACTED 8Y THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 27-1-306, MCA, is amended to read:

*27-1-306. When replacement value to be allowed. The measure of damages in a case in which
the cost of repairing a motor vehicle exceeds its value shalk-ba is the actual replacement value of the motor
vehicle rather than its = =~ "book” value unless, AFTER THE DAMAGES ARISE, the parties agree
to_use the "book” value. "BOOK" VALUE MUST BE DETERMINED BY REFERRING TO THE USED CAR
GUIDES LISTED IN 61-3-5803(1)(C]. Actual replacement value is the actual cash value of the motor vehicle

immediately prior to the damage. - "Book" value may be used to assist in determining the actual replacement

value of the motor vehicie.”

Section 2. Section 33-23-202, MCA, is amended to read:

"33-23-202. Reimbursement for total loss of motor vehicle based on “beek™value-or actual
replacement value. Each mator vehicie insurance policy issued to residents of this state which-provides
mustoprovide THAT PROVIDES that reimbursement for total loss of a motor vehicle must be based on a
"book” value #-aareed-to-by-the-parties rather-than ef RATHER THAN on the actual replacement value #
the-parties-de-notagroe-to-uce-the—beok™valua |S VOID AS TO THAT PROVISION, AND REIMBURSEMENT
MUST BE MADE FOR ACTUAL REPLACEMENT VALUE EXCEPT AS PROVIDED IN 27-1-306 is-veid-as-te

o
.

NEW SECTION. Section 3. Applicability. "The amendments in [section 2] apply to motor vehicle

insurance policies issued or renewed after [the effective date of this act].

-END-
L t'sf’aﬂve
ervices - -
 Division 1 SB 9

THIRD READING



55th Legislature $80009.02

O © W N N s W N -

M ON N RN R DN NN 22 m a3 e -

APPROVED BY
COM ON TRANSPORTATION

SENATE BILL NO. 9
INTRODUCED BY HOLDEN

A BILL FOR AN ACT ENTITLED: "AN ACT MODIFYING WHEN REPLACEMENT VALUE IS USED AS A
MEASURE OF DAMAGES FOR A MOTOR VEHICLE; REQWHRING-MOTORVEMICLEINSURANGE-ROLIGIES
FOALLGW-FOR ALLOWING THE USE OF BOOK VALUE AS A MEASURE OF DAMAGES; AMENDING
SECTIONS 27-1-306 AND 33-23-202, MCA; AND PROVIDING AN APPLICABILITY DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 27-1-306, MCA, is amended to read:
"27-1-306. When replacement value to be altowed. The measure of damages in a case in which
the cost of repairing a motar vehicle exceeds its value shal-be is the actual replacemant value of the motor

vehicle rather than its ~beek-valie™ "baook” vaiue unless, AFTER THE DAMAGES ARISE, the parties agree

to use the "book” value. "BOOK™ VALUE MUST BE DETERMINED BY REFERRING TQ THE USED CAR
GUIDES LISTED IN 61-3-503(1){C). Actual replacement value is the actual cash value of the motor vehicle

immediately prior to the damage. "Book™ value may be used to assist in determining the actual replacement

value of the motor vehicle.”

Section 2. Section 33-23-202, MCA, is amended to read:

"33-23-202. Reimbursement for total loss of motor vehicle based on “beok" value-e¢ actual
raplacement value. Each motor vehicle insurance policy issued to residents of this state whreh-—pmwdes
muetprovide THAT PROVIDES that reimbursement for total loss of a motor vehicle must be based on a
"book" value i{-agreed-to-by-the-pariies retherthen o RATHER THAN on the actual replacement value #

D" 8 1S VOID AS TO THAT PROVISION, AND REIMBURSEMENT
MUST BE MADE FOR ACTUAL REPLACEMENT VALUE EXCEPT AS PROVIDED IN 27-1-306 is—vaid-aeto

NEW SECTION., Section 3. Appllcability.' The amendments in [section 2] apply to motor vehicle

insurance policies issued or renewed after [the effective date of this act].
-END-
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SENATE BILL NO. 9
INTRODUCED 8Y HOLDEN

A BILL FOR AN ACT ENTITLED: "AN ACT MODIFYING WHEN REPLACEMENT VALUE IS USED AS A
MEASURE OF DAMAGES FOR A MOTOR VEHICLE; REQUHRING-MOTORVERICLENSURANGE-ROLICIES
FO-ALEGW-FER ALLOWING THE USE OF BOOK VALUE AS A MEASURE OF DAMAGES; AMENDING
SECTIONS 27-1-306 AND 33-23-202, MCA; AND PRCVIDING AN APPLICABILITY DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Saction 27-1-306, MCA, is amended to read:
"27-1-306. When replacement value to be allowad. The measure of damages in a case in which
the cost of repairing a motor vehicle exceeds its value shall-be is the actual replacement value of the motor

vehicle rather than its “beel—valse™ "bogk” valug unless, AFTER THE DAMAGES ARISE, the parties agree

to use the "book” valus. "BOOK" VALUE MUST BE DETERMINED BY REFERRING TQ THE USED CAR
GUIDES LISTED IN 61-3-503{1)(C). Actual replacement value is the actual cash value of the motor vehicle

immediately prior to the damage. K" vai be used to assist in determining the actual replacement

value of the moter vahicle.”

Section 2. Section 33-23-202, MCA, is amended to read:

"33-23-202. Reimbursement for total loss of motor vehicle based on “beselvalue-e+ actual
replacement vaiue. Each motor vehicle insurance policy issued to residents of this state whmh-pﬁemdes
must-provide THAT PROVIDES that reimbursement for total loss of a motor vehicle muset be based on a
"book" value i-agreed-te-by-the-portiog ratherthan o RATHER THAN on the actual replacement vaiue

; ROL-GRF00-10-466-tha-"BOE p 1S VOID AS TO THAT PROVISION, AND REIMBURSEMENT
MUST BE MADE FOR ACTUAL R MENT VAL XCEPT AS PROVI IN 27-1- o-void-asto

LJ

NEW SECTION. Section 3. Applicability. The amendments in [section 2] apply to motor vehicle

insurance policies issued or renewed after {the effective date of this actl.

) -END-
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