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SENATE BILL NO. 9 

INTRODUCED BY HOLDEN 

SB0009.01 

4 A BILL FOR AN ACT ENTITLED: "AN ACT MODIFYING WHEN REPLACEMENT VALUE IS USED AS A 

5 MEASURE OF DAMAGES FOR A MOTOR VEHICLE; REQUIRING MOTOR VEHICLE INSURANCE POLICIES 

6 TO ALLOW FOR THE USE OF BOOK VALUE AS A MEASURE OF DAMAGES; AMENDING SECTIONS 

7 27-1-306 AND 33-23-202, MCA; AND PROVIDING AN APPLICABILITY DATE." 

8 

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

10 

11 Section 1. Section 27-1-306, MCA, is amended to read: 

12 "27-1-306. When replacement value to be allowed. The measure of damages in a case in which 

1 3 the cost of repairing a motor vehicle exceeds its value shall ee 11 the actual replacement value of the motor 

14 vehicle rather than its "seek value" "book" value unless the parties agree to use the "book" value. Actual 

15 replacement value is the actual cash value of the motor vehicle immediately prior to the damage. "Book" 

16 value may be used to assist in determining the actual replacement value of the motor vehicle." 

Section 2. Section 33-23-202, MCA, is amended to read: 

17 

18 

19 "33-23-202. Reimbursement for total loss of motor vehicle based on "book" value or actual 

20 replacement value. Each motor vehicle insurance policy issued to residents of this state whioh provides 

21 must provide that reimbursement for total loss of a motor vehicle Flttffit be based on a "book" value if 

22 agreed to by the parties rather thaA or on the actual replacement value if the parties do not agree to use 

23 the "book" value is voia as to suoh provisioA, aAa reimbursemoAt must ee maao for aotual replaeemeAt 

24 Wll.ie." 

25 

26 NEW SECTION. Section 3. Applicability. The amendments in [section 2] apply to motor vehicle 

27 insurance policies issued or renewed after [the effective date of this act]. 

28 -END-
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2 

3 

SENATE BILL NO. 9 

INTRODUCED BY HOLDEN 

APPROVED BY COM ON 
BUSINESS & INDUSTRY 

4 A BILL FOR AN ACT ENTITLED: "AN ACT MODIFYING WHEN REPLACEMENT VALUE IS USED AS A 

5 MEASURE OF DAMAGES FOR A MOTOR VEHICLE; REQUIRl~JG MOTOR VEf.llCLE l~JSUR/\~JCE POLICIES 

6 TO ALLOW FOR ALLOWING THE USE OF BOOK VALUE AS A MEASURE OF DAMAGES; AMENDING 

7 SECTIONS 27-1-306 AND 33-23-202, MCA; AND PROVIDING AN APPLICABILITY DATE." 

8 

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

10 

11 

12 

13 

14 

1 5 

16 

17 

18 

19 

20 

21 

Section 1. Section 27-1-306, MCA, is amended to read: 

"27-1-306. When replacement value to be allowed. The measure of damages in a case in which 

the cost of repairing a motor vehicle exceeds its value shall 13e i.§. the actual replacement value of the motor 

vehicle rather than its "bee I( value" "book" value unless, AFTER THE DAMAGES ARISE, the parties agree 

to use the "book" value. "BOOK" VALUE MUST BE DETERMINED BY REFERRING TO THE USED CAR 

GUIDES LISTED IN 61-3-503(1)(C). Actual replacement value is the actual cash value of the motor vehicle 

immediately prior to the damage. "Book" value may be used to assist in determining the actual replacement 

value of the motor vehicle." 

Section 2. Section 33-23-202, MCA, is amended to read: 

"33-23-202. Reimbursement for total loss of motor vehicle based on "130011" value er actual 

22 replacement value. Each motor vehicle insurance policy issued to residents of this state whieh previcJes 

23 A'lust pro,cicJe THAT PROVIDES that reimbursement for total loss of a motor vehicle mtiSt be based on a 

24 "book" value if a§reecJ te by tho parties rather thaR Of RATHER THAN on the actual replacement value±! 

25 the parties cJe Rot agrne to uso tho "seek" value IS VOID AS TO THAT PROVISION, AND REIMBURSEMENT 

26 MUST BE MADE FOR ACTUAL REPLACEMENT VALUE EXCEPT AS PROVIDED IN 27-1-306 is ,,eicJ as te 

27 sueh f)revisioR, aRcJ reiA'lburseA'leRt must 13e rnacJe fer aetual replaeernoRt value." 

28 

29 NEW SECTION. Section 3. Applicability. The amendments in [section 21 apply to motor vehicle 

30 insurance policies issued or renewed after [the effective date of this act]. 
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SENATE BILL NO. 9 

INTRODUCED BY HOLDEN 

SB0009.02 

4 A BILL FOR AN ACT ENTITLED: "AN ACT MODIFYING WHEN REPLACEMENT VALUE IS USED AS A 

5 MEASURE OF DAMAGES FOR A MOTOR VEHICLE; ReQUIRl~IG MOTOR Vel-llGLe l~ISURA~IGe POLIGleS 

6 TO ALLOW FOR ALLOWING THE USE OF BOOK VALUE AS A MEASURE OF DAMAGES; AMENDING 

7 SECTIONS 27-1-306 AND 33-23-202, MCA; AND PROVIDING AN APPLICABILITY DATE." 

8 

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

10 

11 Section 1. Section 27-1-306, MCA, is amended to read: 

12 "27-1-306. When replacement value to be allo.11ed. The measure of damages in a case in which 

1 3 the cost of repairing a motor vehicle exceeds its value ~ 12 the actual replacement value of the motor 

14 vehicle rather than its "eeel( 11ah,:1e" "book" value unless, AFTER THE DAMAGES ARISE, the parties agree 

15 to use the "book" value. "BOOK" VALUE MUST BE DETERMINED BY REFERRING TO THE USED CAR 

16 GUIDES LISTED IN 61-3-50311 HCI. Actual replacement value is the actual cash value of the motor vehicle 

17 immediately prior to the damage .. "Book" value may be used to assist in determining the actual replacement 

18· value of t:le motor vehicie." 

Section 2. Section 33-23-202, MCA, is amended to read: 

19 

20 

21 "33-23-202. Reimbursement for total loss of motor vehicle based on "beak" value er actual 

22 replacement value. Each motor vehicle insurance policy issued to residents of this state wl:liel:1 pFovieles 

23 FAl:!St flFO¥ielo THAT PROVIDES that reimbursement for total loss of a motor vehicle mt:ist be based on a 

24 "book" value if aaFooel to b~· tl:lo aartios ratl:lor tl=laA 0f' RATHER THAN on the actual replacement value !:! 

25 tl=le aaA:ies ele Aet aaFee te 1:1se tl:le "beak" >,<al1:1e IS VOID AS TO THAT PROVISION, AND REIMBURSEMENT 

26 MUST BE MADE FOR ACTUAL REPLACEMENT VALUE EXCEPT AS PROVIDED IN 27-1-306 ie Yeiel as te 

27 s1:1el:1 pFeYisieA, aAel reiFAb1:1rseFAeAt FAl:l&t Ile FAaele for aet1:1al FeplaeeFAeAt Yal1:1e." 

28 

29 NEW SECTION. Section 3. Applicability. The amendments in [section 2] apply to motor vehicle 

30 insurance policies issued or renewed after [the effective date of this act]. 

\
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3 

SENATE BILL NO. 9 

INTRODUCED BY HOLDEN 

SB0009.02 
APPROVED BY 
COM ON TRANSPORTATION 

4 A BILL FOR AN ACT ENTITLED: "AN ACT MODIFYING WHEN REPLACEMENT VALUE IS USED AS A 

5 MEASURE OF DAMAGES FOR A MOTOR VEHICLE; l'IEOYll'll~IG MOTOR VEMICLE l~ISYl'l/\~ICE ?QblCIES 

6 TO AbbQW FQl'I ALLOWING THE USE OF BOOK VALUE AS A MEASURE OF DAMAGES; AMENDING 

7 SECTIONS 27-1-306 AND 33-23-202, MCA; AND PROVIDING AN APPLICABILITY DATE." 

8 

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

10 

11 Section 1. Section 27-1-306, MCA, is amended to read: 

12 "27-1-306. When replacement value to be allowed. The measure of damages in a case in which 

13 the cost of repairing a motor vehicle exceeds its value sl'lall ee i! the actual replacement value of the motor 

14 vehicle rather than its "eeek Yah,1e" "book" value unless. AFTER THE DAMAGES ARISE, the parties agree 

15 to use the "book" value. "BOOK" VALUE MUST BE DETERMINED BY REFERRING TO THE USED CAR 

16 GUIDES LISTED IN 61-3-503(1 l!Cl, Actual replacement value is the actual cash value of the motor vehicle 

17 immediately prior to the damage. "Book" value may be used to assist in determining the actual replacement 

18 value of the motor vehicle.• 

19 

20 Section 2. Section 33-23-202, MCA, is amended to read: 

21 "33-23-202. Reimbursement for total loss of motor vehicle baaed on "beak" •1eh;1e er actual 

22 replacement value. Each motor vehicle insurance policy issued to residents of this state wl'liel'I pFo¥iSes 

23 R'11:1ot eroYiEle THAT PROVIDES that reimbursement for total loss of a motor vehicle~ be based on a 

24 "book" value if aareoEI te D'( tl'le pertieo ratl'ler tl'lar1 !f RATHER THAN on the actual replacement value!! 

25 tl'le ea~ieo Ele Fl8t agree te 1:168 tl'la "beak" Y&l1:1a IS VOID AS TO THAT PROVISION, AND REIMBURSEMENT 

26 MUST BE MADE FOR ACTUAL REPLACEMENT VALUE EXCEPT AS PROVIDED IN 27-1-306 io 1,eiEI ao te 

27 St:18~ fJF&Vi&ieR, aR~ FeirAbUFOO"'ant A'tll:l&t be "'ade fer aei1:1al F81:Jl888AlBAt \ 1811:11 .• 

28 

29 NEW SECTION, Section 3. Appllcability. · The amendments in [section 21 apply to motor vehicle 

30 insurance policies issued or renewed after [the effective date of this act). 

-END-
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SB0009.02 

SENATE BILL NO. 9 

INTRODUCED BY HOLDEN 

4 A BILL FOR AN ACT ENTITLED: "AN ACT MODIFYING WHEN REPLACEMENT VALUE IS USED AS A 

5 MEASURE OF DAMAGES FOR A MOTOR VEHICLE; FIEOYIFll~JG MOTOR VEI-IICLE l~JSYFl,c\~JCE PGblCliS 

6 TO AlbGW FGFI ALLOWING THE USE OF BOOK VALUE AS A MEASURE OF DAMAGES; AMENDING 

7 SECTIONS 27-1-306 ANO 33-23-202, MCA; AND PROVIDING AN APPLICABILITY DATE." 

8 

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

10 

11 Section 1. Section 27-1-306, MCA, is amended to read: 

12 "27-1-306. When replacement value to be allowed. The measure of damages in a case in which 

1 3 the cost of repairing a motor vehicle exceeds its value al=lall ea i1 the actual replacement value of the motor 

14 vehicle rather than its "eeak ·~elwa" "book" value unless. AFTER THE DAMAGES ARISE. the parties agree 

15 to use the "book" value. "BOOK" VALUE MUST BE DETERMINED BY REFERRING TO THE USED CAR 

16 GUIDES LISTED IN 61-3-503( 1 HCl, Actual replacement value is the actual cash value of the motor vehicle 

1 7 immediately prior to the damage. "Book" value may be used to assist in determining the actual replacement 

18 value of the motor vehicle.• 

19 

20 Section 2. Section 33-23-202, MCA, is amended to read: 

2 ~ "33-23-202. Reimbursement for total losa of motor vehicle baaed on • Ilea II" ·talwe er actual 

22 replacement value. Each motor vehicle insurance policy issued to residents of this state .. hieh 13,e.iElee 

23 FRwet sre11ide THAT PROVIDES that reimbursement for total loss of a motor vehicle tMHM be based on a 

24 "book" value if 11aread ,e B'f fl=ie B&F!iae re01er \R&R .!!f RATHER THAN on the actual replacement value if 

25 tl=la eertiea de Ret aaree f8 1;1ee 01e "lleek" Yalwe IS VOID AS TO THAT PROVISION. AND REIMBURSEMENT 

26 MUST BE MADE FOR ACTUAL REPLACEMENT VALUE EXCEPT AS PROVIDED IN 27-1-306 ia ·,aid aa ta 

27 euoR ,:1Fa1,ieiaA, aR& itoimB1:i1,aeA11eRt M'=llt Ba maaa tor aa,~al F&tJlaeeMaAI , alue. • 

28 

29 NEW SECTION. Section 3. Applicability.· The amendments in [section 21 apply to motor vehicle 

30 insurance policies issued or renewed after [the effective date of this act). 

-END-
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