
55th Legislature 

2 

3 

4 

LC1399.01 

BY REQUEST OF THE SUBCOMMITTEE ON HUMAN SERVICES 

5 A BILL FOR AN ACT ENTITLED: "AN ACT CREATING AN ENDOWMENT FOR CHILDREN FUND WITHIN THE 

6 NONEXPENDABLE TRUST FUND TYPE; PROVIDING FOR THE USE OF THE FUND; REVISING THE USES 

7 OF THE CHILDREN'S TRUST FUND ACCOUNT; AMENDING SECTIONS 41-3-701 AND 41-3- 703. MCA; 

8 AND PROVIDING AN EFFECTIVE DATE." 

9 

10 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

1 1 

12 Section 1. Section 41-3-701, MCA, is amended to read: 

13 "41-3-701. Child abuse and neglect prevention program. (1) The Montana children's trust fund 

14 board, provided for in 2-15-2214, shall use the money in the children's trust fund account established by 

15 41-3-702 to fund services and activities operated by nonprofit private or public community-based 

16 educational and service organizations, which services and activities relate selel-y to too a broad range 

17 preventien of child abuse and neglect prevention activities and family resource programs. 

18 (2) In administering the child abuse and neglect prevention program, the board shall: 

19 (a) develop a state plan, priorities for funded services and activities, and criteria for the receipt of 

20 program funds; 

21 (b) monitor the expenditure of funds by organizations receiving funds under this section; 

22 (c) evaluate the effectiveness of services and activities funded under this section; and 

23 (d) adopt rules necessary to implement this seetien and 41-3-703L afl6 41-3-704, and this section." 

24 

25 

26 

27 

28 

29 

30 

Section 2. Section 41-3-703, MCA, is amended to read: 

"41-3-703. Gifts and grants to program. The Montana children's trust fund board may accept 

contributions, gifts, and grants, in money or otherwise, to the child abuse and neglect prevention program. 

Monetary gifts, contributions, and grants must, upon receipt, be paid into the children's trust fund aecount 

endowment established by 41 3 702 [section 3]." 
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NEW SECTION, Section 3. Endowment for children. ( 1) There is within the nonexpendable trust 

2 fund type an endowment for children. The endowment 1s not subject to appropriation. The purpose of the 

3 endowment is to provide a permanent source of funding to support the programs and services referred to 

4 in 41-3-701. The endowment may not exceed $5 million. 

5 12) The endowment may receive funds from: 

6 1a) appropriations; 

7 1b) gifts, grants, and donations, from public or private sources; 

B lc) interest earned on the children's trust fund account; 

9 id) federal reimbursements, grants, or other receipts for prevention activities; and 

10 le) other money credited or transferred to the endowment from any other fund or source. 

11 131 The state treasurer must receive and shall deposit money in the endowment. The board of 

12 investments shall invest the money in the endowment. When the endowment reaches $5 million, further 

1 3 deposits may not be made to the endowment. 

14 

15 NEW SECTION. Section 4. Codification instruction. [Section 3] is intended to be codified as an 

16 integral part of Title 41, chapter 3, part 7, and the provisions of Title 41, chapter 3, part 7, apply to 

17 [section 3]. 

18 

19 

20 

NEW SECTION. Section 5. Effective date. [This act I is effective July 1, 1997. 

-END-
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STATE OF MONTANA - FISCAL NOTE 

Fiscal Note for HB0576, as introduced 

DESCRIPTION OF PROPOSED LEGISLATION: 
An act creating an endowment for children fund wi 1:hin the nonexpendable trust Lind type; 
providing for the 01se of the fund; and revising the uses of the children's trust fund 
acCOUr'.t . 

.!l.SSUMPTIONS: 
Department of Commerce/Board of Investments: 
1. The eridowment fund is capped at $5.0 million and will be funded from a variety of 

sources. The Board of Investments will invest the endowment fund in the trust fund 
bond pool where it is estimated to generate between 7.0% and 7.5% interest annually. 

Department of Public Health and Human Services: 
2. There would be no expenditures made from the endowment until it reached a $5 million 

balance. 
3. It may not be possible to deposit federal revenue to the endowment (Please see 

technical note below). 

FISCAL IMPACT: 
Unable to determine. 

LONG-RANGE EFFECTS OF PROPOSED LEGISLATION: 
Department of Commerce/Board of Investments: 
Should this endowment fund reach a principal balance of $5.0 million, annual in1:erest 
earnings would be approximately $350,000 to $375,000. 

TECHNICAL NOTES: 
Department of Public Health and Human Services: 
l. The bill creates a nonexpendable trust also referred to as an endowment. It seems 

that no funds can be expended from the trust until it reaches a $5 million balance. 
At that point, it is assumed that interest from the trust could be expended, but ii: 
is not clear what would happen to other contributions or income to the trust. Woulu 
income in excess of $5 million be returned to contributors or could it be speni:~ 

2. Federal revenue and grants cannot be deposited into accounts to draw interest. ~he 
Federal Cash Management Act requires that states draw federal cash as they incur 
expenses. So it is unclear how federal grants and revenues can be deposited tc an 
endowment and meet the conditions of the act. 

Department of Commerce/Board of Investments: 
3. While this fund would be a nonexpendable trust fund, the legislature may be able to 

appropriate the principal unless the funds deposited into the account restrict such 
appropriations. 

2..-2...1-q 7 
DAVE LEWIS, BUDGET DIRECTOR DATE JOHN COBB, PRIMARY SPONSOR DATE 
Office of Budget and Program Planning 

Fiscal Note for HB0576, as introduced 
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HOUSE BILL NO. 576 

INTRODUCED BY COBB, BARNHART 

HB0576.02 

APPROVED BY COM ON 
APPROPRIA':"IONS 

1 

2 

3 

4 

BY REQUEST OF THE SUBCOMMITTEE ON HUMAN SERVICES 

5 A BILL FOR AN ACT ENTITLED: "AN ACT CREATING AN ENDOWMENT FOR CHILDREN FUND WITHIN THE 

6 NONEXPENDABLE TRUST FUND TYPE; PROVIDING FOR THE USE OF THE FUND; REVISING THE USES 

7 OF THE CHILDREN'S TRUST FUND ACCOUNT; AMENDING SECTIONS 41-3-701 AND 41-3-703, MCA; 

8 AND PROVIDING AN EFFECTIVE DATE." 

9 

10 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

11 

12 Section 1. Section 41-3-701, MCA, is amended to read: 

13 "41-3-701. Child abuse and neglect prevention program. (1 l The Montana children's trust fund 

14 board, provided for in 2-15-2214, shall use the money in the children's trust fund account established by 

15 41-3-702 AND THE INTEREST FROM THE ENDOWMENT ESTABLISHED BY [SECTION 3] to fund services 

16 and activities operates by AeAprefit priYato or p1,1blis son:1n:11,1Aity bases es1,rnati0Aal aAs ser\•ise 

17 or§aAizatioAs, whish ser>.<ises aAs asfr,rities relate solely to the a broaa raAae preYeAtioA of shila ab1,1se aAd 

18 ~est preYeAtion astiYitios aAd fan:1ily reSOl,lF68 prearan:16 RELATED TO A BROAD RANGE OF CHILD 

19 ABUSE AND NEGLECT PREVENTION ACTIVLTIES AND FAMILY RESOURCE PROGRAMS OPERATED BY 

20 NONPROFIT OR PUBLIC COMMUNITY-BASED EDUCATIONAL AND SERVICE ORGANIZATIONS. 

21 (2) In administering the child abuse and neglect prevention program, the board shall: 

22 (al develop a state plan, priorities for funded services and activities, and criteria for the receipt of 

23 program funds; 

24 (bl monitor the expenditure of funds by organizations receiving funds under this section; 

25 (cl evaluate the effectiveness of services and activities funded under this section; and 

26 (d) adopt rules necessary to implement this sestioA aAs 41-3-703L aflG 41-3-704. and this section." 

27 

28 Section 2. Section 41-3-703, MCA, is amended to read: 

29 "41-3-703. Gifts and grants to program. The Montana children's trust fund board may accept 

30 contributions, gifts, and grants, in money or otherwise, to the child abuse and neglect prevention program. 
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5 5th Legislature HB0576.02 

Monetary gifts, contributions, and grants ffild&t, ldpon rosoipt, be paiEI into the shilElron's trnst fldnEI assok!nt 

2 EARMARKED FOR THE ENDOWMENT FOR CHILDREN MUST BE PAID INTO THE endowment established 

3 by ~;zoo [section 3]." 

4 

5 NEW SECTION. Section 3. Endowment for children. (1) There is within the nonexpendable trust 

6 fund type an endowment for children. The endowment is not subject to appropriation. The purpose of the 

7 endowment is to provide a permanent source of funding to support the programs and services referred to 

8 in 41-3-701. The onaowment may net eic,seea $e million. 

9 (2) The endowment may receive funds from: 

10 la) appropriations; 

11 lb) gifts, grants, and donations, from public or private sources; AND 

12 {sl interest earnea on the shilaren's twst hmd assoldnt; 

13 (El) federal reimbldrsements, §rants, or other resoipts for prevention astivitios; ans 

14 +at.(g_ other money credited or transferred to the endowment from any other fund or source. 

15 13) The state treasurer must receive and shall deposit money in the endowment. The board of 

16 investments shall invest the money in the endowment. When the endowment reaches $5 million, further 

17 deposits may not be made to the endowment. ONLY THE INTEREST GENERATED BY THE ENDOWMENT 

18 IS AVAILABLE FOR EXPENDITURE BY THE BOARD. 

19 

20 NEW SECTION. Section 4. Codification instruction. [Section 3] is intended to be codified as an 

21 integral part of Title 41, chapter 3, part 7, and the provisions of Title 41, chapter 3, part 7, apply to 

22 [section 3]. 

23 

24 

25 

NEW SECTION. Section 5. Effective date. [This act] is effective July 1, 1997. 

-END-
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2 

3 

4 

HOUSE BILL NO. 576 

INTRODUCED BY COBB, BARNHART 

BY REQUEST OF THE SUBCOMMITTEE ON HUMAN SERVICES 

HB0576.02 

5 A BILL FOR AN ACT ENTITLED: "AN ACT CREA TING AN ENDOWMENT FOR CHILDREN FUND WITHIN THE 

6 NONEXPENDABLE TRUST FUND TYPE; PROVIDING FOR THE USE OF THE FUND; REVISING THE USES 

7 OF THE CHILDREN'S TRUST FUND ACCOUNT; AMENDING SECTIONS 41-3-701 AND 41-3-703, MCA; 

8 AND PROVIDING AN EFFECTIVE DATE." 

9 

1 O BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

11 

12 Section 1. Section 41-3-701, MCA, is amended to read: 

13 "41-3-701. Child abuse and neglect prevention program. 11) The Montana children's trust fund 

14 board, provided for in 2-15-2214, shall use the money in the children's trust fund account established by 

15 41-3- 702 AND THE INTEREST FROM THE ENDOWMENT ESTABLISHED BY [SECTION 3] to fund services 

16 and activities OJlBFateEl b•; FlOFlJlrnfit JlFivate or JlUblis GOFl'lFl'lUFlity basoel oElusatioRal aFld ser><iss 

17 or9ar:iii!atior:is, u•hish ssrvioes ar:id astiuitiss relate selely te tho a breaEl rar:iao JlFB"BRtion of shild aeuse anEl 

18 FlB@IBst arever:ition asti\<itias ar:id faFl'lily resourse aroaraFRs RELATED TO A BROAD RANGE OF CHILD 

19 ABUSE AND NEGLECT PREVENTION ACTIVLTIES AND FAMILY RESOURCE PROGRAMS OPERA TED BY 

20 NONPROFIT OR PUBLIC COMMUNITY-BASED EDUCATIONAL AND SERVICE ORGANIZATIONS. 

21 (2) In administering the child abuse and neglect prevention program, the board shall: 

22 la) develop a state plan, priorities for funded services and activities, and criteria for the receipt of 

23 program funds; 

24 (b) monitor the expenditure of funds by organizations receiving funds under this section; 

25 (c) evaluate the effectiveness of services and activities funded under this section; and 

26 Id) adopt rules necessary to implement this seotioFl ar:id 41-3-703, 3R4 41-3-704, and this section." 

27 

28 Section 2. Section 41-3-703, MCA, is amended to read: 

29 "41-3-703. Gifts and grants to program. The Montana children's trust fund board may accept 

30 contributions, gifts, and grants, in money or otherwise, to the child abuse and neglect prevention program. 
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2 

3 

4 

Monetary gifts, contributions, and grants must, upoA resoipt, so paid iAto the shilElron's trnst lunEI assount 

EARMARKED FOR THE ENDOWMENT FOR CHILDREN MUST BE PAID INTO THE endowment established 

bv 41 3 702 [section 3)." 

5 NEW SECTION. Section 3. Endowment for children. ( 1) There is within the nonexpendable trust 

6 fund type an endowment for children. The endowment is not subject to appropriation. The purpose of the 

7 endowment is to provide a permanent source of funding to support the programs and services referred to 

8 in 41-3-701. Tho onElowfllont rna•,1 not oxsooEI $ ii fllillion. 

9 (21 The endowment may receive funds from: 

10 (al appropriations; 

11 (bl gifts, grants, and donations, from public or private sources; AND 

12 (sl interest oarAoa oA tho shilaron's Hust tuna assount; 

13 (Ell foEloral roiFRl;iursoflloAts, §FaAts, er ett:ier rosaipts for pro¥eAtion asfr•itios; aAB 

14 t&J..(Q other money credited or transferred to the endowment from any other fund or source. 

15 (3) The state treasurer must receive and shall deposit money in the endowment. The board of 

16 investments shall invest the money in the endowment. When the endowment reaches $5 million, further 

17 deposits may not be made to the endowment. ONLY THE INTEREST GENERATED BY THE ENDOWMENT 

18 IS AVAILABLE FOR EXPENDITURE BY THE BOARD. 

19 

20 NEW SECTION. Section 4. Codification instruction. [Section 31 is intended to be codified as an 

21 integral part of Title 41, chapter 3, part 7, and the provisions of Title 41, chapter 3, part 7, apply to 

22 [section 3]. 

23 

24 

25 

NEW SECTION. Section 5. Effective date. [This act] is effective July 1, 1997. 

-END-

- 2 - HB 576 



55th Legislature 

HOUSE BILL NO. 576 

INTRODUCED BY COBB, BARNHART 

HB0576.02 

APPROVED BY COM ON 
FINANCE & CLAIMS 

2 

3 

4 

BY REQUEST OF THE SUBCOMMITTEE ON HUMAN SERVICES 

5 A BILL FOR AN ACT ENTITLED: "AN ACT CREATING AN ENDOWMENT FOR CHILDREN FUND WITHIN THE 

6 NONEXPENDABLE TRUST FUND TYPE; PROVIDING FOR THE USE OF THE FUND; REVISING THE USES 

7 OF THE CHILDREN'S TRUST FUND ACCOUNT; AMENDING SECTIONS 41-3-701 AND 41-3-703, MCA; 

8 AND PROVIDING AN EFFECTIVE DATE." 

9 

10 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

11 

1 2 Section 1. Section 41-3-701, MCA, is amended to read: 

13 "41-3-701. Child abuse and neglect prevention program. (1) The Montana children's trust fund 

14 board, provided for in 2-15-2214, shall use the money in the children's trust fund account established by 

15 41-3-702 AND THE INTEREST FROM THE ENDOWMENT ESTABLISHED BY !SECTION 3] to fund services 

16 and activities eperatee ll•f ReRprelit priYate er pwelie seR1R1WRity eases eewsatiem1I a Re seri cise 

17 eFgaRi2atiens, whioR servieee ane aotivities relate s~lely te the a BreaB ranee t3roue1=1tion ef sRilB aB1::1se and 

18 Reglest ere,.eRtieR astiYitiB& aRe faR1ily reeewrse ereeraR1& RELATED TO A BROAD RANGE OF CHILD 

19 ABUSE AND NEGLECT PREVENTION ACTIVLTIES AND FAMILY RESOURCE PROGRAMS OPERATED BY 

20 NONPROFIT OR PUBLIC COMMUNITY-BASED EDUCATIONAL AND SERVICE ORGANIZATIONS. 

21 (2) In administering the child abuse and neglect prevention program, the board shall: 

22 (a) develop a state plan, priorities for funded services and activities, and criteria for the receipt of 

23 program funds; 

24 (b) monitor the expenditure of funds by organizations receiving funds under this section; 

25 (c) evaluate the effectiveness of services and activities funded under this section; and 

26 (d) adopt rules necessary to implement tRi& eeetieR aRe <11-3-703i aAe 41-3-704, and this section." 

27 

28 Section 2. Section 41-3-703, MCA, is amended to read: 

29 "41-3-703. Gifts and grants to program. The Montana children's trust fund board may accept 

30 contributions, gifts, and grants, in money or otherwise, to the child abuse and neglect prevention program. 

. 1 - HB 576 
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55th Legislature HB0576.02 

Monetary gifts, contributions, and grants FRust, t1jlen resei!lt, ee jlaid inte tl:lo sl:lilaron's trt1st ft1na asse1,1nt 

2 EARMARKED FOR THE ENDOWMENT FOR CHILDREN MUST BE PAID INTO THE endowment established 

3 by 41 3 702 (section 3]." 

4 

5 NEW SECTION. Section J. Endowment for children. { 1) There is within the nonexpendable trust 

6 fund type an endowment for children. The endowment is not subject to appropriation. The purpose of the 

7 endowment is to provide a permanent source of funding to support the programs and services referred to 

8 in 41-3-701. Tl:ie enaowFRont FR8V not OMOBBB $i R'lillion. 

9 (2) The endowment may receive funds from: 

10 {a) appropriations; 

11 {b) gifts, grants, and donations, from public or private sources; AND 

12 lo! interest earned on the ohileren's trust fune aooount; 

13 la! foeeral reiR'leurseR'lents, !JF&nts, or ether reeeipH far IHeventien aeti•~ities; ane 

14 ~HQ other money credited or transferred to the endowment from any other fund or source. 

15 {J) The state treasurer must receive and shall deposit money in the endowment. The board of 

16 investments shall invest the money in the endowment. When the endowment reaches $5 million. further 

17 deposits may not be made to the endowment. ONLY THE INTEREST GENERATED BY THE ENDOWMENT 

18 IS AVAILABLE FOR EXPENDITURE BY THE BOARD. 

19 

20 NEW SECTION. Section 4. Codification instruction. [Section 3] is intended to be codified as an 

21 integral part of Title 41, chapter J, part 7, and the provisions of Title 41, chapter 3, part 7, apply to 

22 [section 3). 

23 

24 

25 

NEW SECTION. Section 5. Effective date. [This act] is effective July 1, 1997. 

-END-
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55th Legislature 

HOUSE BILL NO. 576 

INTRODUCED BY COBB, BARNHART 

H80576 02 

2 

3 

4 

BY REQUEST OF THE SUBCOMMITTEE ON HUMAN SERVICES 

5 A BILL FOR AN ACT ENTITLED: "AN ACT CREATING AN ENDOWMENT FOR CHILDREN FUND WITHIN THE 

6 NONEXPENDABLE TRUST FUND TYPE; PROVIDING FOR THE USE OF THE FUND; REVISING THE USES 

7 OF THE CHILDREN'S TRUST FUND ACCOUNT; AMENDING SECTIONS 41-3-701 AND 41-3-703, MCA; 

8 AND PROVIDING AN EFFECTIVE DATE." 

9 

10 BE IT ENACTED BY THE LEGISLATURE OF THE STA TE OF MONTANA: 

11 

12 Section 1. Section 41-3-701, MCA, is amended to read: 

13 "41-3-701. Child abuse and neglect prevention program. (11 The Montana children's trust fund 

14 board, provided for in 2-15-2214, shall use the money in the children's trust fund account established by 

15 41-3-702 AND THE INTEREST FROM THE ENDOWMENT ESTABLISHED BY !SECTION 3] to fund services 

16 and activities operates ev ReR11refit pri~•ate er p1:1elie eeFRFRl:IRi~ eases es1:1satieRal am,j sor><iGe 

17 0FgaRi2atieRs, ,ut,isR &9F¥ioos and astiuities relate selol>f ts tt:le a Broas range J;)rea.«on~ien ef shil8 abblse ans 

18 Re9leet ere11eRtieR aeti•1itiee aRs faFRilv rese1:1rse eresraFR& RELATED TO A BROAD RANGE OF CHILD 

19 ABUSE AND NEGLECT PREVENTION ACTIVfflES AND FAMILY RESOURCE PROGRAMS OPERATED BY 

20 NONPROFIT OR PUBLIC COMMUNITY-BASED EDUCATIONAL AND SERVICE ORGANIZATIONS. 

21 (2) In administering the child abuse and neglect prevention program, the board shall: 

22 la) develop a state plan, priorities for funded services and activities, and criteria for the receipt of 

23 program funds; 

24 (b) monitor the expenditure of funds by organizations receiving funds under this section; 

25 (c) evaluate the effectiveness of services and activities funded under this section; and 

26 Id) adopt rules necessary to implement tl:lis &BotioR a Ra 41-3-703.&R441 -3-704, and this section." 

27 

28 Section 2. Section 41 -3-703, MCA, is amended to read: 

29 "41-3-703. Gifts and grants to program. The Montana children's trust fund board may accept 

30 contributions, gifts, and grants, in money or otherwise, to the child abuse and neglect prevention program. 
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Monetary gifts, contributions, and grants FIH,1st, t1p8F1 reoeipt, be paiEi inte the shild1eF1's tre1st ft1F1d aooeuF1t 

2 EARMARKED FOR THE ENDOWMENT FOR CHILDREN MUST BE PAID INTO THE endowment established 

3 by 41 3 7G:;1 [section 3)." 

4 

5 NEW SECTION. Section 3. Endowment for children. ( 1) There is within the nonexpendable trust 

6 fund type an endowment for children. The endowment is not subject to appropriation. The purpose of the 

7 endowment is to provide a permanent source of funding to support the programs and services referred to 

B in 41-3-701. The eF1G8¥'Fl'IBF1t Fl'lav net e11oeeEi $ii Fl'lillieR 

9 12) The endowment may receive funds from: 

10 (a) appropriations; 

11 (b) gifts, grants, and donations, from public or private sources; AND 

12 (s) intoFOGt earr:ie& en tRe st:lilQran's lrld&:C tl!,RS assount; 

13 (E1) faSaral reiR=tb1a1roe"1oncs, srants, er etFler Foseipte Jer preuontien aati•i1ities; aAd 

14 /.et~ other money credited or transferred to the endowment from any other fund or source. 

15 (3) The state treasurer must receive and shall deposit money in the endowment. The board of 

16 investments shall invest the money in the endowment. When the endowment reaches $5 million. further 

17 deposits may not be made to the endowment. ONLY THE INTEREST GENERATED BY THE ENDOWMENT 

18 IS AVAILABLE FOR EXPENDITURE BY THE BOARD. 

19 

20 NEW SECTION. Section 4. Codification instruction. [Section 3) is intended to be codified as an 

21 integral part of Title 41, chapter 3, part 7, and the provisions of Title 41, chapter 3, part 7, apply to 

22 (section 3). 

23 

24 

25 

NEW SECTION. Section 5. Effective date. [This act) is effective July 1, 1997. 

-END-

- 2 " HB 576 




