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f±ou~e.... BILL NO. c.;7 ~ G7 
....... 00s. 

INTRODUCED BY b~, / ; :t::, , 1 Ms t.,JA? 7 -
Ad tt ,t'i jf-~_.; ;I//:;/(_·, Tx_;.1\1 ,0'-( 

A BILL FOR AN ACT ENTITLEc#"A~ -;-CT P.RBHIBITING CERTAIN CORPORATIONS, PARTNERSHIPS, 

ASSOCIATIONS, COOPERATIVES, AND OTHER ORGANIZATIONS FROM CONTRIBUTING TO THE 

SUPPORT OR OPPOSITION OF BALLOT ISSUES; REMOVING FROM THE PROHIBITION AN EXEMPTION 

FOR CERTAIN NONPROFIT CORPORATIONS; DESCRIBING EXPENDITURES MADE BY A POLITICAL 

COMMITTEE FOR THE PURPOSE OF VOLUNTARY SPENDING LIMITS; AMENDING SECTIONS 13-35-227 

AND 13-37-250, MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE." 

10 

11 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

12 

13 Section 1. Section 13-35-227, MCA. is amended to read: 

14 "13-35-227. Prohibited contributions from corporations for candidates or political parties. ( 1) (a) 

15 Eiceept as provided in subseotion 14), a 6 corporation may not make a contribution or an expenditure in 

16 connection with a candidate, a ballot issue, or a political committee Wffi€fi that supports or opposes a 

1 7 candidate, a ballot issue, or a political party. 

18 (b) For purposes of this section, "corporation" refers to for-profit and nonprofit corporations. 

19 (2) A person, candidate, or political committee may not accept or receive a corporate contribution 

20 described in subsection (1). 

21 (3) This section does not prohibit the establishment or administration of a separate, segregated 

22 fund to be used for making political contributions or expenditures if the fund consists only of voluntary 

23 contributions solicited from an individual who is a shareholder, an effiple'(ee, or a ffiOffibor individuals who 

24 are shareholders, employees, or members of the corporation. 

25 14) The provisions ef subseetion ( 1) r,rohibitin§ oorporate eontributions to or elcpenditures in 

,26 oonneotion wit1'1 a ballot issue do not apply to a nonprofit eorporation forn=ied for tl'1e purpose, OR'lOn§ 

27 otl'1ers, of promotin§ politieal ideas and that: 

28 (a) does net en§a§e in business aeti,,.itios; 

29 lb) has no shareholders or other affiliated r,ersons who ha,·e a pri,·ate elaiR'l on the corporation's 

30 assets or earnin§s; 
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le) does not accept foreign or domestic for profit corporations as members; and 

2 Id) does not accept in the aggregate more than 6% annually of its total re11enue frem foreign or 

3 domestic for profit corporations. 

4 WJ.11 A person who violates this section is subject to the civil penalty provisions of 13-3 7-1 28." 

5 

6 NEW SECTION. Section 2. Prohibited contributions for ballot issues. (1) A business corporation, 

7 nonprofit corporation, religious corporation, professional corporation, business trust, limited liability 

8 company, close corporation, partnership, limited partnership, mining partnership, cooperative association, 

9 agricultural association, cooperative agricultural marketing association, rural cooperative, utility association, 

1 O or other association or organization exempt from taxation under 15-31-102 or 26 U.S.C. 501 lcl may not 

11 make a contribution or an expenditure in connection with a ballot issue or to a political committee that 

12 supports or opposes a ballot issue. 

13 121 A person or political committee may not accept or receive a contribution described in subsection 

14 I 1 I. 

15 1:31 This section does not prohibit the establishment or administration of a separate, segregated 

16 fund to be used for making political contributions or expenditures if the fund consists only of voluntary 

17 contributions solicited from individuals who are shareholders, employees, or members of an organization 

18 described in subsection I 1 I. 

19 141 A person who violates this section is subject to the civil penalty provided in 13-37-128. 

20 

21 Section 3. Section 13-37-250, MCA, is amended to read: 

22 "13-37-250. Voluntary spending limits. 111 (al Beginnin9 January 1, 1007, the The following 

23 statement may be used in printed matter and in broadcast advertisements and may appear in the voter 

24 information pamphlet prepared by the secretary of state: "According to the Office of the Commissioner 

25 of Political Practices, ....... is in compliance with the voluntary expenditure limits established under 

26 Montana law." 

27 lb) The treasurer of each political committee, as defined in 13-1-101(12)(b), who files a 

28 certification on a ballot issue pursuant to 13-37-201 may also file with the commissioner a sworn statement 

29 that the committee will not exceed the voluntary expenditure limits of this section. If a sworn statement 

30 is made, it must be filed with the commissioner within 30 days of the certification of the political 
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committee. 

2 le) A political committee that has not filed a sworn statement with the commissioner may not 

3 distribute any printed matter or pay for any broadcast claiming to be in compliance with the voluntary 

4 expenditure limits of this section. 

5 (d) A political committee may not use evidence of compliance with the voluntary expenditure limits 

6 of this section to imply to the public that the committee has received endorsement or approval by the state 

7 of Montana. 

8 (2) For the purposes of this section, the expenditures made by a political committee consist of the 

9 aggregate total of the following during the calendar year: 

1 O la) all loaAs made or reooi¥ed B'r the 6DA'IA1ittee; 

11 fat all committee loans or expenditures made by check or cash; and 

12 f€}J.Ql the dollar value of all in-kind contributions made or received by the committee. 

13 (31 In order to be identified as a political committee in compliance with the voluntary expenditure 

14 limits of this section, the committee's expenditures, as described in subsection (2), may not exceed 

15 $150,000. 

16 14) Be§iAAiA§ daAuaPf 1, 1997, aAy [:,_ political committee that files with the commissioner a sworn 

1 7 statement to abide by the voluntary expenditure limits of this section but that exceeds those limits shall 

18 pay a fine of $5,000 to the commissioner. This money must be deposited in a separate fund to be used 

19 to support the enforcement programs of the office of the commissioner." 

20 

21 NEW SECTION. Section 4. Codification instruction. [Section 21 is intended to be codified as an 

22 integral part of Title 13, chapter 35, part 2, and the provisions of Title 13, chapter 35, part 2, apply to 

23 !section 2]. 

24 

25 

26 

NEW SECTION. Section 5. Effective date. [This act] is effective on passage and approval. 

-END-
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STATE OF MONTANA - FISCAL NOTE 

Fiscal Note for HB0575, as introduced 

DESCRIPTION OF PROPOSED LEGISLATION: 
An act prohibiting certain corporations, partnerships, associations, cooperatives, and other 
organizations from contributing to the support or opposition of ballot issues; removing from 
the prohibition an exemption for certain nonprofit corporations; and describing expenditures 
made by a political committee for the purpose of voluntary spending limits. 

ASSUMPTIONS: 
1. The Commissioner of Political Practices will be required to implement and maintain a 

system to monitor all ballot issue committees for compliance with the voluntary 
spending limit provision. This will include initial filing of a statement by each 
ballot issue committee choosing to comply with the voluntary limits as well as 
monitoring the advertising of all ballot issue committees to ensure their compliance 
with the law. 

FISCAL IMPACT: 

Expenditures: 

Administrative expenses 

Funding: 
General Fund (01) 

FY98 
Difference 

2, 500 

2,500 

~~ 2-/q.97 
DAVE LEWIS, BDGETDIRECTOR DATE 
Office of Budget and Program Planning 

FY99 
Difference 

1,500 

1,500 

WILLIAM REHBEIN JR.,PRIMARY SPONSOR DATE 

Fiscal Note for HB0575, as introduced 
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HOUSE BILL NO. 575 

HB0575.02 

APPROVED BY COM ON 
STATE ADMINIST?.A':':ON 

2 INTRODUCED BY REHBEIN, WISEMAN, GRINDE, BEAUDRY, GRADY, MCGEE, DENNY, WAGNER 

3 

4 A BILL FOR AN ACT ENTITLED: "AN ACT PROHIBITING CERTAIN CORPORATIONS, PARTNERSHIPS, 

5 ASSOCIATIONS, COOPERATIVES, AND OTHER ORGANIZATIONS FROM CONTRIBUTING TO THE 

6 SUPPORT OR OPPOSITION OF BALLOT ISSUES; REMOVING FROM THE PROHIBITION AN EXEMPTION 

7 FOR CERTAIN NONPROFIT CORPORATIONS; DESCRIBING EXPENDITURES MADE BY A POLITICAL 

8 COMMITTEE FOR THE PURPOSE OF VOLUNTARY SPENDING LIMITS; AMENDING SECTIONS 13-35-22 7 

9 AND 13-37--250, MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE." 

10 

11 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

12 

13 Section 1. Section 13-35--227, MCA, is amended to read: 

14 "13-35-227. Prohibited contributions from corporations for candidates or political parties. ( 1) (a) 

15 Elwe13t as 13reviEleEI in sulJseetien (4), a 6 corporation may not make a contribution or an expenditure in 

16 connection with a candidate, a IJallet issue, or a political committee wRiefi that supports or opposes a 

17 candidate, a ballet issue, or a political party. 

18 (b) For purposes of this section, "corporation" refers to for-profit and nonprofit corporations_ 

19 (2) A person, candidate, or political committee may not accept or receive a corporate contribution 

20 described in subsection (1 ). 

21 (3) This section does not prohibit the establishment or administration of a separate, segregatea 

22 fund to be used for making political contributions or expenditures if the fund consists only of voluntary 

23 contributions solicited from an inEliviElual whe is a shareholElor, an eFA13lo 0fOe, er a FAeFAber individuals who 

24 are shareholders, employees, or members of the corporation. 

25 (4) The 13revisions ef subseetien {1) 13rehi1Jiting eer13orate sentrilJutiens to er eJE13ensitures in 

26 eenneotien with a ballet issue ao net a1313lv ts a nen13refit eer13eratien ferFAea ler the 13ur13ese, aFAeng 

27 ethers, ef 13reFAeting 13elitioal ideas and that: 

28 (a} sees net engage in IJusiness aetivities; 

29 (b) has ne sharehelaers er other affiliated 13ersens whe have a 13ri,•ate elaiFA en the oer13eratien's 

30 assets er earnings; 

I Legislative 
\Services 
\!!jvision 

- 1 - HB 575 

SECOND READING 



55th Legislature HBO575.O2 

+el does not aeeopt foreign or doR'lestie for profit eorporations as R'l0R'll3ors; and 

2 

3 

4 

5 

(d) does not aeeept in the aggregate R'loro than a% annually of iw total revenue froR'l foreign or 

doR'lostie for profit eorporations. 

fe}H)_ A person who violates this section is subject to the civil penalty provisions of 13-37-128." 

6 NEW SECTION. Section 2. Prohibited contributions for ballot issues. ( 1) A business corporation, 

7 nonprofit corporation, religious corporation, professional corporation, business trust, limited liability 

8 company, close corporation, partnership, limited partnership, mining partnership, cooperative association, 

9 agricultural association, cooperative agricultural marketing association, rural cooperative, utility association, 

1 O or other association or organization exempt from taxation under 15-31-102 or 26 U.S.C. 501 (c) may not 

11 make a contribution or an expenditure in connection with a ballot issue or to a political committee that 

1 2 supports or opposes a ballot issue. 

13 (2) A person or political committee may not accept or receive a contribution described in subsection 

14 ( 1 ). 

15 (3) This section does not prohibit the establishment or administration of a separate, segregated 

16 fund to be used for making political contributions or expenditures if the fund consists only of voluntary 

17 contributions solicited from individuals who are shareholders, employees, or members of an organization 

18 described in subsection 11 ). 

19 (4) A person who violates this section is subject to the civil penalty provided in 13-37-128. 

20 

21 Section 3. Section 13-37-250, MCA, is amended to read: 

22 "13-37-250. Voluntary spending limits. (1) (a) Beginnin§ Januar•r 1, 1997, the The following 

23 statement may be used in printed matter and in broadcast advertisements and may appear in the voter 

24 information pamphlet prepared by the secretary of state: "According to the Office of the Commissioner 

25 of Political Practices, ....... is in compliance with the voluntary expenditure limits established under 

26 Montana law." 

27 (b) The treasurer of each political committee, as defined in 13-1-101 ( 12)(b), who files a 

28 certification on a ballot issue pursuant to 13-37-201 may also file with the commissioner a sworn statement 

29 that the committee will not exceed the voluntary expenditure limits of this section. If a sworn statement 

30 is made. it must be filed with the commissioner within 30 days of the certification of the political 
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committee. 

2 {cl A political committee that has not filed a sworn statement with the commissioner may not 

3 distribute any printed matter or pay for any broadcast claiming to be in compliance with the voluntary 

4 expenditure limits of this section. 

5 (di A political committee may not use evidence of compliance with the voluntary expenditure limits 

6 of this section to imply to the public that the committee has received endorsement or approval by the state 

7 of Montana. 

8 (21 For the purposes of this section, the expenditures made by a political committee consist of the 

9 aggregate total of the following during the caiendar year: 

1 O {al all leaAs FAaEle er reeei•;eEl 13y tl=lo eeFAFAittee; 

11 fel. all committee loans or expenditures made by check or cash; and 

12 fetiQ.l the dollar value of all in-kind contributions made or received by the committee. 

13 (31 In order to be identified as a political committee in compliance with the voluntary expenditure 

14 limits of this section, the committee's expenditures, as described in subsection (21, may not exceed 

1 5 $150,000. 

16 (41 Bo§iRAiR§ JaA1:1ary 1, 1007, aAy !:,_ political committee that files with the commissioner a sworn 

17 statement to abide by the voluntary expenditure limits of this section but that exceeds those limits shall 

18 pay a fine of $5,000 to the commissioner. This money must be deposited in a separate fund to be used 

19 to support the enforcement programs of the office of the commissioner." 

20 

21 NEW SECTION. Section 4. Codification instruction. [Section 2] is intended to be codified as an 

22 integral part of Title 13, chapter 35, part 2, and the provisions of Title 13, chapter 35, part 2, apply to 

23 [section 2]. 

24 

25 

26 

NEW SECTION. Section 5. Effective date. [This act] is effective on passage and approval. 

-END-
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HOUSE BILL NO. 575 

2 INTRODUCED BY REHBEIN, WISEMAN, GRINDE, BEAUDRY, GRADY, MCGEE, DENNY, WAGNER 

3 

4 A BILL FOR AN ACT ENTITLED: "AN ACT PROHIBITING CERTAIN CORPORATIONS, PAR1NERSHIPS, 

5 ASSOCIATIONS, COOPERATIVES, AND OTHER ORGANIZATIONS FROM CONTRIBUTING TO THE 

6 SUPPORT OR OPPOSITION OF BALLOT ISSUES; REMOVING FROM THE PROHIBITION AN EXEMPTION 

7 FOR CERTAIN NONPROFIT CORPORATIONS; DESCRIBING EXPENDITURES MADE BY A POLITICAL 

8 COMMITTEE FOR THE PURPOSE OF VOLUNTARY SPENDING LIMITS; AMENDING SECTIONS 13-35-227 

9 AND 13-37-250, MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE." 

10 

11 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

12 

1 3 Section 1. Section 13-35-227, MCA, is amended to read: 

14 "13-35-227. Prohibited contributions from corporations for candidates or political parties. ( 1 ) ( al 

15 i!JlOOpt as pro·,·iEioEi in subsostion (4), a 6. corporation may not make a contribution or an expenditure in 

16 connection with a candidate, a eallot issue, or a political committee ~ that supports or opposes a 

17 candidate, a sallot issue, or a political party. 

18 (b) For purposes of this section, "corporation" refers to for-profit and nonprofit corporations. 

19 (2) A person, candidate, or political committee may not accept or receive a corporate contribution 

20 described in subsection ( 1). 

21 (3) This section does not prohibit the establishment or administration of a separate, segregated 

22 fund to be used for making political contributions or expenditures if the fund consists only of voluntary 

23 contributions solicited from an inai\1iaual who is a sharnholaer, an mflplo•ree, or a n=ien=isor individuals who 

24 are shareholders, employees, or members of the corporation. 

25 14) The pro.,,isions of susseetion (1) prohieiting sorporate oontrisutions te or e,cpenditures in 

26 eonneetion with a Ballot issue Eio net appl·f to a non13refa eorporatien forn=ieEi for the pur13ose, among 

27 etl=lers, ef prornotin§ politieal iaeas ans that: 

28 (al Eioes not en§a§e in Business aeti.,,ities; 

29 (el l=las no shareholaors or other affiliMed persons .,..,ho ha"'e a pri.,,ate olain=i on tho oorperation's 

30 assets or oarnin§s; 
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1 (e~ sees not aeee13t forei§n or deFRestie for 13rofit eorperations as FReFReers; and 

2 Is) dees net aeeept in the B§§Fe§ate FR Oro than !i % annuali'f of its total re,·onue frem foreign er 

3 aaFRestie far profit earporations. 

4 +e+i±J. A person who violates this section is subject to the civil penalty provisions of 13-37-128." 

5 

6 NEW SECTION. Section 2. Prohibited contributions for ballot issues. ( 1) A business corporation, 

7 nonprofit corporation, religious corporation, professional corporation, business trust, limited liability 

8 company, close corporation, partnership, limited partnership, mining partnership, cooperative association, 

9 agricultural association, cooperative agricultural marketing association, rural cooperative, utility associ:ition, 

1 O or other association or organization exempt from taxation under 15-31-102 or 26 U.S. C. 501 (c) may not 

11 make a contribution or an expenditure in connection with a ballot issue or to a political committee that 

1 2 supports or opposes a ballot issue. 

1 3 (2) A person or political committee may not accept or receive a contribution described in subsection 

14 I 1). 

15 (3) This section does not prohibit the establishment or administration of a separate, segregated 

1 6 fund to be used for making political contributions or expenditures if the fund consists only of voluntary 

17 contributions solicited from individuals who are shareholders, employees, or members of an organization 

18 described in subsection ( 1). 

1 9 14) A person who violates this section is subject to the civil penalty provided in 13-37-128. 

20 

21 Section 3. Section 13-37-250, MCA, is amended to read: 

22 "13-37-250. Voluntary spending limits. ( 1) (a) Bo§inning January 1, 1997, ti:ie The following 

23 statement may be used in printed matter and in broadcast advertisements and may appear in the voter 

24 information pamphlet prepared by the secretary of state: "According to the Office of the Commissioner 

25 of Political Practices, ....... is in compliance with the voluntary expenditure limits established under 

26 Montana law." 

27 (b) The treasurer of each political committee, as defined in 13-1-101 ( 12)(bl, who files a 

28 certification on a ballot issue pursuant to 13-37-201 may also file with the commissioner a sworn statement 

29 that the committee will not exceed the voluntary expenditure limits of this section. If a sworn statement 

30 is made, it must be filed with the commissioner within 30 days of the certification of the political 
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committee. 

2 (c) A political committee that has not filed a sworn statement with the commissioner may not 

3 distribute any printed matter or pay for any broadcast claiming to be in compliance with the voluntary 

4 expenditure limits of this section. 

5 Id) A political committee may not use evidence of compliance with the voluntary expenditure limits 

6 of this section to imply to the public that the committee has received endorsement or approval by the state 

7 of Montana. 

8 12) For the purposes of this section, the expenditures made by a political committee consist of the 

9 aggregate total of the following during the calendar year: 

1 O la) all leaAs FAaete er reeei~·eet ey the seFAFAittoe; 

11 ~ all committee loans or expenditures made by check or cash; and 

12 fet.[Ql the dollar value of all in-kind contributions made or received by the committee. 

13 (31 In order to be identified as a political committee in compliance with the voluntary expenditure 

14 limits of this section, the committee's expendi,tures, as described in subsection 121, may not exceed 

15 $150,000. 

16 141 BegiAAiAg daA1:1ary 1, 1997, BAY 8. political committee that files with the commissioner a sworn 

17 statement to abide by the voluntary expenditure limits of this section but that exceeds those limits shall 

18 pay a fine of $5,000 to the commissioner. This money must be deposited in a separate fund to be used 

19 to support the enforcement programs of the office of the commissioner." 

20 

21 NEW SECTION. Section 4. Codification instruction. [Section 21 is intended to be codified as an 

22 integral part of Title 13, chapter 35, part 2, and the provisions of Title 1 3, chapter 35, part 2, apply to 

23 [section 2]. 

24 

25 

26 

NEW SECTION. Section 5. Effective date. [This act] is effective on passage and approval. 

-END-
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HOUSE BILL NO. 575 

HB0575.02 

A?P?.OVED BY COM ON 
STATE ADM:NIST?.A"'.'IO~J 

2 INTRODUCED BY REHBEIN, WISEMAN, GRINDE, BEAUDRY, GRADY, MCGEE, DENNY, WAGNER 

3 

4 A BILL FOR AN ACT ENTITLED: "AN ACT PROHIBITING CERTAIN CORPORATIONS, PARTNERSHIPS, 

5 ASSOCIATIONS, COOPERATIVES, AND OTHER ORGANIZATIONS FROM CONTRIBUTING TO THE 

6 SUPPORT OR OPPOSITION OF BALLOT ISSUES; REMOVING FROM THE PROHIBITION AN EXEMPTION 

7 FOR CERTAIN NONPROFIT CORPORATIONS; DESCRIBING EXPENDITURES MADE BY A POLITICAL 

8 COMMITTEE FOR THE PURPOSE OF VOLUNTARY SPENDING LIMITS; AMENDING SECTIONS 1 3-35-227 

9 AND 13-37-250, MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE." 

10 

11 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

12 

1 3 Section 1. Section 1 3-35-227, MCA, is amended to read: 

14 "13-35-227. Prohibited contributions from corporations for candidates or political parties. ( 1 i I a) 

15 Eneopt as praYielae iA suesootiaA 11), a!:,_ corporation may not make a contribution or an expenditure in 

1 6 connection with a candidate, a Ballet issue, or a political committee wl=liel=I that supports or opposes a 

17 candidate, a eallet issue, or a political party. 

18 (bl For purposes of this section, "corporation" refers to for-profit and nonprofit corporations. 

19 (2) A person, candidate, or political committee may not accept or receive a corporate contribution 

20 described in subsection ( 1). 

21 ( 3) This section does not prohibit the establishment or administration of a separate, segregated 

22 fund to be used for making political contributions or expenditures if the fund consists only of voluntary 

23 contributions solicited from 8A iAEli·~ieual 't'IAO is a SAOFBA91Eler, aA BFAplB';OB, or a FABFABBF individuals who 

24 are shareholders. employees. or members of the corporation. 

25 (4) Tfle preYisieAs ef sueseetieA I 1 l prefliBitiR!l aerperate eeAtrieutieAs te er elEpeAElitures iA 

26 oeAneetien witl=i a Ballet issue ee net appl'; te a neAprefit oerperatien farFAeel fer the purpese, aFAen§ 

27 atflers, af praFRatin!l palitieal ieeas OAS tflat: 

28 la) Elaes net en§a!le in eusiness aati>,•ities; 

29 1131 Aas Re sl=iareflelelers er etfler aUiliateel persens wfle fla~e a priYate alaiFR eA tl=ie oerperation's 

30 assets er earnin9s; 
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lei dees net aeae,:,t tareign er defAestie fer J;!Fefit eer,:,eratiens as FABFAeors; anEi 

2 IEil Eiaes net aesept in tRe aggregate FABFB tRan eij~ ann1:1allv ef its tetal reven1:1e traFA tare1§Jn e· 

3 Eiemestie tar J:IFefit eeF'3eFatiens. 

4 +&till A person who violates this section is subject to the civil penalty provIsIons of 13-37-128." 

5 

6 NEW SECTION. Section 2. Prohibited contributions for ballot issues. 11 I A business corporation, 

7 nonprofit corporation, religious corporation, professional corporation, business trust, limited liability 

8 company, close corporation, partnership, limited partnership, mining partnership, cooperative association, 

9 agricultural association, cooperative agricultural marketing association, rural cooperative, utility assocIatIon, 

1 O or other association or organization exempt from taxation under 15-31-102 or 26 U.S.C. 501 lcl may not 

1 1 make a contribution or an expenditure in connection with a ballot issue or to a political committee that 

12 supports or opposes a ballot issue. 

13 121 A person or political committee may not accept or receive a contribution described in subsection 

14 ( 1). 

15 13) This section does not prohibit the establishment or administration of a separate, segregated 

16 fund to be used for making political contributions or expenditures if the fund consists only of voluntary 

17 contributions solicited from individuals who are shareholders, employees, or members of an organization 

18 described in subsection I 1 I. 

19 14) A person who violates this section is subject to the civil penalty provided in 13-37-128. 

20 

21 Section 3. Section 13-37-250, MCA, is amended to read: 

22 "13-37-250. Voluntary spending limits. ( 1 I (al Beginning Jan1:1aP,' 1, 1 QQ7, tRe The following 

23 statement may be used in printed matter and in broadcast advertisements and may appear in the voter 

24 information pamphlet prepared by the secretary of state: "According to the Office of the Commissioner 

2 5 of Political Practices, ....... is in compliance with the voluntary expenditure limits established under 

26 Montana law." 

27 lb) The treasurer of each political committee, as defined in 13-1-101(12l(b), who files a 

28 certification on a ballot issue pursuant to 13-37-201 may also file with the commissioner a sworn statement 

29 that the committee will not exceed the voluntary expenditure limits of this section. If a sworn statement 

30 ,s made, it must be filed with the commissioner within 30 days of the certification of the political 
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committee. 

2 lei A political committee that has not filed a sworn statement with the commissioner may not 

3 distribute any printed matter or pay for any broadcast claiming to be in compliance with the voluntary 

4 expenditure limits of this section. 

5 Id) A political committee may not use evidence of compliance with the voluntary expenditure limits 

6 of this section to imply to the public that the committee has received endorsement or approval by the state 

7 of Montana. 

8 (21 For the purposes of this section, the expenditures made by a political committee consist of the 

9 aggregate total of the following during the calendar year: 

10 (al all leaAs A'taee er reeeiYee ev tl=ie eeA'IA'linee; 

11 fet all committee loans or expenditures made by check or cash; and 

12 -le+il21 the dollar value of all in-kind contributions made or received by the committee. 

13 (3) In order to be identified as a political committee in compliance with the voluntary expenditure 

14 limits of this section, the committee's expenditures, as described in subsection (21, may not exceed 

1 5 $150,000. 

16 (41 9e!j1AAiA!! daAuarv 1, 1997, aA•; ~ political committee that files with the commissioner a sworn 

1 7 statement to abide by the voluntary expenditure limits of this section but that exceeds those limits shall 

18 pay a fine of $5,000 to the commissioner. This money must be deposited in a separate fund to be used 

19 to support the enforcement programs of the office of the commissioner." 

20 

21 NEW SECTION. Section 4. Codification instruction. [Section 2] is intended to be codified as an 

22 ,ntegral part of Title 13, chapter 35, part 2, and the provisions of Title 13, chapter 35, part 2, apply to 

23 [section 21. 

24 

25 

26 

NEW SECTION. Section 5. Effective date. [This act) is effective on passage and approval. 

-END-

-Legislative 
'..,Servi.ca 
-,_!!jvision 

- 3 - HB 575 



55th Legislature .e-180575 C2 

HOUSE BILL NO. 575 

2 INTRODUCED BY REHBEIN, WISEMAN, GRINDE, BEAUDRY, GRADY, MCGEE, DENNY, WAGNER 

3 

4 A BILL FOR AN ACT ENTITLED: "AN ACT PROHIBITING CERTAIN CORPORATIONS, PARTNERSH!'°S. 

5 ASSOCIATIONS, COOPERATIVES, AND OTHER ORGANIZATIONS FROM CONTRIBUTl~JG TO THE 

6 SUPPORT OR OPPOSITION OF BALLOT ISSUES; REMOVING FROM THE PROHIBITION AN EXEMPTION 

7 FOR CERTAIN NONPROFIT CORPORATIONS; DESCRIBING EXPENDITURES MADE BY A POLIT!CAL 

8 COMMITTEE FOR THE PURPOSE OF VOLUNTARY SPENDING LIMITS; AMENDING SECTIONS 13-35-227 

9 AND 13-37-250, MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE." 

10 

11 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

12 

13 Section 1. Section 13-35-227, MCA, is amended to read: 

14 "13-35-227. Prohibited contributions from corporations for candidates or political par1ie§. ! 1 1 i ": 

15 Eneept as pre.,.iaea iA sueseetien {4), a 8 corporation may not make a contribution or an ex,.1end,1u,e '" 

16 connection with a candidate, a eallet issue, or a political committee Wfl+efl that supports or opposes a 

17 candidate, a eallet issue, or a political party, 

18 lb) For purposes of this section, "corporation" refers to for-profit and nonprofit corporations. 

19 12) A person, candidate, or political committee may not accept or receive a corporate conrnbut,on 

20 described in subsection I 1). 

21 (3) This section does not prohibit the establishment or administration of a separate. segregaied 

22 fund to be used for making political contributions or expenditures if the fund consists only of voluntary 

23 contributions solicited from an insi~iEJual whe Is a sharehelaer, an eRiple·,ree, er a A1eR1eer individuals who 

24 are shareholders, employees. or members of the corporation. 

25 14! Tt:le pm•tisiene ef sueseatien 11l preRieiting oerJlerate eenHiel:ltiens ta er e,!aenditu·~ 

26 eennoetien witR a eallet issue ae net appl•( ta a nenprelit eerJ;1eratieA ferA1eEJ !Of the et¾ffltrS-6. aFP'""§ 

27 ethers, el preRieting l')elitieal iaeas ans tl=iat: 

28 la! sees net engage in eusiness aeti,·ities; 

29 {13) has ne shareholaers er etl=ier affiliated persens whe ha.,.e a pri'"Bte olaiA1 en the corporat.on' s 

30 assets er earniAgs; 
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(o) Sees Rot aeeopt ieFeigA er SoFRostie for 1=,1refit eer'1eratioAs as AiomBors; aAB 

2 id) does not aeeeJ;lt in the agg,egate FllBFe than ii~<> ann1:1all~· ef its total ro¥en1:1e fron, fore,§n or 

3 eJen,estie for Ji!Fefit eer!)eFations. 

4 fi+.l±l A person who violates this section is subject to the civil penalty provisions of 13-37-128." 

5 

6 NEW SECTION. Section 2. Prohibited contributions for ballot issues. ( 1) A business coroorat1on. 

7 nonprofit corporation, religious corporation, professional corporation, business trust, lim1teo l1ab1i1ty 

8 company,. close corporation, partnership, limited partnership, mining partnership, cooperative assoc:atior. 

9 agricultural association, cooperative agricultural marketing association, rural cooperative, utility assoc1at1on, 

1 O or other association or organization exempt from taxation under 15-31-102 or 26 U.S.C. 501 (c) may rot 

11 make a contribution or an expenditure in connection with a ballot issue or to a political committee that 

1 2 supports or opposes a ballot issue. 

13 (21 A person or political committee may not accept or receive a contribution described in subsection 

14 ( 1). 

15 (31 This section does not prohibit the establishment or administration of a separate, segregated 

16 fund to be used for making political contributions or expenditures if the fund consists only of voluntary 

1 7 contributions solicited from individuals who are shareholders, employees, or members of an organization 

1 8 described in subsection ( 1 I. 

9 14) A person who violates this section is subject to the civil penalty provided in 13-37-128. 

Section 3. Section 13-37-250, MCA, is amended to read: 

"13-37-250. Voluntary spending limits. 111 (al Beginning .lani;arv 1, 1997, the The tallowing 

,tatement may be used in printed matter and in broadcast advertisements and may appear 1n tM ,or"!r 

nformation pamphlet prepared by the secretary of state: "According to the Office of the Comm1s,1oner 

of Political Practices, ....... is in compliance with the voluntary expenditure limits establisheri '..)•,der 

:
1 6 Montana law." 

lb} The treasurer of each political committee, as defined in 13-1-101 ( 12)(b). who f:les a 

:ert1f1cation on a ballot issue pursuant to 13-37-201 may also file with the commissioner a sworn statement 

,nat the committee will not exceed the voluntary expenditure limits of this section. If a swor,1 s,:;rement 

,s made, it must be filed with the commissioner within 30 days of the certification of the 001,;:r;al 
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committee. 

2 le) A political committee that has not filed a sworn statement with the commissioner may not 

3 distribute any printed matter or pay for any broadcast claiming to be in compliance with the voluntary 

4 expenditure limits of this section. 

5 Id) A political committee may not use evidence of compliance with the voluntary expenditure i,rrms 

6 of this section to imply to the public that the committee has received endorsement or approval by the state 

7 of Montana. 

8 12) For the purposes of this section, the expenditures made by a political committee consist of the 

9 aggregate total of the following during the calendar year: 

1 O (a) all leeAs FAaee er reeei¥e8 ey ~Re eeFAFA◄~ 

11 AA all committee loans or expenditures made by check or cash; and 

12 fetiQl the dollar value of all in-kind contributions made or received by the committee. 

13 13) In order to be identified as a political committee in compliance with the voluntary expenditure 

14 limits of this section, the committee's expenditures, as described in subsection (21, may not exceed 

15 $150,000. 

16 (4) BB@IAAiA!! JeA1:1ary 1, 1997, aAy A political committee that files with the commissioner a sworn 

1 7 statement to abide by the voluntary expenditure limits of this section but that exceeds those limits shall 

18 pay a fine of $5,000 to the commissioner. This money must be deposited in a separate fund to be used 

19 to support the enforcement programs of the office of the commissioner." 

20 

21 NEW SECTION. Section 4. Codification instruction. [Section 21 is intended to be codified as an 

22 integral part of Title 13, chapter 35, part 2, and the provisions ofTitle 13, chapter 35, part 2, apply to 

23 [section 21. 

24 

25 

26 

NEW SECTION. Section 5. Effective date. [This act) is effective on passage and approval. 

-END· 
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