
55th Legislature 

2 

3 

LC0050.01 

4 A BILL FOR AN ACT ENTITLED: "AN ACT REQUIRING VOTER APPROVAL FOR THE BASE BUDGET OR THE 

5 OVER-BASE BUDGET OF A SCHOOL DISTRICT FOR THE PORTION OF THE BUDGET THAT EXCEEDS THE 

6 GREATER OF EITHER THE PREVIOUS YEAR'S GENERAL FUND BUDGET OR THE PREVIOUS YEAR'S 

7 GENERAL FUND BUDGET PER-ANB; AMENDING SECTION 20-9-308, MCA; AND PROVIDING AN 

8 IMMEDIATE EFFECTIVE DATE AND AN APPLICABILITY DATE." 

9 

10 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

11 

12 Section 1. Section 20-9-308, MCA, is amended to read: 

13 "20-9-308. BASE budgets and maximum general fund budgets. ( 1) The trustees of a district shall 

14 adopt a general fund budget that+ 

15 !al ei1ee13t as 13rovided in subsection 121, is at least equal to the BASE budget established for the 

16 district-;-et 

17 !bl e,we13t as 13rovisos in seetion 3, Cha13ter 38, S13eoial La·..,·s of ~loveR1ber 1993, ans subseetion 

18 (4) of this section, and that does not exceed the maximum general fund budget established for the district. 

19 (21 (al If tho BASE busget for a distriet for the sehool fiscal ·rear is greater than the general fund 

20 budget of tho distriot for the 13rior sehoel fiseal year, the trnstees ef the district: 

21 (ii shall increase the §eneral fund budget by at least: 

22 (Al 25% of the range between the sistriet general funs busget for the sehool fiseal 'rear ensing 

23 Jw1e 30, 199q, ans tho BASE budget for the sistriet for the school fiscal year be§inning July 1, 1 ggq: 

24 (Bl 33.3% of the range between the district general fund budget for the school fiscal year ending 

25 June 30, 199§, and the BASE budget for the distriet for the sehool fiseal year beginning July 1, 1995; 

26 (Cl 50% of the range between the distriet general fund budget for the sehool fiseal year ending 

27 Juno 30, 109€i, and the BASE budget for the distriet for the sehool fiseal year beginning July 1, 199€i; or 

28 IOI the reR1ainser of the ran§e between the district general fund bud§et for the school fiscal year 

29 ending June 30, 1997, arid the BASE bus§et for the sistriot for tho sohoel fiseal ,·ear be§inning July 1, 

30 -1--89-7-; 
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Iii) may increase the general fund eudget 13eyond the amount in sueseetion I2)(a)li) eut not by more 

2 than 4 % of the previous •rear's general fund budget or by more than 4 % of the pro•rious ','Oar's €Jenera/ fund 

3 per ANB multiplied ey tho e1c1rrent year's APlB for budgoting p1c1rposos pursuant to s1c1eseetion I2)Ibl. 

4 (bl Tho twstees shall s1c1bmit a proposition on any amount exceeding the limitations in sul3seotion 

5 I2)Ia)(i) to tho electors of the district, as pro•;ided in 20 9 a!ia. 

6 ™.l2.l {a) Whenever the trustees of a district adopt a general fund budget that exceeds the BASE 

7 budget for tho district but does not exceed the maximum general fund budget for tho district, tho trustees 

8 shall submit a proposition to the electors of tho district, as provided in 20-9-353, for any budget amount 

9 that exceeds either the previous year's general fund budget amount or the previous year's general fund 

10 budget per-A NB multiplied by the current year's ANB for budgeting purposes, whichever is greater. 

11 (bl A general fund budget adopted under this subsection ™ .l2.l may not exceed tho greater of: 

12 Ii) 104% of tho previous year's general fund budget as adjusted 13y tl=le provisions of section a, 
13 Cl=lapter as, Special Laws of No,·emeer 199,!; or 

14 Oil 104% of the previous year's general fund budget per-ANB multiplied by the current year's ANB 

15 for budgeting purposes as aajusted 13·r the provisions of seetion a, Cl=laJJt□ r as, Spoeial Laws of PJo•remtJer 

16 ~-

17 f4t@ {a) If tho maximum general fund budget for a district for an ens1c1in€J tho current school fiscal 

18 year is less than tho general fund budget for the district for the eurront previous school fiscal year, as 

19 adj1c1stod sy tl=lo provisions ef seotion 3, Cl=lapter as, Special Laws of Plovoml3er 1 99a, tho trustees of the 

20 district may not adopt a general fund budget for the ensuing school fiscal year that is greater than the 

21 district's general fund budget for the current previous school fiscal year. 

22 (b) E:Jcs□ pt fer tho sohosl fiseal .,.oar be§inning July 1, 1994, the The trustees of the district shall 

23 submit a proposition to raise any general fund budget amount that is in excess of tho maximum general 

24 fund budget for tho district to the electors who are qualified under 20-20-301 to vote on th-:: proposition, 

25 as provided in 20-9-353. 

26 WJ.±l Whene~•or tho trustees sf a Elistriet ado13t a general f1c1ns 131c1dget that dses net exeeed the 

27 BASE budget for tl=le distriet, tl=le The trustees shall finance tl=lis amo1c1nt the BASE budget of the district with 

28 tho following sources of revenue: 

29 {al state equalization aid as provided in 20-9-343, including any guaranteed tax base aid for which 

30 the district may be eligible, as provided in 20-9-366 through 20-9-369; 
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1 (bl county equalization aid, as provided in 20-9-331 and 20-9-333; 

2 le) a district levy for support of a school not approved as an isolated school under the provisions 

3 of 20-9-302; 

4 Id) payments in support of special education programs under the provisions of 20-9-321; 

5 le) nonlevy revenue as provided in 20-9-141; and 

6 (f) a BASE budget levy on the taxable value of all property within the district. 

7 +e+ifil The over-BASE budget amount of a district must be financed by a levy on the taxable value 

8 of all property within the district or other revenue available to the district, as provided in 20-9-141." 

9 

1 O NEW SECTION. Section 2. Effective date -- applicability. [This act] is effective on passage and 

11 approval and applies to budgets for school years after July 1, 1 997. 

12 -END-
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STATE or MONTANA - FISCA.:, NOTE 

Fiscal Note for HB0563. as introduced 

DESCRIPTION OF PROPOSED LEGISLA,TION: An act req'Jinng voter approval for the BASE budget 
or the over-BASE budget of a school district for the portion of the budget that exceeds 
the greater of either the previous year's general fund budget er the previous year's 
general fund budget per-ANB. 

ASSUMP~IoNS: 
l. Effective July 1, 1997, all school districts must adopt a budget at :east equa: 

to the BASE budget of district. State aid is only paid into the BASE budget-· 
the dist=ict. The over-BASE portion of the budget is supported by local 
revenues. 

2. House Bill 563 expands the authority of the district trustees to set district 
genera: fund budgets without veter approval. The budget limits with voter 
approval are unaffected. 

3. Trustees in districts with declining enrollment currently must reduce budgets in 
proportion to ANB reductions or obtain voter approval for budget increases above the 
prior years budget per ANB. Trustees in these districts will be able to mainta1~ 
the prior years spending level without voter approval. 

4. Trustees in districts with increasing enrollments currently must receive voter 
approval for any budget in excess of the prior years. Trustees in these districts 
w~ll be able to increase the budget in proportion to ANB growth without voter 
approval. 

FISCAL IMPACT: No impact on state general fund expenditures for direct state aid, 
guaranteed tax base aid, or special education allowable costs. 

EFFECT CN couN~Y OR OTHER LOCAL REVENUES OR EXPENDITURES: 
To the extent trustees use the expanded authority to budget at higher levels w1thout voter 
approval, dlstrict expenditures and tax levies will increase. 

LCN:i,-RANGE EFFECTS or PROPOSED LEGISLATION: 
Soroe district:s may more rapidly move toward the statut:ory maximum budget level at whic:-. 
point their budgets would be capped. 

TECHNICAL NOTES: 
The title of HB563 refers to voter approval fer the BASE budget. 
the vct1ng requirements for the over-BASE portion of the budget. 

It should only refer to 

r1scal Note for HBQ563, as 1ntrod~5 2J ~3 




