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, k BILL NO . ..s'/1 
INTRO DU CED BY _/_._,,_~~ -=:::k-----=· ---;--.,,.-;c-r~--+''t------------------

0~ /t.;;/,4~ 
4 A BILL FOR AN ACT ENTITLED: "AN ACT SUBMITTIN TO THE QUALIFIED ELECTORS OF MONT ANA 

5 AMENDMENTS TO THE MONTANA CONSTITUTION TO GENERALLY REVISE TAXATION BY PROHIBITING 

6 THE TAXATION OF INCOME AND PROPERTY; INCREASING THE MAXIMUM RATE ALLOWABLE FOR A 

7 STATEWIDE SALES AND USE TAX FROM 4 PERCENT TO 8 PERCENT; AUTHORIZING THE USE OF 

8 SPECIAL IMPROVEMENT DISTRICTS BASED UPON CHARGES OTHER THAN ON THE VALUE OF THE 

9 BENEFITED PROPERTY; REPEALING CONSTITUTIONAL PROVISIONS RELATING TO THE ADMINISTRATION 

10 OF THE PROPERTY TAX; AMENDING ARTICLE VIII, SECTIONS 5 AND 16, OF THE MONT ANA 

11 CONSTITUTION; AND REPEALING ARTICLE VIII, SECTIONS 3, 4, AND 7, OF THE MONTANA 

12 CONSTITUTION." 

13 

14 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

1 5 

16 Section 1. Article VIII of The Constitution of the State of Montana is amended by adding a nf:w 

17 section 1 7 that reads: 

18 Section 17. Taxation of income and property prohibited. Neither the state or any subdivision of 

19 the state may: 

20 ( 1) impose a tax based on the value of property, either real or personal; or 

21 I 2) impose a tax on the income of either an individual or a business entity. 

22 

23 Section 2. Article VIII, section 5, of The Constitution of the State of Montana is amended to read: 

24 "Section 5. PreJJerty tall e11eml)tiens Special improvement districts. ( 1) The le§islattiro R'lay eieeR113t 

25 froR'l tal<atieR: 

26 (al Pre13erty ef the UAitee States, the state, eotiRties, eities, to',YAs, seheel eistriets, R1t1Riei13ol 

27 eorporatieAs, aRe 13tiblie libraries, stJt aRy 13ri,·ate iRterest iR stish preperty R1a•,· se tal<ee separately. 

28 Hi) lnstittitiens ef pt1rel~ 13tislis eharity, hes13itals aAe 13laees ef btirial ABt tisoe er hele fer pri¥ate 

29 er eer13orate profit, 13laees fer aettJal reli§ietis wershi13, ane 13re13erty tisee Bl<Oltisi¥ely far eetieatienal 

30 f3tlFf3BSeS. 

'. Legislative 
\-,Services 

\_!!jvision 
- 1 - I/B54B 

INTRODUCED BILL 



55th Legislature LC0881 .01 

(el Any ether elasses sf preperty. 

2 8J, The legislature may authorize creation of special improvement districts for capital improvements 

3 and the maintenance thereof of tho capital improvements. It may authorize the assessment of chargesL 

4 based on factors other than the value of property, for 5-Hffi the improvements and maintenance against ta;. 

5 mmAlpt property directly benefited thereby by the improvements and maintenance." 

6 

7 Section 3. Article VIII, section 16, of The Constitution of the State of Montana is amended to read: 

8 "Section 16. Limitation on sales tax or use tax rates. The rate of a general statewide sales tax or 

9 use tax may not exceed 4-% 8%." 

10 

11 NEW SECTION. Section 4. Repealer. Article VIII, sections 3, 4, and 7, of The Constitution of the 

12 State of Montana are repealed. 

13 

14 NEW SECTION. Section 5. Submission to electorate. This amendment and the repealers set forth 

15 in section 4 shall be submitted to the qualified electors of Montana at the general election to be held in 

16 November 1998 by printing on the ballot the full title of this act and the following: 

1 7 [] FOR eliminating the taxation of property and income and increasing the maximum rate of 

1 8 a statewide sales and use tax to 8 % . 

19 [] AGAINST eliminating the taxation of property and income and increasing the maximum rate 

20 of a statewide sales and use tax to 8 % . 

21 -END-

I legisl,a1/ve 
\Serv,ces 

C, _ _f!jvision 
- 2 -




