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INTRODUCED BY ot A

Hb

A BILL FOR AN ACT ENTITLED: "AN ACT GENERALLY REVISING LOCAL GOVERNMENT LAWS;
ALLOWING APPOINTED MUNICIPAL OFFICIALS TO RESIDE QUTSIDE CITY LIMITS; INCREASING THE
PERIOD FOR MUNICIPAL INSTALLMENT CONTRACTS FROM b YEARS TO 10 YEARS; CLARIFYING THAT
AMORTIZATION BONDS ARE NOT PREFERRED OVER SERIAL BONDS; ALLOWING REFUNDING BONDS
TO BE SOLD AT LESS THAN PAR VALUE; ALLOWING MULTIJURISDICTIONAL SERVICE DISTRICTS TO
PROVIDE PROGRAMS FOR THE PROTECTION OF HUMAN HEALTH AND THE ENVIRONMENT; ALLOWING
MONEY IN A DISTRICT RESERVE ACCOUNT.TO BE USED TO PAY THE FINAL PRINCIPAL AND INTEREST
PAYMENT ON BONDS OB WARRANTS; ALLOWING A VOTE ON CHANGING COUNTY WATER OR SEWER
DISTRICT BOUNDARIES TC BE HELD BY MAIL BALLOT; ALLOWING A FIRE SERVICE AREA TO INCUR
INDEBTEDNESS (N AN AMOUNT NOT EXCEEDING 18 PERCENT OF THE AREA’S TAXABLE VALUE;
AMENDING THE CALCULATION FOR DETERMINING A FIREFIGHTER'S SERVICE RETIREMENT BENEFIT;
AMENDING SECTIONS 7-4-4111, 7-5-4302, 7-5-4306, 7-7-2209, 7-7-4208, 7-7-4251, 7-7-46286,
7-11-1102, 7-12-2171, 7-12-4169, 7-12-4203, 7-13-2208, 7-14-2526, 7-33-2404, AND 19-13-704,
MCA; AND PROVIDING EFFECTIVE DATES AND A RETROACTIVE APPLICABILITY DATE.”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 7-4-4111, MCA, is amended to read:

"7-4-4111. Determination of vacancy in municipal office. An office becomes vacant on the
happening of any of the following events before the expiration of the term of the incumbent:

{1} the death of the incumbent;

(2} a determination pursuant to Title 53, chapter 21, part 1, that ke the_incumbent is mentally ill;

{3} his the incumbent’s resignation;

(4) hkis the incumbent's removal from office;

(5) his the incumbent’s absence from the city or town continucusly for 10 days without the

consent of the council;

{6) his the incumbent’s open neglect or refusal to discharge his duties;
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(7} his the incumbent’s ceasing to be a resident of the city or town or, in the case of apalderman

a city council member, his ceasing to be aresident of kis the city council member’s ward:. This subsection

does not apply to an appointed municipal officer who resides outside the city or town limits with the

approval of the city or town governing bady and within a distance ot the city or town approved by the

governing body.

(8) his the incumbent’s ceasing to discharge the duty of kis office for a period of 3 consecutive

months, except when prevented by iliness or when absent from the city or town by permission ot the
governing body;

(2) bkis the incumbent’s conviction of a felony or of any offense involving moral turpitude or a

violation of kis official duties;

(10) his the incumbent’s refusal or neglect to file his an official bond within the time prescribed:

(11) the decision of a competent tribunal declaring void his the incumbent’'s election or

appointment.”

Section 2. Section 7-5-4302, MCA, is amended to read:

"7-5-4302. Competitive, advertised bidding required for certain purchase and construction
contracts. (1) Except as provided in 7-5-4303 or 7-5-4310, all contracts for the purchase of any
automobile, truck, other vehicle, road machinery, other machinery, apparatus, appliances, e+ equipment:,
ter—any or materials or supplies of any kind in excess of $20,000: or for construction, repair, or
maintenance in excess of $25,000 must be let ta the lowest responsible bidder after advertisement for bids.

{2] The advertisement must be made in the official newspaper of the city or town if there is an
official newspaper, and if not, it must be made in a daily newspaper of general circulation published in the
city or town if there is a newspaper. If there is no newspaper, the advertisement must be made by pnosting
in three of the most public places in the city or town. The advertisement, if by publication in a newspaper,
must be made once each week for 2 consecutive weeks, and the second publication must be made not less
than 5 days or more than 12 days before the consideration of bids. If the advertisement is made by posting,
15 days must elapse, including the day of posting, between the time of the posting of the advertisement
and the day set for considering hids.

(3) The council may postpone action on any contract until the next regular meeting after bids are

received in response to the advertisement and may reject any bids and readvertise as provided in this
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section.”

Section 3. Section 7-5-4306, MCA, is amended to read:

"7-5-4306. Use of installment purchase contract. +H-Subjectto-therequiremants—oisubsection
2}—when When the amount to be paid under an installment purchase contract exceeds $4,000, the council
may provide for the payment of the amount in installments extending over a period of not more than 5 10
years—provided—that if at the time of entering into the contract, there is an unexpended balance of
appropriation in the budget for the then-current fiscal year available and sufficient to meetand-take—ecore
o4 pay far the portion of the contract price payable during the then-current fiscal year. The budget for each

following year in which any portion of the purchase price is to he paid must contain an appropriation for

the purpose of paying that portion.

Section 4. Section 7-7-2209, MCA, is amended to read:

"7-7-2209. Types of bonds. (1) Except as provided in subsection (2), bonds issued by any county

must be either amortization bonds or serial bonds. All-thirgs-beirgequal—arrortizationbendsmustbe+ssued

(2) Citizen bonds may be amortization bonds, serial bonds, term bonds, capital appreciation bonds,

or zero-coupon bonds, with-re without preference for amortization bonds.”

Section 5. Section 7-7-4208, MCA, is amended to read:
"7-7-4208. Types of general obligation bonds. (1) Except as provided in subsection (2), a# bonds
issued by any city or town shalt must be either amortization bonds or serial bonds. Ad-things-beirg-equals

(2) Citizen bonds may be amortization bonds, serial bonds, term bonds, capital appreciation bonds,
or zero-coupon bonds, with-re without preference for amortization bonds.”
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Section 6. Section 7-7-4251, MCA, is amended to read:

"7-7-4251. Form of notice of sale of bonds. (1) The notice of sale shall must state the purpose
or purposes for which the bonds are to be issued and the amount proposed to be issued for each purpose
and shal must be substantially in the following form:

NOTICE OF SALE OF (CITY OR TOWN) BONDS

Notice is hereby given by the council of the (city or town) of ...., Montana, that the council will,

on the .... day of ...., 48...., at the hour of ... ... m., at its council chamber in the (city or town) of ...,

Meontana, sell to the highest and best bidder for cash eitheramertization-ef-sertal general obligation bonds

of the said (city or town) in the total amount of .... dollars, ($....) for the purpose of .....

Hserial The bands are will be issued and sold—they-will-bea in the aggregate principal amount of ...

doilars ($....) each and will become due and payable according to the maturity schedule set forth below (set
forth maturity schedule adopted by the city or town council}.

The bonds—whetheramortizatior-orsertal-beords—wi must bear an original issue date of ..., 38....,

witbear must pay interest at-arate—not-oxceeding———%perarhum commencing on the .... day of ....
{(month), 48.., and are payable semiannually on the .... day of .... and on the .... day of .... in each year

thereafter and will be redeemable {here insert the optional provisions, if any, recited in the bonds).
Eaig The bonds will be sold for not less than thei—parvatde $...., with accrued interest on the

principal amount of the bonds to date of delivery, and all bidders must shall state the lowest rate or rates

of interest at which they will purchase the bonds at par the purchase price specified for the bonds. (An

interest rate may not exceed ....% a vear.) The council reserves the right to reject any asd-al bids and to

sell said the bonds at private sale.

All bids

& must be

accompanied by a-certitieg-eheek (insert appropriate bid security as permitted by 18-1-203) in the sum of

.... dollars ($....), payable to the order of the (city or town) clerk, which will be forfeited by the successful
bidder in the event ke that the hidder shat-tait fails or retuse refuses to complete the purchase of said the
bonds in accordance with the terms of kis the bid.

~ Legislative

* Services -4 -
= Division
ot



55t Legislature LC1067.01

O ©W W ~N O ;bW

—

11

13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29

All bids skaH must be addressed 1o the council of the (city or town) of .... and delivered to the clerk
of said the (city or town)
Mayor of the (city or town) of
..... . Montana
ATTEST:
{City or Town) Clerk
{2) The form of notice required under this section may be modified to accommodate changes

necessary to issue citizen bonds pursuant to 7-7-4211 through 7-7-4213."

Section 7. Section 7-7-4626, MCA, is amended to read:

"7-7-4626. Details relating to sales of refunding revenue bonds. |1 the governing body determines
to sell any refunding bonds, sueh the refunding boends shal must be sold atretdess-tharpar; at public or
private sale; and in seeh a manner and upon sgeh terms &s that the governing body shal-deem considers

best for the interests of the municipality.”

Section 8. Section 7-11-1102, MCA, is amended to read:

"7-11-1102. Services that may be provided. (1} A multijurisdictional service district may provide
only those services that are authorized to be provided by local governments,

{2) The services that a muitijurisdictional service district may provide are:

{a) recreation programs other than park and recreation programs in a county park district
established under Title 7, chapter 16, part 24;

{b} road, street, and highway maintenance;

{c) libraries;

{d) jails;

{e} dog control programs;

{f} ambulance service; anrd

{g) dispatch services;_and

(h) protection of human health and the environment, including scenic concerns and recreationat
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activities."”

Section 9. Section 7-12-2171, MCA, is amended to read:

"7-12-2171. Detailsrelating to rural improvement district bonds and warrants -- definitions of bond
forms. (1) The bonds and warrants shaH must be drawn against either the construction or maintenance fund
created for the special improvement district and skall must bear interest from the date of registration until
called for redemption or paid in full. The interest shalt must be payable annually or semiannually, at the
discretion of the board of county commissioners, on the dates that the board prescribes. The warrants or

bonds shal must bear the signatures of the ehawrman presiding officer of the hoard and the county clerk

and skall must bear the corporate seal of the county. They skall must be registered in the office of the
county clerk and the county treasurer, and if interest coupons are attached to the warrants or honds, they
shal must also be registered and shall bear the signatures of the chairman of the board and the county
clerk. The coupons may bear the facsimile signatures of the officers in the discretion of the board.

(2} The bonds shalt must be in denominations of $100 or fractions or multiples thereef of $100,
may be issued in installments, and may extend over a period not to exceed 30 years:. exceptthat However,
if federal loans are available for improvements, repayment may extend over a period not to exceed 40

years. For the purposes of this subsection, the term of a bond issue commences on July 1 of the fiscal year

in which the county first levies to pay principal and interest on the bonds.

{4{3) As used in this part, unless the context clearly indicates otherwise, the following definitions
apply:

{a}l "Amortization bonds" means the form of bonds on which:

(i} a part of the principal must be paid each time that interest becomes payabie;

(ii) the part payment of principal increases at each installment in the same amount that the interest
decreases;

(i) the combined interest and principal due on each due date remains the same until the bonds are
paid;

(iv) the final payment may vary from prior payments in the amount resulting from disregarding
{ Legistative
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fractional costs in prior payments; and

{vl the initial payment may be larger than subsequent payments if the increase represents interest
accrued over an additional period not greater than 6 months.

(b} "Serial bonds" means a bond issue payable in annual installments commencing not more than
2 years from the date of issue, any one installment consisting of one or more bonds, with the principal
amount of bonds maturing in each installment not exceeding five times the principal amount of the bonds

maturing in the immediately preceding installment.”

Section 10. Section 7-12-4169, MCA, is amended to read:

"7-12-4169. Incidental expenses considered as cost of improvements -- costs for bonds or
warrants secured by revolving fund -- district reserve account. (1) Incidental expenses connected with the
formation of a special improvement district, including costs of preparation of plans, specifications, maps,
and plats; engineering, superintendence, and inspection; preparation of assessment rofis; and the other
incidental expenses described in 7-12-4101(7) are considered a part of the cost of making the
improvements within the special improvement district.

{2) If the bonds or warrants are secured by the revolving fund under 7-12-4225, the costs of any
improvement must include an amount equal to 5% of the principal amount of any bonds or warrants to be
issued, which must be deposited in the revolving fund created in 7-12-4221,

{3) (a) Subject to the provisions of subsections (3}{b) through (3)(e}, the city or town council may
create a district reserve account.

(b) As part of the original costs of the improvements, the city or town council may include an
amount, in addition to the amount, if any, specified in subsection (2), not to exceed 5% of the principal
amount of any special improvement district bonds or warrants issued. The amount must be deposited in
a district reserve account created and maintained in the district fund.

{c} If there are insufficient funds in the district bond and interest accounts to pay when due the
principal of and the interest on bands or warrants, the district reserve account, if established, must be used
to pay the principal of and the interest on the bonds or warrants issued against the district fund.

{d) If bonds or warrants are secured by the revolving fund, the district reserve account, if
established, must be exhausted before aloan may be made from the revolving fund pursuant to 7-12-4223,

{e} Money in_the district reserve account may be used to pay the final principal and interest
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payment on bonds or warrants ermaning-a-the-districtreserve-aecouhtatterthe principal-and-intereston

(4} The establishment of a district reserve account does not preciude the city or town council from

requiring additional security from owners of real property in the district.”

Section 11. Section 7-12-4203, MCA, is amended to read:

"7-12-4203. Details relating to special improvement district bonds and warrants -- definitions of
bond forms. (1) The bonds and warrants shal must be drawn against the special improvement district fund
created for the district and shal must bear interest from the date of registration until called for redemption
or paid in full. The interest shal must be payable annually or semiannually, at the discretion of the
governing body of the municipality, on the dates that the governing body prescribes. The warrants or bonds
shal must bear the signatures of the mayor and clerk and shak must bear the corporate seal of the city.

Theyshalt The warrants or bonds must be registered in the office of the clerk and treasurer, and if interest

coupons are attached to the warrants or bonds, they shall must also be registered and shal bear the
signatures of the mayor and clerk.

(2} The bonds shal must be in denominations of $100 or fractions or multiples thereef of $100,
may be issued in installments, and may extend over a period not to exceed 20 years ar, if refunding bonds
are issued pursuant to 7-12-4124, over a period ending not later than 30 years after the date that the
bonds to be refunded were issued. For the purpcses of this subsection, the term of a bond issue
commences on July 1 of the fiscal year in which the city first levies assessments to pay principal and

interest on the bonds.

43(3) Asusedin part 41 and this part, unless the context clearly indicates otherwise, the following

definitions appliy:
(a} "Amortization bonds" means the form of bonds on which:
(i} a part of the principal must be paid each time that interest becomes payable;

(i} the part payment of principal increases at each installment in the same amount that the interest
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decreases;

(iii) the combined interest and principal due on each due date remains the same until the bonds are
paid;

{ivi the final payment may vary from prior payments in the amount resulting from disregarding
fractional costs in prior payments; and

{v} theinitial payment may be larger than subsequent payments if the increase represents interest
accrued over an additional period not greater than 6 months.

{b) "Serial bonds" means a bond issue payable in annual installments commencing not more than
2 years from the date of issue, any one installment consisting of one or more bonds, with the principal
amount of bonds maturing in each installment not exceeding five times the principal amount of the bonds

maturing in the immediately preceding instaliment.”

Section 12. Section 7-13-2208, MCA, is amended to read:

"7-13-2208. Decision on petition -- election required. {1} On the final hearing provided for in
7-13-2208, the board of county commissioners shall make any changes in the proposed boundaries within
the county that are considered advisable and shall define and establish the boundaries. The board of county
commissioners may not modify the boundaries in a manner that would exciude from the proposed district
any territory that would be benefited by the formation of the district. Land that will not, in the judgment
of the board of county commissioners, be benefited by the district may not be included within the proposed
district.

{2) Upon the final determination of the boundaries of the district, the board of county
commissioners of each county in which the district lies shall give notice of an election to be held in the
proposed district for the purpose of determining whether or not the district is to be incorporated. The

election sast may be held in conjunction with a regular or primary election or_ may be held by mail ballot

election as provided in Title 13, chapter 19."

Section 13. Section 7-14-2526, MCA, is amended to read:

"7-14-2526. Choice of form of bonds. All bonds issued by ary a county shall must be either
amortization bonds or serial bonds. Amertization-bonrdsshall-be-issued-rpreferenceto-seratb-berds:”
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Section 14. Section 7-33-2404, MCA, is amended to read:
"7-33-2404, Financing of fire service area -- fee on structures. {1} [n the resolution creating the

fire service area and by resotution as necessary thereafter after creation of the fire service area, the board

of county commissioners shall establish a schedule of rates ta be charged owners of structures that are
benefited by the services offered hy the fire sarvice area.

(2) The rates must be applied on a fair and equal basis to all classes of structures benefited by the
fire service area.

{3} The board of county commissioners shall collect the funds necessary to operate the fire service
area by charging the area rate as a special assessment on the cwners of structures and shall collect the
assessments with the general taxes of the county. The assessments are a lien on the assessed property
se—as5e55ed.

{4) The board of county commissioners or the trustees, if the fire service area is governed by
trustees under 7-33-2403, may pledge the income of the fire service area to secure financing necessary
to procure equipment and buildings to house the equipment. The outstanding amount of sueh the

indebtedness may not exceed +% 18% of the taxable valuation of the area.”

Section 15. Section 13-13-704, MCA, is amended to read:

"19-13-704. Amount of service retirement benefit. (1) (a) A member hired before July 1, 1981,
who elects to retire after having reached 20 years of membership service must receive a service retirement
benefit equal to the sum of:

{ii 50% of the average of the member’s last menthly 6 months of compensation for years of
service credit up to and including 20 years; and

{i) 2% of the average of the member’s last saerthly B months of compensation for each year of
service credit after 20 years.

(b} A member hired before July 1, 1981, who elects ta retire after having reached at least 10 years
but less than 20 years of membership service as an active member must receive a service retirement benefit
equal to 2% of the member’s last menthly B months of compensation for each year of service credit. Upon
the retired member’s death, the benefit must be made to the surviving spouse. If there is no surviving
spouse or if the surviving spouse dies and if the member leaves one or more dependent children, the

children are entitled to receive the allowance as long as they remain dependent children as defined in
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19-13-104.
(2) A member hired on or after July 1, 1981, who retires with at teast 10 years of membership
service must receive a service retirement benefit equal to 2% of the member’s final average compensation

for each year of service credit.”

NEW SECTION. Section 16. Retroactive applicability. [Section 15] applies retroactively, within

the meaning of 1-2-109, to all members of the firefighters’ unified retirement system provided for in Title

19, chapter 13, who retire on or after January 1, 1997,

NEW SECTIQN. Section 17. Effective dates. {1} Except as provided in subsection (2), [this act]

is effective October 1, 1997.
{(2) [Sections 8 and 18 and this section] are effective on passage and approval.

-END-

\ Legistative
~ Services - 11 -
L, Djvision



STATE OF MONTANAR - FISCAL NOTE

Fiscal Note for HB0S518, as introduced

DESCRIPTICN COF PRCPOSED LEGISLATION:

An act generally revising local government laws; allowlng appointed municipal officials to
reside outside city limits; increasing the pericd for municipal installment contracts from
five years tc 10 years; clarifying that amortization bonds are not preferred over

serial bonds; allowling refunding bonds to be sold at less than par value:; allowing multi-
jurisdictional service districts to provide programs for the protection of human

health and environment; alleowing money in a district reserve account to be used to pay

the final principal and interest payment on bonds or warrants; allowing a vcte cn changing
ccunty water ¢r sewer district boundaries tc be held by mail ballot; allowing a fire
service area to lncur indebtedness 1n an amcunt not exceeding 18 percent of the area’s
taxable va_ue; and amending the calculation for determining a firefighter’'s service
retirement benefit.

ASSUMPTIONS:

Department of Commerce/Local Government Assistance Division:

1. Ln undetermined number of municipalities will enter intc installment purchase
contracts exceeding $4, 000 which will extend over five years but nct more than 10
years. The municipalities that enter into the longer contracts will have reduced
anrual debt service expenditures but will also have higher interest expenditures
over the term of the installment purchase contracts.

2. B undetermined number cof special improvement districts which have established
district reserve accounts will use monies in those accounts te pay the final
prarcipal and interest payment ¢n bonds or warrants. The affected distrizts will be
able to reduce their final special assessment or tax levies by the amount of monies
available in the district reserve account.

Z. An undetermined number of fire service areas will increase their indebtedness above
seven percent but to not more than 18 percent of the taxable valuation of the area.
The affected fire service areas will incur an undetermined increase in debt service
prend‘*ures to repay such indebtedness.

4. The £121 will have no fiscal impact on state agency expenditures and revenuess.

Public Employees Retirement Division:

5. The proposed changes in sections 15 and 1€ of the bill would reduce retirement
benefits payable to certain members of the Firefighters’ Unified Retirement System
(FURS:. No estimate of savings to the retirement system trust fund 1s possitle at

ths time.

stlmated fiscal impact to state agencies.

EFFECT ON COUNTY OR CTHER LOCAL REVENUES OF EXPENDITURES:
Sege assumgtleons 1-32. ‘

_CONG-RANGE EFFECTS OF PROPCSED LEGISLATION:

The long-range effects of the propcsed legislation are not determinable because 1t 1s not
xnowr how many local government entities will utilize the provisions of the proposed
legislation.

TECHNICEL MCOTES:

The PERI contends that the bill would reduce the benefits payable under tne FURS which may
Le unccpnstaitutional under bcoth the state and federal constilitutions. Beneflts payable
under this retirement system are a ccntract right of employment for perscns hired prior to
the effective date of this act. These benefits may only be 1increased or “swapred” for
renefite of egual cr greater value. Benefit levels may be decreased only for those
cerscns h:orec after the effectrve date of this act. Further, this bill will need to be

coordinated with HBA430.
o~ Vs

'\MM 2-13-97

DAVE LEWAS, BUDGET DIRECTCR DATE CRAVE EWER, PRIMARY SPONSOR DATE
Cffice cf Budget and Program Planning

Fiscal Note for HEB0S1g, as introduced

He B8
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APPRCVED BY CCM CXN
LOCAL GOVERNMENT

HOUSE BILL NO. 518

INTRODUCED BY EWER

A BILL FOR AN ACT ENTITLED: "AN ACT GENERALLY REVISING LOCAL GOVERNMENT LAWS;
ALLOWING APPOINTED MUNICIPAL CFFICIALS TO RESIDE OUTSIDE CITY LIMITS; INCREASING THE
PERIOD FOR MUNICIPAL INSTALLMENT CONTRACTS FROM 5 YEARS TO 10 YEARS; CLARIFYING THAT
AMORTIZATION BONDS ARE NOT PREFERRED OVER SERIAL BONDS; ALLOWING REFUNDING BONDS
TO BE SOLD AT LESS THAN PAR VALUE; ALLOWING MULTIJURISDICTIONAL SERVICE DISTRICTS TO
PROVIDE PROGRAMS FOR THE PROTECTION OF HUMAN HEALTH AND THE ENVIRONMENT; ALLOWING
MONEY IN A DISTRICT RESERVE ACCOUNT TO BE USED TO PAY THE FINAL PRINCIFAL AND INTEREST
PAYMENT ON BONDS OR WARRANTS; ALLOWING A VOTE ON CHANGING COUNTY WATER OR SEWER
DISTRICT BOUNDARIES TO BE HELD BY MAIL BALLOT; ALLOWING A FIRE SERVICE AREA TO INCUR
INDEBTEDNESS IN AN AMOUNT NOT EXCEEDING 18 PERCENT OF THE AREA'S TAXABLE VALUE;

ALLOWING A MUNICIPALITY TO INCUR INDEBTEDNESS FOR THE REPAIR AND REHABILITATION OF

CERTAIN FACILITIES; AMENDING SECTIONS 7-4-4111, 7-5-4302, 7-5-4306, 7-7-2209, 7-7-4208,

7-7-4251,7-7-4626,7-11-1102,7-12-2171,7-12-4169, 7-12-4203, 7-13-2208, 7-14-2526, 7-16-4104
AND 7-33-2404, AND38-13-704; MCA; AND PROVIDING EFFECTIVE DATES ANB-AREFROAGCHYE

BE IT ENACTED B8Y THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 7-4-4111, MCA, is amended to read:

"7-4-4111. Determination of vacancy in municipal office. An office becomes vacant on the
happening of any of the following events before the expiration of the term of the incumbent:

(1) the death of the incumbent;

{2) a determination pursuant to Title 53, chapter 21, part 1, that ke the incumbent is mentally ill;

(3) his the incumbent’s resignation;

{4) his the incumbent’s removal from office;

{5) kis the incumbent’s absence from the city or town continuousiy for 10 days without the

i Legislative
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consent of the council;
(6) kis the incumbent’s open neglect or refusal to discharge his duties;
(7) bis the incumbent’s ceasing to be a resident of the city or town or, in the case of aralderman

a city council member, bis ceasing to be a resident of his the city council member’s ward;. This subsection

does not apply to an appointed municipal officer who resides outside the city or town limits with the

approval of the city or town governing hody and within a distance of the city or town approved by the

governing body.

(8) ks the incumbent’s ceasing to discharge the duty of his office for a period of 3 consecutive
months, except when prevented by illness or when absent from the city or town by permission of the
governing body;

{9) his the incumbent’s conviction of a felony or of any offense involving maoral turpitude or a

violation of ais official duties;
{10} his the incumbent’s refusal or neglect to file his an official bond within the time prescribed;

{11) the decision of a competent tribunal declaring void kis the incumbent's election or

appointment.”

Section 2. Section 7-5-4302, MCA, is amended to read:

"7-5-4302. Competitive, advertised bidding required for certain purchase and construction
contracts. (1) Except as provided in 7-5-4303 or 7-5-4310, all contracts for the purchase of any
automobile, truck, other vehicle, road machinery, other machinery, apparatus, appliances, ef equipment;,
tor—any or materials or supplies of any kind in excess of $20,000; or for construction, repair, or
maintenance in excess of $25,000 must be iet to the lowest responsible bidder after advertisement for bids.

{2) The advertisement must be made in the official newspaper of the city or town if there is an
official newspaper, and if not, it must be made in a daily newspaper of general circutation published in the
city or town if there is a newspaper. If there is no newspaper, the advertisement must be made by posting
in three of the most public places in the city or town. The advertisement, if by publication in a newspaper,
must be made once each week for 2 consecutive weeks, and the second publication must be made not less
than 5 days or more than 12 days before the consideration of bids. If the advertisement is made by posting,
15 days must elapse, including the day of posting, between the time of the posting of th>e advertisement
and the day set for considering bids.
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{3) The council may postpone action on any contract until the next regular meeting after bids are
received in response to the advertisement and may reject any bids and readvertise as provided in this

section.”

Section 3. Section 7-5-4306, MCA, is amended to read:

"7-5-4306. Use of installment purchase contract. {H-Subjectto-the-requirements-of-subsection
#2-wher When the amount to be paid under an installment purchase contract exceeds $4,000, the council
may provide for the payment of the amount in installments extending over a pericd of not more than & 10
years—previded—that if at the time of entering into the contract, there is an unexpended balance of
appropriation in the budget for the then-current fiscal year available and sufficient to meet-and-take care
of pay for the portion of the contract price payable during the then-current fiscal year. The budget for each

following year in which any portion of the purchase price is to be paid must contain an appropriation for

the purpose of paying that portion.

Section 4. Section 7-7-2209, MCA, is amended to read:

"7-7-2209. Types of bonds. (1) Except as provided in subsection (2}, bonds issued by any county
must be either amortization bonds or serial bonds. Al-thirgs-beirg-equalamortization-bendsustbeissuad

(2} Citizen bonds may be amortization bonds, serial bonds, term bonds, capital appreciation bends,

or zero-coupon bonds, with-Ae without preference for amortization bonds."

Section 5. Section 7-7-4208, MCA, is amended to read:
"7-7-4208. Types of general obligation bonds. (1) Except as provided in subsection (2}, a4 bonds

issued by any city or town shall must be either amortization bonds or serial bonds. Adthirgsbeirg-equal
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(2) Citizen bonds may be amortization bonds, serial bonds, term bonds, capital appreciation bonds,

or zero-coupon bonds, with—re withaut preference for amortization bonds."

Section 6. Section 7-7-4251, MCA, is amended to read:

"7-7-4251. Form of notice of sale of bonds. (1) The notice of sale shall must state the purpose
or purposes for which the bonds are to be issued and the amount proposed to be issued for each purpose
and skal must be substantially in the following form:

NOTICE CF SALE OF {CITY OR TOWN) BONDS

Notice is hereby given by the council of the (city or town) of ...., Montana, that the council will,

on the ..., day of ...., #48...., at the hour of ... ... m., at its council chamber in the {city or town) of ....,

Montana, sell to the highest and best bidder for cash eitheramertization-erserial general obligation bonds

of the said (city or town) in the total amount of .... dollars, ($....) for the purpose of .....

H-serial The bonds are will be issued and soldtheywill-be in the aggregate principal amount of ...,

dollars ($....) each and will become due and payable according to the maturity schedule set forth below (set
forth maturity schedule adopted by the city or town council}.

The bonds—whetherameartization-erseralbeonrds—wil must bear an original issue date of ..., 4+8....,
will-bear must_pay interest at-afate-Retexeeedng——Se—per—anpui commencing on the ..., day of ...

{month), 48.., and are payable semiannuaily on the .... day of .... and on the .... day of .... in each year

thereafter and will be redeemable (here insert the optional provisions, if any, recited in the bonds).
Satd The bonds will be sold for not less than thei—par—walie $...., with accrued interest on the

principal amount of the honds to date of delivery, and all bidders must shall state the lowest rate or rates

of interest at which they will purchase the bonds at par the purchase price specified for the bonds. (An

interest rate may not exceed ....% a vear.) The council reserves the right to reject any ard-all bids and to

sell said the bonds at private sale.

All bids

accompanied by a-eerttied-check (insert appropriate bid security as permitted by 18-1-203) in the sum of
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.... dollars ($....], payable to the order of the {city or tawn) cierk, which wiil be forfeited by the successful
bidder in the event ke that the bidder shaliail fails or refuse refuses to complete the purchase of said the
bonds in accordance with the terms of his the bid.
All bids shal must be addressed to the councit of the {city or town) of .... and delivered to the cierk
of said the (city or town}
Mayor of the (city or town) ot
...... Montana
ATTEST:
{City or Town} Clerk

{2) The form of notice required under this section may be modified to accammodate changes

necessary to issue citizen bonds pursuant to 7-7-4211 through 7-7-4213."

Section 7. Section 7-7-4626, MCA, is amended to read:

"7-7-4626. Details relating to sales of refunding revenue bonds. if the governing body determines
to sell any refunding bonds, sueh the refunding bonds shalmust MAY NOT be sold at-retlessthanpas
AT LESS THAN 97% OF THE FACE VALUE, at public or private sale;, and in s4eh @8 manner and upon such

terms as that the governing body shak-deem considers best for the interests of the municipality.™

Section 8. Section 7-11-1102, MCA, is amended to read:

"7-11-1102. Services that may be provided. (1) A multijurisdictional service district may provide
only thase services that are authorized to be provided by iocal governments.

(21 The services that a multijurisdictional service district may provide are:

(a) recreation programs other than park and recreation programs in a county park district
established under Title 7, chapter 16, part 24;

(b} road, street, and highway maintenance;

{c} libraries;

(d) jails;

{e) dog control programs;
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(f} ambulance service; and
(g) dispatch service-; and

(h} protection of human health and the environment, including scenic concerns and recreational

activities FOR AREAS REQUIRING OR INVOLVING ENVIRONMENTAL RECLAMATION."

Section 9. Section 7-12-2171, MCA, is amended to read:

"7-12-2171. Detailsrelating to rural improvement district bonds and warrants -- definitions of bond
forms. {1) The bonds and warrants shal must be drawn against either the construction or maintenance fund
created for the special improvement district and ska#t must bear interest from the date of registration until
called for redemption or paid in full. The interest shall must be payable annually or semiannually, at the
discretion of the board of county commissianers, on the dates that the board prescribes. The warrants or

bonds shall must bear the signatures of the ehairmar presiding officer of the board and the county clerk

and shal must bear the corporate seal of the county. They shalt must be registered in the office of the
county clerk and the county treasurer, and if interest coupons are attached to the warrants or bonds, they
shall must also be registered and shalt bear the signatures of the chairman of the board and the county
clerk. The coupons may bear the facsimile signatures of the officers in the discretion of the board.

{2) The bonds skalt must be in denominations of $100 or fractions or multiples therest of $100,

may be issued in instailments, and may extend over a period not to exceed 30 years;, excepi-that However,
if federal loans are available for improvements, repayment may extend over a period not to exceed 40

years. For the purposes of this subsection, the term of a bond issue commences on July 1 of the fiscal year

in which the county first levies to pay principal and interest on the bonds.

{43{3) As used in this part, unless the context clearly indicates otherwise, the following definitions

apply:
{a} "Amortization bonds" means the form of bonds on which:
(i} a part of the principal must be paid each time that interest becomes payable;
{it} the part payment of principal increases at each installment in the same amount that the interest
decreases;
e 6. HB 518
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{iii} the combined interest and principal due on each due date remains the same until the bonds are
paid;

(ivi the final payment may vary from prior payments in the amount resuiting from disregarding
fractional costs in prior payments; and

(vl theinitial payment may be larger than subsequent payments if the increase represents interest
accrued over an additional period not greater than 6 months.

(bi "Serial bonds" means a bond issue payable in annual installments commencing not more than
2 years from the date of issue, any one installment consisting of one or more bonds, with the principal
amount of bonds maturing in each instaliment nct exceeding five times the principal amount of the bonds

maturing in the immediately preceding instaliment.”

Section 10. Section 7-12-4169, MCA, is amended to read:

"7-12-4169. Incidental expenses considered as cost of improvements -- costs for bonds or
warrants secured by revolving fund -- district reserve account. (1) Incidental expenses connected with the
formation of a special improvement district, including - costs of preparation of plans, specifications, maps,
and plats; engineering, superintendence, and inspection; preparation of assessment rolls; and the other
incidental expenses described in 7-12-4101(7) are considered a part of the cost of making the
improvements within the special improvement district.

{2) If the bonds or warrants are secured by the revolving fund under 7-12-4225, the costs of any
improvement must include an amount equal to 5% of the principal amount of any bonds or warrants to be
issued, which must be deposited in the revolving fund created in 7-12-4221.

{3) (a) Subject to the provisions of subsections {3}(b) through (3){e}, the city or town council may
create a district reserve account.

(b) As part of the original costs of the improvements, the city or town council may include an
amount, in addition to the amount, if any, specified in subsection {2), not to exceed 5% of the principal
amount of any special improvement district bonds or warrants issued. The amount must be deposited in
a district reserve account created and maintained in the district fund.

(c} If there are insufficient funds in the district bond and interest accounts to pay when due the
principal of and the interest on bonds or warrants, the district reserve account, if establishéd, must be used

to pay the principal of and the interest on the bonds or warrants issued against the district fund.
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(d) If bonds or warrants are secured by the revolving fund, the district reserve account, if
established, must be exhausted before aloan may be made from the revolving fund pursuant to 7-12-4223,

(e} Money in _the district reserve account may be used to pay the final principal and interest

payment on bonds or warrants reratring-a-the-distriet reserve-aceountafter-the-prncipaland-tntereston

(4) The establishment of a district reserve account does not preclude the city or town council from

requiring additional security from owners of real property in the district.”

Section 11. Section 7-12-4203, MCA, is ameénded to read:

"7-12-4203. Details relating to special improvement district bonds and warrants -- definitions of
bond forms. (1) The bonds and warrants skal must be drawn against the special improvement district fund
created for the district and shal must bear interest from the date of registration until called for redemption
or paid in full. The interest shall must be payable annually or semiannually, at the discretion of the
governing body of the municipality, on the dates that the governing body prescribes. The warrants or bonds
shal must bear the signatures of the mayor and clerk and shall must bear the corporate seal of the city.

Frey-shall The warrants or bonds must be registered in the office of the clerk and treasurer, and if interest

coupons are attached to the warrants or bonds, they shaH must also be registered and shal bear the
signatures of the mayor and clerk.

{2) The bonds shalt must be in denominations of $100 or fractions or multiples thereet of $100,
may be issued in instaliments, and may extend over a period not to exceed 20 years or, if refunding bonds
are issued pursuant to 7-12-4194, over a period ending not later than 30 years after the date that the
bonds to be refunded were issued. For the purposes of this subsection, the term of a bond issue
commences on July 1 of the fiscal year in which the city first levies assessments to pay principal and

interest on the bonds.

+4(3) Asusedin part 41 and this part. unless the context ciearly indicates otherwise, the following

definitions apply:
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{a) "Amortization bonds" means the form of bonds on which:

{i) a part of the principal must be paid each time that interest becomes payable;

{ii) the part payment of principal increases at each instaltment in the same amount that the interest
decreases;

{iii) the combined interest and principal due on each due date remains the same until the bonds are
paid;

(iv) the final payment may vary from prior payments in the amount resulting from disregarding
fractional costs in prior payments; and

(v theinitial payment may be larger than subseguent payments if the increase represents interest
accrued over an additional period not greater than 6 months,

{b) "Serial bonds" means a bond issue payable in annual installments commencing not mare than
2 years from the date of issue, any one installment consisting of one or mare bonds, with the principal
amount of bonds maturing in each installment not exceeding five times the principal amount of the bonds

maturing in the immediately preceding installment.”

Section 12. Section 7-13-2208, MCA, is amended to read:

"7-13-2208. Decision on petition -- election required. (1) On the final hearing provided for in
7-13-2208, the board of county commissioners shall make any changes in the proposed boundaries within
the county that are considered advisable and shall define and establish the boundaries. The board of county
commissioners may not modify the boundaries in a manner that would exclude from the proposed district
any territory that would be benefited by the formation of the district. Land that will not, in the judgment
of the board of county commissioners, be benefited by the district may not he included within the proposed
district.

(2) Upon the final determination of the boundaries of the district, the board of county
commissioners of each county in which the district lies shall give notice of an election to be held in the
proposed district for the purpose of determining whether or not the district is to be incorporated. The

election must may be held in conjunction with a regular or primary election or may be held by mait ballot

election as provided in Title 13, chapter 19."

Section 13. Section 7-14-2526, MCA, is amended to read:
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"7-14-2526. Choice of form of bonds. All bonds issued by any a county shal must be either
amortization bonds or serial bonds. Amertization-bondsshall-be-issued-inpreference to-serial-bonds:”

SECTION 14. SECTION 7-16-4104, MCA, 1S AMENDED TO READ:

"7-16-4104. Authorization for munigipal indebtedness for various cultural, social, and recreational
purposes. {1) A city or town council or commission may contract an indebtedness on behalf of the city or

town, upon the credit thereet of the city or town, by borrowing money or issuing bonds:

{a) for the purpose of purchasing and improving lands for public parks and grounds;
(b) for procuring by purchase, construction, or otherwise swimming peels pool facilities, athletic
fields, skating rinks, playgrounds, museums, a golf course, a site and building for a civic center, a youth

center, or combination thereet of these facilities; and

(c) for furnishing, ard equipping, repairing, or rehabilitating the-same a_swimming pool facility,

athletic field, skating rink, playground, museum, golf course, civic center, or youth center.

(2} The total amount of indebtedness authorized to be contracted in any form, including the
then-existing indebtedness, may not at any time exceed 16.5% of the taxable value of the taxable property
of the city or town as ascertained by the last assessment for state and county taxes previous to the
incurring of swek the indebtedness. Ne-merey Money may not be borrowed for any purpose on bonds
issued for the purchase of lands and improving the same land ferany-Ssuch-purpese until the proposition
has been submitted to the vote of the qualified electars of the city or town and a majority vote is cast in

favor thereof of the proposition.”

Section 15. Section 7-33-2404, MCA, is amended to read:
"7-33-2404. Financing of fire service area -- fee on structures. {1} In the resolution creating the

fire service area and by resolution as necessary thereafter after creation of the fire service area, the hoard

of county commissioners shall establish a schedule of rates to be charged owners of structures that are
benefited by the services offered by the fire service area.

(2) The rates must be applied on a fair and equal basis to all classes of structures berefited by the
fire service area.

{3} The board of county commissioners shall collect the funds necessary to operate the fire service
area by charging the area rate as a special assessment on the owners of structures and shall collect the
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assessments with the general taxes of the county. The assessments are a iien on the assessed property
se-as6es564.

(4} The board of county commissioners or the trustees, if the fire service area is governed by
trustees under 7-33-2403, may pledge the income of the fire service area to secure financing necessary

to procure eguipment and buildings to house the equipment. The outstanding amount of sueh th

indebtedness may not exceed 7% 189% of the taxable valuation of the area.”
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1 NEW SECTION. Section 16. Effective dates. (1) Except as provided in subsection (2}, [this act)
2 is effective October 1, 1997.
3 (2) [Seetiohs SECTION 8 and—36 and this section] are effective on passage and approval.
4 -END-
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HOUSE BILL NO. 518
INTRODUCED BY EWER

A BILL FOR AN ACT ENTITLED: "AN ACT GENERALLY REVISING LOCAL GOVERNMENT LAWS;
ALLOWING APPOINTED MUNICIPAL OFFICIALS TO RESIDE OUTSIDE CITY LIMITS; INCREASING THE
PERIOD FOR MUNICIPAL INSTALLMENT CONTRACTS FROM 5 YEARS TO 10 YEARS; CLARIFYING THAT
AMORTIZATICN BONDS ARE NOT PREFERRED OVER SERIAL BONDS; ALLOWING REFUNDING BONDS
TO BE SOLD AT LESS THAN PAR VALUE; ALLOWING MULTIJURISDICTIONAL SERVICE DISTRICTS 7O
PROVIDE PROGRAMS FOR THE PROTECTION OF HUMAN HEALTH AND THE ENVIRONMENT; ALLOWING
MQONEY IN A DISTRICT RESERVE ACCOUNT TO BE USED TO PAY THE FINAL PRINCIPAL AND INTEREST
PAYMENT ON BONDS OR WARRANTS; ALLOWING A VOTE ON CHANGING COUNTY WATER OR SEWER
DISTRICT BOUNDARIES TO BE HELD BY MAIL BALLOT; ALLOWING A FIRE SERVICE AREA TO INCUR
INDEBTEDNESS IN AN AMOUNT NOT EXCEEDING 18 PERCENT OF THE AREA’S TAXABLE VALUE;

ALLOWING A MUNICIPALITY TO INCUR INDEBTEDNESS FOR THE REPAIR AND REHABILITATION OF

CERTAIN FACILITIES; AMENDING SECTIONS 7-4-4111, 7-5-4302, 7-5-4306, 7-7-2209, 7-7-4208,

7-7-4251,7-7-4626,7-11-1102,7-12-2171,7-12-4169, 7-12-4203, 7-13-2208, 7-14-2526, 7-16-4104
AND 7-33-2404, AND-18-13-764; MCA; AND PROVIDING EFFECTIVE DATES AND-A-REFROAGCTIVE

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 7-4-4111, MCA, is amended to read:

"7-4-4111. Determination of vacancy in municipal office. An office becomes vacant on the
happening of any of the following events before the expiration of the term of the incumbent:

(1) the death of the incumbent;

{2) a determination pursuant to Title 53, chapter 21, part 1, that ke the incumbent is mentally ill;

{3) his the incumbent’s resignation;

(4) his the incumbent’s removal from office;

(b} his the incumbent’s absence from the city or town continuously for 10 days without the

r e THIRD READING
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consent of the council;

(6) hkis the incumbent’s open neglect or refusal to discharge his duties;

{7) his the incumbent’s ceasing to be a resident of the city or town or, in the case of ar-alderman

a city council member, kis ceasing to be a resident of his the city council member’s ward;. This subsection

does not apply to _an appointed municipal officer who resides outside the city or town limits with the

approval of the city or town governing body and within a distance of the city or town approved by the

governing body.

(8) his the incumbent’s ceasing to discharge the duty of kis office for a period of 3 consecutive

months, except when prevented by illness or when absent from the city or town by permission of the
governing body;

(9) his the incumbent’s conviction of a felony or of any offense involving moral turpitude or a

violation of kis official duties;

{10) his the incumbent’s refusal or neglect to file kis an afficial bond within the time prescribed;

(11} the decision of a competent tribunal declaring void his the incumbent’'s election or

appoiniment.”

Section 2. Section 7-5-4302, MCA, is amended to read:

"7-5-4302. Competitive, advertised bidding required for certain purchase and construction
contracts. (1) Except as provided in 7-5-4303 or 7-5-4310, all contracts for the purchase of any
automobile, truck, other vehicle, road machinery, othar machinery, apparatus, appliances, e+ equipments,
for—any or materials or supplies of any kind in excess of $20,000: or for construction, repair, or
maintenance in excess of $25,000 must be let to the lowest responsible bidder after advertisement for bids.

(2) The advertisement must be made in the official newspaper of the city or town if there is an
official newspaper, and if not, it must be made in a daily newspaper of general circulation published in the
city or town if there is a newspaper. If there is no newspaper, the advertisement must be made by posting
in three of the most public places in the city or town. The advertisement, if by publication in a newspaper,
must be made once each week for 2 consecutive weeks, and the second publication must be made not less
than 5 days or more than 12 days before the consideration of bids. If the advertisement is made by posting,
15 days must elapse, including the day of posting, between the time of the posting of the advertisement
and the day set for considering bids.
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{3) The council may postpone action on any contract untii the next regular meeting after bids are
received in response to the advertisement and may reject any bids and readvertise as provided in this

section.”

Section 3. Section 7-5-4308, MCA, is amended to read:

"7-5-4306. Use of installment purchase contract. +H-8ubjectto-the requiremenis-ofsubseation
2+-wher When the amount to be paid under an installment purchase contract exceeds $4,000, the council
may provide for the payment of the amount in instaliments extending over a period of not more than & 10
years—provided-—that if at the time of entering into the contract, there is an unexpended balance of
appropriation in the budget for the then-current fiscal year available and sufficient to meetend-takecare
ef pay for the portion of the contract price payable during the then-current fiscal year. The budget far each

following year in which any portian of the purchase price is to be paid must contain an appropriation for

the purpose of paying that portion.

Section 4. Section 7-7-2208, MCA, is amended to read:

"7-7-2209. Types of bonds. (1) Except as provided in subsection {2}, bonds issued by any county
must be either amortization bonds or serial bonds. Allthirgs-being-equal—amertzationbendsmustbeissued

{2} Citizen bonds may be amortization bonds, serial bonds, term bonds, capital appreciation bonds,

or zero-coupon honds, wih-re without preference for amortization bonds.”

Section 5. Section 7-7-4208, MCA, is amended to read:
"7-7-4208. Types of general cbligation bonds. (1} Except as provided in subsection {2}, alt bonds
issued by any city or town shallt must be either amortization bonds or serial bonds. Alings—being-equa
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{2) Citizen bonds may be amortization bands, serial bonds, term bonds, capital appreciation bonds,

or zero-coupon bonds, with-Re without preference for amortization bonds.”

Section 6. Section 7-7-4251, MCA, is amended to read:

"7-7-4251. Form of notice of sale of bonds. {1} The notice of sale shall must state the purpose
or purposes for which the bonds are to be issued and the amount proposed to be issued for each purpaose
and shall must be substantially in the following form:

NOTICE OF SALE OF (CITY OR TOWN) BONDS

Notice is hereby given by the council of the {city or town} of ...., Montana, that the council will,

on the .... day of ...., 48...., at the hour of ... ... m., at its council chamber in the (city or town) of ....,

Montana, sell to the highest and best bidder for cash eitheramortization-orserial general obligation bonds

of the said (city or town) in the total amount of .... dollars, ($....) for the purpose of .....

H#sedat The bonds are will be issued and sold—they-willbe in the aggregate principal amount of ...,

dollars ($....) each and will become due and payable according to the maturity schedule set forth below (set
forth maturity schedule adopted by the city or town council).

The bonds—whetherameartization-orseretbends—wilt must bear an original issue date of ...., 3&

.....

will-bear must pay interest at-a—+ate-rot-exceeding—Yperanparm commencing on the .... day of ....
(month}, 48.., and are payable semiannually on the .... day of .... and on the ..., day of .... in each year

thereafter and will be redeemable {here insert the optional provisians, if any, recited in the bonds).

Said The bonds will be sold for not less than theiparvalae $...., with accrued interest on the

principal amount of the bonds to date of delivery, and all bidders must shall state the lowest rate or rates

of interest at which they will purchase the bonds at par the purchase price specified for the bonds. (An

interest rate may not exceed ....% a year.) The council reserves the right to reject any ard-al bids and to

sell said the bonds at private sale.

All bids

accompanied by asertified-chesck {insert appropriate bid security as permitted by 18-1-203) in the sum of
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.... doifars {$....}, payable to the order of the {city or town) clerk, which will be forfeited by the s..ccessful
bidder in the event ke that the bidder skall-ial fails or refuse refuses to complete the purchase of saig the
bonds in accordance with the terms of his the bid.
All bids skalt must be addressed to the council of the (¢ity or town} of .... and delivered tc the clerk
of said the (city or town)
Mayor of the (city or town) of

..... , Montana
ATTEST:
{City or Town)} Clerk
{2} The form of notice required under this section may be modified to accommodate changes

necessary to issue citizen bonds pursuant to 7-7-4211 through 7-7-4213."

Section 7. Section 7-7-4626, MCA, is amended to read:
"7-7-4626. Details relating to sales of refunding revenue bonds. If the governing body determines

to sell any refunding bonds, saeh the refunding bonds shalb-rust MAY NOT be sold atrettessthanpar

AT LESS THAN 97% OF THE FACE VALUE; AND MUST BE SOLD at public or private sale;; and in sueh

a manner and upon suek terms as that the governing body shall-deerm considers best for the interests of

the municipality.”

Section 8. Section 7-11-1102, MCA, is amended 10 read:

"7-11-1102. Services that may be provided. (1} A multijurisdictional service district may provide
only those services that are authorized to be provided by lacal governments.

(2) The services that a multijurisdictional service district may provide are:

(a) recreation programs other than park and recreation programs in a county park district
established under Title 7, chapter 16, part 24,

{b) road, street, and highway maintenance;

(c} libraries;

(d} jails;
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{e) dog control programs;
(f) ambulance servicae; and
{g] dispatch service-; and

{h} protection of human health and the environment, including scenic concerns and recreational

activities FOR AREAS REQUIRING OR INVOLVING ENVIRONMENTAL RECLAMATION."

Section 9. Section 7-12-2171, MCA, is amended to read:

"7-12-2171. Details relating to ruralimprovement district bonds and warrants -- definitions of bond
forms. {1} The bonds and warrants shal must be drawn against either the construction or maintenance fund
created for the special improvement district and shall must bear interest from the date of registration until
called for redemption or paid in full. The interest shalt must be payable annually or serﬁiannually, at the
discretion of the board of county commissioners, on the dates that the board prescribes. The warrants or

bonds shaH must bear the signatures of the ehaman presiding officer of the board and the county clerk

and shalt must bear the corporate seal of the county. They shall must be registered in the office of the
county clerk and the county treasurer, and if interest coupcns are attached to the warrants or bonds, they
shall must also be registered and shall bear the signatures of the chairman of the board and the county
clerk. The coupons may bear the facsimile signatures of the officers in the discretion of the board.

(2) The bonds shall must be in denominations of $100 or fractions or multiples thereof of $100,
may be issued in installments, and may extend over a period not to exceed 30 years;. exceptthat However,
if federal loans are available for improvements, repayment may extend over a period not to exceed 40

years. For the purposes of this subsection, the term of a2 bond issue commences on July 1 of the fiscal year

in which the county first levies to pay principal and intgrest on the bonds.

+4(3) As used in this part, unless the context clearly indicates otherwise, the following definitions
apply:

{a) "Amortization bonds” means the form of bonds on which:

{i} a part of the principal must be paid each time that interest becomes payable;

(ii} the part payment of principal increases at each installment in the same amount that the interest
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decreases;

{iii) the combined interest and principal due on each due date remains the same until the bonds are
paid;

(iv} the final payment may vary from prior payments in the amount resulting from disregarding
fractional costs in prior payments; and

{v) theinitial payment may be larger than subseguent payments if the increase represents interest
accrued over an additional period not greater than 6 months.

(b} "Serial bonds" means a bond issue payable in annual installments commencing not more than
2 years from the date of issue, any one installment consisting of one or more bonds, with the principal
amount of bonds maturing in each installment not exceeding five times the principal amount of the bonds

maturing in the immediately preceding installment.”

Section 10. Section 7-12-4169, MCA, is amended to read:

"7-12-4169. Incidental expenses considered as cost of improvements -- costs for bonds or
warrants secured by revolving fund -- district reserve account. (1) Incidental expenses connected with the
formation of a special improvement district, including costs of preparation of plans, specifications, maps,
and plats; engineering, superintendence, and inspection; preparation of assessment rolls; and the other
incidental expenses described in 7-12-4101(7) are considered a part of the cost of making the
improvements within the special improvement district.

{2) If the bonds or warrants are secured by the revolving fund under 7-12-4225, the costs of any
improvement must include an amount equal to 5% of the principal amount of any bonds or warrants to be
issued, which must be deposited in the revolving fund created in 7-12-4221,

{3} (a) Subject to the provisions of subsections (3){b} through (3)(e), the city or town council may
create a district reserve account,

(b)_ As part of the original costs of the improvements, the city or town council may include an
amount, in addition to the amount, if any, specified in subsection (2}, not to exceed 5% of the principal
amount of any special improvement district bonds or warrants issued. The amount must be deposited in
a district reserve account created and maintained in the district fund.

{¢) If there are insufficient funds in the district bond and interest accounts to pay when due the
principal of and the interest on bonds or warrants, the district reserve account, if established, must be used
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to pay the principal of and the interest on the bonds or warrants issued against the district fund.
{d) If bonds or warrants are secured by the revolving fund, the district reserve account, if
established, must be exhausted before a loan may be made from the revolving fund pursuant to 7-12-4223.
(e} Money in the district reserve account may be used to pay the final principal and interest

payment on bonds or warrants remaipirg-H—the-distretreserve-account-after-the-principal-and-intereston

(4) The establishment of a district reserve account does not preclude the city or town council from

requiring additional security from owners of real property in the district.”

Section 11. Section 7-12-4203, MCA, is amended to read:
"7-12-4203. Details relating to special improvement district bonds and warrants -- definitions of

bond forms. (1) The bonds and warrants sha# must be drawn against the special improvement district fund

created for the district and skal must bear interest from the date of registration until called for redemption
or paid in full, The interest shall must be payabie annuaily or semiannually, at the discretion of the
governing bedy of the municipality, on the dates that the governing body prescribes. The warrants or bonds
shall must bear the signatures of the mayor and clerk and skalt must bear the carporate seal of the city.

Frey-shall The warrants or bonds must be registered in the office of the clerk and treasurer, and if interest

coupons are attached to the warrants or honds, they shall tnust also be registered and shall bear the
signatures of the mayor and clerk.

{2} The bonds sha#t must be in denominations of $100 or fractions or multiples thereot of $100,
may be issued in instaliments, and may extend over a period not to exceed 20 years or, if refunding bonds
are issued pursuant to 7-12-4194, over a period ending not later than 30 years after the date that the
bonds to be refunded were issued. For the purposes of this subsection, the term of a bond issue
commences on July 1 of the fiscal year in which the city first levies assessments to pay principal and

interest on the bonds,

#4(3} Asusedinpart 41 and this part, unless the context clearly indicates otherwise, the foiiowing
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definitions apply:

{a) "Amortization bonds" means the form of bonds on which:

(i} a part of the principal must be paid each time that interest becomes payable;

(ii} the part payment of principal increases at each installment in the same amount that the interest
decreases;

(iii} the combined interest and principal due on each due date remains the same until the bonds are
paid;

{ivl the final payment may vary from prior payments in the amount resulting from disregarding
fractional costs in prior payments; and

{v} the initial payment may be larger than subsequent payments if the increase represents interest
accrued over an additional period not greater than 6 months.

b} "Serial bonds" means a bond issue payable in annual installments commencing not more than
2 years from the date of issue, any one installment consisting of one or more bonds, with the principal
amount of bonds maturing in each installment not exceeding five times the principal amount of the bonds

maturing in the immediately preceding installment.”

Section 12. Section 7-13-2208, MCA, is amended to read:

"7-13-2208. Decision on petition -- election required. {1) On the final hearing provided for in
7-13-2206, the board of county commissioners shall make any changes in the proposed boundaries within
the county that are considered advisable and shall define and establish the boundaries. The board of county
commissioners may net modify the boundaries in a manner that would exclude from the proposed district
any territory that would be benefited by the formation of the district. Land that will not, in the judgment
of the board of county commissioners, be benefited by the district may not be included within the proposed
district.

{2) Upon the final determination of the boundaries of the district, the board of county
commissioners of each county in which the district lies shall give notice of an election to be held in the
proposed district for the purpose of determining whether or not the district is to be incorporated. The

election must may be held in conjunction with a regular or primary election or may be held by mail ballot

election as provided in Title 13, chapter 19."
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Section 13. Section 7-14-25626, MCA, is amended to read:
*7-14-2526. Choice of form of bonds. All bonds issued by ary a county shal must be either
amortization bonds or serial bonds. Amertization-bendsshall-be-issued-rpreferencetoseral-berds”

SECTION 14, SECTION 7-16-4104, MCA, IS AMENDED TGO READ:

"7-16-4104. Authorization for municipal indebtedness for various cultural, secial, and recreational
purposes. (1) A city or town council or commission may contract an indebtedness on behalf of the city or

town, upon the credit thereof of the city or town, by borrowing money or issuing bonds:

{a) for the purpose of purchasing and improving lands for public parks and grounds;
{b) for procuring by purchase, construction, or otherwise swimming seels pool facilities, athletic
fields, skating rinks, playgrounds, museums, a golf course, a site and building for a civic center, a youth

center, or combination thereof of these facilities; and

{c) for furnishing, amd equipping,_repairing, or rehabilitating the-same a swimming pooi facility,

athletic field, skating rink, playground, museum, golf course, civic center, or youth center.

(2} The total amount of indebtedness authorized to be contracted in any form, including the
then-existing indebtedness, may not at any time exceed 16.5% of the taxable value of the taxable property
of the city or town as ascertained by the last assessment for state and county taxes previous to the

incurring of suek the indebtedness. Ne—+reaey Money may not be borrowed for any purpose on bonds

issued for the purchase of lands and improving the same land ferany-sueh-purpoese until the proposition
has been submitted to the vote of the qualified electors of the ¢ity or town and a majority vote is cast in

favor thereof of the proposition.”

Section 15. Section 7-33-2404, MCA, is amended to read:
"7-33-2404. Financing of fire service area -- fee on structures. (1) In the resolution creating the

fire service area and by resolution as necessary thereafter after creation of the fire service area, the board

of county commissioners shall establish a schedule of rates to be charged owners of structures that are
benefited by the services offered by the fire service area.

{2) The rates must be applied on a fair and equal basis to all classes of structures benefited by the
fire service area.

{3} The board of county commissioners shall collect the funds necessary to operate the fire service
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area by charging the area rate as a special assessment on the owners of structures and shall collect the
assessments with the general taxes of the county. The assessments are a lien on the assessed property
sea5sessed,

{4) The board of county commissioners or the trustees, if the fire service area is governed by
trustees under 7-33-2403, may pledge the income of the fire service area to secure financing necessary

to procure equipment and buildings to house the equipment. The outstanding amount of sueh the

indebtedness may not exceed +3% 18% of the taxable valuation of the area.”
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1 NEW SECTICN. Section 16. Effective dates. (1) Except as provided in subsection (2}, {this act]
2 is effective October 1, 1997,

3 (2) [Seetiors SECTION 8 and—38 and this section] are effective on passage and approval. |

4 -END-
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APPRQVED BY COM CN
LOCAL GOVERNMENT

HOUSE BILL NO. 518
INTRODUCED BY EWER

A BILL FOR AN ACT ENTITLED: "AN ACT GENERALLY REVISING LOCAL GOVERNMENT LAWS:
ALLOWING APPOINTED MUNICIPAL OFFICIALS TO RESIDE QUTSIDE CITY LIMITS; INCREASING THE
PERIOD FOR MUNICIPAL INSTALLMENT CONTRACTS FROM 5 YEARS TO 10 YEARS; CLARIFYING THAT
AMORTIZATION BONDS ARE NOT PREFERRED OVER SERIAL BONDS; ALLOWING REFUNDING BONDS
TO BE SOLD AT LESS THAN PAR VALUE; ALLOWING MULTIJURISDICTIONAL SERVICE DISTRICTS TO
PROVIDE PROGRAMS FOR THE PROTECTION OF HUMAN HEALTH AND THE ENVIRONMENT; ALLOWING
MONEY IN A DISTRICT RESERVE ACCOUNT TO BE USED TO PAY THE FINAL PRINCIPAL AND INTEREST
PAYMENT ON BOCNDS OR WARRANTS; ALLOWING A VOTE ON CHANGING COUNTY WATER OR SEWER
DISTRICT BOUNDARIES TO BE HELD BY MAIL BALLOT; ALLOWING A FIRE SERVICE AREA TO INCUR
INDEBTEDNESS IN AN AMOUNT NOT EXCEEDING 18 PERCENT OF THE AREA'S TAXABLE VALUE;

ALLOWING A MUNICIPALITY TO INCUR INDEBTEDNESS FOR THE REPAIR AND REHABILITATION QF

CERTAIN FACILITIES; REGULATING LOCAL GOVERNMENT REQUIREMENTS FOR RECORODKEEPING;

AMENDING SECTIONS 7-4-4111, 7-5-4302, 7-5-4306, 7-7-2209, 7-7-4208, 7-7-425%1, 7-7-4628,
7-11-1102,7-12-2171,7-12-4169, 7-12-4203, 7-13-2208,7-14-2526, 7-16-4104, AND 7-33-2404, AND

38-13-704; MCA; AND PROVIDING EFFECTIVE DATES AND-ARETROAGHVE-ARRLICABILITY-DATE "

BE 1T ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 7-4-4111, MCA, is amended to read:

"7-4-4111. Determination of vacancy in municipal office. An office becomes vacant on the
happening of any of the following events before the expiration of the term of the incumbent:

{1) the death of the incumbent;

{2} a determination pursuant to Title 53, chapter 21, part 1, that he the incumbent is mentally ili;

{3} his the incumbent’s resignation;

(4) his the incumbent’'s removal from office;

(5) h;s the incumbent’'s absence from the city or town continuously for 10 days without the
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consent of the council;

(6) kis the incumbent’s open neglect or refusal to discharge his duties;

(7) his the incumbent’s ceasing to be a resident of the city or town or, in the case of an-alderman

a city council member, his ceasing to be a resident of his the city council member’s ward;. This subsection

does not apply to an appointed municipal officer who resides outside the city or_town limits with the

approval of the city or town governing body and within a distance of the city or town approved by the

governing body.

{8) his the incumbent’s ceasing to discharge the duty of his office for a period of 3 consecutive

months, except when prevented by illness or when absent from the city or town by permission of the
governing body;

{9) kis the incumbent’s conviction of a felony or of any offense involving moral turpitude or a

violation of his official duties;

{10} kis the incumbent’s refusal or neglect 1o file kie an official bond within the time prescribed;

{11) the decision of a competent tribunal declaring void his the incumbent’s election or

appointment.”

Section 2. Section 7-5-4302, MCA, is amended to read:

"7-5-4302. Competitive, advertised bidding required for certain purchase and construction
contracts. (1) Except as provided in 7-5-4303 or 7-5-4310, all contracts for the purchase of any
automobile, truck, other vehicle, road machinery, other machinery, apparatus, appliances, ef equipment;,
for—gry¥ Or materials or supplies of any kind in excess of $20,000; or for construction, repair, or
maintenance in excess of $25,000 must be let to the lowest responsibie bidder after advertisement for bids.

(Z) The advertisement must be made in the official newspaper of the city or town if there is an
official newspaper, and if not, it must be made in a daily newspaper of general circulation published in the
city or town if there is a newspaper. If there is no newspaper, the advertisement must be made by posting
in three of the most public places in the city or town. The advertisement, if by publication in a newspaper,
must be made once each week for 2 consecutive weeks, and the second pubiication must be made not less
than 5 days or more than 12 days before the consideration of bids. If the advertisement is made by posting,
15 days must elapse, including the day of posting, between the time of the posting of the advertisement

and the day set for considering bids.
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(3) The council may postpone action on any contract until the next regular meeting after bids are
received in response to the advertisement and may reject any bids and readvertisé as provided in this

section.”

Section 3. Section 7-5-4306, MCA, is amended to read:

“7-5-4306. Use of instaliment purchase contract. {H-Subjectto-therequirementsof subsostion
{2-whes When the amount to be paid under an instaliment purchase contract exceeds $4,000, the council
may provide for the payment of the amount in installments extending over a period of not more than & 10
years—provided—that if at the time of entering into the contract, there is an unexpended balance of
appropriation in the budget for the then-current fiscal year available and sufficient to meet-and-take-care
of pay for the portion of the contract price payable during the then-current fiscal year. The budget for each

following year in which any portion of the purchase price is to be paid must contain an appropriation for

the purpase of paying that portion.

Section 4. Section 7-7-2209, MCA, is amended 1o read:
"7-7-2209. Types of bonds. (1) Except as provided in subsection (2), bonds issued by any county

must be either amortization bonds or serial bonds.

{2) Citizen bonds may be amortization bonds, serial bonds, term bonds, capital appreciation bonds,

or zerp-coupon bonds, with-re without preference for amortization bonds."

Section 5, Section 7-7-4208, MCA, is amended to read:
"7-7-4208. Types of general obligation bonds. (1) Except as provided in subsection (2), a4 bonds
issued by any city or town &hall must be either amortization bonds or serial bonds. Al-thirgsbeing-equal:
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{2) Citizen bonds may be amortization bonds, serial bonds, term bands, capital appreciation bonds,

or zero-coupon bonds, with-ne without preference for amortization honds.”

Saction 6. Section 7-7-4251, MCA, is amended to read:

"7-7-4251. Form of notice of sale of bonds. {1} The notice of sale shall must state the purpose
or purposes for which the bonds are to be issued and the amount proposed to be issued for each purpose
and shall must be substantially in the following form:

NOTICE OF SALE OF (CITY OR TOWN) BONDS

Notice is hereby given by the council of the {(city or town) of ...., Montana, that the councii will,

on the .... day of ...., 3g...., at the hour of ... ... m., at its council chamber in the (city or town) of ....,

Montana, sell to the highest and best bidder for cash eitheramertization-orsarial general obligation bonds

of the said (city or town) in the total amount of .... dollars, ($....) for the purpose of .....

H-sarial The bonds ate will be issued and sold-they-willbe in the aggregate principal amount of ....

dollars ($....) each and will become due and payable according to the maturity schedule set forth below (set
forth maturity schedule adopted by the city or town council}.

The bonds—whether-amortization-or-seral-bonds—will must bear an original issue date of ...., +9...

.

will-bear must pay interest at-a-rate-Ret-excosding——Y%—pa—anaurm commencing on the .... day of ....
{month), 38.., and are payabie semiannually on the .... day of .... and on the .... day of .... in each year

thereafter and will be redeemable (here insert the optional provisions, if any, recited in the bonds).

Said The honds will be sold for not less than theiparvake $...., with accrued interest on the

principal amount of the bonds to date of delivery, and all bidders must shall state the lowest rate or rates

of interest at which they will purchase the bonds at par the purchase price specified for the bonds. {An

interest rate may not exceed ....% a year.) The council reserves the right to reject any and-a#t bids and to

sell eaid the bonds at private sale.

All bids

a must be

accompanied by a-eertified-chesk (insert appropriate bid security as permitted by 18-1-203) in the sum of
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.... doliars ($....), payable to the order of the {(city or town) clerk, which will be forfeited by the successful
bidder in the event he that the bidder shal-fall fails or refuse refuses to complete the purchase of said the
bonds in accordance with the terms of bis the bid.
All bids shall must be addressed to the council of the {(city or town) of .... and delivered to the clerk
of said the (city or town)
Mayor of the {(city or town) of
..... , Montana
ATTEST:
{City or Town) Clerk
{2) The form of notice required under this section may be modified to accommodate changes

necessary to issue citizen bonds pursuant to 7-7-4211 through 7-7-4213."

Section 7. Section 7-7-4626, MCA, is amended to read:
"7-7-4626. Details relating to sales of refunding revenue bonds. If the governing body determines

1o sell any refunding bonds, sush the refunding bonds ehall-mget MAY NOT be sold at-retless-thar-pas,

AT LESS THAN 87% OF THE FACE VALUE; AND MUST BE SOLD at public or private sale; and in sush

a manner and upon such terms ae that the governing body shall-deem considers best for the interests of

the municipality.”

Section 8. Section 7-11-1102, MCA, is amended to read:

"7-11-1102. Services that may be provided. (1) A muitijurisdictional service district may provide
only those services that are authorized to be provided by local governments.

{2} The services that a multijurisdictional service district may provide are:

{a) recreation programs other than park and recreation programs in a county park district
estabiished under Title 7, chapter 16, part 24,

{b}) road, street, and highway maintenance;

(¢) libraries;
(d) jails;
(;172 istative
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{e) dog control programs;
{f) ambulance service; ard
{g) dispatch service-; and

{h) protection of human health and the environment, including scenic concerns_and recreationa!

activities FOR AREAS REQUIRING OR INVOLVING ENVIRONMENTAL RECLAMATION."

Section 9. Section 7-12-2171, MCA, is amended to read:

"7-12-2171. Details relating to rural improvement district bonds and warrants -- definitions of bond
forms. {1} The bonds and warrants shalt must be drawn against either the construction or maintenance fund
created for the special improvement district and shall must bear interest from the date of registration until
called for redemption or paid in full. The interest shall must be payable annually or semiannually, at the
discretion of the board of county commissioners, on the dates that the board‘ prescribes. The warrants or

bonds shall must bear the signatures of the shairman presiding officer of the board and the county clerk

and sha# must bear the corporate seal of the county. They ehal must be registered in the office of the
county clerk and the county treasurer, and if interest coupons are attached to the warrants or bonds, they
shal must also be registered and shall bear the signatures of the chairman of the board and the county
clerk. The coupans may bear the facsimile signatures of the officers in the discretion of the board.

(2} The bonds shall must be in denominations of $100 or fractions or multiples thereef of $100,
may be issued in installments, and may extend over a period not to exceed 30 years;. except-that However,
if federal loans are available for improvements, repayment may extend over a period not to exceed 40

years. For the purposes of this subsection, the term of a bond issue commences on July 1 of the fiscal year

in which the county first fevies to pay principal and interest on the bonds,

$43(3] As used in this part, unless the context clearly indicates otherwise, the following definitions
apply:

{a) "Amortization bonds" means the form of bonds on which:

{i) a part of the principal must be paid each time that interest becomes pavyable;

{ii) the part payment of principal increases at each installment in the same amount that the interest
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decreases;

(iii) the combined interest and principal due on each due date remains the same until the bonds are
paid;

(iv) the final payment may vary from prior payments in the amount resulting from disregarding
fractional costs in prior payments; and

{v) the initial payment may be larger than subsequent payments if the increase represents interest
accrued over an additional period not greater than 6 months.

{b} "Serial bonds" means a bond issue payable in annua! installments commencing not more than
2 years from the date of issue, any one installment consisting of one or more bonds, with the principal
amount of bonds maturing in each installment not exceeding five times the principal amount of the bonds

maturing in the immediately preceding installment.”

Section 10. Section 7-12-4169, MCA, is amended to read:

"7-12-4169. Incidental expenses considered as cost of improvements -- costs for bonds or
warrants secured by revolving fund -- district reserve account. (1) Incidental expenses connected with the
formation of a special improvement district, including costs of preparation of plans, specifications, maps,
and plats; engineering, superintendence, and inspection; preparation of assessment rolls; and the other
incidental expenses described in 7-12-4101(7) are considered a part of the cost of making the
improvements within the special improvement district.

(2) If the bonds or warrants are secured by the revolving fund under 7-12-4225, the costs of any
improvement must include an amount equal to 5% of the principal amount of any bends or warrants to be
issued, which must be deposited in the revolving fund created in 7-12-4221.

(3} {a) Subject to the provisions of subsections (3)(b) through {3}(e}, the city or town council may
create a district reserve account.

(b} As part of the original costs of the improvements, the city or town council may include an
amount, in addition to the amount, if any, specified in subsection {2), not to exceed 5% of the principal
amount of any special improvement district bonds or warrants issued. The amount must be deposited in
a district reserve account created and maintained in the district fund.

{c) If there are insufficient funds in the disirict bond and interest accounts to pay when due the

principal of and the interest on bonds or warrants, the district reserve account, if established, must be used
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to pay the principal of and the interest on the bonds or warrants issued against the district fund.
(d} if bonds or warrants are secured by the revolving fund, the district reserve account, if
established, must be exhausted before a loan may be made from the revolving fund pursuant te 7-12-4223.

{e) Money in_the district reserve account may bhe used to pay the final principal and interest

payment on bonds or warrants

{4) The establishment of a district reserve account does not preclude the city or town council from

requiring additional security from owners of real property in the district.”

Section 11. Section 7-12-4203, MCA,, is amended to read:

"7-12-4203. Details relating to special improvement district bénds and warrants -- definitions of
bond forms. (1) The bonds and warrants shat must be drawn against the special improvement district fund
created for the district and ehad must bear interest from the date of registration until called for redemption
or paid in full. The interest shall must be payable annually or semiannually, at the discretion of the
governing body of the municipality, on the dates that the governing body prescribes. The warrants or bonds
shall must bear the signatures of the mayor and clerk and ehall must bear the corporate seal of the city.

They-shall The warrants or bonds must be registered in the office of the clerk and treasurer, and if interest

coupons are attached to the warrants or bonds, they shall must also be registered and shali bear the

signatures of the mayor and clerk,

{2) The bonds shall must be in denominations of $100 or fractions or multiples theteot of $100,
may be issued in instaliments, and may extend over a period not to exceed 20 years or, if refunding bonds
are issued pursuant to 7-12-4194, over a period ending not later than 30 years after the date that the
bonds to be refunded were issued. For the purposes of this subsection, the term of a bond issue

commences an July 1 of the fiscal year in which the city first levies assessments to pay principal and

interest on the bonds.

£43(3) Asused in part 41 and this part, unless the context clearly indicates otherwise, the following
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definitions apply:

(a) "Amortization bonds" means the form of bonds on which:

(i) a part of the principal must be paid each time that interest becomes payable;

{ii} the part payment of principal increases at each instaliment in the same amount that the interest
decreases;

(iii) the combined interest and principal due on each due date remains the same until the bonds are
paid;

(iv) the final payment may vary from prior payments in the amount resuiting from disregarding
fractional costs in prior payments; and

(v) the initial payment may be larger than subsequent payments if the increase represents interest
accrued over an additional period not greater than 6 months.

(b} "Serial bonds" means a bond issue payable in annual instailments commaencing not more than
2 years from the date of issue, any ane installment consisting of one or more bonds, with the principal
amount of bonds maturing in each installment not exceeding five times the principal amount of the bonds

maturing in the immediately preceding installment.”

Section 12. Section 7-13-2208, MCA, is amended to read:

"7-13-2208. Decision on petition -- election required. (1) On the final hearing provided for in
7-13-22086, the board of county commissicners shall make any changes in the proposed boundaries within
the county that are considered advisable and shall define and establish the boundaries. The board of county
commissioners may not modify the boundaries in 2 manner that would exclude from the proposed district
any territory that would be benefited by the formation of the district. Land that will not, in the judgment
of the board of county commissioners, be benefited by the district May not be included within the proposed
district.

(2) Upon the final determination of the boundaries of the district, the board of county
commissioners of each county in which the district lies shall give notice of an election to be held in the
proposed district for the purpose of determining whether or not the district is to be incorporated. The

election must may be held in conjunction with a regular or primary election or_may be_held by mail ballot

election as provided in Title 13, chapter 19."
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Section 13. Section 7-14-2526, MCA, is amended to read:

“7-14-2526. Choice of form of bonds. All bonds issued by any a county shall must be either

amortization bonds or serial bonds.

SECTION 14. SECTION 7-16-4104, MCA, |S AMENDED TO READ:

"7-16-4104. Authorization for municipal indebtedness for various cultural, social, and recreational
purposes. (1) A city or town council or commission may contract an indebtedness on behalf of the city or

town, upen the credit thereof of the city or town, by borrowing money or issuing bonds:

(a) for the purpose of purchasing and improving lands for public parks and grounds;
{b) for procuring by purchase, construction, or otherwise swimming peele pool facilities, athletic
fields, skating rinks, playgrounds, museums, a golf course, a site and building for a civic center, a youth’

center, or combination thereet of these facilities; and

(¢} for furnishing, anad equipping,_repairing, or_rehabilitating the-same a swimming pool facility,

athletic field, skating rink, playground, museum, golf course, civic center, or youth center.

{2) The total amount of indebtedness authorized to be contracted in any form, inciuding the
then-existing indebtedness, may not at any time exceed 16.5% of the taxable value of the taxable property
of the city or town as ascertained by the last assessment for state and county taxes previous to the

incurring of sueh the indebtedness. Ne-meney Money may not be borrowed for_any purpose on bonds

issued for the purchase of lands and improving the same iand feraay-such-purpose until the proposition
has heen submitted to the vote of the qualified electors of the city or town and a majority vote is cast in

favor thersof of the proposition.”

Section 15, Section 7-33-2404, MCA, is amended to read:

"7-33-2404. Financing of fire service area -- fee on structures. {1) In the resolution creating the
fire service area and by resolution as necessary thereafter after creation of the fire service area, the board
of county commissioners shall establish a schedule of rates to be charged owners of structures that are
benefited by the services offered by the fire service area.

{2) The rates must be applied on a fair and equal basis to all classes of structures benefited by the

fira sarvice area.

{3) The board of county commissioners shall collect the funds necessary to operate the fire service
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area by charging the area rate as a special assessment on the owners of structures and shall collect the
assessments with the general taxes of the county. The assessments are a lien an the assessed property
6026566694,

(4) The board of county commissioners or the trustees, if the fire service area is governed by
trustees under 7-33-2403, may pledge the income of the fire service area to secure financing necessary

1o procure equipment and buildings to house the equipment. The outstanding amount of sush the

indebtedness may not exceed % 18% of the taxable valuation of the area.”

[Legisiative

\ Services -1 - HB 518
« Djvision



55th Legislature HB0518.04

gy AW ™

N
12
13
14

NEW SECTION. SECTION 16. RECORDKEEPING. A CITY, TOWN, OR COUNTY THAT HAS THE

AUTHORITY TO REQUIRE A PRIVATE ENTITY TO KEEP RECORDS MAY PRESCRIBE THE FORM AND

CONTENT OF THE RECORDS BUT MAY NOT PRESCRIBE THE METHOD QF KEEPING THE REQUIRED

RECORDS.

NEW SECTION. SECTION 17. CODIFICATION INSTRUCTICN. [SECTION 16] 1S INTENDED TO BE

CODIFIED AS AN INTEGRAL PART OF TITLE 7, CHAPTER 5, PART 1, AND THE PROVISIONS OF TITLE

7, CHAPTER 5, PART 1, APPLY TO [SECTION 16].

NEW SECTION. Section 18. Effective dates. (1) Except as provided in subsection (2}, [this act]

is effective October 1, 1997,

{2) [SesctionsSECHON SECTIONS 8 and-18 AND 16 and this section} are effective on passage and

approval.
-END-
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HOUSE BILL NO. 518
INTRODUCED BY EWER

A BILL FOR AN ACT ENTITLED: "AN ACT GENERALLY REVISING LOCAL GOVERNMENT LAWS:
ALLOWING APPOINTED MUNICIPAL OFFICIALS TO RESIDE QUTSIDE CITY LIMITS; INCREASING THE
PERIOD FOR MUNICIPAL INSTALLMENT CONTRACTS FROM 5 YEARS TO 10 YEARS; CLARIFYING THAT
AMORTIZATION BONDS ARE NOT PREFERRED OVER SERIAL BONDS; ALLOWING REFUNDING BONDS
TO BE SOLD AT LESS THAN PAR VALUE; ALLOWING MULTIJURISDICTIONAL SERVICE DISTRICTS TO
PROVIDE PROGRAMS FOR THE PROTECTION OF HUMAN HEALTH AND THE ENVIRONMENT; ALLOWING
MONEY IN A DISTRICT RESERVE ACCOUNT TO BE USED TO PAY THE FINAL PRINCIPAL AND INTEREST
PAYMENT ON BONDS OR WARRANTS; ALLOWING A VOTE ON CHANGING COUNTY WATER OR SEWER
DISTRICT BOUNDARIES TO BE HELD BY MAIL BALLOT; ALLOWING A FIRE SERVICE AREA TO INCUR

INDEBTEDNESS IN AN AMOUNT NOT EXCEEDING 18 PERCENT OF THE AREA’'S TAXABLE VALUE;

ALLOWING A MUNICIPALITY TO INCUR INDEBTEDNESS FOR THE REPAIR AND REHABILITATION OF

CERTAIN FACILITIES; REGULATING LOCAL GOVERNMENT REQUIREMENTS FOR RECORDKEEPING:

AMENDING SECTIONS 7-4-4111, 7-5-4302, 7-5-4306, 7-7-2209, 7-7-4208, 7-7-4251, 7-7-4628,
7-11-1102,7-12-2171,7-12-4169,7-12-4203,7-13-2208, 7-14-2526, 7-16-4104, AND 7-33-2404, AND

18-13-704; MCA; AND PROVIDING EFFECTIVE DATES AND-A-RETROAGCTIVE-ARRLICABIITY-BATE."

BE !T ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 7-4-4111, MCA, is amended to read:

"7-4-4111. Determination of vacancy in municipal office. An office becomes vacant on the
happening of any of the following events before the expiration of the term of the incumbent:

{1) the death of the incumbent;

{2) adetermination pursuant to Title 53, chapter 21, part 1, that he the incumbent is mentaily ill;

{3) his the incumbent's resignation;

(4) hkis the incumbent’s removal from office;

(5) his the incumbent’s absence from the city or town continuously for 10 days without the
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consent of the council;

(6) his the incumbent’s open neglect or refusal to discharge his duties;

(7} bis the incumbent’s ceasing ta be a resident of the city or town or, in the case of ap-sldermar

a city council member, his ceasing to be a resident of kis the city council member’s ward;. This subsection

does not apply to an appointed municipal officer who resides outside the city or town limits with the

approval of the city or town governing body and within a distance of the_city or town approved by the

governing baody.

{8) his the incumbent’s ceasing to discharge the duty of bis office for a period of 3 consecutive

months, except when prevented by illness or when absent from the city or town by permission of the
governing body;

{9) his the incumbent’s conviction of a felony or of any offense involving moral turpitude or a

violation of hie official duties;

(10) his the incumbent’s refusal or neglect to file bie an official bond within the time prescribed;

{11) the decision of a competent tribunal declaring void hie the_ incumbent’s election or

appointment.”

Section 2. Section 7-5-4302, MCA, is amended to read:

"7-5-4302. Competitive, advertised bidding required for certain purchase and construction
contracts. (1) Except as provided in 7-5-4303 or 7-5-4310, all contracts for the purchase of any
automobile, truck, other vehicle, road machinery, other machinery, apparatus, appliances, e equipment;,
for—anry or materials or supplies of any kind in excess of $20,000+ or for construction, repair, or
maintenance in excess of $25,000 must be let to the lowest responsible bidder after advertisement for bids.

{2} The advertisement must be made in the official newspaper of the city or town if there is an
official newspaper, and if not, it must be made in a daily newspaper of general circulation published in the
city or town if there is a newspaper. If there is no newspaper, the advertisement must be made by posting
in three of the most public piaces in the city or town, The advertisement, if by publication in a newspaper,
must be made once each week for 2 consecutive weeks, and the second publication must be made not less
than 5 days or more than 12 days before the consideration of bids. If the advertisement is made by posting,

15 days must elapse, including the day of posting, between the time of the posting of the advertisement

and the day set for considering bids.
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(3) The council may postpone action on any contract until the next regular meeting after bids are
received in response to the advertisement and may reject any bids and readvertise as provided in this

section.”

Section 3. Section 7-5-4306, MCA, is amended to read:

"7-5-4306. Use of installment purchase contract. {H-Subjestto-the-regquiremonts-of subsactian
—-when When the amount to be paid under an installment purchase contract exceeds $4,000, the council
may provide for the payment of the amount in installments extending over a period of not more than & 10
vears—erovided—that if at the time of entering into the contract, there is an unexpended balance of
appropriation in the budget for the then-current fiscal year available and sufficient to meet-and-take-care
of pay for the portion of the cantract price payable during the then-current fiscal year. The budget for each

following year in which any portion of the purchase price is to be paid must contain an appropriation for

the purpose of paying that portion.

Section 4. Section 7-7-2209, MCA, is amended to read:

"7-7-2209. Types of bands. (1) Except as provided in subsection (2}, bonds issued by any county
must be either amortization bonds or serial bonds. A
r-proforence—to-coF

(2) Citizen bonds may be amortization bonds, serial bonds, term bonds, capital appreciation bonds,

or zero-coupon bonds, with-Re without preference for amortization bonds."”

Section 5. Section 7-7-4208, MCA, is amended to read:
"7-7-4208. Types of general obligation bonds. {1) Except as provided in subsection (2}, all bonds
issued by any city or town shalt must be either amortization bonds or serial bonds. All-thirgs—betrg-ogqual

[ Legislative



55th Legistature HBO518.04

—

O @© o N s W N

{2} Citizen bonds may be amortization bonds, serial bonds, term bonds, capital appreciation bonds,

ar zero-coupon bonds, with-pe without preference for amortization bonds.”

Section 6. Section 7-7-4251, MCA, is amended to read:
"7-7-4251. Form of notice of sale of bonds. (1) The notice of sale shall must state the purpose
or purposes for which the bonds are to be issued and the amount proposed to be issued for each purpose

and shal must be substantially in the folfowing form:

NOTICE OF SALE OF (CITY OR TOWN)} BONDS
Notice is hereby given by the council of the (city or town) of ...., Montana, that the council wilf,
on the .... day of ...., 18...., at the hour of ... ... m., at its council chamber in the (city or town} of ....,
Montana, sell to the highest and best bidder for cash eitheramertization-orseral general obligation bonds

of the said {city or town} in the total amount of .... dollars, {$....) for the purpose of .....

H-saxal The bonds are will be issued and sold—they-will-bs in the aggregate principal amount of ....

dollars {$....) each and will become due and payable according to the maturity schedule set forth below (set
forth maturity schedule adopted by the city or town council}.

The bondsrwhetheramortization-orseral-bonde~will must bear an original issue date of ...., 48....,

will-bear must pay interest at-a—rate-Ret-exeesding—rY%—poranaudm commencing on the .... day of ....
(month), 48.., and are payable semiannually on the .... day of .... and on the .... day of .... in each vear

thereafter and wiil be redeemable (here insert the optional provisions, if any, recited in the bonds).

Said The bonds will be sold for not lass than theirpat-vatwe $...., with accrued interest on the

principal amount of the bonds to date of delivery, and all bidders must shall state the lowest rate or rates

of interest at which they will purchase the bonds at par tha purchase price specified for the bonds. {(An

interest rate may not exceed ....% a year.} The council reserves the right to reject any anrd-all bids and to
sell eaid the bonds at private sale.

All bids ethe

& must be

accompanied by a-certified-check (insert appropriate bid security as permitted by 18-1-203) in the sum of
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.... dollars {$....}, payable to the order of the (city or town) clerk, which will be forfeited by the successful
bidder in the event ke that the bidder shal-fail fails or refuse refuses to complete the purchase of said the
bonds in accordance with the terms of kis the bid.

All bids shalt must be addressed to the council of the (city or town) of .... and delivered to the clerk
of eaid the {city or town)
Mayor of the (city or town) of

..... , Montana

ATTEST:
{City or Town) Clerk
{2) The form of notice required under this sectiocn may be modified 10 accommodate changes

necessary to issue citizen bonds pursuant to 7-7-4211 through 7-7-4213."

Section 7. Section 7-7-4626, MCA, is amended to read:
"7-7-4626. Details relating to sales of refunding revenue bonds. if the governing body determines

to sell any refunding bonds, sueh the refunding bonds shall-must MAY NOT be sold at-retlessthanpai

AT LESS THAN 97% OF THE FACE VALUE; AND MUST BE SCOLD at public or private sale; and in such
a manner and upon sdeh terms as that the governing body shall-deem considers best for the interests of

the municipality.”

Section 8. Section 7-11-1102, MCA, is amended to read:

"7-11-1102. Services that may be provided. {1} A muitijurisdictionai service district may provide
only those services that are authorized to be provided by local governments.

(2) The services that a muitijurisdictional service district may provide are:

(a) recreation programs other than park and recreation programs in a county park district
established under Title 7, chapter 16, part 24;

(b} road, street, and highway maintenance;

{c) libraries;

{d) jails;
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(e) dog control programs;
{fi ambulance service; anrd
' {g) dispatch service-; and

(h} orotecticn_of human health and the environment, including scenic concerns and recreational

activities FOR AREAS REQUIRING OR INVOLVING ENVIRONMENTAL RECLAMATION."

Section 9. Section 7-12-2171, MCA, is amended to read:
"7-12-2171. Details relating to rural improvement district bonds and warrants -- definitions of bond
forms. (1) The bonds and warrants shali must be drawn against either the construction or maintenance fund

created for the special improvement district and sbal must bear interest from the date of registration until

cailed for redemption or paid in full. The interest shall must be payable annually or semiannuatlly, at the
discretion of the board of county commissioners, on the dates that the board prescribes. The warrants or

bonds ehall must bear the signatures of the chairman presiding officer of the board and the county clerk

and shall must bear the ‘corporate seal of the county. They shall must be registered in the office of the
county clerk and the county treasurer, and if interest coupons are attached to the warrants or bonds, they
&hatt must also be registered and shall bear the signatures of the chairman of the board and the county
clerk. The coupons may bear the facsimile signatures of the officers in the discretion of the board.

(2) The bonds ehall must be in denominations of $100 or fractions or muitiples thereef of $100,
may be issued in installments, ang may extend over a period not to exceed 30 years;. exceptthat However,
if federal loans are available for improvements, repayment may extend over a period not to exceed 40

vears. For the purposes of this subsection, the term of a hond issue commences on July 1 of the fiscal year

in which the county first levies to pay principal and interest on the bonds.

433} As used in this part, uniess the context clearly indicates otherwise, the foilowing definitions

apply:

{a) "Amortization bonds" means the form of bonds on which:

(i} a part of the principal must be paid each time that interest becomes payable;

{ii) the part payment of principal increases at each installment in the same amount that the interest
| Legislative
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decreases;

(iii} the combined interest and principal due on each due date remains the same until the bonds are
paid;

(iv) the tinal payment may vary from prior payments in the amount resulting from disregarding
fractionai costs in prior payments; and

{v} the initial payment may be larger than subsequent payments if the increase represents interest
accrued over an additional period not greater than 6 manths,

(bl "Serial bonds" means a bond issue payable in annual installments commencing not more than
2 years from the date of issue, any one installment consisting of one or more bonds, with the principal
amount of bonds maturing in each installment not exceeding five times the principal amount of the bonds

maturing in the immediately preceding instaliment.”

Section 10. Section 7-12-4169, MCA, is amended to read:

"7-12-4169. Incidental expenses considered as cost of improvements -- costs for bonds or
warrants secured by revolving fund -- district reserve account. {1} Incidental expenses connected with the
formation of a special improvement district, including costs of preparation of plans, specifications, maps,
and plats; engineering, superintendence, and inspection; preparation of assessment rolls; and the other
incidental expenses described in 7-12-4101(7) are considered a part of the cost of making the
improvements within the special improvement district.

{2) If the bonds or warrants are secured by the revolving fund under 7-12-4225, the costs of any
improvement must include an amount equal to 5% of the principal amount of any bonds or warrants to be
issued, which must be deposited in the revolving fund created in 7-12-4221,

{3) (a) Subject to the provisions of subsections (3)({b) through (3)(e), the city or town council may
create a district reserve account.

(b} As part of the original costs of the improvements, the city or town councili may include an
amount, in addition to the amount, if any, specified in subsection {2}, not to exéeed 8% of the principal
amount of any special improvement district bonds or warrants issued. The amount must be deposited in
a district reserve account created and maintained in the district fund,

{c) If there are insufficient funds in the district bond and interest accounts to pay when due the

principal of and the interest on bonds or warrants, the district reserve account, if established, must be used
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to pay the principal of and the interest on the bonds or warrants issued against the district fund.
(d} ¥f bonds or warrants are secured by the revolving fund, the district reserve account, if
established, must be exhausted before a loan may be made from the revolving fund pursuant to 7-12-4223,

(e) Money in_the district reserve account may be used to pay the final principal and interest

{4) The establishment of a district reserve account does not preclude the city or town council from

requiring additional security from owners of real property in the district."

Section 11. Section 7-12-4203, MCA, is amended to read:

"7-12-4203. Details relating to special improvement district bbnds and warrants -- definitions of
bond forms, (1) The bonds and warrants shall must be drawn against the special improvement district fund
created for the district and shaH must bear interest from the date of registration untii called for redemption
or paid in full. The interest ehal must be payable annually or semiannually, at the discretion of the
governing body of the municipality, on the dates that the governing body prescribes. The warrants or bonds

shall must bear the signatures of the mayor and clerk and shall must bear the corporate seal of the city,

Fhoy-shalt The warrants ar bonds must be registered in the office of the clerk and treasurer, and if interest
coupons are attached to the warrants or bonds, they skall must also be registered and shall bear the
signatures of the mayor and clerk.

{2} The bonds shall must be in denominations of $100 or fractions or multiples thereof of $100,
may be issued in instailments, and may extend over a period not to exceed 20 years or, if refunding bonds
are issued pursuant to 7-12-4194, over a period ending not iater than 30 years after the date that the
bonds to be refunded were issued. For the purposes of this subsection, the term of a bond issue
commences on July 1 of the fiscal year in which the city first levies assessments to pay principal and

interest on the bonds.

#3(3) Asusedinpart41 and this part, unless the context clearly indicates otherwise, the following
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definitions apply:

{a) "Amortization bonds" means the form of bonds on which:

{i} a part of the principal must be paid each time that interest becomes payable;

{h) the part payment of principal increases at each instaliment in the same amount that the interest
decreases,

{iii) the combined interest and principal due on each due date remains the same untit the bonds are
paid;

{iv) the final payment may vary from prior payments in the amount resulting from disregarding
fractional costs in prior payments; and

{v) the initial payment may be larger than subsequent payments if the increase represents interest
accrued over an additional period not greater than 6 months.

{b} "Serial bonds” means a bond issue payable in annuai_installments commencing not more than
2 years from the date of issue, any one installment consisting of one or more bonds, with the principal
amount of bands maturing in each installment not exceeding five times the principal amount of the bonds

maturing in the immediately preceding installment.”

Section 12. Section 7-13-2208, MCA, is amended to read:

"7-13-2208. Decision on petition -- elaction required. (1) On the final hearing provided for in
7-13-2206, the board of county commissioners shall make any changes in the proposed boundaries within
the county that are considered advisable and shall define and establish the boundaries. The board of county
commissioners may not modify the boundaries in a manner that would exclude from the proposed district
any territory that would be benefited by the formation of the district. Land that will not, in the judgment
of the heoard of county commissioners, be benefited by the district rﬁay not be included within the prdposed
district.

(2} Upon the final determination of the boundaries of the district, the board of county
commissioners of each county in which the district lies shali give notice of an election to be held in the
proposed district for the purpose of determining whether or not the district is to be incorporated. The

election a6t may be held in conjunction with a regular or primary election gr may be held by mai{ ballot

election as pravided in Title 13, chapter 19."
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Saction 13. Section 7-14-2526, MCA, is amended to read:

"7-14-2526. Chaoice of form of bands. All bonds issued by amry a county ehad must be either

amortization bonds or serial bonds.

SECTION 14, SECTION 7-16-4104, MCA, 1S AMENDED TO READ:

"7-16-4104. Authorization for municipal indebtedness for various cuitural, social, and recreational
purposes. {1) A city or town counci or commission may contract an indebtedness on behalf of the city or

town, upon the credit thereef of the city or town, by borrowing money or issuing bonds:

{a} for the purpose of purchasing and improving lands for public parks and grounds;
{b) for procuring by purchase, construction, or otherwise swimming peale poal facilities, athietic
fields, skating rinks, playgrounds, museums, a golf course, a site and building for a civic center, a youth

center, or combination thereet of these facilities; and

{c) for furnishing, ard equipping, repairing, or rehabilitating the-same a swimming pool facility,

athletic field, skating rink, playground, museum, golf course, civic center, or youth center.

(2) The total amount of indebtedness authorized to be contracted in any farm, including the
then-existing indebtedness, may not at any time exceed 16.5% of the taxable value of the taxable property
of the city or town as ascertained by the jast assessment for state and county taxes previous to the
incurring of sueh the indebtedness. Ne—menrey Money may not be borrowed for_any purpose on bonds
issued for the purchase of iands and improving the same land ferary-such-purpose until the proposition

has been submitted to the vote of the qualified electors of the city or town and a majority vote is cast in

favor thoreof of the proposition.”

Saection 15. Section 7-33-2404, MCA, is amended to read:
"7-33-2404. Financing of fire service area -- fea on structures. (1) In the resolution creating the

fire service area and by resolution as necessary thereafter after creation of the fire service area, the board

of county commissioners shall establish a schedule of rates to be charged owners of structures that are

benefited by the services offered by the fire service area.

(2) The rates must be applied on a fair and equal basis to all classes of structures benefited by the

fire service area.
{3} The board of county commissioners shall coliect the funds necessary to operate the fire service

— l '
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1 area by charging the area rate as a special assessment on the owners of structures and shall collect the

2 assessments with the general taxes of the county. The assessments are a lien on the assessed property
3  so-accessed.

{4} The board of county commissioners or the trustees, if the fire service area is governed by

trustees under 7-33-2403, may pledge the income of the fire service area to secure financing necessary

to procure eguipment and buildings to house the equipment. The outstanding amount of sueh the

4
5
6
7 indebtedness may not exceed 4% 18% of the taxable valuation of the area."”
8
9
0
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NEW SECTION. SECTION 16. RECORDKEEPING. A CITY, TOWN, OR COUNTY THAT HAS THE

AUTHORITY TO REQUIRE A PRIVATE ENTITY TO KEEP RECORDS MAY PRESCRIBE THE FORM AND

CONTENT OF THE RECORDS BUT MAY NOT PRESCRIBE THE METHOD QF KEEPING THE REQUIRED
RECORDS.

NEW SECTION. SECTION 17. CODIFICATION INSTRUCTION. {SECTION 16] ISINTENDED TO BE
CODIFIED AS AN INTEGRAL PART OF TITLE 7, CHAPTER 5, PART 1, AND THE PROVISIONS OF TITLE

7. CHAPTER 5. PART 1, APPLY TO [SECTION 16],

NEW SECTION. Section 18, Effective dates. (1) Except as provided in subsection (2}, [this act]

is effective October 1, 1997,

{2) [Sesctiens-SECTION SECTIONS 8 and3-6 AND 16 and this section] are effective on passage and

approval.
-END-
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