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Section 1. Section 13-35-227, MCA, is amended to read: 

14 

15 

16 "13-35-227. Prohibited contributions from corporations -- notification -- prescribed form for 

1 7 designation of contributions to separate segregated fund. ( 11 A corporation may not make a contribution 

1 8 or an expenditure in connection with a candidate or a political committee Wfliffi that supports or opposes 

19 a candidate or a political party. 

20 (21 A person, candidate, or political committee may not accept or receive a corporate contribution 

21 described in subsection (1 I. 

22 {3) This section does not prohibit the establishment or administration of a separate, segregated 

23 fund to be used for making political contributions or expenditures if the fund consists only of voluntary 

24 contributions solicited from an individual who is a shareholder, an employee, or a member of the 

25 corporation. 

26 (4) A corporation. a labor or professional organization, or an employer, prior to withholding and 

27 diverting a portion of wages or salary for a shareholder, employee, or member who voluntarily chooses to 

28 contribute the money pursuant to this section, shall provide the shareholder, employee, or member with 

29 a form prescribed by the corporation, the labor or professional organization, or the employer that: 

30 (a) informs each shareholder, employee, and member of the right to earmark political contributions 
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2 
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pursuant to rules adopted by the commissioner of political practices: and 

(bl provides spaces for the shareholder. employee, or member to specify whether the contribution: 

(ii may be diverted to any political party or political committee chosen by the corporation, the labor 

or professional organization, or the employer; 

(iii must be contributed to a recognized political party or political committee identified by the 

employee; or 

(iii) must be contributed to a nonprofit organization. 

t4tlfil A person who violates this section is subject to the civil penalty provisions of 13-37-1 28." 

-END-
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STATE OF MONTANA - FISCAL NOTE 

Fiscal Note for HB0517, as introduced 

DESCRIPTION OF PROPOSED LEGISLATION: 
An act requiring a corporation, a labor or professional organization, or an employer who 
withholds and diverts a portion of the wages or salary of a shareholder, employee, or ~ember 
who voluntarily contributes money for political purposes to inform each shareholc.er, 
employee, or member that contributions may be contributed to a particular political party er 
political committee; requiring a corporation, a labor or professional organization, or an 
employer to provide a form for each shareholder, employee, or mew~er to earmark 
contributions; and amending section 13-35-227, MCA. 

ASSUMPTIONS: 
1. All requirements in this bill are the responsibility of a corporation, a labor or 

professional organization or an employer. There is no fiscal impact for the office of 
the Commissioner of Political Practices. 

FISCAL IMPACT: 
None. 

bdw"-DAVE LEWIS, 
iJ. Z..·l~-p 
BDGETDIRECTORAT DATE 

Office of Budget and Program Planning 
Fiscal Note for HB0517, as introduced 
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1 HOUSE BILL NO. 517 

HB0517.02 
APPROVED BY COM ON 
BUSINESS & LABOR 

2 INTRODUCED BY VICK, THOMAS, GRINDE, SLITER, KNOX, BEAUDRY, HOLLAND, R. JOHNSON, 

3 ROSE, MCGEE, WELLS, BENEDICT, BAER, SIMPKINS, MOOD, WISEMAN, BOHARSKI, JORE, OHS, 

4 M. HANSON, L. TAYLOR, AHNER, TASH, DENNY, MASOLO, ~RNETT, BOOKOUT REINICKE, MILLER, 

5 BOHLINGER, WALTERS, HAYNE, DEBRUYCKER, BERGMAN, BERGSAGEL, DEVANEY, ZOOK, KEENAN, 

6 ANDERSON, MERCER, WAGNER, CLARK, COBB, STORY, SOFT, MOHL, EMERSOI..J, BURNETT, 

7 KEATING, FELAND, JENKINS, AKLESTAD, SWYSGOOD, GROSFIELD, DEVLIN, BRAINARD, REHBEIN, 

8 MAHLUM, MARSHALL, KASTEN 

9 

10 A BILL FOR AN ACT ENTITLED: "AN ACT REQUIRING A CORPORATION, A LABOR OR PROFESSIONAL 

11 ORGANIZATION, OR AN EMPLOYER WHO WITHHOLDS AND DIVERTS A PORTION OF THE WAGES OR 

12 SALARY OF A SHAREHOLDER, EMPLOYEE, OR MEMBER WHO VOLUNTARILY CONTRIBUTES MONEY FOR 

13 POLITICAL PURPOSES TO INFORM EACH SHAREHOLDER, EMPLOYEE, OR MEMBER THAT 

14 CONTRIBUTIONS MAY BE CONTRIBUTED TO A PARTICULAR POLITICAL PARTY G,-\L POLITICAL 

15 COMMITTEE, OR CANDIDATE; REQUIRING A CORPORATION, A LABOR OR PROFESSIONAL 

16 ORGANIZATION, OR AN EMPLOYER TO PROVIDE A FORM FOR EACH SHAREHOLDER, EMPLOYEE, OR 

17 MEMBER TO EARMARK CONTRIBUTIONS; AND AMENDING SECTION 13-35-227, MCA." 

18 

19 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

20 

Section 1. Section 13-35-227, MCA, is amended to read: 21 

22 "13-35-227. Prohibited contributions from corporations -- notification -- prescribed form for 

23 designation of contributions to separate segregated fund. ( 1) A corporation may not make a contribution 

24 or an expenditure in connection with a candidate or a political committee wrue1'I that supports or opposes 

25 a candidate or a political party. 

26 (2) A person, candidate, or political committee may not accept or receive a corporate contribution 

27 described in subsection ( 1). 

28 (3) This section does not prohibit the establishment or administration of a separate, segregated 

29 fund to be used for making political contributions or expenditures if the fund consists only of voluntary 

30 contributions solicited from an individual who is a shareholder, an employee, or a member of the 
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corporation. 

2 (4) A corporation, a labor or professional organization, or an employer, prior to withholding and 

3 diverting a portion of wages or salar•1 for a shareholder, employee, or mer ber who voluntarily chooses to 

4 contribute the money pursuant to this section, shall provide the shareholder, employee, or member with 

5 a form prescribed by THE COMMISSIONER OF POLITICAL PRACTICES AND PROVIDED BY th: :::irp'Jra~ion, 

6 the labor or professional organization, or the employer that: 

7 (al informs each shareholder, employee, and member of the right to earmark political contributions 

8 pursuant to rules adopted by the commissioner of political practices; and 

9 (bl provides spaces for the shareholder, employee, or member to specify whether the contribution: 

1 O (i) may be diverted to any political party or political committee OR CANDIDATE chosen by the 

11 corporation, the labor or professional organization, or the employer; OR 

12 (ii) must be contributed to a recognized political party or political committee OR CANDIDATE 

1 3 identified by the employee-;-&f 

14 (iii) must be contributed to a n0n13r0fit 0rqani2ation. 

15 151 WHEN A CONTRIBUTION IS MADE AND ANY PORTION OF THE CONTRIBUTION MAY BE 

16 USED FOR POLITICAL PURPOSES, SUBSECTION (41(81 APPLIES. 

17 t4l@ifil A person who violates this section is subject to the civil penalty provisions of 13-37-128." 

18 -END-
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HOUSE BILL NO. 517 

2 INTRODUCED BY VICK, THOMAS, GRINDE, SLITER, KNOX, BEAUDRY, HOLLAND, R. JOHNSON, 

3 ROSE, MCGEE, WELLS, BENEDICT, BAER, SIMPKINS, MOOD, WISEMAN, BOHARSKI, JORE, OHS, 

4 M. HANSON, L. TAYLOR, AHNER, TASH, DENNY, MASOLO, BARNETT, BOOKOUT-REINICKE, MILLER, 

5 BOHLINGER, WALTERS, HAYNE, DEBRUYCKER, BERGMAN, BERGSAGEL, DEVANEY, ZOOK, KEENAN, 

6 ANDERSON, MERCER, WAGNER, CLARK, COBB, STORY, SOFT, MOHL, EMERSON, BURNETT, 

7 KEATING, FELAND, JENKINS, AKLESTAD, SWYSGOOD, GROSFIELD, DEVLIN, BRAINARD, REHBEIN, 

8 MAHLUM, MARSHALL, KASTEN 

9 

10 A BILL FOR AN ACT ENTITLED: "AN ACT REQUIRING A CORPORATION, A LABOR OR PROFESSIONAL 

11 ORGANIZATION, OR AN EMPLOYER WHO WITHHOLDS AND DIVERTS A PORTION OF THE WAGES OR 

12 SALARY OF/\ SI-IAREI-IOLEJER, AN EMPLOYEE, OR MEMBER WHO VOLUNTARILY CONTRIBUTES MONEY 

13 FOR POLITICAL PURPOSES TO INFORM EACH SHAREHOLDER, EMPLOYEE, OR MEMBER THAT 

14 CONTRIBUTIONS MAY BE CONTRIBUTED TO A PARTICULAR POLITICAL PARTY ~L POLITICAL 

15 COMMITTEE. OR CANDIDATE; REQUIRING A CORPORATION, A LABOR OR PROFESSIONAL 

16 ORGANIZATION, OR AN EMPLOYER TO PROVIDE A FORM FOR EACH SHI\REHOLEJER, EMPLOYEE, OR 

17 MEMBER TO EARMARK CONTRIBUTIONS; AND AMENDING SECTION 13-35-227, MCA." 

18 

19 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

20 

Section 1. Section 13-35-227, MCA, is amended to read: 21 

22 "13-35-227. Prohibited contributions from corporations -- notification -- prescribed form for 

23 designation of contributions to separate segregated fund. ( 1) A corporation may not make a contribution 

24 or an expenditure in connection with a candidate or a political committee Wfliel=I that supports or opposes 

25 a candidate or a political party. 

26 (2) A person, candidate, or political committee may not accept or receive a corporate contribution 

27 described in subsection (1). 

28 (3) This section does not prohibit the establishment or administration of a separate, segregated 

29 fund to be used for making political contributions or expenditures if the fund consists only of voluntary 

30 contributions solicited from an individual who is a shareholder, an employee, or a member of the 
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corporation. 

2 14) A corporation, a labor or professional organization. or an employer. prior to withholdinq and 

3 diverting a portion of wages or salary for a shareholaer AN employee, or member who voluntarily chooses 

4 to contribute the money pursuant to this section, shall provide the shareholaer, employee, or member with 

5 a form prescribed by THE COMMISSIONER OF POLITICAL PRACTICES AND PROVIDED BY the corporation, 

6 the labor or professional organization. or the employer that: 

7 (a) informs each shareholaer employee, and member of the right to earmark political contributions 

8 pursuant to rules adopted by the commissioner of political practices; and 

9 (b) provides spaces for tho shareholaer employee, or member to specify whether the contribution: 

10 (i) may be diverted to any political party or political committee OR CANDIDATE chosen by the 

11 corporation, the labor or professional organization, or the employer; OR 

12 (ii) must be contributed to a recognized political party or political committee OR CANDIDATE 

13 identified by the employee7-6f 

14 (iii) FfllclSt be OOAtriblcltea to a AOA(3FOfit orgaAi~atiOA. 

15 15) WHEN A CONTRIBUTION IS MADE AND ANY PORTION OF THE CONTRIBUTION MAY BE 

16 USED FOR POLITICAL PURPOSES, SUBSECTION (4)(8) APPLIES. 

17 t4t@ifil A person who violates this section is subject to the civil penalty provisions of 13-37-1 :ZS." 

18 -END-
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55th Legislature 

HOUSE BILL NO. 517 

HB0517.04 

APPROVED BY COM ON LABOR 
& EMPLOYMENT RELATIONS 

2 INTRODUCED BY VICK, THOMAS, GRINDE, SLITER, KNOX, BEAUDRY, HOLLAND, R. JOHNSON, 

3 ROSE, MCGEE, WELLS, BENEDICT, BAER, SIMPKINS, MOOD, WISEMAN, BOHARSKI, JORE, OHS, 

4 M. HANSON, L. TAYLOR, AHNER, TASH, DENNY, MASOLO, BARNETT, BOOKOUT-REINICKE, MILLER, 

5 BOHLINGER, WALTERS, HAYNE, DEBRUYCKER, BERGMAN, BERGSAGEL, DEVANEY, ZOOK, KEENAN, 

6 ANDERSON, MERCER, WAGNER, CLARK, COBB, STORY, SOFT, MOHL, EMERSON, BURNETT, 

7 KEATING, FELAND, JENKINS, AKLESTAD, SWYSGOOD, GROSFIELD, DEVLIN, BRAINARD, REHBEIN, 

8 MAHLUM, MARSHALL, KASTEN 

9 

10 A BILL FOR AN ACT ENTITLED: "AN ACT REQUIRING A CORPORATION, A LABOR OR PROFESSIONAL 

11 ORGANIZATION, OR AN EMPLOYER WHO WITHHOLDS AND DIVERTS A PORTION OF THE WAGES OR 

12 SALARY OF A Si-1/\Rel-WLD!:R, AN EMPLOYEE, OR MEMBER \6/1-fO VOLU~ITARILY CONTRIBUTES MO~J!:Y 

13 FOR POLITICAL PURPOS!:S TO l~JFORM eACl-f Si-1.0.Rel-lOLDeR, eMPbOYee, QR MeMB!:R Tl-I O.T 

14 CO~JTRIBUTIO~JS MAY Be GONTRIBUTeD TO A PARTICULAR POLITICAL PARTY QRL POLITICAL 

15 COMMITT!:e, OR CA~IDIDATI;;; ReQiJIRl~JG 4 GORPORATIO~J, A b4 80R OR PROFeSSIOM c, b 

16 ORG MJllATIO~J, OR A~J eMPbOY!:R TO PROVIDE A FORM FOR eAGl-f SI-IAR!:I-IOLD!:R, !:MPbOY!:e, OR 

17 M!:MB!:R TO eARMARK CQ~JTRl8UTIO~JS TO BE USED FOR POLITICAL PURPOSES TO OBTAIN PRIOR 

18 AUTHORIZATION FROM THE EMPLOYEE OR MEMBER; AND AMENDING SECTION 13-35-227, MCA." 

19 

20 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

21 

Section 1. Section 13-35-227, MCA, is amended to read: 22 

23 "13-35-227. Prohibited contributions from corporations -· netiJisatieA PF8&6FibeEI fon'1 foF 

24 ElesiqnatieA et 68AtFibYtieA6 te sopaFate seqFeqateEI fond WITHHOLDING OF FUNDS FROM WAGES OR 

25 SALARIES BY CORPORATION, LABOR OR PROFESSIONAL ORGANIZATION, OR EMPLOYER -- DEFINING 

26 "FUNDS TO BE USED FOR POLITICAL PURPOSES". ( 1) A corporation may not make a contribution or an 

27 expenditure in connection with a candidate or a political committee Wf!iGR that supports or opposes a 

28 candidate or a political party. 

29 (2) A person, candidate, or political committee may not accept or receive a corporate contribution 

30 described in subsection ( 1). 
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1 (3) This section does not prohibit the establishment or administration of a separate, segregated 

2 fund to be used for making political contributions or expenditures if the fund consists only of voluntary 

3 contributions solicited from an individual who is a shareholder, an employee, or a member of the 

4 corporation. 

5 (4) A corporation, a labor or professional organization, or an employer, arier to withholding and 

6 di·10rting a aortion of wages or salary fer a shareholder, AN 0maley00 1 er memeer who ¥011,mtarily shoesos 

7 ta eenHieuta the money aursuant ta this seetien, shall are~•ido tho sharahelsor, amaley00, er m0me0r with 

8 a farm araseribod ey Tl-II! COMMISSIO~lliR m: POLITICAb PR/\CTICeS ANO PROVIOeO 8Y the eeraeratien, 

9 the laser or arefossienal ergani;rntion, er the ernaloyer that: 

1 o (a) informs eaeh shareholder, emaleyoa, ans member of the right te earmark aelitieal eentrieutiens 

11 aursuant ta rules aseates ey ttcio eemmis6ienor ef aolitieal araetieos: anEI 

12 (e) 1He¥iEl06 6@ae06 fer the shareholder, emaloyoa, er n:10msor to s110sify whether tho sentris.ition: 

13 (i) may so di•,artas te an•t aolitieal aarty or aolitisal eommitteo OR C/\~IOIOATe eh06en ey the 

14 soraeration, the laser er arofassional erganilatien, er tho om11leyor; OR 

15 fii) must so sontrisutae to a rosegnii!ad aelitieal a arty er aelitisal eernmittea OR Cl' ~IOI O l\TI! 

16 ielentifiad sy tho omaleyoa; er 

17 (iii) must ea sentrilrnted to a nenarofit oraanilatien. 

18 le) Wi-11!~1 A cmJTRl8UTIO~J IS MAOe ANO /\NY PORTIO~J OF Tl-II! CONTRl8UTIO~J MAY Be 

19 usi.o FOR POLITICl',b PURPOSl!S, SU8SeCTION (4)(81 APPLleS MAY NOT WITHHOLD A PORTION OF AN 

20 EMPLOYEE'S OR MEMBER'S WAGES OR SALARY AS FUNDS TO BE USED FOR POLITICAL PURPOSES 

21 WITHOUT OBTAINING PRIOR AUTHORIZATION FOR THE WITHHOLDING FROM THE EMPLOYEE OR 

22 MEMBER. 

23 (5) AS USED IN THIS SECTION, "FUNDS TO BE USED FOR POLITICAL PURPOSES" MEANS 

24 FUNDS USED TO ADVOCATE THE ELECTION OR DEFEAT OF ANY POLITICAL PARTY, POLITICAL 

25 COMMITTEE, OR CANDIDATE FOR AN ELECTED OFFICE OTHER THAN A FEDERAL OFFICE. THE TERM 

26 DOES NOT INCLUDE THE COST OF ANY COMMUNICATION BY ANY MEMBERSHIP ORGANIZATION OR 

27 CORPORATION TO ITS MEMBERS OR STOCKHOLDERS OR EMPLOYEES, AS LONG AS THE 

28 ORGANIZATION IS NOT A PRIMARY POLITICAL COMMITTEE. 

29 ~ A person who violates this section is subject to the civil penalty provisions of 13-37-128." 

30 -END-

- 2 - HB 517 
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HOUSE BILL NO. 517 

2 INTRODUCED BY VICK, THOMAS, GRINDE, SLITER, KNOX, BEAUDRY, HOLLAND, R. JOHNSON, 

3 ROSE, MCGEE, WELLS, BENEDICT, BAER, SIMPKINS, MOOD, WISEMAN, BOHARSKI, JORE, OHS, 

4 M. HANSON, L. TAYLOR, AHNER, TASH, DENNY, MASOLO, BARNETT, BOOKOUT-REINICKE, MILLER, 

5 BOHLINGER, WALTERS, HAYNE, DEBRUYCKER, BERGMAN, BERGSAGEL, DEVANEY, ZOOK, KEENAN, 

6 ANDERSON, MERCER, WAGNER, CLARK, COBB, STORY, SOFT, MOHL, EMERSON, BURNETT, 

7 KEATING, FELAND, JENKINS, AKLESTAD, SWYSGOOD, GROSFIELD, DEVLIN, BRAINARD, REHBEIN, 

8 MAHLUM, MARSHALL, KASTEN 

9 

10 A BILL FOR AN ACT ENTITLED: "AN ACT REQUIRING A CORPORATION, A LABOR OR PROFESSIONAL 

11 ORGANIZATION, OR AN EMPLOYER WHO WITHHOLDS AND DIVERTS A PORTION OF THE WAGES OR 

12 SALARY OF A Sl-l,I\Ri!I-IObDi!R, AN EM PLO YE ET OR MEMBER Wi-10 VOLU~ffARILY CO~IH11BIJTl;S MONeY 

13 FOR POblTIC/\b PIJRPOSl!S TO JIIJj;Qf-111.4 E,A,Ci-1 SI-IARel-lObDeR, l;MPbOYEe, OR MEMBeR TI-IAT 

14 CONTRIBUTIO~IS MAY Bi! CO~ITRI9UTl!D TO I\ PARTICULAR POLITICAL PARTY ORr POLITICAL 

15 COMMITTl;i!, OR Cl'.~IOIOAT!e; i;ti;QUIRl~IG ,I\ CORPORATIO~I, ,t,, LABOR OR 1-'ROFi;SSIOW>b 

16 GRGA~JIZATIO~l, OR A~l liMl-'bOYl!R TO PROVIG!E A i;:QRM j;QR EACI-I SI-IAREI-IObDER, EMPbOYEE, OR 

17 MEM9Ei;t TO i!ARMARK CO~IH!l9UTIONS TO BE USED FOR POLITICAL PURPOSES TO OBTAIN PRIOR 

18 AUTHORIZATION FROM THE EMPLOYEE OR MEMBER; AND AMENDING SECTION 13-35-227, MCA." 

19 

20 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

21 

Section 1. Section 13-35-227, MCA, is amended to read: 22 

23 "13-35-227. Prohibited contributions from corporations · RetifisatieA pres6rilaed farm for 

24 desigRatieA ef 68ROila1,1ti8RB ta separate segregated fYAd WITHHOLDING OF FUNDS FROM WAGES OR 

25 SALARIES BY CORPORATION, LABOR OR PROFESSIONAL ORGANIZATION, OR EMPLOYER -- DEFINING 

26 "FUNDS TO BE USED FOR POLITICAL PURPOSES". ( 1) A corporation may not make a contribution or an 

27 expenditure in connection with a candidate or a political committee ~ that supports or opposes a 

28 candidate or a political party. 

29 (2) A person, candidate, or political committee may not accept or receive a corporate contribution 

30 described in subsection 11). 
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1 (3) This section does not prohibit the establishment or administration of a separate, segregated 

2 fund to be used for making political contributions or expenditures if the fund consists only of voluntary 

3 contributions solicited from an individual who is a shareholder, an employee, or a member of the 

4 corporation. 

5 (4) A corporation, a labor or professional organization, or an employer, arior to withholding and 

6 divortina a 13ortion of waaes ar salary for a shareholder, AN 0A10loyeo 1 or A1eA1b0r who ,coluntarily choo&GS 

7 to contribute the A1on0•t 13ursuant ta this section, shall 13rov1d0 the shareholder, eA113l0yee, or A10A1bor wim 

8 a forA1 arescribed by THe GOMMISSIO~IEF-1 Qi; POblTIC O.b PRAGTIGeS Mm PROVIOEO QY the s0r130ratiQ:R:, 

9 the labor er 13r0f0ssi0nal eraanii!atien, er the 0A10l0yer that: 

1 O lal informs each shareholder, 0mal0'J10e, and A10mb0r of the riaht to 0arA1ark 130litioal sentributiens 

11 13ursuant ta rules adeated b1f the commissioner et 130litical aracticesj ana 

12 (Ell 13rovid0s 6B8GB6 for the sharehelder, 0m13loy00, or meFRber to saecify whether tho contribution: 

13 Iii FRO'!' bo divertea to an't' 130Iitl2alfiarty ar 130litical committee OR GAMOIOI\TI! chosen by the 

14 coraoratien, the labor or 13rof0ssional oraanii!atien, or the emaloyer: OR 

15 !iii must be centriellted ta a receanii!ed aelitical aarty or aelitical cernrnittee OR GA~JOl[}/ITI! 

16 iden@ed ev the emalevee: or 

17 Oiil mll6t 00 centriellted to a nonarofit oraanii!ation. 

18 l~l Wl-ll!~I A GONTRl861TIOM IS MAQI! A~m AMY PORTIO~I OF Tl-II! GO~ITRI8UTIO~I MAY BE 

19 b'Sl!O i;QR POblTIG,O.b PURPOSl!S, SU8Sl!GTIOM 14l!Q) .O.PPbll!S MAY NOT WITHHOLD A PORTION OFAN 

20 EMPLOYEE'S OR MEMBER'S WAGES OR SALARY AS FUNDS TO BE USED FOR POLITICAL PURPOSES 

21 WITHOUT OBTAINING PRIOR AUTHORIZATION FOR THE WITHHOLDING FROM THE EMPLOYEE OR 

22 MEMBER. 

23 15) AS USED IN THIS SECTION, "FUNDS TO BE USED FOR POLITICAL PURPOSES" MEANS 

24 FUNDS USED TO ADVOCATE THE ELECTION OR DEFEAT OF ANY POLITICAL PARTY POLITICAL 

25 COMMITTEE, OR CANDIDATE FOR AN ELECTED OFFICE OTHER THAN A FEDERAL OFFICE. THE TERM 

26 DOES NOT INCLUDE THE COST OF ANY COMMUNICATION BY ANY MEMBERSHIP ORGANIZATION OR 

27 CORPORATION TO ITS MEMBERS OR STOCKHOLDERS OR EMPLOYEES, AS LONG AS THE 

28 ORGANIZATION IS NOT A PRIMARY POLITICAL COMMITTEE. 

29 ~ A person who violates this section is subject to the civil penalty provisions of 13-37-128." 

30 -END-

- 2 - HB 517 



FREE CONFERENCE COMMITTEE 
on House Bill 517 

Report No. 1, April 16, 1997 

Mr. Speaker and Mr. President: 

Page 1 of 2 

We, your Free Conference Committee met and considered House Bill 517 (reference copy -
salmon) and recommend that House Bill 517 be amended as follows: 

1. Title, line 18. 
Following: "MEMBER;" 
Insert: "REQUIRING DELINEATION OF WAGES OR SALARY WITHHELD ON AN 

EMPLOYEE'S OR MEMBER'S REGULAR PAYCHECK; ESTABLISHING A 
PENALTY AND REQUIRING A REFUND TO AN EMPLOYEE OR MEMBER OF 
ILLEGALLY WITHHELD WAGES OR SALARY;" 

Following: "SECTION" 
Strike: "13-35-227" 
Insert: ''13-37-128" 

2. Page 1, line 22 through page 2, line 29. 
Strike: section 1 in its entirety 
Insert: "NEW SECTION. Section 1. Withholding of wages or salary 

for political purposes -- authorization required. (1) A 
corporation, a .labor or professional organization, or an 
employer: 
(a) may not withhold a portion of an employee's or member's 

wages or salary as funds to be used for political purposes 
without obtaining prior authorization for the withholding and the 
amount of the withholding from the employee or member; and 

(b) shall delineate on the stub of employee's or member's 
regular paycheck: 

(i) the amount withheld from wages or salary collected as 
membership dues; and 

(ii) the amount withheld as funds to be used for political 
purposes. 

(2) A person who violates this section is subject to the 
civil penalty and refund provisions provided in 13-37-128. 

(3) As used in this section, "funds to be used for 
political purposes" means funds used to advocate the election or 
defeat of any political party, political committe~, ballot issue, 
or candidate. The term does not include the cost of any 
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April 16, 1997 
Page 2 of 2 

communication by any membership organization or corporation to 
its shareholders, employees, or mE!mbers as long as the 
organization or corporation is not a primary political committee. 

Section 2, Section 13-37-128, MCA, is amended to read: 
"13-37-12$. Cause of action creat411d. (1) Except as 

provided in 13-37-306, any person who intentionally or 
negligently violates any of the reporting provisions of this 
chapter, shall ee i§. liable in a civil action brought by the 
commissioner or a county attorney pursuant to the provisions 
outlined in 13-37-124 and 13-37-125 for an amount up to $500 or 
three times the amount of the unlawful contributions or 
expenditures, whichever is greater. 

(2) Any person who makes or receives a contribution or 
expenditure in violation of 13-35-225, 13-35-227, 13-35-228, 
[section 11, or this chapter is liable in a civil action brought 
by the commissioner or a county attorney pursuant to the 
provisions outlined in 13-37-124 and 13-37-125 for an amount up 
to $500 or three times the amount of the unlawful contribution or 
expenditure, whichever is greater. 

(3) A corporation. e labor or professional organization, or 
an employer who withhol,gg 't(am:s or 1alary in violation of 
[section 11 shAll refyn\:i ta the e'IDl?loyee or mel))ber the total 
amount of wages or ssi,lary illegally withheld." 

NEW SEGJ'ION. Section 3. Codifieation in11t~otian. 
[Section l] is intended to be codified as an integral part of 
Title 13, chapter 35, part 2, and the provisions of Title 13, 
chapter 35, part 2, apply to [section l] ." 

And this FREE Conference Committee report be adopted. 

For the House: 

G?J·~ 
Representative Sliter, Chair 

Representative Tuss 

~sentative Vick Senator Shea 

811131CC.Hgd 
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HOUSE BILL NO. 517 

2 INTRODUCED BY VICK, THOMAS, GRINDE, SLITER, KNOX, BEAUDRY, HOLLAND, R. JOHNSON, 

3 ROSE, MCGEE, WELLS, BENEDICT, BAER, SIMPKINS, MOOD, WISEMAN, BOHARSKI, JORE, OHS, 

4 M. HANSON, L. TAYLOR, AHNER, TASH, DENNY, MASOLO, BARNETT, BOOKOUT-REINICKE, MILLER, 

5 BOHLINGER, WALTERS, HAYNE, DEBRUYCKER, BERGMAN, BERGSAGEL, DEVANEY, ZOOK, KE:ENAN, 

6 ANDERSON, MERCER, WAGNER, CLARK, COBB, STORY, SOFT, MOHL, EMERSON, BURNETT, 

7 KEATING, FELAND, JENKINS, AKLESTAD, SWYSGOOD, GROSFIELD, DEVLIN, BRAINARD, REHBEIN, 

8 MAHLUM, MARSHALL, KASTEN 

9 

10 A BILL FOR AN ACT ENTITLED: "AN ACT REQUIRING A CORPORATION, A LABOR OR PROFESSIONAL 

11 ORGANIZATION, OR AN EMPLOYER WHO WITHHOLDS AND DIVERTS A PORTION OF THE WAGES OR 

12 SALARY OF A SI-IAREI-IObCliR, AN EMPLOYEE7 OR MEMBER lAll-lQ VObiJNT" Rib¥ CO~ITRIQiJT!!S ~40~1!!¥ 

13 FOR POblTIC/1.b ?'JRPOSiiS TO Im=ORM !!ACl=I SI-I ",Rlil-lObCliR, liP4?bOYI!!!, OR Ml!M!l!!R TI-IAT 

14 CONTRIBUTIONS MAY Be CO~ITRIBIJTEC TO A P/\RTICIJbAR POblTICAb PARTY OR, POblTIC!\b 

15 COMMITTEE, OR CANCIC"TE; REQUIRl~IG A CORPORATION, A b/1.BOR OR PROFrn~IONAb 

16 ORG/\NllATIO~J, OR A~l !!MPbOYl;R TO PROVICE A FORM FOR i;ACI-I Sf.lAREf.lObCER, EMPbOYl!e, OR 

17 MeMBrn TO EARMARK CO~ITRIBUTIONS TO BE USED FOR POLITICAL PURPOSES TO OBTAIN PRIOR 

18 AUTHORIZATION FROM THE EMPLOYEE OR MEMBER; REQUIRING DELINEATION OF WAGES OR SALARY 

19 WITHHELD ON AN EMPLOYEE'S OR MEMBER'S REGULAR PAYCHECK; ESTABLISHING A PENALTY AND 

20 REQUIRING A REFUND TO AN EMPLOYEE OR MEMBER OF ILLEGALLY V, ,TH HELD WAGES OR SALARY; 

21 AND AMENDING SECTION 13 31i 227 13-37-128, MCA." 

22 

23 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

24 

25 

26 

SeetieR 1, SestieR 13 31i 227, MC,O,, is aFAeRded te reaEI; 

"13 3 Ii a:n. PFel:tillited eeROillwtieRs tram eerperatieR& RetifieatieR 11reserilled farm fer 

27 desigRatieR ef e0Rtrillwli0Re 10 eeearale segregated fYRd 'JJITMMOL01NG OF FIJN0S FROM W,O.GES OR 

28 SALARll!S Ii¥ CORPORATION, LAKOR OR PROFESSIONAL ORGANIZATION, OR EMPL0¥1!R DEFINING 

29 "FUNDS TO Bi US&0 FOR POLITICAL PURPOSl!S". (1) "seqrnratieR FAa\' Rat FAake a seRtrieutieR er aR 

30 eKpBAdihrre iA soAAestioR witl=I a saRdidate er a pelitiaal SBFAFAiUeo ·orl=lial=I !.l:!fil 6UJlJlBrts er 013130686 a 
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sandidate or a 13olitisal 13arty. 

2 121 /\ person, sandidato, or 13olitisal sommitteo may not assopt or rosoi"o a sorporate sontrieuti-€4. 

3 dossrieod in suesostian (lh 

4 13) This sestion does nat prohiBit tho estaBlishmont ar administration af a separate, s09regatod 

5 hmd to BB used for makin9 politisal contriButions or ox130ndituros if tho fund consists only ot •ioluntar>,' 

6 contributions solicited from an indi'lidual who is a sl:larel:loldor, an ompleyoo, er a member of the 

7 serporation. 

8 Hl A corperation, a laber er prefossional or9ani~ati0n 1 or an ORlplo'!'OF, prior to ·Nithholdin9 and 

9 diverting a portien ef wa9os er salary fer a sl:larel:loldor, A~I 8Rlployoo, ar moR1eor who veluntarily chooses 

1 O ta santribHto tl:le R10noy pursuant to tl:lis sootion, sl:lall provide tl:lo sl:larol:loldor, employee, or m0R1bor with 

11 a ferRl arossribod b•,< THE COMMISSIO~leR OF POblTIC/1,L PR4CTICES. MID PROVIDeD BY the sorpora,ion. 

12 tl:lo labor or professional orljani2ation, or tl:lo 0R1ployor tl:lat; 

13 (a) informs oash sl:larol:lolder, BRlployee, and RlBRlBOr ef tl:le ri!jl:lt to earmark political sentribHtions 

14 pHrsHant ta rules adopteEI By tho coRlmissionor of politisal prasticosj and 

15 (bl provides spas,:,a fer tl:lo shareholder, omployeo, or RlOFRBor to sposify whether tho contritrntion: 

16 HL..!llil'!' ae di•,ortod to any pelitisal part',< er pelitisal CGFflFRittee OR C/1.NOIDATli. shosen ay the 

17 OOfPOration, the labor or arofessional or9ani2ati0n, er the SFRpioyor; OR 

18 (ii) RlLJSt bo centribLJtod ta a rec01jni20d aelitical aarty er aolitisal semmittoo 0~ S.i\~lDIOATli. 

19 identified by the emaleyee; or 

20 (iiil mHst be oontribLJtod to a nonarofit or1jani2ation, 

21 (el WHli.~I 1\ CO~ITRIBldTIOM IS MADli. JINO />.MY PORTIO~I m= THe COMTRIBUTIOM MOY Be 

22 USli.D FOR POblTICAL PURPOSli.S, SIJBSli.CTION (41(8) APPLlli.Si M i\Y ~IOT WITNHOLD l\ PORTIO~I OF /\M 

23 li.MPbOYeli.'S OR Mli.MBl!R'S Wi\Gl!S OR S/\LJ\RY J\S FldNOS TO Bli. IJSl!D FOR POLITIC/1.L PURPOSli.S 

24 WITl=IOUT OIHAINl~JG PRIOR /1,UTMORIZJ\TION FOR Tl-Iii. WITMMObDl~JG FROM THI! EMPLOYl!I! OR 

25 Mli.MBeR, 

26 (a) AS ldSl!O IM THIS SeCTlmt "FUMOS TO Bl! US.li.O FOR POLITICAL PURPOSeS" MeANS 

27 FldNOS ldSl!O TO /\DVOG/>.TI! Tl=lli l!LliCTION OR OliFl!/1.T Qi; ANY POLITICAL PARTY, POLITIC/IL 

28 COMMITUF, OR CMIDIO/>.TI! !=OR A~I li.Lli.CTl!D oi;i;Ici; OTMl!R TMAN A Fli.Ol!R/1.L Ol=FICli.. Tl-Iii. TERM 

29 DOl!a ~JOT l~ICL'JOe Tl=lli COST OF ANY COMMld~IIC/>.TIO~I BY AN¥ Ml!MBeRSMIP ORG.61>1I£/ITIO~I OR 

30 CORPORATIO~I TO ITS Mli~4BliRS. OR STOCKMOLOliRa OR l!MPLOYli.ES, /\S LONG /\S Tl=le 
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OR~A~JllATIQ~j la ~mT A PRIMARY POLITIC/\L COMMITTEE:. 

2 

3 

(4 )ifil±fil A f)arsaR wl:la ¥ialates tl:lis sastiaR is sul:ljast ta tl:le si,,il flBRalty flFB¥isieRs af 1 J J7 128,~ 

4 NEW SECTION. SECTION 1. WITHHOLDING OF WAGES OR SALARY FOR POLITICAL PURPOSES 

5 --AUTHORIZATION REQUIRED. (1 l A CORPORATION, A LABOR OR PROFESSIONAL ORGANIZATION, OR 

6 AN EMPLOYER: 

7 (A) MAY NOT WITHHOLD A PORTION OF AN EMPLOYEE'S OR MEMBER'S WAGES OR SALARY 

8 AS FUNDS TO BE USED FOR POLITICAL PURPOSES WITHOUT OBTAINING PRIOR AUTHORIZATION FOR 

9 THE WITHHOLDING AND THE AMOUNT OF THE WITHHOLDING FROM THE EMPLOYEE OR MEMBER· AND 

10 (Bl SHALL DELINEATE ON THE STUB OF EMPLOYEE'S OR MEMBER'S REGULAR PAYCHECK: 

11 (ll THE AMOUNT WITHHELD FROM WAGES OR SALARY COLLECTED AS MEMBERSHIP DUES; 

12 AND 

13 (Ill THE AMOUNT WITHHELD AS FUNDS TO BE USED FOR POLITICAL PURPOSES. 

14 (2) A PERSON WHO VIOLATES THIS SECTION IS SUBJECT TO THE CIVIL PENAL TY AND REFUND 

15 PROVISIONS PROVIDED IN 13-37-128. 

16 (3) AS USED IN THIS SECTION, "FUNDS TO BE USED FOR POLITICAL PURPOSES" MEANS 

17 FUNDS USED TO ADVOCATE THE ELECTION OR DEFEAT OF ANY POLITICAL PARTY, POLITICAL 

18 COMMITTEE, BALLOT ISSUE, OR CANDIDATE. THE TERM DOES NOT INCLUDE THE COST OF ANY 

19 COMMUNICATION BY ANY MEMBERSHIP ORGANIZATION OR CORPORATION TO ITS SHAREHOLDERS, 

20 EMPLOYEES, OR MEMBERS AS LONG AS THE ORGANIZATION OR CORPORATION IS NOT A PRIMARY 

21 POLITICAL COMMITTEE. 

22 

23 SECTION 2. SECTION 13-37-128, MCA, IS AMENDED TO READ: 

24 "13-37-128. Cause of action created. ( 1) Except as provided in 13-37-306, any person who 

25 intentionally or negligently violates any of the reporting provisions of this chapter, sl:lall l:le i.§. liab!e in a civil 

26 action brought by the commissioner or a county attorney pursuant to the provisions outlined in 13-37-124 

27 and 13-37-125 for an amount up to $500 or three times the amount of t:·,a unlawful contributions or 

28 expenditures, whichever is greater. 

29 (2) Any person who makes or receives a contribution or expenditure in violation of 13-35-225, 

30 13-35-227, 13-35-228, [section 1 L or this chapter 1s liable in a civil action brought by the commissioner 
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or a county attorney pursuant to the provisions outlined in 13-37-124 and 13-37-125 for an amount up to 

2 $500 or three times the amount of the unlawful contribution or expenditure, whichever is greater. 

3 (3) A corporation, a labor or professional organization, or an employer who withholds wages or 

4 salary in violation of [section 1) shall refund to the employee or member the total amount of wages or salary 

5 illegally withheld." 

6 

7 NEW SECTION. SECTION 3. CODIFICATION INSTRUCTION. [SECTION 1) IS INTENDED TO BE 

8 CODIFIED AS AN INTEGRAL PART OF TITLE 13, CHAPTER 35, PART 2, AND THE PROVISIONS OF TITLE 

9 13, CHAPTER 35, PART 2, APPLY TO [SECTION 1). 

10 -END-
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