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3 

4 A BILL FOR AN ACT ENTITLED: "AN ACT GENERALLY REVISING MUNICIPAL BUDGET LAWS; AMENDING 

5 SECTIONS 2-7-503, 2-7-504, 2-7-513, 7-6-2111, 7-6-2112, 7-6-2202, 7-6-2203, 7-6-2211, 7-6-2213, 

6 7-6-2302, 7-6-2311, 7-6-2312, 7-6-2314, 7-6-2315, 7-6-2316, 7-6-2317, 7-6-2318, 7-6-2319, 7-6-2320, 

7 7-6-2321, 7-6-2324, 7-6-2325, 7-6-2330, 7-6-2331, 7-6-2525, 7-6-4104, 7-6-4121, 7-6-41 23, 7-6-4124, 

8 7-6-4134, 7-6-4135, 7-6-4202, 7-6-4203, 7-6-4205, 7-6-4232, 7-6-4234, 7-6-4237, AND 7-6-4240, 

9 MCA; REPEALING SECTIONS 7-3-4371, 7-3-4372, 7-3-4373, 7-6-601, 7-6-602, 7-6-603, 7 6-604, 

10 7-6-4102, 7-6-4103, 7-6-4105, 7-6-4106, 7-6-4107, 7-6-4108, 7-6-4109, 7-6-4110, 7-6-4111, 7-6-4112, 

11 7-6-4113, 7-6-4119, 7-6-4120, 7-6-4122, 7-6-4131, 7-6-4132, 7-6-4133, 7-6-4204, 7-6-4221, 7-6-4222, 

12 7-6-4223, 7-6-4224, 7-6-4225, 7-6-4226, 7-6-4227, 7-6-4228, 7-6-4229, 7-6-4230, 7-6-4231, 7-6-4233, 

13 7-6-4235, 7-6-4236, 7-6-4239, 7-6-4241, 7-6-4251, 7-6-4252, 7-6-4253, 7-6-4254, AND 7-6-425 5, 

14 MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE AND AN APPLICABILITY DATE." 

15 

16 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

17 

Section 1. Section 2-7-503, MCA, is amended to read: 18 

19 "2-7-503. Financial reports and audits of local government entities e1toeptioA. { 1) The governing 

20 body or managing or executive officer of a local government entity, other than a school district or 

21 associated cooperative, shall ensure that a financial report is made every year. A school district or 

22 associated cooperative shall comply with the provisions of 20-9-213. The financial report must cover the 

23 preceding fiscal year, be in a form prescribed by the department, and be completed within 4 § months of 

24 the end of the reporting period. The local government entity shall submit the financial report to the 

2 5 department for review. 

26 {2) The department shall prescribe a uniform reporting system for all local government entities 

27 subject to financial reporting requirements, other than school districts. The superintendent of public 

28 instruction shall prescribe the reporting requirements for school districts. 

29 (3) {a) The governing body or managing or executive officer of each local government entity 

30 receiving revenue or financial assistance in the period covered by the financial report in excess of $200,000 
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5 5th Legislature LC 1139.01 

or federal financial assistance in excess of $25,000 shall cause an audit to bE: made at least I"very 2 years. 

2 The audit must cover the entity's preceding 2 fiscal years. The audit must Gommence within 9 months from 

3 the close of the last fiscal year of the audit period. The audit must be Gompleted and submitted to the 

4 department for review within 1 year from the close of the last fiscal year covered by the audit. 

5 (b) The governing body or managing or executive officer of a local government entity that does not 

6 meet the criteria established in subsection (3)(a) shall at least once every 4 years, if directed by the 

7 department, or, in the case of a school district, if directed by the department at the request of the 

8 superintendent of public instruction, cause a financial review, as defined by department rule, to be 

9 conducted of the financial statements of the entity for the preceding fiscal year. 

1 O (4) An audit conducted in accordance with this part is in lieu of any financial or financial and 

11 compliance audit of an individual financial assistance program that a local government is required to 

12 conduct under any other state or federal law or regulation. If an audit conducted pursuant to this part 

13 provides a state agency with the information it requires to carry out its responsibilities under state or federal 

14 law or regulation, the state agency shall rely upon and use that information to plan and conduct its own 

15 audits or reviews in order to avoid a duplication of effort. 

16 (5) In addition to the audits required by this section, the department may at any time conduct or 

17 contract for a special audit or review of the affairs of any local government entity referred to in this part. 

18 The special audit or review must, to the extent practicable, build upon audits performed pursuant to this 

19 part. 

20 (6) The fee for the special audit or review must be a charge basec upon the costs incurred by the 

21 department in relation to the special audit or review. The audit fee must be paid by the local government 

22 entity to the state treasurer and deposited in the enterprise fund to the credit of the department. 

23 (7) s~eseetions (1) tRFO~€Jh (3) elo not applJ• to a leeal €Jevernmont entity that has aele13ted tRe 

24 alternati,.,e aeee~ntin!'J metheel 13revieleel for in Title 7, eRapteF 6, 13aFt 6." 

25 

26 

27 

Section 2. Section 2-7-504, MCA, is amended to read: 

"2-7-504. Accounting methods e11oeptio11. f-1.+ Unless otherwise required by law, the department 

28 shall prescribe by rule the general methods and details of accounting for the receipt and disbursement of 

29 all money belonging to local government entities and shall establish in tho:3e offices general methods and 

30 details of accounting. All local government entity officers shall conform with the accounting standards 

\
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prescribed by the department. 

2 121 This section docs not apply to a local governFAent entity that has ado13tcd the alternative 

3 aeeounting FACthod 13rovised for in Title 7, eha13ter 6, 13art 6." 

4 

5 

6 

Section 3. Section 2-7-513, MCA, is amended to read: 

"2-7-513. Content of audit report and financial report e11oeIHion. ( 1) The audit reports must 

7 comply with the reporting requirements of government auditing standards issued by the U.S. comptroller 

8 general and federal regulations adopted by department rule. 

9 (2) fat The department shall prescribe general methods and details of accounting for the financial 

1 O report for local government entities other than schools. The financial report must be submitted in a form 

11 required by the department. The superintendent of public instruction shall prescribe the general methods 

12 and details of accounting for financial reports for schools. 

13 (bl Subscetion (21/a) deos not a1313I~• to a loeal govornFAent entit•,· that /:las aso13tca t/:le alternati>;c 

14 aeeounting method 13rovidcs !or in Title 7, eha13tcr 6, 13art 6." 

15 

16 Section 4. Section 7-6-2111, MCA, is amended to read: 

17 "7-6-2111. Duties of county treasurer. f+t The county treasurer: 

18 tal-ill must receive all money belonging to the county and all other money directed to be paid to 

19 the treasurer by law, safely keep the money, and apply and pay the money out, and account for the money 

20 as required by law; 

21 Will shall keep an account of the receipt and expenditures of the money in books provided for 

22 the purpose, in which must be entered: 

23 titifil the amount, the time when, from whom, and on what account all money was received; 

24 Will the amount, time when, to whom, and on what account all disbursements were made; 

25 MQJ. shall keep books so that the amounts received and paid out on account of separate funds 

26 or specific appropriations are exhibited in separate and distinct accounts, with the whole receipts and 

27 expenditures shown in one general or cash account; 

28 Will may not enter money received for the current year on the treasurer's account with the 

29 county for the past fiscal year until after the treasurer's annual settlement for the past year has been made 

30 with the county clerk; 
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W.tfil shall disburse the county money only on county warrants issued by the county clerk, based 

2 on orders of the board of county commissioners, or as otherw·1se provided by law. 

3 12) This seotion does not ai,pl~- to a eeunty that has adapted thEI alternative acceunting methea 

4 pre'riEleEI ior in Title 7, ehai,tor 6, 13art 6." 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

Section 5. Section 7-6-2112, MCA, is amended to read: 

"7-6-2112. Treasurer's reports to county commissioners -!Hiefl. 11) Each coLnty treasurer 

shall make a detailed monthly report to the board of county commissioners, of all money received and 

disbursed by the treasurer, of all debts due to and from the county, and of all other proceedings in the 

treasurer's office so that the receipts into the treasury and the amount of disbursements, together with the 

debts due to and from the county, appear clearly and distinctly. 

(2) On the first Monday of January, April, July, and October of each year the county treasurer shall 

settle with the board of county commissioners for all money collected. 011 those days the treasurer shall 

deliver to the board affidavits verifying the reconcilement of the balance on hand in the county treasury. 

After the approval of the statements and the accompanying affidavits, one copy of the quarterly report 

must be filed with the county clerk of the county and one copy must be retained by the county treasurer. 

(ell H1is seotien Elees not af)ply to a eeunw H1at has aE1013toEI the alternative accounting FAethod 

i,roviaes fer in Tille 7, ehapter e, i,art e." 

Section 6. Section 7-6-2202, MCA, is amended to read: 

"7-6-2202. Duties of county clerk related to finance elleeptien. ( 1) The county clerk shall draw 

22 warrants on the county treasury in favor of all persons entitled to the warrants in payment: 

23 (a) of all claims and demands chargeable against the county whic:h have been legally examined, 

24 allowed, and ordered paid by the board of county commissioners; and 

25 lb) for all debts and demands against the county when the amourts are fixed by law and are not 

26 directed to be audited by some other person or tribunal. 

27 (2) The county clerk shall keep accounts current with the treasurer. When any person deposits with 

28 the county treasurer any money paid into the treasury, the county clerk mu:st be furnished by the treasurer 

29 with a duplicate of the receipt issued to the person. The duplicate receipt must be filed in the office of the 

30 county clerk, and the county clerk shall charge the treasurer with the amount of the deposit. 
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(3) The county clerk shall make the annual statement as prescribed in 7-6-2203. 

2 

3 

4 

5 

6 

(4) This seetian ciaos net appJ~, ta a eaunty that has aclaptecl the alternative aeeouflting rnethad 

prnvided far in Title 7, ehapter e, part e." 

Section 7. Section 7-6-2203, MCA, is amended to read: 

"7-6-2203. Annual financial statement e110e11tien. 11) Within 120 days after tjle close of each 

7 fiscal year, the county clerk shall compile and present to the board of county commissioners and the 

8 department of commerce a complete statement of the financial condition of the county. The statement must 

9 show: 

1 O (a) a detailed description of all of the resources and liabilities of the county and the book value of 

11 the resources and liabilities; 

12 lb) the amount of money received, showing the source of that revenue; 

13 le) the amount of money disbursed, with the purpose of disbursement; 

14 Id) the operation of each of the cash and warrant accounts, showing the balance at the beginning 

15 of the year, the credits, the debits, and the balance at the end of the year; 

16 le) the assessed valuation of the real and personal property of the county; 

17 (f) the rate of taxation and the amount of taxes delinquent for the preceding years; and 

18 lg) other items that the department of commerce may prescribe. 

19 12) The statement must be on the form designated by the department. 

20 (a) This seotian does net apply ta a eeunty that has ade13tod tl=lo altemati11e aeoounting method 

21 pre~·ided fer in Title 7, el=lapter e, part e." 

22 

23 Section 8. Section 7-6-2211, MCA, is amended to read: 

24 "7-6-2211. Authorization to conduct county business on a cash basis. 11) If the total indebtedness 

25 of a county, lawful when incurred, exceeds the limit of 23% established in 7-7-2101 by reason of great 

26 diminution of taxable value, the county may conduct its business affairs on a cash basis and pay the 

27 reasonable and necessary current expenses of the county out of the cash in the county treasury derived 

28 from its current revenue and under the restrictions and regulations that may be imposed by the board of 

29 county commissioners of the county by a resolution duly adopted and included in the minutes of the board. 

30 12) This section does not restrict the right of the board to make the necessary tax levies for interest 
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and sinking fund purposes, and this section does not affect the right of any ~reditor of the county to pursue 

2 any remedy now given by law to obtain payment of a claim. 

3 (al Sc1bseetioA ( 11 does Rot a1313ly to a soc1Aty that has ado13ted tho alternative aecou~ 

4 13rovided tor iA Title 7, e"1a13ter 6, part 6." 

5 

6 

7 

Section 9. Section 7-6-2213, MCA, is amended to read: 

"7-6-2213. Report of fees received and money disbursed -eeptieA. µ+ All county officers, 

8 justices of the peace, and constables shall report in writing, under oath, to the board of county 

9 commissioners on the first Monday of March, June, September, and December, showing in detail all fees, 

1 0 emoluments, and compensation received and money disbursed by them in their official capacity during the 

11 quarter preceding the making of each report. 

12 {21 This seetioA does Rot apply to a eounty that has adof)ted the alternative aeeow1ting method 

13 13re·,iEleEl for in Title 7, e"1a13ter 6, 13art 6." 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

Section 10. Section 7-6-2302, MCA, is amended to read: 

"7-6-2302. Role of department of commerce e11eeptien. µ+ The department of commerce shall 

make rules and classifications and prescribe forms necessary to carry out the provisions of this part, to 

define what expenditures are chargeable to each budget account, and to establish accounting and cost 

systems necessary to provide accurate budget information. 

(21 This seetion does not apply to a 00c1At~· that has aeoptee tho alternative aecoc111t,n§ A1ethoe 

provides for in Title 7, cf1a13ter 6, f)art 6." 

Section 11. Section 7-6-2311, MCA, is amended to read: 

"7-6-2311 . Filing of estimate of FeveA11es revenue and expenses with county clerk e110eptioA. 

25 (1) Before June 1 each year the county clerk and recorder shall notify in writing each county official in 

26 charge of an office, department, service, institution, or county-funded district court program of the county 

27 to file with the county clerk and recorder, before June 10, detailed and ,temized estimates, both of the 

28 probable revenue from sources other than taxation and of all expenditures required bv the office, 

29 department, service, or institution for the next fiscal year. 

30 (21 la) The county commissioners shall submit to the county clerk and recorder the estimate of 
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expenditures for all purposes for the board and a detailed statement showing all new road and bridge 

2 construction to be financed from county road and bridge funds, from any special road or bridge fund, from 

3 any special highway fund, and from bond issues issued or authorized for the next fiscal year, together with 

4 the cost of that construction as computed by the county surveyor or, if for construction in charge of a 

5 special engineer, then by that engineer. The county commissioners shall also submit to the county clerk 

6 and recorder detailed estimates of all expenditures for construction or improvement purposes proposed to 

7 be made from the proceeds of bond issues not yet authorized and from the proceeds of tax levies that are 

8 required to be approved at an election to be held. 

9 lb) The county surveyor and any special engineer shall prepare the estimates of cost of road and 

10 bridge construction for the county commissioners. They shall also submit a similar statement showing road 

11 and bridge maintenance expenditures as nearly as can be estimated. 

12 (cl The county treasurer shall prepare the estimates for interest and debt reduction. 

13 (dl The county clerk and recorder shall prepare all other estimates that properly fall within the 

14 duties of the office. 

15 13) The estimates required in this section must be submitted on forms provided by the county clerk 

16 and recorder and prescribed by the department of commerce. The forms may only be varied or departed 

17 from with permission and approval of that department. Each of the officials shall file the estimates within 

18 the time and in· the manner provided in the form and notice. 

19 (41 In the absence or disability of an official, the duties required by this section or 7-6-2312 

20 devolve upon the official or employee in charge of the office, department, service, or institution. 

21 (€ii This seetien elees net applv to a sounty that has aelepteel the a'tematii.•e assounting meffiOO 

22 pro¥iEleEI fer in Title 7, ehap'!or 19, part 19." 

23 

24 

25 

26 

27 

28 

29 

30 

Section 12. Section 7-6-2312, MCA, is amended to read: 

"7-6-2312. Penalty for noncompliance with filing requirements elleeption. ( 11 The county clerk 

shall withhold as a penalty from the salary of each official failing or refusing to file the estimates, $10 for 

each day of delay. The total penalty against any official may not exceed $50 in 1 year. 

12) The notice provided for in 7-6-2311 must contain a copy of this penalty clause. 

131 This section aoes not appl~• to a county that has aaepteEI '!he al<emati¥e aeeounting motReEI 

pro.,iEleEI for in Title 7, ehapter 19, part 19." 
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Section 13. Section 7-6-2314, MCA, is amended to read: 

2 "7-6-2314. Classification of estimates, appropriations, and exp«mditures ei,;aeJJti-Off. I 1 I In the 

3 tabulation required by 7-6-2313, the estimates, appropriations, and expenditures must be classified as: 

4 (a) salaries and wages; 

5 (bl maintenance and operation; 

6 (c) capital outlay; 

7 (d) interest and debt redemption; 

8 (el miscellaneous; and 

9 (f) expenditures proposed to be made from bond issues not yet ,1uthorized or from the proceeds 

10 of a tax levy or levies that are required to be submitted to and approved at an election to be held later. 

11 (2) (a) Within the general class of salaries and wages, each salary must be set forth separately, 

12 together with the title or position of the recipient. An unitemized appropriation may be made to cover the 

13 expenses of special deputies or assistants in any office where the services of the special deputies or 

14 assistants may be required during a part of the fiscal year only. Wages for day labor may be given in totals 

15 by designating the general purpose or object for which the expenditure is to be made, but the proposed rate 

16 per day for each class or kind of labor must be set forth. 

17 (b) Expenditures under the general class of maintenance and operation must be classified according 

18 to a standard classification to be established by the department of commerce. 

19 le) Expenditures for capital outlay must set forth and describe each object of expenditure 

20 separately. 

21 (di Under the general class of interest and debt redemption, proposed expenditures for interest and 

22 for redemption of principal must be set forth separately for each series cir issue of bonds, and warrant 

23 interest and redemption requirements must be set forth in a similar manner. 

24 (e) Under the general class of miscellaneous, expenditures for ali purposes not listed in or that 

25 cannot properly be assigned to any of the general classes must be set forth and itemized in detail. 

26 (31 T1=1is seetioA daes Rot aJJJJl'I te a eouAty tt:1at has adapted the alternati\le aeeeuAtiA§ method 

27 JJre,·ided for iA Title 7, ehaJJter e, part e." 

28 

29 

30 

Section 14. Section 7-6-2315, MCA, is amended to read: 

"7-6-2315. Consideration of tabulation by county commissioners e11eeptieA. ( 1) The tabulation 
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must be submitted to the county commissioners by the county clerk and recorder on or before the third 

2 Monday of July. 

3 12) Upon receipt, the board of county commissioners shall immediately consider the budget in detail 

4 and shall, on or before the fourth Monday of July, make any revisions, reductions, additions, or changes 

5 that the board considers advisable. The tabulation, with any revisions, reductions, additions, or changes, 

6 is the county proposed budget for the fiscal year which it is intended to cover. 

7 (a) This section does not a13ply to a eounty that has ado13ted the altornati¥e aecounting method 

8 13ro•;ided for in Title 7, oha13ter e, 13art e." 

9 

10 

11 

Section 15. Section 7-6-2316, MCA, is amended to read: 

"7-6-2316. Notice of hearing on county proposed budget exoeptien. 111 The board of county 

12 commissioners shall cause a notice to be published stating that: 

13 (al the board has completed its county proposed budget for the current fiscal year; 

14 (bl the budget is open to inspection in the office of the county clerk and recorder; 

15 (cl the board will meet to fix the final budget and make appropriations, stating the date, time, and 

16 place of the meeting; and 

17 Id) any taxpayer or resident of the county may appear and be heard for or against any part of the 

18 budget. 

19 12) The notice must be published two times, once each week, in a newspaper of general circulation 

20 in the county. 

21 (a) This seotion does not a1313ly to a eounty that has adopted the alternati¥e accountin§ method 

22 13ro¥idad lor in Title 7, eha13ter e, 13art e." 

23 

24 

25 

Section 16. Section 7-6-2317, MCA, is amended to read: 

"7-6-2317. Hearing on county proposed budget exeeption. (1) At least 3 days prior to the 

26 adoption of the final budget, the county commissioners shall meet at the time and place designated in the 

27 notice provided for in 7-6-2316, at which time any taxpayer or resident of the county may appear and be 

28 heard for or against any part of the budget. 

29 (21 The hearing must be continued from day to day and must be concluped anp the budget 

30 approved and adopted on or before the second Monday in August, before the fixing of the tax levies by 
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the board. 

2 (a) This seetion does net apply to a eount'y' that has adopted the alternative aeoounting method 

3 pFoviEled for in Title 7, ehapter 6, part 6." 

4 

5 

6 

Section 17. Section 7-6-2318, MCA, is amended to read: 

"7-6-2318. Determination of projected fund cash flow following hearing exaeption. 11) Upon 

7 the conclusion of the hearing, the board shall first determine the amount estimated to accrue ro each fund 

8 during the fiscal year from all sources except the taxation of property. In so doing, the board may not 

9 include any amount that it is anticipated may be received during the fiscal year fr0m the payment of taxes 

1 O that became delinquent during a preceding fiscal year. 

11 (2) The board shall then determine separately the amount approp,·iated for and authorized to be 

12 spent for each item in the budget and shall specify tho fund or funds ag,1inst which warrants are to be 

13 drawn and issued tor each item in the budget and shall specify the fund or funds against whicl1 warrants 

14 are to be drawn for the expenditures authorized. There may not be added to the amount to be appropriated 

1 5 and authorized to be spent for an item or to the total amount appropriated and authorized to be spent from 

16 any fund any amount or percentage because of anticipated loss of revenue by reason of the nonpayment 

17 of taxes levied for that fiscal year. The total expenditures authorized to be 11ade from any fund, including 

1 8 the reserve added to them, may not exceed the aggregate of: 

19 (a) the cash balance in the fund at the close of the preceding tiscc,I year; 

20 (b) the amount of estimated Fevonuos revenue to accrue to the fund; and 

21 (c) the amount which may be raised for the fund by a lawful tax levy during the fiscal year. 

22 (al This seetien does not apply to a oeunt~· that has acleptoe t"1o 3lternati·,e aeeeun~;.ng FAethocl 

23 prnvided fof in Title 7, e"1apter 6, part 6." 

24 

25 

26 

Section 18. Section 7-6-2319, MCA, is amended to read: 

"7-6-2319. Determination of fund requirements to be met by tax l,~vy exeeptien. (1) Following 

27 the determinations required by 7-6-2318, the board shall determine the amount to be raised by tax levy for 

28 each fund by adding the cash balance in the fund at the close of the preceding fiscal year and the amount 

29 of the estimated revenue to accrue to the fund during the current fiscal year. It shall then deduct the total 

30 amount obtained from the total amount of the appropriations and authorized expenditures from the fund 
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as determined by the board. The amount remaining is the amount necessary to be raised for the fund by 

2 tax levy during the current fiscal year. 

3 (2) The board may add to the amount necessary to be raised for any fund by tax levy during the 

4 current fiscal year an additional amount as a reserve to meet expenditures to be made from the fund during 

5 the months of July to November of the next fiscal year. The amount that may be added to any fund as the 

6 reserve may not exceed one-third of the total amount appropriated and authorized to be spi;:nt from the fund 

7 during the current fiscal year, after deducting from the amount of the appropriations and authorized 

8 expenditures the total amount appropriated and authorized to be spent for election expenses and payment 

9 of emergency warrants. 

1 0 (3) The total amount to be raised by tax levy for any fund during the current fiscal year, including 

11 the amount of the reserve and any amount for payment of election expenses and emergency warrants, may 

12 not exceed the total amount which may be raised for the fund by a tax levy which does not exceed the 

13 maximum levy permitted by law to be made for the fund. 

14 ( q) This seetioA dees Aet appl•r te a eeuAty that has adopteEI the altemative aeeountiA§ method 

15 13rovided ler iA Title 7, eha13ter 6, 13art 6." 

16 

17 

18 

Section 19. Section 7-6-2320, MCA, is amended to read: 

"7-6-2320. Final budget -- approval, adoption, and amendment e1Eee13tien. (1 l The budget as 

19 finally determined, in addition to setting out separately each item for which an appropriation or expenditure 

20 is authorized and the fund out of which- it is to be paid, must set out: 

21 (a) the total amount appropriated and authorized to be spent from each fund; 

22 (b) the cash balance in the fund at the close of the preceding fiscal year; 

23 (c) the amount estimated to accrue to the fund from sources other than taxation; 

24 Id} the reserve for the next fiscal year; and 

25 (e) the amount necessary to be raised for each fund by tax levy during the current fiscal year. 

26 (2) The board shall then by resolution approve and adopt the budget as finally determined and enter 

27 the budget at length in the official minutes of the board. 

28 (3) (a) Subject to compliance with the procedures set forth in subsection (4), the board may 

29 approve and adopt a resolution amending a final budget when: 

30 (i) shortfalls in anticipated and budgeted revenues revenue occur that, unless reductions in 
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appropriations are made, will result in expenditures for the year exceedir'.g actual re,,.enues revenue and 

2 cash balances available for the year; or 

3 (ii) savings result from unanticipated adjustments in projected expenditures. 

4 (b) Amended appropriations must be classified as: 

5 {i) salaries and wages; 

6 (iii maintenance and operation; 

7 (iii) capital outlay; 

8 (iv) interest and debt redemption; or 

9 (v) miscellaneous. 

10 (4) Prior to amending a final budget, the board shall: 

11 (a) hold a public hearing on the proposed amendments at least 7 days prior to a vote on the 

12 resolution amending the budget; and 

13 (b) publish notice, at least once, in a newspaper of general circulation in the county at least 6 but 

14 not more than 16 days before the hearing on the budget amendments. Th,~ published notice must specify 

15 the date, time, place, and subject of the hearing. 

16 (6) H1is seetion does not a1313I f te a eeunty that has aEloj;lted the alternati>,e accounting methoe 

17 pre·,ieoa fer in Title 7, chaj;lter €i, part €i." 

18 

19 

20 

Section 20. Section 7-6-2321, MCA, is amended to read: 

"7-6-2321. Fixing of tax levy e11eeptieR. (1) On or before the second Monday in August and 

21 after the approval and adoption of the final budget, the board of county commissioners shall fix the tax levy 

22 for each fund at a rate whlell that will raise the amount set out in the bud(let as the amount necessary to 

23 be raised by tax levy for the fund during the current fiscal year. The taxable valuation of the county for the 

24 current fiscal year must be the basis for determining the amount of the tax lovy for each fund. Each tax levy 

25 must be at a rate not higher than is required on that basis, without including any amount foic anticipated 

26 tax delinquency, to produce the amount set out in the buduet, without including any amount for anticipated 

27 tax delinquency, that is the amount to be raised by tax levy. 

28 (21 The tax levy must be made in the manner provided by 15-10-:201. 

29 (3) This section sees not a13ply to a count)' that has aeopted tl=ie alternati¥e accountin§ methoa 

30 13ra,,i1foe fer in Title 7, cha13ter e, part a." 
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Section 21. Section 7-6-2324, MCA, is amended to read: 

2 "7-6-2324. Limitations on appropriations after budget adopted e11eeptieR. 111 The estimates of 

3 expenditures, itemized and classified as required in 7-6-2313 and 7-6-2314 and as finally fixed and adopted 

4 and as may be amended as provided in 7-6-2320 by the board of county commissioners, constitutes the 

5 appropriations for the county for the fiscal year intended to be covered by the estimates. 

6 (21 Except as provided in 3-5-404, 7-6-2325, and 7-31-2101, the county commissioners and every 

7 other county official, including judges of the district court, +s are limited in the making of expenditures or 

8 incurring of liabilities to the amount of the detailed appropriations and classifications, respectively. 

9 13) H1is soetieA sees Aet a1111ly to a eounty that has aao11ted the alternative aoeeunting fl'lethed 

10 11roviaea for in Title 7, eha13ter e, 11art e." 

11 

12 Section 22. Section 7-6-2325, MCA, is amended to read: 

13 "7-6-2325. Transfer of appropriations within and among expenditure classes. f+t Upon a resolution 

14 adopted by the board of county commissioners at a regular or special meeting and entered upon its 

15 minutes, transfers or revisions in the general budget system within the classifications set forth in 

16 7-6-2314( 1 )(a) through ( 1) (c) may be made, provided that a salary may not be increased above the amount 

17 appropriated. 

18 12) This seetioA Eloes not a1111ly to a eounty that has ade11toa the alternative aeeounting fl'lethod 

19 pre·,iaed tor in Title 7, eha11ter e, 11art e." 

20 

21 

22 

Section 23. Section 7-6-2330, MCA, is amended to read: 

"7-6-2330. Lapse of appropriation. ( 1) Subject to the provisions of subsection (21, all 

23 appropriations, other than appropriations for uncompleted improvements in progress of construction, lapse 

24 at the end of the fiscal year. 

25 (2) fat The appropriation accounts must remain open for a period of 30 days after the end of the 

26 fiscal year for the payment of claims incurred against the appropriations prior to the close of the fiscal year 

27 and remaining unpaid. After the period has expired, all appropriations, except as otherwise provided 

28 regarding uncompleted improvements, become null and void, and any lawful claim presented after 

29 expiration against any appropriation must be provided for in the ensuing budget. 

30 (el GueseetioA (2)(a) Eloos Rot a1111l•t to a eounty that has aE1011teEI the alternative aeeountmg 
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2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

method pro~•ided for in Title 7, ehapter 6, part 6." 

Section 24. Section 7-6-2331, MCA, is amended to read: 

"7-6-2331. Clerk's report concerning expenditures, liabilities, and appropriations--auditor's report 

e110epti0n. (1) Within 4 working days after receipt of the treasurer's monthly report, the county clerk and 

recorder shall submit to the board of county commissioners a report showing the expenditures and liabilities 

against each separate budget appropriation incurred during the preceding calendar month and iike 

information for the whole of the fiscal year to the first day of the month in which the report is made, 

together with the unexpended balance of each appropriation. The clerk and recorJer shall also set forth the 

receipts from taxes and in detail the receipts from all other sources by each fund for the same perrod. 

12) In counties having county auditors, the county auditor, on the last business day of each month, 

shall furnish the county clerk and recorder with a statement showing the total amount of liabilities incurred 

against each budget appropriation for which warrants have not been issued up to the close of the business 

day. 

(3) This seetion does not appl'( to a eounty that has adopted the, alternative aooou11tIng method 

pro•,·iEled for in Title 7, sha13ter e, 13art 6." 

Section 25. Section 7-6-2525, MCA, is amended to read: 

"7-6-2525. Distribution of all-purpose levy e110e13tien. 11) The money received from the 

20 all-purpose levy must be accounted for in a common fund known as the c1ll-purpose fund. 

21 12) The all-purpose fund may be used only for purposes that are authorized for revenue derived 

22 from the individual levies set forth in 7-6-2523, but the county governing body may allocate the revenue 

23 from the fund, in accordance with county budget law, to fund any enumerated purpose that it considers 

24 appropriate. 

25 (:CH This sestion does not a13ply to a eount~· that has ado13teEI the alternative aeeaunting method 

26 13rovided for in Title 7, eha13ter e, 13art 6." 

27 

28 

29 

Section 26. Section 7-6-4104, MCA, is amended to read: 

"7-6-4104. Duties of eity treasurer relating to finances e11ee1ttitm. It is the duty of the ei-ty 

30 treasurer: 

( legislative 
\,Services 
"\!!jvision 

- 14 -



5 5th Legislature LC1139.01 

I 1) to receive all money that comes to the €it¥ municipality, either from taxation or otherwise, and 

2 to pay the same money out on the warrant of the mayor, countersigned by the clerk or finance officer, 

3 drawn in accordance with law; 

4 (2) to give every person paying money to the treasurer a receipt, specifying the date of payment, 

5 the amount, and for what paid; 

6 (3) to pay out, in the order registered, all warrants presented for payment, when there are funds 

7 in the treasury to pay the same. 

8 HI This seetion does not a1313I~· to a oity that has ado13ted tho alternative accounting method 

9 13rovideEl for in Title 7, eha13ter e, 13art e." 

10 

11 NEW SECTION. Section 27. Role of department of commerce. (1) The department of commerce 

12 shall prescribe for all municipalities: 

13 (a) general methods and details of accounting as provided in 2-7-504; 

14 (b) uniform internal and interim reporting systems as provided in 2-7-503; 

15 (c) annual financial report forms as provided in 2-7-503; and 

1 6 (d) general methods and details of accounting for the annual financial report as provided in 

17 2-7-513. 

18 (2) Municipalities shall file with the department of commerce: 

19 (a) an annual financial report within 6 months of the fiscal yearend; and 

20 lb) an audit report within 6 months of the end of the audited period. 

21 (3) The audit report must be accepted in lieu of the annual financial report if it contains, at a 

22 minimum, the municipality's general purpose financial statements and combining and individual fund and 

23 account group statements. 

24 

25 NEW SECTION. Section 28. Additional records and reports. I 1) The chief executive or governing 

26 body of a municipality may require other elected or appointed officials to: 

27 (a) maintain financial records; 

28 (b) perform financial reconciliations; and 

29 (c) submit financial reports. 

30 (2) The treasurer shall: 

\ Legisl~tive 
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{al serve as the custodian of all public money; 

2 {b) install and have supervision over the financial accounts of all departments and Jf/1ces of the 

3 municipality; and 

4 (c) require daily departmental reports of money receipts and their disposition on forms that the 

5 treasurer prescribes. 

6 

7 

8 

Section 29. Section 7-6-4121, MCA, is amended to read: 

"7-6-4121, Authorization to conduct municipal business on a cash basis, (1) ttH.'<¥.ie !1 ~he total 

9 indebtedness of a city or town has reached 17% of the total taxable value of the property of the city or 

1 O town subject to taxation, as ascertained by the last assessment for state and county taxes, the city or town 

11 may conduct its affairs and business on a cash basis as provided by subsection (2), 

12 (2) la) Whenever a city or town is conducting its business affairs on a cash basis, the reasonable 

13 and necessary current expenses of the city or town may be paid out of the cash in the city or town treasury 

14 and derived from its current revenue, under any restrictions and regulations as the city or ,:own oow1oil 

1 5 governing body may by ordinance prescribe. 

16 lb) In the event that payment is made in advance, the city or town may require a cash deposit as 

17 collateral security and indemnity, equal in amount to the payment, and may hold the deposit as a special 

1 8 deposit with the city treasurer or town clerk, in package form, as a pledge for the fulfillment and 

1 9 performance of the contract or obligation for which the advance is made. 

20 (cl Before the payment of the current expenses mentionea aeove described in subsection 12)(a), 

21 the city or town council shall first set apart sufficient money to pay the interest upon its legal, valid, and 

22 outstanding bonded indebtedness and any sinking funds provided for and is authorized to pay all valid 

23 claims against funds raised by tax especially authorized by law for the purpose of paying thE, claims. 

24 13) Tl'1is seetion sees not appl•( to a sity or town t1'1at 1,as aeopee ti,e alternative accountin§ 

25 method provieee for in Title 7, sRapter e, part 6." 

26 

27 Section 30. Section 7-6-4123, MCA, is amended to read: 

28 "7-6-4123. Procedure to transfer municipal funds. ~le menev Money may not ffitl&t be transferred 

29 from one fund to another except by oreinanee or resolution of the eouneil governing body unless previously 

30 authorized by budget 'esolution or as prescribed by 7-6-4124." 
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Section 31. Section 7-6-4124, MCA, is amended to read: 

2 "7-6-4124. Procedure to close inactive accounts. fl-+ Whenever the oouneil governing body of any 

3 city or town ha•,in§ a eor13orate ei1istenoe in this state considers it necessary to remove inactive accounts 

4 from its records when the accounts do not have any further purpose, it is lawful for the council governing 

5 body to direct the proper city or town officials to file claims against the respective inactive funds i,1 favor 

6 of the general fund of the city or town, after which the aounoil governing body shall allow the claims and 

7 cause the inactive funds to be closed and not continued in the record of active funds. 

8 (2) This seotion does not a1313ly to a eity or town that has ade13ted the alternatiYe accounting 

9 Fflethod flrevided for in Title 7, aha13tor e, flBFt e." 

10 

11 Section 32. Section 7-6-4134, MCA, is amended to read: 

12 "7-6-4134. Capital improvement program fund. An amount not to exceed &% 10% of the money 

13 received from anEI as a part of tho aferosaiEI lJ.!l all-purpose levy provided for in 7-6-4452 may be placed 

14 in a separate fund, known as the capital improvement program fund, to be eam1arl<ed for the replaeeffient 

15 and acquisition of prsperty, plant, or equifln1ent easting in ei<ee55 of $e,OOO, with a life mcpectancy ef 5 

16 )'eaF5 or n1ere, provided that a capital improvement program has been formally adopted by resolution of the 

17 city or town ordinanee governing body." 

18 

19 

20 

Section 33. Section 7-6-4135, MCA, is amended to read: 

"7-6-4135. Investment of money in capital improvement program fund. The money held in the 

21 capital improvement program fund must, whenever possible, be invested in sa1<lngs or time deposits in a 

22 state or natienal bani<, saYin§s and lean asseoiatien, er areElit union insures b•~ the federal deposit insuranoe 

23 eer13oration or b~· tho natienal sreElit unien adFflinistratien er in•,·osted in direct obligations el the United 

24 States ge·.-ernn10nt pursuant to Title 7, chapter 6, part 42, and all interest must be credited to the fund j,lBs 

25 inteF05t earned." 

26 

27 

28 

Section 34. Section 7-6-4202, MCA, is amended to read: 

"7-6-4202. Definitions. As used in this part, the following definitions apply: 

29 ( 1) The teFFH "elerl(" FHeans the elerk of the eity "Chief executive" means the elected executive in 

30 a government adopting the commission-executive form, the manager in a government adopting the 
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commission-manager form, the presiding officer in a government adopting ii1e commission-presiding officer 

2 form, the town presiding officer in a government adopting the town meeting form, the comrrnssion acting 

3 as a body in a government adopting the commission form, or the officer or officers so designated in the 

4 charter in a government adopting a charter. 

5 12) The term "council" means the city couneil or cit>,' eommissi•ffi "Finance officer" means the 

6 elected or appointed finance director, clerk, treasurer, or clerk-treasurer who has been deleqated tludget 

7 and accounting responsibilities. 

8 13) Tho term "municipal corporation" er "munioipality" means the-at-y "Governing body" means 

9 the municipal council or commission. 

1 O 14) The term "treasurer" means the city treasurer "Municipality" means an incorporated city or 

11 town. 

12 (51 "Working capital" means the current assets of a fund less the current liabilities and designated 

1 3 reserves of a fund." 

14 

15 

16 

Section 35. Section 7-6-4203, MCA, is amended to read: 

"7-6-4203. Scope of part. The provisions of this part apply to all eities or towns municipalities 1n 

17 this state, eHeept fer sities and towns that ha·,e adopted the alternative acceuntin§ method pro\ i1fod for 

18 in Title 7, eh apter e, part e." 

19 

20 Section 36. Section 7-6-4205, MCA, is amended to read: 

21 "7-6-4205. Budget and levies to be supplied to Rele-ef department of commerce. ( 11 The finance 

22 officer shall, not later than October 1, forward a complete copy of the final budget together with tax levies 

23 to the department of commerce. 

24 (21 The finance officer shall use standard forms prescribed by the department of commerce or shall 

25 use an alternative budget format acceptable to the department of commerco. The departFRent of eeFFmeree 

26 shall malrn rules and classilioatioAs aAd prescribe lerms Aosessaf'f to earry out the provisioAs el this part. 

27 It shall deliAe what e11peAdituros are ehar§eable to eaoh 13ud§et aeeeunt and shall establish acceuntin§ and 

28 cost systems nesessary to pre\1ido aoourate bud!jet inlormatien. This soetion does net appl•1· to a dty er 

29 tewA that has adopted the alternative aceeuntin!J method provided fer in Title 7, chapter e, part e." 

30 
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NEW SECTION. Section 37. Appropriation power. A governing body may appropriate money and 

2 provide for the payment of the debts and expenses of the municipality. 

3 

4 NEW SECTION. Section 38. Appropriation requirement. Money, other than payments from agency 

5 funds, may not be drawn from the treasury of a municipality, and an obligation for the expenditure of 

6 money may not be incurred, except pursuant to an appropriation. The governing body may delegate, in 

7 its annual appropriation resolution, appropriation authority to the chief executive officer for the expenditure 

8 of funds from any or all of the following: 

9 ( 1) debt service funds; 

10 (2) enterprise funds; 

11 (3) internal service funds; 

12 (4) trust funds; 

13 15) federal, state, and private grants accepted and approved by the governing body; 

14 ( 6) special assessments; and 

15 ( 7) donations. 

16 

1 7 NEW SECTION. Section 39. Manner of making payment for judgments against municipalities. 11) 

18 On receipt of the certificate of a justice of the peace or the clerk of the court in which any judgment is 

19 rendered, showing the amount of a judgment against a municipality and the date of its entry, the governing 

20 body shall direct that the amount of the judgment be paid from the general fund if there is sufficient money 

21 in the general fund to pay the judgement, exclusive of the appropriations for the current fiscal year. 

22 12) The governing body shall at the proper times levy and cause to be collected a tax on all the 

23 property of the municipality for the payment of the judgment within a period of 3 years from its 

24 presentation if there is not sufficient money, as provided in subsection ( 1), in the general fund to pay the 

25 judgment. 

26 

27 NEW SECTION. Section 40. Preliminary annual operating budget. ( 1) The finance officer shall 

28 prepare, under the direction of the chief executive, a preliminary annual operatIr,g budget for the 

29 municipality. The finance officer shall use standard forms prescribed by the department of commerce or 

30 an alternative budget format acceptable to the department of commerce. 
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(2) The preliminary annual operating budget for each fund must i~ciude, at a minimum· 

2 la) a listing of all revenue and other resources for the prior year, current year budget, and proposed 

3 budget year. Revenue and other resources must be summarized into the following categories: taxes; special 

4 assessment principal; special assessment interest; licenses and permits; intllrgovernmental revenue; charges 

5 for services, fines, and forfeitures; interest on investments, other revenue, and operating transfers in. 

6 (b) a listing of all expenditures for the prior year, current year budget, and proposed budget year. 

7 All expenditures must be classified under one of the following categories: salaries and wa£Ies, operation 

8 and maintenance, capital outlay, debt service, or transfers out. 

9 (c) a projection of changes in fund balances or cash balances available for governm&ntal fund types 

1 0 and a projection of changes in cash balances and working capital for propri1Hary fund types. This pro1ection 

11 must be supported by a summary for each fund or group of funds listing the estimated beginning balance, 

12 plus estimated revenue, less proposed expenditures, cash reserves, and estimated ending balances. 

13 (d) a detailed list of proposed capital expenditures and a list of proposed major capital projects for 

14 the budget year; 

15 (e) financial data on current and future debt obligations; 

16 If) schedules or summary tables of personnel or position counts for the prior year, current year, 

17 and budget year. The budgeted amounts for personnel services must be supported by a listing of positions, 

18 salaries, and benefits for all positions of the municipality. The listing of positions, salaries, and benefits is 

19 not required to be part of the budget document. 

20 lg) all other estimates that fall under the purview of the budget. 

21 13) The preliminary annual operating budget for each fund for which the municipalitv will levy an 

22 ad valorem tax must include the amount to be raised by taxation, the taxable value, and the number of mills 

23 to be levied. 

24 

25 NEW SECTION. Section 41. Determination of fund requirements to be met by t;~x levy. I 1) 

26 Following the determinations required by [section 40], the governing body shall determine the amount to 

27 be raised for each fund for which a tax levy is to be made by adding the cash balance in excess of 

28 outstanding unpaid warrants at the close of the preceding fiscal year and the amount of the estimated 

29 revenues, if any, to accrue to the fund during the current fiscal year. It shed I then deduct the total amount 

30 obtained from the total amount of the appropriations and authorized expenditures from the fund as 
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determined by the governing body in the budget adopted and approved. The amount remaining is the 

2 amount necessary to be raised for any fund by tax levy during the current fiscal year. 

3 (2) The governing body may add to the amount necessary to be raised for any fund by tax levy 

4 during the current fiscal year an additional amount as a reserve to meet expenditures to be made from the 

5 fund during the months of July to November of the next fiscal year. The undesignated amount held as a 

6 reserve may not exceed one-half of the total amount appropriated and authorized to be spent from the fund 

7 during the current fiscal year, after deducting from the amount of the appropriations and authorized 

8 expenditures the total amount appropriated and authorized to be spent for election expenses and payment 

9 of emergency and other outstanding warrants. 

1 O (3) The total amount to be raised by tax levy for any fund during the current fiscal year, including 

11 the amount of the reserve, may not exceed the total amount that may be raised for the fund by a tax levy 

12 that does not exceed the maximum levy permitted by law to be made for the fund. 

13 

14 NEW SECTION. Section 42. Preliminary annual operating budget to be balanced. The preliminary 

15 annual operating budget may not include appropriations in excess of the projected beginning balance of a 

16 fund plus the estimated revenue of the fund for the year. 

1 7 

18 NEW SECTION. Section 43. Due date for preliminary annual operating budget -- consideration of 

19 budget. I 1 l The preliminary annual operating budget must be presented by the finance officer to the 

20 governing body on or before the governing body's first meeting in August. 

21 (2) Upon receipt of the preliminary annual operating budget, the governing body shall immediately 

22 consider the budget and make any revisions, reductions, additions, or changes the governing body 

23 considers advisable. 

24 

25 NEW SECTION. Section 44. Receipt and expenditure of money prior to adoption of final budget. 

26 A municipality may receive and expend money between July 1 of the fiscal year and the effective date of 

27 the resolution adopting a final municipal budget. 

28 

29 NEW SECTION. Section 45. Notice of preliminary municipal budget. ( 1 l Th~ governing body shall 

30 cause a notice to be published stating that: 
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(a) the governing body has completed its preliminary municipal bL:~yet for the ensuing fiscal year; 

2 {b) the budget has been placed on tile and is open to inspection in the office of the f;nance officer 

3 of the municipality; 

4 {c) the govern·1ng body will meet for the purpose of approving a final budget and making 

5 appropriations, designating the date, time, and place of the meeting; and 

6 {d) any taxpayer or resident may appear at the meeting and be heard for or against any part of the 

7 proposed budget. 

8 (2) The publication requirements must conform to the provisions of 7-1-4127. 

9 

10 NEW SECTION. Section 46. Hearing on proposed municipal budqet. ( 1) Prior to the adoption of 

11 the final municipal budget, the governing body shall meet at the time and place designated in the notice 

12 provided in [section 451, at which time any taxpayer or resident may appear and be heard 1or or against 

13 any part of the budget. The governing body may call in the official in charge of an office, department, 

14 service, or institution at the time the estimates for the official's office, department, service, or institution 

15 are under consideration for examination concerning the estimates. The official must be called in by the 

16 governing body, upon the request of a taxpayer or resident, for questioning upon the estimates by the 

17 governing body, taxpayer, or resident. 

18 (2) The hearing may be continued from day to day and must be concluded and the budget finally 

19 approved and adopted by resolution on or before the second Monday in .l\ugust. 

20 

21 NEW SECTION. Section 47. Final municipal budget -- approval and adoption -- appropriations. ( 1 I 

22 Following the public hearing and after taking into consideration any public comment, the governing body 

23 may amend the preliminary municipal budget. The preliminary municipal budget must be updated by the 

24 finance officer, reflecting any changes made by the governing body. The amended preliminary municipal 

25 budget, as approved by the governing body, constitutes the final budget of the municipality for the fiscal 

26 year that it is intended to cover. The governing body shall then pass .~ resolution for the fiscal year 

27 adopting the final municipal budget and authorizing appropriations. 

28 (2) The resolution must authorize appropriations of enough money to defray the expenses or 

29 liabilities of the municipality for the fiscal year. The level of detail in the resolution establishes the legal 

30 spending limits of the municipality. The effective date of the resolution is the first day of thEl fiscal year. 
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2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

Section 48. Section 7-6-4232, MCA, is amended to read: 

"7-6-4232. Fixing of tax levy e11eeptieA. (1) On or before the second Monday in August and 

after the approval and adoption of the final budget, the 001c1noil governing body shall fix the tax levy tor 

each fund at a rate, not exceeding limits prescribed by law, that will raise the amount set out in the budget 

as the amount necessary to be raised by tax levy for that fund during the current fiscal year. The taxable 

valuation of the eitV municipality for the current fiscal year must be the basis for determining the amount 

of the tax levy for each fund, and each tax levy must be at a rate not higher than is required on that basis, 

without including any amount for anticipated tax delinquency, to raise the amount set out in the budget. 

12) If the 001c1noil governing body considers that a levy made for a bond sinking or interest fund will 

not provide a sufficient amount to pay all bond principal and interest becoming due during the current fiscal 

year or within 6 months after the current fiscal year because of anticipated tax delinquency, the 001c1'leil 

governing body may fix the levy at a rate it considers necessary to raise the amount for making the 

payments of principal and interest over and above the anticipated tax delinquency. 

13) Each levy must be made in the manner provided by 15-10-201. 

(4) This seetion elees not a1313ly to a FR1c1niei13alit>,< that has aelo13teel the alternative aoeounting 

FRothoel pro~•idoel for in Title 7, sha13ter e, 13art e." 

18 NEW SECTION. Section 49. Limitation of expenditures. Except as provided in I section 4 71, the 

19 governing body and each municipal official are limited t9 the amount of appropriations and by the 

20 classifications in the annual appropriation resolution provided for in [section 4 7] when making expenditures 

21 or incurring liabilities. 

22 

23 Section 50. Section 7-6-4234, MCA, is amended to read: 

24 "7-6-4234. Effect of exceeding budget appropriations -- personal liability. f++ Expenditures made, 

25 or liabilities incurred, er waFFants iss1c1ed in excess of any of the detaileel trnelget a1313ro13riations specific 

26 appropriation contained in the annual appropriation resolution provided for in [section 4 7]. as originally 

27 determined or as thereafter revised B)' transfer as 13rovieled in this 13art, sJct.all !!@ not be a liability of the 

28 municipality, but the official making or incurring s1c1eh eJ113endit1c1re or iss1c1ing s1c1eh warr□At shall ee the 

29 obligation is liable therefor for the obligation personally and upon his offieial the official's bond. The 

30 subsequent claims approval process may not be considered making or incurring an obligation, 
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2 

3 

4 

5 

6 

7 

8 

9 

10 

12) la) The oouAeil shall not approye aAy elaiFTI aAd the elerk sJcla:I not issue aAy w2rrant for aAy 

eMpeAEliture iA e>1eess of said detailed bud!jet approJ3FiatioAs, as fiAally adopted er as revisCHHffifJ-ef-#le 

provisioAs of this part, eJ1eept upon an order ef a eeurt ef eeFTipetent jurindietion er for an enIBf~e-1,c..y-as 

hereinaftor pro11ided. An~· FTiunioipal offieer or offieers appre11in§ any olaiFTI or issuin!J any warrant iA el!€€SS 

of aAy suoh bud§et ap~+atien eMeept as abo\·e provided shall forfeit te the eity fourfold tile ameunt of 

sueh elaiFTI or warrant. 

(e) The aFTiount forfeited UAder sueseetion (2)(a) shall Be reeovered in an aetion agaift5.Hnt€fl-Bffi6€f' 

or offisers er all ef tAeFTI and their se11eral sureties OA their eHieial boAds. It shall be the duty or the oity 

attorney te erins aA aetion therefor iA the nanie ef the A1uAieipal eerperat-." 

11 NEW SECTION. Section 51. Budget amendment procedure. (1) The governing body or the chief 

12 executive authorized in the annual appropriation resolution may transfer any part of an unencumbered 

13 balance of an appropriation to a purpose or object for which the appropriation for the current year is 

14 insufficient or may authorize a transfer to be made between items appropriated within the same fund. 

15 (2) The governing body may delegate, in its annual appropriation resolution, budget amendment 

16 authority to the chief executive for the expenditure of funds from any or all of the following: debt service 

17 funds, enterprise funds, internal service funds, trust funds, federal and stat!! grants accepted and approved 

18 by the governing body, special assessments, and donations. 

19 (3) Any accruing revenue of the municipality not appropriated as provided in this part and any 

20 balance at any time remaining after the purpose of an appropriation has been satisfied or abandoned may 

21 from time to time be appropriated to other uses that do not conflict with any uses for which specifically 

22 the revenue accrued. A public hearing is required for an overall increase in appropriation authority, except 

23 in the case of an emergency under Title 10, chapter 3. 

24 

25 Section 52. Section 7-6-4237, MCA, is amended to read: 

26 "7-6-4237. Use of bond proceeds and borrowed money. ( 1) Monev received from borrowing SflaU 

27 may not be used for Ae other .!! purpose other than that for which borrowed, except that if any surplus 

28 remains after the accomplishment of the purpose for which borrowed, it SA-a-ii must be used to redeem the 

29 municipal debt. 

30 12) Where aA\' budset shall oontain an eMpeAditure prosraFA te ee finansod froni a bond issue to 
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be authori2eei tl9ereafter, Re e11peAditure shall be Fflade or obligatioA iAeurred there,mder uAtil sueh boAds 

2 19a·re beeA dulv autl9ori2ea aAa the proeeeas are a'"ailable. 

3 ~ill The authorization of a bond issue by the electors or by the governing body of the cit)' ;i_ 

4 municipality where an election is not required shall eeAstitute constitutes an appropriation of the bond 

5 proceeds to the purpose for which the bonds are authorized, whether or not SHOO the purpose is included 

6 in a budget previously adopted, but fie warrants~ may not be drawn, expenditures made, or obligations 

7 incurred in excess of 5tlefl the appropriation except pursuant to an additional appropriation included in a 

8 regularly adopted budget." 

9 

10 

11 

Section 53. Section 7-6-4240, MCA, is amended to read: 

"7-6-4240. Lapse of appropriation. {1) Subjeet te the previsieAs of susseetioA (21, all 

12 appro13riati0As, other thaA tRe a13prepriatioAS fer uAeBFflJlletea improvefflBAts iA progress of coAstructi-, 

13 la13s0 at tho eAei of tRe fiseal vear. 

14 ~ill The appropriation accounts must remain open for a period of~ 60 days after the end 

15 of the fiscal year for the payment of claims incurred against the appropriations prior to the close of the 

16 fiscal year and remaining unpaid. After the 30 day 60-day period has expired, a!I appropriations, except as 

17 otherwise provided regardiA§ UAOOFflJlleted iffl13reveffleAts, become null and void, and any lawful claim 

18 presented against any appropriation after the expiration of the 60-day period must be provided for in the 

19 ensuing budget. 

20 (13) SueseetioA (21 la) dees Rot apply to a FfluAiei13alitv that has adoptoa tho altomativo aeeouAtiA§ 

21 FfletRoa pro•tidod for in Title 7, ehapter e, part e. 
22 {21 At the close of each fiscal year, the unencumbered balance of each appropriation rnust revert 

23 to the respective fund from which it was appropriated and is subject to future appropriations unless the 

24 governing body authorizes the unencumbered balance of capital outlay appropriations to be reappropriated 

25 for the ensuing fiscal year." 

26 

27 NEW SECTION. Section 54. Emergency expenditures. 11) All emergency expenditures must be 

28 charged to the emergency budget appropriations adopted by a governing body. 

29 (2) Emergency expenditures may be made by the issuance of checks or warrants drawn on the 

30 municipal treasury. The municipality is authorized and directed to pay the checks or warrants with any 
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money available for that purpose. If at any time there is insufficient monev available to pay tt1e emergency 

2 expenditures, then emergency warrants must be issued and registered, must bear interest, and must be 

3 called for payment in the manner provided by law for other municipal warrants. 

4 (31 The finance officer shall include in the preliminary annual operating budget to be submitted to 

5 the governing body the total amount of emergency warrants issued during the preceding fiscal year that 

6 remain unpaid. Subject to the provisions of this section, the governing body shall, in the tax levies, include 

7 a levy for each fund sufficient to raise an amount equal to the total amount of any emergency warrnnts 

8 remaining unpaid at the close of the preceding fiscal year because of insufficient money in the fund to pay 

9 the warrants. 

10 (41 (al A levy may not be made for any fund in excess of the levy authorized by law to be made 

11 for the fund. 

12 (b) The governing body may submit the question of funding the emergency warrants at an election 

13 as provided by law. If possible, the election must be held in conjunction with a regular or primary election. 

14 If at the election issuing of funding bonds is authorized, it is not necessary• for any levy to be made for the 

15 purpose of paying the emergency warrants. 

16 

17 NEW SECTION. Section 55. Repealer. Sections 7-3-4371, 7-3-4372, 7-3-4373, 7-6-601, 7-6-602, 

18 7-6-603, 7-6-604, 7-6-4102, 7-6-4103, 7-6-4105, 7-6-4106, 7-6-4107, 7-6-4108, 7-6-4109, 7-6-4110, 

19 7-6-4111, 7-6-4112, 7-6-4113, 7-6-4119, 7-6-4120, 7-6-4122, 7-6-4131, 7-6-4132, 7-6-4133, 7-6-4204, 

20 7-6-4221, 7-6-4222, 7-6-4223, 7-6-4224, 7-6-4225, 7-6-4226, 7-6-4227, 7-6-4228, 7-6-4229, 7-6-4230, 

21 7-6-4231, 7-6-4233, 7-6-4235, 7-6-4236, 7-6-4239, 7-6-4241, 7-6-4251, 7-6-4252, 7-6-4253, 7-6-4254, 

22 and 7-6-4255, MCA, are repealed. 

23 

24 NEW SECTION. Section 56. Codification instruction. (1) [Sections 27 and 281 are intended to 

25 be codified as an integral part of Title 7, chapter 6, part 41, and the provisions of Title 7, chapter 6, part 

26 41, apply to [sections 27 and 28]. 

27 (21 [Sections 37 through 47, 49, 51, and 54] are intended to be codified as an integral part of Title 

28 7, chapter 6, part 42, and the provisions of Title 7, chapter 6, part 42, apply to [sections 37 through 47, 

29 49, 51, and 54]. 

30 

\
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NEW SECTION. Section 57. Applicability. [This act] applies to municipal budgeting procedures 

2 commencing on July 1, 1997. 

3 

4 

5 

NEW SECTION. Section 58. Effective date. [This act] is effective on passage and approval. 

-END-
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STATE OF MONTANA - FISCAL NOTE 

Fiscal Note for HB0508, as introduced 

DESCRIPTION OF PROPOSED LEGISLATION: 
An act generally revising municipal budget laws; amending and repealing numerous sections 
of MCA. 

ASSUMPTIONS: 
Department of Commerce/Local Government Services Division 
1. HB508 deals only with the procedural aspects of local government budgeting. 

FISCAL IMPACT: 
Department of Commerce 
Local Government Services Division: 

No fiscal impact. 

EFFECT ON COUNTY OR OTHER LOCAL REVENUES OR EXPENDITURES: 
The amount of money municipalities could set aside for capital improvements programs and 
the cash reserves may increase under the proposed legislation, however, any increases 
would have to be funded from existing revenues since there is no additional levy authority 
and/or revenue producing authority contained in the bill. 

TECHNICAL NOTES: 
In the new section 27(2) (b), the 6 month period allowed for filing the audit report is in 
conflict with 2-7-503 (3) (a), MCA; which provides for 1 year to file the audit report. 

7-6-4134, MCA; which is amended in the bill, eliminates the purpose for which a capital 
~mprovement program fund may be established without providing for a replacement definition 
v~ich could result in confusion at the local government level. 

QC½:d.. L L-15-9/ 
DAVE LEW:s, BUDGET DIRECTOR DATE 
Cff~ce of Budget and Program Planning 
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HOUSE BILL NO. 508 

INTRODUCED BY DEVANEY, HERTEL 

HB0508.02 
APPROVED BY COM ON 
LOCAL GOVERNMENT 

4 A BILL FOR AN ACT ENTITLED: "AN ACT GENERALLY REVISING MUNICIPAL BUDGET LAWS; AMENDING 

5 SECTIONS 2-7-503, 271304, 271313, 7 6 2111, 7 6 2112, 7 6 2202, 7 6 2203, 7 6 2211, 7 e 2213. 

6 7 6 2302,7 6 2311,7 6 2312,7 6 2314,7 6 23113,7 6 2316,7 6 2317,7 6 231B,7 6 2319,7 6 2320, 

7 16 2321,16 2324,7 6 2325,7 6 2330,7 6 2aa1,7 6 2525,7-6-4104,7-6-4121,7-6-4123,76-4124, 

8 7-6-4134, 7-6-4135, 7-6-4202, 7 6 420.!, 7-6-4205, 7 6 4232, 7-6-4234, 7-6-4237, AND 7-6-4240, 

9 MCA; REPEALING SECTIONS 7-3-4371, 7-3-4372, 7-3-4373, 7 6 601, 7 6 602, 7 6 603, 7 6 §04, 

10 7-6-4102, 7-6-4103, 7-6-4105, 7-6-4106, 7-6-4107, 7-6-4108, 7-6-4109, 7-6-4110, 7-6-4111, 7-6-4112, 

11 7-6-4113, 7-6-4119, 7-6-4120, 7-6-4122, 7-6-4131, 7-6-4132, 7-6-4133, 7-6-4204, 7-6-4221, 7 6 4222, 

12 7-6-4223, 7-6-4224, 7-6-4225, 7-6-4226, 7-6-4227, 7-6-4228, 7-6-4229, 7 6-4230, 7-6-4231, 7-6-4233, 

13 7-6-4235, 7-6-4236, 7-6-4239, 7-6-4241, 7-6-4251, 7-6-4252, 7-6-4253, 7-6-4254, AND 7-6-4255, 

14 MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE AND AN APPLICABILITY DATE." 

15 

16 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

17 

Section 1, Section 2-7-503, MCA, is amended to read: 18 

19 "2-7-503. Financial reports and audits of local government entities ell.eeptieA, { 1) The governing 

20 body or managing or executive officer of a local government entity, other than a school district or 

21 associated cooperative, shall ensure that a financial report is made every year. A school district or 

22 associated cooperative shall comply with the provisions of 20-9-213. The financial report must cover the 

23 preceding fiscal year, be in a form prescribed by the department, and be completed within 4 §_ months of 

24 the end of the reporting period. The local government entity shall submit the financial report to the 

25 department for review. 

26 {21 The department shall prescribe a uniform reporting system for all local government entities 

27 subject to financial reporting requirements, other than school districts. The superintendent of public 

28 instruction shall prescribe the reporting requirements for school districts. 

29 (3) (a) The governing body or managing or executive officer of each local government entity 

30 receiving revenue or financial assistance in the period covered by the financial report in excess of $200,000 
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or federal financial assistance in excess of $25,000 shall cause an audit to be made at least every 2 years. 

2 The audit must cover the entity's preceding 2 fiscal years. The audit must commence within 9 months from 

3 the close of the last fiscal year of the audit period. The audit must be completed and submitted to the 

4 department for review within 1 year from the close of the last fiscal yefIr covered by the audit. 

5 {b) The governing body or managing or executive officer of a local government entity that does not 

6 meet the criteria established in subsection (3)(a) shall at least once e·very 4 years, if directed by the 

7 department, or, in the case of a school district, if directed by the department at the request of the 

8 superintendent of public instruction, cause a financial review, as delined by department rule, to be 

9 conducted of the financial statements of the entity for the preceding fis~al year. 

1 O (4) An audit conducted in accordance with this part is in lieu of any financial or financial and 

11 compliance audit of an individual financial assistance program that a local government is required to 

12 conduct under any other state or federal law or regulation. If an audit conducted pursuant to this part 

13 provides a state agency with the information it requires to carry out its responsibilities under state or federal 

14 law or regulation, the state agency shall rely upon and use that information to plan and conduct its own 

15 audits or reviews in order to avoid a duplication of effort. 

16 (5) In addition to the audits required by this section, the department may at any time conduct or 

17 contract for a special audit or review of the affairs of any local government entity referred to in this part. 

18 The special audit or review must, to the extent practicable, build upon audits performed pursuant to this 

1 9 part. 

20 16) The fee for the special audit or review must be a charge based upon the costs incurred by the 

21 department in relation to the special audit or review. The audit fee must be paid by the local government 

22 entity to the state treasurer and deposited in the enterprise fund to the credit of the department. 

23 (7) SUBSECTIONS (1) THROUGH (3) DO NOT APPLY TO A LOCAL GOVERNMENT ENTITY THAT 

24 HAS ADOPTED THE ALTERNATIVE ACCOUNTING METHOD PROVIDED FOR IN TITLE 7, CHAPTER 6, 

25 PART 6. 

26 (7) SubseetioAs (1) throu§h (3) so Aot apply to a leeal §OverA1neAt eAtity that has aseptod the 

27 alteFAati,·e aeeeuAtiA§ R'l □ thos pFOvi,fod fer iA Title 7, ehaJJter e, part e." 

28 

29 

30 

SeatioA 2. SeetieA 2 7 eO~. MCA. is □R'leAses to read: 

"2 7 liQ'l. Aeee11AtiA!J metheds e11ae!3tieA. 11) UAless otherwise re(cluires by law, the BOfl □ FtR'lent 
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shall preseribe b•,• FlJle the §eneral methoss ans setails of accountIn§ for the receipt ans sisbursement of 

2 all monev belon§in§ to local government entities and shall establish In those offices general methods and 

3 details of accounting. /\II loeal government entitv officers shall conform y,•ith the accountin§ standards 

4 prescribed b•r tho department. 

5 (2) This section soes not ap13lv to a local government entitv that has ado13ted the alternati ,e 

6 aceountin§ methos 13rovides for in Title 7, eha13tor e, 13art e." 

7 

8 

9 

10 

1 1 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

Seetien a. Seotien 2 7 § 1 a, MCA, is amended to read: 

"2 7 61:3. Content of a11Elit report anEI finaneial report e11oeption. (1) The audit reports FRust 

compl',' with the re13orting ref1lJiroments of §Ovornmont alJditiA§ standarss iSSlJed 8',' the U.S. comptrol 1er 

general and federal re§lJlations ado13tes b•r de13artment rule. 

(21 (a) The de13artment shall 13reseribe general methoss and setails of aceountin§ for the financial 

re13ort for loeal §OvernFRent entities other than schools. The financial re13ort must be submitted in a form 

FOf1lJirod bv the de13artment. Tl=le SlJperintendent of public instruction shall prescribe the €Jenera! methods 

and details of accounting for financial reports for schools. 

lb) Susseotion (2)1a) does not appl•r to a looal §O'IOFAFRont ontit',' that has adopted the alternative 

aosolJnting methos 13rovised for in Title 7, ehapter e, part e." 

Seetion <1. Seetion 7 e 2111, MCA, is amended to read: 

"7 6 2111. D11ties of eo11nty treas11rer. (H The eolJntv treasurer: 

(alill must recei•,.e all money selongin§ to the colJnty and all other mone·r directed to be paid to 

tho treasurer bv law, safel•r lrnep the money, and apply and pay the FROney OlJt, and aeeount for the mono·,· 

as reE1uired by law; 

(bl@ shall 1~0013 an aeeount of ttc,e reeei13t and eHpenditures of the ffioney in bool<s provided for 

tho plJrpose, in which ffiust be entered: 

lilfltl the amount, tho time when, lrom whoffi, and on what aceount all ffioney was reeeived; 

(ii)f!tl the amount, tiffie whon, to whoffi, and on what aecount all disbursements were made; 

(ol@ shall l<eep sool<s so ti=lat tl=lo amounts reeeived ans paid out on account of separate funds 

or s13eeifie a13propriations are eichibited in separate ans distinct acssunts, with the whole receipts ans 

ei<penditures shown in one general or sash asoount; 
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2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

1 7 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

{d)fil mav net enter msAe',' roeeived for the current vear BA the treasurer's aeeount with tho 

eeunty tor the 13ast tiseal year until after tho treasurer's anAual sottlBA9BA't for the 13ast ~'ear has been made 

'Nith the 0BUAt'y' elerl1; 

le)@ shall disburse the estrntv A9BABV enly SA eeuAI',' warrants ssued av the eeuAty elerl1, eased 

eA srders st tho asard st esunty eBA'lA9issisnors, or as other·,.,ise f)FOYidod av law. 

{2) This soetisn dees Ast a13f)ly te a eouAty that has adsf)ted the alternative aeeeunt1Ag A9ethod 

f)FOVided for in Title 7, eha13ter 6, f)art 6." 

SeetieA Ii. Seetien 7 6 2112, MCA, is aA'leAded te read: 

"7 €, 2112. Treasurer's ref)arts te aeuRty eommissieRers exeeptieR. {1) Eaeh eounty treasurer 

shall A9ake a detailed A9BAthlv re13ert to the aeard of eeunty eeA'lA'lissi1rners, ef all A9BAev reoeived aAd 

disbursed by the treasurer, of all debts due to aAd freA9 tho eeuAt'y', and of all other 13roeoediAgs in the 

treasurer's effiee se that the reoei13ts inte the treasury and the affiount of disaurseA9eAts, te!jether with tho 

doats due to and frsA9 tho esuAty, af)f)0ar eloarl)' and distinetl,·. 

12) On the first Monda•,' ef c'anuaF'(, Af)Fil, July, and Oetoller of s,1sh )'Oar the eounty treasurer shall 

settle wit A the board at oounty eommissioAers for all A'lonoy sslleeted. :)A these davs the treasurer shall 

deliver te the board affidavits vorif'y·iAg the reeoAeileA9sAt et the balaASEl BA hand in tho eounty treasury. 

After tho af)13roval of tAo statoffieAts aAd the aeeeA9f)aAyiAg affidavits, eAe eo13y of tAo 1:1uartorly re13ort 

A9Ust be filoa with tAe eeuAty slsrl1 sf tho oouAtV and one GOf)'; ffiust ee retained ey the eounty treasurer. 

(31 This seotion does Rot a13ply to a eount·, that has ads13tod the alternati> e aeeouAting A9ethed 

13rovidsd fer iA Title 7, ehaf)ter 6, f)art 6." 

SeotioA 6. Soetion 7 6 2202, MCA, is aA'tended ts read: 

"7 €i 2202. E>11tieo ef 0011nt1p olerk relatell to fiRaRoe exoe13tien. 11) The eouAty elork shall draw 

warrants sn tho es1:1nty treasuP( iA fa~'OF of all f)Brsans entitled ta tho warrants in f)ayffioAt: 

{a) sf all olaiffis ana aeA9anas ehar€joaalo against tho eeuAt>y· whieh ha,,e t:JoeA logall)' 0)(aminod, 

allowed, aAd srdered f)aia B'y' tho lloard ef seuAty GOA9A9issionors; aAd 

lb) for all debts aAd demands against tho esuAty when tho affiounts are fi)(od bv law and are not 

direetod ts bs audited by soA9e other f)BFSOA or tr1b1:1nal. 

(21 Tho eouAty elerl( shall l~oef) aeeouAts eurrent with tho treasurer. Wiclen BA'( 13erseA def)osits with 
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2 

3 

4 

5 

6 

7 

8 

9 

the eeunty treasurer any Aleney r,aid into the treasury, the eeunty elerl( AlUSt BO furnished B',' the treasurer 

with a dur,lieato of the reseipt issues ta the r,ersen. The aur,lieate reeeipt A1ust Be files in the offiee of the 

eounty elerk, anEI the eeunty elerl( shall ehar§e the treasurer ,,..,ith the aA1ount of the Eleposit. 

4# The eeunty elerk shall Alalw the annual stateffient as preseri'3eEi in 7 a 220,l. 

(4) This seetien aoes not ap13ly to a sounty that has aEloj3ted the alternative aecounting method 

provided for in Title 7, sha13ter a, 13art a." 

Seotion 7. Section 7 a 220;3, MCA, is aR'lenEled to read: 

"7 6 2203. Annual #inanoial stateFHent eJEaeption. 11) l/'/ithin 120 da·,·s alter the elese e f eaeh 

10 liseal year, the eeunty elorl, shall 00R113ile and r,resent to the '3eard of eeunty SOFAA1issioners and the 

11 departA1ent of cemA1eree a eeA113lote stateA1ent of the financial eenditien of the eeunty. The stateRlent must 

12 &1=1&w-; 

13 la) a detailed Eloseri13tien of all el the reseurees and liabilities et the eounty and the tleol, 11alue el 

14 the reseurees ans liabilities; 

15 (bl the aA1ount of A1eney reeeived, showin§ tho soureo of that revenue; 

16 (el tho aR1ount of FAene~· disbursed, with H,o 13urr,ese of disbursement; 

17 (Ell the e13eration of eaeh of the oasl'l ans warrant aeeeunts, shewin§ the balaneo at tho beginning 

18 of tl=le year, tl=lo eredits, the deBits, anEI the Balanse at the end of the year; 

19 (e) the assesses valuation et the real ans personal prej3ofty of tho eeunty; 

20 (fl the rate et tmrntien aRd tho aFAeunt el tauos Elolin~ueRt fer the 13reeeding years; and 

21 (§) etAor it0RlS tAat tho departFAent et 0ORlFAeree Rlay 13reseribe. 

22 12) TAe stateA1ent FAust be on the term Elosi!jnated by tho der,artR'lent. 

23 (;3) TAis seotien does not a13ply to a eounty tAat has a1fa13ted the alternati•,·e aeeeuntin§ metheEl 

24 flFOViaeEI for in Title 7, ehapter e, j3art a." 

25 

26 SeotioA 8. Section 7 a 2211, MCA, is aA1ensed to read: 

27 "7 6 2211. Autllerii!ation to ooRduet eeuRt·r susiness BR a oasll ilasis. I1I If the total indestedRess 

28 et a eounty, lawful when ineurrea, e>1eeods the liFAit of 2;3% establisl=led in 7 7 2101 by reason of great 

29 diAlinutien of tanable value, tho ommty R'lay oenduet its business affairs on a oasA basis anEI 13ay tho 

30 reaseRaBlo ans neeessary eurrent m~13enses of tl'lo eouRty out of tAe eash iR the oeunty treasury Eleri~•ed 
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2 

3 

4 

5 

6 

7 

8 

9 

10 

froAl its eurrent revenue and under the restrietions and re§ulations that Alay tie im13osed tiy the tioard of 

eounty eoAlmissioners of the eounty tiy a rnsolution duly ado13ted and included in the Alinutes of the tioard. 

12) This seetion does not restrict tho ri§ht of the tiearci ta Alal(o tho neeessary tmc levies fer interest 

and sinl1in§ funs purposes, and this seetion dees not aftoet the ri§ht of an( ereditor of the eounty to pursue 

any remedy now §iven tiy law to otitain 13ayment of a claiAl. 

1a) SlJtlseetion { 1) does not a13pl't' to a eounty that has adopted the alternative aeoountin§ Alethea 

pro•;ided for in Title 7, ohapter 6, part 6." 

Seetion Q. Seotion 7 6 221 a, MG/\, is aA10nd0d to read: 

"7 6 221 a. Report of fees reeei•ted and money disbursed el[eeptien. { 1) All eounty affieers, 

11 justices sf the peaee, anEl eonstatiles shall report in writin§, lJnEler aath, to the tioarEl of eeunty 

12 e0A1missi0ners on the first Monsay of Marsh, June, SepteAltier, anci DeeeA1tier, showin§ in cietail all fees, 

13 eA1oluA1ents, anci e □ Alpensation reeei,;eEl anEl Aloney Elisbursed by theAl in their offieial eapaeit~• ciurin§ the 

14 quarter preeeElin§ the Alal(in§ of eaeh report. 

15 (2) This seetion cioes not apply ta a eounty that has adopted the alternative aeeountin§ methaci 

16 provicioci for in Title 7, ehapter 6, part 6." 
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Seetion 10. Seetion 7 6 2ao2, MCA, is amencied to reaEl: 

"7 6 2ao2. Role ef Ele13artment of eommeree e110eption. (11 The ciepartment sf e,3mmeroo shall 

make rules ans elassifieations anEI 13reseritie forms neeessary to earry out the pro"isions ef this 13art, to 

Elefine what eupenditures are ohar§oatilo to eaeh tiuci§et aeeeunt, ans to estatilish aeeountin§ and oost 

systems neeessar~· to provide aeeurate tiuEl§et information. 

(21 This seetian seas net apply ta a eounty that has aElepteEl tho alternative aeeountin§ methoEl 

proviseEl for in Title 7, ehapter 6, 13art 6." 

Seetion 11. Seetion 7 6 2a11, MCA, is amendeEl to read: 

"7 6 2a11. ~ilin§ ef estimate ef FO'tenues re-.,enue and e11penses with eeunty elerlt e11eeption. 

I 11 Before June 1 eaeh year the eount~• elerl( ans reeorser shall notify in writing eaeh eounty offieial in 

ehar§e sf an af!iee, Ela,iartment, ser,•iee, institutien, or eounty funEles Elistriet oaurt 13re§ram of the ooumy 

ta file .,.,,ith the county elerl1 ans reoerEler, tiefore June 10, setaileEl and itemized estimates, tioth of the 
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probable revenue froffl sourees other than taKation ans of all eHpensitures requires by the offioe, 

sopartrHent, servioe, or institution for the neJ(t f1ssal year. 

(21 lal The oounty eomff11ssioners shall subfflit ts the eount·,· olerl, ans recorder the estimate of 

eJ(pensituros for all purposes for the boars ans a setailes statement showing all Pew roas anEi bridge 

oonstruotion to be finanoeEI troff! oount>," roas anEI brisge funEis, from aA',' speoial road or bridge fund, from 

any special highway fund, ans from bond issues issues or author1led far the neict f1ssal ')'ear, together with 

the eost of that eenstruetien as eemputed by the eaunty sur>;e•~er er, if fer construction in eharge of a 

speeial engineer, then by that engineer. The caunw eafflffiissieners shall also submit to the oouPty olerlc 

and recorsor setailed estimates of all expensitures fer eenstruetien or improvement 13urposes proposed to 

be mase from the 13rooeess of bone issues not yet authorizes ans frem tho proeeess of taic levies that are 

requires to be a13preved at an eleetion to be hels. 

(bl The eounty surveyor anEI an.,· spesial en§ineer shall 13re13are the estimates of eost of re,ad and 

brisge eensHuetian for the eounty eemmissieners. They shall also submit a similar statement shewing road 

ans brid§e maintenanee mc13enElitures as nearl',1 as ean be estimates. 

/el The oeunty treasurer shall 13repare the estimates fer interest and sebt reEluetion. 

(dl The oeunty elerl( and reeorder shall pre13are all ether estimates that properly fall within the 

duties of the oHiee. 

(31 The estimates requires in this seetien must be sul3mittes on foFFns provisos b',' the county clerk 

anEI reeorder and 13reseribes ey the se13artment of eemmeree. The fem1s fflB'r' onI.,, be varied or de13artes 

from with permission ans a1313ro•;al of that Eie13artR'rnnt. l:aeh of the effieials shall file the estimates within 

the tiffie anEi in the manner 13reviEies in the form ans notiee. 

(41 In the absenee er disal3ility of an effieial, the duties required b',' this seetion er 7 s 2312 

se,·el,•e u13on the effioial or employee in sharge of the offiee, separtment, serviee, or institution. 

l!il This seetien does not a13ply to a eeunty that has aso13tes the alternati•;e aeeet,Jnting methoEI 

13ro·Jided fer in Title 7, oha13ter e, parts." 

Seetion 12, Sestien 7 6 2312, MCA, is amendes to reael: 

"7 6 2312. Penalty fer noneeffl13lianee with filing requireR1ents e11ee13tien. 11) The eounty el erk 

29 shall withheld as a 13onalty from the salary of eash offie1al failin§ er refusing to file the estimates, $10 fer 

30 sash say of Eielay. The total penalty against any effieial may not el!eees $60 in 1 year. 
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(2) The notice f')ro·~ided fer in 7 6 2311 rnust contain a eo13v of this 13enaltv clause. 

(31 This seetion does not af')f')ly to a county that has adopted the alternative aeeounting rnethod 

provided for in Title 7, eha13ter 6, part 6." 

Seetion 13. 6eetion 7 6 2314, MCA, is arnended ts read: 

"7 6 2314. Glassifieation of estimates, appropriations, and e11~enElitures e11eeption. 11 I In the 

tabulation required ay 7 6 231 3, tho estirnates, a13propriations, and ex13enElitures rnust be elassified as: 

(al salaries and wages; 

lbl maintenanee and operation; 

le) eapital outlay; 

(di interest and debt redem13tion; 

lei rniseellaneous; and 

(fl OJ(i3onditures 13ro13osed to be made from send issues net vet authorized or from the 13roeeeds 

et a tOl( levy or levies that are reE1uired to be submitted to and a1313roved at an eleetion to be held later. 

(21 (a) Within tho §Onoral class of salaries and wages, each salc1ry rnust se set forth se13arately, 

together with tho title or 13osition of the rooi13ient. An uniternized a1313ro13riatien ffia'( be made to cover the 

e1f13enses of speeial deputies or assistants in any oHiee where the ser'o'iees of tho speeial de13uties or 

assistants may be requires Eluring a part of the fiscal year only. Wa§eS for Ela·,· labor ffiay be gi•,•en in totals 

by designating the general pur13ose or object for which the OJ(l30nEliture is to be made, but the 13re13osod rate 

130, say ler each class or kine of laser rnust ee set forth. 

(s) !CJ(penElitures under tho §oneral class of maintenance anEI opoH1tion rnust ae classified aeeordin§ 

to a standard elassifieation to be established 13•( the department of eomn-tefe&.-

(el Expenditures for sa13ital outlay must set forth anEI Elessribe each object of oiipenditure 

se13arately. 

IEII Under tho general class of interest aAa dost reElemption, 13reposeEI e,1penditures for interest and 

for reElemption of 13rinoipal must se sot forth se13aratel·( for each series or issue of bonds, and warrant 

interest and redemf')tion requiromeAts must so set forth in a similar ffianP-Oh 

lei Under the general slass of miscellaneous, expenditures for Elli pur13oses Rot listed in or that 

eaAnot properly be assignee to any of the general el asses must se set ferth aAEI itemized in Eletad. 

l<i) This seetioA Eloes not ap13ly to a eounty that has adoptoEI the alternative aeeountin§ methoEI 
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provided for in Title 7, ohapter a, 13art a." 

Seotion 14. Sest1on 7 a 231e, MCA, is amended to reas: 

"7 e 231 e. Consideration of tab!ilation b't' oolint't' eommissioners exee13tion. 111 The tatiulation 

must 13e sul3mitted to the county commissioners 13y the county clerl( and reeorder on or before the third 

Monda'!' of duly. 

12) U13on reeei13t, the tioard of count'! commissioners shall immediately consider the budget in detail 

and shall, on er tiefore tRe fourtR Monday of dul'!·, mal(9 an'( re·;isions, reductions, asditiens, or ehanges 

that the board oonsiders ad~·isable. The tabulation, with an·,1 re11isions, reductions, additions, or changes, 

is the eountv 13roposed 13udget for the fiscal year whioh it is intended to co11or. 

{31 This seetien does not apply to a county that has adopted the alternati11e aeeounting method 

pro11ided for in Title 7, cha13ter a, part a." 

Seotion 1 e. Section 7 e 23 le, MCA, is amended to read: 

"7 6 2316. Notiee ef hearing on oounty proposed b!idget exseption. H) The board of county 

comFAissieners shall cause a netiee to be publishes stating that: 

la) the board has G0FApleteel its county proposes euelget fer the e1:ment fiscal year; 

{el the eudgot is open to inspeetion in the offiee of the oeunty elerl( and reeorder; 

(c) the eeard will meet te fol the final euElget and make apJ3ropriations, stating the date, time, and 

13lace of the FAoeting; and 

Id) any tai,13ayer or resident et the eounty ma,· appear and ee heard for or against any part ef the 

bu El get. 

121 The notice rnust ee puelisheEI two times, enee eaeh ·,•eel,, in a newspaper of !jeneral oireulation 

in the counw. 

13) This section Eloes not apply te a eount'{ that has aEle13teEI the alternatl'ie aoeeunting methed 

pro vises for in Title 7, eh apter e, part 6." 

Seetien 16. Section 7 e 2317, MG/\, is amenEles to read: 

"7 6 2317. Hearin!! en oeunt)' proposeEI b!iElget eitoeption. (1 I At least 3 Ela·rs prior to the 

adaption ef the final buElget, the eount~' oomFAIssI0ners SRall FAeet at the time and plaee Eles1!Jnates 1n the 
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notiee pre·1ided for ;,n 7 e 261 e, at whioh tiFAe an·,· ta11pa'fer er resident 3f the eount·t rna¼' af)pear and be 

hears for or against an·t part of the 0udget. 

(21 The hearing must 0e eontinues from day to say and muot 0e esneluses ans the 0udget 

approved and asopteEI on or before Hie seeond Monsay in August, befc re the fiicing sf tho taH levies by 

the 0oard. 

(:3i This seetion does not apply to a eeunty that has adopted tr e altemak;e aeeountmg metrod 

provises for in Title 7, ehapter e, part e." 

Seation 17. Seetion 7 6 2:318, MCA, is aFAensed to reas: 

"7 6 2318. E>eteFminatien of 1n0jeeted fund eash fie•,,.. followiRg hearing e110eption. 11 I Upon 

the eonelusion of the hearin§, the 13earEI shall first Eletermine the amot1nt estimates to aeeruo ts eaeh fund 

during the fiseal year from all sourees eiwept the taication of propert·,. In so Eloing, the 13earEl may not 

ineluse any amount that it is antieipated may be reeoives suring the fiseal year from the pa1·ment of taims 

that beeamo delinEjuent suring a preeesing fiseal year. 

(21 The boars shall then determine separately the amount appropriated for and authorized to be 

spent for eaeh item in the buaget ans shall speeify the funs or funds against whieh warrants are to be 

drawn ans issues for eaeh item in the budget and shall speeify the funs or funels against whieh warrants 

are to 00 srawn for the expensitures at1thorizoEI. There may not be aseeel to the amount te bo apprepriated 

ane autherized to be Sf.lent for an item or to the total amount approf.JriateEI and autherized to 00 Sf.lent from 

an, l1;nd any ameunt er pereentage beeause of antieif.lated less sf re't'enue by reason et the nonpayment 

ef tmws levied for that fiseal year. The total eJcf.Jenditures authorized to be made frnm any fund, ineluding 

the reser·,e adsed ta them, ma;· Rot exeeed the a(lgre(late of: 

(al the sash balanee in the fund at the elose of the preeodir19 fiseal ;·ear; 

(bi the amount of estimated re~·ent1es re•;enue to aeerne to the hms; ans 

(el the amouAt whish may be raised for the fune by a lawful tai< le't'y suring the fiseal year. 

1a1 This seotion sees net apply te a eounty that has adoptos thJ alternati>,e aeeounting mothos 

f.lFOVieled for in Title 7, ehapter e, part e." 

Seatian 18. 6eetion 7 6 2319 .. MCA, ;,s aF11enseel to reas: 

"7 6 2319. E>eteFmination of f1rnEI FeEJllirements ta be met i,iy taM le·,y e11Geptien. 111 Follswin!-J 
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the determinatisns re Quired by 7 6 2:318, ti'le board shall determine ths aFRsunt to be raised bv tax le•"r fsr 

eaoh fund by adding the oash balanoe in the hrnd at the close of the preceding fiscal year and the afTl-0\ffit 

of the estiFRated revenue to aeerue ts the fund during the eurrent fiseal •,ear. It shall then deduot the total 

amount obtained from tho total aFRount of the appropriations and authorized e,(penditures from the fund 

as determines b·,· tho boars. The amount remaining is the amo,mt neoessar>r to be ra:sed for the fund by 

tOl( levy during the current fiseal year. 

12) The bears may add ts the aFRsunt necessary to es raised for any fund by tmc le',"f dur ng the 

current fisoal year an additional amount as a reserve to FReet e,(penditures to be made from the fund during 

the FRonths st July ts Noveml3er of tho next fiseal year. The amount that may be asses to any funs as the 

reser>,'O ma•,• not Olcceed one thirs of the tetal amount appropriated ans authorized to ae spent from the fund 

during tho eurrent fissal ,•ear, after deducting from tho annount of tho apr,ropriatisns ans authorized 

expenditures the total amount appropriated ans authorized to ae spent fer eleetion el<penses ans payment 

of eFRergeney warrants. 

(:3) The tetal aFRount to se raises ay ta11 le.•y for an·r funs durin§ the surrent fiseal •,•oar, ;nclus,n§ 

the amount of the reser\'e ans an~· aFRount for payFRent et eleetion expenses ane emer§enc,· warrants, ma·r 

net ml6eed the total amount whieh FRay ae raises for the tune 13y a tax levy whieh does not el(Geed the 

mm(imuFR levy permitted B)' law ts be mase for the funs. 

I~) This seetion does net apply to a eounw that has adopted the alternative aeeountifl§ R'lethos 

pro.,,ides for in Title 7, chapter 6, part 6." 

Seetion 19. Sestion 7 6 2:320, MCA, is amendes ts road: 

"7 6 232Q. Final budget apf!FBVal, ado11tion, and amendment e1rne11tion. (1) The budget as 

finally determines, in adElition to setting out separately eaoh itern for which an appropriatien or eJ<penEliture 

is authori2es and tho /1,ms out of which it is to be paiEl, must set eut: 

(a) the total aFRount appropriates ans authori2ed to 13e spent from eaeh fund; 

lb) the sash 13alanee in the fund at the elese of the preseding fiseal year; 

(c) the amount estiFRated to aeerue to the fund fronn seurees other than ta11ation; 

(di the reser>,o for the ne,H fissal year; ans 

(el the aFRsunt necessary to es raised for eaeh fund 13y tax levy suring the eurrent fiscal year. 

(2) The 13oard shall then ey resolution appro·,e and asopt the budget as finally setermined and enter 
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the b1cJdget at length in the official FAinlcltes al the board. 

131 lal Subjeet to eomplianee with the proeedures set forth in sul3seetien 14), the board may 

approve and asept a resolution aFAeAsing a linal budget v,•hen: 

\ii shortfalls iA antieipatea ans buagetea re,•enues re'o'enue oeeur that, unless reductions in 

appropriations are made, will result in e>cpenaitures for the year e1ceeesing aotual ro·,.enues revenue and 

eash balances a,•ailable for the year; or 

(ii) savings result from unantieipatea adjustFAents in projeetea e:cpenaitures. 

(b) /\menses appropriations must be elassifiea as: 

(i) salaries and wages; 

Iii) maintenanee ans operation; 

(iii) eapital outlay; 

!iv) interest ans aebt reaeFAption; or 

(v) FAiseellaneous. 

14) Prior to amenaing a final suaget, the soars shall: 

la) hole a public hearing on the proposes aFAenamems at least 7 days prior to a vote on too 

resolution amenaing tAo buaget; and 

lb) publisA notice, at least enee, in a newspaper of general eireul 1tion in the eounty at least e but 

not more than 1 e says before the hearing on the budget amenaments. The publishes netiee must speeify 

the date, time, plaee, and subjeet of the hearing. 

16) This seetion soos not appl, to a county that has adopted th J altornative aeeounting method 

provides for in Title 7, eh apter 6, part e." 

Seetian 2Q. Seotion 7 6 2321, MCA, is amendoa to read: 

"7 G 2321. Filling of ta11 le•,''t' e11aeptian. 11) On or before the seoona Monsay in August and 

after tAe appre·o'al and aaoption of tho final buaget, the boars of eounty commissioners shall fiH the ta:c levy 

for eaeh fund at a rate whieh !.bJil will raise tAe amount set out in the budget as the amount neeessary to 

be raises b',' ta>c levy fer the Jund auring tAe eurrent fiseal year. The tmwble valuation of the eounty for tAe 

eurrent fiscal year must be the 13asis lor aetermining tAe amount el the tmc le·,.y for each lune. Eash ta)( levy 

must be at a rate not AigAer tAan ;,s reqwreEI on tl'lat l;jas1s, w:tl'lout inelu jin§ an·; ameunt for antie1pated 

ta>< delinqueney, to presuee the amount set out In the bud§et, without 1ncluaing an~· amount fer ant1e1pated 
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tm( aelinquency, that is the aFAount to be raised sy ta>( levy. 

121 The tax levy FAust se FAaae in the FAanner pre·,·idea s·,· 1 e 1 O 201. 

~This section does not apply rn a county that has aaopted the alternative accounting methoci 

provides for in Title 7, chapter 6, part 6." 

Seotion 21. Seetion 7 6 2324, MCA, is aFAenaea te reaa: 

"7 6 2324. Limitations en appropriations after bud11et aeopted exoeption. (11 The estimates of 

e>(penditures, iteFAizea ana elassifieci as required in 7 6 2313 ans 7 6 2314 ana as final I·,, fixed ana adopted 

and as ffia~' be amendea as provides in 7 6 2320 by the bears ef eounty eommissioners, eonstitutes the 

ap13re13riat1ons for the eeunty far the fiseal year inteneea to 13e eovered by the estimates. 

(21 Exee13t as pre•,ided in 3 e 404, 7 6 232e, ans 7 31 2101, the eounty eeffimissioners and e~'er>,

ether esunty oflieial, ineludin!I judges of the aistriot eemt, is are liFAited in the FAal(ing of OHflenditures or 

ineurring of lial3ilities ts the amount sf the detailed a1313ropriations and elassifieatiens, res13eetivel·,·. 

131 This seetion dees net a1313ly to a eounty that has adopted the alternative aceounting n1ethed 

pro·Jided fer in Title 7, cha13ter 6, part 6." 

Seotion 22. Seetion 7 6 232e, MCA, is amended ts read: 

'"7 6 2326. Transter ef appropriations within and among expenditUFe elasses. 11 I U13on a resolution 

adopted b•y the boarEi of eounty eommissioners at a regular or speeial rneeting anEI entered u13en its 

FA1nutes, transfers er revisions in the general eudget system within the olassifieations set forth in 

7 6 231 4 { 1I lal threugh ( 1 I lei FAay se FAade, 13revided that a salary Alay net be inereased absve the ai~iount 

apprsJ3Fiated. 

121 This seetion does net ap13ly te a esunty that has aE1s13ted the alternative aooe1onting FAethod 

13reviaed fer in Title 7, ehapter 6, part 6." 

Seetion 2J. Seetion 7 €l 2330, MCA, is aFAonded to road: 

"7 6 2330. bapse of appropriatioR, 11 I Subjoet to tho 13rovisiens ef subseetien (21, all 

a13pro13riatiens, ether than a1313ro13riations for uneoFA13ietea iFApreveFAents in prsgress of constrnetion, la13se 

at the end sf the fiseal year. 

121 lai The appre13riatisn aeeounts AlUSt reFAain 013On for a peried of 30 days after the ena of the 

i legislative 
-;Services 
-, Division 

- 13 - HB 508 
'~ 



55th Legislature H8O5O8.O2 

2 

3 

4 

5 

6 

7 

8 

9 

lisea', •rear for the pa•rment of claims ineurree a§ainst the appropriations prior to tho elose of the liseal year 

ane remaining un13aie. After the perioe has e>1piroa, all a13propriations, e)ccept as otherwise f3FO'o'iaed 

re§arain§ uncoFApleted iFApr □ 'o'ernents, becoFAe null anEl •,aid, and an~• lawful olaiFA 13resented after 

e)(J3iration a§ainst any appropriation FAust be pro.,.iEleEl for in the ensuin§ bud§et. 

lbl Subseetion (2)(al does not a1313ly to a county that has aElopteEl the alternati•,•e accountin§ 

FAethod provided for in Title 7, chapter e, part e." 

Seotion 24. Seotion 7 e 2aa1, MCA, is □FAendeEl to read: 

"7 6 2aa1. Clerl(s report ooneeming e11penElih1res, liaeilities, ane appropriations alcleitor's report 

1 0 e11eepti0n. (11 Within 4 workin!'l days after reeei13t of the treasurer's FAonthl·f re13ort, the eounty elerlc and 

11 reeorder shall subFAit ta tho 13oard of eounty eommissioners a report sho,,•,•in!'l the ei\penditureE and 1,1,al31Hties 

12 against eaeh separate 13ud§et ap13ro13riation ineurred durin§ the prooJdin§ ealendar month and like 

13 information for the whole of the fiseal year to the first day of the month in Hhieh the re13ort is made, 

14 to§ether with the unmcpended balanee of eaeh appro13riati0n. The elerk and reeerEler shall also set forth the 

15 reeei13ts from taices anEI in detail the reeeipts from all other sources 13',' eaoh funs fer the saFAe 13eried. 

16 (21 In oounties ha·,·ing count•( auditors, the county auditor, on the last business day sf eash ms nth, 

17 shall furnish the eeunty elerk anEI reeorder with a statement shewin§ the tJtal amount of liabilities incurred 

18 against each buEiget a1313re13riatien fer y,•hish warrants ha~'e net been issued Uf3 to the elose o1 the 13usiness 

19 e&f7 

20 13) This sestien Eloes net a1313ly te a esunty that has aele13ted thn alternati> .. a aeeeunting method 

21 flFO•,'ideEl tar in Title 7, eha13ter e, 13art e." 

Seotion 21i. Seotion 7 €i 2e2e, MCA, is arnenaed to read: 

22 

23 

24 "7 €i 2626. Dist,iblcltieA ef all purpose le·1y e11eeption. ! 1) The money reeeiveEI from the 

25 all 13urp0se le'o'y FAust se aeeountod for in a eemFAon fund l<newn as the all 13ur13ose fund. 

26 121 The all 13ur13ose llclnd FR □)' be useEI enl~• for 13ur13oses that are autherizeEI tor revenue aeri,,,od 

27 from the indi'o'idual le.,.ies set forth in 7 €i 2623, but the eounty ge'o'ernin§ body FAay allocate the re.,.enue 

28 from the fund, in aeesraanse with eeunty bud§et law, to tuna any enumoratea 13ur13ose that it eonsiders 

29 ap13ro13riate. 

30 (,I) This seetion dees not a1313I)' to a eeunt)' tRat has adef3ted tRc alternati~•e aeeeunting FAeth0d 
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pro,·ided for in Title 7, oha13ter 6, 13art 6." 

Section 2. Section 7-6-4104, MCA, is amended to read: 

2 

3 

4 "7-6-4104. Duties of eit-y treasurer relating to finances exseptieR - EXCEPTION. It is the duty 

5 of the eit-y treasurer: 

6 I 1 l to receive all money that comes to the eit-y municipality, either from taxation or otherwise, and 

7 to pay the same money out on the warrant of the mayor, countersigned by the clerk or finance officer, 

8 drawn in accordance with law; 

9 I 21 to give every person paying money to the treasurer a receipt, specifying the date of payment, 

1 O the amount, and for what paid; 

11 (31 to pay out, in the order registered, all warrants presented for payment, when there are funds 

12 in the treasury to pay the same. 

13 

14 

1 5 

16 

1 7 

(4) THIS SECTION DOES NOT APPLY TO A MUNICIPALITY THAT HAS ADOPTED THE 

ALTERNATIVE ACCOUNTING METHOD PROVIDED FOR IN TITLE 7, CHAPTER 6, PART 6. 

( 4) This seetien does net apply to a eity that has adepteEI the alternative aeeeunting methoEI 

pro,·ided for in Title 7, eha13ter 6, part 6." 

18 NEW SECTION. Section 3. Role of department of commerce. ( 1 I The department of commerce 

19 shall prescribe for all municipalities: 

20 (a) general methods and details of accounting as provided in 2-7-504; 

21 (b) uniform internal and interim reporting systems as provided in 2-7-503; 

22 (cl annual financial report forms as provided in 2-7-503; and 

23 (dl general methods and details of accounting for the annual financial report as provided in 

24 2-7-51 3. 

25 (2) Municipalities shall file with the department of commerce: 

26 (a) an annual financial report within 6 months of the fiscal yearend; and 

27 (b) an audit report within e 11. months of the end of the audited period. 

28 (31 The audit report must be accepted in lieu of the annual financial report if it contains, at a 

29 minimum, the municipality's general purpose financial statements and combining and individual fund and 

30 account group statements. 
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(4) THIS SECTION DOES NOT APPLY TO A MUNICIPALITY THAT HAS ADOPTED THE 

2 

3 

ALTERNATIVE ACCOUNTING METHOD PROVIDED FOR IN TITLE 7, CH.C.PTER 6, PART 6. 

4 NEW SECTION. Section 4. Additional records and reports. I 1) The chief executive or governing 

5 body of a municipality may require other elected or appointed officials to: 

6 (a) maintain financial records; 

7 (b) perform financial reconciliations; and 

8 (c) submit financial reports. 

9 (2) The treasurer shall: 

1 O (a) serve as the custodian of all public money; 

11 (b) install and have supervision over the financial accounts of al departments and offices of the 

1 2 municipality; and 

13 (cl require daily departmental reports of money receipts and their disposition on forms that the 

1 4 treasurer prescribes. 

15 (3) THIS SECTION DOES NOT APPLY TO A MUNICIPALITY THAT HAS ADOPTED THE 

16 ALTERNATIVE ACCOUNTING METHOD PROVIDED FOR IN TITLE 7, CHAPTER 6, PART 6. 

17 

18 Section 5. Section 7-6-4121, MCA, is amended to read: 

19 "7-6-4121. Authorization to conduct municipal business on a cash basis. ( 1) IA ease l! the total 

20 indebtedness of a city or town has reached 17% of the total taxable value of the property of the city or 

21 town subject to taxation, as ascertained by the last assessment for state and county taxes, the city or town 

22 may conduct its affairs and business on a cash basis as provided by subsection (2). 

23 12) (a) Whenever a city or town is conducting its business affairs on a cash basis, the reasonable 

24 and necessary current expenses of the city or town may be paid out of the cash in the city or town treasury 

25 and derived from its current revenue, under any restrictions and regulations as the city or town council 

26 governing body may by ordinance prescribe. 

27 (b) In the event that payment is made in advance, the city or town may require a cash deposit as 

28 collateral security and indemnity, equal in amount to the payment, and may hold the deposit as a special 

29 deposit with the city treasurer or town clerk, in package form, as a pledge for the fulfillment and 

30 performance of the contract or obligation for which the advance is made. 
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2 

3 

4 

5 

6 

7 

8 

9 

(cl Before the payment of the current expenses Fflentioneel al3ove described in subsection i2)(a), 

the city or town council shall first set apart sufficient money to pay the interest upon its legal, valid, and 

outstanding bonded indebtedness and any sinking funds provided for and is authorized to pay all valid 

claims against funds raised by tax especially authorized by law for the purpose of paying the claims. 

{3) THIS SECTION DOES NOT APPLY TO A CITY OR TOWN THAT HAS ADOPTED THE 

ALTERNATIVE ACCOUNTING METHOD PROVIDED FOR IN TITLE 7, CHAPTER 6, PART 6. 

(6) This seetion does not apply to a eity er town that has adopted the alternati,·e accounting 

Fflethed provided fer in Title 7, ehapter €i, part €i." 

10 Section 6. Section 7-6-4123, MCA, is amended to read: 

11 "7-6-4123. Procedure to transfer municipal funds. ~le Ffleney Money may not~ be transferred 

12 from one fund to another except by erelinanee or resolution of the eet1neil governing body unless previously 

13 authorized by budget resolution or as prescribed by 7-6-4124." 

14 

15 Section 7. Section 7-6-4124, MCA, is amended to read: 

16 "7-6-4124. Procedure to close inactive accounts. f-l-Hll Whenever the eet1neil governing body 

1 7 of any city or town havin9 a oerperate existenee in this state considers it necessary to remove inactive 

18 accounts from its records when the accounts do not have any further purpose, it is lawful for the oot1neil 

19 governing body to direct the proper city or town officials to file claims against the respective inactive funds 

20 in favor of the general fund of the city or town, after which the set1noil governing body shall allow the 

21 claims and cause the inactive funds to be closed and not continued in the record of active funds. 

22 12) THIS SECTION DOES NOT APPLY TO A CITY OR TOWN THAT HAS ADOPTED THE 

23 ALTERNATIVE ACCOUNTING METHOD PROVIDED FOR IN TITLE 7, CHAPTER 6, PART 6. 

24 {21 This seotien does not appl)' to a eity er town that has adopted the alternative aeeot1ntin9 

25 Fflethod pro«ided for in Title 7, ehaptor €i, part €i." 

26 

27 Section 8. Section 7-6-4134, MCA, is amended to read: 

28 "7-6-4134. Capital improvement program fund. An amount not to exceed a-% 10% of the money 

29 received from and as a part of the aferosa1d an alt-purpose levy provided for in 7-6-4452 may be placed 

30 in a separate fund, known as the capital improvement program fund, to 13e earfflarl1ed for tRO re~laeefflent 
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2 

3 

4 

5 

6 

7 

ans aeEjuisition of proiiert>,<, iilant, or eEjuIpment easting in 0l(Gess ef $6,000, with a \i,fe ei(pectaraey ef 6 

years or more, TO BE EARMARKED FOR THE REPLACEMENT, IMPROVEMENT, AND ACQUISITION OF 

PROPERTY, FACILITIES, OR EQUIPMENT. provided that a capital improvement program has been formally 

adopted by resolution of the city or town orsinance governing body." 

Section 9. Section 7-6-4135, MCA, is amended to read: 

"7-6-4135. Investment of money in capital improvement progr.am fund. The money held in the 

8 capital improvement program fund must, whenever possible, be invested in savings er tiff1e sepesits in a 

9 state er national sank, savings ans lean asseeiatien, er cresit union insured by tho fosoral sopesit insurance 

1 o eerf3eratien er by the national eresit union asministration er in,..estes in sireet obligations of the United 

11 States governff1ent pursuant to Title 7, chapter 6, part~ 2, and all interest must be credited to the fund 

1 2 f'llus interest earn es." 

1 3 

14 

1 5 

16 

1 7 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

Section 10. Section 7-6-4202, MCA, is amended to read: 

"7-6-4202. Definitions. As used in this part, the following definitions apply: 

(1) nw terff1 "elerl1" ff1eans the elerk of the eity "Chief executive" means the elected executive in 

a government adopting the commission-executive form, the manager in a government adopting the 

commission-manager form, the presiding officer in a government adopting the commission-prnsiding officer 

form, the town presiding officer in a government adopting the town meeting form, the commission acting 

as a body in a government adopting the commission form, or the officer or officers so designated in the 

charter in a government adopting a charter. 

( 2) The terff1 "eeunoil" ff1eans the eit•f eeuneil er eity oemmissi&fl "Finance officer" means the 

elected or appointed finance director. clerk. treasurer. or clerk-treasurer who has been delegated budget 

and accounting responsibilities. 

13) The terff1 "ff1unieiiial eerperatien" er "ff1unieif'lality" means the-€+ty- "Governing body" means 

the municipal council or commission. 

14) The terff1 "treasurer" means the eity treasurer "Municipality" means an incorporated city or 

(51 "Working capital" means the current assets of a fund less the ~urrent liabilities and designated 

reserves of a fund." 
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SeotieA ae. 6eetion 7 €i 420a, MCA, is amended to read: 

2 

3 

4 

5 

"7 ll 420a. Seepe ef part. The pre·,isiens of this part a1313I~• te all G1ties er tewns municipalities in 

this state, eirnept for cities and towns that have adoptea the alternative accounting method provided for 

in Title 7, chapter €i, part 6." 

6 Section 11. Section 7-6-4205, MCA, Is amended to read: 

7 "7-6-4205. Budget and levies to be supplied to RekHH department of commerce. I 1 I The finance 

8 officer shall, not later than October 1, forward a complete copy of the final budget together with tax levies 

9 to the department of commerce. 

10 12) The finance officer shall use standard forms prescribed by the department of commerce or shall 

11 use an alternative budget format acceptable to the department of commerce. The department of commerse 

12 shall ffial~e rules and classifications and prescrise forffis neeessary to earry out the provisions of this pilf-h 

13 It shall define what eic13enditures are ohargeaslo to each sudget acoount and sl=iall estaslisl=i acceunting and 

14 cost systems necessary to pre¥ide accurate sudget information. This section aoes not a13ply to a city or 

15 to1oen that has adoptee the altornative aecounting method 13ro¥ided for in Title 7, cha13ter 6, 13art 6. 

16 (3) THIS SECTION DOES NOT APPLY TO A CITY OR TOWN THAT HAS ADOPTED THE 

17 ALTERNATIVE ACCOUNTING METHOD PROVIDED FOR IN TITLE 7, CHAPTER 6, PART 6." 

18 

19 NEW SECTION. Section 12. Appropriation power. A governing body may appropriate money and 

20 provide for the payment of the debts and expenses of the municipality. 

21 

22 NEW SECTION. Section 13. Appropriation requirement. ill Money, other than payments from 

23 agency funds, may not be drawn from the treasury of a municipality, and an obligation for the expenditure 

24 of money may not be incurred, except pursuant to an appropriation. The governing body may delegate, 

25 in its annual appropriation resolution, appropriation authority to the chief executive officer for the 

26 expenditure of funds from any or all of the following: 

27 {-l·H.61 debt service funds; 

28 +2-Hfil enterprise funds; 

29 f6tiQ internal service funds; 

30 {4)-J.Ql trust funds; 
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™ill federal, state, and private grants accepted and approved by the governing body; 

~ill special assessments; and 

f+J.J..§1 donations. 

2 

3 

4 

5 

6 

121 THIS SECTION DOES NOT APPLY TO A MUNICIPALITY THAT HAS ADOPTED THE 

ALTERNATIVE ACCOUNTING METHOD PROVIDED FOR IN TITLE 7, CHAPTER 6, PART 6. 

7 NEW SECTION. Section 14. Manner of making payment for judgments against municipalities. ( 1) 

8 On receipt of the certificate of a justice of the peace or the clerk of the, court in which any judgment is 

9 rendered, showing the amount of a judgment against a municipality and the date of its entry, the governing 

10 body shall direct that the amount of the judgment be paid from the general fund if there is sufficient money 

11 in the general fund to pay the judgement, exclusive of the appropriation:; for the current fiscal year. 

12 (2) The governing body shall at the proper times levy and cause to be collected a tax on all the 

13 property of the municipality for the payment of the judgment within a period of 3 years from its 

14 presentation if there is not sufficient money, as provided in subsection ('I), in the general fund to pay the 

15 judgment. 

16 j3) THIS SECTION DOES NOT APPLY TO A MUNICIPALITY THAT HAS ADOPTED THE 

17 ALTERNATIVE ACCOUNTING METHOD PROVIDED FOR IN TITLE 7, CHAPTER 6, PART 6. 

18 

19 NEW SECTION. Section 15. Preliminary annual operating budget. (1) The finance officer shall 

20 prepare, under the direction of the chief executive, a preliminary annual operating budget for the 

21 municipality. The finance officer shall use standard forms prescribed by the department of commerce or 

22 an alternative budget format acceptable to the department of commerce. 

23 (2) The preliminary annual operating budget for each fund must include, at a minimum: 

24 (a) a listing of all revenue and other resources for the prior year, current year budget, and proposed 

25 budget year. Revenue and other resources must be summarized into the following categories: taxes; special 

26 assessment principal; special assessment interest; licenses and permits; intergovernmental revenue; charges 

27 for services, fines, and forfeitures; interest on investments, other revenue, and operating transfers in. 

28 (b) a listing of all expenditures for the prior year, current year budget, and proposed budget year. 

29 All expenditures must be classified under one of the following categories: salaries and wages, operation 

30 and maintenance, capital outlay, debt service. or transfers out. 
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lei a projection of changes in fund balances or cash balances available for governmental fund types 

2 and a projection of changes in cash balances and working capital for proprietary fund types. This projection 

3 must be supported by a summary for each fund or group of funds listing the estimated beginning balance, 

4 plus estimated revenue, less proposed expenditures, cash reserves, and estimated ending balances. 

5 Id) a detailed list of proposed capital expenditures and a list of proposed maJor capital projects for 

6 the budget year; 

7 lei financial data on current and future debt obligations; 

8 If) schedules or summary tables of personnel or position counts for the prior year, current year, 

9 and budget year. The budgeted amounts for personnel services must be supported by a listing of positions, 

10 salaries, and benefits for all positions of the municipality. The listing of positions, salaries, and benefits is 

11 not required to be part of the budget document. 

1 2 (g) all other estimates that fall under the purview of the budget. 

13 131 The preliminary annual operating budget for each fund for which the municipality will levy an 

14 ad valorem tax must include the amount to be raised by taxation, the taxable value, and the nurnber of mills 

15 to be levied. 

16 14) THIS SECTION DOES NOT APPLY TO A MUNICIPALITY THAT HAS ADOPTED THE 

17 ALTERNATIVE ACCOUNTING METHOD PROVIDED FOR IN TITLE 7, CHAPTER 6, PART 6. 

18 

19 NEW SECTION. Section 16. Determination of fund requirements to be met by tax levy. 111 

20 Following the determinations required by [section 4Q .ll?_l, the governing body shall determine the amount 

21 to be raised for each fund for which a tax levy is to be made by adding the cash balance in excess of 

22 outstanding unpaid warrants at the close of the preceding fiscal year and the amount of the estimated 

23 revenues, if any, to accrue to the fund during the current fiscal year. It shall then deduct the total amount 

24 obtained from the total amount of the appropriations and authorized expenditures from the fund as 

25 determined by the governing body in the budget adopted and approved. The amount remaining is the 

26 amount necessary to be raised for any fund by tax levy during the current fiscal year. 

27 (21 The governing body may add to the amount necessary to be raised for any fund by tax levy 

28 during the current fiscal year an additional amount as a reserve to meet expenditures to be made from the 

29 fund during the months of July to November of the next fiscal year. The undesignated amount held as a 

30 reserve may not exceed one-half of the total amount appropriated and authorized to be spent from the fund 
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during the current fiscal year, after deducting from the amount of the appropriations and authorized 

2 expenditures the total amount appropriated and authorized to be spent to- election expenses and payment 

3 of emergency and other outstanding warrants. 

4 (3) The total amount to be raised by tax levy for any fund during the current fiscal vear, including 

5 the amount of the reserve, may not exceed the total amount that may be raised for the func by a tax levy 

6 that does not exceed the maximum levy permitted by law to be made to· the fund. 

7 141 THIS SECTION DOES NOT APPLY TO A MUNICIPALITY THAT HAS ADOPTED THE 

8 ALTERNATl\/c ACCOUNTING METHOD PROVIDED FOR IN TITLE 7, CHAPTER 6, PART 6. 

9 

10 

11 

12 

13 

14 

15 

NEW SECTION. Section 17. Preliminary annual operating budge1 to be balanced. The preliminary 

annual operating budget may not include appropriations in excess of the projected beginnin!J balance of a 

fund plus the estimated revenue of the fund for the year. THIS SECTION DOES NOT APPL'r' TO A 

MUNICIPALITY THAT HAS ADOPTED THE ALTERNATIVE ACCOUNTll,G METHOD PROVIDED FOR IN 

TITLE 7, CHAPTER 6, PART 6. 

16 NEW SECTION. Section 18. Due date for preliminary annual operating budget•· consideration of 

17 budget. ( 1) The preliminary annual operating budget must be presented by the finance officer to the 

18 governing body on or before the governing body's first meeting in August. 

19 12) Upon receipt of the preliminary annual operating budget, the governing body shall immediately 

20 consider the budget and make any revisions, reductions, additions, or changes the governing body 

21 considers advisable. 

22 

23 

24 

131 THIS SECTION DOES NOT APPLY TO A MUNICIPALITY THAT HAS ADOPTED THE 

ALTERNATIVE ACCOUNTING METHOD PROVIDED FOR IN TITLE 7 CHAPTER 6 PART 6. 

25 NEW SECTION. Section 19. Receipt and expenditure of money prior to adoption of final budget. 

26 A municipality may receive and expend money between July 1 of the fiscal year and the effective date of 

27 the resolution adopting a final municipal budget. THIS SECTION DOES NOT APPLY TO A MUNICIPALITY 

28 THAT HAS ADOPTED THE ALTERNATIVE ACCOUNTING METHOD PROVIDED FOR IN TITLE 7 CHAPTER 

29 6, PART 6. 

30 
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NEW SECTION. Section 20. Notice of preliminary municipal budget. (11 The governing body shall 

2 cause a notice to be published stating that: 

3 la) the governing body has completed its preliminary municipal budget for the ensuing fiscal year; 

4 (bl the budget has been placed on file and is open to inspection in the office of the finance officer 

5 of the municipality; 

6 (c) the governing body will meet for the purpose of approving a final budget and making 

7 appropriations, designating the date, time, and place of the meeting; and 

8 (di any taxpayer or resident may appear at the meeting and be heard for or against any part of the 

9 proposed budget. 

10 I 2) The publication requirements must conform to the provisions of 7-1-41 27. 

11 13) THIS SECTION DOES NOT APPLY TO A MUNICIPALITY THAT HAS ADOPTED THE 

12 ALTERNATIVE ACCOUNTING METHOD PROVIDED FOR IN TITLE 7, CHAPTER 6, PART 6. 

1 3 

14 NEW SECTION. Section 21. Hearing on proposed municipal budget. I 1) Prior to the adoption of 

15 the final municipal budget, the governing body shall meet at the time and place designated in the notice 

16 provided in [section 4-& 20], at which time any taxpayer or resident may appear and be heard for or against 

17 any part of the budget. The governing body may call in the official in charge of an office, department, 

18 service, or institution at the time the estimates for the official's office, department, service, or institution 

19 are under consideration for examination concerning the estimates. The official must be called in by the 

20 governing body, upon the request of a taxpayer or resident, for questioning upon the estimates by the 

21 governing body, taxpayer, or resident. 

22 (21 The hearing may be continued from day to day and must be concluded and the budget finally 

23 approved and adopted by resolution on or before the second Monday in August. 

24 (3) THIS SECTION DOES NOT APPLY TO A MUNICIPALITY THAT HAS ADOPTED THE 

25 ALTERNATIVE ACCOUNTING METHOD PROVIDED FOR IN TITLE 7, CHAPTER 6, PART 6. 

26 

27 NEW SECTION. Section 22. Final municipal budget -- approval and adoption -- appropriations. I 1) 

28 Following the public hearing and after taking into consideration any public comment, the governing body 

29 may amend the preliminary municipal budget. The preliminary municipal budget must be updated by the 

30 finance officer, reflecting any changes made by the governing body. The amended preliminary municipal 
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budget, as approved by the governing body, constitutes the final budget of the municipality for the fiscal 

2 year that it is intended to cover. The governing body shall then pass a resolution for !'le fiscal year 

3 adopting the final municipal budget and authorizing appropriations. 

4 (2) The resolution must authorize appropriations of enough money to defray the expenses or 

5 liabilities of the municipality for the fiscal year. The level of detail in the resolution establishes the legal 

6 spending limits of the municipality. The effective date of the resolution is the first day of the fiscal year. 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

1 7 

18 

19 

20 

21 

22 

23 

24 

25 

26 

(31 THIS SECTION DOES NOT APPLY TO A MUNICIPALITY THAT HAS ADOPTED THE 

ALTERNATIVE ACCOUNTING METHOD PROVIDED FOR IN TITLE 7, CHAPTER 6, PART 6. 

SeotioA 48. SeotioA 7 e 4 2:32, MCA, is amernfod to read: 

"7 e 4262. i;;iKiA!J of taK leYy eKoeptioA. (1) OR er l:lefere the. secenEI MenEla•,< In /\ugust a11EI 

after the appre¥al and aEloption of the iinal eud§et, the eeur10il gevemiAg bedy shall fo( the tm( le•,·,• for 

each fuAEI at a rate, net mrneeding limits prescribed b)' law, that will raise ·:he ameunt set eut in tho budget 

as the ameunt neeessar•r te l:lo raisoEI b•; tal( le¥y for that fuAd Suring the current fiseal year. The tm(able 

¥aluation ef the city munieiealit•( for the eurrent fiscal 'rear must ee the easis for determining the ameunt 

et tAe tai1 le¥y fer sash fund, anEI each tal( levy must ee at a rate not Ai§her than is required 9A that basis, 

witheut inolusin§ any ameunt tor aAtioipates taJC selinqueney, to raise the ameunt set eut in the busget. 

(2) If the eeuneil ge><erning body conoiders that a levy rnase for a bond sinl1in§ or intorest fund will 

net provide a suifieient ameunt to pay all bond prinoipal and interest l:leooming Elue during the ctment fiscal 

year or witAin 6 monti'ls after tAe eurrent fisoal year because of antieipai:es t □ i( delinqueney, ti'le council 

ga..,erning bosy may fo( the levy at a rate it eonsisers neoessary to raise the amount for mai<in§ the 

13ayments of prinei13al ans interest e•~er ans abe¥e the antiei13ateE1 taJ( aelinqueney 

1a) leaei'l lov•r must 13e mase in the manner preyiEJes 13 1• 1 § 1 O 2(>-h 

(41 This section Elaes net apply to a rnunioi13ality that has ade9tes the alternative aeeaunting 

method 13ro¥ided fer in Title 7, ehapter e, part 6." 

27 NEW SECTION. Section 23. Limitation of expenditures. Except as provided in !section 47 22], 

28 the governing body and each municipal official are limited to the amount of appropriations and by the 

29 classifications in the annual appropriation resolution provided for in section 47 22] when making 

30 expenditures or incurring liabilities. 
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2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

1 2 

1 3 

14 

15 

16 

17 

18 

Section 24. Section 7-6-4234, MCA, is amended to read: 

"7-6-4234. Effect of exceeding budget appropriations -- personal liability. f-++ Expenditures made, 

or liabilities incurred, or warrants issues in excess of any sf the detailed budget apprspr1ations specific 

appropriation contained in the annual appropriation resolution provided for in [section 4-+ 22], as originally 

determined or as thereafter revised b)' transfer as pro•;ided in this part, SR-all are not be a liability of the 

municipality, but the official making or incurring suGh Bl(pensiture or issuing suGh warrant shall oo the 

obligation is liable therefor for the obligation personally and upon his offiGial the official's bond. The 

subsequent claims approval process may not be considered making or incurring an obligation. 

12) (a) The GOunGil shall not approve OR)' elaiFR and tho elerll shall not iss1,1e any warrant fer any 

e><penditlclre in B>(eess of said detailed bus§et appropriations, as finally asoptod or as revised unser the 

pro·,isions of this part, e><Gept Uf30A an order of a eeurt of GoFRpetont jurisdistion or fer an eFRergenG',' as 

hereinafter pre•;ided. /\n~• FRuniGipal offisor or offieers approving any elaiFR or issuing an)' warrant in e>(Cess 

of any sueh b1,1dget appropriation mwept as aeove provides shall forfeit ts the eit)' fowfold the amount of 

sueh GlaiFR or warrant. 

(13) The amount ferfsitoel under sueseGtion (2Hal shall so reeovered in an aetion against sci eh sffioer 

or sffieers or all of thsffl and their se•reral smsties on their effieial eenss. It shall 13e the Elut•r ef the eity 

attorney to bring an aetion therefor in the name of tho FRunioipal oorporatien." 

19 NEW SECTION. Section 25. Budget amendment procedure. 11) The governing body or the chief 

20 executive authorized in the annual appropriation resolution may transfer any part of an unencumbered 

21 balance of an appropriation to a purpose or object for which the appropriation for the current year is 

22 insufficient or may authorize a transfer to be made between items appropriated within the same fund. 

23 12) The governing body may delegate, in its annual appropriation resolution, budget amendment 

24 authority to the chief executive for the expenditure of funds from any or all of the following: debt service 

25 funds, enterprise funds, internal service funds, trust funds, federal and state grants accepted and approved 

26 by the governing body, special assessments, and donations. 

27 (3) Any accruing revenue of the municipality not appropriated as provided in this part and any 

28 balance at any time remaining after the purpose of an appropriation has been satisfied or abandoned may 

29 from time to time be appropriated to other uses that do not conflict with any uses for which specifically 

30 the revenue accrued. A public hearing is required for an overall increase in appropriation authority, except 
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3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

in the case of an emergency under Title 10, chapter 3. 

(4) THIS SECTION DOES NOT APPLY TO A MUNICIPALITY THAT HAS ADOPTED THE 

ALTERNATIVE ACCOUNTING METHOD PROVIDED FOR IN TITLE 7, Cb APTER 6, PART 6. 

Section 26. Section 7-6-4237, MCA, is amended to read: 

"7-6-4237. Use of bond proceeds and borrowed money. 11) Money received from borrowing &!'la!+ 

may not be used for RO other fl purpose other than that for which borrowed, except that if any surplus 

remains after the accomplishment of the purpose for which borrowed, it &!tall must be used to redeem the 

municipal debt. 

12) Where an·,· susget shall eoRtain aR ei,peRsiture pre9raA'I w lie fiRanees freA'I a sens issue to 

se authorii"eS thereafter, Ro e>1peRsiture shall se A'lase er esligatioR ine1:1rres there1:1nser until sueh seRds 

have seen suly authoriced ans the preeeess are a•~ailasle. 

~ill The authorization of a bond issue by the electors or by the governing body of the city fl 

municipality where an election is not required shall constitute constitutes an appropriation of the bond 

proceeds to the purpose for which the bonds are authorized, whether or not 5Hffi the purpose is included 

in a budget previously adopted, but Fie warrants SRall may not be drawn, expenditures made, or obligations 

incurred in excess of stteict the appropriation except pursuant to an additional appropriation included in a 

regularly adopted budget." 

Section 27. Section 7-6-4240, MCA, is amended to read: 

"7-6-4240. Lapse of appropriation. '1) Sul3ject te the provisieRs of susseetien 121, all 

22 appropriations, ether than the appropriatieRs for UROOA'lpletea iA'lprovemJnts in progress of eonstruetion, 

23 lapse at the ens of tho fiseal year. 

24 ~ill The appropriation accounts must remain open for a period of JG 60 days after the end 

25 of the fiscal year for the payment of claims incurred against the appropriations prior to the close of the 

26 fiscal year and remaining unpaid. After the~ 60-day period has expired, all appropriations, except as 

27 otherwise provided re9araing unooA'lpleted improveA'lents, become null and void, and anv lawful claim 

28 presented against any appropriation after the expiration of the 60-day period must be provided tor in the 

29 ensuing budget. 

30 (s) SusseetieR I2)Ial does net apply to a A'lunieipality that has aele13tes the alternati~·e aeeeunting 
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ffiethed previded fer in Title 7, ehapter 6, part 6. 

2 I 2\ At the close of each fiscal year, the unencumbered balance of each appropriation must revert 

3 to the respective fund from which it was appropriated and is subject to future appropriations unless the 

4 governing body authorizes the unencumbered balance of capital outlay appropriations to be reappropriated 

5 for the ensuing fiscal year. 

6 (3) THIS SECTION DOES NOT APPLY TO A MUNICIPALITY THAT HAS ADOPTED THE 

7 ALTERNATIVE ACCOUNTING METHOD PROVIDED FOR IN TITLE 7, CHAPTER 6, PART 6." 

8 

9 NEW SECTION. Section 28. Emergency expenditures. 11) All emergency expenditures must be 

10 charged to the emergency budget appropriations adopted by a governing body. 

11 \2) Emergency expenditures may be made by the issuance of checks or warrants drawn on the 

12 municipal treasury. The municipality is authorized and directed to pay the checks or warrants with any 

1 3 money available for that purpose. If at any time there is insufficient money available to pay the emergency 

14 expenditures, then emergency warrants must be issued and registered, must bear interest, and must be 

15 called for payment in the manner provided by law for other municipal warrants. 

16 (3) The finance officer shall include in the preliminary annual operating budget to be submitted to 

17 the governing body the total amount of emergency warrants issued during the preceding fiscal year that 

18 remain unpaid. Subject to the provisions of this section, the governing body shall, in the tax levies, include 

19 a levy for each fund sufficient to raise an amount equal to the total amount of any emergency warrants 

20 remaining unpaid at the close of the preceding fiscal year because of insufficient money in the fund to pay 

21 the warrants. 

22 (4) \a) A levy may not be made for any fund in excess of the levy authorized by law to be made 

23 tor the fund. 

24 {b) The governing body may submit the question of funding the emergency warrants at an election 

25 as provided by law. If possible, the election must be held in conjunction with a regular or primary election. 

26 If at the election issuing of funding bonds is authorized, it is not necessary for any levy to be made for the 

27 purpose of paying the emergency warrants. 

28 (5) THIS SECTION DOES NOT APPLY TO A MUNICIPALITY THAT HAS ADOPTED THE 

29 ALTERNATIVE ACCOUNTING METHOD PROVIDED FOR IN TITLE 7, CHAPTER 6, PART 6. 

30 
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NEW SECTION. Section 29. Repealer. Sections 7-3-4371, 7-3-4372, 7-3-4373,~ 

2 7 6 603, 7 6 604, 7-6-4102, 7-6-4103, 7-6-4105, 7-6-4106, 7-6-4107, 7-6-4108, 7-6-4109, 7-6-4110, 

3 7-6-4111, 7-6-4112, 7 6-4113, 7-6-4119, 7-6'4120, 7-6-4122, 7-6-4131, 7-6-4132, 7-6-4133, 7-6-4204, 

4 7-6-4221, 7-6-4222, 7-6-4223, 7-6-4224, 7-6-4225, 7-6-4226, 7-6-4227, 7-6-4228, 7-6-4229, 7-6-4230, 

5 7-6-4231, 7-6-4233, 7-6-4235, 7-6-4236, 7-6-4239, 7-6-4241, 7-6-4251, 7-6-4252, 7-6-421i3, 7-6-4254, 

6 and 7-6-4255, MCA, are repealed. 

7 

8 NEW SECTION. Section 30. Codification instruction. (11 [Sections 27 anel 28 3 AND 4] are 

9 intended to be codified as an integral part of Title 7, chapter 6, part 41, and the provisions of Title 7, 

1 O chapter 6, part 41, apply to [sections 27 anel 28 3 AND 4]. 

11 (21 [Sections 37 tRFOU§R 47, 4Q, e1, anel e4 12 THROUGH 23, 25, AND 28] are intended to be 

12 codified as an integral part of Title 7, chapter 6, part 42, and the provisions of Title 7, chapter 6, part 42, 

13 apply to [sections 37 tRFOU§A 4 7, 4Q, e1, and e4 12 THROUGH 23, 25, AND 28). 

14 

15 NEW SECTION. Section 31. Applicability. [This act] applies to municipal budgeting procedures 

16 commencing on July 1, 1997. 

17 

18 

19 

NEW SECTION. Section 32. Effective date. [This act] is effective on passage and approval. 

-END-
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HOUSE BILL NO. 508 

INTRODUCED BY DEVANEY, HERTEL 

HB0508.02 

4 A BILL FOR AN ACT ENTITLED: "AN ACT GENERALLY REVISING MUNICIPAL BUDGET LAWS; AMENDING 

5 SECTIONS 2-7-503, 2 7 eQ1, 2 7 e13, 7 e 2111, 7 e 2112, 7 e 22Q2, 7 e 22Q3, 7 e 2211, 7 e 2213, 

6 7 e 23Q2,7 e 2311,7 e 2312,7 e 2311,7 e 2319,7 e 2310,7 e 2317,7 e 2318,7 e 2319,7 e 2320, 

1 7 e 2321,7 e 2321,7 e 232e,7 e 233G,7 e 2331,7 e 2a2e,7-6-4104, 7-6-4121,7-6-4123,7-6-4124, 

8 7-6-4134, 7-6-4135, 7-6-4202, 7 e 12Q3, 7-6-4205, 7 e 4232, 7-6-4234, 7-6-4237, AND 7-6-4240, 

9 MCA; REPEALING SECTIONS 7-3-4371, 7-3-4372, 7-3-4373, 7 e eQ1, 7 e eQ2, 7 €i eQ3, 7 €i €iQ1, 

10 7-6-4102, 7-6-4103, 7-6-4105, 7-6-4106, 7-6-4107, 7-6-4108, 7-6-4109, 7-6-4110, 7-6-4111, 7-6-4112, 

11 7-6-4113, 7-6-4119, 7-6-4120, 7-6-4122, 7-6-4131, 7-6-4132, 7-6-4133, 7-6-4204, 7-6-4221, 7-6-4222, 

12 7-6-4223, 7-6-4224, 7-6-4225, 7-6-4226, 7-6-4227, 7-6-4228, 7-6-4229, 7-6-4230, 7-6-4231, 7-6-4233, 

13 7-6-4235, 7-6-4236, 7-6-4239, 7-6-4241, 7-6-4251, 7-6-4252, 7-6-4253, 7-6-4254, AND 7-6-4255, 

14 MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE AND AN APPLICABILITY DATE." 

15 

16 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

iLegisiative 
\Seniices 
"'\f!jvision 

TBEBE YE NO CHANGES IN THIS BILL AND IT Will NOT BE 
REPRINTED. PLEASE REFER TO SECOND READING COPY 
(YIU.OW) FOR COMPLETE TEXT. 

- 1 - HB 508 

THIRD READING 



55th Legislature 
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HOUSE BILL NO. 508 

INTRODUCED BY DEVANEY, HERTEL 

HB0508.03 

APPROVED BY COM ON 
LOCAL GOVERNMENT 

4 A BILL FOR AN ACT ENTITLED: "AN ACT GENERALLY REVISING MUNICIPAL BUDGET LAWS; AMENDING 

5 SECTIONS 2-7-503, 2 7 li04, 2 7 li13, 7 6 2111, 7 6 2112, 7 6 2202, 7 6 2203, 7 6 2211, 7 6 2213, 

6 7 6 2302,7 6 2311,7 6 2312,7 e 2314,7 e 2316,7 e 2318,7 e 2317,7 6 2318,7 6 2319,7 6 2320, 

7 7 6 2321,7 6 2324,7 €i 2321i,7 6 2330,7 6 2331,7 €i 21i26,7-6-4104,7-6-4121,7-6-4123,7-6-4124, 

8 7-6-4134, 7-6-4135, 7-6-4202, 7 e 4203, 7-6-4205, 7 6 4232 1 7-6-4234, 7-6-4237, AND 7-6-4240, 

9 MCA; REPEALING SECTIONS 7-3-4371, 7-3-4372, 7-3-4373, 7 6 601, 7 6 602, 7 6 603, 7 6 604, 

10 7-6-4102, 7-6-4103, 7-6-4105, 7-6-4106, 7-6-4107, 7-6-4108, 7-6-4109, 7-6-4110, 7-6-4111, 7-6-4112, 

11 7-6-4113, 7-6-4119, 7-6-4120, 7-6-4122, 7-6-4131, 7-6-4132, 7-6-4133, 7-6-4204, 7-6-4221, 7-6-4222, 

12 7-6-4223, 7-6-4224, 7-6-4225, 7-6-4226, 7-6-4227, 7-6-4228, 7-6-4229, 7-6-4230, 7-6-4231, 7-6-4233, 

13 7-6-4235, 7-6-4236, 7-6-4239, 7-6-4241, 7-6-4251, 7-6-4252, 7-6-4253, 7-6-4254, AND 7-6-4255, 

14 MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE AND AN APPLICABILITY DATE." 

15 

16 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

17 

18 Section 1. Section 2-7-503, MCA, is amended to read: 

19 "2-7-503. Financial reports and audits of local government entities e11septiaA. ( 1 ) The governing 

20 body or managing or executive officer of a local government entity, other than a school district or 

21 associated cooperative, shall ensure that a financial report is made every year. A school district or 

22 associated cooperative shall comply with the provisions of 20-9-213. The financial report must cover the 

23 preceding fiscal year, be in a form prescribed by the department, and be completed within 4 _§ months of 

24 the end of the reporting period. The local government entity shall submit the financial report to the 

25 department for review. 

26 (2) The department shall prescribe a uniform reporting system for all local government entities 

27 subject to financial reporting requirements, other than school districts. The superintendent of public 

28 instruction shall prescribe the reporting requirements for school districts. 

29 (3) (a) The governing body or managing or executive officer of each local government entity 

30 receiving revenue or financial assistance in the period covered by the financial report in excess of $200,000 
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or federal financial assistance in excess of $25,000 shall cause an audit to be made at least every 2 years. 

2 The audit must cover the entity's preceding 2 fiscal years. The audit must commence within 9 months from 

3 the close of the last fiscal year of the audit period. The audit must be completed and submitted to the 

4 department for review within 1 year from the close of the last fiscal year covered by the audit, 

5 (b) The governing body or managing or executive officer of a local novernment entity that does not 

6 meet the criteria established in subsection (3)(a) shall at least once evEiry 4 years, if directed by the 

7 department, or, in the case of a school district, if directed by the department at the request of the 

8 superintendent of public instruction, cause a financial review, as defined by department rule, to be 

9 conducted of the financial statements of the entity for the preceding fiscal year. 

1 O (4) An audit conducted in accordance with this part is in lieu o·f any financial or financial and 

11 compliance audit of an individual financial assistance program that a local government is required to 

12 conduct under any other state or federal. law or regulation. If an audit conducted pursuant to this part 

13 provides a state agency with the information it requires to carry out its responsibilities under state or federal 

14 law or regulation, the state agency shall rely upon and use that information to plan and conduct its own 

15 audits or reviews in order to avoid a duplication of effort. 

16 (5) In addition to the audits required by this section, the department may at any time conduct .or 

17 contract for a special audit or review of the affairs of any local government entity referred to in this part. 

1 8 The special audit or review must, to the extent practicable, build upon audits performed pursuant to this 

19 part. 

20 (6) The fee for the special audit or review must be a charge based upon the costs incurred by the 

21 department in relation to the special audit or review. The audit fee must b•~ paid by the local government 

22 entity to the state treasurer and deposited in the enterprise fund to the cre,dit of the department. 

23 (71 SUBSECTIONS ( 1) THROUGH (3) DO NOT APPLY TO A LOCAL GOVERNMENT ENTITY THAT 

24 HAS ADOPTED THE ALTERNATIVE ACCOUNTING METHOD PROVIDED FOR IN TITLE 7, CHAPTER 6, 

25 PART 6. 

26 (7) Se1i3sostions ~1) tl=lro1,1gl=l 13) do not apply lo a looal !JOVOrnmont or1tity that has adol')toa tl=lo 

27 altornati,·o aosoe1ntin!l FRothod flF0 11idod for in Title 7, ohal')tor e, flBFt e." 

28 

29 

30 

Seetion 2. SostieA 2 7 604, MC/\, is amended to read; 

"2 7 604. Aeeeunting metheds e11eeptien. (1) Unless etherwiso r0Ete1iroe i;iy law, tho eel')artrnont 
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2 

3 

4 

5 

6 

7 

8 

9 

shall pressribe bv r1,1l0 the general FMthoss ans setails of asso1,1nting for the reseipt ans sisb1,1rsemont ef 

all money belenging to losal g0·1ernment entities ans sl:iall establish in those effises general mothoss ans 

setails of asso1,1nting. 1\11 losal 13overnment ontit',' offisers shall sonform with the assounting standaros 

pressriboel by the elepartmont. 

(21 This sostion eloos not appl~• to a losal government entity that has aeloptoel tho alternative 

acco1,1ntin9 mothoel provieleel fer in Title 7, chapter e, part e." 

Sestien 3. Section 2 7 el 3, MCA, is ameneleel to reael: 

"2 7 e13. Centent of audit report and finansial ropert e11septien. (11 Tho a1,1elit reports must 

1 O soffipl·l with the reperting reEJwirements ef 9e.,ernment a1,1eliting stanelarss issi;es b·1 the U.S. somptrellor 

11 90neral ans feseral re9ulations aeloptes by elep.irtmont rule. 

12 (2) (al Tl:io elopartment shall prescrise 9eneral methoels anel eletails of assounting for the financial 

13 report for lecal go•,cernment entities other than schools. TJ:1e finansial report m1,1st so s1,1smitt0d in a form 

14 reEJ1,1irod by tho elepartment. The superintonelent of p1,1blis instrwstion shall pressriso the general A'lethods 

15 anel details of assountin9 for finansial reports for sshools. 

16 (bl Sussection (2l(a) does not apply to a losal 9o·;ernment entit·,• that has adopted the alternative 

17 ascountin9 method pro¥ieleel for in Title 7, shapter e, part e." 

18 

19 Sestien 4. Sestion 7 e 2111, MCA, is ameneeel to reaa: 

20 "7 G 2111. Duties of sounty treasurer. ( 1) The 001,1nt1{ treaswrer: 

21 (a)J.ll must resei><e all mone•, belonging to the sounty anel all other money airesteel to be paiel to 

22 the treasurer sy law, safely keep the ffion0·1, and appl>y< and pa·, the meney e1,1t, and assoi;nt for the money 

24 (13)@ sl:iall l(eep an assownt of tl:ie reseipt and o*poneitures of the A10ney in eoolrn provided for 

25 the purpose, in wl:iisl:i ffi1,1st se entoree: 

26 (il:!:itl the affiownt, the tiffie when, from whoffi, anel on \'lhat assount all ffioney "''as resoi·,oa; 

27 {ii)i!tl the affie1,1nt, tiffio when, ta wham, anel on what assownt all elisbwrsoments were R'laele; 

28 !slffi shall keep eee~s se ti:lat the affiai;nts rosaiveel ans paiel out on assa~mt of separate fonas 

29 ar spesifis aµprapriations aro o*hisitoel in separate anel elistinst assoi;nts, with tho whole resoipts anel 

30 e*flenelit1,1res shewn in ano §aneral or sash assount; 
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11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

(d)ill ffiay net enter ffioney reseived for the ourrent year on the treasurer's asoeunt with the 

seunty for tho past fissal year until after the treasurer's annual settleffient for the ,:iast year has seen ffiade 

with the sounty olerk; 

(e)l.fil shall dissurse the oeunty ffioney only on oounty warrants issued sy the oounty olerk, eased 

on orders of tho board of oounty ooffiffiissienors, or as otherwise ,:iro,,idod by law. 

(21 This seotion does not apply to a oounti( that has ado13ted thE, alternative aosountin§ mothod 

wovided for in Title 7, sha13ter 6, 13art 6." 

S&Gtion ii, aeotion 7 6 2112, MCA, is affiended to road: 

"7 e 2112. Treas1uor's reports to sount•1 sornrniHionors e11001ltion, ( 1 l !!ash oounty treasurer 

shall R=1ake a dotailod R=10nthl,1 ro13ort to the board of seunty GOffiffiissieP ors, ef all money reseived and 

dissursod s•,r the treasurer, of all dosts Eluo to and from tho sounty, amJ of all other 13rooeedin§s in the 

treasurer's offise se that the resei13ts into the treasury and the amount of dissursements, tegothor with the 

dosts due to and frorn tl=le oounty, a1313ear o!oarl•f and distinatlv. 

(2) On the first Mendav of January, April, July, and Ostoser of eaol1 year the aount•,r treasurer shall 

settlo with tho i3eard of aeunw aernffiissieners for all mone>,r oollooteel. On thoso c:Ja,,rs the treasurer s11all 

deli\•or to the boara affidavits verifying the reasnailoment ef the salanoe on hand in the G01,1Aty troasury. 

After the a1313r0~1al of tho statements and the aoaornJ3anying affidavits, one oopv of the quarterly re13ort 

rnust so filed with the aount•,r alork of tho aounty and one oopy must eo rotaineel B•f tl1e aountv treasurer. 

(31 This sestion does not ap13ly to a sounty that has ado13tea tho alternati•,e assounting rnethed 

13ro\Jided for in Title 7, oha13ter 6, 13art 6." 

Sestion e, Sostion 7 6 2202, MCA, is affionElod to reaEl: 

"7 6 22Q2. Duties of oeunty olerk rolatoll to finanse e110013tion. (1) Tho seunty slerk shall draw 

warrants on the sounty treasury in fa•~or of all 13ersons entitloel to the warrants in 13ayment· 

la) of all slairns and dornancls shargeai3Io against the sounl'( whish ha•~e seen legallr examined, 

alloweEl, and ordereEl 13aid sy !he board of sounty sornfl'lissieners; and 

lb) for all deats and ElemanEls against !he seunty y,,ihen the arnounls aro fi11ed B'/ law and are not 

dirested to eo auElitecl B'f some other J3erson or trieunal. 

(2) The sounty slerk shall koe13 assounts ourront with tho treasurer. \-'/hen any 13orson de13osits with 

L isl_atlve 
rv,ces 
/vision 

- 4 - HB 508 



55th Legislature HB0508.03 
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4 

5 

6 

7 

8 

9 

tho so1,1nty treas1,1ror anv R'lonoy paiEI into tho treas1,1ry, tho so1,1nty slerk R'l61St be furnishes bv tho treas1,1rer 

with a Eluplisate ef the resoipt iss1,10EI te the porsen. Tho E11,1plisato rosoipt R'l61St be files in the office of the 

001,1ntv slork, ang tho count',' clerk shall shargo tho treas1,1ror with tho aR=101,1nt of tho Elopos1t. 

(3) Tho soYRt',' slork shall make tho aRmial statOR'lORt as pressriboEI iR 7 e 2203. 

(4) This sostien Eloos not applv te a soYnt',' that has aEloptoEI the alternative asoe1,1nting method 

provides fer in Title 7, ohaptor e, part e." 

Soetien 7. Sostion 7 e 2203, MCA, is aR=1onEl0EI te roaEI: 

"7 e 2203, Annwal finaneial statement o*se1Hien. ( 1) '/1.!itl:lin 120 Ela','s a/tor tho slsso sf oash 

1 O fissal vear, tho soYnt',' slork shall soR'lpile anEl present to tho boars of 001,1nty coR=1R=1issionors and tl:lo 

11 dopartR'lont of GOR'IR'lorso a GOR'lpleto statement of the financial condition of the sounty. Tho statement must 

12 &MW+ 

13 (a) a EletailoEI desoription of all of tho resomoes and lial:iilitios of the oounty and tho l:iook value of 

14 the roso1,1rco6 ans liabilities; 

15 lb) tho aR'lount of R=1oney resoi 1,•od, showing tho selJroe of that revenue; 

16 (sl tho amount of n,enoy Elisl:i1,1rsod, with tho 13urpose of Elisl:iYrsoR'lont; 

17 (d) tho eperation of oash of tho sash and warrant aooounts, sho 1Ning tho balanso at the l:ioginning 

18 et tho year, tho srodits, the Elol:iits, and the IJalanoo at the end of tho year; 

19 (el tho a660s6eEI 1,aluation of tho real ans personal property of tho 001,1nt','; 

20 (fl tho rate of tmmtion anEl tho amo1,1nt of ta*os dolini;i1,1ont for the prosoding years; and 

21 (g) other items that tho Eloi;iartR'lent of soR=1R=1orse R'lay prossril:lo. 

22 (2) Tho statement m1,1st so on tho form designated by tho dopartFAont. 

23 13) This sestion Eleos net appl~r to a so1,1nw that has adopted tho alternative asso1,1nting method 

24 pro><idoEI fer in Title 7, shaptor e, part e " 
25 

26 SestiOfl 8, Sostion 7 e 2211, MCA, is BR'lonEloEI to roaEI: 

27 "7 6 2211. AwttteFiatiofl to senElwst seunty hwsinoss OR a sash basis. ( 1) If tho total inElobtoElnoss 

28 of a 001,1nty, lawfol when inswrrod, O*GooEls the liR'lit of 23~ ostal:ili6heEI in 7 7 2101 by reason of great 

29 aimin1,1tion of ta*al:ila val1,1e 1 tho s01,1nty R'IO'{ soREIYst its business affairs an a sash l:ia6i6 ans pay tho 

30 roas9nael0 aRs n0s0s6ary smrent 01,ponsos of the 001,1n;y 01,1t of the sash in tho so1,1nt>f tr0as1,1rv derived 

\
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from its surront roYonua ans uncior tho rostriations anci regulations that fTIJ',' 90 imf)osoci 9'/ tho Board of 

2 aountv aommissionors of tho oounty By a resolution dul\' adopted and included in the minutes ef the soard. 

3 {2) This sestion soos not rostrist the right of tho soars to mako tho nooossary tax lo¥ios for interest 

4 am:l sinking fund fJUrfJesos, ane this sostion soes net afioet the ri§ht at any GraEliter et tl=la aounty to f)ursuo 

5 anv refllody now §iYon b•; law to ostain fJJ'/fTIOAt of a olaifll. 

6 (3) Subsoation I 1) does not a1313lv to a oountv that has adof)toe the altornati\'B aosounting method 

7 f)roYided for in Title 7, shaf)ter 6, 13art 6." 

Sestien 9. Section 7 6 2213, P4CI\, is a01ondod to read: 

8 

9 

10 "7 6 2:213. Report of fess rooei'Jed and money Elisln1rsed e11eeptien. (1) /\II aounty offiaers, 

11 justisos sf tho fJOaso, and sonstaslos shall re13ort in writin§, undor c atl=I, to tho soars of seuntv 

12 so0101issienors on tho first Mondav of P4aroh, Juno, Sopto019or, and Qosomeor, showin§ in dotail all foos, 

13 001oluFT1onts, and s001ponsation roseiyed and fTIORB\' disbursed by thoR-1 in their offisial oapaoil'( during tl=lo 

14 quarter praoodin§ tho making of sash rof:lort. 

1 5 (2) This section sees not a13ply ts a oeunty that has a0013ted tho alternative asseunting mothed 

16 f3FOYided fer in Title 7, shaptor e, f:lart 6." 

17 

Sostion 10. Section 7 e 2302, MC/\, is amoneed to roae: 18 

19 "7 e :230:2. Role of department of eommoree ellGeption. ( 1) Tho eopart01ont el so01morso shall 

20 make rules and slassifisations and prossrieo forms nesossaP/ te sarry out tho pre>'isiens of this f,art, to 

21 dofine what ox13ondituros are shar§eaele to eaoh sud§Ot assount, and to estaelish asso1,mtin§ and sost 

22 svstefl'IG nosossary ts proyido assurato Budget infor01ation. 

23 (2) H1is section does net af)f)ly te a sount•t that has aeo13ted tho altornatiYO asseuntin!l 01othed 

24 fJFOviciod fer in Title 7, chapter e, f)art 6." 

25 

26 

27 

Seetion 11. Section 7 e 2311, MC.'\, is a010nE1e0 to reaEI: 

"7 6 :2311. i;mng of estimate ef F8"'0n11os FO\•on110 and 011,:ienses ,,,..ith 60YAt',' elork el1Geption. 

28 (1) Before ,hrne 1 eaoh year tho count>,< slerl1 and rooorElor shall notify in . .,riting sash county offisial in 

29 shar!le of an effiso, departfllont, ser.,iso, institutien, er seuntv funeed distrillt seurt f)ro§ra01 of the sounty 

30 te file ,.,ith the oeunty slerk and raserder, before June 10, detailoe and it,301i.:ed esti01ates, Beth et the 
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prosasle revonllo from SOIJFGOG other than taxation and of all e1c13endit1Jres reqllired by tho offise, 

2 de13artment, servioe, er institlltion for the next fisoal year. 

3 12) la) Tho oollnty oommissionors shall Sllbmit to the GOllRty slerk ai:id rooorder tho estimate of 

4 ox13endit1e1ras for all 131e1rposes for tho board ai:id a detailed statoment sho,.•in!:J all i:iow road ai:id br1dgo 

5 oonstrllGtion to so finai:isod from soui:ity road and brid!:jo f1Jnds, from any s13osial road or bridgo fund, irGffi 

6 any sposial hi!:jhWa',' fl:rnd, and from sond iss1Jos iss1Jad or acithorieod for tho noxt fiscal year, together with 

7 the sost of that oonstrnstion as com13cited by tho so1e1nty s1e1rv0yor or, if for sonstr1e1otion in shargo of a 

8 s130oial en!:Jinaer, then by that on!:jinoar. Tho ocrnnty oommissionors sl=lall also submit ts the oounty oleri< 

9 and reoordor dotailed estimatos of all 011poneituros for sonstrnstion or im13roveA10nt pllrposec proposod to 

1 O bo made from the 13rosooes of send issues not yet a1e1tl=lori2od and from the 13roo00ds ef ta11 lovios that are 

11 roq1Jirod to so apf;Jrovod at an oleotion to bo held. 

12 {b) Tho county survoyor and any s13osial OR!:Jineor shall 13r0J;Jar0 the estimates of oost of road and 

13 briB!:!0 sonsvuotion for the se1e1nty oemmissionars. Thay shall alse s1Jsmit a similar stateFAant showing road 

14 ans briego maintonanoo oxpeneitures as nearly as oan se estimated. 

15 lo) Tho co1e1nt•1 treasurer shall prepare the ostimates for interest ane Elobt raduotion. 

16 {el The county olork ane rasorder shall 13r013ar0 all other estimates that properly fall within the 

1 7 dtitias of the offi 00. 

18 (d) The estimates r0q1Jired in this sootion mtist be s1e1emitted on forms pro,.idod b1,' the 001Jnty olerk 

19 . ane resoreer ane prasoriboe b•f the seflartmont of sommaroa. Tho forms may only eo ~•ariad or do13artod 

20 from with permission ane a13flroval of that soflartmont. Eash of tho offioials shall file tho ostimatas within 

21 the timo and in the manner 13ro11idee in the form aREl notise. 

22 (4) IR tho absonso or eisasili:Ey of an offisial, the d1e1tioo reqtiirad by this sastion or 7 6 2d12 

23 eevol110 tJflOn tho offioial or employeo in ohar!:ja of the offioo, eoflartmont, sorvioo, or institlltion. 

24 (6) This seotion does ne:E aflfllY to a sollnty that has adofltes the altornativo asoo1c1nting mothos 

25 prouiaae for in Title 7, ohaptor 6, flart 6." 

SaotioR 12. aostion 7 6 2d 12, MC/\, is amoRded to road: 

26 

27 

28 "7 i 2312. PeRalty tor RORGOmflliaRGO with tiliRg req11iFBR'l8R'i6 8llGOptiOR, (11 The 001e1nty slarl( 

29 shall withheld as a penalty from tAe oalaP,' of eaoh oUisial failin!:J or rof1e1siR!:l to file the estimatos, $10 for 

30 aash sla•,· af eola·t• The total flBF1alty asaiRst any offisial ma·;1 not 0110000 $ 60 in 1 year. 
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1:2} Tho notioo flFO¥idod for in 7 6 2311 must oontain a G0flV of this fJOnalty olauso. 

2 

3 

4 

5 

6 

(31 This seotion eoes not apply to a oount~• that has aeof)tee the alternati>,•e aooeunting methoel 

13ro,,.iaoe for in Title 7, ohaptor 6, f)art 6." 

Sestion 13. ~ootion 7 6 2314, ~4C 11 , is amoneee to reae: 

"7 6 2314. Classifisation of estimates, aflflFOfJFiations, and e11per1eitwreo e11oefltion. (1} 4.-#le 

7 tasulation roeiuiroe sy 7 6 2313, tho estimates, appropriations, ane OJEfleneitures must so olassifioel as: 

8 :al salaries and wages; 

9 1131 rnaintenanoe and 013eration; 

10 (o) oaf)ital outlay; 

11 (el interest ane eo9t rodemption; 

12 (el FAisoallanaous; and 

13 (fl expenditures proposee to 90 maele from sand issues not yet authorized or from tho 13roooass 

14 of a tax lovy or levies that are roquiree to so susmittod to and approved at an olootion to ae hale! lator. 

15 ( 2) (al \l\fithin the general olass of salaries and wages, oaoh salaPf must ae set forth s013aratal",', 

16 together ,.,ith tho title or position of the rooipiant. /\n tmitemizoe approwiation ma•f ea made t-e-BOVOf-4M 

17 BJEponses of special doputios or assistants in an',' offioo ,,.,,hors tho sorviuos of tho spooial eo13utios or 

18 assistants may ao roeiuiroe during a part of the fisoal ','oar onl•f. Wages for say laser may ao given in totals 

19 ·,,,, designating tho general 13ur13os0 or objest tor whioh the oxponsituro is to be FAaee, sut tho 13ro13osoe rate 

20 par eav for oaoh slass or kind of la90r FAust 9e set forth. 

21 (131 Expenditures under tho general slass of maintenanaa ans 013oration mwot se olassifiee asaording 

22 to a staneard olassifisation to ae estaslishoe ay the separtment of oommorClh 

23 (s} e➔<flenditures for sapital outlay R'lUSt sot forth anel dossrise, eaoh oejoot of ex13endit~re 

24 so13arately. 

25 (Ell Uneer the general slass of interest ane east roeoR'lption, 13ro13osoe ox13oneitures for interest ane 

26 for roe0R'lIHion of prinoipal must 00 set forth sof!arateI,,1 tor eaoh series or issue of aonds, and ,,,arrant 

27 interest ans redom13tion roeiuiraFAonts FFIU&t se set forth in a similar FF1annor. 

28 le) Under the general slass of FFlissellaneous, ox13ondituros tor all 13urposos not listee in or that 

29 sannot 13ro13orlv se assignee to any of the general olassos FAust ao sot forth ane itomizeel in detail. 

30 (3) This sostion eoes not a1313ly to a sownty that has aeofltes the alternati¥e asoounting R'lBthod 

C LegislfZtive 
)Services 
'\}!jvision 

- 8 - HB 508 



55th Legislature HB0508.03 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

provided far in Title 7, ohaptar e, part e." 

SaGtion 14. Sastien 7 e 231 e, MCI\, is amem:lad te read: 

"7 6 231 Ii. ConsidoFation of taln1lation by seunty semmissieners eKseptien. 11) The tal:leJlatien 

mYst tie sYl:lmittad te the se1,1nty semmissioners l:ly the ooYnt~· slerk and resorder on or l:lefore the third 

Menday ef Jyly. 

12) · Upon reoeipt, the l:leard ef soynty semmissieners shall immediatol'( aensider tho 13Yd€Jot in detail 

and shall, en er l:lofere tho fot1rth Menday of Jyly, make an•t revisiens, redustiens, additiens, or ahanges 

that the soars aonsiders ad¥isal:lla. The tal:lYlation, with any ra¥isiens, rad1,1ations, additions, er ahanges, 

is the aeunty proJ,Josed 1:lt1dfjat fer the fissal year whiah it is intanaed te se¥er. 

(3) This sastion dees net aJ,JJ,Jly to a aet1nt>t that h;is adeJ,Jted the alternative aaseynting method 

pro¥idsd for in Title 7, ahaptsr e, J,Jart e." 

Sestion Hi, Sastien 7 e 231€1, MC.I\, is amended te read: 

"7 6 231€1. Netise of ttoaFing on Geunty prepesed budget OllGBptien. (11 The sears ef seunt~• 

16 OOffiffifssionors shall sausa a notioe te tie J,JUBlished stating that: 

17 (al the board has oomJ,Jlatsd its oounty J,JFOJ,JoseEI buaget fer the ourrent fisoal year; 

18 (b) the budget is ef)en to inspeotion in the offiss of the aeunty olerk anEI rooorder; 

19 (o) tho board will moot to foe the final budget and make aJ,JJ,JroJ,Jriations, sMtin€J tho date, time, and 

20 f.ll-aae of the n:ieetin!j; and 

21 Id) an•t ta.MiJ,Jayer er resiElent of tho oounty may aJ,Jpear ans 130 heard for or against any part of the 

22 13Ud§Bt 

23 (2) The notioe must be pul:llished two times, onoe sash week, in a nawsJ,JaJ,Jor of general siraulat+oR 

24 in the oounty. 

25 13) This seotion sees net aJ,JJ,Jly te a oounty that has aaeptsd the alternati¥a aooeuntin§ mothes 

26 J,Jrovised for in Title 7, ohaJ,Jtar e, J,Jart e." 

27 

28 

29 

30 

Seetien 16 Seotion 7 e 2317, MC.O, is amended to reaa: 

"7 6 2317, Mearing en seunty pFOposed lmdget eKeeptien (1) At least 3 da1,'S prier to the 

ade1Hien et tho final eudget, the oaunt>( semn:iissioners shall FReat at the time ans plaae designated in tho 
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1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

notiso pro"idod fer in 7 6 2316, at 11·hish time any ta1Epay0r or resident of tho sounty may ;;13poar and--be 

hoard for or against any part of tho ~llld§ot. 

(2) Tho hearing must 00 sentinuod from da 1{ to day ancl must 00 sonsludocl and the 0udgot 

a1313rovocl and acloptod on or 0oforo tho seoond Monday in l\ugust, boforo the fixing of tho tax levies 0y 

tho board. 

(3) This sostion does not apply to a oounty that has adopted tho -al-ternativo assounting motho€1 

provided for in Title 7, shaptor 6, r,art 6." 

Sestlon 17. Sestion 7 6 23H!, MCI\, is amended to roacl: 

"7 €i 2318. Determination of projostod fund sash flo 1,1J tallowing hearing 011soption. ( 1 l Ur,on 

11 tho sonslusion of the hoarin§, tho board shall first determine tho amollnt oMimated te assrllo te sash fllncl 

12 dllring tho fisoal year from all soursos oxsept the taxation of r,ror,orty. In so doing, tho 0oard ma•,• not 

1 3 insluclo any ameunt that it is antisir,ated may be rosoi,,ecl dllrin!l tho fissal year from tho payment of taxes 

14 that besamo dolinqllont dwin§ a prosoding fissal year. 

1 5 (2) Tho beard shall then dotormino separately tho amount ar,propriatocl for and authori;rnd to be 

1 6 spent for sash item in tho blldgot and shall sposify tho fund or funds against 11 1hish '.¥arrants aro to bo 

1 7 drawn and iss1c1ocl for oaoh item in tho blld§et and shall sr,ooify tho ftmd er funcls against whish warrants 

18 are to be drawn for tho elEpendituros alltherizecl. Thora may not bo aElded ts the af'Aollnt to be aJ,r,ropriatod 

19 anEl authorized to bo &J,ont for an itof'A or to tho total amount ar,r,ror,riatod ,ind allthorized to bo spent from 

20 any fund any amount or personta!lB bosauso of antisir,ateEl loss of revonllo by reason of tho nonr,a•,mont 

21 of taxes levied for that fissal year. The total expenditures autl=lerizod to bo mado from any fund, inollldin§ 

22 tho reserve adclod to thorn, may not oxooecl tho a!J§FB!JaM of: 

23 (a) the sasl'l balanse in tho fund at tho slose of tho flroooclin!l fiscal ~•oar; 

24 (bl tl'lo amouAt of estimated revenues revenue ta ascrllo to tl=lo fllnd; and 

25 (G) tho ameunt ,,..,hish may 00 raised for tho fund by a lawflll tax levy clurin!J tho fiscal yoar 

26 (3) This sostien deos net apply to a so,mtv tl=lat !=las acloptoEI the alternati\lo asoellntin§ methed 

27 r,rovidocl fer in Title 7, shaptor 6, flaFt 6." 

28 

29 

30 

Seetien 18. Sostien 7 e 2319, MCA, is amendoel to roacl: 

"7 6 2319. DotormiAatien ef fund roquiremonts ia he met h'/ tall lle•J'I BIIG&fltien. (1) follov.«in!l 
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1 tha sotarminatiens reE11,1iras 13y 7 6 2318, tl=w sears sllall satarmina the ame1,1nt ta 130 raises 13•( ta>< la,·y for 

2 · sash f1,1ns 13y assin!l the sasll 13alansa in tile hrns at the slesa ef the prasasin!l fissal year ans tile amet1nt 

3 ef tile estimates re"en1,10 to aosr1,10 ta tho f1,1nd d1,1ring the st1rront fissal year. It sllall then aoa1,1st tile tetal 

4 amo1,1nt el3tainoa from tile total an:;e1,1nt of tile appro13riation0 ans ar,Jtllorizoa Ol(f:IORdituros from tile fund 

5 as determines by tho soars. Tile amo1,1nt remaining is the amo1,1nt nasessary to be raises for tile funs B'( 

6 tax la,·y d1,1ring tile st1rrent fissal year. 

7 l:ll Tho board may ass to the amount nasossary to be raises for anv funs by ta>< le1, 1y surrn9 tile 

8 surront fissal year an aaditional amount as a rosori,ce to moot 01,pandituras to be maea from the fund auring 

9 tile months of July to November of the next fissal year. Tllo amount that may be aadaa to any funs as the 

1 O resari,co FAay not axoaee ono third of tho total amount appropriates amt authorizes to be spent fro Al tho funs 

11 aurin9 tho ourront fissal yoar, after daaustin!iJ froA1 tllo aFAot1nt of tho appropriations ans at1thorizea 

12 0xponaitt1ros tho total amount al'lpropriatod and authorizes to be S!'!Ont for oleotion oxpensos ans pavA1ent 

13 of amar!Jansy 'Narrants. 

14 (31 Tho total aA1ot1nt to bo raises by tax lov~1 for any fklna surin§ tho st1rrant fissal year, inslt1ding 

15 tho amot1nt of tho rosorvo ane any aFAotJnt for l'layFAont of olostion expanses and 0A1ar9onoy warrants, A1ay 

16 not sxosoa tho total aA101,rnt whish ma>( be raisoe for tho f1,1nd by a tax levy whioh does not 01rnosd the 

17 A1a><imum levy porFAittoa by la•N to be mass for tho ft1nd, 

18 14l This sostian daas not appl 1f to a oounty that has aaoptad tho altornatii,co asoo1,1ntin9 mothoa 

19 l'IFB','idoa for in Title 7, shal'ltor 6, part 6." 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

Saatian 19. Sastian 7 6 2320, MC/\, is amenses to road; 

"7 Ii 23:20. Final h1ulget appre•1al 1 adaption, and arnandrnant e11saptian. (1) The budget as 

finall•( aetorFAinad, iA aeeitian to sottin9 ot1t separately oash itoFA for whioh an Bl'lf3FBpriation ar ex13enditt1re 

is authorizes ans tho f1,1nd 01,1t of whioh it is to be l'laie, FAust sot aut: 

lal tho total aFAotJnt apl'lrOl'!Fiatod ane a1,1thori;1od to bo Sl'lont froFA aaoll fund; 

(b) tAo sasA llalanoo in tho f1,1nd at tho oloso of tl=le proseding fissal year; 

(o) the amount estimateEI to aosrne ta tho f1,1ne from sot1rsos other than tai,atian; 

{sl tho rosor.,,e for the next fissal year; aAd 

(al tho amouFlt Rosessary to be raised far oaoh ft1ne by tax lo.,,y duriR9 tho s1,1rront fisoal year. 

12) Tl=le bears sl=lall tllon by rosolt1tion apl'lraua ans aeloJ;1t tl=le bt1dgot as fiRally eetorminea and enter 
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1 tl=lo euelgot at length in the efficial minutes sf tl=le eearel. 

2 (3) (a) :i..ibjest ta 00mplians0 with the preceelmos set forth in i:ubsestien (4 ), the bearel ma-v 

3 appre•10 anel aelept a reselutien ameneling a final buelgat when: 

4 (i) sl=lortlalls in antisipated anel buelgeteel re"enues reYenue esGur that, unless reelustions-...ifl 

5 apprepriatiens are made, will result in Bllpendituros for the 1,10ar eirneeeling astual revenues revenue an-e 

6 sash balanses a"ailablo fsr tho year; er 

7 (ii) sa\1ings result from unanticipated adjustments in prejestod ei,~enelitures. 

8 (b) Ameneleel appropriations must be slassifiea as: 

9 til---6alaries ana wages; 

10 (ii) maintenanoe ana operation; 

1 1 (iii) capital outlay; 

12 (iv) interest ana aebt redemption; or 

13 (¥) misoellaneeus. 

14 (4) Prier to ameneling a final buaget, the be are shall: 

15 (al helel a puelic hearing on tho proposoel an:rnnelmento at least 7 aays prior to a vote on the 

16 resolution amending the budget; anel 

17 (bl puelish notioe, at least onoe, in a n0 1, 1spaper of general sirsulation in the oounty at least a sut 

18 not mere than 16 days bofere the hearing en the buaget amenelments. Tho 13uslish0EI netise must spooify 

19 the dMe, time, plaoe, and subj oat of the hearinfj. 

20 (el This seotion eloes not a1313ly to a seunt>,1 that has aelopted the alternati\'8 aosounting mothoel 

21 wo•,1id0d for in Title 7, shapter e, part e." 

22 

23 

24 

Sostion 20. Seotion 7 e 2321, MC.o,, is ameneled to reael: 

"7 G 2321. Fi11ing of ta11 la..,,, e11seption. (1) On er eefere the 1:esond Monda•r in Auaust and 

25 after the appreval anel aeleptien ef the final budget, the searel ef sount'f sornt=Rissienors shall fi>< the tal< IBYV 

26 for eaoh funel at a rate ,,..,hish 1!:!fil will raise the amount set out in the buelgot as the arneunt nesessari, to 

27 be raiseel by tal< le•,y for the f.inel aurina tl:le current fissal year. The ta11able Yaluatien ef the sounty for the 

28 ourrent fissal year must be tho basis for dotomiining tho amount of the tal< l011y for eash funs. each tall levy 

29 must ee at a rats net higher than is re~uireel en that basis, without insluaina any amount for :;intisipated 

30 tal< delin~uenov, ta produse the amount set eut in tho budg!it, >e<itheut insluaing any ameldnt fer antisipated 
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12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

tm< etolineiuonc1·, that is tho amount to 00 raiseet 0y tmc levy. 

(2) Tho tax lovy must 00 maete in tho manner provieteet 0y 1 Ii 10 201. 

(3) This section etoos not apply to a county that has aetoptoel the altornati•,.o accounting method 

pro.1idod for in Title 7, shaptor e, 13art e." 

SeGtion 21. Section 7 e 2321, MCA, is amondoel to roaEI: 

"7 6 232<1. bimitations on appFOpFiations afteF ln1E111et adopteEI 011Goption. ( 1) Tho estimates of 

oxponElituros, itomizoEI an El classifioEI as roeiuiroEI in 7 e 231 3 and 7 6 2314 ans as finally fixed anci aEloptoEl 

ans as may 00 arnoneloel as pro·rieloel in 7 6 2320 B•f tho board of eoblnt)• Gofflmissionors, sonstitmos tho 

appropriations for tho soi;nt•r' for the fissal year intenEleEI to so soveroEI 13y tho estimates. 

(2) exsopt as pro,,isos in 3 Ii 401, 7 6 2321i, ans 7 31 2101, tho soi;nty commissionors ans ovary 

other soi;nty official, ineli;Eiing ji;elges of tho sistrict coi;rt, is aro limitoEI in tho mak<ing of oxponEliwros or 

inoi;rring ef 1iaeilitios to tho amoi;nt of tho dotailoEI appropriations anEI slassifications, rospootivoly. 

(3) This sootion Eloos rrnt apply to a coi;nty that has adopted tho alternative accounting mothoel 

provides for in Title 7, ehaptor 6, part 6." 

Seetion 22. Section 7 6 232e, MCA, is amonEloEI to roas: 

"7 6 2326. Transfer of appropFiationli ,...,ithin and amOA!I 011ponElit1,1ro olassos ( 1) Upon a rosolution 

aElopted 13y the 13oard of seunty eommissionors at a regular or spesial moating anEI ontoros upon its 

minutes, transfers or rouisions in the 9onoral 13i;Elgot system within tho slassifisatiens set forth in 

7 6 2314 ( 1) la) through ( 1 )(s) ma•,' so maEle, proviEloEI that a salary may not 00 insreased a0ovo tho amoi;nt 

3J=IPF0J=lriated. 

(2) This sostion soos not aJ=iply to a sounty that has aElopteEI the alternative aosounting methos 

pFo«isoEI far in Title 7, shapteF 6, J=iart 6." 

Seetion 23. Sostion 7 6 2330, MCA, is amondes to roaEI· 

"7 6 2330. bapee of appFopFiation. ( 1) Si;sjest to tho provisions sf subseotion (2), all 

28 a13propriations, other than appropriations for unsompletes irnprovomonts in progress of oonstruction, lapse 

29 at the end oJ tho lissal yoar. 

30 (2) (al Tho aJ=ipropriation ascounts must remain opon for a 130rios of 30 Ela•(& after the end of the 
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fissal year for the payA1ant of slaiA1s inm;rras a9ainst the appropriations prior to the slosa of the fissal Y6af 

2 and r0mainin9 unpaid, /\Hor tho porios has expired, all a13propriations, oxsapt as otherwise pra•,•iEloEI 

3 rogarsing unooA1pl0t0a impro,,amonts, 0eseA10 null ans voia, ans an~' lawful 0laiA1 pr0s0nt0EI after 

4 expiration a9ainst any appropriation A1ust 00 provisas for in the ansuin!J bus!Jat. 

5 (e) Suesoetion I2)(a) aoas not apl')ly to a sounty that has aaoptaa the alternative aooounting 

6 methos provides for in Title 7, ehaptar 6, part 6." 

7 

8 

9 

Seetion 24. Soetion 7 6 2331, MCA, is amenses to raaEI: 

"7 6 2JJ 1, Clerk's repert eoneerning e11penditures, liabilities, and appropriations auditor's report 

1 O e11eeption. (1) lMithin 4 worl~in!J says after reseipt of the treaskclror's mon1hly report, the sounty elerk ans 

11 reserder shall suernit to tl;te eoard of sounty sommissionors a report sho•Nin,3 the expenelit.irae anEl liabilities 

12 against oash separate bt1E19et ap13ropriation insurrea durin9 the preoajin!J ealensar month ans like 

13 information for the whole of the fiscal year te the first say of the month in whish the roport is A1aae, 

14 together with tho unai,penaed 0alan00 of a ash a13propriation. Tho slerk an El resoraar shall alse sat forth tha 

15 rosaip·1s from ta1,as ans in Elotail the rosaipts from all ether soursos B•f oac;h fund for the same parioEI. 

16 (2) In sounties havin9 sounty ausitors, the county auditor, on tho last Business Elay of sash month, 

17 shall furnish tho soI,mty olork ans resordor with a statement showing the total amount of liabilities ineurroe 

1 8 a!Jainst sash eusgot appropriation for whioh warrants have not been ism,10EI up to the slose of the business 

1 9 Ga.If-, 

20 (3) This sestion Eloos not apply to a sounty that has aelo13t0EI the alternati 110 asoounting methoa 

21 provided for in Title 7, ohapter 6, part 6." 

22 

23 

24 

25 

26 

27 

28 

29 

30 

SeGtiaR 21:i. Sestian 7 6 2ii2ii, MCA, is amendee to read: 

"7 6 2ii2ii gistrib11tion af all p1,1rl'Jo&e le~"i' e11eeptioR. (1 l The FflOney reoei•rne from tho 

all pur130se lo,•y must 00 assounted for in a sornmon funs known as the a I 13urpos0 fund. 

{2) The all pur13ese fuAEl may 00 uses enly fer 13urpos0s that are authoFii!BEl for revenye Elerivea 

from the indi,iieual levies set forth in 7 6 2'323, eut the sounty !JOverning eody ma•t allosate the revenue 

frem the tune. in asoorElaAse with sounty bueget law, to tuna any enumerated pYrpose that it sonsiaers 

appro13riat0. 

(3) This sestion does not a1313ly to a sounty that has ado13ted the alternati¥e a0oountin9 n:iethod 
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JclFOYi£ls£l fer in Title 7, shaJc)tar 6, Jc)art 6." 

Section 2. Section 7-6-4104, MCA, is amended to read: 

2 

3 

4 "7-6-4104. Duties of Git>f treasurer relating to finances e11oeJc)tien - EXCEPTION. It is the duty 

5 of the 6it>,' treasurer: 

6 (1 l to receive all money that comes to the 6it>,' municipality, either from taxation or otherwise, and 

7 to pay the saFAe money out on the warrant of the mayor, countersigned by the clerk or finance officer, 

8 drawn in accordance with law; 

9 (2) to give every person paying money to the treasurer a receipt, specifying the date of payment, 

1 O the amount, and for what paid; 

11 (3) to pay out, in the order registered, all warrants presented for payment, when there are funds 

12 in the treasury to pay the same. 

13 (4) THIS SECTION DOES NOT APPLY TO A MUNICIPALITY THAT HAS ADOPTED THE 

14 ALTERNATIVE ACCOUNTING METHOD PROVIDED FOR IN TITLE 7, CHAPTER 6, PART 6. 

15 (4) This sastien £leas net BJclJcllV te a sity that has a£laJc)ta£l the alternative asseuntin9 R1atha£l 

16 JclFO'~i£loe far in Title 7, shaJc)tsr 6, Jc)art €i." 

17 

18 NEW SECTION. Section 3. Role of department of commerce. ( 1) The department of commerce 

1 9 shall prescribe for all municipalities: 

20 (al general methods and details of accounting as provided in 2-7-504; 

21 (bl uniform internal and interim reporting systems as provided in 2-7-503; 

22 (cl annual financial report forms as provided in 2-7-503; and 

23 (dl general methods and details of accounting for the annual financial report as provided in 

24 2-7-513. 

25 (2) Municipalities shall file with the department of commerce: 

26 (al an annual financial report within 6 months of the fiscal yearend; and 

27 (b) an audit report within e .1l months of the end of the audited period. 

28 (3) The audit report must be accepted in lieu of the annual financial report if it contains, at a 

29 minimum, the municipality's general purpose financial statements and combining and individual fund and 

30 account group statements. 
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(4) THIS SECTION DOES NOT APPLY TO A MUNICIPALITY THAT HAS ADOPTED THE 

2 ALTERNATIVE ACCOUNTING METHOD PROVIDED FOR IN TITLE 7, CHAPTER 6, PART 6. 

3 

4 NEW SECTION. Section 4. Additional records and reports. ( 1) The chief executive or governing 

5 body of a municipality may require other elected or appointed officials to: 

6 (a) maintain financial records; 

7 (b) perform financial reconciliations; and 

8 (c) submit financial reports. 

9 (2) The treasurer shall: 

1 O (a) serve as the custodian of all public money; 

11 (b) install and have supervision over the financial accounts of all departments and offices of the 

12 municipality; and 

13 (c) require daily departmental reports of money receipts and their disposition on forms that the 

14 treasurer prescribes. 

15 

16 

17 

(3) THIS SECTION DOES NOT APPLY TO A MUNICIPALITY THAT HAS ADOPTED THE 

ALTERNATIVE ACCOUNTING METHOD PROVIDED FOR IN TITLE 7, CHAPTER 6, PART 6. 

18 Section 5. Section 7-6-4121, MCA, is amended to read: 

19 "7-6-4121. Authorization to conduct municipal business on a cash basis. (1) In saso !f the total 

20 indebtedness of a city or town has reached 17% of the total taxable valuEl of the property of the city or 

21 town subject to taxation, as ascertained by the last assessment for state and county taxes, the city or town 

22 may conduct its affairs and business on a cash basis as provided by subsection (2). 

23 (2) (a) Whenever a city or town is conducting its business affairs on a cash basis, the reasonable 

24 and necessary current expenses of the city or town may be paid out of the cash in the city or town treasury 

25 and derived from its current revenue, under any restrictions and regulations as the city or town smmsil 

26 governing body may by ordinance prescribe. 

27 (b) In the event that payment is made in advance, the city or town may require a cash deposit as 

28 collateral security and indemnity, equal in amount to the payment, and may hold the deposit as a special 

29 deposit with the city treasurer or town clerk, in package form, as a pledge for the fulfillment and 

30 performance of the contract or obligation for which the advance is made. 
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(cl Before the payment of the current expenses A'1ontiono0 aBO\'O described in subsection (2)(a), 

2 the city or town council shall first set apart sufficient money to pay the interest upon its legal, valid, and 

3 outstanding bonded indebtedness and any sinking funds provided for and is authorized to pay all valid 

4 claims against funds raised by tax especially authorized by law for the purpose of paying the claims. 

5 (3) THIS SECTION DOES NOT APPLY TO A CITY OR TOWN THAT HAS ADOPTED THE 

6 ALTERNATIVE ACCOUNTING METHOD PROVIDED FOR IN TITLE 7, CHAPTER 6, PART 6. 

7 (3) This sostion 000s not apply to a sit~' or town that has a00pto0 tho alternative asoouR-t+Rfr 

8 A'1oth00 provi0oel for in Title 7, shaptor e, part e." 

Section 6. Section 7-6-4123, MCA, is amended to read: 

9 

10 

11 

12 

13 

14 

"7-6-4123. Procedure to transfer municipal funds. ~lo fl'lono•( Money may not mtl&i: be transferred 

from one fund to another except by 0r0inanso or resolution of the oounsil governing body unless previously 

authorized by budget resolution or as prescribed by 7-6-4124." 

15 Section 7. Section 7-6-4124, MCA, is amended to read: 

16 "7-6-4124. Procedure to close inactive accounts. mm Whenever the sounsil governing body 

17 of any city or town having a sorporato 011istenso in this state considers it necessary to remove inactive 

18 accounts from its records when the accounts do not have any further purpose, it is lawful for the sounoil 

19 governing body to direct the proper city or town officials to file claims against the ,respective inactive funds 

20 in favor of the general fund of the city or town, after which the oounsil governing body shall allow the 

21 claims and cause the inactive funds to be closed and not continued in the record of active funds. 

22 (2) THIS SECTION DOES NOT APPLY TO A CITY OR TOWN THAT HAS ADOPTED THE 

23 ALTERNATIVE ACCOUNTING METHOD PROVIDED FOR IN TITLE 7, CHAPTER 6. PART 6. 

24 (2) This sostion 000s not appl•( to a sity or town that has a0eJ')to0 the alternative asoeunting 

25 fl'IMhod pro11 ielod for in Title 7, ohaJ')tor a, J')art a." 

26 

27 Section 8. Section 7-6-4134, MCA, is amended to read: 

28 "7-6-4134. Capital improvement program fund. An amount not to exceed &!l4. 10% of the money 

29 received from an0 as a J')art of tho aferosai8 an all-purpose levv provided for in 7-6-4452 may be placed 

30 in a separate fund, known as the capital improvement program fund, to tao oarfl'larkoel fer tho roplasofl'lont 
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ans aoEJuisition of proport•f, plant, or BEJuipmsnt oostin9 in 0i1oess of $6,Q,)Q, with a life e>cpeotanc•t' of 6 

2 years or more, TO BE EARMARKED FOR THE REPLACEMENT, IMPROVEMENT, AND ACQUISITION OF 

3 PROPERTY, FACILITIES, OR EQUIPMENT, provided that a capital improvement program has been formally 

4 adopted by resolution of the city or town ordinance governing body." 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

Section 9. Section 7-6-4135, MCA, is amended to read: 

"7-6-4135. Investment of money in capital improvement program fund. The money held in the 

capital improvement program fund must, whenever possible, be invested in sa.,in9s or time dei;iooits in a 

stat □ or national bank, sa¥in!JG and loan assosiation, or srodit union insures ~1•, the feaeral seposit insuranse 

sorporation or by the national srodit union asministration er in¥estea in airest ebli§atiens of tho Unites 

States !Je¥ornmont pursuant to Title 7, chapter 6, part ~ 2, and all interest must be credited to the fund 

i;ilus interest sames." 

Section 10. Section 7-6-4202, MCA, is amended to read: 

"7-6-4202. Definitions. As used in this part, the following definitions apply: 

16 ( 1) Tho term "clerk" moans tho slerk of the sity "Chief executive" means the elected executive in 

17 a government adopting the commission-executive form, the manager in a government adopting the 

18 commission-manager form, the presiding officer in a government adopting the commission-presiding officer 

19 form, the town presiding officer in a government adopting the town meeting form, the commission acting 

20 as a body in a government adopting the commission form, or the officer or officers so designated in the 

21 charter in a government adopting a charter. 

22 (2) Tho term "sounsil" moans the sity sounsil er sity oommission "Finance officer" means the 

23 elected or appointed finance director, clerk, treasurer, or clerk-treasurer who has been delegated budget 

24 and accounting responsibilities. 

25 (3) The term "municipal corporation" or "munisipality" means tho G+t>f "Governing body" means 

26 the municipal council or commission. 

27 (4) The term "treasurer" means the sity treasurer "Municipality" means an incorporated city or 

28 town. 

29 (5) "Working capital" means the current assets of a fund less the current liabilities and designated 

30 reserves of a fund." 
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SostieR 36. SeotioR 7 a 4 203, ~4CO., is amended to read: 

2 "7 €i 4203. Ssepo ef part. Tho pravisioRs of this part apply to all oities or tswns munioi13aliti0s in 

3 this state, sxoopt far cities and towns that have adopted tho alternative accountin§ method providoa for 

4 in Title 7, ohaptor 0, part 0." 

5 

6 Section 11. Section 7-6-4205, MCA, is amended to read: 

7 "7-6-4205. Budget and levies to be supplied to Role ef department of commerce. (1) The finance 

8 officer shall. not later than October 1, forward a complete copy of the final budget together with tax levies 

9 to the department of commerce. 

10 (2) The finance officer shall use standard forms prescribed by the department of commerce or shall 

11 use an alternative budget format acceptable to the department of commerce. Tho do13artFRont of coFAfl1oroo 

12 shall n:tako rules and elassifieatioRs and 13roseriso forn:ts nooessary to earry out the 13reuisions of this 13art. 

1 3 It shall define what e)~penditures are ehargoasle ta each sud§et aeeaunt and shall ostaslish aecounting and 

14 east syMems neeossary to 13rovido aeeurate sud§ot infarmation. This seetion does net a13ply ta a city or 

15 town that has adopted tho alternative aecounting n:tothoa flF0\1idea for in Title 7, ohaptor 0, part 0. 

16 

17 

18 

(3) THIS SECTION DOES NOT APPLY TO A CITY OR TOWN THAT HAS ADOPTED THE 

ALTERNATIVE ACCOUNTING METHOD PROVIDED FOR IN TITLE 7, CHAPTER 6, PART 6." 

19 NEW SECTION. Section 12. Appropriation power. A governing body may appropriate money and 

20 provide for the payment of the debts and expenses of the municipality. 

21 

22 NEW SECTION. Section 13. Appropriation requirement. ill Money, other than payments from 

23 agency funds, may not be drawn from the treasury of a municipality, and an obligation for the expenditure 

24 of money may not be incurred, except pursuant to an appropriation. The governing body may delegate, 

25 in its annual appropriation resolution, appropriation authority to the chief executive officer for the 

26 expenditure of funds from any or all of the following: 

27 t-++16.l. debt service funds; 

28 

29 

30 

~Hfil enterprise funds; 

+J+J.Q internal service funds; 

t4tJ.Ql trust funds; 

\
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t&l-ill federal, state, and private grants accepted an~ approved by the governing body; 

2 fetiEl. special assessments; and 

3 f+H.ill donations. 

4 (2) THIS SECTION DOES NOT APPLY TO A MUNICIPALITY THAT HAS ADOPTED THE 

5 ALTERNATIVE ACCOUNTING METHOD PROVIDED FOR IN TITLE 7, CHAPTER 6, PART 6. 

6 

7 NEW SECTION. Section 14. Manner of making payment for judgmients against municipalities. (1) 

8 On receipt of the certificate of a justice of the peace or the clerk of the court in which any judgment is 

9 rendered, showing the amount of a judgment against a municipality and the date of its entry, the governing 

1 O body shall direct that the amount of the judgment be paid from the general fund if there is sufficient money 

11 in the general fund to pay the judgement, exclusive of the appropriations for the current fiscal year. 

12 (2) The governing body shall at the proper times levy and cause 10 be collected a tax on all the 

13 property of the municipality for the payment of the judgment within a period of 3 years from its 

14 presentation if there is not sufficient money, as provided in subsection (1 ), in the general fund to pay the 

1 5 judgment. 

16 (3) THIS SECTION DOES NOT APPLY TO A MUNICIPALITY THAT HAS ADOPTED THE 

17 ALTERNATIVE ACCOUNTING METHOD PROVIDED FOR IN TITLE 7, CHAPTER 6, PART 6. 

18 

1 9 NEW SECTION. Section 15. Preliminary annual CWtt:ating budget. ( 1) The finance officer shall 

20 prepare, under the direction of the chief executive, a P.(,liminary annual operating budget for the 

21 municipality. The finance officer shall use standard forms prescribed by the department of commerce or 

22 an alternative budget format acceptable to the department of commerce. 

23 (2) The preliminary annual operating budget for eac" fund must include, at a minimum: 

24 (al a listing of all revenue and other resources for th4! ppior year, current year budget, and proposed 

25 budget year. Revenue and other resources must be summarifed into the following categories: taxes; special 

26 assessment principal; special assessment interest; licenses and permits; internovernmental revenue; charges 

27 for services, fines, and forfeitures; interest on investments, other revenue, and operating transfers in. 

28 (bl a listing of all expenditures for the prior year, current year budget, and proposed budget year. 

29 All expenditures must be classified under one of the following categories: salaries and wages, operation 

30 and maintenance, capital outlay, debt service, or transfers out. 
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1 (c) a projection of changes in fund balances or cash balances available for governmental fund types 

2 and a projection of changes in cash balances and working capital for proprietary fund types. This proiection 

3 must be supported by a summary for each fund or group of funds listing the estimated beginning balance, 

4 plus estimated revenue, less proposed expenditures, cash reserves, and estimated ending balances. 

5 (d) a detailed list of proposed capital expenditures and a list of proposed major capital projects for 

6 the budget year; 

7 (e) financial data on current and future debt obligations; 

8 (fl schedules or summary tables of personnel or position counts for the prior year, current year, 

9 and budget year. The budgeted amounts for personnel services must be supported by a listing of positions, 

10 salaries, and benefits for all positions of the municipality. The listing of positions, salaries, and benefits is 

11 not required to be part of the budget document. 

12 (g) all other estimates that fall under the purview of the budget. 

13 (3) The preliminary annual operating budget for each fund for which the municipality will levy an 

14 ad valorem tax must include the amount to be raised by taxation, the taxable value, and the number of mills 

15 to be levied. 

16 (4) THIS SECTION DOES NOT APPLY TO A MUNICIPALITY THAT HAS ADOPTED THE 

17 ALTERNATIVE ACCOUNTING METHOD PROVIDED FOR IN TITLE 7, CHAPTER 6, PART 6. 

18 

19 NEW SECTION. Section 16. Determination of fund requirements to be met by tax levy. (1) 

20 Following the determinations required by [section 4G .1.J2.l, the governing body shall determine the amount 

21 to be raised for each fund for which a tax levy is to be made by adding the cash balance in excess of 

22 outstanding unpaid warrants at the close of the preceding fiscal year and the amount of the estimated 

23 revenues, if any, to accrue to the fund during the current fiscal year. It shall then deduct the total amount 

24 obtained from the total amount of the appropriations and authorized expenditures from the fund as 

25 determined by the governing body in the budget adopted and approved. The amount remaining is the 

26 amount necessary to be raised for any fund by tax levy during the current fiscal year. 

27 (2) The governing body may add to the amount necessary to be raised for any fund by tax levy 

28 during the current fiscal year an additional amount as a reserve to meet expenditures to be made from the 

29 fund during the months of July to November of the next fiscal year. The undesignated amount held as a 

30 reserve may not exceed one-half of the total amount appropriated and authorized to be spent from the fund 
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during the current fiscal year, after deducting from the amount of the appropriations and authorized 

2 expenditures the total amount appropriated and authorized to be spent for election expenses and payment 

3 of emergency and other outstanding warrants. 

4 (3) The total amount to be raised by tax levy for any fund during the current fiscal year, including 

5 the amount of the reserve, may not exceed the total amount that may be raised for the fund by a tax levy 

6 that does not exceed the maximum levy permitted by law to be made for the fund. 

7 (4) THIS SECTION DOES NOT APPLY TO A MUNICIPALITY THAT HAS ADOPTED THE 

8 ALTERNATIVE ACCOUNTING METHOD PROVIDED FOR IN TITLE 7. CHAPTER 6 1 PART 6. 

9 

1 O NEW SECTION. Section 17. Preliminary annual operating budget to be balanced. The preliminary 

11 annual operating budget may not include appropriations in excess of the projected beginning balance of a 

12 fund plus the estimated revenue of the fund for the year. THIS SECTION DOES NOT APPLY TO A 

13 MUNICIPALITY THAT HAS ADOPTED THE ALTERNATIVE ACCOUNTING METHOD PROVIDED FOR IN 

14 TITLE 7, CHAPTER 6, PART 6. 

15 

16 NEW SECTION. Section 18. Due date for preliminary annual operating budget -- consideration of 

17 budget. ( 1 l The preliminary annual operating budget must be presented by the finance officer to the 

18 governing body on or before the governing body's first meeting in August. 

19 (2) Upon receipt of the preliminary annual operating budget, the governing body shall immediately 

20 consider the budget and make any revisions, reductions, additions, or changes the governing body 

21 considers advisable. 

22 (3) THIS SECTION DOES NOT APPLY TO A MUNICIPALITY THAT HAS ADOPTED THE 

23 ALTERNATIVE ACCOUNTING METHOD PROVIDED FOR IN TITLE 7, CHAPTER 6. PART 6. 

24 

25 NEW SECTION. Section 19. Receipt and expenditure of money pri,or to adoption of final budget. 

26 A municipality may receive and expend money between July 1 of the fiscal year and the effective date of 

27 the resolution adopting a final municipal budget. THIS SECTION DOES NOT APPLY TO A MUNICIPALITY 

28 THAT HAS ADOPTED THE ALTERNATIVE ACCOUNTING METHOD PROVIDED FOR IN TITLE 7 CHAPTER 

29 6 1 PART 6. 

30 
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NEW SECTION. Section 20. Notice of preliminary municipal budget. 11) The governing body shall 

2 cause a notice to be published stating that: 

3 la) the governing body has completed its preliminary municipal budget for the ensuing fiscal year; 

4 lb) the budget has been placed on file and is open to inspection in the office of the finance officer 

5 of the municipality; 

6 (cl the governing body will meet for the purpose of approving a final budget and making 

7 appropriations, designating the date, time, and place of the meeting; and 

8 (d) any taxpayer or resident may appear at the meeting and be heard for or against any part of the 

9 proposed budget. 

10 (2) The publication requirements must conform to the provisions of 7-1-4127. 

11 

12 

13 

(3) THIS SECTION DOES NOT APPLY TO A MUNICIPALITY THAT HAS ADOPTED THE 

ALTERNATIVE ACCOUNTING METHOD PROVIDED FOR IN TITLE 7, CHAPTER 6, PART 6. 

14 NEW SECTION. Section 21. Hearing on proposed municipal budget. ( 1) Prior to the adoption of 

1 5 the final municipal budget, the governing body shall meet at the time and place designated in the notice 

16 provided in [section 4-& 201, at which time any taxpayer or resident may appear and be heard for or against 

17 any part of the budget. The governing body may call in the official in charge of an office, department, 

18 service, or institution at the time the estimates for the official's office, department, service, or institution 

19 are under consideration for examination concerning the estimates. The official must be called in by the 

20 governing body, upon the request of a taxpayer or resident, for questioning upon the estimates by the 

21 governing body, taxpayer, or resident. 

22 (2) The hearing may be continued from day to day and must be concluded and the budget finally 

23 approved and adopted by resolution on or before the second Monday in August. 

24 (3) THIS SECTION DOES NOT APPLY TO A MUNICIPALITY THAT HAS ADOPTED THE 

25 ALTERNATIVE ACCOUNTING METHOD PROVIDED FOR IN TITLE 7, CHAPTER 6, PART 6. 

26 

27 NEW SECTION. Section 22. Final municipal budget -- approval and adoption -- appropriations. ( 1) 

28 Following the public hearing and after taking into consideration any public comment, the governing body 

29 rnay amend the preliminary municipal budget. The preliminary municipal budget must be updated by the 

30 finance officer, reflecting any changes made by the governing body. The amended preliminary municipal 
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budget, as approved by the governing body, constitutes the final budget o1 the municipality for the fiscal 

2 year that it is intended to cover. The governing body shall then pass a resolution for the fiscal year 

3 adopting the final municipal budget and authorizing appropriations. 

4 (2) The resolution must authorize appropriations of enough money to defray the expenses or 

5 liabilities of the municipality for the fiscal year. The level of detail in the resolution establishes the legal 

6 spending limits of the municipality. The effective date of the resolution is the first day of the fiscal year. 

7 

8 

9 

(3) THIS SECTION DOES NOT APPLY TO A MUNICIPALITY THAT HAS ADOPTED THE 

ALTERNATIVE ACCOUNTING METHOD PROVIDED FOR IN TITLE 7, CHAPTER 6, PART 6. 

Seetiefl 48. Sestion 7 6 4232, MCA, is aFAoneloel to roael: 10 

11 "7 6 423:l. 1-il,ing ef tax le¥y exseInieF1. (11 On or 13oforo tho e·osonel Menelay in August anel 

12 attar the aJClJClFOval anel aelo!'ltion of tho final 13uelgot, tho seunsil govornina ~ shall fiJ( tho tax lo¥y for 

13 oash funel at a rato, net oxsooeling lifflits JClrossril3eel 13y law, that will raise tho aFAount sot out in tho 13uelgot 

14 as tho affiount nosossary to 130 raisoel 13y tax levy for that funel eluring tho mmont fissal year. Tho taxal31o 

15 •raluation of tho sity FAunisiaality for tho surront fissal year FA!Jst ea tho ea1;is for elotorrniflin§ tho arneunt 

16 sf tho tax lo•ry for eash f1Jnel, anel oash tax levy ffiust 130 at a rate not higher than is roq1Jireel on that 13asis, 

17 without inslueling an•; aFRount for antiGiJClatoel taI( elolinquonsy, to raise tho aFAount sot out in tho euelgot. 

18 12) If the sounsil aovornina eoely sonsielors that a lo,·y FRaelo for a 13onel sinking or interest funel will 

19 not JClFO¥ielo a suffisiont aFRount to J'l3'f all 13onel JClrinsipal anel intorost eosoFAing eluo eluring tho ourront fissal 

20 year or within 6 months after tho surront fissal ii•oar eosauso of antisiJClatoel tax dolinquonsy, tho sounsil 

21 ao11ornin9 13oely rnay fix tho lovy at a rato it sonsielors nosossary to raie-o tho an:1ount for ffiaking tho 

22 payrnonts of winsiJClal and interest o¥er and al3ovo the antisipatoel taI( elolinquons•r. 

23 (J) i:ash lovy ffiust 130 ffiaelo in tho ffiannor provided 13y Hi 10 201. 

24 (4 I This sostion eloos not 3JClJ'll•f to a ffiuniGiJClality that has adoptoel tho altornati'r!I accounting 

25 ffiethoel provieloel for in Title 7, shaptor e, JClart e." 
26 

27 NEW SECTION. Section 23. Limitation of expenditures. Except as provided in [section 47 22], 

28 the governing body and each municipal official are limited to the amount of appropriations and by the 

29 classifications in the annual appropriation resolution provided for in [section 47- 22) when making 

30 expenditures or incurring liabilities. 

islf1tlve 
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1 Section 24. Section 7-6-4234, MCA, is amended to read: 

2 "7-6-4234. Effect of exceeding budget appropriations -- personal liability. µJ. Expenditures made7 

3 or liabilities incurred, m warraAts issuoEl in excess of any of tho EletaileEl suEl90t appropriatioAs specific 

4 appropriation contained in the annual appropriation resolution provided for in [section 4-7 22). as originally 

5 determined or as thereafter revised B'J' traAsfor as pro¥iEloEl iA this part, &RaU are not be a liability of the 

6 municipality, but the official making or incurring sush OHponElituro or issuiA9 suoh warrant shall be the 

7 obligation is liable therefor for the obligation personally and upon his offioial the official's bond. The 

8 subsequent claims approval process may not be considered making or incurring an obligation. 

9 (2) (a) Tho oounoil sl:iall not a1313rovo any olaim ans tho olork shall not issue any ,,.,.arrant for any 

1 O ox130nsitur0 in oxsoss of sais sotailos sus90t a13pro13riations, as finally as013t0s or as roYisoa· unElor tho 

11 pro¥isions of this part, oxoopt upon an orEler of a court of com13otont jurisEliotion or for an om0r9oncy as 

12 hereinafter pro 1,idod. An11 municipal officer or offioers approying any claim or issuing any warrant in excess 

13 of any suoh sus9et appropriation oxso13t as aeo 1,o 13roviseEl shall forfeit to tho sit~' fourfols tho amoun-t--m 

14 such claim or warrant, 

1 5 (s) Tl:ie amount forfeited unElor sussoction (2)(a) shall so roo'e¥oroEl in an action against suoh ofiioor 

16 or offioors or all of thorn ans their soYoral sureties on their official sends. It shall so tho Elut~' of tho city 

17 attorne•r te sriA9 an aotion therefor iA the name of tho rnuAicipal oorporation." 

18 

19 NEW SECTION. Section 25. Budget amendment procedure. (1) The governing body or the chief 

20 executive authorized in the annual appropriation resolution may transfer any part of an unencumbered 

21 balance of an appropriation to a purpose or object for which the appropriation for the current year is 

22 insufficient or may authorize a transfer to be made between items appropriated within the same fund. 

23 (2) The governing body may delegate, in its annual appropriation resolution, budget amendment 

24 authority to the chief executive for the expenditure of funds from any or all of the following: debt service 

25 funds, enterprise funds, internal service funds, trust funds, federal and state grants accepted and approved 

26 by the governing body, special assessments, and donations. 

27 (3) Any accruing revenue of the municipality not appropriated as provided in this part and any 

28 balance at any time remaining after the purpose of an appropriation has been satisfied or abandoned may 

29 from time to time be appropriated to other uses that do not conflict with any uses for which specifically 

30 the revenue accrued. A public hearing is required for an overall increase in appropriation authority, except 
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in the case of an emergency under Title 10, chapter 3. 

2 

3 

4 

(4) THIS SECTION DOES NOT APPLY TO A MUNICIPALITY THAT HAS ADOPTED THE 

ALTERNATIVE ACCOUNTING METHOD PROVIDED FOR IN TITLE 7, CHAF'TER 6, PART 6. 

5 Section 26. Section 7-6-4237, MCA, is amended to read: 

6 "7-6-4237. Use of bond proceeds and borrowed money. (1 l Money received from borrowing &J:ial! 

7 may not be used for no other Q purpose other than that for which borrowed, except that ii' any surplus 

8 remains after the accomplishment of the purpose for which borrowed, it &fiall must be used to redeem the 

9 municipal debt. 

1 O (2) 1Nhoro any Bus90t shall sontain an ox130ndituro 13r09raffi to BB finansod froffi a Bond issue ta 

11 BO authorized thoroaftor, no 0>1130nsitura shall BO mase or 0Bli9ati0n iRsurrnd tl=lereuRdor uRtil suoh BO Ads 

12 ha¥o BOOR duly authorized and the 13rosoods are a~•ailaBlo. 

13 ~ill The authorization of a bond issue by the electors or by the governing body of tho oity ~ 

14 municipality where an election is not required shall soRstitute constitutes. an appropriation of the bond 

15 proceeds to the purpose for which the bonds are authorized, whether or not~ the purpose is included 

16 in a budget previously adopted, but AG warrants &J:ial! may not be drawn, expenditures made, or obligations 

17 incurred in excess of~ the appropriation except pursuant to an additional appropriation included in a 

18 regular_ly adopted budget." 

19 

Section 27. Section 7-6-4240, MCA, is amended to read: 20 

21 "7-6-4240. Lapse of appropriation. (1) Se1bjeot to tho 13royisi0Rs of suBsostioR (2.l, all 

22 a1313ro13riations, other than the a1313ro13riations for URGBffiJ3lotod iffil'JrOYOffionts iR pro9ross of ooRstruotioR, 

23 la13so at tho eRd of tho fissal year. 

24 (2! (a)ill The appropriation accounts must remain open for a period of~ 60 days after the end 

25 of the fiscal year for the payment of claims incurred against the appropriations prior to the close of the 

26 fiscal year and remaining unpaid. After the ~O eia•t 60-day period has expired, all appropriations, except as 

27 otherwise provided r09areiiR!l unooR'lplotod iffiJlFO"OFRonts, become null and void, and any lawful claim 

28 presented against any appropriation after the expiration of the 60-day period must be provided for in the 

29 ensuing budget. 

30 (B) Subsootion (2l(al deos Rot aJllll'( to a ffit1RisiJ')ality that has ado,1tod the alternati~•o aosountin9 

1Legisl!"ivt 
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2 

3 

4 

5 

6 

7 

8 

R1ethod '3FO¥ided fer in Title 7, shapter e, part e. 

{2) At the close of each fiscal year, the unencumbered balance of each appropriation must revert 

to the respective fund from which it was appropriated and is subject to future appropriations unless the 

governing body authorizes the unencumbered balance of capital outlay appropriations to be reappropriated 

for the ensuing fiscal year. 

(3) THIS SECTION DOES NOT APPLY TO A MUNICIPALITY THAT HAS ADOPTED THE 

ALTERNATIVE ACCOUNTING METHOD PROVIDED FOR IN TITLE 7, CHAPTER 6, PART 6." 

9 NEW SECTION. Section 28. Emergency expenditures. (1 l All emergency expenditures must be 

10 charged to the emergency budget appropriations adopted by A THREE-FOURTHS MAJORITY OF THE 

11 MEMBERS PRESENT AT A MEETING OF a governing body. 

12 (2) Emergency expenditures may be made by the issuance of checks or warrants drawn on the 

13 municipal treasury. The municipality is authorized and directed to pay the checks or warrants with any 

14 money available for that purpose. If at any time there is insufficient money available to pay the emergency 

15 expenditures, then emergency warrants must be issued and registered, must bear interest, and must be 

16 called for payment in the manner provided by law for other municipal warrants. 

17 (3) The finance officer shall include in the preliminary annual operating budget to be submitted to 

18 the governing body the total amount of emergency warrants issued during the preceding fiscal year that 

19 remain unpaid. Subject to the provisions of this section, the governing body shall, in the tax levies, include 

20 a levy for each fund sufficient to raise an amount equal to the total amount of any emergency warrants 

21 remaining unpaid at the close of the preceding fiscal year because of insufficient money in the fund to pay 

22 the warrants. 

23 (4) (a) A levy may not be made for any fund in excess of the levy authorized by law to be made 

24 for the fund. 

25 (b) The governing body may submit the question of funding the emergency warrants at an election 

26 as provided by law. If possible, the election must be held in conjunction with a regular or primary election. 

27 If at the election issuing of funding bonds is authorized, it is not necessary for any levy to be made for the 

28 purpose of paying the emergency warrants. 

29 

30 

(5) THIS SECTION DOES NOT APPLY TO A MUNICIPALITY THAT HAS ADOPTED THE 

ALTERNATIVE ACCOUNTING METHOD PROVIDED FOR IN TITLE 7, CHAPTER 6, PART 6. 
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NEW SECTION. Section 29. Repealer. Sections 7-3-4371, 7-3-437:2, 7-3-4373, 7 e @01, 7 e 002, 

2 7 6 603, 7 e 604, 7-6-4102, 7-6-4103, 7-6-4105, 7-6-4106, 7-6-4107, 7-6-4108, 7-6-4109, 7-6-4110, 

3 7-64111, 7-6-4112, 7-6-4113, 7-6-4119, 7-6-4120, 7-6-4122, 7-6-4131, 7-6-4132, 7-6-4133, 7-6-4204, 

4 7-6-4221, 7-6-4222, 7-6-4223, 7-6-4224, 7-6-4225, 7-6-4226, 7-6-4227, 7-6-4228, 7-6-4229, 7-6-4230, 

5 7-6-4231, 7-6-4233, 7-6-4235, 7-6-4236, 7-6-4239, 7-6-4241, 7-6-4251, 7-6-4252, 7-6-4253, 7-6-4254, 

6 and 7-6-4255, MCA, are repealed. 

7 

8 NEW SECTION. Section 30. Codification instruction. (1) [Sections 27 aAEI 21il 3 AND 41 are 

9 intended to be codified as an integral part of Title 7, chapter 6, part 41, and the provisions of Title 7, 

10 chapter 6, part 41, apply to [sections 27 aAEI 21il 3 AND 4]. 

11 (2) [Sections 37 thrn1c1gh 47, 4Q, e1, aAEI e4 12 THROUGH 23, 25, AND 28] are intended to be 

12 codified as an integral part of Title 7, chapter 6, part 42, and the provisions of Title 7, chapter 6, part 42, 

13 apply to [sections 37 thF81cl!Jh 47, 4Q, e1, aAEI e4 12 THROUGH 23, 25, AND 28]. 

14 

15 NEW SECTION. Section 31. Applicability. [This act] applies to municipal budgeting procedures 

16 commencing on July 1, 1997. 

17 

18 

19 

NEW SECTION. Section 32. Effective date. [This act] is effective1 on passage and approval. 

-END-
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3 

HOUSE BILL NO. 508 

INTRODUCED BY DEVANEY, HERTEL 

HB0508.03 

4 A BILL FOR AN ACT ENTITLED: "AN ACT GENERALLY REVISING MUNICIPAL BUDGET LAWS; AMENDING 

5 SECTIONS 2-7-503, 2 7 e01, 2 7 s13, 7 6 2111, 7 6 2112, 7 6 2202, 7 6 2203, 7 6 2211, 7 6 2213, 

6 7 6 2302,7 6 2311,7 6 2312,7 6 2311,7 6 23Hi,7 6 2316,7 6 2317,7 6 23Hl,7 6 2319,7 6 2320, 

7 7 e 2321,1 e 2n1,1 e 2na, 7 6 2330,7 e 2331,7 e 2e2e, 7-6-4104, 7-6-4121, 7-6-4123, 7-6A124, 

8 7-6-4134, 7-6-4135, 7-6-4202, 7 6 1203, 7-6-4205, 7 6 1232, 7-6-4234, 7-6-4237, AND 7-6-4240, 

9 MCA; REPEALING SECTIONS 7-3-4371, 7-3-4372, 7-3-4373, 7 6 601, 7 6 602, 7 6 603, 7 6 604, 

10 7-6-4102, 7-6-4103, 7-6-4105, 7-6-4106, 7-6-4107, 7-6-4108, 7-6-4109, 7-6-4110, 7-6-4111, 7-6-4112, 

11 7-6-4113, 7-6-4119, 7-6-4120, 7-6-4122, 7-6-4131, 7-6-4132, 7-6-4133, 7-6-4204, 7-6-4221, 7-6-4222, 

12 7-6-4223, 7-6-4224, 7-6-4225, 7-6-4226, 7-6-4227, 7-6-4228, 7-6-4229, 7-6-4230, 7-6-4231, 7-6-4233, 

13 7-6-4235, 7-6-4236, 7-6-4239, 7-6-4241, 7-6-4251, 7-6-4252, 7-6-4253, 7-6-4254, AND 7-6-4255, 

14 MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE AND AN APPLICABILITY DATE." 

15 

16 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 2-7-503, MCA, is amended to read: 

17 

18 

19 "2-7-503. Financial reports and audits of local government entities e116eptieA. ( 11 The governing 

20 body or managing or executive officer of a local government entity, other than a school district or 

21 associated cooperative, shall ensure that a financial report is made every year. A school district or 

22 associated cooperative shall comply with the provisions of 20-9-213. The financial report must cover the 

23 preceding fiscal year, be in a form prescribed by the department, and be completed within 4 § months of 

24 the end of the reporting period. The local government entity shall submit the financial report to the 

25 department for review. 

26 ( 21 The department shall prescribe a uniform reporting system for all local government entities 

27 subject to financial reporting requirements, other than school districts. The superintendent of public 

28 instruction shall prescribe the reporting requirements for school districts. 

29 13) (a) The governing body or managing or executive officer of each local government entity 

30 receiving revenue or financial assistance in the period covered by the financial report in excess of $200,000 

- 1 - HB 508 
REFERENCE BILL 

AS AMENDED 



5 5th Legislature HB0508.03 

or federal financial assistance in excess of $25,000 shall cause an audit ti) be made at least every 2 years. 

2 The audit must cover the entity's preceding 2 fiscal years. The audit must commence within 9 months from 

3 the close of the last fiscal year of the audit period. The audit must be completed and submitted to the 

4 department for review within 1 year from the close of the last fiscal year covered by the audit. 

5 lb) The governing body or managing or executive officer of a local government entity that does not 

6 meet the criteria established in subsection (3)1a) shall at least once every 4 years, if directed by the 

7 department, or, in the case of a school district, if directed by the department at the request of the 

8 superintendent of public instruction, cause a financial review, as defined by department rule, to be 

9 conducted of the financial statements of the entity for the preceding fiscal year. 

1 O (4) An audit conducted in accordance with this part is in lieu of any financial or financial and 

11 compliance audit of an individual financial assistance program that a local government is required to 

12 conduct under any other state or federal law or regulation. If an audit c:onducted pursuant to this part 

13 provides a state agency with the information it requires to carry out its responsibilities under state or federal 

14 law or regulation, the state agency shall rely upon and use that information to plan and conduct its own 

15 audits or reviews in order to avoid a duplication of effort. 

16 (5) In addition to the audits required by this section, the department may at any time conduct or 

17 contract for a special audit or review of the affairs of any local government entity referred to in this part. 

18 The special audit or review must, to the extent practicable, build upon audits performed pursuant to this 

19 part. 

20 (6) The fee for the special audit or review must be a charge based upon the costs incurred by the 

21 department in relation to the special audit or review. The audit fee must be paid by the local government 

22 entity to the state treasurer and deposited in the enterprise fund to the credit of the department. 

23 (7) SUBSECTIONS (1) THROUGH (3) DO NOT APPLY TO A LOCAL GOVERNMENT ENTITY THAT 

24 HAS ADOPTED THE ALTERNATIVE ACCOUNTING METHOD PROVIDED FOR IN TITLE 7, CHAPTER 6, 

25 PART 6. 

26 Pl Sussestiens 111 tl:lreugl=I (6) de net appl•t te a lesal gevemm1rnt entity tt:1at t:ias adoflted tl:le 

27 altemati"e asseuntin!l rnetl:led Jlr8>'ided fer in Title 7, sl=lapter e, fl art e." 

&oetien 2, Sestien ;i 7 004, MGl\, is amenaed te read· 

28 

29 

30 "~ 7 604. A aee1o1nting m8'hede e11ooptien. ( 1) Unless ether wise re1:11,1ired B'J' lau,, the deJiartrnent 
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2 

3 

4 

5 

6 

7 

8 

9 

10 

1 1 

12 

13 

14 

15 

16 

17 

18 

19 

20 

shall 13rosoribo b·,< rule tho general RlOtheds BREI details sf assei,mting for tho rosoipt and disbursoR1ont of 

all R1on0v bolenging ta lesal go,1ornR1ent entities and shall ostaalish in these etfises general R1etheds and 

details of aoseunting. ,11,11 leaal §8"0rnR1ent ontitv effiaors shall oonform with tho aaseunting standards 

13r0sorib0d ..g.y tho dopartmont. 

(21 This sootion does not ap13lv to a looal §IO"ornment entit>y that has ado13ted the alternative 

asseunting RlBthod wovidod for in Title 7, sha13tor €i, 13art €i." 

~1--7--a-13, MCA, is amended ta read; 

"2 7 013. Content of audit repert aml finansial repert BKGeptieA, 11) The audit ro13orts RlUSt 

sernpl>y with tho ro13orting roquirements of gov0rnR10nt auditing standards issued b>y tho U S. 60fl'IJ3troll0r 

general and federal rogulatiens adapted B',' departfl'lont rule. 

(2) (a) Tho EJopartfl'lont shall prosoribo general fl'IBtheds and details sf aoseunting fer the finansial 

ropert fer lesal 90,,ernfl'lont entities ether than ssheels. The finansial FBfJert must be subRlitted in a forfl'I 

requires l:lv the eo13artm0nt. The su13erinteneent sf 13ublis instrustion shall pressribe tho general methods 

and details sf assounting for financial rBfJSrts for ssheels 

(el Subsestien (2)(a) eeos net a1313ly ta a lesal ge"OFRRlont ontit>y that has aee13tod tho alternative 

asseunting methee 13ra•;ieoe fer in Title 7, oha13tor €i, part €i." 

Sastien 4. Sostien 7 a 2111, MCA, is amended ta roae; 

"7 6 2111. gutiee ef seunt>; treasurer. I 1) Tha oeunty treasurer: 

21 (alill must reseii;e all menov bolengin9 ta tho oeuntv ans all ether R1eney dirested to be paid to 

22 the treasurer b~• law, safely keep the R1on0y, and ap13lv and pai,c tho menoy eut, and asseunt for the menev 

23 as roEttiired tly law; 

24 (el@ shall keep an asseunt sf the rosoi13t ans 011130neitures sf the menev in eeeks pravieee fer 

25 tho l'IUFpese, in •uhish rntist be entered; 

26 (ii~ tho ameunt, the time \"hon, tram •yheRl, and en what asseunt all R10nev was roseived; 

27 (ii)J:!tl the aR1eunt, tiRle when, ta wham, ane en what asoeunt all diseursoR1onts were R1ado; 

28 (slffi shall keop eoeks se that the aR10unts roseiued and paid eut en assoi,jnt et se13arate tunes 

29 or spesifis afJJ3FOJ3Fiatiens are oiEhibitoe in so13arato and distinot asseunts, with the whale rosoipts · ane 

30 exiaer:,elituros sho" 1A iFl OF10 §eAeral er sash assount; 
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2 

3 

4 

5 

6 

7 

8 

9 

10 

(dlfil R1ay Rot eAter FAOAO'I rooeivod for the ourreAt year BA the treasurer's asoouAt with the 

eouAty for the 13ast fiseal year uAtil after the treasurer's aAAual settl0R10r1t fer the i:iast year has beeA R'lade 

with the oounty olerk; 

{el@ shall disburse the souAty R'lono>f only oA sounty warraAte issued by tho sounty olerk., bases 

on oraers of tho boara of sounty oeR1R1issionors1 er as otherwise 13rovidod by la,,,;, 

(2) Thie section c:looe Rot a1313ly ta a couRty that has ac:loi:itos tqo alternative aGGounting R'IOthoEJ 

13ro11ic:l0EI for iR Title 7, Gha13tor 6, Jilart €i." 

Seo,ieR 6. SeotiOR 7 €i 2112, MC«'., is aR'leAEied ta road: 

"7 6 a11 a. Treaswrer's reports to oowRt'/ eo"'"'i&GioRer& 011eeptioR, ( 1) iaoh eo1:mty treasurer 

11 shall R'lako a dotailaEI FAORthly rBJ'IOrt to the 13oarEI of GBUAIV GOFAFAissioners, of all FFIORO',' rooeivod anEI 

12 Elisl3ursod by tho treasurer, of all Eio13te duo to aAd from tho oouRt)'1 anEI of all otRor 13ro1JaodiRgs in tho 

13 treasurer's offioe so tRat the rosai13ts iAto tRe treasury aAd !Re amount of dieeursemeRts, togetRar with the 

14 de13ts Elue to and J:roffi the oounty, a1313aar Glearl~1 aRd distiAGtl>t, 

15 121 On the first Monday of January·, A13ril, Julv1 aAd Ootoeer of eaGh •tear the GOUR!>, treasurer shall 

16 settle with tho 13oard of GOYRty GOffiR'lissioners for all rneAey GolloGtoc:I, On those Ela','& the treasurer shall 

17 deli 0,er to the eoarEI aHida¥its >,•erif','iAg ti=lo roeeReilornoAt of the balaneo on l:iaRs iA tRo GOUAty troasuPf. 

18 l\fter tho BJ3J318\1BI of tho statoFAORtS aRd tRO BG60FAJ3BA~•in!j aHidauits, BAO 00f3'1 ef tl:ie EfYartorly r013ort 

19 A'IUSt eo filed with tho oounty Glork et the oeunty aREl oAe GBJ3'/ FRuot be rotaiAod B't the eouAty treasurer. 

20 (J) This seetieR dees Aet a1313ly te a seuAt•f tl=lat Ras ade13tod the alteFAatiYe aeso1~Atin!j metl:ieEl 

21 131evic:led for in Title 71 shaf)ter 61 13art €i," 

22 

23 

24 

25 

26 

27 

28 

29 

30 

SeetieR 6. S.estion 7 6 2:102, MCA1 is aFAeAded to read; 

"7 i .iaoa. l;)u~e& of eowRt~• elerk rolateEI to fiRaRee eMeeptieR. ( 1) The GOYAi'/ olerk shall draw 

warrants OA tRO GOUAty treaSYF',' iA fa¥or et all 13eFOOA6 BRtitlod te the WEIFFBRtS iA 13ayA=1eAt; 

(a) of all Glaims aRd der:nands ehargeal3lo agaiRst the souAty wi=liGh !:lave seen legally examined, 

allowed, and ordered 13aid 13~• tl:io eoard sf souRty SBFAR'lissioRors; aRd 

(bl for all debts and doFRands against the oouRty 11;h0A tl:ie aR1euAto are fixed 13·,· law and are Rot 

dirested te be audited B'f seme otRer Jilersen or tril3unal. 

(21 Ti=le souAty elork shall keeJil aGGBUnts surront witl:i tl:io treasurer. Wl:ion any 1301son deposits with 
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4 

5 

6 

7 

8 

9 

tho oounty treasurer any A'IOnoy ('l □ ieJ into the treasury, tho oounty olerk must 80 f1eJrnished by the troas1eJrer 

111ith a Slel('llioato of tho rooeif)t issued ts tho ('lerssn. The dYflliGate rosoi('lt rn1,1st 80 filed in the sffiso of the 

se1eJnty olerk, and the 001eJnty slerk shall oharge tho treasurer ,,.,,ith tho ame1,1nt ef the dopesit. 

131 The seunty olerk shall mako the annual statement as precorieaEl in 7 6 2203. 

141 This ceotion deas not apply te a oe1,1nty that has aeJoptad tho altornati"a aooounting method 

pro•,idad for in Title 7, ohapter 6, part 6." 

Seetion 7. Sootion 7 6 2203, MCA, is amended te roaeJ: 

"7 6 2203. Annual finansial statement eice01Uion. (11 Within 120 days aHor tho sloso of oaoh 

1 O fisoal year, the 001eJnty olerk shall oompile anei present to tho boars of seunty oommissieners anei the 

11 department of oemmersa a sompleta statement of the finanoial oeneiition of the smmty. Tho cMtemant must 

12 ~ 

13 (al a setailes sessription ef all of the resouroes ans lia9ilities ef the oeunt·t anei the beek value el 

14 the reseuroes anei liaeilities; 

15 (Bl tho ameunt of menoy reooiveei, shewing tho souroo ef that revenue; 

16 (sl the ameunt of mono1,1 eiiseurseei, with the purpose ef sisbursemont; 

17 (el) tho operation of oaoh of tho sash ans warrant aooounts, showing tho balanso at tise beginning 

18 of tho year, tho oreeiits, tho sebits, anei the balanso at tho ens of tho '/Oar; 

19 (el tho asseccael 11aluatisn of tho real ans personal property of the soun{'t; 

20 (f) 'lhe rate of ta*ation and tho amount of ta*os eielin!luont for tho prosoEling years; anei 

21 (g) other items that tho eiopartmont of sornnieroo may pressribe. 

22 (2) Tho statement must be en the form aesignatos B'J' the eiopartmont. 

23 131 This sestion sees not appl•t to a sotJnty that lsas adopteEl tho alternatiYo asseunting methoei 

24 pra"iseei for in Title 7, shaptor 6, part 6." 

25 

26 

27 

28 

29 

30 

Soetion 8. aeotion 7 e 2211, MCA, is amonsoei to roas; 

"7 6 2211. AutheFiHtian to sendust sount•/ businoH en a eash basis. (1) If the total ineiebteeiness 

ef a sounp;, la'Nful when insurrod, B*oeeds the limit of 23% establishes in 7 7 2101 8'J' reason of great 

siminution of taicable ><alue, tho sounty may sonElust its business affairs on a sash basis ans pa~' the 

reasonable and neoessary ourront eicponsos of tho sount'I out of tho sash in tho sounty troasur'I deri"ad 

('LegisllllJvt! 
"StrVlca 
\!!Jvis/on 

- 5 - HB 508 



55th Legislature HB0508.03 

2 

3 

4 

5 

6 

7 

8 

9 

10 

frern its s1:1rr0Rt FO¥ORl:l8 aRs 1:1Rser tl=ie rostristieRs aRs reg1:1lati0Rs tl=iat ma•f eo irn130ses e~• tl=ie eears ef 

s01:1Rt',' sornrnissioRors of tl=ie s01:1Rty ev a rosel1,1ti0R s1:1I~, aso13tes aRs iRsl1,1ses iR tl=ie rniR1:1tos of tl=ie eears. 

(2) This sestieR sees Rat rostrist tl=ie rigl=it ef the eears ta rnake tl=ie ResessaPf ta11 levies fer interest 

ans siRking f1,1nEJ 131,1r130sos, ans this sestion aoes not affest tl=ie right ef aRy sraaitor ef tl=lo oe1:1nt•,• ts 131,1rs1,1e 

anv rerneav new givoR ev law to estaiR 13a•frnent ef a slairn. 

(3) a1,1ssestien { 1) deos net a1313l 1f ta a 001,1Rt>f ttiat has as013tea tho altornati,•o aso01,1nting rnethea 

13re¥i000 fer in Title 7, oha13ter e, 13art e." 

SastieA Q Sostien 7 e 2213, MCA, is arnoRaoa te reaa· 

"7 i 2213, Raperi af faas resei,.ad aAd FA8AO'/ diell1,1rsod 011GaptioA, (1 l .A,11 so1:1Rt',' offisers, 

11 j1:1stioes ef the 13ease, aRa sonstallles sl=iall re13ort in writing, 1,1naer oatl=i, to tho lleard of eo1,1rwr 

12 sornrnissioners en tl=ie fast P4oRdav ef Marni=!, J1:1n0, Se13teR'lllor, ans Ceeernller, shewin9 in detail all foes, 

13 eR'lel1,1rnents, aRd sern13ensatien resoivod and rnene•t disllmsoEJ ll',' thorn in ·their effisial sa13asit',' a1:1ring tl=ie 

14 E\lcJarter 13reseain9 the rnaking ef easl=i ro130rt. 

15 {2) Tl=iis sestien dees Rot a13f3l'J' te a so1,1nt',' tl=iat l=ias adef)tea the alternati•re assowiting rnothed 

16 f3FEP•idoa fer iR Title 7, sha13tor e, 13art €i." 

17 

18 

19 

SeetioA 10. Sestien 7 e 230:1, MCA, is aR'!ended ta roaa; 

"7 i 2302. Raia af dOt38RFA8At ot GOFAFA8F118 81168ptian. (1) The 0013artrn0Rt ef 60FFIR'10rSe sl=iall 

20 rRake rules and slassifisations ans 13ressribo forrns nesessarv to sarrv 01,1t the 13revisieno ef this 13art, te 

21 EJefine ,.,hat 01113enaituros are shar9eaele to eash lludget asse1:1nt, and to estalllish asso1,1nting and sest 

22 svsteR'ls nesessaP, te 13reviae assmato ll1:1aget inforrnatien. 

23 (2) This sestioA does not a1313ly ta a ee1:1ntv that has aao13tea the altornati.,o asso1:1ntin9 rnethoe 

24 f)roviaed for in Title 7, oha13ter 6, f)art 6, • 

25 

26 

27 

28 

29 

30 

See1ioR 11, Sestien 7 fi 2a 11, MCA, is aR'lenaed to read; 

"7 i 2311, f:illAg ef a&tiFAata of F91r8AY88 ra~•ORYO and BIIJ18R606 with G8YRt'{ elerk e11Ge13tion. 

11 l Qefere J1,1ne 1 sash vear the se1:1nw alerk and resereler shall notify iR ,,,..riting easl=i seunty offisial in 

shargo ef an offise, elo13artrnont, ser>cise, instit1:1tion, or so1,1nty funded distrist s01:1rt 13rograrn of the so1,1nty 

to file with the se1,1nty olerk and reeerder, eefore J1,1Re 10, eletailed and iternii!od estiR'lates, setl=i of tl=ie 
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prosaslo re11onuo freffi seuroec ether than taxatien ans sf all exponsitures requires sv the effioo, 

2 eepartffiont, ser>1Is0, or 1nstit1,t1on for tho next fisoal year. 

3 (2) la: Th.H;.ounty oommissionors shall susmit ts tho 001,nt',' slork ans rossrsor the estimate of 

4 exponsiturcs for all purposes for the soarEJ ans a sotailoEJ statoffient showing all now roaEJ and orisge 

5 oenstruetion to be finanoed from oounty roas ans 9ridgo funds, from any speoial roas or bridge fun □, from 

6 aw; srrnoial highway f1,ns, ans from sens issues issues or authorizee for tho next fiseal year, togoth □ r with 

7 tho oost of that oonstrl.f&tioP ac oomputod 8',' the osunt',' surveyor or, if for eonstruotion in ohargo of a 

8 spooial en§inoor, then b',' that engineer. The oounty oommissisners shall alss susffiit te tho sounti,< o'ork 

9 ans rooorsor E1otailos estimates ef all expenditures for oonstrnotion or impre"emont purposes proposed to 

1 O 88 ffiado /rem tho pro seeds of tiond issues not yet authorizes ans frsn:i tho proooods of tax le,.ios that are 

11 required to so ap~rovod at an olootion to be hold. 

12 (s) Tho seuRty survo1<or and any special on9iReer shall prepare tho estiffiates et sost of roael and 

13 tirid90 sanstrustioR for tho sounw sommissioRers. They shall also sutlffiit a sin:iilar statement showing road 

14 and tiridgo maiRtenance expensituros as Roarl~r as oaR 88 ostin:iatea. 

15 (s) Tho se1,Rty treasurer shall prepare tho estimates for interest and detJt roa1,otion. 

16 (di The 001,nt'( clerk ana rosorder shall prepare all ether ostiffiates that properly fall within tho 

17 elutios of tho effise. 

1 8 (3) Tho astin:iates roq1,ir0d in this soetion ffiust tie submitted en farn:is previaoa tiy tho 001,nw clerk 

19 aR4 rosorser and pressrised sy tho department of somn:iereo Tl:\o forffiG n:iay onlv tie •.arioa or sep artos 

20 from with porn1issien and appro"al of that do13artn:iont. eaon of the offisials shall file tho ostiffiatas •~'ithin 

21 tho tiFAo and in the n:ianner flFB\'ielee in tho fsrm ana notioe. 

22 (4) In the aesoRse er elisa9ility of an offisial, the dutios roquirod s•,r this sootion or 7 ll 2312 

23 €kw-0lv0 upon the offisial or omplo11e0 in shargo ef tho offiea, dopartn:iont, sorvioo, or instit1,tion 

24 (Ei) This sestion does not apply to a oounty that has adopted tho alternati•.o aooounting method 

25 j'lFBllidod for in Title 7, shaptor ll, part ll," 

Seetien 12, Seotion 7 6 2313, MC", is amenaee to road: 

26 

27 

28 "7 i 2312. Penalty for nensomplianee with tiling requirements eueption. ( 1) Tho 001,nty clerk 

29 shall "tithhela as a j'lenalty fron:i tho salary of eaeh eUieial failing er refusing ta file tho ectimatos, $10 for 

30 eaeh da•; of aolay. The total penalty against any offioial n:iav not oi<seed $1iG in 1 year. 

( legislative 
\Servlcu 
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12) The notise pro11ieleel for in 7 e 2311 must sontain a sopy of this penalty slause,. 

2 

3 

4 

5 

6 

13) This sestion eloes not apply to a sounty that has aelopteel the alternati110 asoountin13 methoel 

f)ro11ieloel for in Title 7, ohapter e, part e," 

See ti en 1 J. Sestion 7 e :! 314, MCA, is amoneloel to reael; 

"7 i 2314, Classifisation of estimates, apprepriations, aAEI Bllipenditures elliseption. (1) In tho 

7 taeulatien reE1uiroel B'f 7 e 231 J, tl,e estimates, af)prepriations, anel experielitures must ea slassilied as: 

8 (a) salaries and wases; 

9 (e) maintenanse and operation; 

10 (o) oapital eutlay; 

11 (d) interest and deet roaamptien; 

12 (e) misoellaneeus; anel 

13 (f) euf)onaituros proposed te so maelo lrom eons issues net yet a1Jtherizea or from tho presoods 

14 ef a tax loyy er lovios tRat are FOE!Uirod to ee suemittod ta anel appre11oa at an olostien to so Rola later. 

15 12) (a) l:'£it1,in tho sonoral slass ef salaries ana \t/asos, oasl, salary rnust Ile sot fertl, separately, 

16 tosotRor with tl,o title or position ol the reoipiont. An unitorni.:od apf)ropriation may so rnaele to GO"OF tho 

1 7 oxpensos of spooial deputies er assistants in any offioo wl,ero the SOF\•isos of tho sposial deputies or 

18 assistants rnay so FOE!Uirea aurins a f)art of tl=ie fissal '(Oar enly. Wases for Ela>( laser ffiay ea si11on in tetals 

19 i::1¥ aesi9natin9 tho §eneral purpose or olljost fer >,\•hish the exiionelitura is te ee rnaEle, out the prepesea rato 

20 per ea>( fer oash slass er kind ef laser must be sot ferth, 

21 (e) eXf'lBnditldros unaar the !3onoral slass of rnaintonanso anel oporatien ffiUSt so olaosifioEl aooorElin§ 

22 ta a stanElarEl slassifioation to so estaelishoa ey tl,o dopartffient el GernffieF-G&. 

23 (s) !Oxponaituros for Ga13ital 0utlay FT'lust s0t l0rtl, ana aosGrie111 oasl:i oejost of oxponElituro 

24 s013aratoly. 

25 (El) lolnElor tho §Onoral olass el intorost and seet reElemf)tion, 13ref)esoa expenditures ler interest ans 

26 ler roaemptien of 13rinsipal ffiUSt so sot fertl, separately for oaGh series er issue ef llenss, ana warrant 

27 iRterost and roElaFT'lptieR roE1uiromonts rAldSt so sot fertl=i in a similar rnannoI·. 

28 lo) lolnaor the !3oneral Glass ef misGollanoous, axponElituros fer all 13urposos not listeEl in or that 

29 sannet f)reparly so assignee to an•( ef the !30noral Glasses must so set fertl, ans itomii!eEl in detail 

30 (3) Tl,is sootion Eloos net apply to a so.int~• that has aEle13ted tl,e ~lternatiYo aGGe-intin§ ffiothea 

1 Leg/slati'llt! 
,Servlca 
\!!J•lsion 
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2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

1 5 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

pro11ieoe !or in r1tlo 7, ohapter s, part e." 

Seotien 1 <I. Sootion 7 6 2615, MC 4, is amondoel te road: 

"7 6 2316. Consideratien ef talnliatien by oeunt'; oemmissiener& exeeptien. 11) Tho tal3ulation 

must so su13mitted to the county somm1ssioners 13y tho county olerk and resorder on or sefore the third 

12) Upon rooeipt, tho board ot count 1,< comm1ssioners shall imFAodiatoly oonsielor the 13usget in eetail 

and shall, on or 13olore tt:io fou·th Mondav of duly, FAako any r0,1isions, reductions, aeaitians, or changes 

that the 13oard considers advisable. The tal3ulatian, with an~' revisions, reauctions, additions, or chan[,Jos, 

is the caunw proposoa 13uaget far the fiscal yoar v,•hioh it is intonaea to eo·,er, 

(6) This sostion does net apply to a county that has aao13ted the alternative aosaunting methoa 

13ro11iaea lor in Title 7, oha13ter e, part e." 

Seetien Hi Sootien 7 6 2616, MC.A,, is aFAenaea to reaa; 

"7 6 2316. Netiee of hearing on eownty proposed budget exoeption. (1) Tho 13oard of count 1, 1 

coFAFAissieners shall cause a natise to 00 pul3Iished stating that; 

(a) the soard has GOR'lploted its oeunt~• pro13oses 131cJdget fer the 01irrent fissal year; 

AA the 13udget is open to ins13ostion in the offiso of the so1cJnty olerk ans reserder; 

lo) the 13eard will FAeot to fo< the final sud9et and FAal10 a13propriations, stating the date, tiFAe, and 

!)lase of the FAOBting; ans 

(El) an'{ taxiia~•er or resident ef the oeunt'( ffiB'f ap13ear ans ee J:iearEI for er againct any part of the 

131cJElget 

(21 The netise ffiuct 00 pueliched ti.l\Je tiFAes, ense easl:i ,,.,,ook, in a newspaper sf general oirsulation 

in the oeuntv, 

13) This cootion Eloec net ai;iply ta a oeunty tl:iat has adepteEI tl:io alternative asseunting methoEI 

pre11idod lor in Title 7, ol:iapter 6, part e " 

Sestien 16. Sestian 7 e 2317, MC,l\, is amended ta read; 

"7 6 .1317. Mea,ing OR sewAt'{ propeeed budget exeeptieA. (1 I ,l\t least 3 days prior to the 

adaption of tl:ie final swElget, tho 001cJnty SOR'IR'lissionors shall FAeet at tJ:ie tiR'le and plase designated in tl=io 

(legislflll•• 
"Serv,ca 
"._!!Jvision 
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2 

3 

4 

5 

6 

7 

8 

9 

10 

notise l)ro,.ided far in 7 6 2316, at whieh tin:io any taxpa.,,er EH rasiElont Jf tho seldnt'f R'la•f appoar anEI 80 

hoarEI fer er against any !)art of the 81dSgot. 

(2l Tho hearing A'lldSt 8B eontinuos fron:i Elay to say ans FAld&t t:lo eonelldElod ans the ~ 

apl)ro•,ee ans asoptos en er 9eforn ti:1e seeens Mensa•1 in ti Ygldst, 80fero the fixing ef the tax levies ey 

(3) This seetion sees not al)ply te a soldnty that has asoptes the alternative assoldnting n:iethoa 

l)re•tises fer in Title 7, shal)ter 6, !)art 6." 

&eetieA 17, Sestion 7 6 2312, MC/\, is an:iensoe te reas: 

"7 Ii 2318. DetermiAatieA ef Inejosted hmd sash fle·.ti• felle·,viAg heariAg eKeeptieA. 11) Upon 

11 the eenslldsien ef the hearing, tho t:lears shall first eeterR'line tho aA1eunt 1lstin,atee to aserue te eaeh lune 

1 2 euring tho fisoal year freFA all sourses exsept the taxation ef l)ropert>f, In so Eioing, the soars n,ay not 

13 ineh;Elo any aFfleunt that it is antisil)atod n:iay Ile roseivee eurin9 the fisoal year frnn:i the pa·,•n:ient ef taxes 

14 that eeoan:ie eeliniiuent surin9 a pr0eoelin9 fissal year. 

15 (21 The t:learel shall then Eletern:iine separately the an:ieunt al)prol)riatoel fer ans authori2ee to 00 

16 &jilent fer oaeh iteA1 in the Bid El get an El shall Gl)eeify the fund or fun es J!~ainst wl:iieh warrants are to t:le 

17 Elrawn ans issues fer easl:i iten:i in the 0ue9et ans shall sl)eeify the fldnel or funels a9ainst whisl:i warrants 

18 are to 00 dra,.•n fer the exl)endit1:1res autl:ieri2ee. There Ffla;· not t:le aeleeEI te the an:ieunt te Bil al)l)repriates 

19 ans autl:ieri2eel to se Gl)ent for an iten:i or te the tetal an,eunt al)prel)riated ans aldtherizes te 00 sjilent fren:i 

20 an•r fldns any an,e1,1nt er i:iersenta90 beealdse of antieipates loss of FB\•enue b·t reasen of the non13a~·FA0nt 

21 et taxes levies fer that fissal year. Tl:ie tetal exl)ensitures ailtl'lorii!es te llt1 Fflase freFA an'f funs, inelusing 

22 the rnserve asdes te thel'fl, n:iay net exseeEI tl:ie a~rnregate of: 

23 (a) the sash salanse in tho funs at tl:ie sloso ef the presedin9 fisral year; 

24 (ll) the aFAeilnt ef estimates revenues revenue te aesrue te the f1~nEI; ans 

25 (s) the aFAeunt wl:iieh FABY Ile raises fer the funs 0·1 a lawful taK levy durins the fissal year. 

26 (3) This sestien dees net a13ply te a eeunty tl=tat has asel)tes thu alternative asseuriting FAOthea 

27 jilFOYiseel for iri Title 7, eha13ter 6, !)art e." 

28 

29 

30 

&oetieA 18, Sestien 7 6 231 Q, MCA, is an,enaos te reaEI: 

"7 fi 2319, Cetermiaatien of fwnd re~uirements te lie met by tall le¥y eueptien, ( 1 l Follewin9 

-L lslatiw, 
ervlca 
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tho aeterminations required 0y 7 €l 2318, tho 13oard shall determine tho arneunt te 00 raised 8',' tax 10,0 ; for 

2. each fund 0y aading tho cash 'oalanse in the fund at tho sloso of tile !'lreooding fiscal year and tho amount 

3 of the ostimato~uo to the fund dunn!'j the currant fiscal year. It shall then deduct the total 

4 ameunt obtairsd 'rom tho tstol amount of the apr,ropriationc anei authorized OJ(ponditures from tho fund 

5 as dotorminod by the boar€!. The ameunt remaining is tho amount necessary to bo raised for tho fund by 

6 tax le,0 ; during the curront fiscal year, 

7 (2) The 13oard may add to tho amount nosossaP; to 00 raisoel for any funs sy tax levy Elur1ng tho 

8 e.mont fiscal year an additional amount as a ·esori<o to moot ox13enditures ta so made from tho femd during 

9 tho months of July ·,o ~J91;om0er ef tho next fisoal year. Tho amount that may 00 added to an,• fund as the 

1 O reserve may not oxoood ono third of tho total amount appropriates anel authori;zoel te be spent from the hrnel 

11 durin9 the current fiscal yoar, attar eleEluctin9 frem the ameunt et the a1313ropriations ans authori20d 

12 oxponditLJres the total amoum appropriateEl and authorized to 00 spent for election ex!'lonsos and payment 

13 of omor9ons1; warrants. 

14 (31 Tho total amount to 00 raisoEl by tax levy for any funs eluring the surront fissal year, insluelin!! 

15 the amount of tho rosor>;e anEl any ameunt for pa11ment of olostion expenses anel omor9onoy ,.,,arrants, may 

16 net oxsood tho total amount whish may eo raised for the fl:mel 011 a ta1E l01;y whish deos net exceed the 

17 maximtim levy pormitteel b~• la,., te be mado for tho fun el. 

18 (41 This sostion eleos net apply to a oaunty that has aelor,toe tho alternative assountin9 mothoci 

19 pro'o'idoEI for in Title 7, chapter €l, µart e." 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

SeGtien 19. Sostion 7 6 2320, MG.A., is amended to read; 

"7 6 2320. ~inal bwdgot a13praval, adeptian, and afflondment Heoptien. {1) Tho suEl9ot as 

linally eletorrninoel, in aeldition to settin9 otit soparatol~• oash item tor whish an apr,ropriation or expenditure 

is authorized anel tho lune out of .,,..hist'\ it is to be !'laid, ri:n,st sot out; 

(al tl:io total amount apprapriatod ana atitl:iorizoel to bo spent from each tune; 

(el tho sash balanso in the funel at tho class of the presoeling tissal year; 

(cl tho ameunt ostiR'latoel to aecruo to tho fund froA'l sources othor than taxation; 

{di tho ros0P 10 for tho next tissal year; and 

(o) tho ameunt nosossaPf to be raised far oash funEi by taM lo·,v eluriA!! the currant fiscal year. 

(2) The boars shall than by resolution al'lpro¥o anel aaal'lt tho buE19ot as finally EiotorR'linoel and enter 
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2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

the sue get at length in the eUioial R:iinutes ef the ea are. 

(31 (al Susjest ta GOR'lfllianeo with tho fHooeames set forth in suesoetien (4). the soard FAa't 

approve and aeept a rosolie1tion ameneing a final audget ,..,hen; 

Ii) shortfalls in antioipated ans suegatae revenues re¥enue ooour that, unless ree1,1eti,ens in 

apprepriations are FAaee, o,•ill result in expenait1,1res for the year exseeain!J aetual re11enuas ro,1enue ans 

sash balansos availasle for the year; or 

(iii sa¥infijs result fron:i unantieipated aej1,1stn:ients in prejeotoe e1,peneitures, 

(b) "FAandae appropriations must so olassified as; 

m salaries ane wages; 

(ii) FAaintenanoo ans operation; 

(iii) sapital eutlav; 

(i 1,s) interest ane eoat reden:iption; er 

13 Iv) FAisoellanaous. 

14 141 Prior to an:ieneinfil a final bueget, the l=Jeare shall; 

15 (a) hele a p1,1slio heariRg OR the preposee BFABnQA'lBnts at least 7 days J;IFier to il ¥Oto OR the 

16 roselutien aFAoneing tho bud9et; aRe 

17 (a) 13ublish RBtieo, at least onoo, in a newspaper of geRoral 0ir0ulc1tion in tho oounty at least e b1,1t 

18 not FAoro ti=lan 1 e days eefero tRO i=learin9 GA tho Bi,iElij9t aFAOnSFAOAtS, Tho flUBlished notiso FA1,16t 6fl9Gify 

19 ths eate, tin:10, 13laoe, ans subjeet of the i=loaring. 

20 (iii This sestion does not apply to a 001mt>f tl:\at l:\ae adeptae tl:le, alternative aoo01,1ntin9 FAOtl:lod 

21 13r0,.idee for in Title 7, sl:lapter e, part e." 

22 

23 

24 

25 

26 

27 

28 

29 

30 

Soetien 20 Seetion 7 e 2321, ~4C 1\, is aFAenEloEI to reae; 

··7 i 2321, i:i11ing of ta11 le•,y a11eaption. ( 1 l On er eafore ti=lo soeene Monsay in A u9ust ans 

after the a13proval ane ade13tien ef ti=le final eueget, the l=Jeare el 001,1ntv oomn:iissioners shall fi1< the tax levy 

for eaoh luRe at a rate whisi=l that will raise the an:10unt sot 01,1t in tho eud1~et as the an:1ount nesessaPf to 

ao raises b',' tax levy for the funs eurin9 the surrent liseal vear. The ta11ablu valuation of the eounty for tho 

ourrent lissal year rnust ae the l=Jasis for EletorR1inin!J the an:1eunt of tho tax l,~"'f for eash f1,1nd. liiasl:1 tax lo11y 

FAust so at a rate not hi9hor than is required on that basis, witi=lo1,1t inoluain!l any aFA01,1nt fer antiei13atee 

ta11 eelinquenoy, to 13roduee the aFA01,1nt sot out in the audget, witt:iout ineluaing an•r amount for antisi13atee 
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tal< elolin~uonoy, that is tho amount to 90 raised b•t ta1( levy. 

2 (21 Tho tax levy must 90 maelo in tho manner wovidod t;i~, 1 e 10 201, 

3 131 This sootion EJoos not aJ3plv to a sount~' that has asoptod tho altornati~•e aooountin!j methos 

4 13ro·,1doEJ for in Title 7, ohaptor 6, part 6." 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

Sootion 21. Sostion 7 6 2324, MC.A., is amonsod to road: 

"7 6 2324, bimitatiens 9R apflropriations after ln1dget adopted e11septi0n. ( 1) Tho ostimatas sf 

exponsitures, itomirnd ans olassifies as re~uires in 7 6 2313 and 7 6 2314 anel as finally fixed ans aEJoptas 

and as ma~' 90 amensod as pro"isod in 7 6 2320 by tho boars of oounty sommissionors, sonstitutes tho 

apJ3ropriations for tho sount',' for tho lisoal year intonsos to 98 so><eres by tho estimates. 

(2) !!iH;opt as provides in 3 a 4 04, 7 6 2320, and 7 31 2101, tho soi,nty sommissionors ans every 

other sount>,- eHisial, insludin!j judges of tho sistrist seurt, is are limitos in tho makin!j of oxponsiturec or 

insurrin!j of lia9ilitios to tho amount of the dotailos aJ3propriatiens and slassifisatienc, rospootively. 

(3) This sostien sees not appl't to a oeunty that has ado13tos tl:lo altornati¥o assountin!j mathos 

pravidod fer in Titlo 7, shaptor e, part 6," 

.... 
Seetien 22, Seotion 7 6 2326, MCA, is amendeEl te roael: 

"7 6 2325, Transfer of appFepriatiens •A•ithin and among &11pendit11re slas&es, 11) 61pon a rosolution 

aEloJitad 9y tho soars ef oount~' oommissioners at a re!jular or sposial mooting ans entoros upon its 

mimHos, transfers or revisions in ti=lo !jBRBral 9udgot system •uithin tho olassilisations sot fortll in 

7 6 231411 )(al tRFOU!'fi=l I1 )(el. may 90 maele, previEloEl that a salar>( ma•; not be insreasos al:Jo.,o tile ameeint 

appropriates, 

(21 Thi& sostion does not ap13iv to a seunty that has aEl013toEl the alternatiuo assounting mothoel 

pro·,idoEi for in Title 7, st:lapter 6 1 part 6," 

Seetion 23. Sestion 7 6 23,10, MCA, is amensed to read· 

"7 6 2330. l.apee et appFOpriatien. ( 1) Sul:Jjost te the pro•,i&iens of subsestien (2), all 

28 appropriations, other than ap13rot3riati0ns tar lclRGOA'IPIOtod imli)rO¥ements in pro9ress ef sonstr1cJstion, lapse 

29 at tho end ef tho fissal year 

30 12) (a) The appropriation assounts must remain O13en for a period of 30 Ela•ts after the ens of ti=lo 
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fissal year for tho payFRont ot elaiFRs ineurred against the appropriatiens prier to the slose of tho fissal year 

2 ans ror:naining unpaid. After the perios has expired, all appropriations, e1<eept as otherwise previeod 

3 rogareing unsoFRplotes iFRproyoments, eesomo null and vois, ans any lawful slaiffi presented after 

4 el<pirati,en against an•,· appropriation must be provided for in the ensuing 13udgot. 

5 (131 Sul3sestion (2)(al Eloos not appl•f to a s01emty that has aeopted the altamati·,e assounting 

6 mothoe pro\tised for in Title 7, shaptor e, part e." 

7 

Soetien 24. Sestion 7 e 2331, MCA, is aFRended to read: 8 

9 "7 6 2331. Clerk's repert eeneeming e11pondit11ros, liabilities, and apprepriatiens a11diter' s report 

1 O ueoptien. (11 Within 4 working Ela~·s after rosaipt of the treasurer's FRonthl•( report, the sounty slerk and 

11 reeerder shall suemit te the Board of sounty sommissioners a report showing the 01<penditureE1 ans liatiilities 

12 against oash separate 13uelgot appropriation insurred eluring tho prosoding salondar month ans lil<e 

13 information tor tho whele of tho lisoal year to the first day of the month in whish the report is made, 

14 together with tho unexpended tialanse of eash apJ')ropriation. The slork ancl resordor sl=iall als1~ sot ferth tho 

15 roseipts from ta1<es and in detail tho roseiJ')ts from all other soursos 9'/ aash fund for tho same period. 

16 121 In so11nties having sounty auditors, the sounty auditor, on tho last 13usinoss elay of oash month, 

17 shall furnish tho eountv slork and roeoraor with a statement showing tho tc1tal ar:nount et liallilitios insurroel 

18 against oash 13ud!jet appropriation for whish warrants have not 13oen issued up to tho slose ot tho eusinoss 

19 ~ 

20 13) This sostion aoos not appl~· to a sount•, that has aeloptoa the alternative aseounting mothoa 

21 pro11idod for in Title 7, sl=iapter e, part €i." 

Sostion 2& Sostion 7 a 2626, MCA, is amondea to roae· 

22 

23 

24 "7 6 2&26 0iatrib11tieR of all p11rpo&o IB>t'I eKseption. { 11 Tho FRonoy rosoi,,.ed from the 

25 all p1irposo le>«~' must tie assountoel for in a sommon tuna known as tho all J'lUrJ')ose fune. 

26 (21 Tho all purpose fund ma•t 130 llsoel only for purposes that aro authorii!ed tor ro•««onuo Elori•,oe 

27 froFR tho indivielual lo,,.ios sot forth in 7 a 2623, l'Jyt tho sounty €JO'terning tied~' may allosato tho ro,,.enue 

28 from tho tuna, in asserelanso with sounty tiudgot law, to f11nel an•t enumerates purpeso that it sonsielers 

29 appropriate. 

30 (3) This sostion eloos not aJ')pl•t to a so1int11 that has aaopted tho altornati>,re assounting mothoa 
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pro,~ieee fer in Title 7, shapter 0, part 0." 

Section 2. Section 7-6-4104, MCA, is amended to read: 

2 

3 

4 "7-6-4104. Duties of GWf treasurer relating to finances e~eeption -- EXCEPTION. It is the duty 

5 of the si-t-v treasurer: 

6 I 11 to receive all money that comes to the si-t-v municipality, either from taxation or otherwise, and 

7 to pay the &affie money out on the warrant of the mayor, countersigned by the clerk or finance officer, 

8 drawn in accordance with law; 

9 I 2) to give every person paying money to the treasurer a receipt, specifying the date of payment, 

10 the amount, and for what paid; 

11 (3) to pay out, in the order registered, all warrants presented for payment, when there are funds 

12 in the treasury to pay the same. 

13 (4) THIS SECTION DOES NOT APPLY TO A MUNICIPALITY THAT HAS ADOPTED THE 

14 ALTERNATIVE ACCOUNTING METHOD PROVIDED FOR IN TITLE 7, CHAPTER 6, PART 6. 

15 {41 This seotien eoos not apply to a eity tl=iat l=ias aeoptee tl=ie alternative asso1,1ntin@ motl=ioe 

16 provieee for in Title 7, sl=iapter 0, part 0." 

17 

18 NEW SECTION. Section 3. Role of department of commerce. ( 1) The department of commerce 

19 shall prescribe for all municipalities: 

20 (a) general methods and details of accounting as provided in 2-7-504; 

21 (b) uniform internal and interim reporting systems as provided in 2-7-503; 

22 (c) annual financial report forms as provided in 2-7-503; and 

23 Id) general methods and details of accounting for the annual financial report as provided in 

24 2-7-513. 

25 (2) Municipalities shall file with the department of commerce: 

26 (a) an annual financial report within 6 months of the fiscal yearend; and 

27 (b) an audit report within ell months of the end of the audited period. 

28 (31 The audit report must be accepted in lieu of the annual financial report if it contains, at a 

29 minimum, the municipality's general purpose financial statements and combining and individual fund and 

30 account group statements. 
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(4) THIS SECTION DOES NOT APPLY TO A MUNICIPALITY THAT HAS ADOPTED THE 

2 ALTERNATIVE ACCOUNTING METHOD PROVIDED FOR IN TITLE 7, CHAPTER 6, PART 6, 

3 

4 NEW SECTION. Section 4. Additional records and reports. ( 1) The chief executive or governing 

5 body of a municipality may require other elected or appointed officials to: 

6 (a) maintain financial records; 

7 (b) perform financial reconciliations; and 

8 (cl submit financial reports. 

9 (2) The treasurer shall: 

10 (a) serve as the custodian of all public money; 

11 (bl install and have supervision over the financial accounts of all departments and offices of the 

12 municipality; and 

13 (cl require daily departmental reports of money receipts and their disposition on forms that the 

14 treasurer prescribes. 

15 

16 

17 

13) THIS SECTION DOES NOT APPLY TO A MUNICIPALITY THAT HAS ADOPTED THE 

ALTERNATIVE ACCOUNTING METHOD PROVIDED FOR IN TITLE 7, CHAPTER 6. PART 6. 

18. Section 5. Section 7-6-4121 , MCA, is amended to read: 

19 "7-6-4121. Authorization to conduct municipal business on a cash basis. (1) In oase !f the total 

20 indebtedness of a city or town has reached 17% of the total taxable value of the property of the city or 

21 town subject to taxation, as ascertained by the last assessment for state and county taxes, the city or town 

22 may conduct its affairs and business on a cash basis as provided by subsection (2). 

23 (2) (a) Whenever a city or town is conducting its business affairs on a cash basis, the reasonable 

24 and necessary current expenses of the city or town may be paid out of the c:ash in the city or town treasury 

25 and derived from its current revenue, under any restrictions and regulations as the city or town ommoil 

26 governing body may by ordinance prescribe. 

27 (b) In the event that payment is made in advance, the city or town may require a cash deposit as 

28 collateral security and indemnity, equal in amount to the payment, and mcIy hold the deposit as a special 

29 deposit with the city treasurer or town clerk, in package form, as a pledge for the fulfillment and 

30 performance of the contract or obligation for which the advance is made. 
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{c) Before the payment of the current expense~ FAentieneEl aeeve described in subsection I2)(al, 

2 the city or town council shall first set apart sufficient money to pay the interest upon its legal, valid, and 

3 outstanding bonded ;ndebtedness and any sinking funds provided for and is authorized to pay all valid 

4 claims against funds raised by tax especially authorized by law for the purpose of paying the claims. 

5 13) THIS SECTION DOES NOT APPLY TO A CITY OR TOWN THAT HAS ADOPTED THE 

6 ALTERNATIVE ACCOUNTING METHOD PROVIDED FOR IN TITLE 7, CHAPTER 6, PART 6. 

7 {d) Thie s0st1en deos net a1313I~· ta a oit~• or tewn that has aEle13tsEl tho alternati>;s aooeuntin§ 

8 FABtheEl 13reviEleEl fer in Title 7, oha13ter 6, 13art 6." 

9 

1 O Section 6. Section 7-6-4123, MCA, is amended to read: 

11 "7-6-4123. Procedure to transfer municipal funds. Ne FAeney Money may not~ be transferred 

12 from one fund to another except by erdinanoe er resolution of the aeunail governing body unless previously 

13 authorized by budget resolution or as prescribed by 7-6-4124." 

14 

15 Section 7. Section 7-6-4124, MCA, is amended to read: 

16 "7-6-4124. Procedure to close inactive accounts. l+till Whenever the aeunail governing body 

17 of any city or town havin@ a aer130rate a11istenae in this state considers it necessary to remove inactive 

18 accounts from its records when the accounts do not have any further purpose, it is lawful for the oeunsil 

19 governing body to direct the proper city or town officials to file claims against the respective inactive funds 

20 in favor of the general fund of the city or town, after which the aeunail governing body shall allow the 

21 claims and cause the inactive funds to be closed and not continued in the record of active funds. 

22 (2) THIS SECTION DOES NOT APPLY TO A CITY OR TOWN THAT HAS ADOPTED THE 

23 ALTERNATIVE ACCOUNTING METHOD PROVIDED FOR IN TITLE 7, CHAPTER 6, PART 6. 

24 (21 This seotien sees net a1313l1( ta a oit'f er tewn that has aEle13teEl the alternative aooeuntin§ 

25 FAethed 13revieled for in Title 7, aha13ter 6, 13art l.i." 

26 

27 Section 8, Section 7-6-4134, MCA, is amended to read: 

28 "7-6-4134. Capital improvement program fund. An amount not to exceed~ 10% of the money 

29 received from and as a 13art sf the aferesaid an all-purpose levy provided for in 7-6-4452 may be placed 

30 in a separate fund, known as the capital improvement program fund, ta ea earFAarkeEl fer the re13laoeFAent 
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ans aeE1l:lisition of property, plant, er OE1Uipl'l'lont eostin!l in oi<soss of $0,0GG, with a lifo oi,:postans•r of e 

2 years er Fl'lero, TO BE EARMARKED FOR THE REPLACEMENT, IMPROVEMENT, AND ACQUISITION OF 

3 PROPERTY, FACILITIES, OR EOUIPMENT.L provided that a capital improvement program has been formally 

4 adopted by resolution of the city or town ersinaAso governing body." 

Section 9. Section 7-6-4135, MCA, is amended to read: 

5 

6 

7 "7-6-4135. Investment of money in capital improvement progn,m fund. The money held in the 

8 capital improvement program fund must, whenever possible, be invested in savin!J& er til'l'lo seposits in a 

9 stato er national bank, sa¥in!l& ans lean assesiatien, or oroait 1a1nien insmoel lay tl=lo foeloral elepssit ins1a1ranse 

1 O serperatien er ey tl=le natienal sreait 1a1nien aell'l'linistratien er in11osteel in eliroot oeligatiens of tl=lo Unitoel 

11 States !JO•,cornl'l'lont pursuant to Title 7, chapter 6, part~ 2. and all internst must be credited to the fund 

12 pl1a1s interest oamos." 

13 

14 Section 10. Section 7-6-4202, MCA, is amended to read: 

15 "7-6-4202. Definitions. As used in this part, the following definitions apply: 

16 (1) Tho terl'l'I "olork" R'loans tho slork of tl=le sity "Chief executive" means the elected executive in 

17 a government adopting the commission-executive form, the manager in a government adopting the 

18 commission-manager form, the presiding officer in a government adopting t,he commission-presiding officer 

19 form, the town presiding officer in a government adoptina the town meeting form, the commission acting 

20 as a body in a government adopting the commission form, or the officer or officers so designated in the 

21 charter in a government adopting a charter. 

22 (2) Tl:io terl'l'I "oel:lnsil" R'IOJA& tl=le sit1f sel:lnoil er sit•; sel'l'lmissie-A "Finance officer" means the 

23 elected or appointed finance director, clerk, treasurer, or clerk-treasurer who has been delegated budget 

24 and accounting responsibilities. 

25 (3) Tl=le terl'l'I "mwnieipal oerperatien" er "1'!'lwnisi1rnlit>,i" R'leans thE'-Gitaf "Governing body" means 

26 the municipal council or commission. 

27 (4) Tho terl'l'I "treas1a1ror" moans tl=le sity treas1e1rer "Municipality" means an incorporated city or 

28 town. 

29 15) "Working capital" means the current assets of a fund less the current liabilities and designated 

30 reserves of a fund." 
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2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

SestiaR Ji. SectieR 7 €i 4 203, P4C/>, is ameRaea to reaa; 

"7 6 4203. Ssapa af part. The provisions sf this part apply ta all cities ar tawns n,1,misiaalities in 

this state, except for cities anEl towns that have adoptea the alternative asco.intin§ methoEl prouieea for 

in Title 7, chapter €i, part €i." 

Section 11. Section 7-6-4205, MCA, is amended to read: 

"7-6-4205. Budget and levies to be supplied to Role of department of commerce. ( 1) The finance 

officer shail, not later than October 1, forward a complete copy of the final budget together with tax levies 

to the department of commerce. 

(2) The finance officer shall use standard forms prescribed by the department of commerce or shall 

use an alternative budget format acceptable to the department of commerce. The Elepartment of comn,erce 

shall make r.iles anEl classifisatiens anEl pressribe forms nesessaPf ts sarry s.it the prsvisisns sl this part. 

It shall Elefine what expenElit.iros are shar§aaele ts eash e.iEl§et assaunt anEl sl'lall establisl'I acsountin!J anEl 

cast systems necessaPf to pro•,iEle ass.irate euElget informatien. Tl'lis sestien Elees net apply te a sity or 

te•yn tl'lat l:ias adopted the alt0rnati 11e asco1,1ntin§ metheEi pro¥iaed for in Title 7, sl'la13ter 6, part 6. 

13) THIS SECTION DOES NOT APPLY TO A CITY OR TOWN THAT HAS ADOPTED THE 

17 ALTERNATIVE ACCOUNTING METHOD PROVIDED FOR IN TITLE 7, CHAPTER 6, PART 6." 

18 

19 NEW SECTION. Section 12. Appropriation power. A governing body may appropriate money and 

20 provide for the payment of the debts and expenses of the municipality. 

21 

22 NEW SECTION. Section 13. Appropriation requirement. ill Money, other than payments from 

23 agency funds, may not be drawn from the treasury of a municipality, and an obligation for the expenditure 

24 of money may not be incurred, except pursuant to an appropriation. The governing body may delegate, 

25 in its annual appropriation resolution, appropriation authority to the chief executive officer for the 

26 expenditure of funds from any or all of the following: 

27 +4+.lfil debt service funds; 

28 t2+illl enterprise funds; 

29 W.lQ internal service funds; 

30 +4HQl trust funds; 
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+&till federal, state, and private grants accepted and approved by the governing body; 

2 tetill special assessments; and 

3 4-7+@ donations. 

4 (2) THIS SECTION DOES NOT APPLY TO A MUNICIPALITY THAT HAS ADOPTED THE 

5 ALTERNATIVE ACCOUNTING METHOD PROVIDED FOR IN TITLE 7, CHAPTER 6, PART 6. 

6 

7 NEW SECTION. Section 14. Manner of making payment for judgments against municipalities. ( 11 

8 On receipt of the certificate of a justice of the peace or the clerk of the court in which any judgment is 

9 rendered, showing the amount of a judgment against a municipality and thu date of its entry, the governing 

1 Q body shall direct that the amount of the judgment be paid from the general fund if there is sufficient money 

11 in the general fund to pay the judgement, exclusive of the appropriations for the current fiscal year. 

12 (2) The governing body shall at the proper times levy and cause to be collected a tax on all the 

13 property of the municipality for the payment of the judgment within a period of 3 y11ars from its 

14 presentation if there is not sufficient money, as provided in subsection ( 1 ), in the general fund to pay the 

1 5 judgment. 

16 !3) THIS SECTION DOES NOT APPLY TO A MUNICIPALITY THAT HAS ADOPTED THE 

17 ALTERNATIVE ACCOUNTING METHOD PROVIDED FOR IN TITLE 7, CHAPTER 6, PART 6. 

18 

19 NEW SECTION. Section 15. Preliminary annual operating budget. (1 l The finance officer shall 

20 prepare, under the direction of the chief executive, a preliminary annual operating budget for the 

21 municipality. The finance officer shall use standard forms prescribed by the department of commerce or 

22 an alternative budget format acceptable to the department of commerce. 

23 (2) The preliminary annual operating budget for each fund must indude, at a minimum: 

24 (a) a listing of all revenue and other resources for the prior year, current year budget, and proposed 

25 budget year. Revenue and other resources must be summarized into the following categories: taxes; special 

26 assessment principal; special assessment interest; licenses and permits; intergovernmental revenue; charges 

27 for services, fines, and forfeitures; interest on investments, other revenue., and operating transfers in. 

28 (bl a listing of all expenditures for the prior year, current year bud11et, and proposed budget year. 

29 All expenditures must be classified under one of the following categories: salaries and wages, operation 

30 and maintenance, capital outlay, debt service, or transfers out. 
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(cl a projection of changes in fund balances or cash balances available for governmental fund types 

2 and a projection of changes in cash balances and working capital for proprietary fund types. This projection 

3 must be supported by a summary for each fund or group of funds listing the estimated beginning balance, 

4 plus estimated revenue, less proposed expenditures, cash reserves, and estimated ending balances. 

5 (d) a dt;tailed list of proposed capital expenditures and a list of proposed maior capital proiects for 

6 ,he budget year; 

7 le) financial data on current and future debt obligations; 

8 If) schedules or summary tables of personnel or position counts for the prior year, current year, 

9 and budget year. The budgeted amounts for personnel services must be supported by a listing of positions. 

10 salaries, and benefits for all positions of the municipality. The listing of positions, salaries, and benefits is 

1 1 not required to be part of the budget document. 

12 (g) all other estimates that fall under the purview of the budget. 

13 (3) The preliminary annual operating budget for each fund for which the municipality will levy an 

14 ad valorem tax must include the amount to be raised by taxation, the taxable value, and the number of mills 

1 5 to be levied. 

16 (4) THIS SECTION DOES NOT APPLY TO A MUNICIPALITY THAT HAS ADOPTED THE 

17 ALTERNATIVE ACCOUNTING METHOD PROVIDED FOR IN TITLE 7, CHAPTER 6, PART 6. 

18 

19 NEW SECTION. Section 16. Determination of fund requirements to be met by tax levy. 111 

20 Following the determinations required by [section 40 .!Ql, the governing body shall determine the amount 

21 to be raised for each fund for which a tax levy is to be made by adding the cash balance in excess of 

22 outstanding unpaid warrants at the close of the preceding fiscal year and the amount of the estimated 

23 revenues, if any, to accrue to the fund during the current fiscal year. It shall then deduct the total amount 

24 obtained from the total amount of the appropriations and authorized expenditures from the fund as 

25 determined by the governing body in the budget adopted and approved. The amount remaining is the 

26 amount necessary to be raised for any fund by tax levy during the current fiscal year. 

27 (2) The governing body may add to the amount necessary to be raised for any fund by tax levy 

28 during the current fiscal year an additional amount as a reserve to meet expenditures to be made from the 

29 fund during the months of July to November of the next fiscal year. The undesignated amount held as a 

30 reserve may not exceed one-half of the total amount appropriated and authorized to be spent from the fund 
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during the current fiscal year, after deducting from the amount of the appropriations and authorized 

2 expenditures the total amount appropriated and authorized to be spent for election expenses and payment 

3 of emergency and other outstanding warrants. 

4 (3) The total amount to be raised by tax levy for any fund during the current fiscal year, including 

5 the amount of the reserve, may not exceed the total amount that may be raised for the fund by a tax levy 

6 that does not exceed the maximum levy permitted by law to be made for the fund. 

7 (4) THIS SECTION DOES NOT APPLY TO A MUNICIPALITY THAT HAS ADOPTED THE 

8 ALTERNATIVE ACCOUNTING METHOD PROVIDED FOR IN TITLE 7, CHAPTER 6, PART 6. 

9 

1 O NEW SECTION. Section 17. Preliminary annual operating budget to be balanced. The preliminary 

11 annual operating budget may not include appropriations in excess of the projected beginning balance of a 

12 fund plus the estimated revenue of the fund for the year. THIS SECTION DOES NOT APPLY TO A 

13 MUNICIPALITY THAT HAS ADOPTED THE Al TERNA TIVE ACCOUNTINCi METHOD PROVIDED FOR IN 

14 TITLE 7. CHAPTER 6, PART 6. 

15 

16 NEW SECTION. Section 18. Due date for preliminary annual opemtlng budget -- consideration of 

1 7 budget. ( 1) The preliminary annual operating budget must be presented by the finance officer to the 

18 governing body on or before the governing body's first meeting in August. 

19 (2) Upon receipt of the preliminary annual operating budget, the governing body shall immediately 

20 consider the budget and make any revisions, reductions, additions, or changes the governing body 

21 considers advisable. 

22 j3) THIS SECTION DOES NOT APPLY TO A MUNICIPALITY THAT HAS ADOPTED THE 

23 ALTERNATIVE ACCOUNTING METHOD PROVIDED FOR IN TITLE 7, CHAPTER 6, PART 6. 

24 

25 NEW SECTION. Section 19. Receipt and expenditure of money prior to adoption of final budget. 

26 A municipality may receive and expend money between July 1 of the fiscal year and the effective date of 

27 the resolution adopting a final municipal budget. THIS SECTION DOES NOT APPLY TO A MUNICIPALITY 

28 THAT HAS ADOPTED THE ALTERNATIVE ACCOUNTING METHOD PROVIDED FOR IN TITLE 7. CHAPTER 

29 6, PART 6. 

30 
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1 NEW SECTION. Section 20. Notice of preliminary municipal budget. ( 1) The governing body shall 

2 cause a notice to be published stating that: 

3 (a) the governing body has completed its preliminary municipal budget for the ensuing fiscal year; 

4 (bl the budget has been placed on file and is open to inspection in the office of the finance officer 

5 of the municipality; 

6 lei the governing body will meet for the purpose of approving a final budget and making 

7 appropriations, designating the date, time, and place of the meeting; and 

8 (d) any taxpayer or resident may appear at the meeting and be heard for or against any part of the 

9 proposed budget. 

10 ( 2) The publication requirements must conform to the provisions of 7-1-4127. 

11 

12 

13 

(31 THIS SECTION DOES NOT APPLY TO A MUNICIPALITY THAT HAS ADOPTED THE 

ALTERNATIVE ACCOUNTING METHOD PROVIDED FOR IN TITLE 7, CHAPTER 6, PART 6. 

14 NEW SECTION. Section 21. Hearing on proposed municipal budget. ( 1) Prior to the adoption of 

15 the final municipal budget, the governing body shall meet at the time and place designated in the notice 

16 provided in [section ~ 20], at which time any taxpayer or resident may appear and be heard for or against 

17 any part of the budget. The governing body may call in the official in charge of an office, department, 

18 service, or institution at the time the estimates for the official's office, department, service, or institution 

19 are under consideration for examination concerning the estimates. The official must be called in by the 

20 governing body, upon the request of a taxpayer or resident, for questioning upon the estimates by the 

21 governing body, taxpayer, or resident. 

22 12) The hearing may be continued from day to day and must be concluded and the budget finally 

23 approved and adopted by resolution on or before the second Monday in August. 

24 (3) THIS SECTION DOES NOT APPLY TO A MUNICIPALITY THAT HAS ADOPTED THE 

25 ALTERNATIVE ACCOUNTING METHOD PROVIDED FOR IN TITLE 7, CHAPTER 6, PART 6. 

26 

27 NEW SECTION. Section 22. Final municipal budget -- approval and adoption -- appropriations. ( 1) 

28 Following the public hearing and after taking into consideration any public comment, the governing body 

29 may amend the preliminary municipal budget. The preliminary municipal budget must be updated by the 

30 finance officer, reflecting any changes made by the governing body. The amended preliminary municipal 
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1 budget, as approved by the governing body, constitutes the final budget ,Jf the municipality for the fiscal 

2 year that it is intended to cover. The governing body shall then pass a resolution for the fiscal year 

3 adopting the final municipal budget and authorizing appropriations. 

4 (2) The resolution must authorize appropriations of enough money to defray the expenses or 

5 liabilities of the municipality for the fiscal year. The level of detail in the resolution establishes the legal 

6 spending limits of the municipality. The effective date of the resolution is the first day of the fiscal year. 

7 (3) THIS SECTION DOES NOT APPLY TO A MUNICIPALITY THAT HAS ADOPTED THE 

8 ALTERNATIVE ACCOUNTING METHOD PROVIDED FOR IN TITLE 7, CHAPTER 6, PART 6. 

9 

10 

11 

8eeliOA 48. SectieA 7 e 4 232, MCA, is aA1eniJeiJ te reaiJ· 

12 after tRe appre¼'al aniJ aaeptieA et tt:le final bua!')et, tt:le seuAcil !jB•rBFAiA1~ &Rall foe tt:l,3 ta11 levy fer 

13 eaet:l fuAa at a rate, net excee!Jin!') liA1its prescribeiJ bv la ... , tRat will raise the arneuAt set eut iA tl=le buiJ!')et 

14 as tt:le aA1eunt Aecessary te bo raiseiJ by tax ie"'y for tl:lat fuA!J iJuriA!'J tl:le surreAt fiscal year. Tho taxable 

15 valuatieA of the city A1UAiciaality for tl:le surrent fiscal year rnust be tRe Basis fer aeterrniAinB tl:le arne1eJnt 

16 ef the tax le¥y fer easl:l h,1na, ana eael=l tax le¥y rnust be at a rate Rat l:li!')he,r tl:lan is re(luirea ,3n that basis, 

17 ,,.,,itReut ineluain!') anv arneunt fer aAtisipateiJ tax !Jelin(luensy, te raise tl=le1 arneunt set eut in the euiJ!')et. 

18 (2l If tt:le seunsil !jeYernin!j ee!Jy sensiders tRat a levy A1aae fer a ~,eAd sinkin!') er interest fund will 

19 net pre><iee a suUisient arneunt te pay all eena priAsipal aAEl iAterest BeeerniAg Elua euriA!'J tt:le surrent fiscal 

20 year er witl:lin e A10ntl:ls aHer tl:le eurrent fiscal •fear because ef aAticipaMa tax aelin(luenc•,', tl=le seuncil 

21 !je•,erning eeev n:1ay fix tRe IB"Y at a rate it sensiElers nesessar>,< te raise tl=le arneuAt fer A1akiA!'J the 

22 pa11n1ents ef princi11al ane iAterest ever ane aee•,e tRe aAtici11atee tax eelin(luenoy 

23 (31 Eaol:l le'ly A1ust Be rnaee iA tt:le A1anner pro•,iEleEl lay Hi 10 2Gt-,. 

24 (4l Tl:lis sectien eoes net appl~1 ta a rnunici11ality tt:lat Ras aee~1tee tt:le alternatiYe aooeuming 

25 rnetl=lea pro¥iaea for iA Title 7, ehapter e, part e, • 
26 

27 NEW SECTION. Section 23. Limitation of oxpenditures. Except as provided in [se,;tion 4-7 22]. 

28 the governing body and each municipal official are limited to the amount of appropriations and by the 

29 classifications in the annual appropriation resolution provided for in [section 4+ 221 when making 

30 expenditures or incurring liabilities. 
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1 Section 24. Section 7-6-4234, MCA, is amended to read: 

2 "7-6-4234. Effect of exceeding budget appropriations -- personal liability.µ+ Expenditures made7 

3 or liabilities incurred. or warrants issi;oEI in excess of any af tl=ie ElataileEI etiEl§ot appropriations specific 

4 appropriation contained in the annual appropriation resolution provided for in [section 4-1 22], as originally 

5 determined or as tl=ioroaftor revised ey transfer as praviEloEI in tl=iis part, sl:!all are not ea a liability of the 

6 municipality, but the official making or incurring si;sl=i 011ponElittire or issuin!J susl=i .,.,arrant sl=iall 00 the 

7 obligation is liable tl=ierefor for the obligation personally and upon l=iis effioial the official's bond. The 

8 subsequent claims approval process may not be considered making or incurring an obligation. 

9 (21 ial Tl=ie sai;nsil sl=iall net apprave any slairn anEI tho slerk sl=iall net issue any warrant for anv 

1 O 011ponElituro in 01100ss of saiEI EletailoEI etiEl§ot appra13riatians, as finall 1f aElaptoEI er as revised under tl=io 

11 pravisians sf this part, 011oopt i;pen an arder of a sai;rt sf oarnpotont ji;risdistian er for ar, ornor§ono',' as 

12 horeinattor pre>cieloEI ",ny rnunisipal offioor er offioors approvin§ any olairn or iss.iin§ any warrant in 011soss 

13 sf any si;st:i euEl§ot apprapriation 011oopt as aeovo pra,1iE10EI st:lall farfoit ta tRo oity feurfald the am aunt of 

14 si;sl=i alairn or ',¥arrant. 

15 (el Tho arnaunt forfeited ur,der sueseotian (2Hal shall so reoavored in an astion a9ainst si;st:1 offioer 

16 or affieers or all of tl=iorn an El their so,10ral s.irotios on tl=ieir offioial eanEls. It st:lall 00 the duty sf tt:lo sitv 

17 auerney ta erin!l an aotian tt:lerefar ir, tRo name sf tRo rnunisipal oerporatiar,," 

18 

19 NEW SECTION. Section 25. Budget amendment procedure. ( 1) The governing body or the chief 

20 executive authorized in the annual appropriation resolution may transfer any part of an unencumbered 

21 balance of an appropriation to a purpose or object for which the appropriation for the current year is 

22 insufficient or may authorize a transfer to be made between items appropriated within the same fund. 

23 (2) The governing body may delegate, in its annual appropriation resolution, budget amendment 

24 authority to the chief executive for the expenditure of funds from any or all of the following: debt service 

25 funds, enterprise funds, internal service funds, trust funds, federal and state grants accepted and approved 

26 by the governing body, special assessments, and donations. 

27 (3) Any accruing revenue of the municipality not appropriated as provided in this part and any 

28 balance at any time remaining after the purpose of an appropriation has been satisfied or abandoned may 

29 from time to time be appropriated to other uses that do not conflict with any uses for which specifically 

30 the revenue accrued. A public hearing is required for an overall increase in appropriation authority, except 
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1 in the case of an emergency under Title 10, chapter 3. 

2 

3 

4 

(4) THIS SECTION DOES NOT APPLY TO A MUNICIPALITY THAT HAS ADOPTED THE 

ALTERNATIVE ACCOUNTING METHOD PROVIDED FOR IN TITLE 7, CHif1PTER 6, PART 6. 

5 Section 26. Section 7-6-4237, MCA, is amended to read: 

6 "7-6-4237. Use of bond proceeds and borrowed money. (1 l Money received from borrowing &Rall 

7 may not be used for ne ether .1l. purpose other than that for which borrowed, except that if any surplus 

8 remains after the accomplishment of the purpose for which borrowed, it ~~ must be used i:o redeem the 

9 municipal debt. 

1 O (2l Where any ewelget shall sentain an eM13enelitwre 13regraA1 te 011 finanseel freA1 a aenel isswe te 

11 ee awtheri;;eel thereafter, ne 0M13enelitwre shall ee A1aele er eeligatien inewFreel therewneler wntil swsh eenels 

12 ha><e eeen ewl•( awtherizoel anel the preseeels are a><ailaele 

13 ~ill The authorization of a bond issue by the electors or by the governing body of the sity .1l. 

14 municipality where an election is not required shall senstitwte constitute§. an appropriation of the bond 

15 proceeds to the purpose for which the bonds are authorized, whether or not 6ti6R the purpose is included 

16 in a budget previously adopted, but oo warrants &Rall may not be drawn, expenditures made, or obligations 

17 incurred in excess of 6ti6R the appropriation except pursuant to an additi()nal appropriation included in a 

1 8 regularly adopted budget." 

19 

Section 27. Section 7-6-4240, MCA, is amended to read: 20 

21 "7-6-4240. Lapse of appropriation. (1) Swejest te the pre11isiens ef sweseEtien 12), all 

22 appre13riations, other than the apprepriatiens for wnsoR1pleteel iA113re¥0R1ents in pregress ef ,-onstrtiation, 

23 lapse at the enel of the fissal ,•ear. 

24 (2l (al ill The appropriation accounts must remain open for a period of~ 60 days after the end 

25 of the fiscal year for the payment of claims incurred against the appropriations prior to the close of the 

26 fiscal year and remaining unpaid. After the JO elay 6O-day period has expirnd, all appropriations, except as 

27 otherwise provided rogareling wnsoR1i3loteel iR'li3F8•1eR1onts, become null and void, and any lawful claim 

28 presented against any appropriation after the expiration of the 6O-day period must be provided for in the 

29 ensuing budget. 

30 (el Swbsoatien 12Hal eloes riet iififil'( to a R'l1:1nisii3ality that !=las aelejiteel the alternati"0 asse1:1nting 
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1 metl=leel 13re,,ieleel fer in Title 7, si:ia13ter ll, 13art ll, 

2 (2) At the close of each fiscal year, the unencumbered balance of each appropriation must revert 

3 to the respective fund from which it was appropriated and is subiect to future appropriations unless the 

4 governing body authorizes the unencumbered balance of capital outlay appropriations to be reappropriated 

5 for the ensuing fiscal year. 

6 13) THIS SECTION DOES NOT APPLY TO A MUNICIPALITY THAT HAS ADOPTED THE 

7 ALTERNATIVE ACCOUNTING METHOD PROVIDED FOR IN TITLE 7. CHAPTER 6, PART 6." 

8 

9 NEW SECTION. Section 28. Emergency expenditures. (1) All emergency expenditures must be 

10 charged to the emergency budget appropriations adopted by A THREE-FOURTHS MAJORITY OF THE 

11 MEMBERS PRESENT AT A MEETING OF a governing body. 

12 12) Emergency expenditures may be made by the issuance of checks or warrants drawn on the 

13 municipal treasury. The municipality is authorized and directed to pay the checks or warrants with any 

14 money available for that purpose. If at any time there is insufficient money available to pay the emergency 

15 expenditures, then emergency warrants must be issued and registered, must bear interest, and must be 

16 called for payment in the manner provided by law for other municipal warrants. 

17 13) The finance officer shall include in the preliminary annual operating budget to be submitted to 

18 the governing body the total amount of emergency warrants issued during the preceding fiscal year that 

19 remain unpaid. Subject to the provisions of this section, the governing body shall, in the tax levies, include 

20 a levy for each fund sufficient to raise an amount equal to the total amount of any emergency warrants 

21 remaining unpaid at the close of the preceding fiscal year because of insufficient money in the fund to pay 

22 the warrants. 

23 141 la) A levy may not be made for any fund in excess of the levy authorized by law to be made 

24 for the rund. 

25 lb) The governing body may submit the question of funding the emergency warrants at an election 

26 as provided by law. If possible, the election must be held in conjunction with a regular or primary election. 

27 If at the election issuing of funding bonds is authorized, it is not necessary for any levy to be made for the 

28 purpose of paying the emergency warrants. 

29 

30 

(5l THIS SECTIGN DOES NOT APPLY TO A MUNICIPALITY THAT HAS ADOPTED THE 

ALTERNATIVE ACCOUNTING METHOD PROVIDED FOR IN TITLE 7. CHAPTER 6 1 PART 6. 

l L"81slalive 
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1 NEW SECTION. Section 29. Repealer. Sections 7-3-4371, 7-3-4372, 7-3-4373, 7 a e01, 7 a 602, 

2 1 a a03, 1 6 e04, 7-6-4102, 7-6-4103, 7-6-4105, 7-6-4106, 7-6-4107, 7-6-4108, 7-6-4109, 7-6-4110, 

3 7-6-4111, 7-6-4112, 7-6-4113, 7-6-4119, 7-6-4120, 7-6-4122, 7-6-4131, 7-6-4132, 7-6-41 :33, 7-6-4204, 

4 7-6-4221, 7-6-4222, 7-6-4223, 7-6-4224, 7-6-4225, 7-6-4226, 7-6-4227, 7-6-4228, 7-6-42:29, 7-6-4230, 

5 7-6-4231, 7-6-4233, 7-6-4235, 7-6-4236, 7-6-4239, 7-6-4241, 7-6-4251, 7-6-4252, 7-6-4253, 7-6-4254, 

6 and 7-6-4255, MCA, are repealed. 

7 

8 NEW SECTION. Section 30. Codification instruction. (1) [Sections 27 aREl 28 ;3 AND 41 are 

9 intended to be codified as an integral part of Title 7, chapter 6, part 41, and the provisions of Title 7, 

1 O chapter 6, part 41, apply to [sections 27 aREl 28 3 AND 4). 

11 (2) [Sections 37 ti'IFellgi'I 47, 49, e 1, aREl e4 12 THROUGH 23, :~5, AND 28) are intended to be 

12 codified as an integral part of Title 7, chapter 6, part 42, and the provisions of Title 7, chapter 6, part 42, 

13 apply to [sections 37 ti'IF8ll§i'I 471 49, li1, aREl li4 12 THROUGH 23, 25, AND 28). 

14 

15 NEW SECTION. Section 31. Applicability. [This act) applies to municipal budgeting procedures 

16 commencing on July 1, 1997. 

17 

18 

19 

NEW SECTION. Section 32. Effective date. [This act) is effective on passage and approval. 

-END-
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