
55th Legislature 

2 

3 

d..se- BILL NO. 7i)2 
INTRODUCED BY------~-,-,~·~=--=-----""_,_, ___ _ 

LC 1263.01 

4 A BILL FOR AN ACT ENTITLED: "AN ACT GENERALLY REVISING THE CONSERVATION PRACTICE LOAN 

5 PROGRAM LAWS; AMENDING SECTIONS 76-15-524, 76-15-542, 76-15-546, AND 76-15-54 7, MCA; 

6 PROVIDING A RETROACTIVE APPLICABILITY DATE; AND PROVIDING AN IMMEDIATE EFFECTIVE DA TE.." 

7 

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

9 

10 Section 1. Section 76-15-524, MCA, is amended to read: 

11 "76-15-524. Receipt and crediting of district funds -- responsibility on bond. The treasurer of the 

1 2 principal county shall receive and receipt for all county tax money of the district and for all loan repayments 

1 3 an El aElministrati•,e fees er shar!Je& conservation practice loan repayments, including principal, interest, if 

14 any, administrative fees or charges for loans, and interest paid and collected on deposits or investments 

15 under a conservation practice loan program and place the same to the credit of the district. ~ The 

16 treasurer is responsible efl--his for the official bond and for tfle its safekeeping and disbursement. in the 

17 manner provided in this part and part 6, of the money of the district held by fflffl the treasurer." 

18 

Section 2. Section 76-15-542, MCA, is amended to read: 19 

20 "76-15-542. Conservation practice loan account. (1) The supervisors of a district may allocate 

21 a portion of the regular assessment for each fiscal year to a segregated and separate conservation practice 

22 loan account within the treasury of the principal county for the purpose of providing funds for conservation 

23 practice loans. 

24 (2) Conservation practice loan repayments, including principalL aR4 interest, !1....J!Dy.L and 

25 administrative fees or charges for loans must be deposited in the conservation practice loan account. 

26 Interest earned from deposits or investment of funds must be credited to the conservation practice loan 

27 account unless the district directs the county treasurer to deposit the interest earned into the conservation 

28 district general operating account. 

29 (3) The funds in the conservation practice loan account may be used for conservation practice 

30 loans and for the administrative expenses of a conservation practice loan program. Interest paid and 
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collected on the deposits or investments of a conservation practice loan account may be used for the 

2 general operations of a conservation district." 

3 

4 Section 3. Section 76-15-546, MCA, is amended to read: 

5 "76-15-546. Terms and conditions of loan. A conservation practice loan is subject to the following 

6 terms and conditions: 

7 ( 1) The district shall obtain ~ _11 security interest in real estate as that would be obtained by a 

8 reasonable, careful, and prudent lender. 

9 (2) The term of the loan may not be greater than the life of the project, and in no case may _o._Q_I; 

1 0 +t exceed 30 years. 

11 13) A current appraisal of real estate offered as security and a commitment for title insurance on 

12 that land must be secured by the borrower at flis the borrower's expense. All costs incident to the loan and 

13 loan closing, other than aElffiinistrati>o'e easts of the Elistriet, must be paid by the borrower. 

14 (4) A conservation practice must be completed according to United States s-eil natural resources 

15 conservation service standards and specifications, if applicable." 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

Section 4. Section 76-15-54 7, MCA, is amended to read: 

"76-15-54 7. Rules for loan program. The district shall adopt rules in aeeerElanee ,,.,,ith the Montana 

AElffiinistrati11e ?reeeElloJre Aot: 

( 1) prescribing the form and content of applications for loans and plans for the resource 

conservation practice; 

I 2) governing the application of the criteria and preferences for awarding loans; 

(3) providing for the servicing of loans, including arrangements for obtaining security interests and 

the establishment of reasonable fees or charges; 

(4) providing for the confidentiality of financial statements submitted; 

(5) prescribing the conditions for making loans; 

(6) establishing the interest rate, if any, for the loans; and 

(7) determining the type and amount of security interest in real estate that will be accepted and 

any conditions to be made upon the security interest." 
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NEW SECTION. Section 5. Retroactive applicability. [This act] applies retroactively, within the 

2 meaning of 1-2-109, to all loans issued before [the effective date of this actl and to all funds that are on 

3 deposit in a conservation practice loan account. 

4 

5 

6 

NEW SECTION. Section 6. Effective date. !This act] is effective on passage and approval. 

-END-
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APPROVED BY COM CN 
AGRICULTURE 

2 

3 

4.se- BILL NO. ,s/J 2 
INTRODUCED BY ------~--'"-'~-=----=-~-c,.,_.=•-----------------

4 A BILL FOR AN ACT ENTITLED: "AN ACT GENERALLY REVISING THE CONSERVATION PRACTICE LOAN 

5 PROGRAM LAWS; AMENDING SECTIONS 76-15-524, 76-15-542, 76-15-546, AND 76-15-54 7, MCA; 

6 PROVIDING A RETROACTIVE APPLICABILITY DATE; AND PROVIDING AN IMMEDIATE EFFECTIVE DA TE." 

7 

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

9 

10 

11 

12 

13 

14 

15 

16 

1 7 

18 

19 

20 

Section 1. Section 76-15-524, MCA, is amended to read: 

"76-15-524. Receipt and crediting of district funds -- responsibility on bond. The treasurer of the 

principal county shall receive and receipt for all county tax money of the district and for all leaA repa~·meAts 

aAe aemiAistrative lees er eharges conservation practice loan repayments, including principal, interest, if 

any, administrative fees or charges for loans, and interest paid and collected on deposits or investments 

under a conservation practice loan program and place the same to the credit of the district. He The 

treasurer is responsible 9fHlis for the official bond and for ~ its safekeeping and disbursement, ,n the 

manner provided in this part and part 6, of the money of the district held by Rim the treasurer." 

Section 2. Section 76-15-542, MCA, is amended to read: 

"76-15-542. Conservation practice loan account. ( 1 l The supervisors of a district may allocate 

21 a portion of the regular assessment for each fiscal year to a segregated and separate conservation practice 

22 loan account within the treasury of the principal county for the purpose of providing funds for conservation 

23 practice loans. 

24 (2) Conservation practice loan repayments, including principalL aA4 interest, if any, and 

25 administrative fees or charges for loans must be deposited in the conservation practice loan account. 

26 Interest earned from deposits or investment of funds must be credited to the conservation practice loan 

27 account unless the district directs the county treasurer to deposit the interest earned into the conservation 

28 district general operating account. 

29 (3) The funds in the conservation practice loan account may be used for conservation practice 

30 loans and for the administrative expenses of a conservation practice loan program. Interest paid and 
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collected on the deposits or investments of a conservation practice loan account may be used for the 

2 

3 

general operations of a conservation district." 

4 Section 3. Section 76-1 5-546, MCA, is amended to read: 

5 "76-15-546. Terms and conditions of loan. A conservation practice loan is subject to the following 

6 terms and conditions: 

7 I 1) The district shall obtain St1eR ~ security interest in real estate as that would be obtained by a 

8 reasonable, careful, and prudent lender. 

9 (2) The term of the loan may not be greater than the life of the project, and iA Ae ease may not 

1 0 ~ exceed 30 years. 

11 131 A current appraisal of real estate offered as security and a commitment for title insurance on 

12 that land must be secured by the borrower at !=Ii& the borrower's expense. All costs incident to the le.an and 

13 loan closing, ether thaA admiAistrative easts ef the distriet, must be paid by the borrower. 

14 14) A conservation practice must be completed according to United States seil natural resources 

1 5 conservation service standards and specifications, if applicable." 

16 

1 7 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

Section 4. Section 76-15-547, MCA, is amended to read: 

"76-15-54 7. Rules for loan program. The district shall adopt rules iA aeeerdaAee 'Nith !he Mentana 

AdR1iRistra1ive Preoodt1ro Aet: 

( 1 I prescribing the form and content of applications for loans and plans for the resource 

conservation practice; 

(21 governing the application of the criteria and preferences for awarding loans; 

(31 providing for the servicing of loans, including arrangements for obtaining security interests and 

the establishment of reasonable fees or charges; 

14) providing for the confidentiality of financial statements submitted; 

15) prescribing the conditions for making loans; 

16) establishing the interest rate. if any. for the loans; and 

17) determining the type and amount of security interest in real estate that will be accepted and 

any conditions to be made upon the security interest." 
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NEW SECTION. Section 5. Retroactive applicability. [This act] applies retroactively, within the 

2 meaning of 1-2-109, to all loans fssued before [the effective date of this actl and to all funds that are on 

3 deposit In a conservation practice loan account. 

4 

5 

6 

NEW SECTION. Section 6. Effective date. [This act] is effective on passage and approval. 

-END-
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2 

3 

d.se- BILL NO. ,slj,2_ 

INTRODUCED BY _____ %4..,,_,. <-=--'..:::~==:...;-...=----::::.g-""'--'-'---------------

4 A BILL FOR AN ACT ENTITLED: "AN ACT GENERALLY REVISING THE CONSERVATION PRACTICE LOAN 

5 PROGRAM LAWS; AMENDING SECTIONS 76-15-524, 76-15-542, 76-15-546, AND 76-15-54 7, MCA; 

6 PROVIDING A RETROACTIVE APPLICABILITY DATE; AND PROVIDING AN IMMEDIATE EFFECTIVE DA TE." 

7 

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

9 

10 

11 

12 

13 

14 

1 5 

16 

17 

18 

Section 1. Section 76-15-524, MCA, is amended to read: 

"76-15-524. Receipt and crediting of district funds-· responsibility on bond. The treasurer of the 

principal county shall receive and receipt for all county tax money of the district and for all lean Fe13a~·FRents 

ans aaFAinistFati;•e feee eF eRaF!jBB conservation practice loan repayments, including principal, interest. if 

any, administrative fees or charges for loans, and interest paid and collected on deposits or investments 

under a conservation practice loan program and place the same to the credit of the district. Me The 

treasurer is responsible ~ for the official bond and for #t& its safekeeping and disbursement, in the 

manner provided in this part and part 6, of the money of the district held by l:liffi the treasurer." 

19 Section 2. Section 76-15-542, MCA, is amended to read: 

20 "'76-15-542. Conservation practice loan account. (1) The supervisors of a district may allocate 

21 a portion of the regular assessment for each fiscal year to a segregated and separate conservation practice 

22 loan account within the treasury of the principal county for the purpose of providing funds for conservation 

23 practice loans. 

24 12) Conservation practice loan repayments, including principal. aR4 interest, if any, and 

25 administrative fees or charges for loans must be deposited in the conservation practice loan account. 

26 Interest earned from deposits or investment of funds must be credited to the conservation practice loan 

27 account unless the district directs the county treasurer to deposit the interest earned into the conservation 

28 district general operating account. 

29 13) The funds in the conservation practice loan account may be used for conservation practice 

30 loans and for the administrative expenses of a conservation practice loan program. Interest paid and 
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collected on the deposits or investments of a conservation practice loan account may be used for the 

2 general operations of a conservation district." 

3 

4 Section 3. Section 76-15-546, MCA, is amended to read: 

5 "76-15-546. Terms and conditions of loan. A conservation practice loan is subject to the following 

6 terms and conditions: 

7 ( 1) The district shall obtain Stl6l:I 2 security interest in real estate as !b.fil would be obtained by a 

8 reasonable, careful, and prudent lender. 

9 ( 2) The term of the loan may not be greater than the life of the project, and in ne ease may not 

1 0 it exceed 30 years. 

11 (31 A current appraisal of real estate offered as security and a commitment for title insurance on 

12 that land must be secured by the borrower at l=lie the borrower's expense. All costs incident to the !«.an and 

13 loan closing, eft:ler ft:lan aEiFAiniofrati¥e eesto ef tt:le aietriet, must be paid by the borrower. 

14 (4) A conservation practice must be completed according to United States~ natural resources 

15 conservation service standards and specifications, if applicable." 

16 

17 Section 4. Section 76-15-54 7, MCA, is amended to read: 

18 "76-15-54 7. Rules for loan program. The district shall adopt rules in aeoorEianee witt:I tt:le Men!aAa 

19 0 etR=liAiS1FOfi¥8 PF888Eh~F8 /\et: 

20 ( 1 l prescribing the form and content of applications for loans and plans for the resource 

21 conservation practice; 

22 (21 governing the application of the criteria and preferences for awarding loans; 

23 (31 providing for the servicing of loans, including arrangements for obtaining security interests and 

24 the establishment of reasonable fees or charges; 

25 (4) providing for the confidentiality of financial statements submitted; 

26 (5) prescribing the conditions for making loans; 

27 (6l establishing the interest rate, if any, for the loans; and 

28 (71 determining tho type and amount of security interest in real estate that will be accepted and 

29 any conditions to be made upon the security interest." 

30 
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NEW SECTION. Section 5. Retroactive applicability. (This act] applies retroactively, within the 

2 meaning of 1-2-109, to all loans issued before [the effective date of this act] and to all funds that are on 

3 deposit .in a conservation practice loan account. 

4 

5 

6 

NEW SECTION. Section 6. Effective date. [This act] is effective on passage and approval. 

-END-
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APPROVED BY COM ON AGRICULTURE, 
LIVESTOCK & IRRIGATION 

2 

3 

dse.. BILL NO. -$ij,Z 

INTRODUCED BY _____ %4'--+"'---'~=-='--....:::~,:;_g----"'"....._, _____________ _ 

4 A BILL FOR AN ACT ENTITLED: "AN ACT GENERALLY REVISING THE CONSERVATION PRACTICE LOAN 

5 PROGRAM LAWS; AMENDING SECTIONS 76-15-524, 76-15-542, 76-15-546, AND 76-15-54 7, MCA; 

6 PROVIDING A RETROACTIVE APPLICABILITY DATE; AND PROVIDING AN IMMEDIATE EFFECTIVE DA TE " 

7 

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

9 

1 0 Section 1- Section 76-15-524, MCA, is amended to read: 

11 "76-15-524. Receipt and crediting of district funds -- responsibility on bond. The treasurer of the 

12 principal county shall receive and receipt for all county tax money of the district and for all leaA re11a~•FAeAts 

13 a REI aEIFAiAi&trati•~e feea er ehergea conservation practice loan repayments. including principal. interest, if 

14 any, administrative fees or charges for loans. and interest paid and collected on deposits or investments 

15 under a conservation practice loan program and place the same to the credit of the district. Me The 

16 treasurer is responsible &A-l:li& !2r.!.!l! official bond and for ff!& ill safekeeping and disbursement, in the 

17 manner provided in this part and part 6, of the money of the district held by ffiM the treasurer." 

18 

19 Section 2. Section 76-15-542, MCA, is amended to read: 

20 "76-15-542. Conservation practice loan account. ( 1 l The supervisors of a district may allocate 

21 a portion of the regular assessment for each fiscal year to a segregated and separate conservation practice 

22 loan account within the treasury of the principal county for the purpose of providing funds for conservation 

23 practice loans. 

24 (2) Conservation practice loan repayments, including principal. 8f'l6 interest, if any. and 

25 administrative fees or charges for loans must be deposited in the conservation practice loan account. 

26 Interest earned from deposits or investment of funds must be credited to the conservation practice loan 

27 account unless the district directs the county treasurer to deposit the interest earned into the conservation 

28 district general operating account. 

29 (3) The funds in the conservation practice loan account may be used for conservation practice 

30 loans and for the administrative expenses of a conservation practice loan program. Interest paid and 

- 1 -
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5 5th Legislature LC 1263.01 

collected on the deposits or investments of a conservation practice loan account may be used tor the 

2 general operations of a conservation district." 

3 

4 Section 3. Section 76-15-546, MCA, is amended to read: 

5 "76-15-546. Terms and conditions of loan. A conservation practice loan is subject to the following 

6 terms and conditions: 

7 ( 11 The district shall obtain ~ l!. security interest in real estate ae that would be obtained by a 

8 reasonable, careful, and prudent lender. 

9 121 The term of the loan may not be greater than the life of the project, and iR RB ease may .!lQ! 

10 i-t exceed 30 years. 

11 (3) A current appraisal of real estate offered as security and a commitment for title insurance on 

12 that land must be secured by the borrower at A+& the borrower's expense. All costs incident to the ICian and 

13 loan closing, etller tRBA adA'liRietrati..,e eeste ef tt:le aietriat, must be paid by the borrower. 

14 (4) A conservation practici; .nust be completed according to United States 99# natural resources 

15 conservation service standards and specifications, if applicable." 

16 

17 Section 4. Section 76-15-547, MCA, is amended to read: 

1 B "76-15-547. Rules for loan program. The district shall adopt rules iR aeeertlaRBe .titll tile ~4eRfaRa 

19 AdR=liAiatraiive i:treee&tAre Aot: 

20 ( 1 I prescribing the form and content of applications for loans and plans for the resource 

21 conservation practice; 

22 121 governing the application of the criteria and preferences for awarding loans; 

23 (3) providing for the sorvicing of loans, including arrangements for obtaining security interests and 

24 the establishment of reasonable fees or charges; 

25 141 providing for the confidentiality of financial statements submitted; 

26 (5) prescribing the conditions for making loans; 

27 (6) establishing the interest rate. if any. for the loans: and 

28 (7) determining the type and amount of security interest in real estate that will be accepted and 

29 any conditions to be made upon the security interest.• 

30 
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NEW SECTION. Section 5. Retroactive applicability. [This actl applies retroactively, within the 

2 meaning of 1-2-109. to all loans issued before [the effective date of this act I and to all funds that are on 

3 deposit in a conservation practice loan account. 

4 

5 

6 

NEW SECTION. Section 6. Effective data. [This actl is effective on passage and approval. 

-END-
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HOUSE BILL NO. 402 

INTRODUCED BY HOLLAND 

HB0402.02 

4 A BILL FOR AN ACT ENTITLED: "AN ACT GENERALLY REVISING THE CONSERVATION PRACTICE LOAN 

5 PROGRAM LAWS; AMENDING SECTIONS 76-15-524, 76-15-542, 76-15-546, AND 76-15-54 7, MCA; 

6 PROVIDING A RETROACTIVE APPLICABILITY DATE; AND PROVIDING AN IMMEDIATE EFFECTIVE DA TE." 

7 

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

9 

1 O Section 1. Section 76-15-524, MCA, is amended to read: 

11 "76-15-524. Receipt and crediting of district funds -- responsibility on bond. The treasurer of the 

12 principal county shall receive and receipt for all county tax money of the district and for all loan roi;iayn:lonts 

13 ans asn:linistrative tees or st:iar!JeS conservation practice loan repayments, including principal, interest, if 

14 any, administrative fees or charges for loans, and interest paid and collected on deposits or investments 

15 under a conservation practice loan program and place the same to the credit of the district. ~ The 

16 treasurer is responsible EH'I--Ai& for the official bond and for tcRe its safekeeping and disbursement, in the 

17 manner provided in this part and part 6, of the money of the district held by mm the treasurer." 

18 

Section 2. Section 76-15-542, MCA, is amended to read: 19 

20 "76-15-542. Conservation practice loan account. ( 1) The supervisors of a district may allocate 

21 a portion of the regular assessment for each fiscal year to a segregated and separate conservation practice 

22 loan account within the treasury of the principal county for the purpose of providing funds for conservation 

23 practice loans. 

24 (2) Conservation practice loan repayments, including principalL afl4 interest, if any, and 

25 administrative fees or charges for loans must be deposited in the conservation practice loan account. 

26 Interest earned from deposits or investment of funds must be credited to the conservation practice loan 

27 account unless the district directs the county treasurer to deposit the interest earned into the conservation 

28 district general operating account. 

29 (3) The funds in the conservation practice loan account may be used for conservation practice 

30 loans and for the administrative expenses of a conservation practice loan program. Interest paid and 

- 1 . HB 402 
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collected on the deposits or investments of a conservation practice loan account may be used for the 

2 general operations of a conservation district." 

3 

4 Section 3. Section 76-15-546, MCA, is amended to read: 

5 "76-15-546. Terms and conditions of loan. A conservation practice loan is subject to the following 

6 terms and conditions: 

7 (11 The district shall obtain~ 2 security interest in real estate as that would be obtained by a 

8 reasonable, careful, and prudent lender. 

9 (2) The term of the loan may not be greater than the lite of the project, and in no saso may not 

10 it exceed 30 years. 

11 (3) A current appraisal of real estate offered as security and a commitment tor title insurance on 

12 that land must be secured by the borrower at hi6 the borrower's expense. All costs incident to the loan and 

13 loan closing, ether than aeniinistrative sosts of the eistrist, must be paid by the borrower. 

14 141 A conservation practice must be completed according to United States &ei-1 natural resources 

15 conservation service standards and specifications, if applicable." 

16 

17 Section 4. Section 76-15-54 7, MCA, is amended to read: 

18 "76-15-547. Rules for loan program. The district shall adopt rules in assoreanoo •1,1ith tho Montana 

19 /\eniinistrati'lo Prosoa1,1r0 /'.st: 

20 ( 1) prescribing the form and content of applications for loans and plans for the resource 

21 conservation practice; 

22 (2) governing the application of the criteria and preferences for awarding loans; 

23 (3) providing for the servicing of loans, including arrangements for obtaining security interests and 

24 the establishment of reasonable fees or charges; 

25 (41 providing for the confidentiality of financial statements submitted; 

26 (51 prescribing the conditions for making loans; 

27 (6) establishing the interest rate, if any, for the loans; and 

28 (71 determining the typo and amount of security interest in real estate that will be accepted and 

29 any conditions to be made upon the security interest." 

30 
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NEW SECTION. Section 5. Retroactive applicability. [This act] applies retroactively, within the 

2 meaning of 1-2-109, to all loans issued before [the effective date of this act] and to all funds that are on 

3 deposit in a conservation practice loan account. 

4 

5 

6 

NEW SECTION. Section 6. Effective date. [This act) is effective on passage and approval. 

-END-
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