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A BILL FOR AN ACT ENTITLED: "AN AC PROVIDING AN EXCEPTION TO THE 4 PERCENT LIMIT ON

GROWTH IN A SCHOOL DISTRICT’S GENERAL FUND BUDGET IN THE YEAR THAT A SCHOOL DISTRICT
OPENS A NEW SCHOOL; AMENDING SECTIONS 20-9-308 AND 20-9-353, MCA; AND PROVIDING AN
EFFECTIVE DATE AND AN APPLICABILITY DATE.”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 20-9-308, MCA, is amended to read:

"20-9-308. BASE budgets and maximum general fund budgets. (1) The trustees of a district shall

adopt a general fund budget that:

{a—ernceptasprovidod-n-subsestientd}: is at least equal to the BASE budget established for the

district;-or

nices. . HB3X7
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342} (a) Whenever the trustees of a district adopt a general fund budget that exceeds the BASE

budget for the district but does not exceed the maximum general fund budget for the district, the trustees
shall submit a propaosition to the electors of the district, as provided in 20-9-353, for any budget amount
that exceeds the previous year's general fund budget amount or the previous year’s general fund budget
per-ANB multiplied by the current year’'s ANB for budgeting purposes.

{b) A Except as provided in subsection {6), a general fund budget adopted under this subsection

+33 (2) may not exceed the greater of:

{i} 104% of the previous year’'s general fund budget as—adjusted-by-the-previsions—ai-seatien-3-
Ghapter38-Specia-aws—et-Nevember18483; or

{ii} 104% of the previous year’s general fund budget per-ANB multiplied by the current year's ANB

for budgeting purposes &

1883,

{43(3) (a) If the maximum general fund budget for a district for an ensuing school fiscal year is less
than the general fund budget for the district for the current schoo! fiscal year, as-adjusted-by-the-provisions
of-section—3.-Chapter-38Special-aws—ef November1883; the trustees of the district may not adopt a
general fund budget far the ensuing school fiscal year that is greater than the district’s general fund budget
for the current school fiscal year.

{b) Exeeptior-the-scheoofiscalyearbeginning-July—3-—3984—ke The trustees of the district shall
submit a proposition to raise any general fund budget amount that is in excess of the maximum general
fund budget for the district to the electors who are qualified under 20-20-301 to vote on the proposition,

as provided in 20-9-353.

BASE-budgetforthe-distriet—the The trustees shall finance this-ameunt the BASE budget for the district

with the following sources of revenue:

{a) state equalization aid as provided in 20-8-343, including any guaranteed tax base aid for which
the district may be eligible, as provided in 20-9-366 through 20-9-369;
| Legislative
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(b} county equalization aid, as provided in 20-9-331 and 20-9-333:

(c} a district levy for support of a school not approved as an isolated school under the provisions
of 20-9-302;

(d) payments in support of special education programs under the provisions of 20-9-321:

(e} nonlevy revenue as provided in 20-8-141; and

(f} a BASE budget levy on the taxable value of ali property within the district.

{6}(b) The over-BASE budget amount of a district must be financed by a levy on the taxabile value
of all property within the district or other revenue available to the district as provided in 20-9-141,

(6) The 4% limit in this section does not apply to the general fund budget of a school district in

the year that the district opens a new school under the provisions of Title 20, chapter 6, part 5."

Section 2. Section 20-9-353, MCA, is amended 10 read:

"20-9-353. Additional financing for general fund -- election for authorization to impose. (1) The
trustees of a district may propose to adopt:

(a) a budget amount up to the BASE budget amount for the district general fund thatis-within-the
Hmritations-and—required-budgetinereases provided in 20-9-308&4(1);

{b} an over-BASE budget amount for the district general fund that does not exceed the maximum
general fund budget for the district or other limitations, as provided in 20-9-30B{3}{2}; or

{c} a general fund budget amount in excess of the maximum generat fund budget amount for the
district, as provided in 20-9-308+H{3).

{2} When the trustees of a district determine that a voted amount of financing is required for the
general fund budget, the trustees shall submit the proposition to finance the additional amount of genera!
fund financing to the electors who are qualified under 20-20-301 to vote upon the propasition. The special
election must be called and conducted in the manner prescribed by this title for school elections. The ballot
for the election must state the amount of money to be financed, the approximate number of mills required
to raise all or a portion of the money, and the purpose for which the money will be expended. The ballot
must be in the following format:

PROPQOSITION
Shall the district be authorized to expend the sum of {state the additional amount tc be expended),

and being approximately (give number) milis, for the purpose of {insert the purpose for which the additional
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financing is made)?

i) FOR budget authority and any Ievy.

{] AGAINST budget authority and any levy.

(3) If the election an any additional financing for the general fund is approved by a majority vote
of the electors voting at the election, the proposition carries and the trustees may use any portion or all of
the authorized amount in adopting the preliminary general fund budget. The trustees shall certify any
additional levy amount authorized by the special election on the budget form that is submitted to the county
superintendent, and the county commissioners shall levy the authorized number of mills on the taxable
value of all taxable property within the district, as prescribed in 20-9-141, to raise the amount of the
additional levy.

(4) Authorization to levy an additional tax to support a budget amount adopted as allowed by
20-9-308{44{3) is effective for only 1 school fiscal year.

{b) Alllevies adopted under this section must be authorized by a special election conducted before
August 1 of the school fiscal year for which it is effective.

{6) If the trustees of a district are required to submit a proposition to finance an increased amount
up to the BASE budget amount, as provided in 20-9-308{2Mb}(1), an increased over-BASE budget amount,
as provided in 20-9-30B{3H&}2){a), or an amount in excess of the maximum general fund budget amount
for the district as allowed by 20-9-308+44(3) to the electars of the district, the trustees shall comply with

the provisions of subsections (2) through {4} of this section.”

NEW SECTION. Section 3. Effective date -- applicability. [This act] is effective July 1, 1997, and
applies to budgets for school fiscal years beginning an or after July 1, 1997.

-END-
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STATE OF MONTANA - FISCAL NCTE

Fiscal Note for HBQ347, as introduced

DESCRIPTION OF PROPOSED LEGISLATION: An act providing an exception to the 4 percent limit

on growth in a school district's general fund budget in the year that a school district
~opens a new school.

ASSUMPTIONS:
1. As of July 1, 1997, all school districts must adopt at least the BASE budget of

the district. Changes in the over-BASE pecrtion of a school district's budget
do not affect direct state aid, special education payments or GTB subsidies
paid by the state to schools.

2. HB 347 only affects the over-BASE portion of a school district's general fund
budget. If a district chooses to increase its budget by more than 4% in a year
when it opens a new school, the increases will be borne by the local taxpayers
contingent upon voter approval of the budget and tax increase.

3. HB 347 applies only to those school districts that are budgeting in excess cf
the BASE and less than the maximum general fund budget. HB 347 does not affect
the maximum general fund budget cap.

FISCAL IMPACT: No impact to state revenues or expenditures.

EFFECT ON COUNTY OR O R _LO N URES ;

If, when a district opens a new school, the voters approve a general fund budget increase
greater than 4%, local taxes will increase by meore than they would have if the budget
increase were held to 4%.

(@rmi [-23-97

PAVE LEWIS, BUDGET DIRECTOR DATE SAM ROSE, PRIMARY SPONSOR DATE
Cffice of Budget and Program Planning

Fiscal Note for HBO347, as jintroduced

He 297
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HOUSE BILL NO. 347
INTRODUCED BY LAWSON, ROSE, DEPRATU, KITZENBERG, COCCHIARELLA, DOWELL, WATERMAN,
MASOLO, AHNER, GILLAN, GRIMES

A BILL FOR AN ACT ENTITLED: "AN ACT PROVIDING AN EXCEPTION TO THE 4 PERCENT LIMIT ON
GROWTH IN A SCHOOL DISTRICT'S GENERAL FUND BUDGET IN THE YEAR THAT A SCHOOL DISTRICT
OPENS A NEW SCHOOL; AMENDING SECTIONS 20-9-308 AND 20-9-353, MCA; AND PROVIDING AN
EFFECTIVE DATE AND AN APPLICABILITY DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 20-9-308, MCA, is amended to read:
"20-9-308. BASE budgets and maximum general fund budgets. (1) The trustees of a district shall
adopt a general fund budget that:

{a}—oxeept-as—provided+r-subsection-{2}; is at least equal to the BASE budget established for the
district AND THAT, EXCEPT AS PROVIDED IN SUBSECTION {3), DOES NOT EXCEED THE MAXIMUM

GENERAL FUND BUDGET ESTABLISHED FOR THE DISTRICT e+
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B42) (a) Whenever the trustees of a district adopt a general fund budget that exceeds the BASE

budget for the district but does not exceed the maximum general fund budget for the district, the trustees
shall submit a proposition to the electors of the district, as provided in 20-9-353, for any budget amount
that exceeds the previous year’s general fund budget amount or the previous year’s general fund budget
per-ANB multiplied by the current year's ANB for budgeting purposes.

(b} & Except as_provided in subsection (6), a general fund budget adopted under this subsection

{3+ {2) may not exceed the greater of:

(i) 104% of the previous year’'s genera! fund budget as-adjusted-by-the—provisions—of-soetion—3;
Ghapter-38—Speciakbaws-efNevember1893; or

{ii) 104 % of the previous year’s general fund budget per-ANB multiplied by the current year's ANB
for budgeting purposes a

1803,

#H{3} (a) If the maximum general fund budget for a district for an ensuing school fiscal year is less
than the general fund budget for the district for the current schoaol fiscal year, as-adjusted-by-the-provisiens
etsestion3—Ghapter38—Speeial- Laws—of-Nevember—18843; the trustees of the district may not adapt a
general fund budget for the ensuing school fiscal year that is greater than the district’s general fund budget

for the current school fiscal year.

e The trustees of the district shall
submit a proposition to raise any general fund budget amount that is in excess of the maximum general
tund budget for the district to the electors who are qualified under 20-20-301 to vote on the proposition,

as provided in 20-9-353.

BASE-budgettorthe-distret—the The trustees shall finance this—ameunt the BASE budget for the district

with the following sources of revenue:
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(a) state equalization aid as provided in 20-9-343, including any guaranteed tax base aid for which
the district may be eligible, as provided in 20-9-366 through 20-9-369;

(b} county equalization aid, as provided in 20-2-331 and 20-9-333;

{c) adistrict levy for support of a school not approved as an isolated school under the provisions
of 20-9-302;

(d} payments in support of special education programs under the provisions of 20-9-321;

(e} nonlevy revenue as provided in 20-9-141; and

{f} a BASE budget levy on the taxable value of all property within the district.

{8+(5) The over-BASE budget amount of a district must be financed by a levy on the taxable value
of all property within the district or other revenue availabte to the district as provided in 20-9-141,

(8] The 4% limit in this section does not apply to the general fund budget of a school district in

the yvear that the district opens a new school under the provisions of Title 2C, chapter 6, part 5."

Section 2. Section 20-9-353, MCA, is amended to read:

"20-9-353. Additional financing for general fund -- election for authorization to impose. (1) The
trustees of a district may propose to adopt:

{a) abudget amount up to the BASE budget amount for the district general fund thatis-withinthe
kmitations—and—+required-budgetirereases provided in 20-3-308{2}(1);

(b) an over-BASE budget amount for the district general fund that does not exceed the maximum
general fund budget for the district or other limitations, as provided in 20-9-308B{3+2)}; or

{c) ageneral fund budget amount in excess of the maximum general fund budget amount for the
district, as provided in 20-9-308{4{3).

(2) When the trustees of a district determine that a voted amount of financing is required far the
generat fund budget, the trustees shall submit the preposition to finance the additional amount of general
fund financing to the electors whao are qualified under 20-20-301 to vote upon the proposition. The special
election must be cailed and conducted in the manner prescribed by this title for school elections. The ballot
for the election must state the amount of money to be financed, the approximate number of mills required
to raise ail or a portion of the money, and the purpose for which the money will be expended. The bailot
must be in the following format:

PROPOSITION

gLe islative
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Shall the district be authorized to expend the sum of (state the additional amount to be expended),
and being approximately (give number} mills, for the purpose of {insert the purpose for which the additional
financing is made)?

(] FOR budget autharity and any levy.

(] AGAINST budget authority and any levy.

{(3) if the election on any additional financing for the general fund is approved by a majarity vote
of the electors voting at the election, the proposition carries and the trustees may use any portion or all of
the authorized amount in adopting the preliminary general fund budget. The trustees shall certify any
additional levy amount authorized by the special election on the budget form that is submitted to the county
superintendent, and the county commissioners shall tevy the authorized number of mills on the taxable
value of all taxable property within the district, as prescribed in 20-9-141, to raise the amount of the
additional levy.

(4) Authorization to levy an additional tax to support a budget amount adopted as allowed by
20-9-308{44(3) is eftective for only 1 school fiscal year.

(5} All levies adopted under this section must be authorized by a special election conducted before
August 1 of the school fiscal year for which it is effective.

{6) If the trustees of a district are required to submit a proposition to finance an increased amount
up to the BASE budget amount, as provided in 20-9-308&24b}{1), an increased over-BASE budget amount,
as provided in 20-9-308t3Ha}{2){a), or an amount in excess of the maximum general fund budget amount
for the district as allowed by 20-9-308{44{3) to the electors of the district, the trustees shall comply with

the provisions of subsections (2) through {4} of this section.”

NEW SECTION. Section 3. Effective date -- applicability. [This act] is effective July 1, 1997, and
applies to budgets for school fiscal years beginning on or after July 1, 1997,

-END-
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HOUSE BILL NO. 347
INTRODUCED BY LAWSON, ROSE, DEPRATU, KITZENBERG, COCCHIARELLA, DOWELL, WATERMAN,
MASOCLO, AHNER, GILLAN, GRIMES

A BILL FOR AN ACT ENTITLED: "AN ACT PROVIDING AN EXCEPTION TO THE 4 PERCENT LIMIT ON
GROWTH IN A SCHOOL DISTRICT'S GENERAL FUND BUDGET IN THE YEAR THAT A SCHOOL DISTRICT
OPENS A NEW SCHQOL; AMENDING SECTICNS 20-9-308 AND 20-8-353, MCA; AND PROVIDING AN
EFFECTIVE DATE AND AN APPLICABILITY DATE."

BE IT ENACTED BY THE LEGISLATURE CF THE STATE OF MONTANA:

Section 1. Section 20-9-308, MCA, is amended to read:

"20-9-308. BASE budgets and maximum general fund budgets. (1) The trustees of a district shall

adopt a general fund budget that+
{al—oxoapiasc-providod-in-subsoation{}; is at least equal to the BASE budget established for the

district AND THAT, EXCEPT AS PROVIDED IN SUBSECTION (3}, DOES NOT EXCEED THE MAXIMUM
GENERAL FUND BUDGET ESTABLISHED FOR THE DISTRICT;-ef

THIRD READING
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332) (a) Wheneaver the trustees of a district adopt a general fund budget that exceeds the BASE

budget for the district but does not exceed the maximum general fund budget for the district, the trustees
shall submit a proposition to the electors of the district, as provided in 20-9-353, for any budget amount
that exceeds the previous year’s general fund budget amount or the previous yzar's general fund budget
per-ANB muitiplied by the current year’'s ANB for budgeting purposes.

{b) A Except as provided in subsection (), a general fund budget adopted under this subsection
£+ (2} may not exceed the greater of:

{iy 104% of the previous year’'s general fund budget as—adiusted-by—tho-provisions—ofsestion3-
Ghaptor-38—Special-taws-of November10883; or

{ii) 104% of the previous year’s generat fund budget per-ANB multiplied by the current year’'s ANB
for budgeting purposes as-adjdsted

18832,

+H{3}) (a) f the maximum general fund budget for a district for an ensuing school fiscal year is less
than the general fund budget for the district for the current school fiscal year, ae-adgus-&ed—bv—the-ﬁfevmens

the trustees of the district may not adopt a

general fund budget for the ensuing school fiscal year that is greater than the district’s general fund budget

for the current school fiscal year.

: he The trustees of the district shall
submit a proposition to raise any general fund budget amount that is in excess of the maximum general
fund budget for the district to the electors who are qualified under 20-20-301 to vote on the proposition,
as provided in 20-9-353.

HB44)

. The trustees shaii finance this-amount the BASE budqgaet for the district

with the following sources of revenue: '
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{(a) state equalization aid as provided in 20-9-343, including any guaranteed tax base aid for which
the district may be eligible, as provided in 20-9-366 through 20-9-369;

(b) county equalization aid, as provided in 20-3-331 and 20-9-333;

(c) a district levy for support of a school not approved as an isolated school under the provisions
of 20-9-302;

{(d) payments in support of special education programs under the provisions of 20-9-321;

{e) nonlevy ravenue as provided in 20-9-141; and

(f} a BASE budget levy on the taxable value of all property within the district.

{6+5) The over-BASE budget amount of a district must be financed by a levy on the taxable value
of all property within the district or other revanue available to the district as provided in 20-9-141,

{8) _The 4% limit in this section does not apply to the general fund budget of a school digtrict in
the year that the district opens a new school under the provisions of Title 20, chapter B, part 5."

Section 2. Section 20-9-353, MCA, is amended to read:

"20-9-353. Additional financing for general fund -- election for authorization to impose. (1) The
trustees of a district may propose to adopt:

(a) abudget amount up to the BASE budget amount for the district general fund thetis-within-the
lirmitations-ard—requirod-budgetinoreases provided in 20-9-3082}(1};

{b) an over-BASE budget amount for the district general fund that does not exceed the maximum
generat fund budget for the district or other limitations, as provided in 20-9-30843}{2); or

(c) a general fund budget amount in excess of the maximum generat fund budget amount for the
district, as provided in 20-9-308{4}(3).

{2) When the trustees of a district determine that a voted amount of financing is required for the
general fund budget, the trustees shall submit the proposition to finance the additional amount of general
fund financing to the electors whao are qualified under 20-20-301 to vote upon the proposition. The special
election must ba called and conducted in the manner prescribed by this title for school elections. The ballot
for the election must state the amount of money to be financed, the approximate number of mills required
to raise all or a partion of the money, and the purpose for which the money will be expended. The ballot
must be in the following format:

PROPOSITION

*L%de
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Shall the district be authorized to expend the sum of (state the additional amount to be expended),

2 and being approximately (give number) mills, for the purpose of (insert the purpose for which the additional
3 financing is made)? |
4 0 FCR budget authority and any levy.
5 ( AGAINST budget authority and any levy.
6 (3} If the election on any additional financing for the general fund is approved by a majority vate
7 of the electors voting at the election, the proposition carries and the trustees may use any portion or ail of
8  the authorized amount in adopting the preliminary general fund budget. The frustees shall certify any
9 additional favy amount authorized by the special election on the budget form that is submitted to the county
10  superintendent, and the county commissionsrs shall levy the authorized number of mills on the taxable
1 value of all taxable property within the district, as prescribed in 20-9-141, to raise the amount of the
12 additional levy.
13 {4) Authorization to levy an additional tax to support a budget amount adopted as allowed by
14 20-9-308444(3) is aeffective for only 1 school fiscal year.
15 (5) All levies adopted under this section must be authorized by a special election conducted before
16 'August 1 of the school fiscal year for which it is effective.
17 (6) If the trustees of a district are required to submit a proposition to finance an increased amount
18  up to the BASE budget amount, as provided in 20-9-308{2Hb}{1), an increased over-BASE budget amount,
19  as provided in 20-9-308{3Hal{2}{a), or an amount in excess of the maximum general fund budget amount
20  for the district as allowed by 20-9-308443(3) to the electors of the district, the trustees shall comply with
21 the provisions of subsections {2) through {4) of this section.”
22
23 NEW SECTION. Section 3. Effective date -- applicability. [This act] is effective July 1, 1997, and
24  applies to budgets for school fiscal years beginning on or after July 1, 1997,
25 -END-
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