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A BILL FOR AN ACT ENTITLED: "AN AC PROVIDING AN EXCEPTION TO THE 4 PERCENT LIMIT ON ~-

GROWTH IN A SCHOOL DISTRICT'S GENERAL FUND BUDGET IN THE YEAR THAT A SCHOOL DISTRICT 

OPENS A NEW SCHOOL; AMENDING SECTIONS 20-9-308 AND 20-9-353, MCA; AND PROVIDING AN 

EFFECTIVE DATE AND AN APPLICABILITY DATE." 

8 

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

10 

11 Section 1. Section 20-9-308, MCA, is amended to read: 

12 "20-9-308. BASE budgets and maximum general fund budgets. (1) The trustees of a district shall 

13 adopt a general fund budget that+ 

14 (a) 0110eflt as Jlrovided iR s1c1bseotioR (2), is at least equal to the BASE budget established for the 

1 5 district-;-ef 

16 (bl O)(Oeflt as JlrO\•ided iR seotioR a, Ghafltor :38, Sflooial Laws of ~lovember 1 QQ:3, aRs s1c1bseetien 

17 14) ef this seetien, does net e1weecl the ma)(im1c1m general f1c1ncl b1c1dget establishes fer the clistriet. 

18 (2) (a) If the BASE b1c1dget fer a distriet fer the seheel fiseal year is greater than the general f1c1nd 

19 b1c1dget ef the distriet fer the flrier seheel fiseal year, tho tr1c1stees ef the distriot: 

20 (i) shall inoreaso tho general f1c1nd b1c1dget b•( at least: 

21 IA) 21:i % ef the range between tho sistriet general f1c1nd b1c1dget fer the seheol fiseal year ending 

22 J1c1ne ao, 1 QQ4, ans tho BASE b1c1dgot fer the distriot for the sehool fisoal year beginning July 1, 1 QQ4; 

23 (Bl aa.a% of the range between the distriet general funs buaget for the sehoel fiseal year encling 

24 J1c1no ao, 1 QQli, encl tho BASE b1c1clgot for the aistriot for tho sehool fiseal year beginning July 1, 1 QQli; 

25 (Cl liO~~ of tRo range between tRe aistriet Qenoral funs budget fer tRe seRoel fisoal year onaing 

26 J.ino ao, 1 QQe, and tRe BASE b1c1dget fer tRe aistriet for tRo soRoel fisoal •,•oar beginning J.il•,· 1, 1 QQe; or 

27 ([}) tRo romainaer ef tRo range between tRe aietriet general f.ind b.iaget for the soRool fiseal year 

28 ending June ao, 1 QQ7, anel the BASE b1c1elget for tRe elistriot fer the seReol fiseal year beginning J.ily 1, 

29 ~ 

30 (ii) may inoreaso tRe general f.inel b.iagot be•tonel tRe ams.int in s1c1bsoetien (2)(a)(i) but net by mere 
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1 than 4 q~ et the pre,•ietis year's general ftinel btielget er by mere than 4 q~ sf the fJFBYiotis year's general ftinel 

2 J;Jer A~IB multif)lieel by the eurrent year's A~lB fer buelgoting ptirposes ptirstiant te stibseetien (2)(b). 

3 (bl T"1e trnstees shall stibmit a prepesition en any ametint e11oooeling t"1e limitations in subseetion 

4 (2)(a)(i) to t"1e eleaters of the elistriet, as proYieloel in 20 Q 31i3. 

5 ~ill (a) Whenever the trustees of a district adopt a general fund budget that exceeds the BASE 

6 budget for the district but does not exceed the maximum general fund budget for the district, the trustees 

7 shall submit a proposition to the electors of the district, as provided in 20-9-353, for any budget amount 

8 that exceeds the previous year's general fund budget amount or the previous year's general fund budget 

9 per-ANB multiplied by the current year's ANB for budgeting purposes. 

1 O (bl A Except as provided in subsection (6). a general fund budget adopted under this subsection 

11 ~ ill may not exceed the greater of: 

12 (ii 104% of the previous year's general fund budget as aeljtisteel b•t t"1a previsiens et seetien 3, 

13 Chapter 3B, 6peeial Laws et ~le•,ember 1 QQ3; or 

14 (ii) 104% of the previous year's general fund budget per-ANB multiplied by the current year's ANB 

15 for budgeting purposes as aeljusteel by the previsiens sf seetion 3, G"1apter 38, 6peeial Laws of ~levember 

16 ~-

17 f4H.fil (al If the maximum general fund budget for a district for an ensuing school fiscal year is less 

18 than the general fund budget for the district for the current school fiscal year, as aeljtisteel by t"1e pro•,·isions 

19 of seetion a, G"1apter 38, 6peeial Laws et Ne,1ember 1 QQ3, the trustees of the district may not adopt a 

20 general fund budget for the ensuing school fiscal year that is greater than the district's general fund budget 

21 for the current school fiscal year. 

22 (bl E>rnept fer t"1e ss"1oel fissal year beginning Jtil~· 1, 1QQ4, the The trustees of the district shall 

23 submit a proposition to raise any general fund budget amount that is in excess of the maximum general 

24 fund budget for the district to the electors who are qualified under 20-20-301 to vote on the proposition, 

25 as provided in 20-9-353. 

26 f&ti:l:l Whenever the tre1stees et a Elistrist adept a general ftina budget t"1at sees net e>rneed the 

27 BASE btiElget fer t"1e aistriet, t"1e The trustees shall finance this ametint the BASE budget for the district 

28 with the following sources of revenue: 

29 (a) state equalization aid as provided in 20-9-343, including any guaranteed tax base aid for which 

30 the district may be eligible, as provided in 20-9-366 through 20-9-369; 
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(bl county equalization aid, as provided in 20-9-331 and 20-9-333; 

2 (c) a district levy for support of a school not approved as an isolated school under the provisions 

3 of 20-9-302; 

4 (d) payments in support of special education programs under the provisions of 20-9-321 ; 

5 (e) nonlevy revenue as provided in 20-9-141; and 

6 (fl a BASE budget levy on the taxable value of all property within the district. 

7 -!eHfil The over-BASE budget amount of a district must be financed by a levy on the taxable value 

8 of all property within the district or other revenue available to the district as provided in 20-9-141 .,_ 

9 (6) The 4'% limit in this section does not apply to the general fund budget of a school district in 

10 the year that the district opens a new school under the provisions of Title 20, chapter 6, part 5." 

11 

12 Section 2. Section 20-9-353, MCA, is amended to read: 

13 "20-9-353. Additional financing for general fund -- election for authorization to impose. 11 l The 

14 trustees of a district may propose to adopt: 

15 (al a budget amount up to the BASE budget amount for the district general fund t"1at is wit"1iA t"1e 

16 liFTiitatieAS BAB re~uirea ilUB!jBt iAereases provided in 20-9-308rnill: 

17 (b) an over-BASE budget amount for the district general fund that does not exceed the maximum 

18 general fund budget for the district or other limitations, as provided in 20-9-308~J1.l; or 

19 (cl a general fund budget amount in excess of the maximum general fund budget amount for the 

20 district, as provided in 20-9-308{41.fil. 

21 (2) When the trustees of a district determine that a voted amount of financing is required for the 

22 general fund budget, the trustees shall submit the proposition to finance the additional amount of general 

23 fund financing to the electors who are qualified under 20-20-301 to vote upon the proposition. The special 

24 election must be called and conducted in the manner prescribed by this title for school elections. The ballot 

25 for the election must state the amount of money to be financed, the approximate number of mills required 

26 to raise all or a portion of the money, and the purpose for which the money will be expended. The ballot 

27 must be in the following format: 

28 PROPOSITION 

29 Shall the district be authorized to expend the sum of (state the additional amount to be expended), 

30 and being approximately (give number) mills, for the purpose of (insert the purpose for which the additional 
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1 financing is made)? 

2 

3 

ll 

ll 

FOR budget authority and any levy. 

AGAINST budget authority and any levy. 

LC0956.01 

4 (3) If the election on any additional financing for the general fund is approved by a majority vote 

5 of the electors voting at the election, the proposition carries and the trustees may use any portion or all of 

6 the authorized amount in adopting the preliminary general fund budget. The trustees shall certify any 

7 additional levy amount authorized by the special election on the budget form that is submitted to the county 

8 superintendent, and the county commissioners shall levy the authorized number of mills on the taxable 

9 value of all taxable property within the district, as prescribed in 20-9-141, to raise the amount of the 

10 additional levy. 

11 (41 Authorization to levy an additional tax to support a budget amount adopted as allowed by 

12 20-9-308-!4H]l. is effective for only 1 school fiscal year. 

1 3 (5) All levies adopted under this section must be authorized by a special election conducted before 

14 August 1 of the school fiscal year for which it is effective. 

15 (6) If the trustees of a district are required to submit a proposition to finance an increased amount 

16 up to the BASE budget amount, as provided in 20-9-308~ill, an increased over-BASE budget amount, 

17 as provided in 20-9-308~i2.l.i.fil, or an amount in excess of the maximum general fund budget amount 

18 for the district as allowed by 20-9-308+4+.@l.to the electors of the district, the trustees shall comply with 

19 the provisions of subsections (2) through (4) of this section." 

20 

21 NEW SECTION. Section 3. Effective date -- applicability. [This act] is effective July 1, 1997, and 

22 applies to budgets for school fiscal years beginning on or after July 1, 1997. 

23 -END-
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STATE OF MONTANA - FISCAL NOTE 

Fiscal Note for HB0347. as introduced 

DESCRIPTION OF PROPOSED LEGISLATION: An act providing an exception to the 4 percent lill\.l.t 
on growth in a school district's general fund budget in the year that a school district 
opens a new school. 

ASSUMPTIONS: 
1. As of July 1, 1997, all school districts must adopt at least the BASE budget of 

the district. Changes in the over-BASE portion of a school district's budget 
do not affect direct state aid, special education payments or GTB subsidies 
paid by the state to schools. 

2. HB 347 only affects the over-BASE portion of a school district's general fund 
budget. If a district chooses to increase its budget by more than 4% in a year 
when it opens a new school, the increases will be borne by the local taxpayers 
contingent upon voter approval of the budget and tax increase. 

3. HB 347 applies only to those school districts that are budgeting in excess of 
the BASE and less than the maximum general fund budget. HB 347 does not affect 
the maximum general fund budget cap. 

FISCAL IMPACT: No impact to state revenues or expenditures. 

EFFECT ON COUNTY OR OTHER LOCAL REVENUES OR EXPENDITURES: 
If, when a district opens a new school, the voters approve a general fund budget increase 
greater than 4%, local taxes will increase by more than they would have if the budget 
increase were held to 4%. 

~ z..i--17 
EWIS, DATE 

Office of Budget and Program Planning 
SAM ROSE, PRIMARY SPONSOR DATE 

Fiscal Note for HB0347, as int~guc,;;~
7 
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1 HOUSE BILL NO. 347 

HB0347.02 

APPROVED BY COM ON 
EDUCATION 

2 INTRODUCED BY LAWSON, ROSE, DEPRATU, KITZENBERG, COCCHIARELLA, DOWELL, WATERMAN, 

3 MASOLO, AHNER, GILLAN, GRIMES 

4 

5 A BILL FOR AN ACT ENTITLED: "AN ACT PROVIDING AN EXCEPTION TO THE 4 PERCENT LIMIT ON 

6 GROWTH IN A SCHOOL DISTRICT'S GENERAL FUND BUDGET IN THE YEAR THAT A SCHOOL DISTRICT 

7 OPENS A NEW SCHOOL; AMENDING SECTIONS 20-9-308 AND 20-9-353, MCA; AND PROVIDING AN 

8 EFFECTIVE DATE AND AN APPLICABILITY DATE." 

9 

10 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

11 

12 Section 1. Section 20-9-308, MCA, is amended to read: 

13 "20-9-308. BASE budgets and maximum general fund budgets. ( 1) The trustees of a district shall 

14 adopt a general fund budget that+ 

15 (a) eMee13t as 13reYided iR sueseotieR (2), is at least equal to the BASE budget established for the 

16 district AND THAT, EXCEPT AS PROVIDED IN SUBSECTION (3), DOES NOT EXCEED THE MAXIMUM 

17 GENERAL FUND BUDGET ESTABLISHED FOR THE DISTRICT;--01' 

18 (el e,1ee13t as 1=1re'v·ided iR seotieA a, Gha1=1tor as, S1=1eeial Laws ef NoveFReer 199a, aAd sueseotieR 

19 141 of this seetieR, dees Aet eJE □eed the FRaMiFRUFR !JeAeral fuRd eud!jet estaelished for the distriot. 

20 121 (a) If the 8,'\SE; eud!jot for a diotriot for tho sohoel fisoal year is greater thaR the !JeReral fuAd 

21 eud!jet of the district for the 1=1rier soheel fiscal year, the trustees of tho distriet: 

22 (i) shall iRoreaso the geReral fuAd eudget a~· at least: 

23 (A) 21i % ef the raRge eeti..,·eoR the district geReral fuRd eud!jet fer the seheel fiseal year eRdiR!I 

24 JuAo 30, 1994, aRd tho BASE; eud!jot for the distriot for the sehool fisoal year ee!Jinnin!I Jul•( 1, 1994; 

25 18) aa.a% of tho range eetwoon the distriot general fund aud!Jet for the sohool fiseal year eRdiRg 

26 dune ao, 1 QQ0, aAEl tl:le 8ASE Bu8§1et for the SistFiot for tRe seRool fisoal year Be€1iAAin@ d1:1lv 1, 1 QQ0; 

27 (G) li0% of tho raAge eetwoeR the district !JeReral fuRd eud!jet fer the sohool fisoal ~·ear eRdiR!I 

28 Juno ao, 1 QQe, anel tho BASE; audgot for tho distriot for tho sohool fisoal 'fear eo!Jinnin!I July 1, 1 QQe; or 

29 (DI the reFRaiRder of the range eetweeA tho district goReral fund eudget for tho sehool fiseal 'fear 

30 ending Juno ao, 1 QQ7, and the BASE; 0ud1:1ot for tho district for tho sehool fiseal •,·oar eeginRiRg July 1, 
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1 +00+-:-

2 (ii) R1a'f' inerease Hie general fund budget beyend the aR1eunt in subseetien (2)(a)(i) but net by moro 

3 than 1 % ef tho preYieus year's general fund budget er by mere than 1 % ef the previeus year's general fund 

4 per A~lB multiplied by the eurrent year's A~IB fer buageting purposes pursuant to subseetien (21 (bl. 

5 (b) The trustees shall subR1it a prepesitien on an~• aR1eunt e>Eeeeding the limitatiens in subseetien 

6 (2)(alli) to the eleeters ef tho distriet, as provided in 20 9 686. 

7 ~ill (a) Whenever the trustees of a district adopt a general fund budget that exceeds the BASE 

8 budget for the district but does not exceed the maximum general fund budget for the district, the trustees 

9 shall submit a proposition to the electors of the district, as provided in 20-9-353, for any budget amount 

1 O that exceeds the previous year's general fund budget amount or the previous year's general fund budget 

11 per-ANB multiplied by the current year's ANB for budgeting purposes. 

12 lb) A Except as provided in subsection (6), a general fund budget adopted under this subsection 

13 ~ ill may not exceed the greater of: 

14 Ii) 104% of the previous year's general fund budget as aajustea b•,· the preYisions of seotion 6, 

15 Chapter 68, Speeial Laws of Ne•,embor 1996; or 

16 (ii) 104% of the previous year's general fund budget per-ANB multiplied by the current year's ANB 

17 for budgeting purposes as aajustea by the preYisiens of seetien 6, Chapter 68, Speeial Laws ef NeYeR1ber 

18 ~-

19 f4t@ (a) If the maximum general fund budget for a district for an ensuing school fiscal year is less 

20 than the general fund budget for the district for the current school fiscal year, as aajustea by the pre'lisiens 

21 sf soetion 6, Chapter 68, Sf'leeial Laws of ~leYernber 1996, the trustees of the district may not adopt a 

22 general fund budget for the ensuing school fiscal year that is greater than the district's general fund budget 

23 for the current school fiscal year. 

24 (bl Enoept fer the seheel fiseal year bog inning duly 1, 1994, tho The trustees of the district shall 

25 submit a proposition to raise any general fund budget amount that is in excess of the maximum general 

26 fund budget for the district to the electors who are qualified under 20-20-301 to vote on the proposition, 

27 as provided in 20-9-353. 

28 +&H.11 WhonoYer the trustees of a distriet adept a general funa bud@et that aoes not m<eeed the 

29 BASE budget fer the distriet, the The trustees shall finance this amount the BASE budget for the district 

30 with the following sources of revenue: 

( Legisl!'live 
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{a) state equalization aid as provided in 20-9-343, including any guaranteed tax base aid for which 

2 the district may be eligible, as provided in 20-9-366 through 20-9-369; 

3 (b) county equalization aid, as provided in 20-9-331 and 20-9-333; 

4 (c) a district levy for support of a school not approved as an isolated school under the provisions 

5 of 20-9-302; 

6 (d) payments in support of special education programs under the provisions of 20-9-321; 

7 {e) nonlevy revenue as provided in 20-9-141; and 

8 {f) a BASE budget levy on the taxable value of all property within the district. 

9 ie+ill The over-BASE budget amount of a district must be financed by a levy on the taxable value 

10 of all property within the district or other revenue available to the district as provided in 20-9-141.:. 

11 (6) The 4% limit in this section does not apply to the general fund budget of a school district in 

12 the year that the district opens a new school under the provisions of Title 20, chapter 6, part 5." 

13 

14 Section 2. Section 20-9-353, MCA, is amended to read: 

15 "20-9-353. Additional financing for general fund -- election for authorization to impose. ( 1) The 

16 trustees of a district may propose to adopt: 

17 (a) a budget amount up to the BASE budget amount for the district general fund tRat is witRin tRe 

18 liR'litations anel Feq1,1iFoel t,welget inoFeases provided in 20-9-308{-~H.11; 

19 (b) an over-BASE budget amount for tho district general fund that does not exceed the maximum 

20 general fund budget for the district or other limitations, as provided in 20-9-308~121; or 

21 (c) a general fund budget amount in excess of the maximum general fund budget amount for the 

22 district, as provided in 20-9-30844+Q1. 

23 (2) When the trustees of a district determine that a voted amount of financing is required for the 

24 general fund budget, the trustees shall submit the proposition to finance the additional amount of general 

25 fund financing to the electors who are qualified under 20-20-301 to vote upon the proposition. The special 

26 election must be called and conducted in the manner prescribed by this title for school elections. The ballot 

27 for the election must state the amount of money to be financed, the approximate number of mills required 

28 to raise all or a portion of the money, and the purpose for which the money will be expended. The ballot 

29 must be in the following format: 

30 PROPOSITION 

1Legisl!"'ve 
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1 Shall the district be authorized to expend the sum of (state the additional amount to be expended). 

2 and being approximately (give number) mills, for the purpose of (insert the purpose for which the additional 

3 financing is made)? 

4 

5 

[] 

[] 

FOR budget authority and any levy. 

AGAINST budget authority and any levy. 

6 (3) If the election on any additional financing for the general fund is approved by a maJority vote 

7 of the electors voting at the election, the proposition carries and the trustees may use any portion or all of 

8 the authorized amount in adopting the preliminary general fund budget. The trustees shall certify any 

9 additional levy amount authorized by the special election on the budget form that is submitted to the county 

1 O superintendent, and the county commissioners shall levy the authorized number of mills on the taxable 

11 value of all taxable property within the district, as prescribed in 20-9-141, to raise the amount of the 

12 additional levy. 

13 (41 Authorization to levy an additional tax to support a budget amount adopted as allowed by 

14 20-9-308f4J-Ql is effective for only 1 school fiscal year. 

15 (5) All levies adopted under this section must be authorized by a special election conducted before 

16 August 1 of the school fiscal year for which it is effective. 

17 (6) If the trustees of a district are required to submit a proposition to finance an increased amount 

18 up to the BASE budget amount, as provided in 20-9-308~ill, an increased over-BASE budget amount, 

1 9 as provided in 20-9-308~J.ll.@L or an amount in excess of the maximum general fund budget amount 

20 for the district as allowed by 20-9-308f4J-Ql to the electors of the district, the trustees shall comply with 

21 the provisions of subsections (2) through (4) of this section." 

22 

23 NEW SECTION. Section 3. Effective date -- applicability. [This act] is effective July 1, 1997, and 

24 applies to budgets for school fiscal years beginning on or after July 1, 1997. 

25 -END-
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HOUSE BILL NO. 347 

2 INTRODUCED BY LAWSON, ROSE, DEPRATU, KITZENBERG, COCCHIARELLA, DOWELL, WATERMAN, 

3 MASOLO, AHNER, GILLAN, GRIMES 

4 

5 A BILL FOR AN ACT ENTITLED: "AN ACT PROVIDING AN EXCEPTION TO THE 4 PERCENT LIMIT ON 

6 GROWTH IN A SCHOOL DISTRICT'S GENERAL FUND BUDGET IN THE YEAR THAT A SCHOOL DISTRICT 

7 OPENS A NEW SCHOOL; AMENDING SECTIONS 20-9-308 AND 20-9-353, MCA; AND PROVIDING AN 

8 EFFECTIVE DATE AND AN APPLICABILITY DATE." 

9 

10 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

11 

12 Section 1. Section 20-9-308, MCA, is amended to read: 

13 "20-9-308. BASE budgets and maximum general fund budgets. ( 1) The trustees of a district shall 

14 adopt a general fund budget that+ 

15 (al eMoept as pFo,1ieeEI iA e1:1eeeetieA (21, is at least equal to the BASE budget established for the 

16 district AND THAT, EXCEPT AS PROVIDED IN SUBSECTION (3), DOES NOT EXCEED THE MAXIMUM 

17 GENERAL FUND BUDGET ESTABLISHED FOR THE DISTRICTHM' 

18 (el a11eept ae pFevieee iA seetieA a, Cllai;,teF as, Speeiel baws ef Ne11eFReeF 1 QQa, aAEI s1:1esestieA 

19 (41 of tllis seetieA, eeee Aet e11oeeEI tile FRaniFR1:1FR geAeFal f1:1Ae e1:1eget esteelisllee fer tile eistriet. 

20 (21 (al If tile BASE e1:1egot fer a llietriot fer tile solloel fieoal ','eaF is gFoator tllaAo tile geAeral f1:1All 

21 e1:11lget of tile Elistriet fer tile prier selleel fiseal year, tile tr1:1stees ef tile eistriot: 

22 {U el=lall iRoreaee t:l=le geReral ft:JRd Budget e-,, at leeot: 

23 (Al 21i SK. ef tile raAge estwseA tile llistriet geAoral h1AEI e1:1eget fer tile oelloel fieeal year eAlliAg 

24 J1:1Ae ao, 1 QQ4, BAil tile BASE e1:1Elget fer tile llistriet fer tile sell eel fiseal ·;ear eegiAAiAg J1:1l•1 1, 1004; 

25 (Bl aa.a% ef tile raAge eetweeA tile Elistriet geAoral f1:1All e1:11lget fer tile selleel fieeel •;ear eREliRg 

26 dune ag, 1 QQS, an& tl=le 8A sa bt2Eiget tor tl=le Gietriot tor tl=le eoReel fieeel .,,ear BegiRRiA9 cl\dl'f 1, 1 QQB; 

27 !Cl li0% ef tllo raAgo eotwooA tRo Elietriet geReral f1:1Re e1:11lgot for tile selleel fieool year oReiRg 

28 J1:1Ae ao, 1 QQ8, aAll tile BASli b1:11lget fer tile eistriet for tile solleol fieeal yeor begiRRiRg J1:1ly 1, 1 QQ6; or 

29 (QI tile roFRaiReor ef tRe raRge eet•NeeR tile Elistriet geReral f1:1Ae e1:1egat fer tile eelloel fisoal year 

30 eABing duAe 3Q, 1 QQ::J, and tRe 8A&i b~dget fer the elist:riet for the soReel fiseal •fear BegiAAiAg d1:1lv 1, 

- 1 -

THIRD READING 

HB 347 



55th Legislature HB0347.02 · 

1 +99-7; 

2 (iil FAB'J' ineFaasa tAa geneFal f1:1nEI e1:1Elget eeyenEI tAB aFAe1:1nt in s1:1eseetien (21(aHil e1:1t net ey FAere 

3 tAan 4 q~ ef tAe pre\ie1:1s year's general f1:1nEI e1:1Elget er b~• FAeFe tAan 4 q~ ef tAe pF11•,ie1:1s year's general f1:1nEI 

4 per A~IB Ffll:lltiplieEI 8'/ tAe e1:1rrent '/Bar's A~IB for b1:1egeting p1:1r13eses 131:1rs1:1ant te Sl:1859Btien (21(el. 

5 (el TAe tF1:1stees sAall s1:1eFAit a prepesitien en anv aFAe1:1nt eiteeeeing tA1i liFAitatiens in s1:1eseetien 

6 (2l(al(il te tAe eleeters ef tAe ElisHiet, as pFeviEleEI in 20 Q 3ii3. 

7 ~Jll. (a) Whenever the trustees of a district adopt a general fund budget that exceeds the BASE 

B budget for the district but does not exceed the maximum general fund budget for the district, the trustees 

9 shall submit a proposition to the electors of the district, as provided in 20-9-35:3, for any budget amount 

1 O that exceeds the previous year's general fund budget amount or the previous y,iar's general fund budget 

11 per-ANB multiplied by the current year's ANB for budgeting purposes. 

12 (bl A Except as provided in subsection 16), a general fund budget adopted under this subsection 

1 3 ~ Jll. may not exceed the greater of: 

14 {i) 104% of the previous year's general fund budget ae aElj1:1eteEI ev tA1l r:irevisiens ef seatian 3, 

15 CAapteF 38, Speeial Laws ef ~laveFABeF 1 Q93; or 

16 (ii) 104% of the previous year's general fund budget per-ANB multiplied IJy the current year's ANB 

17 for budgeting purposes ao aelj1:1steEI B't' tAe pFevisiens ef seetien 3, CAa13ter 38, E'13eoial Laws ef ~leveFAber 

18 ~-

19 t4+.Ql (a) If the maximum general fund budget for a district for an ensuing school fiscal year is less 

20 than the general fund budget for the district for the current school fiscal year, ae aej1:1stee by tAe pFevisiens 

21 ef seetien 3, CAa13teF 38, Speeial Lawe ef ~leYeFAbeF 1993, the trustees of the district may not adopt a 

22 general fund budget for the ensuing school fiscal year that is greater than the district's general fund budget 

23 for the current school fiscal year. 

24 (bl Enee13t foF tAe seAeel fieeel ·1eer Beginning ol1:1ly 1, 1994, tAe The trustees of the district shall 

25 submit a proposition to raise any general fund budget amount that is in excess of the maximum general 

26 fund budget for the district to the electors who are qualified under 20-20-301 to vote on the proposition, 

27 as provided in 20-9-353. 

28 tet!!l, >Nhone•w1er the trustees of a eliotriot aSopt a geRerel J1:1nS BuSget that Soos Rot a>,oeoa tAo 

29 BASE e1:1Elget fer tAe elistriet, tAe The trustees shall finance tl=lio aFAe1:1nt the BASE budget for the district 

30 with the following sources of revenue: 
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(a) state equalization aid as provided in 20-9-343, including any guaranteed tax base aid for which 

2 the district may be eligible, as provided in 20-9-366 through 20-9-369; 

3 (b) county equalization aid, as provided in 20-9-331 and 20-9-333; 

4 (cl a district levy for support of a school not approved as an isolated school under the provisions 

5 of 20-9-302; 

6 (dl payments in support of special education programs under the provisions of 20-9-321; 

7 (e) nonlevy revenue as provided in 20-9-141; and 

8 (fl a BASE budget levy on the taxable value of all property within the district. 

9 {i-Hfil. The over-BASE budget amount of a district must be financed by a levy on the taxable value 

10 of all property within the district or other revenue available to the district as provided in 20-9-141 i 

1 1 (6) The 4% limit in this section does not apply to the general fund budget of a school district in 

12 the year that the district opens a new school under the provisions of Title 20, chapter 6, part 5." 

13 

14 Section 2. Section 20-9-353, MCA, is amended to read: 

15 • 20-9-353. Additional financing for general fund -- election for authorization to impose. ( 1} The 

16 trustees of a district may propose to adopt: 

17 (al a budget amount up to the BASE budget amount for the district general fund that is ,,l'ithiA the 

18 liA'litatieAB aAEl Fe11uiF0El l;iuEl!let iAeFeaeoe provided in 2O-9-3O8~ill; 

19 (bl an over-BASE budget amount for the district general fund that does not exceed the maximum 

20 general fund budget for the district or other limitations, as provided in 2O-9-30~.!ll.; or 

21 (cl a general fund budget amount in excess of the maximum general fund budget amount for the 

22 district, as provided in 2O-9-308t4t@. 

23 (2) When the trustees of a district determine that a voted amount of financing is required for the 

24 general fund budget, the trustees shall submit the proposition to finance the additional amount of general 

25 fund financing to the electors who are qualified under 20-20-301 to vote upon the proposition. The special 

26 election must be called and conducted in the manner prescribed by this title for school elections. The ballot 

27 for the election must state the amount of money to be financed, the approximate number of mills required 

28 to raise all or a portion of the money, and the purpose for which the money will be expended. The ballot 

29 must be in the following format: 

30 PROPOSITION 
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1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

Shall the district be authorized to expend the sum of (state the additional amount to be expended)·, 

and being approximately (give number) mills, for the purpose of (insert the purpos:e for which the additional 

financing is made)? 

[] FOR budget authority and any levy. 

[] AGAINST budget authority and any levy. 

(3) If the election on any additional financing for the general fund is approved by a majority vote 

of the electors voting at the election, the proposition carries and the trustees may use any portion or all of 

the authorized amount in adopting the preliminary general fund budget. The 1:rustees shall certify eny 

additional levy amount authorized by the special election on the budget form that is submitted to the county 

superintendent, and the county commissioners shall levy the authorized number of mills on the taxable 

value of all taxable property within the district, as prescribed in 20-9-141, to raise the amount of the 

additional levy. 

(4) Authorization to levy an additional tax to support a budget amount adopted as allowed by 

20-9-308f4+lli is effective for only 1 school fiscal year. 

(5) All levies adopted under this section must be authorized by a special election conducted before 

August 1 of the school fiscal year for which it is effective. 

(6) If the trustees of a district are required to submit a proposition to finance an increased amount 

up to the BASE budget amount, as provided in 20-9-30~.l.ll, an increased over-BASE budget amount, 

as provided in 20-9-30~.!.2liil, or an amount in excess of the maximum general fund budget amount 

for the district as allowed by 20-9-308f4!.lli to the electors of the district, the trustees shall comply with 

the provisions of subsections (2) through (4) of this section.• 

23 NEW SECTION . . Section 3. Effective date•· applicablllty. [This act] is effective July 1, 1997, and 

24 applies to budgets for school fiscal years beginning on or after July 1, 1997. 

25 -END-
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