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HOUSE BILL NO. 74 

INTRODUCED BY MASOLO 

BY REQUEST OF THE DEPARTMENT OF ADMINISTRATION 

HB0074.01 

5 A BILL FOR AN ACT ENTITLED: "AN ACT REVISING STATE TRAVEL REIMBURSEMENT PROVISIONS 

6 AFFECTING LODGING, MEALS, AND MILEAGE; ESTABLISHING A MAXIMUM FOR LODGING AND MEALS; 

7 PROVIDING FOR EXCEPTIONS; ALLOWING THE DEPARTMENT OF ADMINISTRATION TO PRESCRIBE 

8 POLICIES INSTEAD OF RULES; AMENDING SECTIONS 2-18-501, 2-18-502, AND 2-18-503, MCA; AND 

9 PROVIDING AN EFFECTIVE DATE." 

10 

11 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

12 

13 Section 1. Section 2-18-501, MCA, is amended to read: 

14 "2-18-501. Meals, lodging, and transportation of persons in state service. E¥ety All elected e#ieial 

15 state officials, appointed members of boards, commissions, or councils, department directors, and all other 

16 state employees &l=laU must be reimbursed for meals and lodging while away from the person's designated 

1 7 headquarters and engaged in official state business in accordance with the following provisions: 

1 8 ( 1) ~ Except as provided under subsection (2), for travel within the state of PAoAtaAa, United 

19 States, the following provisions apply: 

20 (a) TAO !!8'~0FA8f shall lae autherii!OS aetual BAS A868558F't' 8lll3BASBS AOt tB 0)16008 $66 13er aay. 

21 (bl /I.II otAor olostoa state eHieials, a1313oiAtoel FAOFAbers ef bearas, eeFAFAissieAs, er oeuAeils, 

22 ele13artFAOAt elirootors, aAel all otAor state eFA13lo·;oos sl:\all lao autl:\erizeEl tAo aetual east of leEl!jiR!l, Rot 

23 e110eediAg $30 per aav, BAS taMes BA tRe allewable BOSt of IOEl!jiR!l, OllOeJ:)t as pro·,iaea iA SUBSBOtieA (3), 

24 13lus $3.eO for tl:\e FAorAiR!l FAoal, $4 for tAe FAiaaay FAeal, aAa $8 for tho eYeAiR!l FAeal Lodging must be 

25 reimbursed at actual cost, not to exceed the prescribed maximum standard federal lodging rate per day for 

26 the location involved. All claims for lodging expense reimbursement allowed under this section must be 

27 documented by an appropriate receipt. 

28 lb) Meal reimbursement may not exceed the prescribed maximum standard federal rate per meal. 

29 (2) i;or Ha¥ol out of tAe state of MeAtaAa, tAo felle'NiA!! 13rovisi0As a1313ly: 

30 (a) Tl:le !lO'w'OFAOF sl=lall be autl=lerii!eel tho aetual east ef IBEl!jiA!j iA adaitieA to a FAeal allewaAOO AOt 
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1 to eJ1eeed $;30 fler day. 

2 (b) All The department shall designate the locations and circumstances under which the governor, 

3 other elected state officials, appointed members of boards, commis;;ions, or councils, department directors, 

4 and all other state employees s-Rall may be authorized the actual cost of lodg;•1g when the actual _cost 

5 exceeds the maximum established in subsection { 1 )ifil , not exeeeeing $ eO fler day, exee13t as fJrovftie4-iR 

6 subseotien (;3), fllus $e for the morning meal, $€l.e0 for tho midday meal, and $12 for the evening meal. 

7 All olaims for the lodging OJ<flOnse reimbursement allo•,..,ed under this subseetien must be doeumentod b-,, 

8 an aflflFOflriate reeoiflt. 

9 (;3) /\II other eleeted state offieials, aflflointed members of 13oares, oommissions, or eouneils, 

1 O dof)artmont dirootors, ane all other state emflloyees sl:lall be authorized the aotual eost of lodging when 

11 traveling in tl:le normal oourse of tl:leir duties to oertain designated areas. The deflartment of administration 

1 2 sl:lall designate those areas where tl:lo aetual east of lodgin!J sl:lall be reimbursee. 

13 i4H.J.l. For travel to a foreign country, the following provisions apply: 

14 (a) All elected state officials, appointed members of boards, commissions, councils, department 

15 directors, and all other state employees must be reimbursed for the cost of meals and lodging within the 

16 rates established by the department of administration when traveling in the normal course of their duties 

1 7 to designated areas. The department shall use the United States department of state maximum travel per 

18 diem allowances for foreign areas in establishing the rates. 

19 (bl All claims for meals and lodging reimbursement allowed under this subsection f4+@ must be 

20 documented by an appropriate receipt. 

21 Will When other than commercial, nonreceiptable lodging facilities aro utilized used by a state 

22 official or employee while conducting official state business in a travel status, the amount of $12 wi!l--ee 

23 L§. authorized for lodging expenses for each day in which travel involves an overnight stay in lieu of the 

24 amount authorized in subsection (1111:ll or I2)(bl i!.l.li!.J. a&eve. However, when overnight accommodations 

25 are provided at the expense of 6ftV !! government entity, A& reimbursement may not be claimed for lodging. 

26 feti§.l. The actual cost of reasonable transportation expenses and other necessary business 

27 expenses incurred by a state official or employee while in an official travel status shall be § subject to 

28 reimbursement. 

29 ++Hfil The provisions of this sections-Rall may not be construed as affecting the validity of 5-2-301. 

30 ~ill The department of administration shall flFesoribe rules establish policies necessary to 
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effectively administer this section for state government. 

2 

3 

f9Hfil All commercial air travel !H'lal-1 must be by the least expensive class service available." 

4 Section 2. Section 2-18-502, MCA, is amended to read: 

5 "2-18-502. Computation of meal allowance. ( 1) Except as provided in sueseotioA (3) subsections 

6 12) and 14), te-ee an employee is eligible for the meal allowance provided in 2-18-501, aH only if the 

7 employee must have eeeA 1§. in a travel status for more than 3 continuous hours. If eli!i)iele, aA em1;110,,,ee 

8 reeeives during the following hours: 

9 (a) for the morning meal allowanceL if iA a travel status between the hours of 12:01 a.m. and 10 

10 a.m.; 

11 (b) for the midday meal allowanceL if in a travel status between the hours of 10:01 a.m. and 3 

12 p.m.; and 

13 (c) for the evening meal allowanceL if in a travel status between the hours of 3:01 p.m. and 12 

14 midnight;0 

15 f4H2l An eligible employee may receive: 

16 ifil only one of the three meal allowances provided, if the travel was performed within the 

17 employee's assigned travel shift; or 

18 fel-i!:1.l. a maximum of two meal allowances if the travel begins before or was completed after the 

, 9 emplovee's assigned travel shift and the travel did not exceed 24 hours. 

20 f,2t@ "Travel shift" is that period of time beginning 1 hour before and terminating 1 hour after the 

21 employee's normally assigned work shift. 

22 ffii.!l An appointed member of a state board, commission, or council or a member of a legislative 

23 subcommittee or select or interim committee is entitled to a midday meal allowance on a day ~ the 

24 individual is attending a meeting of the board, commission, council, or committee, regardless of proximity 

25 of the meeting place to fiis the individual's residence or headquarters. This subsection does not apply to 

26 a member of a legislative committee during a legislative session. 

27 f4Hfil The department of administration shall prescribe fi::lle& policies necessary to effectively 

28 administer this section for state government." 

29 

30 Section 3. Section 2-18-503, MCA, is amended to read: 
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"2-18-503. Mileage -· allowance. ( 1 l Members of the legislature, state officers and employees, 

2 jurors, witnesses, county agents, and all other persons who may be entitled to mileage paid from public 

3 funds, when using their own automobiles in the performance of official duties, are entitled to collect mileage 

4 for the distance actually traveled by automobile and no more unless otherwise specifically provided by law. 

5 (21 When the individual is authorized to operate a privately owned vehicle even though a 

6 government-owned or leased vehicle is available, a rate of 3 cents less per mile than the mileage rate 

7 allowed by the United States internal revenue service for the preceding year Sfl-alt must be paid. 

8 (3) When a privately owned vehicle is used because a government-owned or leased vehicle 1s not 

9 available or because SlffiR the use is in the best interest of the governmental entity, a rate equal to the 

1 O mileage allotment allowed by the United States internal revenue service for the preceding year Sfl-alt must 

11 be paid for the first 1,000 miles and 3 cents less per mile less for all additional miles #!efeaf-tei: traveled 

12 within a given calendar month. 

13 (4) Members of the legislature, state officers and employees, jurors, witnesses, county agents, and 

14 all other persons who may be entitled to mileage paid from public funds, when using their own airplanes 

15 in the performance of official duties, are entitled to collect mileage for the nautical air miles actually traveled 

16 at a rate of twice the mileage allotment for automobile travel and no more unless specifically provided by 

17 law. 

18 (5) This section does not alter 5-2-301. 

19 (6) The department of administration shall prescribe R,t&S policies necessary for the effective 

20 administration of this section for state government. The Montana Administrative Procedure Act, Title 2, 

21 chapter 4, does not apply to policies prescribed to administer this part." 

22 

23 

24 

NEW SECTION. Section 4. Effective date. [This act] is effective July 1, 1997. 

-END-

~
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STATE OF MONTANA - FISCAL NOTE 

Fiscal Note for HB0074, as introduced 

DESCRIPTION OF PROPOSED LEGISLATION: 
A bill revising state travel reimbursement provisions affecting lodging, meals, and mileage, 
and establishing a maximum for lodging and meals. 

ASSUMPTIONS: 
1. The federal standard rate for lodging is $50.00 per night; the federal standard rate 

for meals is $28 per day broken down as follows: breakfast $6.00; lunch $6.00 and 
dinner $16.00. 

2. The current in-state rates are as follows: lodging $30.00 per night plus 4 per cent 
lodging tax or a total of $31.20 per night; $15.50 per day for meals broken down as 
follows: breakfast $3.50; lunch $4.00; and dinner $8.00. 

3. The current out-of-state rates are as follows: lodging $50.00 per night; $23.5J for 
meals broken down as follows: breakfast $5.00; lunch $6.50; and dinner $12.00. 

4. Approximately 99 percent of out-of-state lodging rates are reimbursed at actual cost 
since most out-of-state areas have been determined "high cost" by the Department of 
Administration. Approximately 40 percent of in-state-lodging rates are reimbursed at 
actual cost since adding "high cost" cities in Montana. 

5. Reimbursement of all lodging will be limited to the federal maximum in an area, which 
in most cases is the federal standard rate. The federal government has a listing of 
a number of cities/areas that can be reimbursed at a higher rate than the federal 
standard rate; however, these rates are substantially lower per night than the current 
actual costs now allowed. 

6. The Department of Administration did sampling tests on two agencies, and as a result 
makes this conclusion: agencies that generally have more in-state travel than out-of
state will see an increase in travel expense, but those agencies with more out-of-state 
travel will see a reduction in expenses. 

7. To develop a fiscal note with acceptable accuracy would take an inordinate amount of 
time, and not be cost Justified. 

FISCAL IMPACT: 
Statewide, the fiscal impact will be approximately neutral. 

EFFECT ON COUNTY OR OTHER LOCAL REVENUES OR EXPENDITURES: 
Counties and local governments that reimburse their employees at the state rates will have 
an increase in travel costs. 

DAVE LEWIS, BUDGET DIRECTOR DATE 
Office of Budget and Program Planning 

Fiscal Note for HB0074, as introduced 
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HOUSE BILL NO. 74 

INTRODUCED BY MASOLO 

APPROVED BY COM ON 
STATE ADMINISTRATION 

BY REQUEST OF THE DEPARTMENT OF ADMINISTRATION 

5 A BILL FOR AN ACT ENTITLED: "AN ACT REVISING STATE TRAVEL REIMBURSEMENT PROVISIONS 

6 AFFECTING LODGING, MEALS, AND MILEAGE; ESTABLISHING A MAXIMUM FOR LODGING AND MEALS; 

7 PROVIDING FOR EXCEPTIONS; ALLOWING THE DEPARTMENT OF ADMINISTRATION TO PRESCRIBE 

8 POLICIES INSTEAD OF RULES; AMENDING SECTIONS 2-18-501, 2-18-502, AND 2-18-503, MCA; AND 

9 PROVIDING AN EFFECTIVE DATE." 

10 

11 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

Section 1. Section 2-18-501, MCA, is amended to read: 

"2-18-501. Meals, lodging, and transportation of persons in state service. E¥ety- All elected effieia+ 

state officials, appointed members of boards, commissions, or councils, department directors, and all other 

state employees sl=laU must be reimbursed for meals and lodging while away from the person's designated 

headquarters and engaged in official state business in accordance with the following provisions: 

I 1) ~ Except as provided under subsection@ (3). for travel within the state af MaAtana, United 

&tates- STATE OF MONTANA, the following provisions apply: 

(a) nm §averAar shall be autharilea ae.ual aAd Aeoessary eKpeAses net te e,rneed $ea par da~•. 

lbl /\II ether eleetea state eHieials, appeiAtea members ef bearas, eemmissiens, er ssunsils, 

eepartmeAt direotors, and all other state employees shall be a>1thorized the astual sast af laa§liA§I, Aot 

eJceeeaiA§I $30 per say, aAei tmws on the allo·,..,able sost of laa§iR§I, eJceept as proviaed in subseetion 13), 

plus $3.eO for the marnin§ meal, $4 for the mideiay meal, ana $B for the eveniA§I meal Lodging must be 

reimbursed at actual cost, not to exceed 75 % OF the prescribed maximum standard federal lodging rate 

per day for the location involved PLUS TAXES ON THE ALLOWABLE COST. All claims for lodging expense 

reimbursement allowed under this section must be documented by an appropriate receipt. 

(b) Meal reimbursement may not exceed 75% OF the prescribed maximum standard federal rate 

per meal. 

12) Fer travel aut et the state et MaMana, the fella,,..,iA!l prn~•isians appl)': 
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2 

3 

4 

5 

6 

7 

(a) The governor shall BO authoriced tho aetl:lal east ef ledgiAg iA additioA ta a ffieal allowaneo Aet 

to 0110eod $30 per da•r. EXCEPT AS PROVIDED IN SUBSECTION (3), FOR TRAVEL OUTSIDE THE STATE 

OF MONTANA AND WITHIN THE UNITED STATES. THE FOLLOWING PROVISIONS APPLY: 

(A) LODGING MUST BE REIMBURSED AT ACTUAL COST, NOT TO EXCEED THE PRESCRIBED 

MAXIMUM STANDARD FEDERAL RATE PER DAY FOR THE LOCATION INVOLVED PLUS TAXES ON THE 

ALLOWABLE COST. 

(B) MEAL REIMBURSEMENT MAY NOT EXCEED THE PRESCRIBED MAXIMUM STANDARD 

8 FEDERAL RATE PER MEAL. 

9 f&l----All (3) The department shall designate the locations and circumstances under which the 

10 governor, other elected state officials, appointed members of boards, commissions, or councils, department 

11 directors, and all other state employees SHall may be authorized the actual cost of lodging when the actual 

12 cost exceeds the maximum established in subsection ( 1 )(a) OR (2)(A) , Aet eueooding $ liO per day, □Meept 

13 as provisos iA suBseetien (31, plus $Ii fer the R'l □ming R'l □ al, $e.e0 for the R'!idday ffieal, and $12 fer ti'ie 

14 e,·ening ffieal. All elaiffis for tA□ !edging □MJC)□nse r□iffiaurseffi□nt allowed under tAis sueseetion ff!Ust Ile 

15 deeufflented ev an appropriate reeeipt. 

16 (31 ,0,II ether elestes state effieials, appointed ffiOffiB □ rs ef Beards, eoffiA1issiens, er eeuneils, 

17 Elepartffi □ nt Elireeters, and all eti'ier state en,pleyees shall Be auti'ioricoel tho actual eost of lodging when 

18 travelin§ in ti'io norffial eourse of their Eluties te eertaiA designated areas. The Elepartffient ef aEIR'linistratien 

19 shall eesignate those areas where tAe aotual eost of loe9iA9 slclall be reiA'lbursee. 

20 ~ For travel to a foreign country, the following provisions apply: 

21 (a) All elected state officials, appointed members of boards, commissions, councils, department 

22 directors, and all other state employees must be reimbursed for the cost of meals and lodging within the 

23 rates established by the department of administration when traveling in the normal course of their duties 

24 to designated areas. The department shall use the United States department of state maximum travel per 

25 diem allowances for foreign areas in establishing the rates. 

26 (bl All claims for ffieals anel lodging reimbursement allowed under this subsection f4t @± ill must 

27 be documented by an appropriate receipt. 

28 ™-f±ilfil When other than commercial, nonreceiptable lodging facilities are utilirns used by a state 

29 official or employee while conducting official state business in a travel status, the amount of $12 will--ee 

30 11 authorized for lodging expenses for each day in which travel involves an overnight stay in lieu of the 
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amount authorized in subsection (1 Hel er l:!l(l3l lllJ.!tl OR I2)(A) aee-Ye. However, when overnight 

2 accommodations are provided at the expense of €1f1Y ~ government entity, fie reimbursement may not be 

3 claimed for lodging. 

4 ~ The actual cost of reasonable transportation expenses and other necessary business 

5 expenses incurred by a state official or employee while in an official travel status shall ee 12 subject to 

6 reimbursement. 

7 m±fili1l The provisions of this section SAall may not be construed as affecting the validity of 

8 5-2-301. 

9 f8t±:tilfil The department of administration shall 13resariee r1c1las establish policies necessary to 

1 O effectively administer this section for state government. 

11 ~ All commercial air travel &l=lall must be by the least expensive class service available." 

12 

13 Section 2. Section 2-18-502, MCA, is amended to read: 

14 "2-18-502. Computation of meal allowance. ( 1) Except as provided in s1,eseetieA (3) subsections 

15 (21 and (4), te----be an employee is eligible for the meal allowance provided in 2-18-501, eH only if the 

16 employee FAlclSt ha••e eeeA 12 in a travel status for more than 3 continuous hours. If eligiele, aA eFA13le~·ee 

17 reeeives during the following hours: 

18 (a) for the morning meal allowance, if iA a travel sMt1c1s between the hours of 12:01 a.m. and 10 

19 a.m.; 

20 lb) for the midday meal allowance, if iA a tra>,•el stat1c1s between the hours of 10:01 a.m. and 3 

21 p.m.; and 

22 le) for the evening meal allowance, if in a tra••el staws between the hours of 3:01 p.m. and 12 

23 midnight-;0 

24 -!e+l2) An eligible employee may receive: 

25 1fil only one of the three meal allowances provided, if the travel was performed within the 

26 employee's assigned travel shift; or 

27 fe}_[QJ. a maximum of two meal allowances if the travel begins before or was completed after the 

28 employee's assigned travel shift and the travel did not exceed 24 hours. 

29 f-:!+.Ql "Travel shift" is that period of time beginning 1 hour before and terminating 1 hour after the 

30 employee's normally assigned work shift. 
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~ill An appointed member of a state board, commission, or council or a member of a legislative 

2 subcommittee or select or interim committee is entitled to a midday meal allowance on a day !=le the 

3 individual is attending a meeting of the board, commission, council, or committee, regardless of proximity 

4 of the meeting place to His the individual's residence or headquarters. This subsection does not apply to 

5 a member of a legislative committee during a legislative session. 

6 ,!4tifil The department of administration shall prescribe ttfies policies necessary to effectively 

7 administer this section for state government." 

Section 3. Section 2-18-503, MCA, is amended to read: 

8 

9 

10 "2-18-503. Mileage -- allowance. (1) Members of the legislature, state officers and employees, 

11 jurors, witnesses, county agents, and all other persons who may be entitled to mileage paid from public 

12 funds, when using their own automobiles in the performance of official duties, are entitled to collect mileage 

13 for the distance actually traveled by automobile and no more unless otherwise specifically provided by law. 

14 (2) When the individual is authorized to operate a privately owned vehicle even though a 

15 government-owned or leased vehicle is available, a rate of 3 cents less per mile than the mileage rate 

16 allowed by the United States internal revenue service for the preceding year 5flall must be paid. 

17 (3) When a privately owned vehicle is used because a government-owned or leased vehicle is not 

18 available or because~ the use is in the best interest of the governmental entity, a rate equal to the 

19 mileage allotment allowed by the United States internal revenue service for the preceding year 5flall must 

20 be paid for the first 1,000 miles and 3 cents less per mile less for all additional miles thereafter traveled 

21 within a given calendar month. 

22 (4) Members of the legislature, state officers and employees, jurors, witnesses, county agents, and 

23 all other persons who may be entitled to mileage paid from public funds, when using their own airplanes 

24 in the performance of official duties, are entitled to collect mileage for the nautical air miles actually traveled 

25 at a rate of twice the mileage allotment for automobile travel and no more unless specifically provided by 

26 law. 

27 15) This section does not alter 5-2-301. 

28 (6) The department of administration shall prescribe ttfies policies necessary for the effective 

29 administration of this section for state government. The Montana Administrative Procedure Act, Title 2. 

30 chapter 4, does not apply to policies prescribed to administer this part." 
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2 

NEW SECTION. Section 4. Effective date. [This act] is effective July 1, 1997. 

-END-
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STATE OF MONTANA - FISCAL NOTE 

Fiscal Note for HBD074, second reading 

DESCRIPTION OF PROPOSED LEGISLATION: 
A bill revising state travel reimbursement provisions affecting lodging and meals. 

ASSUMPTIONS: 
1. The Department of Administration (DOA) has determined that certain locations should 

be designated ''high cost" both in-state and out-of-state; under current statute, an 
employee can be reimbursed for the actual cost of lodging in these "high cost" 
areas. DOA estimates that 40% of in-state lodging and 95% of out-of-state lodging 
is currently reimbursed at actual cost. 

2. Federal reimbursement rates will not increase during the 1999 biennium. 
3. The DOA estimates that the maximum federal reimbursement rate for lodging averages 

13% less than the currently allowed actual-cost reimbursement. This was determined 
based upon a sampling of travel claims recently filed by state agencies. 

4. Comparing current language with language in the amended bill, meal reimbursement 
rates (for full day) increase 35% in-state, and 19% out-of state. 

5. Maximum in-state lodging rates will increase 20%, but that percentage is high when 
taking into account the 40% high-cost city factor in assumption #1. 

6. An overall conclusion for fiscal impact would be: agencies that generally have more 
in-state travel than out-of-state will see an increase in travel expense, but those 
with greater out-of-state will see a reduction. 

7. Because of the variables introduced by the high-cost city concept, estimating a 
fiscal impact of this bill difficult. The approximate total net impact is presented 
below for information. AdJustments to agency budgets are not anticipated based on 
this information. 

FISCAL IMPACT: 

All state agencies: 
Travel 

Funding: 
General fund (01) 
State special (02) 
Federal special (03) 
other funds 
Total 

FY98 
Difference 

$753,000 

$155,000 
295,000 
250,000 

53,000 
$753,000 

FY99 
Difference 

$753,000 

$155,000 
295,000 
250,000 

53,000 
$753,000 

EFFECT ON COUNTY OR OTHER LOCAL REVENUES OR EXPENDITURES: 
Some local governments tie their travel reimbursement rates to the state rates. 
adopt the new rates, some increase in costs may occur. 

If they 

LONG-RANGE EFFECTS OF PROPOSED LEGISLATION: 
If and when federal government travel rates increase, state government would also 
increase. 

~~~~'.":::::Z_~/-'-71-=-'- 7 
LEWIS, 

Office of Budget and Program Planning 

:~ffvt:Z ~~ J-;//Y7 
'GAY JINN MASOLO, PRIMARY SPONSOR DATE 

✓ 

Fiscal Note for HB0074, second reading 
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HOUSE BILL NO. 74 

INTRODUCED BY MASOLO 

BY REQUEST OF THE DEPARTMENT OF ADMINISTRATION 

HB0074.02 

5 A BILL FOR AN ACT ENTITLED: "AN ACT REVISING STATE TRAVEL REIMBURSEMENT PROVISIONS 

6 AFFECTING LODGING, MEALS, AND MILEAGE; ESTABLISHING A MAXIMUM FOR LODGING AND MEALS; 

7 PROVIDING FOR EXCEPTIONS; ALLOWING THE DEPARTMENT OF ADMINISTRATION TO PRESCRIBE 

8 POLICIES INSTEAD OF RULES; AMENDING SECTIONS 2-18-501, 2-18-502, AND 2-18-503, MCA; AND 

9 PROVIDING AN EFFECTIVE DA TE." 

10 

11 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

( LegtslaJiet 
\Strvices 
,!!,Msion 

THERE ARE NO CHANGES IN TRIS Blll. AND IT WllI. NOT BE 
REPRINTED. Pl.EASE REFER TO SECOND READING COPY 
(YELLOW) FOR COMPLETE TEXT. 
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HOUSE BILL NO. 74 

INTRODUCED BY MASOLO 

HB0074.02 

APE'ROVED 3Y cote OK 
STATE ADV.=NISTRATICN 

2 

3 

4 

BY REQUEST OF THE DEPARTMENT OF ADMINISTRATION 

5 A BILL FOR AN ACT ENTITLED: "AN ACT REVISING STATE TRAVEL REIMBURSEMENT PROVISIONS 

6 AFFECTING LODGING, MEALS, AND MILEAGE; ESTABLISHING A MAXIMUM FOR LODGING AND MEALS; 

7 PROVIDING FOR EXCEPTIONS; ALLOWING THE DEPARTMENT OF ADMINISTRATION TO PRESCRIBE 

8 POLICIES INSTEAD OF RULES; AMENDING SECTIONS 2-18-501, 2-18-502, AND 2-18-503, MCA; AND 

9 PROVIDING AN EFFECTIVE DATE." 

10 

11 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

12 

13 Section 1. Section 2-18-501, MCA, is amended to read: 

14 "2-18-501. Meals, lodging, and transportation of parsons in state service. i¥ef'p' All elected &U+eial 

15 state officials, appointed members of boards, commissions, or councils, department directors, and all other 

16 state employees &l=wl# must be reimbursed for meals and lodging while away from the person's designated 

1 7 headquarters and engaged in official state business in accordance with the following provisions: 

18 (11 ~ Except as provided under subsection ffi 13), for travel within the state ef MeAtaAa, lJAiMa 

19 ~ STATE OF MONTANA. the following provisions apply: 

20 (a) The go•;oFner &hell Be aYtherii!eB aetual ans Aeeee&aF'; 8)(f:18AGOG not ta eMeeeS $9~ per Bai,•. 

21 fB~ All ett=ter eleeteel state eHieials, apJi&iRtee A1BR-lbBFG et Boards, eoFRR1iesions, er eounsils, 

22 elepartR1ent direeters, and all e'lhor state oFRpl8'f100G ehall be authorize& the aet1::tal east of loBging, not 

23 eueoo9ing $aO per Eloy, aAS taHe& en tl=le alle,vaBle east ef leelging, eHoe~t as ,=,rovieted iA suBseetieA la), 

24 Ja!llds $~.liQ fer tRe merAiAg meal, $4 1er tRo midaey meel, aAa $8 fer ti'le eYBAiA!J meal Lodging must be 

25 reimbursed at actual cost. not to exceed 75% OF the prescribed maximum standard federal lodging rate 

26 per day for the location involved PLUS TAXES ON THE ALLOWABLE COST. All claims for lodging expense 

27 reimbursement allowed under this section must be documented by an appropriate receipt. 

28 jbl Meal reimbursement may not exceed 75% OF the prescribed maximum standard federal rate 

29 per meal. 

30 (2) i;:or 1:Favel etJt ef tl=le state of MeAtaAa, tl=le tellev•iRg pre 1s9isieR& apply: 

- 1 . 
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!al Tl'le gaYeFAaF sl'lall be a1:1tl'lerizeel tl'le aet1:1al east ef laelgiAg iA aelliitieA ta a meal allawaAee net 

2 te eueeeel $3g 1;1er ela•f, EXCEPT AS PROVIDED IN SUBSECTION (3). FOR TRAVEL OUTSIDE THE STATE 

3 OF MONTANA AND WITHIN THE UNITED STATES, THE FOLLOWING PROVISIONS APPLY: 

4 (Al LODGING MUST BE REIMBURSED AT ACTUAL COST, NOT TO EXCEED THE PRESCRIBED 

5 MAXIMUM STANDARD FEDERAL RATEPER DAY FOR THE LOCATION INVOLVED PLUS TAXES ON THE 

6 ALLOWABLE COST. 

7 (8) MEAL REIMBURSEMENT MAY NOT EXCEED THE PRESCRIBED MAXIMUM STANDARD 

8 FEDERAL RATE PER MEAL. 

9 ~ (3) The department shall designate the locations and circumstances under which the 

1 O governor. other elected state officials, appointed members of boards, commissions, or councils, department 

11 directors, and all other state employees &l=lall may be authorized the actual cost of lodging when the actual 

12 cost exceeds the maximum established in subsection (1 )(al OR (2)(A), net eueeeliing $601;1er elay, e11ee1;1t 

13 as pre~·ilieli in s1:1bseetien 131, 1;1l1:1s $6 far tl'le meming meal, Ui.60 fer tl'le mililiay meal, anel $1 a for tl'le 

14 OYBRiA@ FReal. AU olaiFAG fer t;he le8giA@ 8J(f)OA98 FOifflb!dfGGfflOAt allev,•ed 1i:1nder tRis su9seelieA FPi ti St Be 

15 Eiee1:1menteli b•, an appre1;1riate reeei1;1t. 

16 !31 All etl'ler eleeteel state effieials, a1;1peinteel members ef bearlis, eemmissiens, er ee1:1neils, 

1 7 separtment aireeters, anel all etl'ler state eA11;1le·,ees sl'lall be a1:1tl'lerizes tl'le aetual east af laelging •••l'len 

1 B traveling in tl'le nermal ee1:Jrsa af tl'leir el1:Jtias ta aoFtain Eiesignates areas. Tl'le elapartR'lent af aelministFatieA 

19 sl'lall designate tAese areas wl'lera tl'la aetual east af leel!jiA!! eAall be reiFAbursea. 

20 ~ For travel to a foreign country, the following provisions apply: 

21 (a) All elected state officials, appointed members of boards, commissions, councils, department 

22 directors, and all other state employees must be reimbursed for the cost of meals and lodging within the 

23 rates established by the department of administration when traveling in the normal course of their duties 

24 to designated areas. The department shall use the United States department of state maximum travel per 

25 diem allowances for foreign areas in establishing the rates. 

26 (b) All claims for R'leals anel lodging reimbursement allowed under this subsectionµ+ ffi 1.1J. must 

27 be documented by an appropriate receipt. 

28 ~ When other than commercial, nonreceiptable lodging facilities are 1:1tilizeel used by a state 

29 official or employee while conducting official state business in a travel status, the amount of $1 2 w-i+l-ff 

30 ~ authorized for lodging expenses for each day in which travel involves an overnight stay in lieu of the 
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amount authorized in subsection (1 l(e) er 12)11!1 i.l.lJ.fil OR (2I(AI ~- However, when overnight 

2 accommodations are provided at the expense of "fl-If£ government entity, fie reimbursement may not be 

3 claimed for lodging. 

4 ~ The actual cost of reasonable transportation expenses and other necessary business 

5 expenses incurred by a state official or employee while in an official travel status sRall ee ~ subject to 

6 reimbursement. 

7 f+Hfill1l The provisions of this section SRail may not be construed as affecting the validity of 

8 5-2-301. 

9 t8i-ffi1fil The department of administration shall Jlreseriee rules establish policies necessary to 

10 effectively administer this section for state government. 

11 ~ All commercial air travel SRail must be by the least expensive class service available." 

12 

13 Section 2. Section 2-18-502, MCA, is amended to read: 

14 "2-18-502. Computation of meal allowance. (1) Except as provided in sueseetieR (al subsections 

15 (21 and (41, te--ee an employee is eligible for the meal allowance provided in 2-18-501, aR only if the 

16 employee ffiust Ra•,e eeeR j§. in a travel status for more than 3 continuous hours. If eligiele, aR BffiJ!le•~ee 

17 reooiyes during the following hours: 

18 (al for the morning meal allowance. if iR a tra•,ol sMtus between the hours of 12:01 a.m. and 1 O 

19 a.m.; 

20 (bl for the midday meal allowance, if iR a traYel status between the hours of 10:01 a.m. and 3 

21 p.m.; and 

22 (cl for the evening meal allowance. if iR a tra,el status between the hours of 3:01 p.m. and 12 

23 midnight+. 

24 AA(2) An eligible employee may receive: 

25 1fil only one of the three meal allowances provided, if the travel was performed within the 

26 employee's assigned travel shift; Q! 

27 +etill a maximum of two meal allowances if the travel begins before or was completed after the 

28 employee's assigned travel shift and the travel did not exceed 24 hours. 

29 ~.@l "Travel shift" is that period of time beginning 1 hour before and terminating 1 hour after the 

30 employee's normally assigned work shift. 
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W~ An appointed member of a state board, commission, or council or a member of a legislative 

2 subcommittee or select or interim committee is entitled to a midday meal allowance on a day ~ the 

3 individual is attending a meeting of the board, commission, council, or committee, regardless of proximity 

4 of the meeting place to Ria the individual's residence or headquarters. This subsection does not apply to 

5 a member of a legislative committee during a legislative session. 

6 f4Hfil The department of administration shall prescribe ftlie& policies necessary to effectively 

7 administer this section for state government." 

8 

9 Sectio_n 3. Section 2-18-503, MCA, is amended to read: 

1 O "2-18-503. Mileage -- allowance. ( 1) Members of the legislature, state officers and employees, 

11 jurors, witnesses, county agents, and all other persons who may be entitled to mileage paid from public 

12 funds; when using their own automobiles in the performance of official duties; are entitled to collect mileage 

13 for the distance actually traveled by automobile and no more unless otherwise specifically provided by law. 

14 (2) When the individual is authorized to operate a privately owned vehicle even though a 

1 5 government-owned or leased vehicle is available, a rate of 3 cents less per mile than the mileage rate 

16 allowed by the United States internal revenue service for the preceding year &Rall must be paid. 

17 (3) When a privately owned vehicle is used because a government-owned or leased vehicle is not 

18 available or because ~ the use is in the best interest of the governmental entity, a rate equal to the 

19 mileage allotment allowed by the United States internal revenue service for the preceding year &Rall must 

20 be paid for the first 1,000 miles and 3 cents less per mile less for all additional miles tl'leFeafteF traveled 

21 within a given calendar month. 

22 (41 Members of the legislature, state officers and employees, jurors, witnesses, county agents, and 

23 all other persons who may be entitled to mileage paid from public funds, when using their own airplanes 

24 in the performance of official duties, are entitled to collect mileage for the nautical air miles actually traveled 

25 at a rate of twice the mileage allotment for automobile travel and no more unless specifically provided by 

26 law. 

27 (51 This section does not alter 5-2-301. 

28 (6) The department of administration shall prescribe ftlie& policies necessary for the effective 

29 administration of this section for state government. The Montana Administrative Procedure Act, Title 2. 

30 chapter 4, does not apply to policies prescribed to administer this part." 
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NEW SECTION. Section 4. Effective date. [This act] is effective July 1, 1997. 

-END-
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HOUSE BILL NO. 74 

INTRODUCED BY MASOLO 

HB0074.03 

REREFERRED AND 
APPROVED BY COM ON 
FINANCE & CLAIMS 

2 

3 

4 

BY REQUEST OF THE DEPARTMENT OF ADMINISTRATION 

5 A BILL FOR AN ACT ENTITLED: "AN ACT REVISING STATE TRAVEL REIMBURSEMENT PROVISIONS 

6 AFFECTING LODGING, MEALS, AND MILEAGE; ESTABLISHING A MAXIMUM FOR LODGING AND MEALS; 

7 PROVIDING FOR EXCEPTIONS; ALLOWING THE DEPARTMENT OF ADMINISTRATION TO PRESCRIBE 

8 POLICIES INSTEAD OF RULES; AMENDING SECTIONS 2-18-501, 2-18-502, AND 2-18-503, MCA; AND 

9 PROVIDING AN EFFECTIVE DA TE." 

10 

11 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

12 

13 Section 1. Section 2-18-501, MCA, is amended to read: 

14 "2-18-501. Meals, lodging, and transportation of persons in state service.~ All elected fl#iGial 

15 state officials, appointed members of boards, commissions, or councils, department directors, and all other 

16 state employees 61.aU must be reimbursed for meals and lodging while away from the person's designated 

17 headquarters and engaged in official state business in accordance with the following provisions: 

18 (1 l ~ Except as provided under subsection W (3), for travel within the state sf ~1entana, United 

19 States STATE OF MONTANA. the follewin!il J3FOvisions a1313ly: 

20 (al The §O\'OFROF shall ee a1,1tl:iori;1ed ast1,1al and nesessaPf O)(J38nses not to e)(seed $ei5 13er day. 

21 (el All otl:ieF elosted state offisials, a1313einted memeers ef eoards, samn:iissions, or sounsils, 

22 de13artment direotorn, and all other state em13loyoes shall ee autl:ieFi;!ed tl:io astual east of lod§in§, not 

23 ei1eoedin§ $ 30 J3BF da•,11 and tJ)(BS on the allawaele sast sf lod§in§, B)(6BJ3t as 13rn,1idod in suesostien (3l, 

24 13lus $3 50 far the mernin§ meal, $4 for the midday meal, and $8 far tho evonin§ meal bed§in§ m1,1st so 

25 reimeursod at actual sast, not ts O)(Geod 75 % OF the arescrieed ma*imum standard federal lod§in§ rate 

26 aor day far tho losatian invalYod ~bUS TAXES O~J TME Abb01.0JA8bE COST. LODGING MUST BE 

27 AUTHORIZED AT THE ACTUAL COST OF LODGING, NOT EXCEEDING $35 PER DAY, AND TAXES ON THE 

28 ALLOWABLE COST OF LODGING, EXCEPT AS PROVIDED IN SUBSECTION (3), PLUS $5 FOR THE 

29 MORNING MEAL, $6 FOR THE MIDDAY MEAL, AND $12 FOR THE EVENING MEAL. All claims for lodging 

30 expense reimbursement allowed under this section must be documented by an appropriate receipt. 
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2 

3 

4 

5 

6 

7 

8 

9 

10 

113) Meal reiFRl31c1rs0FR0nt FRav not 01,Geos 76% OF tho wosGril3os FRa*in=wFR stansara foaoral rato 

aor FRoal. 

(2) FOf tra"ol 01c1t of tho state of Montana, tho followin§ provisions appl','; 

,a) Tho §OllOFAor shall 130 a1c1thorizod tho aGtual Gest of lodging in aadition ta a FRoal allowanso not 

to 011sooa $30 por da','. EXCEPT AS PROVIDED IN SUBSECTION (3). FOR TRAVEL OUTSIDE THE STATE 

OF MONTANA AND WITHIN THE UNITED STATES, THE FOLLOWING PROVISIONS APPLY: 

(A) LODGING MUST BE REIMBURSED AT ACTUAL COST, NOT TO EXCEED THE PRESCRIBED 

MAXIMUM STANDARD FEDERAL RATE PER DAY FOR THE LOCATION INVOLVED PLUS TAXES ON THE 

ALLOWABLE COST. 

(Bl MEAL REIMBURSEMENT MAY NOT EXCEED THE PRESCRIBED MAXIMUM STANDARD 

11 FEDERAL RATE PER MEAL. 

12 +&+--All (3) The department shall designate the locations and circumstances under which the 

13 governor, other elected state officials, appointed members of boards, commissions, or councils, department 

14 directors, and all other state employees 61:lail may be authorized the actual cost of lodging when the actual 

15 cost exceeds the maximum established in subsection (1 Hal: OR (2)(A), not O*Goosing $60 por €la',', O*SOpt 

16 as provisod in s1c113sostion ,3), pl1c1s $ 6 for tho moming meal, $6.60 for tho miada',' FRoal, ana $12 for tho 

17 evening mo al. /111 slaims for tho lo aging 011ponso reimlcrnrsomont allowoa 1c1ndor this s1c113sestion m1c1st 130 

18 aos1c1montod by an appropriate rosoipt. 

19 '3) All other olostos state offisials, appointed mombors of boards, soFRmissions, or so1c1nsils, 

20 dopartmont dirostors, and all other stato employoos shall bo a1c1therizod tho ast1c1al sost of loa§ing when 

21 travolin§ in tho norFRal so1c1rso of their d1c1tios to sortain dosignatod aroas. Tho department of administration 

22 shall designate those areas whore tho aGt1c1al sost of lodging shall 130 roim131c1rsod. 

23 ~ For travel to a foreign country, the following provisions apply: 

24 (a) All elected state officials, appointed members of boards, commissions, councils, department 

25 directors, and all other state employees must be reimbursed for the cost of meals and lodging within the 

26 rates established by the department of administration when traveling in the normal course of their duties 

27 to designated areas. The department shall use the United States department of state maximum travel per 

28 diem allowances for foreign areas in establishing the rates. 

29 (b) All claims for FAoals and lodging reimbursement allowed under this subsection t4+ ffi Bl_ must 

30 be documented by an appropriate receipt. 
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~ When other than commercial, nonreceiptable lodging facilities arc utilizes used by a state 

2 official or employee while conducting official state business in a travel status, the amount of $12 -will--ae 

3 ~ authorized for lodging expenses for each day in which travel involves an overnight stay in lieu of the 

4 amount authorized in subsection (11(13) er (2)(13) 1.1.li.!tl OR (2)(A) abe¥e. However, when overnight 

5 accommodations are provided at the expense of i3Wf 2 government entity, AA reimbursement may not be 

6 claimed for lodging. 

7 ~ The actual cost of reasonable transportation expenses and other necessary business 

8 expenses incurred by a state official or employee while in an official travel status shall 130 ~ subject to 

9 reimbursement. 

1 O .(..++±filJ1l. The provisions of th.is section ~ may not be construed as affecting the validity of 

11 5-2-301. 

12 AAffi.(_fil The department of administration shall 13r0ssril30 rules establish policies necessary to 

13 effectively administer this section for state government. 

14 ~ All commercial air travel~ must be by the least expensive class service available." 

15 

16 Section 2. Section 2-18-502, MCA, is amended to read: 

17 "2-18-502. Computation of meal allowance. ( 1) Except as provided in sul3sestioA (J) subsections 

18 (2) and (4), te--13& an employee is eligible for the meal allowance provided in 2-18-501, aH only if the 

19 employee ITTust ha¥0 1300A ~ in a travel status for more than 3 continuous hours. If 0li9il3I0, aA 0ITT13l01•00 

20 resei>«es during the following hours: 

21 (a) for the morning meal allowance. if iA a tra¥el status between the hours of 12:01 a.m. and 10 

22 a.m.; 

23 (b) for the midday meal allowance. if iA a tra¥el status between the hours of 10:01 a.m. and 3 

24 p.m.; and 

25 (c) for the evening meal allowanceL if iA a tra\10I sMtus between the hours of 3:01 p.m. and 12 

26 midnight+0 

27 41+(2) An eligible employee may receive: 

28 1fil only one of the three meal allowances provided, if the travel was performed within the 

29 employee's assigned travel shift; or 

30 4&1-ill a maximum of two meal all01,:vances if the travel begins before or was completed after the 

- 3 - HB 74 



5 5th Legislature HB0074.03 

employee's assigned travel shift and the travel did not_exceed 24 hours. 

2 ~Ql "Travel shift" is that period of time beginning 1 hour before and terminating 1 hour after the 

3 employee's normally assigned work shift. 

4 ~i±l. An appointed member of a state board, commission, or council or a member of a legislative 

5 subcommittee or select or interim committee is entitled to a midday meal allowance on a day He the 

6 individual is attending a meeting of the board, commission, council, or committee, regardless of proximity 

7 of the meeting place to~ the individual's residence or headquarters. This subsection does not apply to 

8 a member of a legislative committee during a legislative session. 

9 {4Hfil The department of administration shall prescribe Hile& policies necessary to effectively 

10 administer this section for state government." 

Section 3. Section 2-18-503, MCA, is amended to read: 

11 

12 

13 "2-18-503. Mileage -- allowance. ( 1) Members of the legislature, state officers and employees, 

14 jurors, witnesses, county agents, and all other persons who may be entitled to mileage paid from public 

15 funds, when using their own automobiles in the performance of official dutiesT are entitled to collect mileage 

16 for the distance actually traveled by automobile and no more unless otherwise specifically provided by law. 

17 (2) When the individual is authorized to operate a privately owned vehicle even though a 

18 government-owned or leased vehicle is available, a rate of 3 cents less per mile than the mileage rate 

19 allowed by the United States internal revenue service for the preceding year ~ must be paid. 

20 (3) When a privately owned vehicle is used because a government-owned or leased vehicle is not 

21 available or because &Hffi the use is in the best interest of the governmental entity, a rate equal to the 

22 mileage allotment allowed by the United States internal revenue service for the preceding year~ must 

23 be paid for the first 1,000 miles and 3 cents less per mile '666 for all additional miles tl=loroaHor traveled 

24 within a given calendar month. 

25 (4) Members of the legislature, state officers and employees, jurors, witnesses, county agents, and 

26 all other persons who may be entitled to mileage paid from public funds, when using their own airplanes 

27 in the performance of official duties, are entitled to collect mileage for the nautical air miles actually traveled 

28 at a rate of twice the mileage allotment for automobile travel and no more unless specifically provided by 

29 law. 

30 (5) This section does not alter 5-2-301. 
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2 

3 

4 

5 

6 

(6) The department of administration shall prescribe H#6& policies necessary· for the effective 

administration of this section for state government. The Montana Administrative Procedure Act Title 2 

chapter 4, does not apply to policies prescribed to administer this part." 

NEW SECTION. Section 4. Effective date. [This act] is effective July 1, 1997. 

-END-
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2 

HOUSE BILL NO. 74 

INTRODUCED BY MASOLO 

HB0074 03 

3 

4 

BY REQUEST OF THE DEPARTMENT OF ADMINISTRATION 

5 A BILL FOR AN ACT ENTITLED: "AN ACT REVISING STATE TRAVEL REIMBURSEMENT PROVISIONS 

6 AFFECTING LODGING, MEALS, AND MILEAGE; ESTABLISHING A MAXIMUM FOR LODGING AND MEALS 

7 PROVIDING FOR EXCEPTIONS; ALLOWING THE DEPARTMENT OF ADMINISTRATION TO PRESCRIB, 

8 POLICIES INSTEAD OF RULES; AMENDING SECTIONS 2-18-501, 2-18-502, AND 2-18-503, MCA; AND 

9 PROVIDING AN EFFECTIVE DATE." 

10 

11 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

12 

1 3 Section 1. Section 2-18-501, MCA, is amended to read: 

14 "2-18-501. Meals, lodging, and transportation of persons in state service.~ All elected~ 

15 state officials, appointed members of boards, commissions, or councils, department directors, and all other 

16 state employees Sflall must be reimbursed for meals and lodging while away from the person's designated 

17 headquarters and engaged in official state business in accordance with the following provisions: 

18 11) ~ Except as provided under subsection W (31, for travel within the state sf Mentana, United 

19 ~ ST ATE OF MONT ANA. the fallewiR!l previsiens apply: 

20 (al The 90.,erner shall be a1,1theri2ed ast1,1al anel nesessaP( exi:ienses not te exsood $66 par elay. 

21 (bl All ether elesteel state effisials, appeinteel members ef bearels, sammissiens, or s01,1nsils, 

22 ElepartFAent Eiirosters, anEl all ether state eFApleyees shall be autherizeEl the astual sest ef leEi§iA§, net 

23 exseeelin!l $30 per elay, anel laxes en the alle¥•alale ses'E ef leEl!jiR!l, 01(00pt as pre.,iEleel in s1,1lases'Eien (31, 

24 pl1,1s $3 5G for the FAornin§ FAeal, $4 for the midelay meal, anEl $8 fer the B"enin§ FAeal beEl§in§ FA1,1st tae 

25 reiFAb1,1rs0El at aswal sest, not te 01rneeEl 75~, OF tl=lo srossribeEl FAaxim1,1m stanelare feeeral leeaina rate 

26 aer say fer tho leeatien invelveel i;tbbli TAXii O~I Tl-Ii AbbOWA8bi COST. LODGING MUST BE 

27 AUTHORIZED AT THE ACTUAL COST OF LODGING, NOT EXCEEDING $35 PER DAY, AND TAXES ON THE 

28 ALLOWABLE COST OF LODGING, EXCEPT AS PROVIDED IN SUBSECTION (3), PLUS $5 FOR THE 

29 MORNING MEAL. $6 FOR THE MIDDAY MEAL, AND $12 FOR THE EVENING MEAL. All claims for lodging 

30 expense reimbursement allowed under this section must be documented by an appropriate receipt. 
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2 

3 

4 

5 

6 

7 

8 

9 

10 

(bl P4eal rsiFRb1e1rseFRsnt FRa'i net eirneod 7e 0<e OF the 13rsssribed FRa!<iiFR1e1FR standard federal rate 

13er FReal. 

(2) Fer tra 11 el s1e1t af the state of Montana, the follo 1¥ing pro•;isions appl·t: 

(al The go~•ernor shall be a1e1thorii!ed the ast1e1al sost of lodging in addition to a FRoal allo·¥anse not 

to e1(soed $aO per day. EXCEPT AS PROVIDED IN SUBSECTION 13), FOR TRAVEL OUTSIDE THE STATE 

OF MONTANA AND WITHIN THE UNITED STATES, THE FOLLOWING PROVISIONS APPLY: 

IA) LODGING MUST BE REIMBURSED AT ACTUAL COST, NOT TO EXCEED THE PRESCRIBED 

MAXIMUM STANDARD FEDERAL RATE PER DAY FOR THE LOCATION INVOLVED PLUS TAXES ON THE 

ALLOWABLE COST. 

IB) MEAL REIMBURSEMENT MAY NOT EXCEED THE PRESCRIBED MAXIMUM STANDARD 

11 FEDERAL RA TE PER MEAL. 

12 +hl--A!I 13) The department shall designate the locations and circumstances under which the 

13 governor, other elected state officials, appointed members of boards, commissions, or councils, department 

14 directors, and all other state employees SHal-1 may be authorized the actual cost of lodging when the actual 

15 cost exceeds the maximum established in subsection (1 l:fal: OR (2){A), not e!<iseedin9 $e0 per day, el<isopt 

16 as i:iroYided in subsestion (a), pl1e1s $e for tho FRorning FReal, $e.e0 for the FRidda·, FRoal, and $12 for the 

17 e~·ening FReal. All slaiFRs for tho led9ing e!<ipenso roiFRbursoFRent allowed 1e1nder this s1e1bsostion FRlelst 00 

18 dos1e1r=nented ey an appropriate reeeipt, 

19 (di /> II BtROF olosted state oUisials, appointee FReFRbers of Boards, SBFRFRissions, OF GOlelRGils, 

20 ElepartrAont Elirestors, and all other state erAployees shall 00 authorii!eEI the aot1e1al aost of loElging when 

21 traveling in tho RorFRal ao1e1rs0 sf their auties te aortain designated areas. The dei;iartFRont of adFRinistration 

22 shall dosigRato those areas ,.;hero tho astual sest of l0d9ing shall bo reimbursed. 

23 ~ For travel to a foreign country, the following provisions apply: 

24 (a) All elected state officials, appointed members of boards, commissions, councils, department 

25 directors, and all other state employees must be reimbursed for the cost of meals and lodging within the 

26 rates established by the department of administration when traveling in the normal course of their duties 

27 to designated areas. The department shall use the United States department of state maximum travel per 

28 diem allowances for foreign areas in establishing the rates. 

29 (b) All claims for FRoals and lodging reimbursement allowed under this subsection t4l, ffi HJ. must 

30 be documented by an appropriate receipt. 

Clegislativ~ 
\Servica 
" Division -~ - 2 - HB 74 



55th Legislature HB0074.03 

~ When other than commercial, nonreceiptable lodging facilities are utilileEI used by a state 

2 official or employee while conducting official state business in a travel status, the amount of $12 wil4le 

3 ~ authorized for lodging expenses for each day in which travel involves an overnight stay in lieu of the 

4 amount authorized in subsection (1 )(el er (2l(e) ill.1fil OR {2)(A) aa&¥e. However, when overnight 

5 accommodations are provided at the expense of aR'f 2 government entity, HG reimbursement may not be 

6 claimed for lodging. 

7 ~ The actual cost of reasonable transportation expenses and other necessary business 

8 expenses incurred by a state official or employee while in an official travel status shall ee i§. subject to 

9 reimbursement. 

10 m@JlJ. The provisions of this section ~ may not be construed as affecting the validity of 

11 5-2-301. 

1 2 ~ The department of administration shall 13ressriee rules establish policies necessary to 

1 3 effectively administer this section for state government. 

14 ~ All commercial air travel ~ must be by the least expensive class service available." 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

Section 2. Section 2-18-502, MCA, is amended to read: 

"2-18-502. Computation of meal allowance. ( 1) Except as provided in sullsestioA 13) subsections 

12) and (4). ~ an employee is eligible for the meal allowance provided in 2-18-501, - only if the 

employee FAust haue lleeA ]§_ in a travel status for more than 3 continuous hours, If eli9iele, aA BFA13loyee 

reoeives during the following hours: 

(a) for the morning meal allowanceL if iA a trauel status between the hours of 12:01 a.m. and 10 

a.m.; 

(bl for the midday meal allowanceL if iA a travel status between the hours of 10:01 a.m. and 3 

p.m.; and 

(cl for the evening meal allowanceL if iA a HaYel status between the hours of 3:01 p.m. and 12 

midnight-;. 

AA(2l An eligible employee may receive: 

i.fil only one of the three meal allowances provided, if the travel was performed within the 

employee's assigned travel shift; or 

~il1.l. a maximum of two meal allowances if the travel begins before or was completed after the 
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employee's assigned travel shift and the travel did not exceed 24 hours. 

2 rnru "Travel shift" is that period of time beginning 1 hour before and terminating 1 hour after the 

3 employee's normally assigned work shift. 

4 f.Jl.J.!l An appointed member of a state board, commission, or council or a member of a legislative 

5 subcommittee or select or interim committee is entitled to a midday meal allowance on a day !=le the 

6 individual is attending a meeting of the board, commission, council, or committee, regardless of proximity 

7 of the meeting place to l=li& the individual's residence or headquarters. This subsection does not apply to 

8 a member of a legislative committee during a legislative session. 

9 f4tifil The department of administration shall prescribe ~ policies necessary to effectively 

1 O administer this section for state government." 

Section 3. Section 2-18-503, MCA, is amended to read: 

1 1 

12 

13 "2-18-503. Mileage -- allowance. 11) Members of the legislature, state officers and employees, 

14 jurors, witnesses, county agents, and all other persons who may be entitled to mileage paid from public 

15 funds7 when using their own automobiles in the performance of official duties7 are entitled to collect mileage 

16 for the distance actually traveled by automobile and no more unless otherwise specifically provided by law. 

17 (2) When the individual is authorized to operate a privately owned vehicle even though a 

18 government-owned or leased vehicle is available, a rate of 3 cents less per mile than the mileage rate 

19 allowed by the United States internal revenue service for the preceding year~ must be paid. 

20 (3) When a privately owned vehicle is used because a government-owned or leased vehicle is not 

21 available or because~ the use is in the best interest of the governmental entity, a rate equal to the 

22 mileage allotment allowed by the United States internal revenue service for the preceding year~ must 

23 be paid for the first 1,000 miles and 3 cents less per mile le&& for all additional miles thereafter traveled 

24 within a given calendar month. 

25 (4) Members of the legislature, state officers and employees, jurors, witnesses, county agents, and 

26 all other persons who may be entitled to mileage paid from public funds, when using their own airplanes 

27 in the performance of official duties, are entitled to collect mileage for the nautical air miles actually traveled 

28 at a rate of twice the mileage allotment for automobile travel and no more unless specifically provided by 

29 law. 

30 (5) This section does not alter 5-2-301. 
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(6) The department of administration shall prescribe ~ policies necessary for the effective 

2 administration of this section for state government. The Montana Administrative Procedure Act, Title 2. 

3 chapter 4, does not apply to policies prescribed to administer this part." 

4 

5 

6 

NEW SECTION. Section 4. Effective date. [This act] is effective July 1, 1997. 

-END-
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