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HOUSE BILL NO. 25
INTRODUCED BY EWER, PECK, HERTEL, JERGESON, HIBBARD

A BILL FOR AN ACT ENTITLED: "AN ACT AUTHORIZING SCHOOL DISTRICT TRUSTEES TO CAPITALIZE
THE SCHOOL BUILDING RESERVE FUND IN AN AMOUNT EQUAL TO 5 YEARS OF LEVY REVENUE:
LIMITING USE OF LOAN PROCEEDS FORSTATUTORILY AUTHORIZED PROJECTS; AMENDING SECTIONS
20-9-471 AND 20-9-503, MCA; AND PROVIDING AN EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA;

Section 1. Section 20-3-471, MCA, is amended to read:

"20-9-471. lIssuance of obligations -- authorization -- conditions. (1) The trustees of a school
district may, without a vote of the electors of the district, issue and sell to the board of investments
obligations for the purpose of financing all or a portion of:

| (a} the costs of vehicles and equipment;

{b} the costs associated with renovating, rehabilitating, and remodeting facilities, including but not
limited to roof repairs, heating, plumbing, and electrical systems;

{c) any other expenditure that the district is otherwise authorized to make, subject to subsaction
{4}, including the payment of settlements of legal claims and judgments; and

(d) the costs associated with the issuance and sale of the obligations.

{2} The term of the obligation may not exceed 5 fiscal years, except that the term of the obligation
for a qualified energy project may not exceed- 10 fiscal years. For the purposes of this subsection, a
"qualified energy project” means a project designed to reduce energy use in a school facility and from
which the resulting energy cost savings are projected to meet or exceed the debt service obligation for
financing the project, as determined by the department of environmental guality.

{3) At the time of issuing the abligation, there must exist an amount in the budget for the current
fiscal year available and sufficient to make the debt service payment on the obligation coming due in the
current year. The budget for each following year in which any portion of the principal of and interest on

the obligation is due must provide for payment of that principal and interest.

{4} Fhe Except as provided in 20-9-502 and 20-9-503, the proceeds of the obligation may not be
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used to acquire real property or construct a facility.

{5] An obligation issued is payable from any legally available fund of the district and constitutes
a general obligation of the district.

{6) The obligation may bear interest at a fixed or variable rate and may be sold to the board of
investments at par, at a discount, or with a premium and upon any other terms and conditions that the
trustees determine to be in the best interests of the district.

{7} The principal amount of the obligation, when added to the outstanding bonded indebtedness

of the district, may not exceed the debt limitation established in 20-9-406."

Section 2. Section 20-9-503, MCA, is amended to read:

"20-9-503. Budgeting, tax levy, and use of building reserve fund. {1) Whenever an annual building
reserve authorization to budget is available to a district, the trustees shall include sueh the authorized
amount in the building reserve fund of the preliminary budget. The county superintendent shall report sueh
the amount as the building reserve fund levy requirement to the county commissioners on the fourth
Maonday of August, and a levy on the district shad must be made by the county commissioners in
accordance with 20-9-142.

(2) The trustees of any district maintaining & building reserve fund shat-have-the-autherity-te may:

la) pledge the revenue for loans from the building reserve fund levy for up to 5 years. However,

[oan proceeds may be used only for projects authorized by 20-9-502.

{h) expend mereys money from suweh the fund for the purpose ar purposes for which it was
authorized without sueh the specific expenditures being included in the final budget when, in their
discretion, there is a sufficient amount of money to eerrrenee begin the authorized projects. Saeh The
expenditures shaH may not invalidate the district’s authority to continue the annual imposition of the
building reserve taxation authorized by the electors of the district.

(3) Whenever there is money credited to the building reserve fund for which there is no immediate
need, the trustees may invest sueh the money in accordance with 20-9-213(4). The interest earned from
the investment shad must be credited ta the building reserve fund or the debt service fund, at the discretion

of the trustees, and expended for any purpose authorized by law for swek the fund.”

NEW SECTION. Section 3. Effective date. [This act] is effective July 1, 1997.
-END- ‘
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APPROVED BY COM ON EDUCATION
AND CULTURAL RESOURCES

HOUSE BILL NO. 25
INTRODUCED BY EWER, PECK, HERTEL, JERGESON, HIBBARD

A BILL FOR AN ACT ENTITLED: "AN ACT AUTHORIZING SCHOOL DISTRICT TRUSTEES TO CAPITALIZE
THE SCHOOQL BUILDING RESERVE FUND IN AN AMOUNT EQUAL TO 5 YEARS OF LEVY REVENUE:
LIMITING USE OF LOAN PROCEEDS FORSTATUTORILY AUTHORIZED PROJECTS; AMENDING SECTIONS
20-9-471 AND 20-9-503, MCA; AND PROVIDING AN EFFECTIVE DATE.”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 20-9:471, MCA, is amended to read:

"20-9-471. Issuance of obligations -- authorization -- conditions. {1} The trustees of a school
district may, without a vote of the electors of the district, issue and sell to the board of investments
obligations for the purpose of financing all or a portion of:

(a) the costs of vehicles and equipment;

{b} the costs associated with renovating, rehabilitating, and remodeling facilities, inctuding but not
limited to roof repairs, heating, plumbing, and electrical systems;

(c) any other expenditure that the district is otherwise authorized to make, subject to subsection
{4), including the payment of settfements of legal ctaims and judgments; and

{d) the costs associated with the issuance and sale of the obligations.

{2} The term of the obligation may not exceed 5 fiscal years, except that the term of the obligation
for a qualified energy project may not exceed 10 fiscal years. For the purposes of this subsection, a
"gualified energy project” means a project designed to reduce energy use in a school facility and from
which the resulting energy cost savings are projected to meet or exceed the debt service obiigation for
financing the project, as determined by the department of environmental quality.

(3) At the time of issuing the obligation, there must exist an amount in the budget for the current
fiscal year available and sufficient to make the debt service payment on the obligation coming due in the
current year. The budget for each following year in which any partion of the principal of and interast on
the ohligation is due must provide for payment of that principal and interest.

{4) Fhe Except as provided in 20-9-502 and 20-9-503, the proceeds of the obligation may not be
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used to acquire real property or construct a facility.

{5] An obligation issued is payable from any legally available fund of the district and constitutes
a general obligation of the district.

(6) The obligation may bear interest at a fixed or variable rate and may be soid to the board of
investments at par, at a discount, or with a premium and upon any other terms and conditions that the
trustees determine to be in the best interests of the district.

(7) The principal amount of the obligation, when added to the outstanding bonded indebtedness

of the district, may not exceed the debt limitation established in 20-9-406."

Section 2. Section 20-9-503, MCA, is amended to read:

"20-9-503. Budgeting, tax levy, and use of building reserve fund. {1} Whenever an annual building
reserve authorization to budget is available to a district, the trustees shall include sweh the authorized
amount in the building reserve fund of the preliminary budget. The county superintendent shall report sweb
the amount as the building reserve fund levy requirement to the county commissioners on the fourth
Monday of August, and a levy on the district skall must be made by the county commissioners in
accordance with 20-9-142,

{2) Tra trustees of any district maintaining a building reserve fund shal-have-the-autherty-to may:

{a) pledge the revenue for loans from the building reserve fund levy for up to b years. However,

loan proceeds may be used only for projects authorized by 20-9-502.

(b)] expend meneys money from suwek the fund for the purpose or purposes for which it was
authorized without sueh the specific expenditures being included in the final budget when, in their
discretion, there is a sufficient amount of maoney to eemmeanee begin the authorized projects. Suek The
expenditures shal may not invalidate the district's authority to continue the annual imposition of the
building reserve taxation authorized by the electors of the district,

(3) Whenever there is money credited ta the building reserve fund for which there is no immediate
need, the trustees may invest swek the money in accordance with 20-9-213(4}. The interest earned from
the investment shal must be credited to the building reserve fund or the debt service fund, at the discretion

of the trustees, and expended for any purpase authorized by law for swek the fund.”

NEW SECTION, Section 3. Effective date. [This act] is effective July 1, 1997.
-END-
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HOUSE BILL NO. 25
INTRODUCED BY EWER, PECK, HERTEL, JERGESON, HIBBARD

A BILL FOR AN ACT ENTITLED: "AN ACT AUTHCRIZING SCHOOL DISTRICT TRUSTEES TO CAPITALIZE
THE SCHOOL BUILDING RESERVE FUND IN AN AMOUNT EQUAL TO 5 YEARS OF LEVY REVENUE;
LIMITING USECFLOAN PROCEEDS FOR STATUTORILY AUTHORIZED PROJECTS; AMENDING SECTIONS
20-9-471 AND 20-9-503, MCA; AND PROVIDING AN EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 20-9-471, MCA, is amended to read:

“20-9-471. Issuance of obligations -- authorization -- conditions. (1} The trustees of a school
district may, without a vote of the electors of the district, issue and sell to the board of investments
obligations for the purpose of financing all or a portion of:

(a) the costs of vehicles and equipment;

(b) the costs associated with renovating, rehabilitating, and remadeling faciiities, including but not
limited to roof repairs, heating, plumbing, and electrical systems;

(c) any other expenditure that the district is otherwise authorized to make, subject to subsection
(4), including the payment of settlements of legal claims and judgments; and

{d) the costs associated with the issuance and sale of the obligations.

{2) The term of the obligation may not exceed 5 fiscal years, except that the term of the obligation
for a qualified energy project may not exceed 10 fiscal years. For the purposes of this subsection, a
"qualified energy project™ means a project designed 10 reduce energy use in a school facility and from
which the resulting energy cost savings are projected to meet or exceed the debt service abligation for
financing the project, as determined by the department of environmental quality.

{3) At the time of issuing the obligation, there must exist an amount in the budget for the current
fiscal year available and sufficient to make the debt service payment on the obligation coming due in the
current year. The budget for each following year in which any portion of the principal of and intarest on
the obligation is dus must provide for payment of that principal and interest.

{4) ¥he Except as provided in 20-9-502 and 20-8-503, the proceeds of the obligation may not be
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used to acquire real property or construct a facility.

{5) An obligation issued is payable from any legally available fund of the district and constitutes
a general obligation of the district.

(6) The obligation may bear interest at a fixed or variable rate and may be sold to the board of
investments at par, at a discount, or with a premium and upon any other terms and conditions that the
trustees determine to be in the best interests of the district.

(7} The principal amount of the obligation, when added to the outstanding bonded indebtedness

of the district, may not exceed the debt limitation established in 20-9-406."

Section 2. Section 20-9-503, MCA, is amended to read:

"20-9-503. Budgeting, tax levy, and use of building resarve fund. {1) Whenever an annual building
reserve authorization to budget is available to a district, the trustees shall include sueh the authorized
amount in the building reserve fund of the preliminary budget. The county superintendent shall report sueh
tha amount as the building reserve fund levy requirement to the county commissioners on the fourth
Monday of August, and a levy on the district shall must be made by the county commissioners in
accordance with 20-8-142, _

(2) The trustees of any district maintaining a building reserve fund shall-heve-the-autherity-te may:

{a} pledge the revenue for loans from the building reserve fund levy for up 19 5 years., Howaever,
loan proceeds m sed only for projects authorized by 20-9-502.

(b) expend memeys money from sweh thae fund for the purpose or purposes for which it was
authorized without sweh the specific expenditures being included in the final budget when, in their
discretion, there is a sufficient amount of money to eemmenee begin the authorized projects. Sueh The
expenditures ehad may not invalidate the district’s authority to continue the annual imposition of the
building reserve taxation authorized by the slectors of the district.

(3} Whenever there is money credited to the building reserve fund for which there is no immediate
need, the trustees may invest sueh the money in accordance with 20-9-213(4). The interest earned from

tha investmeant shel must be cradited to the building reserve fund or the debt service fund, at the discretion

of the trustees, and expended for any purpose authorized by law for sueb the fund.” -

NEW SECTION. Section 3. Effactive date. [This act] is effective Julty 1, 1997,

-END-
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HOUSE BILL NO. 25
INTRODUCED BY EWER, PECK, HERTEL, JERGESON, HIBBARD

A BILL FOR AN ACT ENTITLED: "AN ACT AUTHORIZING SCHOOL DISTRICT TRUSTEES TO CAPITALIZE
THE SCHOOL BUILDING RESERVE FUND IN AN AMOUNT EQUAL TO 5 YEARS OF LEVY REVENUE;
LIMITING USE OF LOAN PROCEEDS FOR STATUTORILY AUTHORIZED PROJECTS; AMENDING SECTIONS
20-9-471 AND 20-9-503, MCA; AND PROVIDING AN EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Saction 20-9-471, MCA, is amended to read:

"20-9-471. Issuance of obligations -- authorization -- conditions. (1} The trustees of a school
district may, without a vote of the electors of the district, issue and sell to the board of investments
obligations for the purpose of financing all or a portion of:

{a) ths costs of vehicles and equipment;

(b) the costs associated with renovating, rehabilitating, and remodeling facilities, including but not
limited to roof repairs, heating, piumbing, and elaectrical systems;

(¢} any other axpenditure that the district is otherwise suthorized to make, subject to subsaction
{4}, including the payment of settlements of legal claims and judgments; and

{d] the costs associated with thas issuance and sale of the obligations.

{Z] The term of the obligation may not exceed 5 fiscal years, axcept that the term of the obligation
for a qualified energy project may not sxceed 10 fiscal years. For the purposes of this subsection, a
"quatified energy project” means a project designed to reduce energy use in a school facility and from
which the resulting energy cost savings are projected to meet or exceed the debt service obligation for
financ.ng the project, as determined by the department of environmental quality.

{3} At the tima of issuing the obligation, there must exist an amount in the budget for the current
fiscai year available and sufficient to make tha debt service payment on the obligation coming due in the
current ysar. The budget for each following year in which any portion of the principal of and interast on

the obligation is dus must provide for payment of that principsl and interast.

(4) ¥he Excopt as provided in 20-9-502 and 20-9-503, the proceeds of the obligation may not be
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used to acquire real property or construct a facility.

{6} An obligation issued is payabie from any legally available fund of the district and constitutes
a general obligation of the district.

(6) The obligation may bear interest at a fixed or veriabie rate and may be sold to tiwe board of
investments at par, at a discount, or with a premium and upon any other terms and conditions that the
trustees determine to be in the best interests of the district.

(7) The principal amount of the obligation, when added to the outstanding bonded indebtednass

of the district, muy not exceed the dabt limitation astablished in 20-9-406."

Section 2. Section 20-9-503, MCA, is amended to read:

"20-9-503. Budgeting, tax ievy, and use of building reserve fund. (1) Whenever an annual building
reserve authorization to budget is available to s district, the trustees shall include sueh the authorized
amount in the building reserve fund of the preliminary budget. The county superintandent shall report eueh
the amount as the building reserve fund levy requirement to the county commissioners on the fourth
Monday of August, and a levy on the district ehalt must be made by the county commissionars in
accordance with 20-9-142.

(2) The trusteess of any district maintaining a building reserve fund shell-have-the-autherity-te may:

| rev r rom the building reserve fund levy f esrs. However
loan pr may b nly for proj hori -9-

(b} expend menreys money from sueh the fund for the purpose or purposes for which it was
authorized without sdek the specific expenditures being included in the final budget when, in their
discretion, there is a sufficisnt amount of money to eemmenss begin the authorized projects. Sueh The
expenditures shall may not invalidate the district’s authority to continue the annual imposition of the
building reserve taxation authorized by the slectors of the district.

(3) Whenever thera is money creditad to the building reserve fund for which there is no immediate
need, the trustees may invest suweh thg money in accordance with 20-9-213(4). The interest earned from
the investrmant ehal must be credited to the building reserve fund ar the debt service fund; at the discretion

of the trustees, and expanded for any purpose authorized by law for sueh the fund.” -

NEW SECTION. Section 3. Effective date. [This act] is effective July 1, 1997.
-END-
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HCUSE BILL NO. 25
INTRODUCED BY EWER, PECK, HERTEL, JERGESON, HIBBARD

A BILL FOR AN ACT ENTITLED: "AN ACT AUTHORIZING SCHOOL DISTRICT TRUSTEES TO CAPITALIZE
THE SCHOCL BUILDING RESERVE FUND IN AN AMOUNT EQUAL TO 5 YEARS OF LEVY REVENUE:
LIMITING USE OF LOAN PROCEEDS FORSTATUTORILY AUTHORIZED PROJECTS; AMENDING SECTIONS
20-9-471 AND 20-9-503, MCA; AND PROVIDING AN EFFECTIVE DATE.”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA;

Section 1. Section 20-9-471, MCA, is amended to read:

"20-9-471. lssuance of obligations -- authorization -- conditions. {1) The trustees of a schooi
district may, without a vote of the elactors of the district, issue and sell 10 the board of investmeants
obligations for the purpose of financing all or a portion of:

{a) the costs ot vehicles and equipmant;

{b) the costs associated with renavating, rehabilitating, and remodeling facilities, including but not
limited to raof repairs, heating, plumbing, and electrical systems;

{c} any other expenditure that the district is otherwise authorized to make, subject to subsection
{4), including the payment of settiamants of legal claims and judgments; and

(d) the costs associstad with the issuance and sale of tha obligations.

{2) The tarm of the obiigation may not exceed 5 fiscal years, axcept that the term of the obligation
for a qualified energy project may not exceed 10 fiscal years. For the purposes of this subsection, a
"qualified energy project™ means a project designed to reduce energy use in a school facility and from
which the resulting energy cost savings are projected to maet or exceed the debt service obligation for
financing the project, as determined by the department of environmental quality.

{3} At the time of issuing the obligation, there must exist an amount in the budget for the current
fiscal year available and sufficiant to make the debt service payment on the obligation coming due in the
current year. The budget for each following year in which any ﬁortion of the principal of and interast on
the obligation is due must provide for payment of that principal and interest.

(4) The Except as provided in 20-9-502 and 20-9-503, the proceeds of the obligation may nat be
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used to acquire real property or construct a facility.

{5) An obligation issued is payable from any legally available fund of the district and constitutes
a general obligation of the district.

(8) The obligation may bear interest at a fixed or variable rata and may be soid to the board of
investments at par, at a discount, or with a premium and upon any other terms and conditions that the
trustees detarmina to be in the bast interests of the district.

(7) The principal amount of the obligation, when added to the outstanding bonded indebtedness

of the district, may not exceed tha debt limitation established in 20-9-406."

Section 2. Section 20-9-503, MCA, is amended to read:

"20-9-503. Budgeting, tax levy, and use of building reserve fund. (1) Whenever an annual building
reserve authorization to budgat is available to a district, the trustees shail include sweh the authorized
amount in the building reserve fund of the preliminary budget. The county superintendent shall report sueh
the amount as the building reserve fund levy requirement to the county commissioners on the fourth
Monday of August, and a lavy on the district ekal must be made by the county commissioners in
accordance with 20-9-142. |

{2) The trustees of any district maintaining a building reserve fund shal-have-the-authesrty-te may:

a) pledge the revenye for ioans from the buiiding reserve fund | for up to 5 years. However
loan proceeds may be used only for proj authorized 0-9-502,

(b) expend mereye money from sweh the fund for the purpose or purposes for which it was
authorized without edeh tha spacific expenditures being included in the final budget when, in their
discretion, there is a sufficient amount of money t0 eemmense beagin the authorized projects. S«ek The
expenditures eReH may not invalidate the district’s authority to continue the annuai imposition of the
building reserve taxation authorized by the electors of the district.

{3} Whenaever there is money cradited to the building reserve fund for which there ig no immadiate
need, the trustees may invest swehk thg money in accordance with 20-9-213(4), The interest earned from

the invesiment ehel must ba cradited to the building reserve fund or the debt service fund, at the discration

of the trustees, and expended for any purpose authorized by law for sueh the fund.” .

NEW SECTION. Section 3. Effective date. [This act] is effective July 1, 1997,
-END-
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