
5 5th Legislature 

2 

HOUSE BILL NO. 23 

INTRODUCED BY OHS 

HB0023.01 

3 BY REQUEST OF THE JOINT INTERIM SUBCOMMITTEE ON STATE MANAGEMENT SYSTEMS 

4 

5 A BILL FOR AN ACT ENTITLED: "AN ACT GENERALLY REVISING THE ACCOUNTING LAWS OF STATE 

6 GOVERNMENT TO ACCOMMODATE INTEGRATED STATE MANAGEMENT TECHNOLOGY FOR THE 

7 TWENTY-FIRST CENTURY AS REQUIRED BY SENATE JOINT RESOLUTION NO. 23, LAWS OF 1995; 

8 ELIMINATING CERTAIN REPORTS AND PLANS; ELIMINATING UNNECESSARY DUTIES OF THE STATE 

9 AUDITOR, THE STATE TREASURER, AND THE DEPARTMENT OF ADMINISTRATION; ELIMINATING THE 

10 REQUIREMENT THAT CERTAIN DUPLICATE WARRANTS MAY BE ISSUED ONLY AFTER A BOND IS 

11 PROVIDED; ELIMINATING THE REQUIREMENT FOR A STOP-PAYMENT ORDER EACH TIME A DUPLICATE 

12 WARRANT IS ISSUED; AMENDING SECTIONS 15-1-501, 17-1-102, 17-1-111, 17-2-110, 17-2-201, 

13 17-3-102, 17-3-106, 17-4-101, 17-6-212, 17-8-201, 17-8-202, AND 17-8-306, MCA; REPEALING 

14 SECTIONS 17-1-123 AND 17-8-307, MCA; AND PROVIDING AN EFFECTIVE DATE." 

15 

16 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

17 

18 Section 1. Section 17-1-102, MCA, is amended to read: 

19 "17-1-102. Uniform accounting system and expenditure control. (1) The department shall establish 

20 a system of financial control so that the functioning of the various agencies of the state may be improved, 

21 duplications of work by different state agencies and employees may be eliminated, public service may be 

22 improved, and the cost of government may be reduced. 

23 (2) The department shall prescribe and install 2 uniform accounting and reporting system for all 

24 state agencies and institutions, shewing reporting the receipt, use, and disposition of all public money and 

25 property in accordance with generally accepted accounting principles, ans shall seY0l013 13lans for 

26 iFR13r0YeFRonts ans e00n0FRi0s in tho organii!atien ans 013erati0n ef state agoneies ans instit1:1tiens, whieh 

27 FRl:lst ea s1:113FRittes te the r0s13eetive heass ef ageneies ans instit1:1ti0ns. G013i0s ef all 13lans FR1:1st ee 

28 seliYores te the geYorner, ans assitienal 0013ios FR1:1st ee retaines in tho offieo ef tho soJ!artFRont fer 

29 ins130etion 13•1 the FReFReers ef tho le!jislat1:1re. 

30 (3) The uniform accounting and reporting system must contain three levels of expenditure. Tho first 
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level must include general categories, such as personal services, operating expenses, equipment, capital 

outlay, local assistance, grants, benefits and claims, transfers, and debt service. The second level of 

expenditure must include specific categories of expenditures within each first-level category. The third level 

of expenditure must include specific items of expenditure within each category of the second level. 

(4) Tho departFAOAt shall oi1aFAiAo all fiAaAoial affairs of oaoh state a!jOAOV BAd iAstit1:1tioA for tho 

131:1rpose of doYelopiA§ plaAS for iFApFBIIOFAOAtS aAd OOOAOFAies iA tho OF!jaAi~atiOA BAd oporMieA of the 

a!JeAeios aAd iAstit1:1tieAs aAd for the p1:1rpeso of oAaeliR!l the departFAeAt to properly perferFA ariv of tho 

d1:1ties iFApesed 1:1peA the dopartFAoAt B'r this part. 

f&l- All state agencies, including units of the university system but excluding community colleges, 

shall input all necessary transactions to the accounting system prescribed in subsection (2) before the 

accounts are closed at the end of the fiscal year in order to present the receipt, use, and disposition of all 

money and property for which the agency is accountable in accordance with generally accepted accounting 

principles, except that for budgetary control purposes, encumbrances that are required by generally 

accepted accounting principles to be reported as a reservation of fund balance must be recorded as 

expenditures and liabilities on the accounting records." 

17 Section 2. Section 17-1-111, MCA, is amended to read: 

1 8 "17-1-111. General fiscal duties of state treasurer. ( 1) The state treasurer is the custodian of all 

19 money and securities of the state unless otherwise expressly provided by law. 

20 (2) It is the duty of the state treasurer to: 

21 (a) receive and account for all money belonging to the state, not expressly required by law to be 

22 received and kept by some other person; 

23 (b) pay warrants out of the funds upon which they are drawn; 

24 (c) upon payment of any warrant, take 1:1poA the eael( of tho warrant record the receipt of the 

25 person to whom it is paid; 

26 (d) keep an account of all money received and disbursed; 

27 (e) at the request of either house of the legislature or of any legislative committee, give information 

28 in writing as to the condition of the treasury or on any subject relating to the duties of the office of state 

29 treasurer; 

30 (f) superintend the fiscal concerns of the state; 
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(g) suggest plans for the improvement and management of the public revenue; 

2 (h) keep an account of all warrants drawn upon the treasury and of other appropriation records that 

3 the treasurer determines to be essential for the support of the accounting records maintained in the 

4 department; 

5 (i) SAaF!JB tAB eut!join!J state treasurer witicl ticlo 13alanee ticlat was in ticle treasury wiclen ticle out!join!J 

6 treasurer earne into offioe anEI witA all rnone•( reoeivoEI anEI oroElit tAo out!join!l treasurer witA all warrants 

7 Elrawn on anEI 13aiEI; 

8 fit keep a register of warrants, showing the fund upon which each warrant is drawn, each 

9 warrant's number, who received the warrant, and the date issued; 

10 ™ill require all persons who have received money belonging to the state but who have not 

11 accounted for it to settle their accounts; 

12 -!!till draw warrants on the state treasury for the payment of money directed by law to be paid out 

13 of the treasury, except that a warrant may not be drawn unless authorized by law; 

14 tffll.ill authenticate with the official seal of the state all warrants drawn and all copies of papers 

1 5 issued from the office of state treasurer; 

16 WJ.ml collect and pay into the state treasury all fees received; and 

17 feti!Jl discharge other duties as may be imposed upon the state treasurer by law." 

18 

19 Section 3. Section 17-2-110, MCA, is amended to read: 

20 "17-2-110. Fiscal year and financial reports. ( 1) The fiscal year for state purposes commences on 

21 July 1 of each year and ends on June 30 of each year. 

22 (2) At the elese end of each fiscal year, the fiscal records of each state office, department, bureau, 

23 commission, institution, university unit, and agency (collectively referred to as "state agency") must be 

24 closed as of tAo one! of tAe fisoal 'fear. Each state agency shall prepare the financial statements records and 

25 reconciliations for the fiscal year as the department of administration may prescribe. =Hlese The financial 

26 reports of the uniform accounting and reporting system prescribed in 17-1-10212) are to be completed and 

27 distributed not more than 31 days following the ele5e end of each fiscal year. The department of 

28 administration may extend this time limit if a state agency can show necessity for the extension. 

29 (3) The reports are to be distributed to the department of administration and the legislative auditor 

30 and any other state agency that the department of administration may prescribe. It is the intent of this 
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provision that these reports accurately and comprehensively present the financial activities of the reporting 

2 state agency in accordance with generally accepted accounting principles so that the reports can be 

3 effectively used by the executive and legislative branches of state government. 

4 (4) Upon consolidation of the reports, the annual financial report by the department of 

5 administration must be available for other individuals and organizations interested in the financial affairs of 

6 the state of Montana." 
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Section 4. Section 17-2-201, MCA, is amended to read: 

"17-2-201. Contingent revolving accounts -- when established. (1) The department of 

administration may authorize the establishment and maintenance at aAv aAet all ef the state iAstitlcltieAs 

agencies or in aAv of the departments, boards, or commissions et MeAtaAa of contingent revolving 

accounts, transferring in trust to the business offices of saie the institutions &l:lefl sums of money as may 

appear necessary, to be used by sai4 the institutions for the payment of demands requiring immediate cash 

payment,. S\,leH Demands include the as payment of minor invoices, invoices for which the discount period 

is too short to take advantage of the discount if payment is made by warrant, freight and express charges, 

travel advances, postage, publications requiring remittance to accompany the order, and the establishment 

of cash change funds, all under specific regulations to be established by the department of administration. 

12) Each aAel every otate iAstitlcltieA agency granted a contingent revolving account shall report to 

the department of administration menthly upon request all transactions involving S\,leH the contingent 

revolving accounts, with proper vouchers for every payment maele therofrem. The department of 

administration may cancel S\,leH the authorizations and recall S\,leH the funds at ploaslclro as it determines 

appropriate." 

Section 5. Section 17-3-102, MCA, is amended to read: 

"17-3-102. Definitions. As used in this part, the following definitions apply: 

(1) "Application" means a written reEtlclest tea the form specified by a federal agency fer feeteral 

assistanee program flclAets. 

(2) "Federal assistance programs" means any financial assistance made to a state agency by an 

agency of the United States government, whether a grant, loan, gift, contractL or in any other form. 

(3) "Grantee agency" means any agency of state government receiving federal funds. 
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1 (4) "Indirect costs" means costs wl:iieR that benefit more than one agency or program and that are 

2 not readily assignable to the agency or program specifically benefiting. 

3 15) "Service agency" means state agencies~ that provide goods, facilities, and services to a 

4 grantee agency. 

5 (6) "State agency" means any agency of state government eligible to apply for and receive federal 

6 funds." 
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Section 6. Section 17-3-106, MCA, is amended to read: 

"17-3-106. Fiscal officer for receipt of federal grants. (1) The state treasurer is designated as the 

fiscal officer of the state to receive from the United States government or any of its agencies all funds that 

may be made available as a grant to the state of Montana under any act of congress, or otherwise, for any 

purpose or use. The state treasurer shall, upon receipt of the funds, deposit the funds in the proper fund 

in the state treasury. 

(2) The state tFeasuFeF A state agency may return te the JeeleFal ge•reFAAlent any from the state 

treasury, through the state treasurer, any federal funds and the interest earned on the funds that may not 

be retained by the state according to federal law or the terms of the federal grant that made the funds 

available. The funds are statutorily appropriated, as provided in 17-7-502, to the state treasurer for the 

purpose of returning the funds under the provisions of this subsection." 

Section 7. Section 17-4-101, MCA, is amended to read: 

"17-4-101. Definitions. In this part, the following definitions apply: 

22 (1) teFAl "agene•;" "Agency" includes: 

23 (a) all state offices, departments, divisions, boards, commissions, councils, committees, 

24 institutions, university units, and other entities or instrumentalities of state government; and 

25 (b) with respect to delinquent taxes that the state aueliteF department is requested to collect, state 

26 and local entities whose personal property taxes are collected by the county treasurer;~ 

27 (2) weFel "elepaFtR'lent" "Department" means the department of administration." 

Section 8. Section 17-6-212, MCA, is amended to read: 

28 

29 

30 "17-6-212. State purchase of general fund warrants. 11) The state reserves a preference right, 
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prior to the right of any person, company, or corporation, to purchase state general fund warrants issued 

2 with funds under the control of the board of investments and subject to investment. 

3 (21 When the board of investments has under its control any funds subject to investment that in 

4 its judgment it would be advantageous to invest in state general fund warrants and there are not sufficient 

5 funds in the state general fund to pay warrants issued against the fund at the time that they are issued and 

6 presented for payment, it shall authorize and direct the state treasurer to purchase state general fund 

7 warrants, designating the fund or funds to be invested and fixing the amount or amounts to be invested. 

8 State general fund warrants registered by the state treasurer pursuant to 1 7-8-304( 11 and purchased by 

9 the board of investments must bear interest at a rate determined by the board. When determining the 

1 0 interest rate, the board shall consider: 

11 (a) the duration of the investment by estimating the time at which the warrants will be redeemed 

12 pursuant to 17-8-304(1 ); and 

13 (bl the interest rate of the investments liquidated to provide the funds to purchase the warrants. 

14 (3) The state treasurer shall attach to or stamp, write, or print upon each general fund warrant 

15 issued after the receipt of notice, until warrants totaling the amounts designated have been issued, a notice 

16 that the state will exercise its preference right to purchase the warrant. 

1 7 (4) The state treasurer shall, when the marked warrant is presented, pay it out of the proper fund 

18 as designated by the board, and the warrant purchased must be registered as other state warrants and 

19 must bear interest as provided by law. 

20 (5) When the designated amounts have been invested, the state treasurnr department shall notify 

21 the board of investments, which shall issue orders UJIBA tRa 11ra11er fuRas aaarassea te tRe state auditar 

22 for warrants to be issued in favor of the treasurer." 

Section 9. Section 17-8-201, MCA, is amended to read: 

23 

24 

25 "17-8-201. Authorizations for disbursements -- submission of claim to department of 

26 administration. ( 1) All authorizations for disbursements 5-AaU must be given by the agency concerned, and 

27 a record 5-AaU must be kept by the agency of all the authorizations and expenditures. Claims for any 

28 disbursement must be submitted to the department of administration. 

29 (2) The department may prescribe the claim form and may establish, in writing, rules governing the 

30 preparation, submittal, and processing of claims. All claims 5-AaU must be processed in the order of their 
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1 presentation, and all elaiA'ls disaJlJlre·,ed by the department shall notify 00 returned to the OJlOrating agency 

2 with an BltJllanation in writing ef why the elaiA'l was disaj919re-ved of any disapproved claim." 
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Section 10. Section 17-8-202, MCA, is amended to read: 

"17-8-202. Preaudit and transmittal of claims. ( 1) The department of administration is not required 

to preaudit a liquidated claim against the state. However, the department of adA'linistratien may preaudit 

those claims it considers necessary. The agency shall retain the original of all documents that support 

claims sent to the department. These documents are subject to postaudit by the legislative auditor. 

(2) An office or entity of the executive, legislative, or judicial branch of state government may not 

make any charge against any appropriation unless the balance of the appropriation is available and 

adequate. If ff9 an appropriation is not available for the payment of a claim, the departA'lent shall alcldit it 

and, if it is a valid elaiA'l, agency shall transmit it the claim to the governor for presentation to the 

legislature." 

Section 11. Section 17-8-306, MCA, is amended to read: 

"17-8-306. Issuance of duplicate warrant. ( 1) The state treasurer may issue a duplicate warrant 

whenever any warrant drawn by the state is lost or destroyed. This duplicate warrant must be in the same 

form as the original, except that it must have plainly printed across its face the word "duplicate". A 

dlcl19lieate warrant A'lay net ee isslcled er deliYered lclnless the 19ersen entitled te reeeive it de19esits with the 

state treaslclrer a send in dolclble t_he aA'lolclnt fer whieh the dlclplieate warrant is isslcled indeITTnifying the state 

and its effieers and eITTple·rees freA'l any loss rosultin!') froITT tho issuanoo of the dlclplieate warrant. 

{2) A BeAd af indeA"lnit•p' is not FOE)l:JiFOd \\!hon: 

Jal the 19a.,·ee is the blnited States !'JO't'ernA'lent, a state of the blnitod States, any agensy, 

instFlclITTentality, er offieer ef the blnited States ge·,ernITTent er ef a state, eeunty, eity, oit-; and eount·r, 

tewn, distriet, er ether 19elitioal suediYisien ef a state er an-; eUieer thereef; 

IBJ tAo ev,•nor or ous1:08ian is the state et Montana or anv agenoy er oHieer of tRo state; 

Isl the e•lmer er elclstedian is a bank, savings and lean asseeiatien, adITTitted inslclrer, er trlclst 

eeA'l19anv •,•;hose finaneial eenditien is reglcllated ey the blnited States ge•,ernA'lent er by the state ef 

Mentana; 

(dl the state treaslclrer has ehesen te waiYe the FO~l:lireITTent lclpen reeei19t of eYidenee that the 
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original warrant has seen lost or destroyed as a result of a disaster or other A1ajor ooourronoo; 

2 lei tho aA1ount of t"1o lost or destreyea ·yarrant is less t"1an $aQQ; 

3 If) it can so estaslishos that a sriR"lo has soon SOR"IR"littod ans that as a result a Montana .,.,.arrant 

4 Ras been stolen er aestreyos; 

5 (g) it ean so estaslished that a Montana warrant has seen R"lailea to an ineorrest 13ayoo; 

6 lh) tRo 13ayee is a veneer or eontraotor doing business ·,vith tRo state of Montana; 

7 Ol tRo 13a1·eo is a reeipient of puslie assistanee uneler Title ea; 

8 (j) tho 13ayee is a rosipient of a R"lonthly annuity uneler Title 1 Q; 

9 (l<I tho 13ayeo is a reei13ient of stuaent finaneial assistanee adA1inistereel or insureel by the 

1 O guaranteeel stusent loan wegraFR 13ursuant to Title 2Q, e"1a13ter 26; or 

11 (ll a state agency approves tho issuanee of the elu13lieate warrant anel a!!F00S to assuFfle the risl1 

12 el tRe original warrant seing sashes. 

13 ~ill Whenever the owner er eustoEiian a1313lios umler the 13rovisions of sussoetion (2)(el), {2)(f), 

14 (21(g), {2)(h), (2)(il, (2I(jl, {2111<1, er {21(1) a duplicate warrant is issued, the state treasurer may place a 

15 stop-payment order Fflust so 13laeeel on the original warrant ev the state treasurer. 

16 {41-@ Whenever the owner or custodian applies uneler the provisions of subsoetien I21(e), (21(Ei), 

17 (2){el, 121(1), (2){g), (21(hl, (21(i), (2)(j), (2)(k), or (2)(11 for the issuance of a duplicate warrant, the 

18 application must include an agreement to indemnify the state and its officers and employees from any loss 

19 resulting from the issuance of a duplicate warrant. An indemnity agreement is not required if: 

20 (al the payee is: 

21 (i) the United States government: 

22 (ii) a state of the United States; 

23 (iii) any agency, instrumentality, or officer of the United States government or o·f a state. county, 

24 city, consolidated government, town. district, or other political subdivision of a state or any officer thereof; 

25 or 

26 (bl the owner or custodian is the state of Montana or any agency or officer of the state. 

27 .(1J_ Any loss incurred in connection with the issuance of a duplicate warrant must be charged 

28 against the account from which the payment was derived." 

29 

30 Section 12. Section 15-1-501, MCA, is amended to read: 

( Legislative 
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"15-1-501 . Disposition of money from certain designated license and other taxes. ( 1 ) The state 

2 treasurer shall deposit to the credit of the state general fund in accordance with the provisions of 

3 subsection (61 all money received from the collection of: 

4 (a) fees from driver's licenses, motorcycle endorsements, and duplicate driver's licenses as 

5 provided in 61-5-121; 

6 (b) electrical energy producer's license taxes under chapter 51; 

7 (c) liquor license taxes under Title 16; 

8 (d) telephone company license taxes under chapter 53; and 

9 (el inheritance and estate taxes under Title 72, chapter 16. 

10 ( 2) All money received from the collection of income taxes under chapter 30 of this title must, in 

11 accordance with the provisions of subsection (6), be deposited as follows: 

12 (a) 91.3% of the taxes to the credit of the state general fund; 

13 {bl 8. 7% of the taxes to the credit of the debt service account for long-range building program 

14 bonds as described in 17-5-408; and 

15 (c) all interest and penalties to the credit of the state general fund. 

16 (3) All money received from the collection of corporation license and income taxes under chapter 

17 31 of this title, except as provided in 15-31-702, must, in accordance with the provisions of subsection 

18 (6), be deposited as follows: 

19 {a) 89.5% of the taxes to the credit of the state general fund; 

20 {b) 10.5% of the taxes to the credit of the debt service account for long-range building program 

21 bonds as described in 17-5-408; and 

22 (c) all interest and penalties to the credit of the state general fund. 

23 (4) The department of revenue shall also deposit to the credit of the state general fund all money 

24 received from the collection of license taxes and fees and all net revenue and receipts from all other sources 

25 under the operation of the Montana Alcoholic Beverage Code. 

26 (5) Oil and natural gas production taxes allocated under 15-36-324(7){a) must be deposited in the 

27 general fund. 

28 (6) Notwithstanding any other provision of law, the distribution of tax revenue must be made 

29 according to the provisions of the law governing allocation of the tax that were in effect for the period in 

30 which the tax revenue was recorded for accounting purposes. Tax revenue must be recorded as prescribed 
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by the department of administration, pursuant to 17-1-102(2) and +eti1J., in accordance with generally 

2 accepted accounting principles. 

3 (7) All refunds of taxes must be attributed to the funds in which the taxes are currently being 

4 recorded. All refunds of interest and penalties must be attributed to the funds in which the interest and 

5 penalties are currently being recorded." 

6 

7 

8 

9 

10 

NEW SECTION. Section 13. Repealer. Sections 17-1-123 and 17-8-307, MCA, are repealed. 

NEW SECTION. Section 14. Effective date. [This act) is effective July 1, 1997. 

-END-
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STATE OF MONTANA - FISCAL NOTE 

Fiscal Note for HB0023, as introduced 

DESCRIPTION OF PROPOSED LEGISLATION: 
A bill generally revising the accounting laws of state government to accommodate integrated 
state management technology for the twenty-first century as required by SJR 23, Laws of 1995; 
eliminating certain reports and plans; eliminating unnecessary duties of the state auditor, 
the state treasurer and the Department of Administration; eliminating the requirement that 
certain duplicate warrants may be issued only after a bond is provided; and eliminating the 
requirement for a stop-payment order each time a duplicate warrant is issued. 

ASSUMPTIONS: 
1. The Department of Administration will need to make minor programming changes to the 

warrant processing system to change the options used for issuing duplicate warrants. 
There will be no fiscal impact associated with the changes. 

2. The bill will remove the State Auditor's Office from responsibility with respect to 
delinquent taxes and place the responsibility with the Department of Administration. 
This action reflects actual state practices. 

FISCAL IMPACT: 

There is no fiscal impact to state government. 

QC,,,,, JL.,.,-(, I · 1- f) 
DAVE LEWIS, BUDGET DIRECTOR DATE DATE 
Office of Budget and Program Planning 

Fiscal Note for HB0023, as introduced 
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APPROVED BY COM ON 
APPROPRIATIONS 

2 INTRODUCED BY OHS 

3 BY REQUEST OF THE JOINT INTERIM SUBCOMMITTEE ON STATE MANAGEMENT SYSTEMS 

4 

5 A BILL FOR AN ACT ENTITLED: "AN ACT GENERALLY REVISING THE ACCOUNTING LAWS OF STATE 

6 GOVERNMENT TO ACCOMMODATE INTEGRATED STATE MANAGEMENT TECHNOLOGY FOR THE 

7 TWENTY-FIRST CENTURY AS REQUIRED BY SENATE JOINT RESOLUTION NO. 23, LAWS OF 1995; 

8 ELIMINATING CERTAIN REPORTS AND PLANS; ELIMINATING UNNECESSARY DUTIES OF THE STATE 

9 AUDITOR, THE STATE TREASURER, AND THE DEPARTMENT OF ADMINISTRATION; ELIMINATING THE 

10 REQUIREMENT THAT CERTAIN DUPLICATE WARRANTS MAY BE ISSUED ONLY AFTER A BOND IS 

11 PROVIDED; ELIMINATING THE REQUIREMENT FOR A STOP-PAYMENT ORDER EACH TIME A DUPLICATE 

12 WARRANT IS ISSUED; AMENDING SECTIONS 15-1-501, 17-1-102, 17-1-111, 17-2-110, 17-2-201, 

13 17-3-102, 17-3-106, 17-4-101, 17-6-212, 17-8-201, 17-8-202, AND 17-8-306, MCA; REPEALING 

14 SECTIONS 17-1-123 AND 17-8-307, MCA; AND PROVIDING AN EFFECTIVE DATE." 

15 

16 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

THERE ARE NO CHANGES IN THIS BllL AND IT WllL NOT BE 
REPRINTED. PLEASE REFER TO INTRODUCED COPY 
(WHITE) FOR COMPLETE TEXT. 
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HOUSE BILL NO. 23 

2 INTRODUCED BY OHS 

3 BY REQUEST OF THE JOINT INTERIM SUBCOMMITTEE ON STATE MANAGEMENT SYSTEMS 

4 

5 A BILL FOR AN ACT ENTITLED: "AN ACT GENERALLY REVISING THE ACCOUNTING LAWS OF STATE 

6 GOVERNMENT TO ACCOMMODATE INTEGRATED STATE MANAGEMENT TECHNOLOGY FOR THE 

7 TWENTY-FIRST CENTURY AS REQUIRED BY SENATE JOINT RESOLUTION NO. 23, LAWS OF 1995; 

8 ELIMINATING CERTAIN REPORTS ANO PLANS; ELIMINATING UNNECESSARY DUTIES OF THE STATE 

9 AUDITOR, THE STATE TREASURER, AND TH.E DEPARTMENT OF ADMINISTRATION; ELIMINATING THE 

10 REQUIREMENT THAT CERTAIN DUPLICATE WARRANTS MAY BE ISSUED ONLY AFTER A BOND IS 

11 PROVIDED; ELIMINATING THE REQUIREMENT FOR A STOP-PAYMENT ORDER EACH TIME A DUPLICATE 

12 WARRANT IS ISSUED; AMENDING SECTIONS 15-1-501, 17-1-102, 17-1-111, 17-2-110, 17-2-201, 

13 17-3-102, 17-3-106, 17-4-101, 17-6-212, 17-8-201, 17-8-202, AND 17-8-306, MCA; REPEALING 

14 SECTIONS 17-1-123 ANO 17-8-307, MCA; AND PROVIDING AN EFFECTIVE DATE." 

15 

16 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

THERE ABE NO CHANGES IN THIS BllL AND IT Will NOT BE 
REPRINTED. PLEASE REFER TO SECOND READING COPY 
(YELLOW) FOR COMPLETE TEXT. 
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APPROVED BY COM ON 
FINANCE & CLAIMS 

2 INTRODUCED BY OHS 

3 BY REQUEST OF THE JOINT INTERIM SUBCOMMITTEE ON STATE MANAGEMENT SYSTEMS 

4 

5 A BILL FOR AN ACT ENTITLED: "AN ACT GENERALLY REVISING THE ACCOUNTING LAWS OF STATE 

6 GOVERNMENT TO ACCOMMODATE INTEGRATED STATE MANAGEMENT TECHNOLOGY FOR THE 

7 TWENTY-FIRST CENTURY AS REQUIRED BY SENATE JOINT RESOLUTION NO. 23, LAWS OF 1995: 

B ELIMINATING CERTAIN REPORTS ANO PLANS; ELIMINATING UNNECESSARY DUTIES OF THE STATE 

9 AUDITOR, THE STATE TREASURER, ANO THE DEPARTMENT OF ADMINISTRATION; ELIMINATING THE 

10 REQUIREMENT THAT CERTAIN DUPLICATE WARRANTS MAY BE ISSUED ONLY AFTER A BONO IS 

11 PROVIDED; ELIMINATING THE REQUIREMENT FOR A STOP-PAYMENT ORDER EACH TIME A DUPLICATE 

12 WARRANT IS ISSUED; AMENDING SECTIONS 15•1·501, 17•1-102, 17-1-111, 17·2·110, 17-2-201, 

13 17-3-102, 17-3-106, 17-4-101, 17-6-212, 17-8-201, 17-8-202, AND 17-8-30e, MCA; REPEALING 

14 SECTIONS 17-1-123 ANO 17-8-307, MCA; ANO-PROVIDING AN EFFECTIVE DATE." 

15 

16 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

THERE ARE NO CHANGES IN THIS BILL AND IT WILL NOT BE 
REPRINTED. PLEASE REFER TO INTRODUCED COPY. 
(WHITE) FOR COMPLETE TEXT. 
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HOUSE BILL NO. 23 

2 INTRODUCED BY OHS 

3 BY REQUEST OF THE JOINT INTERIM SUBCOMMITTEE ON STATE MANAGEMENT SYSTEMS 

4 

5 A BILL FOR AN ACT ENTITLED: "AN ACT GENERALLY REVISING THE ACCOUNTING LAWS OF STATE 

6 GOVERNMENT TO ACCOMMODATE INTEGRATED STATE MANAGEMENT TECHNOLOGY FOR THE 

7 TWENTY-FIRST CENTURY AS REQUIRED SY SENATE JOINT RESOLUTION NO. 23, LAWS OF 1995: 

8 ELIMINATING CERTAIN REPORTS ANO PLANS; ELIMINATING UNNECESSARY DUTIES OF THE STATE 

9 AUDITOR, THE STATE TREASURER, AND THE DEPARTMENT OF ADMINISTRATION; ELIMINATING THE 

10 REQUIREMENT THAT CERTAIN DUPLICATE WARRANTS MAY SE ISSUED ONLY AFTER A BOND IS 

11 PROViOEO; ELIMINATING THE REQUIREMENT FOR A STOP-PAYMENT ORDER EACH TIME A DUPLICATE 

12 WARRANT IS ISSUED; AMENDING SECTIONS 15-1-501, 17-1-102, 17-1-111, 17-2-110, 17-2-201, 

13 17-3-102, 17-3-106, 17-4-101, 17-8-212, 17-8-201, 17-8-202, ANO 17-8-30e, MCA; REPEALING 

14 SECTIONS 17-1-123 AND 17-8-307, MCA; ANO PROVIDING AN EFFECTIVE DATE." 

1 5 

16 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

17 

18 Section 1. Section 17-1-102, MCA, is amended to read: 

19 • 17-1-102. Unfformaccoumlng 1y1tem and expenditure control. ( 1) The department shell establish 

20 a system of financial control 10 that the functioning of the variou1 agenci11 of the state may be improved, 

21 duphc1t1ons of work by different state agencies and emplOYffl may be eliminated, public ser111ce may be 

22 ,mpro1111d, and the cost of government may be reduced. 

23 12) The department shall pr11cribe arid install J uniform accounting and reporting system for all 

24 state agencies and institutions, 11111 .. i1119 r1poning the receipt, u11, and disposition of 111 public money and 

25 property ,n accordance with generally accepted accounting principles, 1111• 1111 ■ 11 ia, 11111 11111111 la, 

27 ""'•Ill II .... ...-, .... ta till ■ ,11111 .. i I 11111•• ., .,,111,i ■e 11111111 il'lllilwlill'II ;,11i ■1 af ,11 11111111 """'" 81 

30 13) Tha uniform accounting and reporting system must contain thrH 1111111 of expenditura. The first 
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level must include general categories, such as personal services, operating expenses, equipment, capital 

2 outlay, local assistance, grants, benefits and claims, transfers, and debt service. The second level of 

3 expenditure must include specific categories of expenditures within each first-level category. The third level 

4 of expenditure must include specific items of expenditure within each category of the second level. 

5 (4) Tl:1e eepartmeAt el<lall eMaffiiAe all fiAaAe1al affairs ef eael<I staM ageAe•,c BAB iAstitutieA fer tl<le 

6 f3UFf30Se of 801,olopiRg ,a:lans •er ifTlprevemeAte anel eeenoFRies iR the organi2atieA aRB aperation of t~ 

7 agonoiee anel insti1:t:,tions anS fer the f3t:.tFJJB&o of enaBling tRo 8ef3artR=1ont te pre,a:erl 1, 1 f30FferFR an~, ef tAe 

8 Suties iFAf3esea 1:113on tl'=ie eleJ)artr:neRt e,,, tl=lis part. 

9 ™ All state agencies, including units of the university system but excluding community colleges, 

10 shall input all necessary transactions to the accounting system prescribed in subsection (2) before the 

11 accounts are closed at the end of the fiscal year in order to present the receipt, use, and disposition of all 

12 money and property for which the agency is accountable in accordance with generally accepted accounting 

13 principles, except that for budgetary control purposes, encumbrances that are required by generally 

14 accepted accounting principles to be reported es a reservation of fund balance must be recorded as 

1 5 expenditures and liabilities on the accounting records." 

16 

17 Section 2. Section 17-1-111, MCA, is amended to read: 

18 "17-1-111. General fiscal duties of state treasurer. ( 1) The state treasurer is the custodian of all 

19 money and securities of the state unless otherwise expressly provided by law. 

20 (2) It is the duty of the state treasurer to: 

21 (al receive and account for all money belonging to the state, not expressly required by law to be 

22 received and kept by some other parson; 

23 (b) pay warrants out of the funds upon which they are drawn; 

24 (c) upon payment of any warrant, take upeA tl<le oaek ef tl<le WBFFBAI record the receipt of the 

25 person to whom it is paid; 

26 (d) keep an account of all money received and disbursed; 

27 (e) at the request of either house of the legislature or of any legislative committee, give information 

28 1n writing as to the condition of the treasury or on any subject relating to the duties of the office of state 

29 treasurer; 

30 (f) superintend the fiscal concerns of the state; 
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(g) suggest plans for the improvement and management of the public revenue; 

2 (h) keep an account of all warrants drawn upon the treasury and of other appropriation records that 

3 the treasurer determines to be essential for the support of the accounting records maintained in the 

4 department; 

5 {i) eRargo the at1tgeiRg sta:r:o ooaouror ..-.1i1R tRe BalaRee that •uas iA tAo treasury wt:leA the eutgo1Ag 

6 treas~rer ea~e into eHioo aAd witR all FAeney reooivoS OAS oroetit t:Ro et1tgeing treasurer Y•iH=i all tt¥arrants 

7 Sra" A OR OAS J3ai8; 

8 #t keep a register of warrants, showing the fund upon which each warrant is drawn, each 

9 warrant's number, who received the warrant, and the date issued; 

1 O ™ill require all persons who have received money belonging to the state but who have not 

11 accounted for it to settle their accounts; 

12 #till draw warrants on the state treasury for the payment of money directed by law to be paid out 

13 of the treasury, except that a warrant may not be drawn unless authorized by law; 

14 ~ill authenticate with the official seal of the state all warrants drawn and all copies of papers 

15 issued from the office of state treasurer; 

16 Wiml collect and pay into the state treasury all fees received; and 

1 7 ~J.o.l discharge other duties as may be imposed upon the state treasurer by law." 

18 

19 Section 3. Section 17-2-110, MCA, is amended to read: 

20 "17-2-110. Fiscal year and financial reports. ( 1) The fiscal year for state purposes commences on 

21 July 1 of each year and ends on June 30 of each year. 

22 (2) At the eleee end of each fiscal year, the fiscal records of each state office, department, bureau, 

23 commission, institution, university unit, and agency (collectively referred to as "state agency") must be 

24 closed as of Ow oAd of tl:lo fiooal yoe,. Each state agency shall prepare the financial etateA'toAts records and 

25 reconciliations for the fiscal year as the department of administration may prescribe. ~ The financial 

26 reports of the uniform accounting and reporting system prescribed in 17-1-102(21 are to be completed and 

27 distributed not more than 31 days following the eleee end of each fiscal year. The department of 

28 administration may extend this time limit if a state agency can show necessity for the extension. 

29 (3) The reports are to be distributed to the department of administration and the legislative auditor 

30 and any other state agency that the department of administration may prescribe. It is the intent of this 
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provision that these reports accurately and comprehensively present the financial activities of the reporting 

2 state agency in accordance with generally accepted accounting principles so that the reports can be 

3 effectively used by the executive and legislative branches of state government. 

4 (4) Upon consolidation of the reports, the annual financial report by the department of 

5 administration must be available for other individuals and organizations interested in the financial affairs of 

6 the state of Montana." 

7 

8 

9 

Section 4. Section 17-2-201, MCA, is amended to read: 

"17-2-201. Contingent revolving accounts•· when established. (1) The department of 

1 0 administration may authorize the establishment and maintenance at aA•1• aAs all ef the state iA&tit1:1tieA& 

11 agencies or in ~ the departments, boards, or commission5 ef MeAIBAa of contingent revolving 

1 2 accounts, transferring in trust to the business offices of Hie the institutions IMHM'I sums of money as may 

13 appear necessaryr to be used by Hie the institutions for the payment of demands requiring immediate cash 

14 payment,,~ Demands include the ae payment of minor invoices, invoices for which the discount period 

1 5 is too short to take advantage of the discount if payment is made by warrant, freight and express charges, 

16 travel advances, postage, publications requiring remittance to accompany the order, and the establishment 

17 of cash change funds, all under specific regulations to be established by the department of administration. 

18 (2) Each BAS e~•eFy state iA&ti1ulieA agency granted a contingent revolving account shall report to 

1 9 the department of administration FABAIRI, upon request all transactions involving ~ the contingent 

20 revolving accounts, with proper vouchers for every payment Mase tl:leFefFeFA. The department of 

21 administration may cancel ~ the authorizations and recall ~ the funds at 13lees1:1Fe gs it determines 

22 appropriate." 

23 

24 

25 

26 

27 

28 

29 

30 

Section 5. Section 17-3-102, MCA, is amended to read: 

"17-3-102. Definitions. As used in this part, the following definitions apply: 

I 1) • Application" means a NFiffeA Fa~ueet 1e e the form specified by a federal agency feF fese,al 

assislaAee J:)FagraFA fl:'.JAd&. 

(2) "Federal assistance programs" means any financial assistance made to a state agency by an 

agency of the United States government, whether a grant, loan, gift, contract, or in any other form. 

(3) "Grantee agency" means any agency of state government receiving federal funds. 
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141 "Indirect costs" means costs Wfl+M that benefit more than one agency or program and that are 

2 not readily assignable to the agency or program specifically benefiting. 

3 151 "Service agency" means state agencies Wfl+M that provide goods, facilities, and services to a 

4 grantee agency. 

5 (6) "State agency" means any agency of state government eligible to apply for and receive federal 

6 funds." 

7 

8 Section 6. Section 17-3-106, MCA, is amended to read: 

9 "17-3-106. Fiscal officerfor receipt offadaral grants. (1) The state treasurer is designated as the 

1 O fiscal officer of the state to receive from the United States government or any of its agencies all funds that 

11 may be made available as a grant to the state of Montana under any act of congress, or otherwise, for• any 

12 purpose or use. The state treasurer shall, upon receipt of the funds, deposit the funds in the proper fund 

13 in the state treasury. 

14 (2) Tl=le state tFeae1:1FeF A state agency may return te tl=le #eaeFal ge¥omR'lant aR•,· from the state 

15 treasury, through the state treasurer. any federal funds and the interest earned on the funds that may not 

16 be retained by the state according to federal law or the terms of the federal grant that made the funds 

17 available. The funds are statutorily appropriated, as provided in 17-7-502, to the state treasurer for the 

18 purpose of returning the funds under the provisions of this subsection.· 

19 

20 Section 7. Section 17-4-101, MCA, is amended to read: 

21 "17-4-101. Definitions. In this part, the following definitions apply: 

22 ( 1) terR'I "ageRef" • Agency" includes: 

23 (a) all state offices, departments, divisions, boards, commissions, councils, committees, 

24 institutions, university units, and other entities or instrumentalities of state government; and 

25 (b) with respect to delinquent taxes that the etate e1:1aiter department is requested to collect, state 

26 and local entities whose personal property taxes are collected by the county treasurer+, 

27 (2) ¥"era "aepartFl'leRt" "Department" means the department of administration." 

28 

Section 8. Section 17-6-212, MCA, is amended to read: 29 

30 "17-6-212. State purchase of general fund warrants. ( 1) The state reserves a preference right, 
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prior to the right of any person, company, or corporation, to purchase state general fund warrants issued 

2 with funds under the control of the board of investments and subject to investment. 

3 (21 When the board of investments has under its control any funds subject to investment that in 

4 its judgment it would be advantageous to invest in state general fund warrants and there are not sufficient 

5 funds in the state general fund to pay warrants issued against the fund at the time that they are issued and 

6 presented for payment, it shall authorize and direct the state treasurer to purchase state general fund 

7 warrants, designating the fund or funds to be invested and fixing the amount or amounts to be invested. 

8 State general fund warrants registered by the state treasurer pursuant to 17-8-304(1 I and purchased by 

9 the board of investments must bear interest at a rate determined by the board. When determining the 

1 O interest rate, the board shall consider: 

11 (al the duration of the investment by estimating the time at which the warrants will be redeemed 

12 pursuant to 17-8-304( 1); and 

13 (b) the interest rate of the investments liquidated to provide the funds to purchase the warrants. 

14 (3) The state treasurer shall attach to or stamp, write, or print upon each general fund warrant 

15 issued after the receipt of notice, until warrants totaling the amounts designated have been issued, a notice 

16 that the state will exercise its preference right to purchase the warrant. 

17 (4) The state treasurer shall, when the marked warrant is presented, pay it out of the proper fund 

18 as· designated by the board, and the warrant purchased must be registered as other state warrants and 

19 must bear interest as provided by law. 

20 (5) When the designated amounts have been invested, the Hate treaeurer department shall notify 

21 the board of investments, which shall issue orders UJI0R tl'lo 11ro11or foRes aeeressee te tRe otate aueiter 

22 for warrants to be issued in favor of the treasurer." 

Section 9. Section 17-8-201, MCA, is amended to read: 

23 

24 

25 • 17-8-201. Authorizations for disbursements -- 1ubml11ion of claim to depanment of 

26 administration. ( 1) All authorizations for disbursements &l:lall must be given by the agency concerned, and 

27 a record &l:lall .!lli!§l be kept by the agency of all the authorizations and expenditures. Claims for any 

28 disbursement must be submitted to the department of administration. 

29 (2) The department may prescribe the claim form and may establish, in writing, rules governing the 

30 preparation, submittal, and processing of claims. All claims &l:lall !!lY.ll be processed in tho order of their 
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presentation, and all olaiFRs eliea1919re ,eel av the department shall notify ae ,e11,1rAeel to the e19eratiA!I agency 

2 witR aA eu~lanatien in "'Filing ef v,Ry the elair.:1 ..,,as 8isaJ3pre 1,oS of any disapproved claim." 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

Section 10. Section 17-8-202, MCA, is amended to read: 

"17-8-202. Preaudlt end transmittal of claims. ( 1) The department of administration is not required 

to preaudit a liquidated claim against the state. However, the department el esFRiAi&tratieA may preaudit 

those claims it considers necessary. The agency shall retain the original of all documents that support 

claims sent to the department. These documents are subject to postaudit by the legislative auditor. 

(2) An office or entity of the executive, legislative, or judicial branch of state government may not 

make any charge against any appropriation unless the balance of the appropriation is available and 

adequate. If Re!!!! appropriation is n.Q! available for the payment of a claim, the lle11artFReAt &Rall a1:1elit it 

BAIi, if it ia a talia elaiFR1 agency shall transmit i-t the claim to the governor for presentation to the 

legislature." 

Section 11. Section 17-8-306, MCA, is amended to read: 

"17-8-306. Issuance of duplicate warrant. ( 1) The state treasurer may issue a duplicate warrant 

whenever any warrant drawn by the state is lost or destroyed. This duplicate warrant must be in the same 

form as the original, except that it must have plainly printed across its face the word "duplicate". A 

elu,:tlieate •Nar,aRt FRBV net ~e iaa1=1e8 er delircerei ~Rlooe tAe pereeA eRt:itleEt te reeoive ii Sepesits with tho 

state treasurer a BeAd iA SeuBle tAe aA=launt fer •1tAioR tRe du1=1lieate warrant ie i&&klleEi indaA=lnifying tf:lo state 

anB i1e e:f4iooro aAd eFF1ple 7 eaa tre"' an,,. loee ree~hiAg freffl tRa ioouaReo ef tRe eh,plieate '"BFFant. 

(21 A Bend ef inOeR=lni~ ia Aet ,equired v«Ren; 

,01 the J3B\ ea is ti-la IJAiteEi States 1e ,arnfflant, a state ef tAe Ynite& States, aA f agonav, 

tewn, distFiet, er etRer pelitiaal auBEfiviaieR ef a atate er &Rf aHiear thereof; 

(bJ the etA•Ror or ouete1UaA ia tRo 1nate ef MeRtaAa er OR~' ageRe-,, er effiaer ef tRe state; 

,a~ tRe e1i1,1nor er aueleliiaR ie a baRk, oa,i1inge aAB ,eaA aaeeoialien, aEIFFtiReB iRsurer, er t-fust 

eeFFtpan~, •ut=ieee finaneiol eenBition ie regbllateS B\ tRe United &tatee go,;ornFRoAt ar b•t tRo state of 

Montana, 
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aFigiAal 'NarraAt has BooA lest or Sootre'p'ed as a result of a ehsaslor er 01her R-lajor ooourreAoe; 

2 lo) O=ie aFAot:1At of 1he loot or Sostroyod ..-,aFFant is less tRan $ 30Q; 

3 (f) it aan Bo eotablioheS that a oriMe has Boen OOR=l~ittoe anel tRat as a rest:Jlt a ~401=1tana ,,,arrant 

4 Ras BooA steloA er elestre•teB; 

5 (g) it ean Be estaBlisRod tt:,at a Montana waFFant has Been PRailod to aA inooFFoet J3ayeo; 

6 IR~ tl=le iaa, ea is a ,.,eAdor or oentrae1or Soi AS Bl:llaiReee witt=i the state ef Montana; 

7 (i) the payee is a rooi,>iont of p1:1Blio assiotanoe i:.n~or Title i3; 

8 (H tho payee is a reeiiaient ef a FAentAly anA1:Jity 1:Jn&er Title 19; 

g (k) 010 1:1e~1ee ie a reei,iient ef student •inanoial aseietenea aBFAinietereel er iABl:HefJ biy« tRe 

1 O 91:JoranteeB etwBent loan pF09raM ftldF&t::tent te Title ~Q, ehaptor .I&; er 

11 (U a state ageA8'f approves tRe ieouanee ef the Suplieata .,,arrant aAS agreee to assuR=ie tRe risk 

12 ef the eri9iAal AarraAt beiAg aaot\eEt. 

13 +a+W Whenever tRe awAar er oustoSian a,:,~lioa l='AElor t~e pro-.1iaiene ef eubeeetien (2lfd), (210), 

14 (:!llgl. (:!l(RI. (:!!Iii. (:!l(jl. (:!11111, er (:!HII a duplicate warrant is issued, the state treasurer may place a 

1 5 stop-payment order R<11:1et Ila plaeall on the original warrant lly tRa state traae1:1rer. 

16 ~ill Whenever the owner or custodian applies 1:1i'lller tRe pre11iaieR& ef a1:1llaeetieR 1:!llel, (:!11111, 

17 (:!llel, (:!l(f). (:!llgl, (2)(1:11, (2Hil, (:!l(jL (:!llkL er 121111 for the issuance of a duplicate warrant, the 

1 8 application must include an agreement to indemnify the state and its officers and employees from any loss 

19 resulting from the issuance of a duplicate warrant. An indemnity agreement is not required if: 

20 (al the payee is: 

21 (i) the United States government: 

22 !iii a state of the United States: 

23 (iii) any agency. instrumentality. or officer of the United States government or of a state, county, 

24 city, consolidated government, town, district, or other political subdivision of a state or any officer thereof: 

25 or 

26 (bl the owner or custodian is the state of Montana or any agency or officer of the state. 

27 J..41 Any loss incurred in connection with the issuance of a duplicate warrant must be charged 

28 against the account from which the payment was derived." 

29 

30 Section 12. Section 15-1-501, MCA, is amended to read: 

1LqWatlw 
\S-"1ica 
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"15-1-501. Disposition of money from certain designated license and other taxes. 11) The state 

2 treasurer shall deposit to the credit of the state general fund in accordance with the provisions of 

3 subsection (6) all money received from the collection of: 

4 la) fees from driver's licenses, motorcycle endorsements, and duplicate driver's licenses as 

5 providedin61-5-121; 

6 (bl electrical energy producer's license taxes under chapter 51; 

7 (c) liquor license taxes under Title 16; 

8 Id) telephone company license taxes under chapter 53; and 

9 (e) inheritance and estate taxes under Title 72, chapter 16. 

1 O 12) All money received from the collection of income taxes under chapter 30 of this title must, in 

11 accordance with the provisions of subsection (6), be deposited as follows: 

12 (a) 91.3% of the taxes to the credit of the state general fund; 

1 3 (b) 8. 7% of the taxes to the credit of the debt service account for long-range building program 

14 bonds as described in 17-5-408; and 

1 5 (c) all interest and penalties to the credit of the state general fund. 

16 13) All money received from the collection of corporation license and income taxes under chapter 

17 31 of this title, except as provided in 15-31-702, must, in accordance with the provisions of subsection 

18 (6), be deposited as follows: 

19 (a) 89.5% of the taxes to the credit of the state general fund; 

20 (bl 10.5% of the taxes to the credit of the debt service account for long-range building program 

21 bonds as described in 17-5-408; and 

22 (c) all interest and penalties to the credit of the state general fund. 

23 (4) The department of revenue shall also deposit to the credit of the state general fund all money 

24 received from the collection of license taxes and fees and all net revenue and receipts from all other sources 

25 under the operation of the Montana Alcoholic Beverage Code. 

26 (5) Oil and natural gas prodl.lction taxes allocated under 15-36-324(7)(a) must be deposited in the 

27 general fund. 

28 (6) Notwithstanding any other provision of law, the distribution of tax revenue must be made 

29 according to the provisions of the law governing allocation of the tax that were in effect for the period in 

30 which the tax revenue was recorded for accounting purposes. Tax revenue must be recorded as prescribed 
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by the department of administration, pursuant to 17-1 -102( 21 and +et~, in accordance with generally 

2 accepted accounting principles. 

3 (7) All refunds of taxes must be attributed to the funds in which the taxes are currently being 

4 recorded. All refunds of interest and penalties must be attributed to the funds in whlCh the interest and 

5 penalties are currently being recorded." 

6 

7 

8 

9 

10 

NEW SECTION. Section 13. Repealer. Sections 17-1-123 and 17-8-307, MCA, are repealed. 

NEW SECTION. Section 14. Effective date. [This act) is effective July 1, 1997. 

-END-
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