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A BILL FOR AN ACT ENTITLED: "AN ACT REVISING INSURANCE COVERAGE FOR MENTAL ILLNESS, 

10 

11 

ALCOHOLISM, AND DRUG ADDICTION; REVISING THE DEFINITION OF MENTAL ILLNESS; DEFINING 

PARTIAL HOSPITALIZATION BENEFITS; ALLOWING USE OF PARTIAL HOSPITALIZATION BENEFITS IN 

LIEU OF INPATIENT BENEFITS; REDUCING THE LIMIT OF CALENDAR DAYS A YEAR FOR INPATIENT 

BENEFITS; ALLOWING APPLICATION OF SEPARATE COINSURANCE FACTORS FOR MENTAL ILLNESS 

AND FOR ALCOHOLISM AND DRUG ADDICTION AND RAISING THE LIMIT; AMENDING SECTIONS 

33-22-702, 33-22-703, AND 33-22-705, MCA; AND PROVIDING AN APPLICABILITY DATE." 

12 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

13 

14 Section 1. Section 33-22-702, MCA, is amended to read: 

15 "33-22-702. Definitions. For purposes of this part, the following definitions apply: 

16 11) "Chemical dependency treatment center" means a treatment facility Wf\+efi that: 

17 (a) provides a program for the treatment of alcoholism or drug addiction pursuant to a written 

18 treatment plan approved and monitored by a physician or chemical dependency counselor certified by the 

19 state; and 

20 (b) is licensed or approved as a treatment center by the department of corrections and human 

21 services under 53-24-208. 

22 (2) "Inpatient benefits" are as set forth in 33-22-705. 

23 (3) "Mental health treatment center" means a treatment facility organized to provide care and 

24 treatment for mental illness through multiple modalities or techniques pursuant to a written treatment plan 

25 approved and monitored by an interdisciplinary team, including a licensed physician, psychiatric social 

26 worker, and psychologist, and WffiBfl a treatment facility that is~: 

27 (a) licensed as a mental health treatment center by the state; 

28 (b) funded or eligible for funding under federal or state law; or 

29 (c) affiliated with a hospital under a contractual agreement with an established system for patient 

30 referral. 
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(41 .@]_ "Mental illness" means neurosis, psychoneurosis, psyohopathy, psychosis, or personality 

2 disorder a clinically significant behavioral or psychological syndrome or pattern that occurs in a person and 

3 that is associated with: 

4 (i) present distress or a painful symptom; 

5 Iii) a disability or impairment in one or more areas of functioning; or 

6 (iii) a significantly increased risk of suffering death, pain, disability, or an important loss of freedom. 

7 lb) Mental illness must be considered as a manifestation of a behavioral, psychological, or biological 

8 dysfunction in a person. 

9 (cl Mental illness does not include: 

10 (i) a developmental disorder; 

11 (ii) a speech disorder; 

12 (iii) a psychoactive substance use disorder; 

13 (iv) an eating disorder, except for bulimia and anorexia nervosa; or 

14 (vl an impulse control disorder, except for intermittent explosive disorder and trichotillomania. 

15 (51 "Outpatient benefits" are as set forth in 33-22-705. 

16 (61 "Partial hospitalization benefits" are as set forth in 33-22-705." 

1 7 

1 B Section 2. Section 33-22-703, MCA, is amended to read: 

19 "33-22-703. Coverage for mental illness, alcoholism, and drug addiction. Insurers, health service 

20 corporations, or any employees' health and welfare fund that provides accident and health insurance 

21 benefits to residents of this state under group health insurance or group health plans shall provide, for 

22 Montana residents covered under hospital and medical expenses incurred insurance group policies and 

23 under hospital and medical service plan group contracts, the level of benefits specified in this section for 

24 the necessary care and treatment of mental illness, alcoholism, and drug addiction, subject to the right of 

25 the applicant to select any alternative level of benefits above the minimum level of benefits described in 

26 subsections (1 )(b), (2)(a), (2IIb), and (2)(d) as may be offered by the insurer or health service corporation: 

27 11) under basic inpatient expense policies or contracts, inpatient hospital benefits consisting of 

28 durational limits, dollar limits, deductibles, and coinsurance factors that are not less favorable than for 

29 physical illness generally, except that: 

30 (a) benefits may be limited to not less than dG IJ. calendar days per year as defined in the policy 
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or contract;-. Partial hospitalization benefits may be used in lieu of inpatient benefits. Two days of partial 

2 hospitalization benefits must be available for each day of inpatient benefits. 

3 lb) the aggregate maximum benefit for alcoholism and drug addiction of inpatient expenses under 

4 basic inpatient policies and contracts plus inpatient expenses under major medical policies and contracts 

5 may be limited to no less than: 

6 Ii) $4,000 in any 24-month period; and 

7 (ii) $8,000 in lifetime benefits; 

8 12) under major medical policies or contracts, inpatient benefits and outpatient benefits consisting 

9 of durational limits, dollar limits, deductibles, and coinsurance factors that are not less favorable than for 

10 physical illness generally, except that: 

11 (a) inpatient benefits may be limited to no less than JG 11 calendar days per year as defined in the 

12 policy or contract. If inpatient benefits are provided beyond JG 11 calendar days per year, the durational 

13 limits, dollar limits, deductibles, and coinsurance factors applicable thereto to inpatient benefits need not 

14 be the same as applicable to physical illness generally. 

15 (bl for outpatient benefits, the coinsurance factor may not exceed 50% or the coinsurance factor 

16 applicable for physical illness generally, whichever is greater, and the maximum benefit for mental illness, 

17 or alcoholism, and drug addiction in the aggregate during any applicable benefit period may be limited to 

18 not less than $1,000 $2,000; 

19 (c) maximum lifetime benefits Sfia+I may, for mental illness in the aggregate, be no less than those 

20 applicable to physical illness generally; 

21 {di the aggregate maximum benefit for alcoholism and drug addiction of inpatient expenses under 

22 basic inpatient policies and contracts plus inpatient expenses under major medical policies and contracts 

23 may be limited to no less than: 

24 Iii $4,000 in any 24-rnonth period; and 

25 Iii) $8,000 in lifetime benefits." 

26 

27 Section 3. Section 33-22-705, MCA, is amended to read: 

28 "33-22-705. Inpatient aAeL outpatient, and partial hospitalization benefits. ( 1) "Inpatient benefits" 

29 are benefits payable for charges made by a hospital or freestanding inpatient facility for the necessary care 

30 and treatment of mental illness, alcoholism, or drug addiction furnished to a covered person while confined 

~na Ler,lstatlve Council 
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as an inpatient and, with respect to major medical policies or contracts, also includes those benefits payable 

2 for charges made by a physician for the necessary care and treatment of mental illness, alcoholism, or drug 

3 addiction furnished to a covered person while confined as an inpatient. Care and treatment of alcoholism 

4 or drug addiction in a freestanding inpatient facility must be in a chemical dependency treatment center that 

5 is approved by the department of corrections and human services under 53-24-208. 

6 (21 "Outpatient benefits" are benefits payable for: 

7 (al reasonable charges made by a hospital for the necessary care and treatment of mental illness, 

8 alcoholism, or drug addiction furnished to a covered person while not confined as an inpatient; 

9 (b) reasonable charges for services rendered or prescribed by a physician for the necessary care 

1 O and treatment for mental illness, alcoholism, or drug addiction furnished to a covered person while not 

11 confined as an inpatient; 

12 (c) reasonable charges made by a mental health or chemical dependency treatment center for the 

13 necessary care and treatment of a covered person provided in the treatment center. The chemical 

14 dependency treatment center must be approved by the department of corrections and human services under 

15 53-24-208. 

16 Id) reasonable charges for services rendered by a licensed psychiatrist, psychologist, licensed 

17 professional counselor, licensed social worker, or chemical dependency counselor certified by the 

18 department of corrections and human services under 53-24-204. 

19 {31 "Partial hospitalization benefits" are benefits payable for a time-limited, ambulatory, active 

20 treatment program that offers therapeutically intensive, coordinated, and structured clinical services within 

21 a stable, therapeutic milieu. It is a general term that encompasses day, evening, and weekend treatment 

22 programs that employ an integrated, comprehensive, and complementary schedule of recognized treatment 

23 approaches. The programs are designed to serve persons with significant impairment resulting from a 

24 psychiatric, emotional, or behavioral disorder." 

25 

26 NEW SECTION. Section 4. Applicability. [This act] applies to a policy or certificate of disability 

27 insurance and health service membership contract entered into or renewed on or after [the effective date 

28 of this act]. 

29 -END-
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SENATE BILL NO. 339 

SB0339.02 

APPROVED BY COM ON PUBLIC 
HEALTH, WELFARE & SAFETY 

INTRODUCED BY CHRISTIAENS, L. NELSON, TUSS 

4 A BILL FOR AN ACT ENTITLED: "AN ACT REVISING INSURANCE COVERAGE FOR MENTAL ILLNESS, 

5 ALCOHOLISM, AND DRUG ADDICTION; REVISING THE DEFINITION OF MENTAL ILLNESS; DEFINING 

6 PARTIAL HOSPITALIZATION BENEFITS; ALLOWING USE OF PARTIAL HOSPITALIZATION BENEFITS IN 

7 LIEU OF INPATIENT BENEFITS; REDUCING THE LIMIT OF CALENDAR DAYS A YEAR FOR INPATIENT 

B BENEFITS; ALLOWING APPLICATION OF SEPARATE COINSURANCE FACTORS FOR MENTAL ILLNESS 

9 AND FOR ALCOHOLISM AND DRUG ADDICTION AND RAISING THE LIMIT FOR MENTAL ILLNESS; 

10 AMENDING SECTIONS 33-22-702, AND 33-22-703, AND 33 22 70'3, MCA; AND PROVIDING AN 

11 APPLICABILITY DATE." 

12 

13 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

14 

15 Section 1. Section 33-22-702, MCA, is amended to read: 

16 "33-22-702. Definitions. For purposes of this part, the following definitions apply: 

17 ( 1) "Chemical dependency treatment center" means a treatment facility WRieR that: 

18 (a) provides a program for the treatment of alcoholism or drug addiction pursuant to a written 

19 treatment plan approved and monitored by a physician or chemical dependency counselor certified by the 

20 state; and 

21 (b) is licensed or approved as a treatment center by the department of corrections and human 

22 services under 53-24-208. 

23 (2) "Inpatient benefits" are as set forth in 33-22-705. 

24 (3) "Mental health treatment center" means a treatment facility organized to provide care and 

25 treatment for mental illness through multiple modalities or techniques pursuant to a written treatment plan 

26 approved and monitored by an interdisciplinary team, including a licensed physician, psychiatric social 

27 worker, and psychologist, and wl=tieR a treatment facility that is alse: 

28 (a) licensed as a mental health treatment center by the state; 

29 (b) funded or eligible for funding under federal or state law; or 

30 (c) affiliated with a hospital under a contractual agreement with an established system for patient 
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1 referral. 

2 (4) J.fil "Mental illness" means Aeurosis, 13svei'l0Aeurosis, 13syei'lo13atAV, ps•;ei'losis, or perseAality 

3 disorder a clinically significant behavioral or psychological syndrome or pattern that occurs in a person and 

4 that is associated with: 

5 (i) present distress or a painful symptom; 

6 (ii) a disabilitv or impairment in one or more areas of functioning: or 

7 (iii) a significantly increased risk of suffering death, pain, disability, or an important loss of freedom. 

8 (bl Mental illness must be considered as a manifestation of a behavioral, psychological, or biological 

9 dysfunction in a person. 

1 O (c) Mental illness does not include: 

11 Ii) a developmental disorder; 

12 Iii) a speech disorder: 

13 (iii) a psychoactive substance use disorder; 

14 (iv) an eating disorder, except for bulimia and anorexia nervosa; or 

15 (v) an impulse control disorder, except for intermittent explosive disorder and trichotillomania. 

16 (5) "Outpatient benefits" are as set forth in 33-22-705. 

17 (e) "Partial i'lospitalii!atioA i:JoAe!its" are as set fortA in 33 22 706." 

18 

19 Section 2. Section 33-22-703, MCA, is amended to read: 

20 "33-22-703. Coverage for mental illness, alcoholism, and drug addiction. Insurers, health service 

21 corporations, or any employees' health and welfare fund that provides accident and health insurance 

22 benefits to residents of this state under group health insurance or group health plans shall provide, for 

23 Montana residents covered under hospital and medical expenses incurred insurance group policies and 

24 under hospital and medical service plan group contracts, the level of benefits specified in this section for 

25 the necessary care and treatment of mental illness, alcoholism, and drug addiction, subject to the right of 

26 the applicant to select any alternative level of benefits above the minimum level of benefits described in 

27 subsections f.-++fet 1Jl(Q, (2)(a), (2)113). ans~ (2)(d), AND (2)jE) as may be offered by the insurer or 

28 health service corporation: 

29 (1) under basic inpatient expense policies or contracts, inpatient hospital benefits consisting of 

30 durational limits, dollar limits, deductibles, and coinsurance factors that are not less favorable than for 

~na Leotstatlve counctl 
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physical illness generally, except that: 

2 (a) benefits may l:le limitea te net less t"1an 30 £1 ealenaar €lays per year as aefinea in the 13eliey 

3 er eentraet;. F!artial hespitalizatien l:lenefits may l:le usea in lieu sf inpatient 13enefits. Twe aa•rs ef partial 

4 hespitalizatien benefits must be available for eae"1 day of inpatient 13enefits. 

5 lb) the ai:rnrogate maJ<imum benefit for aloeholiom ana arug aelaietien ef in13atient eil13enses uneler 

6 l:lasic in13atient 13olieies ana centracts 13lus in13atient eil130nses uneler majar medical 13olicies ana contrasts 

7 ma'f l:le limitea to no less t"1an: 

8 Ii) $4,000 in any 24 montR 13erioa; ana 

9 (ii) $8,000 in lifetime benefits 

10 (A) INPATIENT TREATMENT FOR MENTAL ILLNESS, ALCOHOLISM, AND DRUG ADDICTION IS 

11 SUBJECT TO A MAXIMUM YEARLY BENEFIT OF 21 DAYS; 

12 (B) INPATIENT TREATMENT FOR MENTAL ILLNESS MAY BE TRADED ON A 2-FOR-1 BASIS FOR 

13 A BENEFIT FOR PARTIAL HOSPITALIZATION THROUGH AN AMERICAN PARTIAL HOSPITALIZATION 

14 ASSOCIATION PROGRAM OPERATED BY A HOSPITAL; AND 

15 jC) INPATIENT TREATMENT FOR ALCOHOLISM AND DRUG ADDICTION IS SUBJECT TO A 

16 MAXIMUM BENEFIT OF $4,000 IN ANY 24-MONTH PERIOD AND A MAXIMUM LIFETIME BENEFIT OF 

17 $8,000; 

18 12) under major medical policies or contracts, inpatient benefits and outpatient benefits consisting 

19 of durational limits, dollar limits, deductibles, and coinsurance factors that are not less favorable than for 

20 physical illness generally, except that: 

21 la) inpatient benefits may be limited tons less than 30 £1 ealendar days 13er ','oar as defined in t"1e 

22 poliey or contract. If inpatient benefits are 13rovided l:loyond 30 H calendar da•1s per year, the durational 

23 limits, elollar limits, eloeuetiblos, and eoinsuranee faeters api,lieable thereto to inpatient IJenefits noes net 

24 be the same as appliealJle to 13hysieal illness generally. 

25 Is) for out13ationt sonefits, the eoinsuranee faetor ma'f not eHeoea e0% or the eoinsuranee faster 

26 a1313licable for p"1ysical illness generally, w"1ishever is greater, ana the mai<imum l:lenofit for mental illness, 

27 fil aleo"1olism, and arug aaaiction in t"1e aggregate auring any a1313lieasle benefit 13erioa may 13e limited te 

28 not less t"1an $1,000 $2,000; 

29 lo) mailirnum lifotimo 13enefits shall filift, for mental illness in the aggregate, be no less than those 

30 a13i,iliea1Jle to 13l=lysieal illness general!•(; 

~na Leg/stative council 
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{di the aggregate FRauirnuFR 13eAofit for aleoholisFR aAd drug addietioA of iApatioAt oi1penses uAder 

2 13asie iApatioAt polieies aAa eontraets plus inpatieAt oicpenses uAaor FRajor FRedieal pelieies aAd eontraets 

3 FRay 13e liFRitea to Ao less thaA: 

4 (ii $4,000 in BAY 24 FROAth perioa; BAB 

5 !iii $9,000 iA lifetiFRe 13eAefits. 

6 (Al INPATIENT TREATMENT FOR MENTAL ILLNESS, ALCOHOLISM, AND DRUG ADDICTION IS 

7 SUBJECT TO A MAXIMUM YEARLY BENEFIT OF 21 DAYS; 

8 (Bl INPATIENT TREATMENT FOR MENTAL ILLNESS MAY BE TRADED ON A 2-FOR-1 BASIS FOR 

9 A BENEFIT FOR PARTIAL HOSPITALIZATION THROUGH AN AMERICAN PARTIAL HOSPITALIZATION 

10 ASSOCIATION PROGRAM OPERATED BY A HOSPITAL; 

11 (C) INPATIENT TREATMENT FOR ALCOHOLISM AND DRUG ADDICTION MAY BE SUBJECT TO 

12 A MAXIMUM BENEFIT OF $4,000 IN ANY 24-MONTH PERIOD AND A MAXIMUM LIFETIME BENEFIT OF 

13 $8,000; 

14 (DI OUTPATIENT TREATMENT FOR MENTAL ILLNESS MAY BE SUBJECT TO A MAXIMUM 

15 YEARLY BENEFIT OF NO LESS THAN $2,000; AND 

16 (E) OUTPATIENT TREATMENT FOR ALCOHOLISM AND DRUG ADDICTION IS SUBJECT TO A 

17 MAXIMUM YEARLY BENEFIT OF $1,000." 

18 

19 SeetieA 6. eeetioA aa 22 70!'i, MCA, is aFReAaed to read: 

20 "66 22 706. IA11atieAt aRd< e1att11atieAt 1 aRd partial hespitalizatieR beAefits. ( 1) "Inpatient benefits" 

21 are beAefits pa•,able for eharges FRade s·r a hospital or freestaAEling iApatient facility for the Aeeessary ears 

22 and treatment of mental illness, aleoholism, or drug addiction ft1mished to a oo•~ored person .,.,,hile confined 

23 as an inpatieAt and, with respoet to major medieal polieies or eentraets, alse ineludes those senefits payable 

24 for eharges made by a physician for the neeessary eare and treatFRont of FRental illness, aleoholisFR, or drug 

25 addietion furnishes to a severed person while eonfined as an inpatient. Care and treatFRent of aleoholisFR 

26 or drug addietion in a freestanding inpatient faeility FRust be in a ehemieal dopenaene~· treatment eonter that 

27 is approved b·r the dopartFRont of eorreetions and huFRan serviees under ea 24 20B. 

28 (2) "Outpatient benefits" are benefits pa•,•ablo for: 

29 (a) roasonasle ohargos FRado sy a hospital for tho neeessaP; ears and treatFRont of mental illness, 

30 alooholism, or drug addietion furnished to a oovored person while not eonfined as an inpatient; 

~na Ler,/stattve coundt 
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(l:i) reasonal:ile oharges for sorvieos renaerea or preserieea B'( a physieian for the neeessary earo 

2 ans Hoatffient for mental illness, aleoholisFR, or arug aasiotion furnishes to a eo~•ores person while not 

3 eonfinea as an inpatient; 

4 (el reasonal3Io eharges maae 13y a mental health or ehemieal aepensenev treatA'lent eenter for the 

5 noeossarv eare ans troatffient of a eoverea person provisos in the treatFRent eenter. The ohoFRieal 

6 aopenaene.,. treatffient eenter A'lust be approves by tho aepartffient of eorreetions ans huA'lan services unaer 

7 86 24 208. 

8 (al reasonable eharges for servioos renaerea by a lieensea psyehiatrist, ps•rehologist, lieenses 

9 profossional eounselor, lieensea soeial worlwr, or eheFnieal aepenseney seunselor eertifiea l:iy the 

10 aepartffient of eorreotions ans huFnan serviees under 66 2 4 204. 

11 (6) "Partial hospitalization benefits" are benefits payasle for a tiFne limited, aA'lsulatoP(, aoti',·e 

12 treatF11ent proararn that offers thorapeutioally intensive, eoordinatea, and struotured elinieal serviees within 

13 a stal3Ie, theraaoutie Fnilieu. It is a aeneral terFn that eneoA'laasses day, evenina, ans weel~ena troatFnent 

14 aroaraFns that eA'laloy an intearatea, eoA'larehensivo, ans eoFnalementarv sehodule of reeoani,rna treatA'lent 

15 approaohes. The programs are desiEJnea to serve aersons with sianifisant iA'laairment resultina from a 

16 psyehiatrie, effiotional, or beha•rioral sisorder." 

17 

18 NEW SECTION. Section 3. Applicability. [This act] applies to a policy or certificate of disability 

19 insurance and health service membership contract entered into or renewed on or after [the effective date 

20 of this act]. 

21 -END-
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SENATE BILL NO. 339 

INTRODUCED BY CHRISTIAENS, L. NELSON, TUSS 

4 A BILL FOR AN ACT ENTITLED: "AN ACT REVISING INSURANCE COVERAGE FOR MENTAL ILLNESS, 

5 ALCOHOLISM, AND DRUG ADDICTION; REVISING THE DEFINITION OF MENTAL ILLNESS; DEFINING 

6 PARTIAL HOSPITALIZATION BENEFITS; ALLOWING USE OF PARTIAL HOSPITALIZATION BENEFITS IN 

7 LIEU OF INPATIENT BENEFITS; REDUCING THE LIMIT OF CALENDAR DAYS A YEAR FOR INPATIENT 

8 BENEFITS; ALLOWING APPLICATION OF SEPARATE COINSURANCE FACTORS FOR MENTAL ILLNESS 

9 AND FOR ALCOHOLISM AND DRUG ADDICTION AND RAISING THE LIMIT FOR MENTAL ILLNESS; 

10 AMENDING SECTIONS 33-22-7027 AND 33-22-703, ANE> aa 22 70&, MCA; AND PROVIDING AN 

11 APPLICABILITY DATE." 

THERE ARE NO CHANGES IN THIS BILL AND IT WILL 
NOT BE REPRINTED. PLEASE REFER TO SECOND 
READING COPY (YELLOW) FOR COMPLETE TEXT. 

~• Ler,lslatlve COUlldl 
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HOUSE STANDING COMMITTEE REPORT 

Mr. Speaker: We, the committee on Human Services and Aging re 

339 (third reading copy -- blue) be concurred in as amended. 

And, that such amendments read: 

1. Page 3, line 13. 
Following: "THROUGH" 
Strike: "AN" 

March 24, 1995 

Page 1 of 1 

Carried by: Rep. Tuss 

Insert: "a program that complies with the standards for a partial 
hospitalization program that are published by the" 

2. Page 3, line 14. 
Following: "ASSOCIATION" 
Insert: 11 if the 11 

Following: "PROGRAM" 
Insert: "is" 

3. Page 4, line 9. 
Following: "THROUGH" 
Strike: "AN" 
Insert: "a program that complies with the standards for a partial 

hospitalization program that are published by the" 

4. Page 4, line 10. 
Following: "ASSOCIATION" 
Insert: "if the" 
Fol lowing: "PROGRAM" 
Insert: "is" 

~) 
Committee Vote: 
Yes \(g, No E_. 

-END-

HOUSE 
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SENATE BILL NO. 339 

INTRODUCED BY CHRISTIAENS, L. NELSON, TUSS 

4 A BILL FOR AN ACT ENTITLED: "AN ACT REVISING INSURANCE COVERAGE FOR MENTAL ILLNESS, 

5 ALCOHOLISM, AND DRUG ADDICTION; REVISING THE DEFINITION OF MENTAL ILLNESS; DEFINING 

6 PARTIAL HOSPITALIZATION BENEFITS; ALLOWING USE OF PARTIAL HOSPITALIZATION BENEFITS IN 

7 LIEU OF INPATIENT BENEFITS; REDUCING THE LIMIT OF CALENDAR DAYS A YEAR FOR INPATIENT 

8 BENEFITS; ALLOWING APPLICATION OF SEPARATE COINSURANCE FACTORS FOR MENTAL ILLNESS 

9 AND FOR ALCOHOLISM AND DRUG ADDICTION AND RAISING THE LIMIT FOR MENTAL ILLNESS; 

10 AMENDING SECTIONS 33-22-7027 AND 33-22-703, /\NQ 33 22 7Qli, MCA; AND PROVIDING AN 

11 APPLICABILITY DATE." 

12 

13 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

14 

15 Section 1. Section 33-22-702, MCA, is amended to read: 

16 "33-22-702. Definitions. For purposes of this part, the following definitions apply: 

17 (1) "Chemical dependency treatment center" means a treatment facility~ that: 

18 (al provides a program for the treatment of alcoholism or drug addiction pursuant to a written 

19 treatment plan approved and monitored by a physician or chemical dependency counselor certified by the 

20 state; and 

21 (bl is licensed or approved as a treatment center by the department of corrections and human 

22 services under 53-24-208. 

23 (2l "Inpatient benefits" are as set forth in 33-22-705. 

24 (3l "Mental health treatment center" meahs a treatment facility organized to provide care and 

25 treatment for mental illness through multiple modalities or techniques pursuant to a written treatment plan 

26 approved and monitored by an interdisciplinary team, including a licensed physician, psychiatric social 

27 worker, and psychologist, and Wffl9A a treatment facility that is al&&: 

28 (al licensed as a mental health treatment center by the state; 

29 (bl funded or eligible for funding under federal or state law; or 

30 (c) affiliated with a hospital under a contractual agreement with an established system for patient 

~na LeglslatlVII Council 
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1 referral. 

2 (41 ifil "Mental illness" means Ae1:1r0sis, 13srel=l0Ae1:1resis, ps•fel=lepathy, psyehesis, or persoAalitr 

3 elisoreler a clinically significant behavioral or psychological syndrome or pattern that occurs in a person and 

4 that is associated with: 

5 (i) present distress or a painful symptom; 

6 (ii) a disability or impairment in one or more areas of functioning: or 

7 (iiil a significantly increased risk of suffering death, pain, disability, or an important loss of freedom. 

8 (b) Mental illness must be considered as a manifestation of a behavioral. psychological, or biological 

9 dysfunction in a person. 

1 O (c) Mental illness does not include: 

11 (i) a developmental disorder; 

1 2 (ii) a speech disorder: 

13 (iiil a psychoactive substance use disorder; 

14 jiv) an eating disorder •. except for bulimia and anorexia nervosa; or 

15 jvl an impulse control disorder, except for intermittent explosive disorder and trichotillomania. 

16 151 "Outpatient benefits" are as set forth in 33-22-705. 

17 (el "Partial l=leseitaliMll:ieA eeAefits" are ae set ferth iR 33 22 70e." 

18 

19 Section 2. Section 33-22-703, MCA, is amended to read: 

20 "33-22-703. Coverage for mental illness, alcoholism, and drug addiction. Insurers, health service 

21 corporations, or any employees' health and welfare fund that provides accident and health insurance 

22 benefits to residents of this state under group health insurance or group health plans shall provide, for 

23 Montana residents covered under hospital and medical expenses incurred insurance group policies and 

24 under hospital and medical service plan group contracts, the level of benefits specified in this section for 

25 the necessary care and treatment of mental illness, alcoholism, and drug addiction, subject to the right of 

26 the applicant to select any alternative level of benefits above the minimum level of benefits described in 

27 subsections f+Hbt 1.W..Q, (2)(al, (211131, aRel m I2)(d), AND (21!E) as may be offered by the insurer or 

28 health service corporation: 

29 (1) under basic inpatient expense policies or contracts, inpatient hospital benefits consisting of 

30 durational limits, dollar limits, deductibles, and coinsurance factors that are not less favorable than for 
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1 physical illness generally, except that: 

2 lal beRefits ma¥ be limiteel te Ret less thaR 30 21 ealeRelar elavs i:ier year as elefiReel iR the i:ieliC't' 

3 er eeRtraet;. Partial hespitalii!atieR '3eRefits may ee us eel iR lieu et iRpatieRt eoRefits. T1,1.,o days of ,:1artial 

4 hesaitalii!atieR l:leRefits must be a•,-ailable fer eaolcl ea~· ef inpatient 13enefits. 

5 fbl the aggregate fF!a11imufFI 13enefit fer aleelclolism anel elrug aeelietien ef inpatient elEpenses under 

6 13asie inpatient pelieios aRd eentraets i:ilus inj;latient e11J;1eRses uneler majer medieal pelieies aRd centracts 

7 ma·r 13e limitea te ne less thaR: 

8 m $4,000 in an·r 24 menth periee; and 

9 fiil $8,000 in lifetime benefits 

10 (Al INPATIENT TREATMENT FOR MENTAL ILLNESS, ALCOHOLISM. AND DRUG ADDICTION IS 

11 SUBJECT TO A MAXIMUM YEARLY BENEFIT OF 21 DAYS; 

12 (Bl INPATIENT TREATMENT FOR MENTAL ILLNESS MAY BE TRADED ON A 2-FOR-1 BASIS FOR 

13 A BENEFIT FOR PARTIAL HOSPITALIZATION THROUGH AN A PROGRAM THAT COMPLIES WITH THE 

14 STANDARDS FOR A PARTIAL HOSPITALIZATION PROGRAM THAT ARE PUBLISHED BY THE AMERICAN 

15 ASSOCIATION FOR PARTIAL HOSPITALIZATION IF THE PROGRAM IS OPERATED BY A HOSPITAL; AND 

16 (Cl INPATIENT TREATMENT FOR ALCOHOLISM AND DRUG ADDICTION IS SUBJECT TO A 

17 MAXIMUM BENEFIT OF $4,000 IN ANY 24-MONTH PERIOD AND A MAXIMUM LIFETIME BENEFIT OF 

18 $8,000; 

19 12) under major medical policies or contracts, inpatient benefits and outpatient benefits consisting 

20 of durational limits, dollar limits, deductibles, and coinsurance factors that are not less favorable than for 

21 physical illness generally, except that: 

22 lal inpatient eenefits ma¥ ea limiteel te ne less thaR 30 21 ealendar elays per •;ear as defineel iR the 

23 peliey er ooRtraet. If inpatioRt beRefits are previded beyond 30 ll oaloRdar elays per year, the eluratioRal 

24 limits, eellar limits, eleeluetibles, aRel eeiRsuraRoo faoters applieablo thereto to inpatioRt boRefits neeel Rat 

25 be the same as applieable to phyoieal illReoo geRerally. 

26 fbl fer outpatient boRefito, the eeinsuranee faotor ma¥ not 011eooel ijQq~ or tho eoinsuraRoe faster 

27 applieable fer ph•rsieal illness generall•,•, •,vhiehever is greater, ana the manimum beRofit for mental illness, 

28 er aleehelism, aRel Ejrug aelelietien iR the aggregate during any applioaele benefit period ma>y· be limited te 

29 net less than $1,000 $2,000; 

30 fel FAalEimum lifetime 13eRefits shall~. for meRtal illRess in the aggre!)ate, be ne less thaR these 

~na Legislative coum:11 
- 3 - SB 339 



54th Legislature SB0339.04 

applieaBle to ph•tsieal illAOSS geAeFall•;; 

2 (el) the aggFegate ma11iA1um BeAefit feF aleeheliSAl aAel elFug aelelietieA ef iApatieAt B)Epenses UA80F 

3 Basie iApatieAt polieies anel eentFaets plus iApatioAt 011peAses uneleF majeF meelioal 13olieies 8flel eeAtFa;ets 

4 ma•; BO limiteel ta ne less thaA: 

5 (il $4,000 in anv 24 meAtl=I peFieel; anel 

6 (ii) $8,000 in lifetime BBAOfits. 

7 {Al INPATIENT TREATMENT FOR MENTAL ILLNESS, ALCOHOLISM, AND DRUG ADDICTION IS 

8 SUBJECT TO A MAXIMUM YEARLY BENEFIT OF 21 DAYS; 

9 !Bl INPATIENT TREATMENT FOR MENTAL ILLNESS MAY BE TRADED ON A 2-FOR-1 BASIS FOR 

10 A BENEFIT FOR PARTIAL HOSPITALIZATION THROUGH AN A PROGRAM THAT COMPLIES WITH THE 

11 STANDARDS FOR A PARTIAL HOSPITALIZATION PROGRAM THAT ARE PUBLISHED BY THE AMERICAN 

12 ASSOCIATION FOR PARTIAL HOSPITALIZATION IF THE PROGRAM IS OPERATED BY A HOSPITAL; 

13 (Cl INPATIENT TREATMENT FOR ALCOHOLISM AND DRUG ADDICTION MAY BE SUBJECT TO 

14 A MAXIMUM BENEFIT OF $4,000 IN ANY 24-MONTH PERIOD AND A MAXIMUM LIFETIME BENEFIT OF 

15 $8,000; 

16 (DJ OUTPATIENT TREATMENT FOR MENTAL ILLNESS MAY BE SUBJECT TO A MAXIMUM 

17 YEARLY BENEFIT OF NO LESS THAN $2,000; AND 

18 (El OUTPATIENT TREATMENT FOR ALCOHOLISM AND DRUG ADDICTION IS SUBJECT TO A 

19 MAXIMUM YEARLY BENEFIT OF $1 .000." 

20 

21 Seetien 3. Soetien 33 22 70!i, MCA, is ameneled ta reael: 

22 "33 22 7Q&. Inpatient andL e11tpatient1 and partial heaeitalizatien benefits. 11 l "Inpatient BeAofits" 

23 are Benefits payaBle feF el=larges maele 1!11 a l=lespital er freestanding inpatient faeilit>t fer the neeessaFy eare 

24 anel trnatment of mental illness, aleel=lelism, er elFUg aelelietien fuFAisl=leel ta a eo\•ered peFson '#Rile eonfineel 

25 as an in13ati0At aAEI, with rnspoet ta majer meelieal pelieies BF eentroets, alse ineluelos those eenefits pa•taBle 

26 fer eharges maele B'f a pl=lysieian feF tho neeeosaF'( eaFe anel tFeatment ef mental illness, aleehelism, er elru!J 

27 adelietien furnishes te a eeYereel f30FSen while eenfineel as BA in13atient. Care anel tFeatment ef aleeholism 

28 BF elrug aeleliotieA in a heestanEliA!l in13atient foeility must Be in a ehemieal eleponeleney treatment eenter that 

29 is a13preveel By the eepartment ef oBFreetieAs ane human ser•tiees uAeeF !i3 24 208. 

30 12) "Out13atieAt BBAefits" are Benefits 13ayaele fer: 
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1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

(a) roasaAal31e el:iarges FAaEIB 81( a RBSJjital fer tile Aeeessarr, earo aAEI HoatFAORt of FAOAtal illAess, 

alooholism, OF Elrug adElietiOA furAishod ta a oor,,oroEI ,iorsoA v.•tiilo AOt 60AfiAod as 8A iA,iatieAt; 

(bl roasoAal31o otiargos fer sor~•ioos roAElorod er ,=iressril3od b•r a ,=ihysieiaA fer the Aeoessary oaro 

aAd troatmeAt fer meAtal illAoss, aloehelisR'l, er Elrug adElietieA lurAishea to a eeveree ,ierseA •,vtiile Aet 

SBAHA08 as aA iA,iatieAt; 

(el raaseAal31e etiarges R'laao 13y a R'lOAtal tioalth er eheFAieal Elo,ieAEIOAO'J' troatmoAt eeAter fer the 

Aeeessarf earo aAa troatFAoAt of a seyeree ,ierseA ,=ire1, 1iaed iA tl=le troatFAeAt eeAter. Tl=le ehemieal 

dOfl8A80A0'{ troatFAOAt SO.Ater FAUSt 80 a,ipreyed b•f tl=le ee,iartmeAt ef eerroetieAS aAd hl:lFAaA SBF'riees l:lA88F 

ea 24 20s. 

(dl reasoAaelo oharges fer ser¥iees roAderoEI b·r a lieeAsea ,isvehiatrist, 13S'f'Ol=lelegist, lieeAseEI 

prefessieAal eel:lRselsr, lieensee seeial worker, er el=leFAieal depeAdeAe't' eel:lAseler oertified e·,· tl=le 

departFROAt ef eerreetieAs and huFAaA serr,ioos l:lAElor ea 24 204. 

1a1 "Partial l=lespitali;mtieR BeRefits" are eeRefits payaele far a tiFAe liFAited, aFAel:llatory, aeti'ie 

treatFAeAt erearaFA that eUers thoraeel:ltieall1• iRteRsiYe, eeerdinateEI, and struewrea elinieal serYiees v,·ithin 

a staele, tl=leraeeutie FAiliel:l. It is a aoAeral terFA that eAeeFAeasses ela\', e¥eAiRa, aRel weel(eRd treatmeAt 

erearaFAs that eFAel01• aA iRtoarated, oeFAere/:lensivo, and eeFAelementary sel=lodule of roeeanicced Hoatmont 

aeereaol=les. The erearaFAs are ElesiaRed te sor>,10 persons with signifieaAt iFAeairFASAt resultiRg frem a 

es•1ohiatrie, eFAetional, er l:lel=la·,ieral diserder." 

NEW SECTION. Section 3. Applicability. [This act) applies to a policy or certificate of disability 

insurance and health service membership contract entered into or renewed on or after [the effective date 

of this act). 

-END-
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