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4 A BILL FOR AN ACT ENTITLED: "AN ACT ALLOWING, AT THE OPTION OF THE INSURED, DIRECT 

5 PAYMENT OF DISABILITY INSURANCE BENEFITS TO A HOSPITAL OR PERSON WHO RENDERED THE 

6 SERVICE; REQUIRING AN INSURER OR PERSON WHO RECEIVES NOTICE OF A LIEN FILED BY A HEAL TH 

7 CARE PROVIDER OR HOSPITAL TO MAKE PAYMENT DIRECTLY TO THE PROVIDER OR HOSPITAL; 

8 AMENDING SECTIONS 33-22-212, 33-22-505, 33-22-604, AND 71-3-1117, MCA; AND PROVIDING AN 

9 APPLICABILITY DATE." 

10 

11 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

12 

13 Section 1. Section 33-22-212, MCA, is amended to read: 

14 "33-22-212. Payment of claims. (1) There sl=lall 13e 1.§. a provision as follows: 

15 "Payment of Claims: Indemnity for loss of life wtH-ee 1.§. payable in accordance with the beneficiary 

16 designation and the provisions respecting S\ffiA the payment Wffi6fl that may be prescribed fiefeiR in this 

17 Q.Q.\ify and effective at the time of payment. If Re suel=I J1 designation or provision is tfief\ not effective, 

18 S\ffiA the indemnity sl=lall 130 ].!? payable to the estate of the insured. Any other accrued indemnities unpaid 

19 at the insured' s death may, at the option of the insurer, be paid either to S\ffiA the beneficiary or to S\ffiA 

20 the estate. All other indemnities will be payable to the insured." 

21 (2) The following J!Fe\1isieRs, er eitl=ler ef tl=leFR, provision may be included with the lere§eiR!l 

22 provision in subsection (1 I at the option of the insurer: 

23 "If any indemnity of this policy sl=lall 13e i.§. payable to the estate of the insured or to an insured or 

24 beneficiary who is a minor or otherwise not competent to give a valid release, the insurer may pay S\ffiA 

25 the indemnity, up to an amount not exceeding $ .... (insert an amount which shall not exceed $1,000), to 

26 af!¥ 2 relative by blood or connection by marriage of the insured or beneficiary who is aeeFReel considered 

27 by the insurer to be equitably entitled tl=lorote to the indemnity. Aw; A payment made by the insurer in 

28 good faith pursuant to this provision skaH fully elisel=lar§o discharges the insurer to the extent of S\ffiA the 

29 payment._: 

30 ru Sul3jeot te aR'( writteR elireetieA ef tl=le iAsureel iR tl=le 8J!J!lieatieR er etl=lerwise, all The policy of 
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insurance must include a provision that all or a portion of any indemnities provided by mis the policy ett 

aeeo1:1At of for hospital, nursing, medical, dental, or surgical services may, at the iAs1:1rer's 9ption ans 1:1nless 

the inse1roEI reqe1ests otherwise iA writiAg Rot later thaA the time of filiAg flFOof ef se1eh los!.i, be paid directly 

to the hospital or person rendering !itKffi the services~. At the option of the insured, all or a portion 

of indemnities provided by the policy must be paid directly to the hospital or person rendering the service. 

!1 is not required that the service be rendered by a particular hospital or person."-"-

Section 2. Section 33-22-505, MCA, is amended to read: 

"33-22-505. Direct payment of hospital and medical services. Af+V 8, group disability policy may 

OR req1:1est by the grOl:lfl flOlioyholEler flFO¥iee must contain a provision in each policy that all or aR'f 2 

portion of any indemnities provided by aAy s1:101:l th!l_ policy OR aeeoI,rnt of for hospital, nursing, medical, 

dental. or surgical services may, at ti:le ins1:1rer' s Ofltiot'r, be paid directly to the hospital or person rendering 

!itKffi the services; b1:1t the. At the option of the group policyholder, all or a portion of any indemnities 

provided by the policy must be paid directly to the hospital or person rendering the service. The policy may 

not require that the service be rendered by a particular hospital or person. Payment se made sl:lall Elisol:large 

discharges the insurer's obligation with respect to the amount of insurance se paid." 

Section 3. Section 33-22-604, MCA, is amended to read: 

"33-22-604. Payment of claims -- discharg•e. (1) All benefits under aR'f 2 blanket disability policy 

shall se are payable to the person insured, ef to 1'!i!; the designated beneficiary or beneficiaries, or to 1'!i!; 

the estate; O*OBflt tl:lat if of the person insured. If the person insured ee ~ a minor or mental incompetent, 

StleR the benefits may be made payable to 1'li!; 2 parnnt, guardian, or other person actually supporting rnm;­

ef--i-f the minor or mental incompetent. If the entire cost of the insurance has been borne by the employer 

stlefl, the benefits may be made payable to the employer. Pro..,idee, l:lowo¥oF However, tf\a-t the policy may 

provide that all or aR'f 2 portion of any indemnities provided by ~ the policy on account of hospital, 

nursing, medical, dental, or surgical services may,at the iASl:lFBF's 01HioA, be paid directly to the hospital 

or person rendering stlefl the services; 01:1t ti:lo. ,O.t the option of the insured. all or a portion of any 

indemnities provided by the policy must be paid di1rectly to the hospital or person rendering the service. 

The policy may not require that the service be rendered by a particular hospital or person. 

(2) Payment se made shall Elisehaqie discharges the insurer's obligation with respect to the amount 

~na ieotstattve coum:tt 
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1 of insurance se paid." 

2 

3 Section 4. Section 71-3-1117, MCA, is amended to read: 

4 "71-3-1117. Liability for failure to recognize lien. ill If i1f1Y fill insurer or person, after receiving 

5 notice of lien, makes payment on account of injury, disease, counseling service, or death and the amount 

6 of the lien claimed by any physician, nurse, physical therapist, occupational therapist. chiropractor, person 

7 practicing dentistry, psychologist, licensed social worker, licensed professional counselor, or hospital has 

8 not been paid, the insurer or person is liable to the physician, nurse, physical therapist, occupational 

9 therapist, chiropractor, person practicing dentistry, psychologist, licensed social worker, licensed 

10 professional counselor, or hospital for the reasonable value of the services. 

11 (2) An insurer or person who receives written notice of a lien pursuant to 71-3-1115 shall pay the 

12 amount of the lien directly to the physician, nurse, physical therapist, occupational therapist, chiropractor, 

13 person practicing dentistry, psychologist, licensed social worker, licensed professional counselor, or hospital 

14 and may not make the payment jointly to the person to whom the medical service was rendered and to the 

15 person who provided the service if the insurer or person has determined that the amount is owed to the 

16 person who provided the service." 

17 

18 NEW SECTION. Section 5. Applicability. [This act] applies to a policy or certificate of disability 

19 and to a health service membership contract entered into or renewed on or after [the effective date of this 

20 act] and to a lien noticed on or after [the effective date of this act]. 

21 -END-
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4 A BILL FOR AN ACT ENTITLED: "AN ACT ALLOWING, AT THE OPTION OF THE INSURED, DIRECT 

5 PAYMENT OF DISABILITY INSURANCE BENEFITS TO A HOSPITAL OR PERSON WHO RENDERED THE 

6 SERVICE; REQUIRING AN INSURER OR PERSON WHO RECEIVES NOTICE OF A LIEN FILED BY A HEAL TH 

7 CARE PROVIDER OR HOSPITAL TO MAKE PAYMENT DIRECTLY TO THE PROVIDER OR HOSPITAL; 

8 AMENDING SECTIONS 33-22-212, 33-22-505, 33-22-604, AND 71-3-1117, MCA; AND PROVIDING AN 

9 APPLICABILITY DATE." 

10 

11 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

12 

13 Section 1. Section 33-22-212, MCA, is amended to read: 

14 "33-22-212. Payment of claims. ( 1) There shall tie i§. a provision as follows: 

15 "Payment of Claims: Indemnity for loss of life wi!l--ee i§. payable in accordance with the beneficiary 

16 designation and the provisions respecting st.eR the payment~ that may be prescribed flefeffi in this 

17 QQjj£y and effective at the time of payment. If ne s1,1eh .!! designation or provision is ~ not effective, 

18 5tl8R the indemnity shall tie i§. payable to the estate of the insured. Any other accrued indemnities unpaid 

19 at the insured's death may, at the option of the insurer, be paid either to st.eR the beneficiary or to st.eR 

20 the estate. All other indemnities will be payable to the insured." 

21 (2) The following p~e•,isiens, er eitl:ler et ti:leFA, provision may be included with the fore11ein11 

22 provision in subsection ( 1) at the option of the insurer: 

23 "If any indemnity of this policy shall tie i§. payable to the estate of the insured or to an insured or 

24 beneficiary who is a minor or otherwise not competent to give a valid release, the insurer may pay st.eR 

25 the indemnity, up to an amount not exceeding $ .... (insert an amount which shall not exceed $1,000), to 

26 tlA¥ .!! relative by blood or connection by marriage of the insured or beneficiary who is eleeFAeel considered 

27 by the insurer to be equitably entitled therete to the indemnity. Aft>f A payment made by the insurer in 

28 good faith pursuant to this provision~ fully eliseharge discharges the insurer to the extent of &WI=\ the 

29 payment._: 

30 ill S1,1tljeet te any wri~en elireetien et the ins1,1reEl in tRe applieatien er etl:len;ise, all The policy of 

~n• Lllglslatlvll coundl 
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insurance must include a provision that all or a portion of any indemnities provided by ~ the policy 0T1 

2 aeee1:1At ef for hospital, nursing, medical, dental. or surgical services may, atthe iAs1:1rer's e13tieA aAd tJAless 

3 the iAs1:1red rell1:1ests otherwise iR writiA§ Aet later thaA the tiR'le of filiA§ 13reef ef s1:1eh less, be paid directly 

4 to the hospital or person rendering &l:lei:l the services~. At the option of the insured, all or a portion 

5 of indemnities provided by the policy must be paid directly to the hospital or person rendering the service. 

6 !! is not required that the service be rendered by a particular hospital or person."~ 

7 

8 Section 2. Section 33-22-505, MCA, is amended to read: 

9 "33-22-505. Direct payment of hospital and medical services. AFt¥ !!,_ group disability policy R'lay 

1 O BR relll:IBSt 13y the §F8tlf3 13elieyhelder 13revide mus1: contain a provision in each policy that all or ai9i' i! 

11 portion of any indemnities provided by aA'f s1:1eh th~ policy BA aeee1:1At ef for hospital, nursing, medical, 

12 dental. or surgical services may, at the iRs1:1rer's e13ti0fl;- be paid directly to the hospital or person rendering 

13 &l:lei:l the services; e1:1t the. At the option of the grnup policyholder, all or a portion of any indemnities 

14 provided by the policy must be paid directly to the hospital or person rendering the service. The policy may 

1 5 not require that the service be rendered by a particular hospital or person. Payment se made shall disehar§e 

16 discharges the insurer's obligation with respect to the amount of insurance se paid." 

17 

18 Section 3. Section 33-22-604, MCA, is amended to read: 

19 • 33-22-604. Payment of claims -- discharge,. 11) All benefits under ai9i' !! blanket disability policy 

20 shall 13e are payable to the person insuredL * to !=Ii& the designated beneficiary or beneficiariesL or to flis 

21 the estate; eMee13t that if of the person insured. If th,e person insured ee ~ a minor or mental incompetent, 

22 &l:lei:l the benefits may be made payable to !=Ii&!! parent, guardian, or other person actually supporting l.iffii, 

23 8f-# the minor or mental incompetent. If the entire c:ost of the insurance has been borne by the employer 

24 &l:lei:l, the benefits may be made payable to the employer. f!royidee, he 1,ve,•er However, tRiN the policy may 

25 provide that all or ai9',' i! portion of any indemnities provided by &l:lei:l the policy on account of hospital, 

26 nursing, medical, dental, or surgical services may.;Jt the iA01:1rer'o e13tieA, be paid directly to the hospital 

27 or person rendering ~ the services; 131:1t the. At the option of the insured, all or a portion of any 

28 indemnities provided by the policy must be paid dirnctly to the hospital or person rendering the service. 

29 The policy may not require that the service be rendered by a particular hospital or person. 

30 12) Payment se made shall Elisehor§e discharc~ the insurer's obligation with respect to the amount 

~ana Le11lstat111e Coundl 
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1 of insurance se paid." 

2 

3 Section 4. Section 71-3-1117, MCA, is amended to read: 

4 "71-3-1117. Liability for failure to recognize lien. ill If &R'f an insurer or person, after receiving 

5 notice of lien, makes payment on account of injury, disease, counseling service, or death and the amount 

6 of the lien claimed by any physician, nurse, physical therapist, occupational therapist, chiropractor, person 

7 practicing dentistry, psychologist, licensed social worker, licensed professional counselor, or hospital has 

8 not been paid, the insurer or person is liable to the physician, nurse, physical therapist, occupational 

9 therapist, chiropractor, person practicing dentistry, psychologist, licensed social worker, licensed 

1 O professional counselor, or hospital for the reasonable value of the services. 

11 (2) An insurer or person who receives written notice of a lien pursuant to 71-3- 1 11 5 shall pay the 

1 2 amount of the lien directly to the physician, nurse, physical therapist, occupational therapist, chiropractor, 

1 3 person practicing dentistry, psychologist, licensed social worker, licensed professional counselor, or hospital 

14 and may not make the payment jointly to the person to whom the medical service was rendered and to the 

15 person who provided the service if the insurer or person has determined that the amount is owed to the 

16 person who provided the service." 

17 

18 NEW SECTION. Section 5. Applicability. [This act] applies to a policy or certificate of disability 

1 9 and to a health service membership contract entered into or renewed on or after [the effective date of this 

20 act] and to a lien noticed on or after [the effective date of this act). 

21 -END-
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