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4 A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE MONTANA SMALL BUSINESS LICENSING 

5 COORDINATION ACT; ESTABLISHING A BUSINESS REGISTRATION AND LICENSING SYSTEM; 

6 ESTABLISHING A BOARD OF REVIEW; AMENDING SECTIONS 30-16-102, 30-16-103, 30-16-202, AND 

7 30-16-203, MCA; REPEALING SECTION 30-16-201, MCA; AND PROVIDING EFFECTIVE DATES." 

8 

9 STATEMENT OF INTENT 

10 A statement of intent is required for this bill because [section 3] delegates to the department of 

11 commerce authority to make rules necessary to implement the business registration and licensing system. 

12 It is the intent of the legislature that the rules adopted conform with the applicable provisions of this bill, 

13 with other applicable provisions of the Montana Code Annotated, and with the department's rules pertaining 

14 to licensing procedures. The legislature further intends that the rules be consistent with provisions in the 

15 rules of other agencies authorized to grant licenses or to administer provisions of the licensing laws of 

16 Montana. 

17 

18 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

19 

20 Section 1. Section 30-16-102, MCA, is amended to read: 

21 '"30-16-102. Purpose. Ticie t3ur13eses of ticiis eicia13ter are to: (1) The number of state licenses and 

22 permits required for new businesses and the procedures required for the renewal of existing licenses place 

23 an undue burden on business. The legislature believes that the state can reduce its costs by coordinating 

24 application forms, information, and licenses while retaining the authority for determining whether to issue 

25 a requested license from the agency authorized to issue the license or permit. The legislature intends that 

26 licenses and permits that no longer serve a useful purpose in regulating business activities be eliminated. 

27 Therefore, the legislature intends to establish a business registration and licensing system to develop and 

28 realize the goals of: 

29 (a) providing a convenient, accessible, and timely system for the business community to acquire 

30 and maintain the necessary state registrations and licenses to conduct business. The system must be 
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operated in a cost-efficient manner for the business community and allow the state to: 

(i) provide information to the business community concerning all state registration and licensing 

requirements; 

(ii) enable state agencies to: 

(A) efficiently store, retrieve, and exchange registration and licensing information with due regard 

to privacy statutes; 

(B) issue and renew master licenses when master licenses are appropriate: and 

(C) provide support services for the objectives contained in this subsection (1)(a)(ii); 

(iii) provide at designated locations one consolidated application form to be completed by an 

applicant; and 

(iv) establish a statewide system of common business identification. 

-t+Hhl eliminate eliminating licensing requirements, administrative procedures, and forms that are 

unnecessary for the protection of the public interest; 

f-2-H£l. streamline streamlining and minimize minimizing the total government and business costs of 

necessary licensing and inspection procedures; and 

+J+J.ill distribute distributing equitably the costs of licensing7--ttflEI~ 

(2) The legislature further intends to reduce the total number of licenses required to conduct 

business in Montana. 

( 1) 13revise a eenvenient, aeeessitile, and timely G'fStem ier tRe business eemmunity te ao(juire ans 

maintain the nesessary state re!Jistratiens and Ii senses te eenduet business." 

Section 2. Section 30-16-103, MCA, is amended to read: 

"30-16-103. Definitions. As used in this chapter, the following definitions apply: 

(1) "Board of review" means the body established to review policies and rules adopted by the 

department to carry out the provisions of this chapter. 

f+HZJ. "Department" means the department of commerce established in 2-15-1801. 

RH3) (a) "License" means the whole or part of any agency permit, license, certificate, approval, 

registration, or charter or any form or permission required by law or administrative rule to engage in any 

retail, wholesale, consumer service, manufacturing, or distributing activity. 

.(Ql .!!.License.!!. does not include licenses, permits, or registrations issued under Title 30, chapter 1 0, 
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parts 1 through 3, Title 33, Title 37, and Title 75, ana Title BO, which are excluded from the coverage of 

2 this chapter. 

3 (4) "Master license" means a document, issued under the system designed for public display, that 

4 certifies state agency approval for a license required by the state for a person subject to the provisions of 

5 this chapter. 

6 fat.lfil "Person" means an individual, sole proprietorship, partnership, association, cooperative, 

7 limited liability company, corporation, nonprofit organization, state or local government agency, or any other 

8 organization required to register with the state to do business in Montana and to obtain one or more 

9 licenses from the state or any of its agencies. 

10 (6) "System" means the business registration and licensing system, which is under the 

11 administrative control of the department." 

12 

13 NEW SECTION. Section 3. Business registration and licensing system -- duties -- plan -- rules. 11) 

14 Before January 1, 1996, the department shall develop a plan: 

1 5 (a) to establish an information service detailing all state licenses that are required in order to engage 

16 in business in Montana and the locations for applying for those licenses; and 

(b) 

(2) 

(a) 

20 design; 

(bl 

lcl 

(d) 

for a uniform method by which all state agencies may identify businesses. 

The method developed under subsection ( 1 )(bl must include a phased approach to: 

complete a requirements analysis and specification document, including an overview systems 

complete a detailed requirements analysis, including a general systems design; 

establish interagency procedures for effectuating the system; 

select those licenses that will be included in the initial implementation of the system and the 

24 date and'manner in which the licenses will be integrated into the system; 

25 (el complete a cost-benefit analysis of the final implementation of this chapter; and 

26 (fl conclude a trial application and a test of the system. 

27 (3) Beginning January 1, 1996, there is established within the department a system to implement 

28 the information service established and the identification method developed under the provisions of 

29 subsection ( 1). 

30 (4) The department shall: 
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(a) before January 1, 1997, develop a computerized system capable of storing, retrieving, and 

2 exchanging license information as well as issuing and renewing master licenses efficiently; and 

3 (b) on January 2, 1997, recommend to the legislature criteria for the evaluation of existing and 

4 proposed forms of licensing authorization. 

5 (5) Each state agency shall review its licenses and recommend to the legislature on January 2, 

6 1997, those licenses that should be eliminated or consolidated and justify those that should be retained. 

7 16) The department shall designate a deputy director in charge of the system whose duties include 

8 those of executive secretary of the board of review. 

9 I 7) The department shall adopt rules necessary to implement this chapter. 

10 

11 NEW SECTION. Section 4. Board of review. (1) There is a board of review. The board of 

12 review's duty is to provide policy direction to the department in the establishment and operation of the 

13 system. The board of review includes the directors of the departments of agriculture, commerce, health 

14 and environmental sciences, revenue, labor and industry, social and rehabilitation services, and family 

15 services, the director of the office of budget and program planning, the commissioner of labor and industry, 

16 the president of the senate or a designee, and the speaker of the house or a designee. 

1 7 12) The governor shall appoint a presiding officer from among the members of the board of review. 

18 (3) The board of review shall meet at the call of the presiding officer at least once each calendar 

1 9 quarter to: 

20 (a) establish interagency policy and guidelines for the system; 

21 lb) review the findings, status, and problems of system operations and recommend courses of 

22 action; 

23 (c) receive reports from industry and agency task forces that the board of review may request to 

24 inquire into particular issues; and 

25 (d) recommend, in questionable cases, whether a particular license falls within the scope of this 

26 chapter. 

27 

28 NEW SECTION. Section 5. Participation of state agencies. The legislature directs full participation 

29 in the implementation of this chapter by: 

30 I 1 l the departments of agriculture, commerce, health and environmental sciences, revenue, labor 
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1 and industry, social and rehabilitation services, and family services; 

2 {2) the secretary of state; 

3 (3) the public service commission; and 

4 (4) other agencies as directed by the governor. 

5 

6 Section 6. Section 30-16-202, MCA, is amended to read: 

7 "30-16-202. Information availability. The small l:lusiness lisensin§ eooraination senter sl=iall system 

8 is established to encourage and invite federal and local government agencies to make license and permit 

9 information available to applicants through the coordination center system. Tho center sl=iall, wl=iere 

1 O possil:lle, asvise system must be designed to provide advice to applicants e-f on federal and local 

11 government agency license and permit requirements." 

12 

13 Section 7. Section 30-16-203, MCA, is amended to read: 

14 "30-16-203. New licenses, permits, or modifications. Each state agency shall report to the 

1 5 eoorsination center system any new license or permit or modification of an existing license or permit mat 

16 becomes eHective as a requirement after April 20, 1 BB1, together with the applicable forms and pertinent 

1 7 rules and information." 

18 

19 NEW SECTION. Section 8. Repealer. Section 30-16-201, MCA, is repealed. 

20 

21 NEW SECTION. Section 9. Saving clause. { 1) [Section 3] does not affect rights and duties that 

22 matured, penalties that were incurred, or proceedings that were begun before [the effective date of this 

23 act]. 

24 {2) [Sections 1, 2, and 4 through 7] do not affect rights and duties that matured, penalties that 

25 were incurred, or proceedings that were begun before January 1, 1996. 

26 

27 NEW SECTION. Section 10. Severability. If a part of [this act] is invalid, all valid parts that are 

28 severable from the invalid part remain in effect. If a part of [this act] is invalid in one or more of its 

29 applications, the part remains in effect in all valid applications that are severable from the invalid 

30 applications. 
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. NEW SECTION. Section 11. Codification instruction. [Sections 3 through 5) are intended to be 

2 codified as an integral part of Title 30, chapter 16, and the provisions of Title 30, chapter 16, apply to 

3 [sections 3 through 51. 

4 

5 NEW SECTION. Section 12. Effective dates. ( 1) [Section 3 and this section] are effective on 

6 passage and approval. 

7 (2) [Sections 1, 2, and 4 through 11) are effective January 1, 1996. 

8 -END-

~na Leolslatlve council 
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STATE OF MONTANA - FISCAL NOTE 

Fiscal Note for SB0311, as introduced 

DESCRIPTION OF PROPOSED LEGISLATION: 
An act revising the Montana Small Business Licensing Coordination Act; establishing a 
business registration and licensing system; establishing a board of review; and providing 
effective dates. 

ASSUMPTIONS: 
Department of Camnerce: 
1. The Department of Commerce (DOC) will contract for professional assistance in FY96 

to analyze, evaluate and develop a Business Registration and Licensing System plan 
for the State of Montana to be administered by the DOC (phase one). All phase one 
professional assistance will be performed with oversight and input from the board of 
review established by the proposed legislation. DOC estimates that contracted 
services on a cost basis not to exceed $100,000 in FY96 would be required to 
complete phase one. 

2. DOC is unable to quantify any phase two implementation and evaluation costs until 
such time as phase one of the proposed legislation has been completed. 

3. DOC estimates that the phase one evaluation and development phase can be completed 
by January 1, 1996. However, the costs associated with the implementation of the 
actual Business Registration Plan would not be known until that time. 

Department of Labor and Industry: 
4. Passage of this bill will require extensive programming of the Unemployment Tax (UI) 

system to allow electronic data exchange with the proposed DOC database. The extent 
of programming required is unknown until the DOC defines system requirements - -
initial estimates range from $20,000 to $1 million. The higher range would result 
from developing an interactive information system among state agencies. 

5. Based upon the proposed bill language, it is assumed UI field representatives and 
staff at selected local Job Service offices will have to be trained and supplied 
with registration forms to accomplish this bill's intent to provide a convenient and 
accessible system to businesses in communities. 

6. The DOC will perform the licensing function and will not answer any questions 
concerning subjectivity to UI laws. 

7. This proposed legislation requires a higher level of interaction and coordination 
among state agencies than the current program. The Department of Labor and 
Industry's Uninsured Employers Fund (UEF) program works with the independent 
contractors (IC) who are exempt from certain standard workers' compensation 
insurance requirements. This program will require additional communication and 
coordination responsibilities on independent contractors' issues, requiring a 0.25 
FTE. Between 1,200 and 1,300 IC applications are processed each year. 

(continued on page 2) 
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8. The UEF program would also have new communication and coordination responsibilities in 
informing the business registration and licensing system those business entities 
operating outside the law. These additional responsibilities would require a 0.25 
FTE. Between 500 and 600 investigations are conducted each year, and approximately 1/3 
of these business entities are not in the current registration and licensing system. 

9. The work of this total 0.50 FTE will be equivalent to an existing UEF compliance 
specialist, and the operating costs for this position would be similar to other staff 
in the UEF program; one-time-only office and computer costs will be $2,494 and $2,963 
respectively. 

Department of Agriculture: 
10. The Department of Agriculture would be required to develop licensing 

documentation, explanation of licensing and registration systems for 19 
different types of licenses, registrations and permits for the Department of 
Commerce and Board of Review. 

11. For each of the 19 different types of licenses there are labeling, bonding, 
insurance and educational requirements that must be satisfied prior to issuance 
of licenses. 

12. The department will conduct an analysis of conversion of licensing systems and 
an evaluation of cost and effectiveness, coordinating these efforts with the 
Department of Commerce and the board of review. 

13. Based upon the direction of the board and Department of Commerce, the Department 
of Agriculture would be required to collect and evaluate additional information 
and compile reports. 

14. The Department of Agriculture will have to calculate the actual expenditure cost 
of issuing licenses for implementing the system with the Department of Commerce. 

15. The Department of Agriculture will consult with regulated industry, associations 
and interest groups at lease twice within each fiscal year for informational and 
coordination purposes. 

16. Currently all licenses and permits, except apiary registrations, are associated 
with state special funding. 

17. A 1.00 FTE will be required for the two year project. 
18. The new position will relieve the licensing manager currently on staff of some 

licensing functions, so the person can primarily work on the 
responsibilities associated with this legislation. 

19. Based upon bill directives there are many unknown factors which could affect the 
development of the system, making it difficult to estimate costs of 
implementation. 

20. When a license is re.voked a new master license will have to be issued. 
21. The actual cost, if the system is implemented, cannot be determined until 

reports are submitted to the 1997 legislature by all impacted state agencies. 
22. All licensing qualifications and criteria would continue to be the 

responsibility of the Department of Agriculture. 
23. General fund will support the Department of Agriculture's 1997 biennium 

participation in this program. 
24. Legislation would be required to adopt master licensing and registration system 

because some agricultural licenses by statute are issued on a staggered year 
basis or prior to conducting the business. 

Legislative Council: 
25. The board of review will meet several times prior to January 1, 1996. Each of 

the meetings will be a one-day meeting. 
26. The President of the Senate and the Speaker of the House of Representatives, or 

their respective designees, will attend each meeting. 

(continued on page 3 
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27. The Senate President and House Speaker, or their designees, will receive salary, 
mileage, and per diem pursuant to 5-2-302, MCA. 

28. Any costs resulting from implementation of the bill, such as increased mainframe 
charges, PC access charges, and software cannot be estimated. 

Fiscal Impact: 

Expenditures: 
Department of Coamerce: 

Operating Expenses 

General Fund 

Department of Labor and Industry: 

Expenditures: 

Dept of Labor & Industry 
Employment Relations Div (04) 
FTE 
Personal Services 
Operating Expenses 
Equipment 

Total 

Funding: 
Workers' Compensation (02) 
Uninsured Employers Fund (06) 

Revenues: 
Workers' Compensation (06) 

Net Impact: 

Department of Agriculture 
Expenditures: 
FTE 
Personal Services 
Operating Expenses 
Equipment 

Total 

FY96 
Difference 

100,000 

100,000 

FY96 
Difference 

0.50 
15,903 

5,441 
5,457 

26,801 

13,401 
13,400 
26,801 

13,401 

(13,400} 

1.00 
26,949 

2,250 
2,500 

31,699 

Total Net Impact on General Fund Balance: * 
General Fund (Cost) (01) (131,699) 

* Total does not include legislators costs on the Board of Review. 

Legislative Council: 

FY97 
Difference 

0 

0 

FY97 
Difference 

0.50 
15,903 

5,441 
0 

21,395 

10,698 
10,697 
21,395 

10,698 

(10,697} 

1.00 
27,042 

2,250 
2,500 

29,292 

(29,292} 

1. For each meeting of the board of review, salary, mileage, and per diem for the Senate 
President and House Speaker will amount to approximately $483. 

(continued on page 4) 
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Other Agencies: 
There are no known 1997 biennium fiscal impacts to the Governor's Office; the Secretary of 
State's Office; the Public Service Commission; and the Departments of Revenue, Family 
Services, and Health and Environmental Sciences. There are significant potential 
expenditure and statutory impacts depending to a great extent on the requirements of the 
systems that may be developed. 

TECHNICAL AND INFORMATIONAL NOTES: 
1. Until phase one of the proposed legislation is completed, on a cooperative basis 

with inputs from the board of review and the professional consultant, phase two 
implementation and maintenance costs are unknown. 

2. The UI Division staff contacted the State of Washington, which installed a similar 
licensing system approximately six years ago at a cost of $3 million for employers 
numbering approximately four times MORE than Montana. With inflation, Montana is 
estimated to experience approximately a $3 million cost today. Washington used 
state staff to program its system and DOLI would have to contract this work out. 

3. UI does not charge employers to register within the UI system or to determine 
whether an employer should pay UI contributions. These activities are federally 
funded. The DOLI is asking the U.S. Department of Labor whether administrative 
funds could be used to pay for any licensing activities that might be performed by 
the Department of Commerce. 

4. In Section 4, board of review, the Commissioner of the Department of Labor and 
Industry is actually mention twice: once as one of the directors of the departments 
and again as the commissioner of labor and industry. 

5. It must be clarified which entity, e.g., the Department of Commerce, pays the 
expenses of the board of review. 

6. There appears to be a constitutional separation of powers question in the 
composition and duties of the board of review. 

7. The report required under Section 3(4) (b) and the recommendations required under 
Section 3(5) should follow the procedures of the Executive Planning Process, with 
the results/recommendations completed by September 15 and included in the budget 
proposed by the Governor to the 55th Legislature. At the very least, the reporting 
should follow 5-11-210, MCA. 
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SENATE BILL NO. 311 
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APPROVED BY COM ON 
BUSINESS & INDUSTRY 

2 

3 

INTRODUCED BY WELDON, RANEY, REAM, HARP, CRIPPEN, MOHL 

4 A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE MONTANA SMALL BUSINESS LICENSING 

5 COORDINATION ACT; ESTABLISHING A BUSINESS REGISTRATION AND LICENSING SYSTEM; 

6 ESTABLISHING A BOARD OF REVIEW; AMENDING SECTIONS 30-16-102, 30-16-103, 30-16-202, AND 

7 30-16-203, MCA; REPEALING SECTION 30-16-201, MCA; AND PROVIDING EFFECTIVE DATES AND A 

8 CONTINGENT VOIDNESS PROVISION." 

9 

10 STATEMENT OF INTENT 

11 A statement of intent is required for this bill because [section 3] delegates to the department of 

12 commerce authority to make rules necessary to implement the business registration and licensing system. 

13 It is the intent of the legislature that the rules adopted conform with the applicable provisions of this bill, 

14 with other applicable provisions of the Montana Code Annotated, and with the department's rules pertaining 

15 to licensing procedures. The legislature further intends that the rules be consistent with provisions in the 

16 rules of other agencies authorized to grant licenses or to administer provisions of the licensing laws of 

17 Montana. 

18 

19 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

20 

21 Section 1. Section 30-16-102, MCA, is amended to read: 

22 "30-16-102. Purpose. The f31,lFf3Bses ef this eha13teF aFe te: (1) The number of state licenses and 

23 permits required for new businesses and the procedures required for the renewal of existing licenses place 

24 an undue burden on business. The legislature believes that the state can reduce its costs by coordinating 

25 application forms. information. and licenses while retaining the authority for determining whether to issue 

26 a requested license from the agency authorized to issue the license or permit. The legislature intends that 

27 licenses and permits that no longer serve a useful purpose in regulating business activities be eliminated. 

28 Therefore. the legislature intends to establish a business registration and licensing system to develop and 

29 realize the goals of: 

30 (a) providing a convenient, accessible, and timely system for the business community to acquire 

~na Legislative counc/1 
- 1 - SB 311 

SECOND READING 



54th Legislature SB0311.02 

and maintain the necessary state registrations and licenses to conduct business. The system must be 

2 operated in a cost-efficient manner for the business community and allow the state to: 

3 Ii) provide information to the business community concerning all state registration and licensing 

4 requirements; 

5 (ii) enable state agencies to: 

6 (A) efficiently store, retrieve, and exchange registration and licensing information with due regard 

7 to privacy statutes; 

8 (Bl issue and renew master licenses when master licenses are appropriate; and 

9 (C) provide support services for the objectives contained in this subsection ( 1 )(a\(ii); 

1 O (iii) provide at designated locations one consolidated application form to be completed by an 

11 applicant; and 

1 2 (iv) establish a statewide system of common business identification. 

13 f+Hhl. elifl'linate eliminating licensing requirements, administrative procedures, and forms that are 

14 unnecessary for the protection of the public interest; 

1 5 rn1£1 streafl'lline streamlining and R'linifl'lize minimizing the total government and business costs of 

16 necessary licensing and inspection procedures; and 

17 t6}1.Ql distrieuto distributing equitably tho costs of licensing.;-afle~ 

18 (21 Tho legislature further intends to reduce the total number of licenses required to conduct 

19 business in Montana. 

20 14) ~ro11ide a eenvenient, aeeessiale, and tifl'IOI)' svstefl'! fer the ausiness eomfl'lunity to acquire and 

21 R'laintain the necessary state registrations anEI lieenses to oonEluet eusiness." 

22 

23 Section 2. Section 30-16-103, MCA, is amended to read: 

24 "30-16-103. Definitions. As used in this chapter, the following definitions apply: 

25 ( 1 I "Board of review" means the body established to review policies and rules adopted by the 

26 department to carry out the provisions of this chapter. 

27 {-+Hll "Department" means the department of commerce established in 2-15-1801. 

28 ~LlL@l_ "License" means the whole or part of any agency permit, license, certificate, approval, 

29 registration, or charter or any form or permission required by law or administrative rule to engage in any 

30 retail, wholesale, consumer service, manufacturing, or distributing activity. 

~na Legislative counc/1 
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l!2J. .!:.License.!:. does not include licenses, permits, or registrations issued under Title 30, chapter 10, 

2 parts 1 through 3, Title 33, Title 37, and Title 75, aAd Title 80, which are excluded from the coverage of 

3 this chapter. 

4 (4) "Master license" means a document, issued under the system designed for public display. that 

5 certifies state agency approval for a license required by the state for a person subject to the provisions of 

6 this chapter. 

7 ~llil "Person" means an individual, sole proprietorship, partnership, association, cooperative, 

-8 limited liability company. corporation, nonprofit organization, state or local government agency, or any other 

9 organization required to register with the state to do business in Montana and to obtain one or more 

1 O licenses from the state or any of its agencies. 

11 (6) "System" means the business registration and licensing system. which is under the 

1 2 administrative control of the department." 

13 

14 NEW SECTION. Section 3. Business registration and licensing system -- duties -- plan -- rules. 11) 

15 Before January 1, 1996, the department shall develop a plan: 

16 (a) to establish an information service detailing all state licenses that are required in order to engage 

17 in business in Montana and the locations for applying for those licenses; and 

(b) for a uniform method by which all state agencies may identify businesses. 

(2) The method developed under subsection (1)Ib) must include a phased approach to: 

(al complete a requirements analysis and specification document, including an overview systems 

21 design; 

(bl 

(cl 

complete a detailed requirements analysis, including a general systems design; 

establish interagency procedures for effectuating the system; 

Id) select those licenses that will be included in the initial implementation of the system and the 

25 date and manner in which the licenses will be integrated into the system; 

26 (e) complete a cost-benefit analysis of the final implementation of this chapter; and 

27 (fl conclude a trial application and a test of the system. 

28 (3) Beginning January 1, 1996, there is established within the department a system to implement 

29 the information service established and the identification method developed under the provisions of 

30 subsection ( 1). 

~na Legfslatfve councfl 
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141 The department shall: 

2 la) before January 1, 1997, develop a computerized system capable of storing, retrieving, and 

3 exchanging license information as well as issuing and renewing master licenses efficiently; and 

4 (bl on January 2, 1997, recommend to the legislature criteria for the evaluation of existing and 

5 proposed forms of licensing authorization. 

6 (5) Each state agency shall review its licenses and recommend to the legislature on January 2, 

7 1997, those licenses that should be eliminated or consolidated and justify those that should be retained. 

8 161 The department shall designate a deputy director in charge of the system whose duties include 

9 those of executive secretary of the board of review. 

1 O 17) The department shall adopt rules necessary to implement this chapter. 

11 

12 NEW SECTION. Section 4. Board of review. (1) There is a board of review. The board of 

1 3 review's duty is to provide policy direction to the department in the establishment and operation of the 

14 system. The board of review includes the directors of the departments of agriculture, commerce, health 

1 5 and environmental sciences, revenue, labor and industry, social and rehabilitation services, and family 

16 services, the director of the office of budget and program planning, the commissioner of labor and industry, 

17 the president of the senate or a designee, and the speaker of the house or a designee. 

18 121 The governor shall appoint a presiding officer from among the members of the board of review. 

19 (31 The board of review shall meet at the call of the presiding officer at least once each calendar 

20 quarter to: 

21 la) establish interagency policy and guidelines for the system; 

22 lb) review the findings, status, and problems of system operations and recommend courses of 

23 action; 

24 (c) receive reports from industry and agency task forces that the board of review may request to 

25 inquire into particular issues; and 

26 Id) recommend, in questionable cases, whether a particular license falls within the scope of this 

27 chapter. 

28 

29 NEW SECTION. Section 5. Participation of state agencies. The legislature directs full participation 

30 in the implementation of this chapter by: 

~na Leg/stative counc/t 
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(1) the departments of agriculture, commerce, health and environmental sciences, revenue, labor 

2 and industry, social and rehabilitation services, and family services; 

3 (2) the secretary of state; 

4 (3) the public service commission; and 

5 (4) other agencies as directed by the governor. 

6 

7 Section 6. Section 30-16-202, MCA, is amended to read: 

8 "30-16-202. Information availability. The sFRall eusiness Ii sensing oooFdination eentor shall system 

9 is established to encourage and invite federal and local government agencies to make license and permit 

10 information available to applicants through the eoordination eonter system. The eenteF sl=!all, where 

11 13ossiele, ad¥ise system must be designed to provide advice to applicants e-f. on federal and local 

12 government agency license and permit requirements." 

13 

14 Section 7. Section 30-16-203, MCA, is amended to read: 

15 "30-16-203. New licenses, permits, or modifications. Each state agency shall report to the 

16 coordination oenter system any new license or permit or modification of an existing license or p□rmit tflat 

17 l=ieoeFRes □Hooti ... o as a requirefflent after A13Fil 2Gl, 1981, together with the applicable forms and pertinent 

18 rules and information." 

19 

20 NEW SECTION. Section 8. Repealer. Section 30-16-201, MCA, is repealed. 

21 

22 NEW SECTION. Section 9. Saving clause. ( 1) [Section 3] does not affect rights and duties that 

23 matured, penalties that were incurred, or proceedings that were begun before [the effective date of this 

24 act]. 

25 (2) [Sections 1, 2, and 4 through 7] do not affect rights and duties that matured, penalties that 

26 were incurred, or proceedings that were begun before January 1, 1996. 

27 

28 NEW SECTION. Section 10. Severability. If a part of [this act] is invalid, all valid parts that are 

29 severable from the invalid part remain in effect. If a part of [this act] is invalid in one or more of its 

30 applications, the part remains in effect in all valid applications that are severable from the invalid 

~na Leo/stative Council 
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3 NEW SECTION. Section 11. Codification instruction. [Sections 3 through 51 are intended to be 

4 codified as an integral part of Title 30, chapter 16, and the provisions of Title 30, chapter 16, apply to 

5 [sections 3 through 5]. 

6 

7 NEW SECTION. SECTION 12. CONTINGENT VOIDNESS. IN ORDER TO MAINTAIN A BALANCED 

8 BUDGET, BECAUSE (THIS ACT) REDUCES REVENUE, IT MAY NOT BE TRANSMITTED TO THE GOVERNOR 

9 UNLESS A CORRESPONDING IDENTIFIED REDUCTiON IN SPENDING IS CONTAINED IN HOUSE BILL NO. 

10 2. IF A CORRESPONDING IDENTIFIED REDUCTION IN SPENDING IS NOT CONTAINED IN HOUSE BILL NO. 

11 2, (THIS ACT) IS VOID. 

12 

13 NEW SECTION. Section 13. Effective dates. (1) [SoetioA SECTIONS 3 AND 12 and this section] 

14 are effective on passage and approval. 

15 (2) [Sections 1, 2, and 4 through 11 J are effective January 1, 1996. 

16 -END-

~na Ler,lslatlve council 
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SENATE BILL NO. 311 

INTRODUCED BY WELDON, RANEY, REAM, HARP, CRIPPEN, MOHL 

4 A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE MONTANA SMALL BUSINESS LICENSING 

5 COORDINATION ACT; ESTABLISHING A PLAN FOR A BUSINESS REGISTRATION AND LICENSING 

6 SYSTEM; ESTABLISHING A BOARD OF REVIEW; AMENDING S!;CTIQNS 3Q 16 1Q2, SECTION 30-16-103, 

7 3Q 16 2Q2, /\ND 3Q 16 2Q3, MCA; R!;P!;AblNG S!;CTIQ~J 3Q 16 2Q1, MCA; AND PROVIDING AN 

8 EFFECTIVE DAT!;S DATE AND A CONTINGENT VOIDNESS PROVISION." 

9 

. 10 STAT!;M!;~JT QF INT!;NT 

11 A statemeAt ef iAteAt is Feq1:1iFed feF tJ::iis bill besa1:100 [seetieA 3J dolo11atos te tJ::io dopaFtmeAt ef 

12 00Ruf1oroe authorit>t1 ta make rules Aeeessary te iRlplemont t:l=te Business registration an8 lieonoing s1,steFA. 

13 It is tJ::ie iAteAt ef tJ::ie le11iolet1:1Fe tJ::iat tJ::ie Fl:lles adeptoEI oeAfeFm ,,.,,itJ::i tJ::io applieaele pFevisieAs ef tJ::iis bill, 

14 witJ::i etJ::loF applieaele pFevisieAs ef tJ::ie MeAtaAa CoEle AAAetateEI, aAEI witA tJaie ElepartmeAt' s r1:1les pertainini;J 

15 te lieeAsing pFBeeE11:1reo. TJ::le legislat1:1ro f1:1rtJaier iAtenEls tJ::iat tl:le F1:1los be eensisteAt witA J:IFBYisieAs in tJaie 

16 F1:1les ef eti:leF a11eneies a1:1tAeFii!eEI te €)rant lieenses BF te aElmiAister pre•1isiens ef tl:le lieensin!J laws ef 

17 MeAtana. 

18 

19 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:· 

20 

21 SeetieA 1 . Seetien 3Q 16 1Q2, MCA, is amenEleEI te FeaEI: 

22 "30 18 103. P11rpese. TJ::le J:11:lfJ:ISSes ef tJ::iis eAaJ;lter are te: (1) TJ::le n1:1A'!ber ef state lieenses ans 

23 eerA'!its reg1:1ired feF Rew Bl:ISiAesses BREI tJ::ie BFeBOOl:IFBG reg1:1ireEI fer tl:le reAewal ef eitistiAg lieenses elaee 

24 aA 1:1nel1:1e e1:1Felon oA e1:1einess. TJ::le legislat1:1Fe eelieYes tJ::iat tJ::ie state eaA Feel1:1ee its easts e·r eeeFelinatina 

25 aeelieatieA feFR'l5, iAfeFmatieA, aAel lieeAGes ..... l:lile retaiAiAg tJ::ie a1:1tJ::lority for eleteFA'liAiAg ',\!AetJaier te iss1:1e 

26 a reg1:1esteel lieeAse fFBR'I tJ::ie aaene·, a1:1tl=l0Fii!Bel te iss1:1e tJ::ie liBBASB er SBFA'lit. TJ::ie legislatl:IFB iAteAels tl=lat 

27 lieenses and @OFfRit& that no longer serve a usett:11 eurpooe in reg1:1latina Business aetivitios l:le eliminated. 

28 TJ::leFefere, tJ::ie leaislat1:1re iAteAEls le establisJ::l a b1:1siAess FegistratieA aAEI lieeAsiAa system te EleYelep aAel 

29 reelii!e tl:le geals ef: 

30 fa) erevieline a eoni,1enient1 aeeessil:Jle, ana tifftol I e tsteFR fer the b1:1siness eemFRunity to aoauire 

~n111.e111s111ttve coundl 
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1 aAd A'laiAtaiA the Aeeessar;• state roaietratioAe aAd lieeAses te eeAduet bueiAeee. Tho eystefl'l FAust ee 

2 eeeratod iA a east onioioAt A'l0AAer for tl=lo eusiAess eeFAFAUAity aAd allo•.v the state te: 

3 OI eroYido iAfoFF19atieA te tho eusiAess eoFRA'll;IAih• eeAeerAiAa all state roaistratieA aAd lieeAsiAg 

4 roguiF8Rl8R1:S; 

5 (iii oAaelo state eaeAeieo to: 

6 (Al o#ioieAtfti• store, retrio1,e, aAd e1col=lam1e reaistratieA aAd lieeAoiAa iAferFAatieA ·,Yitl=I due reaard 

7 te eriYaey Matutes: 

8 IBl issue aAd roAew A'laster lieeAsee wl=leA FRaeMr lieeAsos are aeereeriate: aAd 

9 !Cl ere•Ade sueeort ser,ieee fer the eejoetives eeAtaiAed iA this oueoeetioA I 1 l(al(iil: 

· 1 o liiil ere ,ide at desiaAetod loeatieAs eAe eeAselidated eeelieatien ferFA to ee eeFReletod ey an 

1 1 aeelieaAt: aAd 

1 2 (i•rt es1:ahlisR a 51:ateY1ide 6't'BtoM ef eemmeR BusiRess id9n1:iJioatieA. 

13 (1 )f:b:l: oliFRiAoto oliFRiAatina lieensins reeiuiroFROAtS, adFRinistratiYe preeeduros, and forFRs tl=lat are 

1 4 unAoeessary fer the preteetien of tho puelio iAterest; 

1 5 (21.!:el: stroaFRliAo streaA'lliAiAa and FRiniFRiii!e FRiAiFRiii!ina the tetal gevomFRent aAd eusiAeso easts ef 

16 Reoessar>; lieeASiAg aAS inspeet:ien preooeh,1ree; ~ 

17 (3)~ distrieute distrieutiAa eeiuitalllv tho easts ef liooAsing; aAd~ 

18 (21 Tl'lo legislature furtf:ler iAtenes to roeuee tl=le total nuffleer of lieeAses reauired to eoAduet 

19 business in Montana. 

20 ('1) pre>aJiEle a een>,1enient, aeeeeeiBle, aRet timely s.,1steR=1 Jar the Busineso eemR=11::1nity to aef:1t:Jire and 

21 A'laintain tho AeoessaPf state registretiens and lioeAeee te eeAduet eusinese." 

22 

23 Section 1. Section 30-16-103, MCA, is amended to read: 

24 "30-16-103. Definitions. As used in this chapter, the following definitions apply: 

25 11 l "Board of review" means the body established to re•,ie'N eelieiee aAEI rules adeeted ey the 

26 deeanf'AeAt te earry eut tho ero•,ieioAs ef tl=lia el:taptor PROVIDE POLICY DIRECTION TO THE DEPARTMENT 

27 IN DESIGNING AND RECOMMENDING TO THE LEGISLATURE THE IMPLEMENTATION OF A PLAN FOR A 

28 BUSINESS REGISTRATION AND LICENSING SYSTEM. 

29 Will "Department" means the department of commerce established in 2-15-1801. 

30 ~(31 (a) "License" means the whole or part of any agency permit, license, certificate, approval, 

~na Le91Slatlve COflndl 
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1 registration, or charter or any form or permission required by law or administrative rule to engage in any 

2 retail, wholesale,' consumer service,. manufacturing, or distributing activity. 

3 1.!ll !!.License!!. does not include licenses, permits, or registrations issued under Title 30, chapter 10, 

4 parts 1 through 3, Title 33, Title 37, and Title 75, aREI Title 8Q, which are excluded from the coverage of 

5 this chapter. 

6 (41 "Master lieeRse" FAeaRs a Elee1:1meRt, iss1:1eEI 1:1REler the s•1steFA ElesiaReEI fer e1:11:!lie Eliselay, that 

7 eertifies state aaeRey aeereval fer a lieeR&e ree1:1ireEI l:!v the state fer a eerseR 01:11:!jeet te the ere·risieRs ef 

8 this ehaeter. 

9 ~ "Person" means an individual, sole proprietorship, partnership, association, cooperative, 

1 O limited liability company, corporation, nonprofit organization, state or local government agency, or any other 

11 organization required to register with the state to do business in Montana and to obtain one or more 

12 licenses from the state or any of its agencies. 

13 @(5) "SysteFA" "PLAN" means the business registration and licensing system DOCUMENT, which 

14 is under the administrative control of the department." 

15 

16 NEW SECTION. Section 2. Business registration and licensing s·reteM PLAN -- duties plaR 

1 7 Nl8&T ( 1) Before January 1, 4-99e 1997, the department shall develop a plan: 

18 (a) to establish an information service detailing all state licenses that are required in order to engage 

19 in business in Montana and the locations for applying for those licenses; and 

(b) for a uniform method by which all state agencies may identify businesses. 

(2) The method developed under subsection (1)(b) must include a phased approach to: 

(a) complete a requirements analysis and specification document, including an overview systems 

23 design; 

(bl 24 complete a detailed requirements analysis, including a general systems design; 

(cl 25 establish interagency procedures for effectuating the systeffl PLAN; 

26 select those licenses that will be included in the initial implementation of the sysMFA PLAN and (d) 

27 the date and manner in which the licenses will be integrated into the s~·steFA PLAN; AND 

28 (el complete a cost-benefit analysis of the final implementation of tl:lis el:lapter; am~ 

29 (fl eeRel1:1Ele a trial a1313lieatieR aREI a test ef tl:le systeFA. 

30 (3) BegiRRiRg deRl:IOF'; 1, 1 QQi, tl:lere is estal:!lisl:leEI withiR the ElepartFAORt a s·,·steFA to iFApleffleRt 

~...J1na Let:1lslatlve caum:11 
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1 tlolo iAfermatieA servieo establisloleel aAel tlole iaeAtifieatieA metlolea aoYolor:,ea iiAeor tlole ,:irevisieAs ef 

2 siieseetieA { 1) THE PLAN. 

3 (4) The department shallf 

4 {al eofere daAiiary 1, 1 QQ7, a0Yele13 a eem131iterii!!08 svstom ea13aelo of steriA!!, · rotrie•;iA!!, BAB 

5 01!8RaA!!iA!! lieeASO iAfermatieA as •,voll as iSSlliA!! BAB roAewiA!! master lieeAses eUieieAtly; BAB 

6 ft» on January 2, 1997, recommend to the legislature eriteria for tlole evaliiatieA of oi1istiA!! aAB 

7 f3FOJ:IOSeB feFR1S of lieeASiA!! OlltAOFii!!atieA ANY STATUTORY OR BUDGETARY CHANGES FOR 

8 IMPLEMENTING THE PLAN. 

9 (5) Each state agency shall review its licenses and recommend to the legislature on January 2, 

1 O 1997, those licenses that should be eliminated or consolidated and justify those that should be retained. 

11 (6) The department shall designate a deputy director in charge of the S'f'Stom PLAN whose duties 

12 include those of executive secretary of the board of review. 

13 17) Tlole Be13artm0At slolall aB013t riilos Aoeessar¥ to iR1J:3leR10At t!oiis elola13ter. 

14 

15 NEW SECTION. Section 3. Board of review. (1) There is a board of review. The board of 

16 review's duty is to provide policy direction to the department in the establishment and operation of the 

17 system. The board of review includes the directors of the departments of agriculture, commerce, health 

18 and environmental sciences, revenue, laser aAd iAEh,1stry, social and rehabilitation services, and family 

19 services, THE SECRETARY OF STATE, the director of the office of budget and program planning, the 

20 commissioner of labor and industry, the president of the senate or a designee, and the speaker of the house 

21 or a designee. 

22 (2) The governor shall appoint a presiding officer from among the members of the board of review. 

23 (3) The board of review shall meet at the call of the presiding officer at least once each calendar 

24 quarter to: 

25 (a) establish interagency policy and guidelines for the system PLAN; 

26 (bl review the findings, status, and problems of system operations and recommend courses of 

27 action; 

28 (cl receive reports from industry and agency task forces that the board of review may request to 

29 inquire into particular issues; and 

30 (d) recommend, in questionable cases, whether a particular license falls within the scope of this 

~!!Pna Ler,lslatlve COUlldl 
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1 chapter. 

2 (4) IN DEVELOPING A RECOMMENDED PLAN FOR STREAMLINED REGISTRATION AND LICENSING 

3 PROCEDURES, THE BOARD OF REVIEW SHALL CONSIDER THE EXPERIENCE GAINED FROM THE 

4 CONSOLIDATED EMPLOYER REGISTRATION PROCESS IMPLEMENTED BY THE DEPARTMENT OF 

5 REVENUE AND THE DEPARTMENT OF LABOR AND INDUSTRY. 

6 

7 NEW SECTION. Section 4. Participation of state agencies. The legislature directs full participation 

8 in the implementation of this chapter by: 

9 ( 1) the departments of agriculture, commerce, health and environmental sciences, revenue, labor 

1 O and industry, social and rehabilitation services, and family services; 

11 (2) the secretary of state; 

12 (3) the public service commission; and 

13 14) other agencies as directed by the governor. 

14 

15 &eetieR &. SeetieR 3Q Hl 2Q2, MCA, is aR'leRded te Fead: 

16 "30 1 & 202, 1Rf8FR1Mi8R a•;ailabili'1p, TJ:le SR'lall eusiRBSS liBBRSiR!l 888FdiRatieR eeRteF sl:lall systeffi 

17 is eetablisl:led te eReeuFa!je aRd iR¥ite fedeFal aRd leeal !j8¥8FRFRBRt 8!j8R8iBS te R'l81Ee liBBRSB aRet 13erR'lit 

18 iAformatieR a·,ailable te a1313lieaRts tRFBU!lR tl:le eeereiAatieR eeRter system. TJ:le eeRter sl:lall, ·.-.•J:lere 

19 13essible, aeYise S'(SteFA must be desigRoe te eFeviee aeviee te a1313lieaRts ef BR feeeral aRe loeal 

20 oo•,eFnlTlont ageAey lieense anB 13erFRit re~1:1irefflente." 

21 

22 8eelieA 7. SeetieA 3Q Hi 293, MCA, is aR'leREleEl te reaa: 

23 "30 1& 203. New lieeA&ee, perRlite, er medifieatieAe. EBeR state B!leRe•,· sl:lall re13eFt te tl:le 

24 eeordiAatioR eeAter s•;stern BA',' Rew lieeAse or 13orrnit er meElifieatieR ef BA euistiA!l lieeRse er 13eFFAit tl:lat 

25 beeeffiee eUeeti•,·o as a requireR'lORt after .'\13ril 20, 1 Q81, te!jetl:ler witl:l tl:le a1313lioaelo forffis BREI 13ertiABRt 

26 rules aAEI iRfermatieA." 

27 

28 NE'A' SECTIQM. SeetieA 8. Repealer. SoetieA 3Q 1 i 2Q1, MC.'\, is Fe13ealed. 

29 

30 NEW SECTION. Section 5. Saving clause. -14-t [Section 3 Zl does not affect rights and duties that 

~na Let1lslat111e coundl 
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1 matured, penalties that were incurred, or proceedings that were begun before [the effective date of this 

2 act). 

3 (21 ESeetieRs 1, 2, aREI 4 tAFel:lgA 7] Ele Ret aHeet Figl:lts aAEI E11:1ties tl=lat R1at1:1FeEI, peRalties tl=lat 

4 ,,..,eFe iRel:IFFeEI, SF pFeeeeEliRQS tl:lat weFe Be!Jl:IR be1eFe claA1:18F'( 1, 1996. 

5 

6 NEW SECTION. Section 6. Severability. If a part of [this act) is invalid, all valid parts that are 

7 severable from the invalid part remain in effect. If a part of [this act] is invalid in one or more of its 

8 applications, the part remains in effect in all valid applications that are severable from the invalid 

9 applications. 

10 

11 NEW SECTION. Section 7. Codification instruction. [Sections 3 tf:IFSl:l!JA e 2 THROUGH 41 are 

12 intended to be codified as an integral part of Title 30, chapter 16, and the provisions of Title 30, chapter 

13 16, apply to [sections 3 tl=lrel:l!JA e 2 THROUGH 4]. 

14 

1 5 NEW SECTION. SECTION 8. CONTINGENT VOIDNESS. IN ORDER TO MAINTAIN A BALANCED 

16 BUDGET. BECAUSE (THIS ACT) REDUCES REVENUE, IT MAY NOT BE TRANSMITTED TO THE GOVERNOR 

17 UNLESS A CORRESPONDING IDENTIFIED REDUCTION IN SPENDING IS CONTAINED IN HOUSE BILL NO. 

18 2. IF A CORRESPONDING IDENTIFIED REDUCTION IN SPENDING IS NOT CONTAINED IN HOUSE BILL NO. 

19 2. [THIS ACT) IS VOID. 

20 

21 NEW SECTION. Section 9. Effective 4Mee DATE. ( 1) ISeetieA Sl!CTIONS 3 A~ID 12 aAEI tf:lis 

22 soe1:ienJ aFe etfeeti\10 eA passage aAel a~proyal. 

23 (2) (SeetieAs 1, 2, aAEI 4 tRF91:l!JR 11] are efJeetiYe claA1:1af't' 11 1996. [THIS ACT) IS EFFECTIVE 

24 JULY 1, 1995. 

25 -END-

~na Let1l•tatl11e coundl 
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HOUSE STANDING COMMITTEE REPORT 

March 15, 1995 

Page l of 1 

Mr. Speaker: We, the committee on Business and Labor report that Senate Bill 311 (third 

reading copy -- blue) be concurred in as amended. 

And, that such amendments read: 

1. Title, line 8. 
Following: "DATE" 

Signed: a,~ 
Bruce Simon, Chair 

Carried by: Rep. Raney 

Strike: "AND A CONTINGENT VOIDNESS PROVISION" 

2. Page 4, line 18. 
Fol lowing: "revenue, " 
Insert: "justice," 

3. Page 5, line 9. 
Following: "revenue," 
Insert: "justice," 

4. Page 6, lines 15 through 19. 
Strike: section 8 in its entirety 
Renumber: subsequent section 

-END-

Co/[,ee Vote: 
Yes , No O . 

SB 3\\ 

HOUSE 
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2 

3 

4 

5 

6 

7 

8 

9 

SENATE BILL NO. 311 

INTRODUCED BY WELDON, RANEY, REAM, HARP, CRIPPEN, MOHL 

A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE MONTANA SMALL BUSINESS LICENSING 

COORDINATION ACT; ESTABLISHING A PLAN FOR A BUSINESS REGISTRATION AND LICENSING 

SYSTEM; ESTABLISHING A BOARD OF REVIEW; AMENDING SECTIONS ao 1 e 102, SECTION 30-16-103, 

ao 1 e 202, Mm ao 1 e 20a, MCA; REPE/\bl~IG SECTIO~I ao 1 e 201, MCA; AND PROVIDING AN 

EFFECTIVE DATES DATE Mm A CO~ITINGE~IT VOIDNESS PROVISION." 

10 ST/\TEME~H OF l~HE~IT 

11 /\ stateA'leAt af iAteAt is re1:1uireel for this sill seeause (seetioA aJ elelogates ta the departA'leAt af 

12 aeA9A9eFGe authorit·t to A'lalie rules Aeeessary ta iAlpleAlOAt the ausiAess re§iStratieA BREI lieeASiAg S','StOAl. 

13 It is the iAteAt of tho legislature that the rules aelopteel eoAfOrA'I with the applieasle pre•;isioAs of this bill, 

14 with ether applieaale previsieAs af the MeAtaAa Ceele AAAotateel, aAEl with the elepartAleRt's rules pertaiAiAg 

15 to lieeAsiAg preeeelures. The legislature further iAteAels that the rules bo eoAsisteAt with pre..,isieAs iA the 

16 rules of other ageAsies autherizeel to graAt lieeAses or te aelAliAister pre..,isioAs of the lieeAsiAg la·,.,.s of 

17 MoAtaAa. 

18 

19 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

SeatioR 1. SeetioA ao 1 e 102, MCA, is ameAdeel to reael: 

"60 16 102. Pur13ose. The purposes of this eha13ter are to: 11) Tho AUA'IBer of state lieeAses a A el 

perAlits reauireel for Re,•; BusiAosses aAel tho proeeelures reauireel for the reRewal of e)(istiAg lieeAses plaee 

aR uReluo BureleA oA BusiAoss. The legislature Believes that tho state eaA reeluee its easts BJ' eoereliAatiRg 

apalieatien farA9s, inferA'latieR, aRel lieeAses wAile retaining tAe autAerih' fer determining wAetAer to iss1;0 

a reauestoel lieeAse freA9 the ageney auttlorizoel ta issue the lieonse or perAlit. Tho legislature iRteAels that 

lieeRses anel permits that Ao leRger serve a useful purpese iA regulatiAg eusiness aeti..,ities BO oliA'liAateel. 

Ttlerefore, the legislature iAtenels to establish a busiRess registration aAEl lioensiAg systeA'I to elevelop anel 

reali,rn the geals of: 

(a) provieling a eonveAient, aeeessible, ans tiAlely systeA9 fer ttle business eomAluRity to aeauire 

~na Legislative council 
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2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

aAd fflaiAtaiA tho neoessary state reaistratioAs aAd licenses ts esAduet 13usiAess. The systeffi fflUSt 13e 

013erated iA a oost eftioient fflaAAer fer the business oommunity aAd allow the stats to: 

(ii 13ro•,·ide informatisA ts the 13usiAess eommuAit>,< eoneernina all state registration and lioeASiAg 

reauirements; 

!ii) eAable state aaeneies to: 

IA) effieiently store, retrie>Je, and oHehanae registratioA and licensina inforfflation with due reaard 

to privaoy statutes; 

!Bl issue and rene•1,• master lieenses when master licenses are appropriate; and 

{C) provide su13port ser>Jices for the oeieetives eontained in this sueseetisn ! l)ja)(ii); 

(iii) provide at aesi§nated lssatioAs one eoAsolisated applieation forffl to 13e oompleted sv an 

ap13lieant; aAs 

(i'I) estaelish a state·,•,iide system of 00ffiffi0n susiness isentifieatioA. 

11 )f!tl elimiAate eliminatina lisensiAEJ requirements, admiAistrati•;e f)recesures, and forAls that are 

unnecessary for the f)rsteetien et the f)ublie interest; 

12):!:fil streaA1liAe streaA1lining and minin=1i2e A1iAimi2iAg the tstal aevernA1ent and l:lusiness easts et 

neeessar>f lieensina and iAsf)eotion f)reeedures; .fills! 

(:3):{Ql distribute aistrieutina equital:lly the easts of lieeAsina; and. 

(21 The le§islature further intends to reduee the total Aumber et lieenses required te eenduet 

tiusiness in Montana. 

I q) f:lFBvide a eenvenient, aeeessil:lle, and timel•r s•,stem for the busiAess eommunity ts aequire and 

maiAtaiA ti'ls neoessar>f state reaistrations and lieenses te eeAduet tlusiAess." 

Section 1. Section 30-16-103, MCA, is amended to read: 

"30-16-103. Definitions. As used in this chapter, the following definitions apply: 

(11 "Board of review" means the body established to revie·,.,. pelieies aAd rules adopted l:ly ti'le 

departA9ent to earry out the 13revisions sf this ehapter PROVIDE POLICY DIRECTION TO THE DEPARTMENT 

IN DESIGNING AND RECOMMENDING TO THE LEGISLATURE THE IMPLEMENTATION OF A PLAN FOR A 

BUSINESS REGISTRATION AND LICENSING SYSTEM. 

f-Bill "Department" means the department of commerce established in 2-15-1801. 

Q.}(31 (al "License" means the whole or part of any agency permit, license, certificate, approval, 
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registration, or charter or any form or permission required by law or administrative rule to engage in any 

2 retail, wholesale, consumer service, manufacturing, or distributing activity. 

3 J.Ql .!!.License.!!. does not include licenses, permits, or registrations issued under Title 30, chapter 10, 

4 parts 1 through 3, Title 33, Title 37, and Title 75, and Title 80, which are excluded from the coverage of 

5 this chapter. 

6 11) "Master lieense" means a deeument. issued under the system designed for 13ul3Iie dis13la•,', that 

7 certifies state agenov a130reval for a lioense reauired by the state for a person subieet to the 13revisions of 

8 this chapter. 

9 ~ "Person" means an individual, sole proprietorship, partnership, association, cooperative, 

1 O limited liability company, corporation, nonprofit organization, state or local government agency, or any other 

11 organization required to register with the state to do business in Montana and to obtain one or more 

1 2 licenses from the state or any of its agencies. 

13 @(5) "System" "PLAN" means the business registration and licensing system DOCUMENT, which 

14 is under the administrative control of the department." 

15 

16 NEW SECTION. Section 2. Business registration and licensing s•;stem PLAN -- duties plan 

17 rules. 11) Before January 1, 4-9001997, the department shall develop a plan: 

18 (a) to establish an information service detailing all state licenses that are required in order to engage 

19 in business in Montana and the locations for applying for those licenses; and 

lb) 20 tor a uniform method by which all state agencies may identify businesses. 

(2) 21 The method developed under subsection (1)(b) must include a phased approach to: 

(al complete a requirements analysis and specification document, including an overview systems 

23 design; 

(b) complete a detailed requirements analysis, including a general systems design; 

25 establish interagency procedures for effectuating the system PLAN; (c) 

26 select those licenses that will be included in the initial implementation of the system PLAN and (d) 

27 the date and manner in which the licenses will be integrated into the system PLAN; AND 

28 le) complete a cost-benefit analysis of the final implementation of tl=lis chapter; and 

29 If) eon elude a trial applioation and a test of the system. 

30 ( 3) B09inning January 1, 199e, tl=lere is esta13Iished witl=lin tl=le department a system to implement 
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the information service estaelisheel anel the identification method develo13ed under tAe 13ro•risions of 

2 sueseetion (11 THE PLAN. 

3 (4) The department shall.; 

4 (al eefore January 1, 1997, do•1elo13 a eom13uteri;rnel system ea13aele of storing, retrieving, anel 

5 eueAanging lieense information as well as issuing anel renewing master licenses efficiently; anel 

6 M on January 2, 1997, recommend to the legislature eriteria for tAe evaluation of eiiisting and 

7 13ro13osed farms of lieensing autAorii!ation ANY STATUTORY OR BUDGETARY CHANGES FOR 

8 IMPLEMENTING THE PLAN. 

9 (5) Each state agency shall review its licenses and recommend to the legislature on January 2, 

10 1997, those licenses that should be eliminated or consolidated and justify those that should be retained. 

11 (6) The department shall designate a deputy director in charge of the system PLAN whose duties 

12 include those of executive secretary of the board of review. 

13 (7) The ele13artment shall aelo13t rules neeessary ts im13lement this oAaf)tor. 

14 

15 NEW SECTION. Section 3. Board of review. ( 1) There is a board of review. The board of 

16 review's duty is to provide policy direction to the department in the establishment and operation of the 

1 7 system. The board of review includes the directors of the departments of agriculture, commerce, health 

18 and environmental sciences, revenue, JUSTICE, laser anel inelustry, social and rehabilitation services, and 

19 family services, THE SECRETARY OF STA TE, the director of the office of budget and program planning, 

20 the commissioner of labor and industry, the president of the senate or a designee, and the speaker of the 

21 house or a designee. 

22 (2) The governor shall appoint a presiding officer from among the members of the board of review. 

23 (3) The board of review shall meet at the call of the presiding officer at least once each calendar 

24 quarter to: 

25 (al establish interagency policy and guidelines for the systeITT PLAN; 

26 (bl review the findings, status, and problems of system operations and recommend courses of 

27 action; 

28 lei receive reports from industry and agency task forces that the board of review may request to 

29 inquire into particular issues; and 

30 Id) recommend, in questionable cases, whether a particular license falls within the scope of this 
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chapter. 

2 (4) IN DEVELOPING A RECOMMENDED PLAN FOR STREAMLINED REGISTRATION AND LICENSING 

3 PROCEDURES, THE BOARD OF REVIEW SHALL CONSIDER THE EXPERIENCE GAINED FROM THE 

4 CONSOLIDATED EMPLOYER REGISTRATION PROCESS IMPLEMENTED BY THE DEPARTMENT OF 

5 REVENUE AND THE DEPARTMENT OF LABOR AND INDUSTRY. 

6 

7 NEW SECTION. Section 4. Participation of state agencies. The legislature directs full participation 

8 in the implementation of this chapter by: 

9 { 1) the departments of agriculture, commerce, health and environmental sciences, revenue, 

10 JUSTICE, labor and industry, social and rehabilitation services, and family services; 

11 {2) the secretary of state; 

12 {3) the public service commission; and 

13 {4) other agencies as directed by the governor. 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

SeetioA &. Soetien 30 1e 202, MCA, is aFRended te road: 

"30 1 Ii 202. IAfoFmatien a•,ailahility. The SFRall eusiness lieensin!J ooordination eenter shall s~·steAl 

is estaelished to eneoura!je and in•;ite federal and leeal !Jevornment a!joneies te make lieense and permit 

informatien a';ailaele te applisants threu§h the eeerdinatien eenter system. Tho eenter shall, where 

possiele, advise system m1;st ee desi!Jned te previde advise te a13plisants of on federal and leoal 

!JOVOFAffient a!JORGJ' lieense and perAlit FOEjlcJirornonts." 

Seetion 7. SeetioA 30 1 e 203, MCA, is amended to read: 

"30 1 e 203. Ne·n lieeAses, permits. er modifieatioAs. Eash state a!Jeney shall report to the 

eoordination eenter systeAl any now lieense or permit or modifieation of an existin!J lisense or 13ermit that 

eoeernes effestive as a reEjuirarnant after April 20, 1981, to§ethar with tho a13plieaele forms anEi 13ertinent 

rules and information." 

~IE'.GJ SECTION. SeetioA 8. RepealeF. Seetion 30 1 e 201, MCA, is re13oaled. 

NEW SECTION. Section 5. Saving clause. t++ [Section 61] does not affect rights and duties that 
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matured, penalties that were incurred, or proceedings that were begun before [the effective date of this 

2 act]. 

3 121 [Seetions 1, 2, and 1 through 7] do not aHeet ri§hts and duties that A'latured, penalties that 

4 were ineurred, or preeeedin§s that were begun before JanuaF'( 1, 1996. 

5 

6 NEW SECTION. Section 6. Severability. If a part of [this act] is invalid, all valid parts that are 

7 severable from the invalid part remain in effect. If a part of [this act) is invalid in one or more of its 

8 applications, the part remains in effect in all valid applications that are severable from the invalid 

9 applications. 

10 

11 NEW SECTION. Section 7. Codification instruction. [Sections 3 through e 2 THROUGH 41 are 

12 intended to be codified as an integral part of Title 30, chapter 16, and the provisions of Title 30, chapter 

13 16, apply to [sections a through e 2 THROUGH 4]. 

14 

15 l>JE\i\' SECTIOl>J. SECTION 8. CONTINGENT VOIDNESS. IN. ORDER TO MAl~JTAIN A BALANCED 

16 BUDGET, BECAUSE ITI-IIS ACT] REDUCES REVEl>IUE, IT MAY l>JOT BE TRAl>JSMITTED TO Tl-IE GOVERNOR 

17 Ul>JLESS A CORRESPOl>JDING IDEl>JTIFIHJ REDUCTION ll>J SPEl>JDING 18 COl>JTAINED 11>1 HOUSE BILL NO. 

18 2. IF A CORRESPONDll>JG IDEl>JTIFIED REDUCTIOl>J 11>1 SPE~JDING IS l>IOT GOl>JTAll>IED IN I-IOUSE BILL NO. 

19 2, [TI-IIS ACT] IS VOID. 

20 

21 NEW SECTION. Section 8. Effective dates DATE. 11) [Seetion SECTIONS 3 Al>ID 12 and this 

22 seetionl are eHeetive on passage and approval. 

23 12) [Seetions 1, 2, and 1 through 11] are effeotive January 1, 1996. [THIS ACT] IS EFFECTIVE 

24 JULY 1, 1995. 

25 -END-

~na Ler,ls/atlve counc/1 
- 6 - SB 311 




