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SEaATE BILLNO. (9T

INTRODUCED BY 7,‘/ _ e

A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE COMPUTATION OF THE STATE LAND

EQUALIZATION PAYMENT TO FULLY REIMBURSE COUNTIES FOR LOST TAXES BECAUSE OF STATE
LANDS WITHIN THE COUNTIES; REVISING THE LAND TO WHICH PAYMENTS APPLY; AMENDING
SECTIONS 77-1-501, 77-1-602, AND 77-1-504, MCA; AND PROVIDING ANIMMEDIATE EFFECTIVE DATE
AND AN APPLICABILITY DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 77-1-501, MCA, is amended to read:

"77-1-501. List of state lands by county. (1} The department shall, before the first Monday of April
of every each year, prepare and transmit a statement to the department of revenue that designates each
county in which the state has real property that is not excluded under subsection (2) in-excessof6%of

{2) Subsection (1) does not apply to land used fer highway rights-of-way or to [and occupied by

an institution or a unit of the university system.

{3] The statement reguired under_subsection {1} must contain the total number of acres of

applicable land owned by the state in that county and list the acres separately as grazing,—agriculturab—or

forosttand to_the type of land classification.”

Section 2. Section 77-1-502, MCA, is amended to read:
"77-1-502. Computation of state land equalization payment. {1) The department of revenue shall
compute the amount of taxes whiek that would be payable on the county assessments of said-property

state land as if it were owned by and taxable to a taxpayer of saeh the county in which the land is located.

{2) If the land is not classified, the sum-te—-be-listed-shall amount must be determined by the
average tax payment made on lke similar property within the county where said the land is situated—net
to-oxsoed1l-conis-por-grazing-acre~3b-centsperagricultural-acre—and 11 cents-perforest-aere located.

The average tax may be derived from the most recent biennial report of the department of revenue. The
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total figure arrived at by-this-methed-shal-be-called-the-gross-assessment-figure:

land equalization payment.”

Section 3. Section 77-1-504, MCA, is amended to read:
"77-1-504. Processing of statements. The department shall examine for accuracy the statement

returned by the department of revenue—s

department shall, before November 1 of each year, prepare and file a claim with the department of

administration for ali counties that are eligible for state fand equalization payments, and this claim must

show the amount of money each eligible county will receive.”

NEW SECTION. Section 4. Applicability. [This act] applies to tax years commencing on or after

January 1, 1996.

NEW SECTION. Section 5. Effactive date. [This act] is effective on passage and approvai.

-END-
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STATE OF MONTANA - FISCAL NOTE

Fiscal Note for SB0187, as introduced

DESCRIPTION OF PROPOSED LEGISLATION:

An act revising the computation of the state land equalization payment to fully reimburse counties
for lost taxes because of state lands within the counties; revising iand to which payments apply;
and providing an immediate effective date and an applicability date.

ASSUMPTIONS:

1. The amount appropriated for state land equalization payments for the biennium is not
impacted by this proposal. The amount appropriated is $265,000 per year. This is the
amount that has been appropriated for state land equalization payments since 1386.
Historically, the amount of money claimed by the counties as computed under current law
exceeds the appropriation for payments. This has meant that the amount of money claimed
by the counties has been prorated so that the total amount paid out has matched the
appropriated amount.

2. Under assumption 1 {the appropriation is unchanged), the proposal results in redistributing
the money appropriated for state land equalization payments to all counties with state lands.
3. For FY95 the amount of payment claimed by the counties receiving a state equalization

payment averaged $0.63 per acre. Given a total of 5,153,000 acres of state lands in all
counties and an average claim of $0.63 per acre, to fully reimburse all counties would
require $3,250,000 per year.

FISCAL IMPACT:
Expenditures:

If the appropriation for state land equalization payments remains at $265,000 (assumption 1), then
the proposal has no impact on expenditures.

If the appropriation for state land equalization payments is made to fully reimburse counties
(assumption 3), then the proposal results in a reduction of the general fund of $2,985,000 in FY
97. '

Revenues:

If the appropriation for state land equalization payments remains at $265,000 (assumption 1), then
the proposal has no impact on revenues other than to resuit in a redistribution of state land
equalization payments to all counties.

(continued page 2)
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{continued}

EFFECT ON COUNTY OR OTHER I.OCAL BREVENUES OR EXPENDITURES:

If the appropriation for state land equalization payments remains at $265,000 {assumption 1), then
the proposal has no impact on revenues other than to result in a redistribution of state iand
equalization payments to all counties. Under current law, in FY95, twenty counties received a
state land equalization payment. Under the proposal all counties with qualifying state lands would
receive a payment. This will resultin a reduction of revenues for those counties that have received
payments in the past and an increase in revenues for those counties that have not received
payments under current law.

If the appropriation for state land equalization payments is made to fully reimburse counties
(assumption 3), then the proposal results in an increase $2,985,000 in FY97 to be shared by
elementary schools (60%) and county road funds (40%).

TECHNICAL NOTES:

In order for the Department of Revenue to compute the amount of state land equalization payment
as provided in the proposal would require the location of state lands {for applicable mill levies) in
addition to the total number of state land acres by classification already provided by the
Department of State Lands (77-1-501, MCA).
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SENATE BILL NO. 197

2 INTRODUCED BY GAGE
3
4 A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE COMPUTATION QF THE STATE LAND
5  EQUALIZATION PAYMENT TO FULLY REIMBURSE COUNTIES FOR LOST TAXES BECAUSE OF STATE
6 LANDS WITHIN THE COUNTIES; REVISING THE LAND TO WHICH PAYMENTS APPLY; AMENDING
7  SECTIONS 77-1-501,77-1-502, AND 77-1-504, MCA; AND PROVIDING AN IMMEDIATE EFFECTIVEDATE
8  AND AN APPLICABILITY DATE."
9
10  BEIT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
11
12 Section 1. Section 77-1-501, MCA, is amended to read:
13 "77-1-501. List of state lands by county. (1) The department shall, before the first Monday of April
14 of every gach year, prepare and transmit a statement to the department of revenue that designates each
15 county in which the state has real property that is not excluded under subsection_ (2] m-exeess-ot6%-of
16
17 {2) Subsection (1) does not apply to land used for highway rights-of-way or to land occupied by
18  an institution, EXCEPT FOR LAND USED FOR THE MONTANA STATE PRISON RANCH, or a unit of the
19 dniversity system.
20 {3] The statement required under subsection {1} must contain the total number of acres of
21 applicable land owned by the state in that county and list the acres separately as grazing—-agricaltural—oer
22 ferest-land to the type of land classification.”
23
24 Section 2. Section 77-1-502, MCA, is amended to read:
25 "77-1-502. Computation of state land equalization payment. {1} The department of revenue shall
26 compute the amount of taxes whieh that would be payable on the county assessments of said-property
27 state land as if it were owned by and taxable to a taxpayer of saeh the county in which the land is located.
28 {2) If the land is not classified, the sum-te—be-tisted-shall amount must be determined by the
29 average tax payment made on #ike similar property within the county where said the land is situwated:-nret
30 located.
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The average tax may be derived from the most recent biennial report of the department of revenue. The

total figure arrived at by-this—rrethed-shal-be-called-the-gross-assessment-Higure-

land equalization payment."”

Section 3. Section 77-1-504, MCA, is amended to read:

"77-1-504. Processing of statements. The department shall examine for accuracy the statement

department shall, before November 1 of each year, prepare and file a claim with the department of

administration for all counties that are eligible for state land equalization payments, and this claim must

show the amount of money each eligible county will receive,”

NEW SECTION. Section 4. Applicability. [This act] applies to tax years commencing on or after

January 1, 1996.

NEW SECTION. Section 5 Etfective date. [This act| is effective on passage and approval.

-END-
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SENATE BILL NO. 197

2 INTRODUCED BY GAGE
3
4 A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE COMPUTATION OF THE STATE LAND
5 EQUALIZATION PAYMENT TO FULLY REIMBURSE COUNTIES FOR LOST TAXES BECAUSE OF STATE
6 LANDS WITHIN THE COUNTIES; REVISING THE LAND TO WHICH PAYMENTS APPLY: AMENDING
7 SECTIONS 77-1-501, 77-1-502, AND 77-1-504, MCA; AND PROVIDING ANIMMEDIATE EFFECTIVE DATE
8 AND AN APPLICABILITY DATE."
9
10 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
11 _
12 Section 1. Section :/'7-1-501, MCA, is amended to read:
13 *77-1-501. List of state lands by county. {1) The department shall, before the first Monday of April
14  of every gach year, prepare and transmit a statement to the department of revenue that designates each
15 county in which the state has real property that is not exciuded under subsection (2) r-exeoss—ot-B%-of
16 8 8 g : orf0 BOME,
17 {2) Subsection (1) does not aggl‘y to land used for highway rights-of-way or to land occupied by
18  an institution, EXCEPT FOR LAND USED FOR THE MONTANA STATE PRISON RANCH, or a unit of the
19  university system,
20 {3} The statement required under subsection (1} must contain the total number of acres of
21 appiicable land owned by the state in that county ang list the acres separately as grazing—agrieuitaral—or
22  tetesttand to the type of land classification.”
23
24 Section 2. Section 77-1-502, MCA, is amended to read:
25 "77-1-602. Computation of state land equalization payment. (1} The department of revenue shall
26  compute the amount of taxes whieh that would be payable on the county assessments of said-property
27  stateland as if it were owned by and taxabie to a taxpayer of sueh the county in which the land is located.
28 {2} If the land is not classified, the surr—to-be-listed-shall amount must be determined by the
29  average tax payment made on ke similar property within the county where seid the land is situated—net
30 . o located.
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The average tax may be derived from the most recent hiennial report of the department of revenue. The

total figure arrived at b

ive ig the state

land equalization payment.”

Section 3. Section 77-1-504, MCA, is amended to read:

"77-1-604. Processing of statements. The department shall examine for accuracy the statement

returned by the department of revenue

department shall, before November 1 of each year, prepare and file a claim with the department of

agministration for all counties that are eligible for state land equalization payments, and this claim must

show the amount of money each eligible county will receive.”

NEW SECTION. Section 4. Applicability. [This act] applies to tax years commencing on or after

January 1, 1996.

NEW SECTION. Section 5. Effective date. [This act] is effective on passage and approval.

-END-
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