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SENATE BILL NO. 23 

INTRODUCED BY HARP 

SB0023.01 

4 A BILL FOR AN ACT ENTITLED: "AN ACT PROHIBITING MUNICIPALITIES FROM USING IMPROVEMENT 

5 DISTRICT FINANCING FOR THE COST OF THE EXTENSION OF SERVICES OR.CAPITAL IMPROVEMENTS 

6 IN AN AREA TO BE ANNEXED; REQUIRING MUNICIPALITIES TO ASSUME ANY OBLIGATION OR DEBT OF 

7 THE AREA TO BE ANNEXED FOR WHICH ASSESSMENTS ARE BEING LEVIED BY AN IMPROVEMENT 

8 DISTRICT; AMENDING SECTIONS 7-2-4 716, 7-2-4 732, AND 7-12-1144, MCA; AND PROVIDING AN 

9 IMMEDIATE EFFECTIVE DATE." 

10 

11 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

12 

Section 1. Section 7-2-4716, MCA, is amended to read: 13 

14 "7-2-4716. Effect of annexation. {1) From ans aher the effective date of the annexation 

1 5 ordinance, the territory and its citizens and property slclall ee are subject to all debts, laws, ordinances, and 

16 regulations in force in StleR the municipality and slclall be are entitled to the same privileges and benefits as 

17 other parts of StleR the municipality. 

18 {2) The newly annexed territory slclall ee 12 subject to municipal taxes levied for the fiscal year 

19 following the effective date of annexation. Anne11ea J1r0J1erty • ...,lclieA is Jlart ef a sanitary aistriet er etlclor 

20 Sf'leeial ser¥iee aistriet wlclielcl lclas installea water, sewer, er etlcler 1c1tilities er imJ1re¥0ments Jlaia fer ey tlcle 

21 resiaents ef saia aistriet slclall net ee s1c1ejeet te tlclat Jlart ef tlclo m1c1nieiJ1al ta11es le·,.ioa fer ae13t seP,iee fer 

22 tlcle first e ·, ears aHer tRe effeetiYe Elate ef anne11atien." 

23 

24 Section 2. Section 7-2-4732, MCA, is amended to read: 

25 "7-2-4 732. Contents of plan for extension of services. { 1) 8J1eeifieall·r, tlclo J1lans Plans for the 

26 extension of services 6flaU must provide a long-range plan for extension of services and the acquisition of 

27 properties outside the corporate limits. This plan must show anticipated development a minimum of 5 years 

28 into the future, showing on a yearly basis how the municipality plans to extend services, and develop and 

29 add sections to the city. 

30 (2) The plans 6flaU must: 
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(a) provide for extending police protection, fire protection, garbage collection, and streets and 

2 street maintenance services to the area to be annexed on substantially the same basis and in the same 

3 manner as SlclM similar services are provided within the rest of the municipality prior to annexation; 

4 (bl provide for future extension of streets and of major trunk water mains, sewer outfall lines, and 

5 other utility services into the area to be annexed, so that when SlclM these streets and utility lines become 

6 necessary and are constructed, property owners in the area to be annexed will be able to secure SlclM 

7 services, according to the policies in effect in SlclM the municipality for extending SlclM services to individual 

8 lots or subdivisions; 

9 (c) if extension of streets and water, sewer, or other utility lines into the area to be annexed is 

1 O necessary, set forth a proposed timetable for construction of~ the streets and utility lines. 

11 (3) A method must be set forth by which the municipality plans to finance extension of services 

12 into the area to be annexed. If the area is serviced currently by adequate water and sewage services, 

13 streets, curbs, and gutters and fie capital improvements are not needed to provide adequate services 

14 stipulated by tRis seetieA aAet 7-2-4731 and this section, the municipality fRW shall provide the area to be 

15 annexed with a plan of how tR9'f J!laA it plans to finance other services to be included within the district-i 

16 mainly, police protection, fire protection, garbage collection,~ streets, and street maintenance services, 

17 as well as continued utility service. 

18 (4) In ~ the annexation plan, it must be clearly stated that the entire municipality teA65 12 to 

19 share the tax burden for #lese provided services, and if so stated, the area may be annexed without a bond 

20 issue under the provisions of this part. 

21 (5) (a) A municipality may not finance the cost of the extension of services or the cost of capital 

22 improvements for services provided in this part by means of assessments as provided for in 7-12-1133. 

23 (b) If the area to be annexed or any part of the area is subject to assessments under the provisions 

24 of 7-12-1133, those assessments may not be continued after annexation by the municipality, and the 

25 obligation or debt for which the assessments are being levied must be assumed by the municipality." 

26 

27 

28 

29 

30 

Section 3. Section 7-12-1144, MCA, is amended to read: 

"7-12-1144. Obligations of district not obligations of local government. Aft Except as provided 

in 7-2-4 732, an obligation or debt et aA'( Aature of a district is not an obligation or debt of the local 

government that established the district, and iA AB e..-eAt is not a Elellt er ellli!iJetieA et a etistriet payable out 
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1 of any funds or properties of the local government. The debts and obligations of a district are payable 

2 solely from the funds and properties of the district." 

3 

4 NEW SECTION. Section 4. Effective date. [This act) is effective on passage and approval. 

5 -END-
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