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ACCOUNT FOR THE WARRANT WRITER PROGRAM TO AN INTERNAL SERVICE FUND; AMENDING 

SECTIONS 2-18-411, 2-18-412, 2-18-702, 3-2-503, 7-4-2502, 17-1-101, 17-1-111, 17-1-122, 17-3-1004, 

17-4-101, 17-4-102, 17-4-103, 17-4-104, 17-4-105, 17-4-106, 17-4-107, 17-4-108, 17-6-212, 17-8-211, 

17-8-301, 17-8-303, 17-8-305, 17-8-306, 17-8-307, 23-7-312, 32-1-537, 39-3-213, 39-51-3207, 

44-2-314, 53-18-102, 85-8-612, 87-;~~;;r603, MCA; REPEALING SECTION 17-1-121, MCA; 

AND PROVIDING AN EFFECTIVE DA . j ~ 

14 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 
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Section 1. Section 2-18-411, MCA, is amended to read: 

"2-18-411. Lost warrants --duplicate. (1) Upon receipt of proof satisfactory to the state auditor 

treasurer that a payroll warrant issued by the state auditor treasurer has been lost or destroyed prior to its 

delivery to the employee to whom it is payable, the state auditor treasurer shall, upon certification by the 

payee's appointing power, issue a duplicate warrant in payment of the same amount without requiring a 

bond from the payee and any.,_6rry loss incurred in connection therewith shall with the warrant must be 

charged against the account from which the payment was derived. 

12) A payroll warrant shall be i.?_ considered to have been lost it it has been sent to the payee but 

not received by Rim the payee within a reasonable time, consistent with the policy at prompt payment at 

employees, or it it has been sent to a state officer or employee tor delivery to the payee or for forwarding 

to another state officer or employee for SH6fl delivery and has not been received within SH6fl .i! reasonable 

time.,. 

Section 2. Section 2-18-412, MCA, is amended to read: 

"2-18-412. Designation of person to receive decedent's warrants -- reissuance. AflV 6 person A&W 
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or hereafter employed by the state may file with fli6 the person's appointing power a designation of a 

2 person who, notwithstanding any other provision of law, shall, on the death of the employee, be entitled 

3 to receive all warrants that would have been payable to the decedent had He the employee survived. The 

4 employee may change the designation from time to time. A person se designated shall claim Slfflfl the 

5 warrants from the state auditor treasurer and on sufficient proof of identity, the state auditor treasurer shall 

6 reissue the warrant in the name of the designated person and deliver sai4 the warrant to the designated 

7 person. 

8 

9 Section 3. Section 2-18- 702, MCA, is amended to read: 

10 "2-18-702. Group insurance for public employees and officers. I 1) All counties, cities, towns, 

11 school districts, and the board of regents shall upon approval by two-thirds vote of their respective officers 

12 and employees enter into group hospitalization, medical, health, including long-term disability, accident, 

13 afl&/ef or group life insurance contracts or plans for the benefit of their officers and employees and their 

14 dependents. The laws prohibiting discrimination on the basis of marital status in Title 49 do not prohibit 

15 bona fide group insurance plans from providing greater or additional contributions for insurance benefits 

16 to employees with dependents than to employees without dependents or with fewer dependents. 

1 7 (2) State employees and elected officials, as defined in 2-18-701, may participate in state employee 

18 group benefit plans as are provided for under part 8 of this chapter. 

19 (3) For state officers and employees, the premiums required from time to time to maintain the 

20 insurance in force must be paid by the insured officers and employees, and the auditor state treasurer shall 

21 deduct the premiums from the salary or wages of each officer or employee who elects to become insured, 

22 on the officer's or employee's written order, and issue a warrant for the premiums to the insurer. 

23 (4) For the purpose of this section, the plans of health service corporations for defraying or 

24 assuming the cost of professional services of licentiates in the field of health or the services of hospitals, 

25 clinics, or sanitariums or both professional and hospital services must be construed as group insurance and 

26 the dues payable under the plans must be construed as premiums for group insurance. 

27 15) If the board of trustees of a school district implements a self-insured group health plan or if the 

28 board of regents implements an alternative to conventional insurance to provide group benefits to its 

29 employees, the board shall maintain the alternative plan on an actuarially sound basis." 

30 
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Section 4. Section 3-2-503, MCA, is amended to read: 

2 "3-2-503. Accounts of marshal. All accounts of the marshal must be filed in the supreme court in 

3 a bill of items under oath certified by the chief justice and, when properly chargeable against the state and 

4 approved by the department of administration, must be paid out of the state treasury upon the warrant of 

5 the state auditor treasurer." 

6 

7 Section 5. Section 7-4-2502, MCA, is amended to read: 

8 "7-4-2502. Payment of salaries of county officials and assistants. 11) Except as provided in 

9 subsection (2), the salaries of the county officers and their assistants may be paid monthly, twice monthly, 

10 or every 2 weeks out of the general fund of the county and upon the order of the board of county 

11 commissioners. 

12 (2) (a) The salaries of the county attorney and deputy county attorneys authorized by 7-4-2703 

13 are payable monthly, with the salary of the county attorney payable one-half from the general fund of the 

14 county and, if the county has supplied the information to the department of justice for inclusion in its 

15 budget, the other one-half from the state treasury upon the warrant of the state auditer treasurer. If the 

16 county has not supplied information concerning any scheduled or proposed increase in salary tor the county 

17 attorney to the department of Justice for inclusion in material submitted to the budget director under Title 

18 17, chapter 7, part 1, the county is responsible for any increased salary. 

19 (bl The county commissioners of each county shall, within 30 days after the election or 

20 appointment to fill a vacancy for any cause in the office of county attorney, certify the election or 

21 appointment to the department of justice. The department shall notify the state auditor treasurer of the 

22 salary of tlie cou11ty attorney. The auditor state treasurer shall draw warrants for the county attorney 

23 salaries 1r1 the ~a,ne manner as tor state officers. In case of a vacancy, the county commissioners shall 

24 immediately ilot,ty the department of justice, and the department shall compute the salary due on the basis 

25 of the notification. 

26 (3) The board has jurisdiction and power, under Stlclt limitations and restrictions as-are prescribed 

27 by law, to fix the compensation of all county officers not otherwise fixed by law and to provide for the 

28 payment of the compensation and may, for all or the remainder of each fiscal year, in conjunction with 

29 setting salaries tor other officers as provided in 7-4-2504( 1}, set their salaries at the prior fiscal year level." 

30 
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Section 6. Section 17-1-101, MCA, is amended to read: 

2 "17-1-101. Definition of department. Except in chapter 3, part 3, and chapter 4, part 1, and unless 

3 the context requires otherw·1se, in this titleL "department" means the department of administration provided 

4 for in Title 2, chapter 15, part 10." 

5 

6 Section 7. Section 1 7-1-111, MCA, is amended to read: 

7 "17-1-111. General fiscal duties of state treasurer. ( 1) The state treasurer shall be~ the custodian 

8 of all moneys money and securities of the state unless otherwise expressly provided by law. 

9 12) It is the duty of the state treasurer to: 

1 0 la) receive and account for all moneys money belonging to the state, not expressly required by law 

11 to be received and kept by some other person; 

12 lb) pay warrants out of the funds upon which they are drawn; 

13 lc) upon payment of any warrant, take upon the back thereof of the warrant the receipt of the 

14 person to whom it is paid; 

15 Id) keep an account of all moneys money received and disbursed; 

16 le) at the request of either house of the legislature or of any legislative committee thereof, give 

17 information in writing as to the condition of the treasury or 1fJIBR on any subject relating to the duties of 

18 His the office of state treasurer; 

19 If) superintend the fiscal concerns of the state: 

20 (g) suggest plans for the improvement and management of the public revenue: 

21 (h) keep an account of all warrants drawn upon the treasury and of other appropriation records that 

22 the treasurer determines to be essential for the support of the accounting records maintained in the 

2 3 department; 

24 (i) charge the outgoing state treasurer with the balance that was in the treasury when the outgoing 

25 treasurer came into office and with all money received and credit the outgoing treasurer with all warrants 

26 drawn on and paid; 

27 (j) keep a register of warrants, showing the fund upon which each warrant is drawn, each 

28 warrant's number, who received the warrant, and the date issued; 

29 (kl require all persons who have received money belonging to the state but who have not 

30 accounted for it to settle their accounts; 
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(I) draw warrants on the state treasury for the payment of money directed by law to be paid out 

2 of the treasury, except that a warrant may not be drawn unless authorized by law; 

3 Im) authenticate with the official seal of the state all warrants drawn and all copies of papers 

4 issued from the office of state treasurer; 

5 (n) collect and pay into the state treasury all fees received; and 

6 lQJ. discharge SY€R other duties as may be imposed upon ffiffi the state treasurer by law." 

7 

8 Section 8. Section 17-1-122, MCA, is amended to read: 

9 "17-1-122. Discretionary 6¼Hie& authority of state a1c1ditor treasurer. In his discretion it is the duty 

10 of the state auditor to The state treasurer may: 

11 ( 1) inspect the books of any persons charged with the receipt, safekeeping, or disbursement of 

12 public ffloneys money; 

13 (2) require all persons who have received ffloneys or sesurities money or who have had the 

14 disposition or management of any property of the state of which an account is kept in his offiee the 

15 department to render statements thereof to ffiffi the treasurer, and all sueh persons. A statement must 

16 render statefflents be rendered at SY€R times and in SY€R the form as he fflay require prescribed by the 

1 7 department-;~ 

18 (3) promulgate rules regarding the distribution and processing of warrants issued; and 

19 (4) establish, under the joint control of the departfflent of adfflinistration and the state auditor, a 

20 system of filing and storage of the original copy of claims paid by state warrant." 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

NEW SECTION. Section 9. Authority of state auditor concerning securities. The state auditor may 

require a person who has received securities of which the auditor keeps account to render to the auditor 

a statement concerning the securities. The statement must be made at the time and in the form prescribed 

by the auditor. 

Section 10. Section 17-3-1004, MCA, is amended to read: 

"17-3-1004. Disbursement of funds. (1) The money received by the state treasurer under the 

provisions of 17-3-1003 SHalt may be paid out ay-fl+ffi of the treasury only on 2 warrant issued by the staffi 

auditor treasurer in payment of claims for expenses actually incurred for the support and maintenance of 

~na Leg/stative council 
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the institution filing the same claims. 

2 (2) In the payment of claims presented by a state institution entitled to interest and income from 

3 land grants or Fflone~•s arisin§ thorefroffl money from a land grant, 1te i! warrant 5Ral+ may not be drawn 

4 against the appropriation made by the state out of the general fund for the maintenance of the institution 

5 filing the claim until interest and income Ffloneys money, insofar as they are nvailable for the payment of 

6 the items in the claim,----attl ~ exhausted." 

7 

8 Section 11. Section 17-4-101, MCA, is amended to read: 

9 "17-4-101. Definitions. In this part, the following definitions apply: 

1 O 11 I The wore "Eiepartfflent" "Department" means the department of revenue administration. 

11 12) The terffl "state "State agency" includes all state offices, departments, divisions, boards, 

12 commissions, councils, committees, institutions, university units, and other entities or instrumentalities of 

13 state government." 

14 

15 Section 12. Section 17-4-102, MCA, is amended to read: 

16 "17-4-102. Accounts of persons indebted to state. 11 I In his Eiiseretion it is the Eiuty of the state 

17 auaitor to The department may: 

18 la) examine and settle the accounts of persons indebted to the state af\4, certify the amount te 

19 the treasurer ans, upon prosenrntion ans lilin§ of tho treasurer's reeeipt therefor, to owed, and give 5t,€f\ 

20 the person a discharge ans ohar§e the treasurer therewiH1; 

21 lb) require any person presenting an account for settlement to be sworn sefore him and to answer, 

22 orally or in writing, as to any facts relating to it the debt. 

23 (2) The certificate mentioned in subsection ( 1 )(a) must show by whom the payment is to be made, 

24 the amount thereof of the payment, and the fund into which it the payment is to be paia ans must 

25 deposited. The certificates must be numbered in order, beginning with number 1 at the commencement of 

26 each fiscal year." 

27 

28 Section 13. Section 17-4-103, MCA, is amended to read: 

29 "17-4-103. Collection of claims by state auditor department. (1) In his diseretion, it is the duty of 

30 the state auaitor to The department may examine the collection of money due the state and institute suits 

~na Legislative Council 
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in its name for official delinquencies in relation to the assessment, collection, and payment of the revenueL 

2 aoo against persons who possess public money or property and fail to pay over or deliver the money or 

3 propertyL and against debtors of the state. The courts of the county where the seat of government ffii:IV 

4 be i.§ located have jurisdiction, without regard to the residence of the defendants, over the collection suits 

5 authorized by this section. 

6 12) Whenever a person has money or other personal property that belongs to the state by escheat 

7 or otherwise or has been entrusted with the collection, management, or disbursement of money, bonds, 

8 or interest accruing from the money or bonds, belonging to or held in trust by the state, and fails to render 

9 an account of the money or personal property to and make settlement with the state auditor department 

10 within the time prescribed by law or, when M §. particular time is not specified, fails to render an account 

11 and make settlement or woo fails to pay into the state treasury the money belonging to the state, upon 

12 being required to do so by the state auditor department, within 20 days after the requisition, the state 

13 auditor shall state an account with that person, charging 25% damages and interest at the rate of 10% a 

14 year from the time of the failure. A copy of the account in a suit is prima facie evidence of the things stated 

15 in the account, but when the state auditor department cannot for want of information state an account, 

16 oo the department may in an action brought by flim the department aver that fact and allege generally the 

17 amount of money or other property due or belonging to the state. 

18 (3) The state auditor department may assist in the collection of a delinquent account owing to any 

19 state agency and may separately charge the state agency that transferred the debt for the cost of 

20 assistance. The state auditer department may designate the percentage of collected proceeds to be retained 

21 for the cost of assistance. 

22 (4) The state auditor department may provide a collection service for the general purpose of 

23 centralizing the collection of all debts owing to the state." 

24 

25 Section 14. Section 17-4-104, MCA, is amended to read: 

26 "17-4-104. Circumstances when state atnlitor department ffltltl-t shall assist. Subject to and in 

27 accordance with rules adopted by the state auditor department, the state auc:liter department shall render 

28 assistance in the collection of accounts owing to any state agency if all of the following procedures have 

29 been completed to flis the department's satisfaction: 

30 ( 1) A state agency ffHclS-t shall make all reasonable efforts to collect money owed to it and fRtffit 

~na Legislative caunc:11 
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shall determine that the money and any interest or penalties therefor are uncollectible in accordance with 

2 criteria for uncollectibility formulated by that agency. 

3 (2) Once a state agency has determined that an account owed to it uncollectible, it shall certify 

4 to tho state auditor department the amount of the money, interest, and penalties, as accurately as can be 

5 determined. Tho state auditor department may require submission by the agency 0f to submit all relevant 

6 evidence and other information regarding the debt and may examine the records of any other state agency 

7 wruBR that may be pertinent in determining the uncollectibility of the debtL unless examination is specifically 

8 prohibited by law. 

9 (3) If the state auditor department finds that the debt is uncollectible in accordance with the criteria 

1 O for uncollectibility of money due that state agency, IIB the department shall direct the agency to write off 

11 the debt on its accounts and transfer the debt to fliffi the department. 

12 (4) Debts described in 17-4-105(4) need not be determined uncollectible for purposes of this 

13 section." 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

Section 15. Section 17-4-105, MCA, is amended to read: 

"17-4-105. Authority to collect debt -- offsets. ( 1) Once a debt of a state agency has been 

transferred to the state auditor department, tho state auditor has the authority to department may collect 

it. The state auditor department may contract with commercial collection agencies for recovery of debts 

owed the state. 

(2) The state auditor department shall offset any amount due a state agency from a person or 

entity against any amount, including refunds or taxes, owing the person or entity by any state agency
0

, 

pro.,,ided the state auditor The department may not exercise this right of offset until the debtor has first 

been notified by the state auditor department and been given an opportunity for a hearing. An offset may 

not be made against any amount paid out as child support collected by the department of social and 

rehabilitation services. Tho stats auditor department shall deduct from the claim and draw warrants for the 

amounts offset in favor of the respective state agencies to which due and for any balance in favor of the 

claimant. Whenever insufficient to offset all amounts due state agencies, the amount available must be 

applied first to debts owed by reason of the nonpayment of child support and then in the manner as that 

the state auditor department, in the state auditer's its discretion, determines. 

(3) (a) The department of revenue retains the power to offset tax refunds due individuals against 

~na Legislative council 
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taxes owed the state, provided that the department of revenue may not exercise this right of offset until 

2 the taxpayer has been notified by the department of revenue and been given the opportunity to request a 

3 review. 

4 lb) Within 30 days following mailing of notification, the taxpayer may request a review of the 

5 asserted liability. If a review is requested, the department of revenue shall conduct an informal review 

6 conference, which is not subject to the contested case procedures of the Montana Administrative Procedure 

7 Act. 

8 le) Appeal from the decision of the department of revenue after the review conference may be 

9 taken to the state tax appeal board. 

10 Id) A taxpayer is not entitled to a review conference for a tax offset if the tax liability has been the 

11 subject matter of any proceeding conducted for the purpose of determining its validity and any decision 

12 made as a result of that proceeding has become final. 

1 3 14) (al A debt owed to the department of social and rehabilitation services or being collected by 

14 the department of social and rehabilitation services on behalf of any person or agency may be offset by the 

15 state auEliter department of administration if the debt is being enforced or collected by the department of 

16 social and rehabilitation services under Title IV-D of the Social Security Act. 

17 (bl The debt need not be determined to be uncollectibleL as provided for in 17-4-104L before being 

18 transferred to the state auElitor department for offset. The debt must have accrued through written 

19 contract, court judgment, or administrative order. 

20 (cl Within 30 days following the notification provided for in subsection 12), the person owing a debt 

21 described in subsection (4)(a) may request a hearing. The person owing a debt is not entitled to a hearing 

22 if the amount of the debt has been the subject matter of any proceeding conducted for the purpose of 

23 determining the validity of the debt and any decision made as a result of that proceeding has become final. 

24 The hearing must be conducted by teleconferencing methods and is subject to the provisions of the 

25 Montana Administrative Procedure Act. The department of social and rehabilitation services shall adopt 

26 rules necessary to determine the hearing procedures. 

27 (51 If, in the discretion of tho state auElitor department, the person or entity refuses or neglects to 

28 file a claim within a reasonable time, the head of the state agency owing the amount shall file the claim on 

29 behalf of the person or entityf-it~ approved by the department of aElffiin1stration, it shall ha.•e has the 

30 same force and effect as though filed by the person or entity. The amount due any person or entity from 

~na Leg/stative council 
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the state or any agency of the state is the net amount otherwise owing the person or entity after any 

2 offset. as provided in this section." 

3 

4 Section 16. Section 17-4-106, MCA, is amended to read: 

5 "17-4-106. Agency owed debt to receive all money collected -- exception. ( 1) All money collected 

6 by the state auditor department on debts transferred to flim the department by the various state agencies, 

7 except funds collected under 17-4-103(3), must be deposited to the account or fund of the agency to 

8 which the debt was originally owing. 

9 12) Funds collected under 17-4-103(3) must be deposited in an account in the internal service fund 

1 O for the cost of assistance of debt collection by the sta:to auditor department. Funds deposited in excess of 

11 the amount appropriated for operation of the debt collection program must be carried forward into the next 

12 fiscal year for operation of the debt collection program. Any excess carried forward into the next fiscal year 

13 wil-1 must be used to reduce the designated percentage of the collected proceeds charged to the various 

14 state agencies. At the end of each biennium, any fund balance in excess of $10,000 must be transferred 

15 Baek to the general fund." 

16 

17 Section 17. Section 17-4-107, MCA, is amended to read: 

18 "17-4-107. IJ!.'rito off Writooff procedures. ( 1 l The state auditor department may establish 

19 procedures for canceling and writing off accounts receivable carried on the books of the various state 

20 agencies that have been transferred to the state auditor's offioe department pursuant to 17-4-104 and that 

21 are uncollectible or the continued pursuance of the collection of accounts would cost the state more than 

22 the amount collected. The procedures must be established in accordance with subsection (2). 

23 (2) The department of adFAinistrntion may establish procedures for canceling and writing off 

24 accounts receivable carried on the books of various state agencies w-rueR that are uncollectible or tho 

25 continued pursuance of the collection would cost the state more than tho amount collected. The procedures 

26 must include the reporting to the budget director of any canceling and writing off of accounts receivable." 

27 

28 Section 18. Section 17-4-108, MCA, is amended to read: 

29 "17-4-108. Circumstances under which previously written-off debt may be collected. If a debt 

30 previously written off under 17-4-107( 1) subsequently becomes collectible, the state auditor department 

~na Legislative council 
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shall proceed to collect the money due pursuant to 17-4-105(1) and 17-4-106." 

2 

3 Section 19. Section 17-6-212, MCA, is amended to read: 

LC 1156.01 

4 "17-6-212. State purchase of general fund warrants. ( 1) The state hereB',' reserves te itself a 

5 preference right, prior to the right of any person, company, or corporation, to purchase state general fund 

6 warrants issued with funds under the control of the board of investments and subject to investment. 

7 (2) When the board of investments has under its control any funds subject to investment Wftt€fl 

8 that in its judgment it would be advantageous to have invested in state general fund warrants and there 

9 are not sufficient funds in the state general fund to pay warrants issued against the fund at the time they 

10 are issued and presented for payment, it shall authorize and direct the state treasurer to purchase state 

11 general fund warrants, designating the fund or funds to be so invested and fixing the amount or amounts. 

12 It shall also gi·,e netise te the state auEliter ef the investR1ent te ee RlaEle ey the treasurer, Elesignating the 

1 3 funEI or funEls to be in·,estoEI anEI the aR1ounts. 

14 (3) Tho acJElitor state treasurer shall attach to or stamp, write, or print upon each general fund 

15 warrant thereafter after the funding shortfall issued, until warrants totaling the amounts se designated have 

16 been issued, a notice that the state will exercise its preference right to purchase the warrant. 

17 (41 The state treasurer shallL thereafter when the warrant is presentedL te-fl+ffi pay it out of the 

18 proper fund as designated by the board, and the warrant se purchased Sflall must be registered as other 

19 state warrants and must bear interest as provided by law. 

20 (5) When the designated amounts have been invested, the state treasurer shall notify the board 

21 of investments, which shall thereupon issue orders upon the proper funds addressed to the state auditor 

22 for warrants to be issued in favor of the treasurer." 

23 

24 Section 20. Section 17-8-211, MCA, is amended to read: 

25 '"17-8-211. Notice required for assignment of claimi; against state. (1) All transfers and 

26 assignments made of any claim against the state, or any part thereof of or interest thereon on the claim, 

27 except as hereinafter provided in this section, shall be absolutely null and are void and unenforceable 

28 against the state unless the assignee thereof files written notice of the assignment on SH€fl forms as that 

29 may be required by the state auditor department of administration, together with a true copy of the 

30 instrument of assignment. 
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2 

3 

4 

5 

6 

7 

8 

9 

10 

1 1 

12 

13 

14 

1 5 

16 

1 7 

18 

1 9 

20 

21 

22 

(2) The state ausitor department may promulgate rules regarding the form of assignment, the 

procedures for filing assignments, and the submission of claims covering assigned funds. 

(3) Unless otherwise expressly permitted by the state ausitor department, no more than one 

assignment of a claim shall be !.§. effective at one time, and Re an assignment Sf\-all may not be made to 

more than one party, except that an assignment may be made to one party as agent or trustee for two or 

more parties. An assignment Sf\-all may not be subject to further assignment." 

Section 21. Section 17 8-301, MCA, is amended to read: 

"17-8-301. State ffiOAe~•s money -- how expended by treasurer. ( 1 I Exceµt as l+ef.e-+B provided i.!J. 

this section, no moneys money received by the state treasurer may not be paid out by him except upon 

2 state warrant issued by tho state ausitor treasurer or on electronic funds transfer authorized by the state 

ausitor treasurer. The state ausitor treasurer may not issue His 2 warrant or authorize an electronic funds 

transfer upon the state treasurer treasury except upon a claim ~ approved by the department of 

administration in accordance with the laws governing the expenditure of state mene~·s; money. however 

However, interest and principal on the public debt may be paid by treasurer's check from the mene1•s 

money pledged for 5tl€f\ payment, and the provisions of this section do not apply to warrants issued upon 

contingent revolving accounts that are in the custody of the state treasurer. 

(2) As used in 2-18-405 and this section, "electronic funds transfer" means any transfer of funds, 

other than a transaction originated by check, draft, or similar paper instrument, that is initiated through an 

electronic terminal, telephonic instrument, computer, or magnetic tape and that orders, instructs, or 

authorizes the state ausitor treasurer to debit or credit an account." 

23 Section 22. Section 17-8-303, MCA, is amended to read: 

24 "17-8-303. Warrants -- presentation and cancellation. ( 11 State warrants must be presented for 

25 payment within the time limits specified as follows: 

26 (al Except as provided in subsection (1 )(b), all warrants drawn by the state ausitor treasurer on 

27 the state treasury Sf\-all must be presented for payment within 6 months after the date of the issue thereof. 

28 (bl Warrants issued for the department of social and rehabilitation services that are funded to any 

29 extent with federal money sflilH must be presented for payment within 180 days after the date of issue. 

30 (21 Shaula !f the payee or legal holder of any warrant rai+ fails to present it for payment within the 
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time specified in subsection (1 ), the state auditor treasurer shall enter the s.lff!e warrant as canceled on the 

2 books of His the treasurer's office and the amount sMII must be credited to a separate agency fund account 

3 administered by the state auditor treasurer. Should !f the payee or legal owner of any canceled warrant 

4 present presents it for payment or present presents a claim for payment within 4 years from the date of 

5 issue, the state auditor treasurer may, upon proper showing by affidavit, issue a new warrant in lieu thereof 

6 of the canceled warrant. 

7 13) Three years and 6 months after cancellation, the warrant 5fl-all must be classed as unclaimed 

8 property subject to the provisions of Title 70, chapter 9, parts 1 through 3. Shaula !f the payee or legal 

9 owner of any canceled warrant present presents it for payment or present presents a claim for payment, 

10 stl€-R the presentation 5fl-all must be to the department of revenue as provided in 70-9-310." 

11 

12 Section 23. Section 17-8-305, MCA, is amended to read: 

1 3 "17-8-305. Cost accounting for warrant. In His the treasurer's discret1onL It is the duty of the state 

14 ausitor treasurer to establish a cost accounting system to determine the unit cost of issuing and processing 

15 warrants and provide for a system of charges for services rendered in IssuIng and processing warrants for 

16 claims submitted by any department or agency of the state. No sueh 6_ charge 5fl-all may not be made for 

17 warrants issued against the general fund. Funds collected under this section for budgeted programs 5fl-all 

18 must be deposited to the credit of the general fund. Funds collected for new or unforeseen programs may 

19 be deposited to the credit of a state special revenue fund account and expended for the purposes of paying 

20 the processing expenses incurred as a result of the new program." 

21 

22 Section 24. Section 17-8-306, MCA, is amended to read: 

23 "17-8-306. Issuance of duplicate warrant. ( 11 The state ausitor treasurer may issue a duplicate 

24 warrant whenever any warrant drawn by the state auditor upon the treasurer of the state is lost or 

25 destroyed. This duplicate warrant must be in the same form as the original, except that it must have plainly 

26 printed across its face the word "duplicate". A duplicate warrant may not be issued or delivered unless the 

27 person entitled to receive it deposits with the state auditor treasurer a bond in double the amount for which 

28 the duplicate warrant is issued indemnifying the state and its officers and employees from any loss resulting 

29 from the issuance of the duplicate warrant. 

30 (2) A bond of indemnity is not required when: 
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(al the payee is the United States government, a state of the United States, any agency, 

2 instrumentality, or officer of the United States government or of a state, county, city, city and county, 

3 town, district, or other political subdivision of a state or any officer thereof; 

4 (b) the owner or custodian is the state of Montana or any agency or officer of the state; 

5 (cl the owner or custodian is a bank, savings and loan association, admitted insurer, or trust 

6 company whose financial condition is regulated by the United States government or by the state of 

7 Montana; 

8 (d) the state auditor treasurer has chosen to waive the requirement upon receipt of evidence that 

9 the original warrant has been lost or destroyed as a result of a disaster or other major occurrence; 

10 (el the amount of the lost or destroyed warrant is less than $300; 

11 (fl it can be established that a crime has been committed and that as a result a Montana warrant 

12 has been stolen or destroyed; 

13 lg) it can be established that a Montana warrant has been mailed to an incorrect payee; 

14 (h) the payee is a vendor or contractor doing business with the state of Montana; 

15 Ii) the payee is a recipient of public assistance under Title 53; 

16 IJ) the payee Is a recipient of a monthly annuity under Title 19; 

17 (k) the payee is a recipient of student financial assistance administered or insured by the 

18 guaranteed student loan program pursuant to Title 20, chapter 26; or 

19 (I) a state agency approves the issuance of the duplicate warrant and agrees to assume the risk 

20 of the original warrant being cashed. 

21 (3) Whenever the owner or custodian applies under the provisions of subsection (2)(d), (2)(f), 

22 (2)(g), (2IIh), (2)(i), (2)(j), (2)(k), or (2)(1), a stop-payment order must be placed on the original warrant by 

23 the state auditor treasurer. 

24 (4) Whenever the owner or custodian applies under the provisions of subsection (2)(c), (2)(d), 

25 (2)(el, (2)(fl, (2)(g), (2)(h), (2)(i), (2)(j), (2)(k), or 12)(1), the application must include an agreement to 

26 indemnify the state and its officers and employees from any loss resulting from the issuance of a duplicate 

27 warrant. Any loss incurred in connection with the issuance of a duplicate warrant must be charged against 

28 the account from which the payment was derived." 

29 

30 Section 25. Section 17-8-307, MCA, is amended to read: 

~na Legislative council 
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"17-8-307. Board's power to prevent payment of a1:1Elitor's treasurer's warrants. Whenever the 

2 board of examiners has reason to believe that the state ausitor treasurer has drawn or is about to draw Flis 

3 .§. warrant without authority of law or for a larger amount than the state actually owes, the board ffitl&t shall 

4 notify the ~ treasurer not to pay the warrant se drawn or to be drawnt" ans thereupon the The state 

5 treasurer is prohibited from paying the warrant, whether already drawn or not, until~ otherwise directed 

6 by the legislature or the board." 

7 

8 Section 26. Section 23-7-312, MCA, is amended to read: 

9 "23-7-312. Lien on lottery winnings for debt collected by IV-D agency -- notice to agency --

10 payment to agency -- procedure. (1) For purposes of this section, "IV-D agency" means the state child 

11 support enforcement agency created pursuant to Title IV-D of the Social Security Act and providing services 

12 under Title 40, chapter 5. 

13 (2) The IV-D agency shall periodically certify to the state lottery the names and social security 

14 numbers of persons owing a debt to or collected by the IV D agency. 

15 (3) Prior to the payment of lottery winnings in excess of $600, the state lottery shall check the 

16 name of the winner against the list of names and social security numbers of persons owing a debt to or 

1 7 collected by the IV-D agency. 

18 (4) la) If the winner is on the list of persons owing a debt to or collected by the IV-D agency, the 

19 state lottery shall make a good faith attempt to notify the IV-D agency and the agency then has a lien 

20 against thr ·''"""""" ,n tlie amount of the debt owed to or collected by the IV-D agency. The state lottery 

21 has ;10 iI,1t,,111-1 1,., :,,.,, iV G agency or the individual on whose behalf the IV-D agency Is collecting the debt 

22 

26 

27 

28 

29 

30 

,,., to match a winner's name to a name on the list or is unable to not,fy the 1\/ D 

l '1e iV-D agency shall provide the state lottery with wri\\en I101,ce of ~ support i:rar·, 

" state lottery's notification of a match. 

lb) 11 the lottery winnings are to be paid through the state aus:tor treasurer, the lottery winner 1s 

entitled to notice and opportunity for hearing under Title 17, chapter 4, part 1, prior to any offset of the 

debt against the winnings. 

(c) If the lottery winnings are to be paid directly by the state lottery, the amount of the debt owed 

to or collected by the IV-D agency must be held by the lottery for a period of 30 days from the lottery's 

confirmation of the amount of the debt to allow the IV-D agency to institute any necessary garnishment 
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or withholding proceedings. If a garnishment or withholding proceeding is not initiated within the 30-day 

2 period, the lottery shall release the payment to the winner. 

3 (d) The IV-D agency, in its discretion, may release or partially release the support lien upon written 

4 notice to the state lottery. 

5 (el A support lien under this section is in addition to any other lien created by law." 

6 

7 Section 27. Section 32-1-537, MCA, is amended to read: 

8 "32-1-537. Disposition of unclaimed funds. I 1 l The department shall certify to the state treasurer 

9 a complete list of funds remaining with it that are uncalled for and that have been left with it in its official 

1 O capacity in trust for depositors in and creditors of a liquidated bank after they have been held by it for 6 

11 months from the date of the final liquidation of the institution. Along with this certificate, the department 

12 shall transmit to the state treasurer the funds, with accumulated interest on them, that it has held in trust 

13 for 6 months. A copy of the certificate must also be filed with the state auditor, who shall make a record 

14 of it. 

15 (2) The state treasurer shall deposit the funds and interest in the general fund. 

16 (3) A depositor or creditor of a liquidated bank who has not been paid the amount standing to the 

17 person's credit as certified to the state treasurer may apply to the department for the amount due. The 

18 depositor or creditor shall make an affidavit and offer proof of identity and of the amount due. When 

1 9 satisfied as to the correctness of the claim and of the identity of the person, the department shall forward 

20 it to the a,;aiter state treasurer who shall audit the claim and, if found correct, certify the claim to the 

21 department. If the department approves the claim, it shall pay the claim to the depositor or creditor. The 

22 money deposited in the general fund pursuant to this section is statutorily appropriated, as provided in 

23 17-7-502, to the department for the purpose of paying approved claims." 

24 

25 Section 28. Section 39-3-213, MCA, is amended to read: 

26 "39-3-213. Disposition of wages. ( 1) The commissioner of labor aAEl iAelustry shall deposit wages 

27 collected b·t hirn under parts 2 and 4 of this chapter into the agency fund and shall attempt to make 

28 payment of wages to the entitled person. Wages deposited into the agency fund are not interest bearing. 

29 The payment of wages collected may be made by means of state warrants. 

30 ( 2) Warrants issued pursuant to subsection ( 1 l Wfli€R that remain unclaimed for more than 1 year 
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from the date of issuance SAall must be returned to the state ausitor treasurer for cancellation in accordance 

2 with 17-8-303." 

3 

4 Section 29. Section 39-51-3207, MCA, is amended to read: 

5 "39-51-3207. Authority to determine uncollectibility of debts -- transfer of debts for collection --

6 liability for payment of fees and costs of collection. (1) After making all reasonable efforts to collect unpaid 

7 contributions, assessments under 39-51-404(4), and penalties and interest thereon, or overpaid benefits 

8 under 39-51-3206 and interest thoroon, the department may determine a debt to be uncollectible. Upon 

9 determining that a debt is uncollectible, the department may transfer the debt to the state ausitor 

10 department of administration for collection as provided in 17-4-104. 

11 ( 2) Subject to approval by the department, reasonable fees or costs of collection incurred by the 

12 state ausitor department of administration may be added to the amount of the debt, including added fees 

13 or costs. The debtor is liable for repayment of the amount of the debt plus fees or costs added pursuant 

14 to this subsection. All money collected must be returned to the department to be applied to the debt, 

15 except that all fees or costs collected must be retained by the state ausiter department of administration. 

16 If less than the full amount of the debt is collected, the state auditor shall retain only a proportionate share 

17 of the collection fees or costs." 

18 

19 Section 30. Section 44-2-314, MCA, is amended to read: 

20 "44-2-314. Use of moneys money -- records. The state ausitor treasurer is Hereby authorized to 

21 draw warrants on this account upon request of the attorney general when suoh A'loneys are money is 

22 needed to pay any ot the costs of keeping the system operative. A strict accounting &fiall must be kept of 

23 all receipts and disbursements and &fiall must be available as a matter of record to members of the 

24 appropriations committee of the house of representatives as they may require in the performance of their 

25 duties." 

26 

27 Section 31. Section 53-18-102, MCA, is amended to read: 

28 "53-18-102. Creation of self-sufficiency trust account. ( 1) There is created a self-sufficiency trust 

29 account in the state treasury. The state treasurer shall deposit to the credit of the trust account money 

30 received from a self-sufficiency trust for that purpose. The state auEliter treasurer shall direct payments 
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from the trust account upon claims certified by the director of the department. 

2 (2) The assets of the trust account must be preserved, invested, and expended in the manner and 

3 for the purposes provided in'53-18-103. At the end of each fiscal year, the unexpended account balance 

4 must carry forward to the next fiscal year and may not revert to the state general fund." 

5 

6 Section 32. Section 85-8-612, MCA, Is amended to read: 

7 "85-8-612. Lien of assessments -- payment of assessments against state lands. ( 1) From the time 

8 of the entry of said order, assessments for construction of new work and additional assessments and 

9 interest thereon shall be a lien upon the lands assessed, until paid. Any owner of land or any corporation 

1 O assessed for construction may, at any time within 30 days after the confirmation of said report, pay into 

11 court the amount of the assessment against his land or any tract thereof or against any such corporation. 

12 Said payment shall relieve said lands from the lien of said assessment and said corporation from all liability 

13 on said assessment. 

14 (2) Upon presentation to the state auditor treasurer of an order of the district court having 

15 jurisdiction of S\fffi the drainage district, properly certified, the auditor department of administration shall 

16 draw flis ~ warrant on the treasurer treasury on the common school fund in favor of the commissioners of 

17 Stief! the drainage district for the total amount that may be assessed against any lands included in S\fffi the 

18 district, the title to which is in the state of Montana, and upon . Upon ffie payment of Stief! the warrantL 

1 9 Stl€1'l the lands shall thereby be are relieved from the lien theretofore created for Stief'! the costs of 

20 construction." 

21 

22 Section 33. Section 87-1-206, MCA, is amended to read: 

23 "87-1-206. Bounty claims for wild animals. ( 1) The department of fish, wildlife, and parks shall pay 

24 bounty claims for wild animals which have been filed with and approved by the board of livestock. The 

25 department shall pay out of the state fish and game funds, other than those funds derived from license fees 

26 paid by hunters and fishermen, bounties on predatory wild animals as the bounty claims are presented, not 

27 exceeding $7,500 per calendar year. 

28 (2) The board of livestock shall, after approving the bounty claim, deliver the claim to the 

29 department of fish, wildlife, and parks for rejection or approval. If the claim or certificate is rejected, it shall 

30 be returned by the department to the board of livestock. If approved, it shall be delivered to the department 
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of administration for allowance or disallowance. Nothing in this section takes from the department of fish, 

2 wildlife, and parks the exclusive power to administer the fish and game moneys at its discretion. 

3 (3) If the department of administration allows the claim, it A'lust send it to tho auditor. Tho auditor 

4 ffitfSt the department shall draw A+S 2 warrant on the state fish and game A'loneys money in the state special 

5 revenue fund for the amount approved in favor of the claimant, in the order in which the claim is approved."_ 

6 

7 Section 34. Section 87-1-603, MCA, is amended to read: 

8 "87-1-603. Payments to counties for department-owned land -- exceptions. Before November 30 

9 of each year, the treasurer of each county in which the department owns any land shall describe the land, 

10 state the number of acres in each parcel, and request the drawing of a warrant to the county in a sum equal 

11 to the amount of taxes which would be payable on county assessment of the property were it taxable to 

12 a private citizen. The director shall approve or disapprove the request. The director may disapprove a 

13 request only if fie the director finds it to be inconsistent with this section. If the director disapproves a 

14 request, fie the director shall return it with an explanation detailing the reasons for the disapproval to the 

15 appropriate county treasurer for correction. If the director approves a request, fie the director shall transmit 

16 it to the state auditor department of administration, Wfle which shall draw a warrant payable to the county 

1 7 In the amount shown on the request and shall send the warrant to the county treasurer. The warrant is 

18 payable out of any funds to the credit of the department of fish, wildlife, and parks. Ne A payment may 

19 not be made to a county in which the department owns less than 100 acres. Ne A payment may not be 

20 made to a county for lands owned by the department for game or bird farms or for fish hatchery purposes 

21 or lands acquired and managed for the purposes of Title 23, chapter 1." 

22 

23 

24 

NEW SECTION. Section 35. Repealer. Section 17-1-121, MCA, is repealed. 

25 NEW SECTION. Section 36. Codification instruction. [Section 5] is intended to be codified as an 

26 integral part of Title 17, chapter 1, part 1, and the provisions of Title 17, chapter 1, part 1, apply to 

27 [section 5]. 

28 

29 

30 

NEW SECTION. Section 37. Effective date. [This act] is effective July 1, 1995. 

-END-
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STATE OF MONTANA - FISCAL NOTE 

Fiscal Note for HB0563, as introduced 

DESCRIPTION OF PROPOSED LEGISLATION: 
An act transferring the warrant writing and bad debt (WWBD) management functions of the State 
Auditor to the director of the Department of Administration (DOA). 

ASSUMPTIONS: 
1. The WWBD functions would operate as two separate functions in the Accounting and 

Management Support Division of the DOA. 
2. Thirteen of the current 14 FTEs performing WWBD functions in the State Auditor's office 

(SAO) will be transferred to DOA. The fiscal manager position will be eliminated on 
June 30, 1995, with the duties being absorbed by existing managerial staff in the DOA. 
Termination costs of $5,300 will be paid by the DOA and are netted against the personal 
services reduction. 

3. Initial operating costs to the DOA in FY96 as a result of the transfer are: signature 
plates and current warrant stock - $10,500; disaster recovery warrant stock - $10,000; 
remodeling and moving costs - $8,000; D.P. transfer costs - $6,000; other - $1,500. 

4. The WWBD function is being switched to a proprietary fund beginning in FY96. This will 
allow agencies that use the system to pay their share. The DOA will adopt the 
proprietary account and the rates established by the SAO. 

FISCAL IMPACT: 

Expenditures: 

DOA: 

FTE 
Personal services 
Operating expense 

Total 

Funding: 

Proprietary (06) 

FY96 
Difference 

(1. 00) 
(36,400) 
36,000 

(400) 

(400) 

LONG-RANGE EFFECTS OF PROPOSED LEGISLATION: 

FY97 
Difference 

(1.00) 
(41,700) 

0 
(41,700) 

(41,700) 

It is the opinion of the DOA that long-range efficiencies are possible due to placing the 
warrant writing system in the same department as the central computer (ISD) and accounting 
(SBAS) systems. 

DAVE LEWIS, BUDGET DIRECTOR DATE PAUL SLITER, PRIMARY SPONSOR DATE 
Office of Budget and Program Planning 

Fiscal Note for HB0563. as introduced 
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HOUSE BILL NO. 563 

HB0563.02 

APPROVED BY COM ON 
STATE ADMINISTRATION 

2 INTRODUCED BY SLITER, BARNETT, BRAINARD, GREEN, CURTISS, AHNER, GRINDE, STOVALL, 

3 MARSHALL, WELLS, FUCHS, MERCER, CLARK, BOHARSKI, KNOX, OHS, SIMPKINS, DENNY, HAYNE, 

4 JORE, L. SMITH, TAYLOR, FORBES, WISEMAN, DEVANEY, KEENAN, REHBEIN, STORY, MILLS, ELLIS, 

5 MCGEE, SOFT, MARTINEZ, MURDOCK, TASH, SOMERVILL~ 

6 

7 A BILL FOR AN ACT ENTITLED: "AN ACT TRANSFERRING THE WARRANT WRITING AND BAD DEBT 

8 MANAGEMENT FUNCTIONS OF THE STATE AUDITOR TO THE DIRECTOR OF THE DEPARTMENT OF 

9 ADMINISTRATION, WHO IS THE EX OFFICIO STATE TREASURER; CI-IANGl~IG Tl-IE SPECIAL REVENUE 

10 /\GCOU~n i;oR Tl-IE Wl\RRA~n WRITER PROGRAM TO /\~I l~ITER~IAL SERVICE i;u~m; AMENDING 

11 SECTIONS 2-18-411, 2-18-412, 2-18-702, 3-2-503, 7-4-2502, 17-1-101, 17-1-111, 17-1-122, 17-3-1004, 

12 17-4-101, 17-4-102, 17-4-103, 17-4-104, 17-4-105, 17-4-106, 17-4-107, 17-4-108, 17-6-21 2, 1 7-8-211, 

13 17-8-301, 17-8-303, 17-8-305, 17-8-306, 17-8-307, 23-7-312, 32-1-537, 39-3-213, 39-51-3207, 

14 44-2-314, 53-18-102, 85-8-612, 87-1-206, AND 87-1-603, MCA; REPEALING SECTION 17-1-121, MCA; 

15 AND PROVIDING AN EFFECTIVE DATE." 

16 

17 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

18 

19 Section 1. Section 2-18-411, MCA, is amended to read: 

20 "2-18-411. Lost warrants -- duplicate. (1) Upon receipt of proof satisfactory to the state auditor 

21 · treasurer that a payroll warrant issued by the state auditer treasurer has been lost or destroyed prior to its 

22 delivery to the employee to whom it is payable, the state aueiter treasurer shall, upon certification by the 

23 payee's appointing power, issue a duplicate warrant in payment of the same amount without requiring a 

24 bond from the payee aREI aRy.,_Any loss incurred in connection ticlara•,.,,itA siclall with the warrant must be 

25 charged against the account from which the payment was derived. 

26 (2) A payroll warrant siclall 130 ~ considered to have been lost if it has been sent to the payee but 

27 not received by~ the payee within a reasonable time, consistent with the policy of prompt payment of 

28 employees, or if it has been sent to a state officer or employee for delivery to the payee or for forwarding 

29 to another state officer or employee for Stl8fl delivery and has not been received within 5Hel:l 2 reasonable 

30 time." 
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30 

Section 2. Section 2-18-412, MCA, is amended to read: 

"2-18-412. Designation of person to receive decedent's warrants -- reissuance. Atty 6 person fl6-W 

or Reroafter employed by the state may file with flis the person's appointing power a designation of a 

person who, notwithstanding any other provision of law, shall, on the death of the employee, be entitled 

to receive all warrants that would have been payable to the decedent had l=le the employee survived. The 

employee may change the designation from time to time. A person s-e designated shall claim ~ the 

warrants from the state auaiter treasurer and on sufficient proof of identity, the state auaiter treasurer shall 

reissue the warrant in the name of the designated person and deliver saie the warrant to the designated 

person. 

Section 3. Section 2-18-702, MCA, is amended to read: 

"2-18-702. Group insurance for public employees and officers. ( 1) All counties, cities, towns, 

school districts, and the board of regents shall upon approval by two-thirds vote of their respective officers 

and employees enter into group hospitalization, medical, health, including long-term disability, accident, 

afltitef or group life insurance contracts or plans for the benefit of their officers and employees and their 

dependents. The laws prohibiting discrimination on the basis of marital status in Title 49 do not prohibit 

bona fide group insurance plans from providing greater or additional contributions for insurance benefits 

to employees with dependents than to employees without dependents or with fewer dependents. 

(2) State employees and elected officials, as defined in 2-18-701, may participate in state employee 

group benefit plans as are provided for under part 8 of this chapter. 

(3) For state officers and employees,. the premiums required from time to time to maintain the 

insurance in force must be paid by the insured officers and employees, and the aueiiter state treasurer shall 

deduct the premiums from the salary or wages of each officer or employee who elects to become insured, 

on the officer's or employee's written order, and issue a warrant for the premiums to the insurer. 

(4) For the purpose of this section, the plans of health service corporations for defraying or 

assuming the cost of professional services of licentiates in the field of health or the services of hospitals, 

clinics, or sanitariums or both professional and hospital services must be construed as group insurance and 

the dues payable under the plans must be construed as premiums for group insurance. 

(5) If the board of trustees of a school district implements a self-insured group health plan or if the 

board of regents implements an alternative to conventional insurance to provide group benefits to its 
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1 employees, the board shall maintain the alternative plan on an actuarially sound basis." 

2 

3 Section 4. Section 3-2-503, MCA, is amended to read: 

4 "3-2-503. Accounts of marshal. All accounts of the marshal must be filed in the supreme court in 

5 a bill of items under oath certified by the chief justice and, when properly chargeable against the state and 

6 approved by the department of administration, must be paid out of the state treasury upon the warrant of 

7 the state auaitor treasurer." 

8 

9 Section 5. Section 7-4-2502, MCA, is amended to read: 

10 "7-4-2502. Payment of salaries of county officials and assistants. 11) Except as provided in 

11 subsection 12), the salaries of the county officers and their assistants may be paid monthly, twice monthly, 

12 or every 2 weeks out of the general fund of the county and upon the order of the board of county 

13 commissioners. 

14 12) (a) The salaries of the county attorney and deputy county attorneys authorized by 7-4-2703 

15 are payable monthly, with the salary of the county attorney payable one-half from the general fund of the 

16 county and, if the county has supplied the information to the department of justice for inclusion in its 

17 budget, the other one-half from the state treasury upon the warrant of the state auaitor treasurer. If the 

18 county has not supplied information concerning any scheduled or proposed increase in salary for the county 

19 attorney to the department of justice for inclusion in material submitted to the budget director under Title 

20 17, chapter 7, part 1, the county is responsible for any increased salary. 

21 (b) The county commissioners of each county shall, within 30 days after the election or 

22 appointment to fill a vacancy for any cause in the office of county attorney, certify the election or 

23 appointment to the department of justice. The department shall notify the state auaitor treasurer of the 

24 salary of the county attorney. The auaitor 5tate treasurer shall draw warrants for the county attorney 

25 salaries in the same manner as for state officers. In case of a vacancy, the county commissioners shall 

26 immediately notify the department of justice, and the department shall compute the salary due on the basis 

27 of the notification. 

28 (3) The board has jurisdiction and power, under SHffi limitations and restrictions a&-afe prescribed 

29 by law, to fix the compensation of all county officers not otherwise fixed by law and to provide for the 

30 payment of the compensation and may, for all or the remainder of each fiscal year, in conjunction with 
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setting salaries for other officers as provided in 7-4-2504( 1), set their salaries at the prior fiscal year level." 

Section 6. Section 17-1-101, MCA, is amended to read: 

"17-1-101. Definition of department. Except in chapter 3, part 3, a Ad ei=la13ter 4, 13art 1, and unless 

the context requires otherwise, in this title, "department" means the department of administration provided 

for in Title 2, chapter 15, part 10." 

Section 7. Section 17-1-111, MCA, is amended to read: 

"17-1-111. General fiscal duties of state treasurer. ( 1) The state treasurer si=lall ee 1§. the custodian 

of all ffieAeys money and securities of the state unless otherwise expressly provided by law. 

12) It is the duty of the state treasurer to: 

(a) receive and account for all ffieAeys money belonging to the state, not expressly required by law 

to be received and kept by some other person; 

(b) pay warrants out of the funds upon which they are drawn; 

le) upon payment of any warrant, take upon the back ti=lereef of the warrant the receipt of the 

person to whom it is paid; 

(d) keep an account of all FR0Aeys money received and disbursed; 

le) at the request of either house of the legislature or of any legislative committee ti=lereef, give 

information in writing as to the condition of the treasury or~ on any subject relating to the duties of 

ms the office of state treasurer; 

(f) superintend the fiscal concerns of the state; 

(g) suggest plans for the improvement and management of the public revenue; 

(h) keep an account of all warrants drawn upon the treasury and of other appropriation records that 

the treasurer determines to be essential for the support of the accounting records maintained in the 

department; 

(i) charge the outgoing state treasurer with the balance that was in the treasury when the outgoing 

treasurer came into office and with all money received and credit the outgoing treasurer with all warrants 

drawn on and paid; 

(j) keep a register of warrants, showing the fund upon which each warrant is drawn, each 

warrant's number, who received the warrant, and the date issued; 
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2 

3 

4 

5 

6 

7 

8 

9 

(k) require all persons who have received money belonging to the state but who have not 

accounted for it to settle their accounts; 

(I) draw warrants on the state treasury for the payment of money directed by law to be paid out 

of the treasury, except that a warrant may not be drawn unless authorized by law; 

(m) authenticate with the official seal of the state all warrants drawn and all copies of papers 

issued from the office of state treasurer; 

(n) collect and pay into the state treasury all fees received; and 

.(Ql discharge Stl6ft other duties as may be imposed upon rum the state treasurer by law." 

10 Section 8. Section 17-1-122, MCA, is amended to read: 

11 "17-1-122. Discretionary dtttie& authority of state auditor treasurer. In his discretion it is the Efuty 

12 of the state auEfitsr to The state treasurer may: 

13 (1) inspect the books of any persons charged with the receipt, safekeeping, or disbursement of 

14 public R1ons'fS money; 

15 (2) require all persons who have received R1oneys or securities money or who have had the 

16 disposition or management of any property of the state of which an account is kept in his effiee the 

17 department to render statements thoroef to rum the treasurer, and all such ~ersens. A statement must 

18 renaer stateR1ents be rendered at Stl6ft times and in Stl6ft the form as he Riay rnquire prescribed by the 

19 department;" 

20 (3) promulgate rules regarding the distribution and processing of warrants issued; and 

21 (4) establish, unelor tl=le joint sentrnl ef tho elo~artR10Rt of aelR1inistratien ana the state auditer, a 

22 system of filing and storage of the original copy of claims paid by state warrant." 

23 

24 NEW SECTION. Section 9. Authority of state auditor concerning securities. The state auditor may 

25 require a person who has received securities of which the auditor keeps account to render to the auditor 

26 a statement concerning the securities. The statement must be made at the time and in the form prescribed 

2 7 by the auditor. 

28 

Section 10. Section 17-3-1004, MCA, is amended to read: 29 

30 "17-3-1004. Disbursement of funds. (1) The money received by the state treasurer under the 
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provisions of 17-3-1003 Sftal+ may be paid out~ of the treasury only on 2 warrant issued by the State 

2 auditsr treasurer in payment of claims for expenses actually incurred for the support and maintenance of 

3 the institution filing the same claims. 

4 (2) In the payment of claims presented by a state institution entitled to interest and income from 

5 land grants or FAOAe'J'S arisiA!l thsrefreFA money from a land grant, - 2 warrant Sftal+ may not be drawn 

6 against the appropriation made by the state out of the general fund for the maintenance of the institution 

7 filing the claim until interest and income FAOAe'J'S money, iAsefar as the'J' are available for the payment of 

8 the items in the claim,are ~exhausted." 

9 

1 0 Section 11. Section 1 7-4-1 01, MCA, is amended to read: 

11 "17-4-101. Definitions. In this part, the following definitions apply: 

12 (1) Tho ward "dopartFAeAt" "Department" means the department of reveAue administration. 

13 (2) The terFA "state "State agency" includes all state offices, departments, divisions, boards, 

14 commissions, councils, committees, institutions, university units, and other entities or instrumentalities of 

1 5 state government." 

16 

17 Section 12. Section 17-4-102, MCA, is amended to read: 

18 "17-4-102. Accounts of persons indebted to state. (1) IA his diseretieA it is the d1:1ty sf the state 

1 9 a1:1diter ts The department may: 

20 (a) examine and settle the accounts of persons indebted to the state af!EIL certify the amount te 

21 the treas1:1rer aAd, upeA preseAtatioA aAd liliA!l sf tho treasurer's reeeipt therefer, te owed, and give Stief\ 

22 the person a discharge aAd eharge the treasurer therewith; 

23 (bl require any person presenting an account for settlement to be sworn 13efere hi FA and to answer, 

24 orally or in writing, as to any facts relating to it the debt. 

25 (2) The certificate mentioned in subsection (1)(a) must show by whom the payment is to be made, 

26 the amount thereof of the payment, and the fund into which it the payment is to be paid aAd FAust 

27 deposited. The certificates must be numbered in order, beginning with number 1 at the commencement of 

2 8 each fiscal year." 

29 

30 Section 13. Section 17-4-103, MCA, is amended to read: 
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1 "17-4-103. Collection of claims by state a1:1!1iter department. (1) IA l:lis eliseFetieA, it is tl:le eluty ef 

2 tl:le state aueliteF te The department may examine the collection of money due the state and institute suits 

3 in its name for official delinquencies in relation to the assessment, collection, and payment of the revenueL 

4 afl€i against persons who possess public money or property and fail to pay over or deliver the money or 

5 propertyL and against debtors of the state. The courts of the county where the seat of government may 

6 ae ~ located have jurisdiction, without regard to the residence of the defendants, over the collection suits 

7 authorized by this section. 

8 (21 Whenever a person has money or other personal property that belongs to the state by escheat 

9 or otherwise or has been entrusted with the collection, management, or disbursement of money, bonds, 

10 or interest accruing from the money or bonds, belonging to or held in trust by the state, and fails to render 

11 an account of the money or personal property to and make settlement with the state aueliter department 

12 within the time prescribed by law or, when fie.!! particular time is not specified, fails to render an account 

1 3 and make settlement or WHe fails to pay into the state treasury the money belonging to the state, upon 

14 being required to do so b14 the state auaitor department, within 20 days after the requisition, the state 

15 auditor shall state an account with that person, charging 25 % damages and interest at the rate of 10% a 

16 year from the time of the failure. A copy of the account in a suit is prima facie evidence of the things stated 

17 in the account, but when the state auaiter department cannot for want of information state an account, 

18 Re the department may in an action brought by Rim the department aver that fact and allege generally the 

19 amount of money or other property due or belonging to the state. 

20 (31 The state a1:1Eliter department may assist in the collection of a delinquent account owing to any 

21 state agency and may separately charge the state agency that transferred the debt for the cost of 

22 assistance. The state aueliter department may designate the percentage of collected proceeds to be retained 

23 for the cost of assistance. 

24 (4) The state aueliter department may provide a collection service for the general purpose of 

25 centralizing the collection of all debts owing to the state." 

26 

27 Section 14. Section 17-4-104, MCA, is amended to read: 

28 "17-4-104. Circumstances when state a1:1!1itor department mHSt shall assist. Subject to and in 

29 accordance with rules adopted by the state aueliter department, the state auaitor department shall render 

30 assistance in the collection of accounts owing to any state agency if all of the following procedures have 
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been completed to ms the department's satisfaction: 

2 11) A state agency ffitf&t shall make all reasonable efforts to collect money owed to it and fffifSt 

3 shall determine that the money and any interest or penalties therefor are uncollectible in accordance with 

4 criteria for uncollectibility formulated by that agency. 

5 12) Once a state agency has determined that an account owed to it uncollectible, it shall certify 

6 to the state auditor department the amount of the money, interest, and penalties, as accurately as can be 

7 determined. The state auElitor department may require submission by the agency e.f to submit all relevant 

8 evidence and other information regarding the debt and may examine the records of any other state agency 

9 wrueR that may be pertinent in determining the uncollectibility of the debti unless examination is specifically 

10 prohibited by law. 

11 13) If the state auEliter department finds that the debt is uncollectible in accordance with the criteria 

12 for uncollectibility of money due that state agency, fie the department shall direct the agency to write off 

1 3 the debt on its accounts and transfer the debt to Rim the department. 

14 14) Debts described in 17-4-105(4) need not be determined uncollectible for purposes of this 

15 section." 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

Section 15. Section 17-4-105, MCA, is amended to read: 

"17-4-105. Authority to collect debt -- offsets. ( 1) Once a debt of a state agency has been 

transferred to the state auElitor department, the state auditor has the authority--t& department may ·collect 

it. The state auditor department may contract with commercial collection a~Iencies for recovery of debts 

owed the state. 

(2) The state auElitor department shall offset any amount due a state agency from a person or 

entity against any amount, including refunds or taxes, owing the person or entity by any state agency 0, 

13rovideEl the state auaiter The department may not exercise this right of offset until the debtor has first 

been notified by the state auditor department and been given an opportunity for a hearing. An offset may 

not be made against any amount paid out as child support collected by the department of social and 

rehabilitation services. The state auditor department shall deduct from the claim and draw warrants for the 

amounts offset in favor of the respective state agencies to which due and for any balance in favor of the 

claimant. Whenever insufficient to offset all amounts due state agencies, the amount available must be 

applied first to debts owed by reason of the nonpayment of child support and then in the manner as that 
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the state auEliter department, in the state auEliter's its discretion, determines. 

2 (3) (a) The department of revenue retains the power to offset tax refunds due individuals against 

3 taxes owed the state, provided that the department of revenue may not exercise this right of offset until 

4 the taxpayer has been notified by the department of revenue and been given the opportunity to request a 

5 review. 

6 (b) Within 30 days following mailing of notification, the taxpayer may request a review of the 

7 asserted liability. If a review is requested, the department of revenue shall conduct an informal review 

8 conference, which is not subject to the contested case procedures of the Montana Administrative Procedure 

9 Act. 

10 (c) Appeal from the decision of the department of revenue after the review conference may be 

11 taken to the state tax appeal board. 

12 (d) A taxpayer is not entitled to a review conference for a tax offset if the tax liability has been the 

13 subject matter of any proceeding conducted for the purpose of determining its validity and any decision 

14 made as a result of that proceeding has become final. 

15 (4) (a) A debt owed to the department of social and rehabilitation services or being collected by 

16 the department of social and rehabilitation services on behalf of any person or agency may be offset by the 

17 state auEliter department of administration if the debt is being enforced or collected by the department of 

18 social and rehabilitation services under Title IV-D of the Social Security Act. 

19 (b) The debt need not be determined to be uncollectible, as provided for in 17-4-104, before being 

20 transferred to the state auElitor department for offset. The debt must have accrued through written 

21 contract, court judgment, or administrative order. 

22 (c) Within 30 days following the notification provided for in subsection (2), the person owing a debt 

23 described in subsection (4)(a) may request a hearing. The person owing a debt is not entitled to a hearing 

24 if the amount of the debt has been the subject matter of any proceeding conducted for the purpose of 

25 determining the validity of the debt and any decision made as a result of that proceeding has become final. 

26 The hearing must be condu.cted by teleconferencing methods and is subject to the provisions of the 

27 Montana Administrative Procedure Act. The department of social and rehabilitation services shall adopt 

28 rules necessary to determine the hearing procedures. 

29 (5) If, in the discretion of the state auElitor department, the person or entity refuses or neglects to 

30 file a claim within a reasonable time, the head of the state agency owing the amount shall file the claim on 
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behalf of the person or entity;-#_,Jf approved by the department of administratieft, it shall ha•1e has the 

2 same force and effect as though filed by the person or entity. The amount due any person or entity from 

3 the state or any agency of the state is the net amount otherwise owing the person or entity after any 

4 offset.._ as provided in this section." 

5 

6 Section 16. Section 17-4-106, MCA, is amended to read: 

7 "17-4-106. Agency owed debt to receive all money collected -- exception. ( 1) All money collected 

8 by the state auditor department on debts transferred to l=liffi the department by the various state agencies, 

9 except funds collected under 17-4-103(3), must be deposited to the account or fund of the agency to 

10 which the debt was originally owing. 

11 (2) Funds collected under 17-4-103(3) must be deposited in an account in the internal service fund 

12 for the cost of assistance of debt collection by the state auditor department. Funds deposited in excess of 

13 the amount appropriated for operation of the debt collection program must be carried forward into the next 

14 fiscal year for operation of the debt collection program. Any excess carried forward into the next fiscal year 

15 w+II must be used to reduce the designated percentage of the collected proceeds charged to the various 

16 state agencies. At the end of each biennium, any fund balance in excess of i;1Q,00O must be transferred 

17 baa to the general fund." 

18 

19 Section 17. Section 17-4-107, MCA, is amended to read: 

20 "17-4-107. Write off Writeoff procedures. (1) The state auditor department may establish 

21 procedures for canceling and writing off accounts receivable carried on the books of the various state 

22 agencies that have been transferred to the state auditor's effiee department pursuant to 17-4-104 and that 

23 are uncollectible or the continued pursuance of the collection of accounts would cost the state more than 

24 the amount collected. The procedures must be established in accordance with subsection (2). 

25 (2) The department of administration may establish procedures for canceling and writing off 

26 accounts receivable carried on the books of various state agencies whiefl that are uncollectible or the 

27 continued pursuance of the collection would cost the state more than the amount collected. The procedures 

28 must include the reporting to the budget director of any canceling and writin~1 off of accounts receivable." 

29 

30 Section 18. Section 17-4-108, MCA, is amended to read: 
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3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

"17-4-108. Circumstances under which previously written-off debt may be collected. If a debt 

previously written off under 17-4-107( 1) subsequently becomes collectible, the state auaitor department 

shall proceed to collect the money due pursuant to 17-4-105( 1) and 17-4-106." 

Section 19. Section 17-6-212, MCA, is amended to read: 

"17-6-212. State purchase of general fund warrants. ( 1) The state lclereby reserves to itself a 

preference right, prior to the right of any person, company, or corporation, to purchase state general fund 

warrants issued with funds under the control of the board of investments and subject to investment. 

(2) When the board of investments has under its control any funds subject to investment Wf'li€fl 

that in its judgment it would be advantageous to have invested in state general fund warrants and there 

are not sufficient funds in the state general fund to pay warrants issued against the fund at the time they 

are issued and presented for payment, it shall authorize and direct the state treasurer to purchase state 

general fund warrants, designating the fund or funds to be so invested and fixing the amount or amounts. 

It shall also §ive notiee to tlcle state auaitor of the investment to be maae by the treasurer, aesi§natin§ tRe 

funs er funas to se investee ans the amounts. 

(3) The auaitor state treasurer shall attach to or stamp, write, or print upon each general fund 

warrant tRereafter after the funding shortfall issued, until warrants totaling the amounts se designated have 

been issued, a notice that the state will exercise its preference right to purchase the warrant. 

(4) The state treasurer shallL tlclereafter when the warrant is presentedL te--flifff pay it out of the 

proper fund as designated by the board, and the warrant se purchased sflall must be registered as other 

state warrants and must bear interest as provided by law. 

(5) When the designated amounts have been invested, the state treasurer shall notify the board 

of investments, which shall tRereupon issue orders upon the proper funds addressed to the state auditor 

for warrants to be issued in favor of the treasurer." 

Section 20. Section 17-8-211, MCA, is amended to read: 

"17-8-211. Notice required for assignment of claims against state. ( 1) All transfers and 

assignments made of any claim against the state, or any part tlcleroof of or interest tRereon on the claim, 

except as lclereinaftor provided in this section, slclall so assolutely null ans are void and unenforceable 

against the state unless the assignee tlclereof files written notice of the assignment on ~ forms as that 
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1 may be required by the state a1,1aitor department of administration, together with a true copy of the 

2 instrument of assignment. 

3 (2) The state auditor department may promulgate rules regarding the form of assignment, the 

4 procedures for filing assignments, and the submission of claims covering assigned funds. 

5 (3) Unless otherwise expressly permitted by the state a1,1ditor Qfil]artment, no more than one 

6 assignment of a claim sRall ea j_§. effective at one time, and He an assignment sl'laH may not be made to 

7 more than one party, except that an assignment may be made to one party as agent or trustee for two or 

8 more parties. An assignment sl'laH may not be subject to further assignment." 

9 

1 O Section 21. Section 17-8-301, MCA, is amended to read: 

11 "17-8-301 . State mone•ts money -- how expended by treasurer. ( 1 l Except as l=lefeifl provided in 

12 this section, AO FAOAO','S money received by the state treasurer may not be paid out ev RiFA except upon 

13 ~ state warrant issued by the state a1,1aitor treasurer or on electronic funds transfer authorized by the state 

14 a1,1ditor treasurer. The state auditor treasurer may not issue fli5 ~warrantor authorize an electronic funds 

1 5 transfer upon the state treasurer treasury except upon a claim et;ly approved by the department of 

16 administration in accordance with the laws governing the expenditure of state FHOAe'(S; money. Rowever 

17 However, interest and principal on the public debt may be paid by treasurer's check from the FAOAevs 

1 8 money pledged for SH€H payment, and the provisions of this section do not apply to warrants issued upon 

19 contingent revolving accounts that are in the custody of the state treasurer. 

20 (2) As used in 2-18-405 and this section, "electronic funds transfer" means any transfer of funds, 

21 other than a transaction originated by check, draft, or similar paper instrument, that is initiated through an 

22 electronic terminal, telephonic instrument, computer, or magnetic tape and that orders, instructs, or 

23 authorizes the state a1,1ditor treasurer to debit or credit an account." 

24 

25 Section 22. Section 17-8-303, MCA, is amended to read: 

26 "17-8-303. Warrants -- presentation and cancellation. ( 1) State warrants must be presented for 

27 payment within the time limits specified as follows: 

28 (a) Except as provided in subsection (l)(bl, all warrants drawn by the state auditor treasurer on 

29 the state treasury sl'laH must be presented for payment within 6 months after the date of the issue tRereof. 

30 (bl Warrants issued for the department of social and rehabilitation· services that are funded to any 
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1 extent with federal money SfiaH must be presented for payment within 180 days after the date of issue. 

2 12) ehelcllel !f the payee or legal holder of any warrant fflH fails to present it for payment within the 

3 time specified in subsection ( 1), the state aueliter treasurer shall enter the same warrant as canceled on the 

4 books of l=li& the treasurer's office and the amount SfiaH must be credited to a separate agency fund account 

5 administered by the state alcleliter treasurer. ehet;IEI !f the payee or legal owner of any canceled warrant 

6 13resent presents it for payment or 13resent presents a claim for payment within 4 years from the date of 

7 issue, the state auelitor treasurer may, upon proper showing by affidavit, issue a new warrant in lieu thereof 

8 of the canceled warrant. 

9 (3) Three years and 6 months after cancellation, the warrant SfiaH must be classed as unclaimed 

10 property subject to the provisions of Title 70, chapter 9, parts 1 through 3. ehaulEI .!f the payee or legal 

11 owner of any canceled warrant 13resent presents it for payment or 13resent presents a claim for payment, 

12 ~ the presentation SfiaH must be to the department of revenue as provided in 70-9-310." 

13 

14 Section 23. Section 17-8-305, MCA, is amended to read: 

15 "17-8-305. Cost accounting for warrant. In l=li& the treasurer's discretionL it is the duty of the state 

16 at;Eliter treasurer to establish a cost accounting system to determine the unit cost of issuing and processing 

17 warrants and provide for a system of charges for services rendered in issuing and processing warrants for 

18 claims submitted by any department or agency of the state. ~le slclsh 8. charge SfiaH may not be made for 

19 warrants issued against the general fund. Funds collected under this section for budgeted programs SfiaH 

20 must be deposited to the credit of the general fund. Funds collected for new or unforeseen programs may 

21 be deposited to the credit of a state special revenue fund account and expended for the purposes of paying 

22 the processing expenses incurred as a result of the new program." 

23 

24 Section 24. Section 17-8-306, MCA, is amended to read: 

25 "17-8-306. Issuance of duplicate warrant. (1) The state alclEliter treasurer may issue a duplicate 

26 warrant whenever any warrant drawn by the state alclElitor t;pon the treaslclrer of the state is lost or 

27 destroyed. This duplicate warrant must be in the same form as the original, except that it must have plainly 

28 printed across its face the word "duplicate". A duplicate warrant may not be issued or delivered unless the 

29 person entitled to receive it deposits with the state alcleliter treasurer a bond in double the amount for which 

30 the duplicate warrant is issued indemnifying the state and its officers and employees from any loss resulting 
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from the issuance of the duplicate warrant. 

2 (2) A bond of indemnity is not required when: 

3 (a) the payee is the United States government, a state of the United States, any agency, 

4 instrumentality, or officer of the United States government or of a state, county, city, city and county, 

5 town, district, or other political subdivision of a state or any officer thereof; 

6 (b) the owner or custodian is the state of Montana or any agency or officer of the state; 

7 (c) the owner or custodian is a bank, savings and loan association, admitted insurer, or trust 

8 company whose financial condition is regulated by the United States government or by the state of 

9 Montana; 

1 O (d) the state aueitor treasurer has chosen to waive the requirement upon receipt of evidence that 

11 the original warrant has been lost or destroyed as a result of a disaster or ot'her major occurrence; 

12 (e) the amount of the lost or destroyed warrant is less than $300; 

1 3 (fl it can be established that a crime has been committed and that as a result a Montana warrant 

14 has been stolen or destroyed; 

15 (g) it can be established that a Montana warrant has been mailed to an incorrect payee; 

16 (h) the payee is a vendor or contractor doing business with the state of Montana; 

17 (i) the payee is a recipient of public assistance under Title 53; 

18 (j) the payee is a recipient of a monthly annuity under Title 19; 

19 (k) the payee is a recipient of student financial assistance administered or insured by the 

20 guaranteed student loan program pursuant to Title 20, chapter 26; or 

21 (I) a state agency approves the issuance of the duplicate warrant and agrees to assume the risk 

22 of the original warrant being cashed. 

23 (3) Whenever the owner or custodian applies under the provisions of subsection (2)(d), (2)(f), 

24 (2)(g), (2)(h), (2)(i), (2)(j), (2)(k), or (2)(1), a stop-payment order must be placed on the original warrant by 

25 the state aueitor treasurer. 

26 (4) Whenever the owner or custodian applies under the provisions of subsection (2)(c), (2)(d), 

27 (2)(e), (2)(f), (2)(g), (2)(h), I2)(i), (2)(j), (2)(k), or (2)(1), the application must include an agreement to 

28 indemnify the state and its officers and employees from any loss resulting from the issuance of a duplicate 

29 warrant. Any loss incurred in connection with the issuance of a duplicate warrant must be charged against 

30 the account from which the payment was derived." 
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Section 25. Section 17-8-307, MCA, is amended to read: 

2 "17-8-307. Board's power to prevent payment of auditor's treasurer's warrants. Whenever the 

3 board of examiners has reason to believe that the state a1cJditor treasurer has drawn or is about to draw flis 

4 2 warrant without authority of law or for a larger amount than the state actually owes, the board ffllcl5t shall 

5 notify the state treasurer not to pay the warrant se drawn or to be drawn;" aRd tl=lere1cJ130R tl=le The state 

6 treasurer is prohibited from paying the warrant, whether already drawn or not, until !=le-is otherwise directed 

7 by the legislature or the board." 

8 

9 Section 26. Section 23-7-312, MCA, is amended to read: 

1 0 "23-7-312. Lien on lottery winnings for debt collected by IV-D agency -- notice to agency --

11 payment to agency -- procedure. ( 1) For purposes of this section, "IV-0 agency" means the state child 

12 support enforcement agency created pursuant to Title IV-D of the Social Security Act and providing services 

13 under Title 40, chapter 5. 

14 12) The IV-0 agency shall periodically certify to the state lottery the names and social security 

15 numbers of persons owing a debt to or collected by the IV-0 agency. 

16 13) Prior to the payment of lottery winnings in excess of $600, the state lottery shall check the 

17 name of the winner against the list of names and social security numbers of persons owing a debt to or 

18 collected by the IV-D agency. 

19 (4) la) If the winner is on the list of persons owing a debt to or collected by the IV-0 agency, the 

20 state lottery shall make a good faith attempt to notify the IV-0 agency and the agency then has a lien 

21 against the winnings in the amount of the debt owed to or collected by the IV-0 agency. The state lottery 

22 has no liability to the IV-0 agency or the individual on whose behalf the IV-0 agency is collecting the debt 

23 if the state lottery fails to match a winner's name to a name on the list or is unable to notify the IV-D 

24 agency of a match. The IV-D agency shall provide the state lottery with written notice of a support lien 

25 promptly upon the state lottery's notification of a match. 

26 lb) If the lottery winnings are to be paid through the state a1cJditor treasurer, the lottery winner is 

27 entitled to notice and opportunity for hearing under Title 17, chapter 4, part 1, prior to any offset of the 

28 debt against the winnings. 

29 (c) If the lottery winnings are to be paid directly by the state lottery, the amount of the debt owed 

30 to or collected by the IV-D agency must be held by the lottery for a period of 30 days from the lottery's 
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confirmation of the amount of the debt to allow the IV-0 agency to institute any necessary garnishment 

2 or withholding proceedings. If a garnishment or withholding proceeding is not initiated within the 30-day 

3 period, the lottery shall release the payment to the winner. 

4 (d) The IV-0 agency, in its discretion, may release or partially release the support lien upon written 

5 notice to the state lottery. 

6 (e) A support lien under this section is in addition to any other lien created by law." 

7 

8 Section 27. Section 32-1-537, MCA, is amended to read: 

9 "32-1-537. Disposition of unclaimed funds. (1) The department shall certify to the state treasurer 

1 0 a complete list of funds remaining with it that are uncalled for and that have been left with it in its official 

11 capacity in trust for depositors in and creditors of a liquidated bank after they have been held by it for 6 

12 months from the date of the final liquidation of the institution. Along with this certificate, the department 

13 shall transmit to the state treasurer the funds, with accumulated interest on them, that it has held in trust 

14 for 6 months. A copy of the certificate must also be filed with the state auditor, who shall make a record 

1 5 of it. 

1 6 ( 2) The state treasurer shall deposit the funds and interest in the general fund. 

17 (3) A depositor or creditor of a liquidated bank who has not been paid the amount standing to the 

18 person's credit as certified to the state treasurer may apply to the department for the amount due. The 

19 depositor or creditor shall make an affidavit and offer proof of identity and of the amount due. When 

20 satisfied as to the correctness of the claim and of the identity of the person, the department shall forward 

21 it to the auditor state treasurer who shall audit the claim and, if found correct, certify the claim to the 

22 department. If the department approves the claim, it shall pay the claim to the depositor or creditor. The 

23 money deposited in the general fund pursuant to this section is statutorily appropriated, as provided in 

24 17-7-502, to the department for the purpose of paying approved claims." 

25 

26 Section 28. Section 39-3-213, MCA, is amended to read: 

27 "39-3-213. Disposition of wages. ( 1) The commissioner of labor al'IEI ineustry ::;hall deposit wages 

28 collected ~y RiFR under parts 2 and 4 of this chapter into the agency fund and shall attempt to make 

29 payment of wages to the entitled person. Wages deposited into the agency fund are not interest bearing. 

30 The payment of wages collected may be made by means of state warrants. 

~na Leg/statlv~ coundl 
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12) Warrants issued pursuant to subsection 11) WffieR that remain unclaimed for more than 1 year 

2 from the date of issuance SRalt must be returned to the state a1,1Eliter treasurer for cancellation in accordance 

3 with 1 7-8-303." 

4 

5 Section 29. Section 39-51-3207, MCA, is amended to read: 

6 "39-51-3207. Authority to determine uncollectibility of debts -- transfer of debts for collection --

7 liability for payment of fees and costs of collection. 11) After making all reasonable efforts to collect unpaid 

8 contributions, assessments under 39-51-40414), and penalties and interest ti=lereeA, or overpaid benefits 

9 under 39-51-3206 and interest ti=lereeA, the department may determine a debt to be uncollectible. Upon 

10 determining that a debt is uncollectible, the department may transfer the debt to the state a1,1E1iter 

11 department of administration for collection as provided in 17-4-104. 

12 12) Subject to approval by the department, reasonable fees or costs of collection incurred by the 

13 state a1,1Eliter department of administration may be added to the amount of the debt, including added fees 

14 or costs. The debtor is liable for repayment of the amount of the debt plus fees or costs added pursuant 

15 to this subsection. All money collected must be returned to the department to be applied to the debt, 

16 except that all fees or costs collected must be retained by the state a1,1Eliter department of administration. 

17 If less than the full amount of the debt is collected, the state auditor shall retain only a proportionate share 

18 of the collection fees or costs." 

19 

20 Section 30. Section 44-2-314, MCA, is amended to read: 

21 "44-2-314. Use of meRers money -- records. The state a1,1Eliter treasurer is i=lereay authorized to 

22 draw warrants on this account upon request of the attorney general when s1,1ei=l FAene·,-s are money is 

23 needed to pay any of the costs of keeping the system operative. A strict accounting SRalt must be kept of 

24 all receipts and disbursements and 6AaU must be available as a matter of record to members of the 

25 appropriations committee of the house of representatives as they may require in the performance of their 

26 duties." 

27 

28 Section 31. Section 53-18-102, MCA, is amended to read: 

29 "53-18-102. Creation of self-sufficiency trust account. 11) There is created a self-sufficiency trust 

30 account in the state treasury. The state treasurer shall deposit to the cre.dit of the trust account money 

~na Le11ts1atlve councff 
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received from a self-sufficiency trust for that purpose. The state auaitor treasurer shall direct payments 

2 from the trust account upon claims certified by the director of the department. 

3 (2) The assets of the trust account must be preserved, invested, and expended in the manner and 

4 for the purposes provided in 53-18-103. At the end of each fiscal year, the u1expended account balance 

5 must carry forward to the next fiscal year and may not revert to the state general fund." 

6 

7 Section 32. Section 85-8-612, MCA, is amended to read: 

8 "85-8-612. Lien of assessments -- payment of assessments against state lands. (1 l From the time 

9 of the entry of said order, assessments for construction of new work and additional assessments and 

1 O interest thereon shall be a lien upon the lands assessed, until paid. Any owner of land or any corporation 

11 assessed for construction may, at any time within 30 days after the confirmation of said report, pay into 

12 court the amount of the assessment against his land or any tract thereof or a~Iainst any such corporation. 

13 Said payment shall relieve said lands from the lien of said assessment and said corporation from all liability 

14 on said assessment. 

15 (2) Upon presentation to the state ausitor treasurer of an order of the district court having 

16 jurisdiction of Stlcll the drainage district, properly certified, the alclsiter department of administration shall 

17 draw Ris 2 warrant on the treaslclrer treasury on the common school fund in favor of the commissioners of 

18 Stlcll the drainage district for the total amount that may be assessed against any lands included in Stlcll the 

19 district, the title to which is in the state of Montana, ans l,lflDR . Upon #le payment of Stlcll the warrant. 

20 Stlcll the lands sl'lall tl'lereby l:le are relieved from the lien tl'leretofore created for Stlcll the costs of 

21 construction." 

22 

23 Section 33. Section 87-1-206, MCA, is amended to read: 

24 "87-1-206. Bounty claims for wild animals. (1) The department of fish, wildlife, and parks shall pay 

25 bounty claims for wild animals which have been filed with and approved by the board of livestock. The 

26 department shall pay out of the state fish and game funds, other than those funds derived from license fees 

27 paid by hunters and fishermen, bounties on predatory wild animals as the bounty claims are presented, not 

28 exceeding $7,500 per calendar year. 

29 12) The board of livestock shall, after approving the bounty claim, deliver the claim to the 

30 department of fish, wildlife, and parks for rejection or approval. If the claim or certificate is rejected, it shall 

~na Ler,lslatlve council 
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be returned by the department to the board of livestock. If approved, it shall be delivered to the department 

2 of administration for allowance or disallowance. Nothing in this section takes from the department of fish, 

3 wildlife, and parks the exclusive power to administer the fish and game moneys at its discretion. 

4 (3) If the department of administration allows the claim, it FfltJSt seAei it to tRe a1cJeiitor. TRe a1cJditor 

5 fAtl&t the department shall draw fli5 El warrant on the state fish and game Ffl0Ae'rS money in the state special 

6 revenue fund for the amount approved in favor of the claimant, in the order in which the claim is approved." 

7 

8 Section 34. Section 87-1-603, MCA, is amended to read: 

9 "87-1-603. Payments to counties for department-owned land -- exceptions. Before November 30 

10 of each year, the treasurer of each county in which the department owns any land shall describe the land, 

11 state the number of acres in each parcel, and request the drawing of a warrant to the county in a sum equal 

12 to the amount of taxes which would be payable on county assessment of the property were it taxable to 

1 3 a private citizen. The director shall approve or disapprove the request. The director may disapprove a 

14 request only if fie the director finds it to be inconsistent with this section. If the director disapproves a 

1 5 request, fie the director shall return it with an explanation detailing the reasons for the disapproval to the 

16 appropriate county treasurer for correction. If the director approves a request, fie the director shall transmit 

17 it to the state alclditor department of administration, WM which shall draw a warrant payable to the county 

18 in the amount shown on the request and shall send the warrant to the county treasurer. The warrant is 

19 payable out of any funds to the credit of the department of fish, wildlife, and parks. Ne 8. payment may 

20 not be made to a county in which the department owns less than 100 acres. Ne 8. payment may not be 

21 made to a county for lands owned by the department for game or bird farms or for fish hatchery purposes 

22 or lands acquired and managed for the purposes of Title 23, chapter 1." 

23 

24 

25 

NEW SECTION. Section 35. Repealer. Section 17-1-121, MCA, is repealed. 

26 NEW SECTION. Section 36. Codification instruction. [Section 5] is intended to be codified as an 

27 integral part of Title 17, chapter 1, part 1, and the provisions of Title 1 7, chapter 1, part 1, apply to 

28 [section 5]. 

29 

30 NEW SECTION. Section 37. Effective date. [This act] is effective July 1, 1995. 

-END-
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HOUSE BILL NO. 563 

2 INTRODUCED BY SLITER, BARNETT, BRAINARD, GREEN, CURTISS, AHNER, GRINDE, STOVALL, 

3 MARSHALL, WELLS, FUCHS, MERCER, CLARK, BOHARSKI, KNOX, OHS, SIMPKINS, DENNY, HAYNE, 

4 JORE, L. SMITH, TAYLOR, FORBES, WISEMAN, DEVANEY, KEENAN, REHBEIN, STORY, MILLS, ELLIS, 

5 MCGEE, SOFT, MARTINEZ, MURDOCK, TASH, SOMERVILLE 

6 

7 A BILL FOR AN ACT ENTITLED: "AN ACT TRANSFERRING THE WARRANT WRITING AND BAD DEBT 

8 MANAGEMENT FUNCTIONS OF THE STATE AUDITOR TO THE DIRECTOR OF THE DEPARTMENT OF 

9 ADMINISTRATION, WHO IS THE EX OFFICIO STATE TREASURER; CMANGl~IG Tl-lie SPleCIAL RleVle~IUle 

10 ACCOU~IT FOR Tl-lie \OJARRA~IT 'A1RITleR PROGRAM TO /\~I l~ITleRNAL SleRVICle FUND; AMENDING 

11 SECTIONS 2-18-411, 2-18-412, 2-18-702, 3-2-503, 7-4-2502, 17-1-101, 17-1-111, 17-1-122, 17-3-1004, 

12 17-4-101, 17-4-102, 17-4-103, 17-4-104, 17-4-105, 17-4-106, 17-4-107, 17-4-108, 17-6-212, 17-8-211, 

13 17-8-301, 17-8-303, 17-8-305, 17-8-306, 17-8-307, 23-7-312, 32-1-537, 39-3-213, 39-51-3207, 

14 44-2-314, 53-18-102, 85-8-612, 87-1-206, AND 87-1-603, MCA; REPEALING SECTION 17-1-121, MCA; 

15 AND PROVIDING AN EFFECTIVE DATE." 

16 

17 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

18 

19 Section 1. Section 2-18-411, MCA, is amended to read: 

20 "2-18-411. Lost warrants •· duplicate. ( 1) Upon receipt of proof satisfactory to the state a1,1Eliter 

21 treasurer that a payroll warrant issued by the state a1,1Elitor treasurer has been lost or destroyed prior to its 

22 delivery to the employee to whom it is payable, the state a1,1Eliter treasurer shall, upon certification by the 

23 payee's appointing power, issue a duplicate warrant in payment of the same amount without requiring a 

24 · bond from the payee aRd aR•f.:....A!:ri loss incurred in connection tl:lerewiO't sl'tall with the warrant must be 

25 charged against the account from which the payment was derived. 

26 (2) A payroll warrant sl:lall ea ~ considered to have been lost if it has been sent to the payee but 

27 not received by RiM the payee within a reasonable time, consistent with the policy of prompt payment of 

28 employees, or if it has been sent to a state officer or employee for delivery to the payee or for forwarding 

29 to another state officer or employee for 61:teA delivery and has not been received within 61:teA ! reasonable 

30 time." 
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Section 2. Section 2-18-412, MCA, is amended to read: 

"2-18-412. Designation of person to receive decedent's warrants -- reissuance. Afl'f ~ person fl0W 

er AereaHor employed by the state may file with flis the person's appointing power a designation of a 

person who, notwithstanding any other provision of law, shall, on the death of the employee, be entitled 

to receive all warrants that would have been payable to the decedent had l=H➔ the employee survived. The 

employee may change the designation from time to time. A person se designated shall claim 6-l:f€f½ the 

warrants from the state at1eiter treasurer and on sufficient proof of identity, the state at1eite·r treasurer shall 

reissue the warrant in the name of the designated person and deliver saie !he warrant to the designated 

person." 

Section 3. Section 2-18-702, MCA, is amended to read: 

'"2-18-702. Group insurance for public employees and officers. (1) All counties, cities, towns, 

school districts, and the board of regents shall upon approval by two-thirds vote of their respective officers 

and employees enter into group hospitalization, medical, health, including long-term disability, accident, 

af'IEi,t&f or group life insurance contracts or plans for the benefit of their officers and employees and their 

dependents. The laws prohibiting discrimination on the basis of marital status in Title 49 do not prohibit 

bona fide group insurance plans from providing greater or additional contributions for insurance benefits 

to employees with dependents than to employees without dependents or with fewer dependents. 

(2) State employees and elected officials, as defined in 2-18-701, may participate in state employee 

group benefit plans as are provided for under part 8 of this chapter. 

(3) For state officers and employees, the premiums required from time to time to maintain the 

insurance in force must be paid by the insured officers and employees, and the at1eiter state treasurer shall 

deduct the premiums from the salary or wages of each officer or employee who elects to become insured, 

on the officer's or employee's written order, and issue a warrant for the prnmiums to the insurer. 

(4) For the purpose of this section, the plans of health service corporations for defraying or 

assuming the cost of professional services of licentiates in the field of health or the services of hospitals, 

clinics, or sanitariums or both professional and hospital services must be construed as group insurance and 

the dues payable under the plans must be construed as premiums for group insurance. 

(5) If the board of trustees of a school district implements a self-insured group health plan or if the 

board of regents implements an alternative to conventional insurance to provide group benefits to its 
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employees, the board shall maintain the alternative plan on an actuarially sound basis." 

2 

3 Section 4. Section 3-2-503, MCA, is amended to read: 

HB0563.02 

4 "3-2-503. Accounts of marshal. All accounts of the marshal must be filed in the supreme court in 

5 a bill of items under oath certified by the chief justice and, when properly chargeable against the state and 

6 approved by the department of administration, must be paid out of the state treasury upon the warrant of 

7 the state a1:1Eiitor treasurer." 

8 

9 Section 5. Section 7-4-2502, MCA, is amended to read: 

10 "7-4-2502. Payment of salaries of county officials and assistants. (1) Except as provided in 

11 subsection (2), the salaries of the county officers and their assistants may be paid monthly, twice monthly, 

1 2 or every 2 weeks out of the general fund of the county and upon the order of the board of county 

13 commissioners. 

14 (2) (a) The salaries of the county attorney and deputy county attorneys authorized by 7-4-2703 

15 are payable monthly, with the salary of the county attorney payable one-half from the general fund of the 

16 county and, if the county has supplied the information to the department of justice for inclusion in its 

17 budget, the other one-half from the state treasury upon the warrant of the state ai;elitor treasurer. If the 

18 county has not supplied information concerning any scheduled or proposed increase in salary for the county 

1 9 attorney to the department of justice for inclusion in material submitted to the budget director under Title 

20 17, chapter 7, part 1, the county is responsible for any increased salary. 

21 (b) The county commissioners of each county shall, within 30 days after the election or 

22 appointment to fill a vacancy for any cause in the office of county attorney, certify the election or 

23 appointment to the department of justice. The department shall notify the state a1:1Elitor treasurer of the 

24 salary of the county attorney. Tho ai;Eiitor state treasurer shall draw warrants for the county attorney 

25 salaries in the same manner as for state officers. In case of a vacancy, the county commissioners shall 

26 immediately notify the department of justice, and the department shall compute the salary due on the basis 

27 of the notification. 

28 (3) The board has jurisdiction and power, under StlGR limitations and restrictions a!Hlfe prescribed 

29 by law, to fix the compensation of all county officers not otherwise fixed by law and to provide for the 

30 payment of the compensation and may, for all or the remainder of each fiscal year, in conjunction with 
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setting salaries for other officers as provided in 7-4-250411 ), set their salaries at the prior fiscal year level." 

Section 6. Section 17-1-101, MCA, is amended to read: 

"17-1-101. Definition of department. Except in chapter 3, part 3, aRel sha13ter 1, 13art 1, and unless 

the context requires otherwise, in this titleL "department" means the department of administration provided 

for in Title 2, chapter 15, part 1 0." 

Section 7. Section 17-1-111, MCA, is amended to read: 

'" 17-1-111. General fiscal duties of state treasurer. ( 1) The state treasurer shall lae ~ the custodian 

of all FAeAe'J'S money and securities of the state unless otherwise expressly provided by law. 

(2) It is the duty of the state treasurer to: 

la) receive and account for all FAeneys money belonging to the state, not expressly required by law 

to be received and kept by some other person; 

(bl pay warrants out of the funds upon which they are drawn; 

(c) upon payrnent of any warrant, take upon the back thereof of the warrant the receipt of the 

person to whom it is paid; 

(d) keep an account of all FAeAo~•s money received and disbursed; 

(e) at the request of either house of the legislature or of any legisl11tive committee thereof, give 

information in writing as to the condition of the treasury or ~ on any subject relating to the duties of 

hts the office of state treasurer; 

(f) superintend the fiscal concerns of the state; 

(g) suggest plans for the improvement and management of the public revenue; 

(h) keep an account of all warrants drawn upon the treasury and of other appropriation records that 

the treasurer determines to be essential for the support of the accounting records maintained in the 

department; 

(i) charge the outgoing state treasurer with the balance that was in the treasury when the outgoing 

treasurer came into office and with all money received and credit the outgoing treasurer with all warrants 

drawn on and paid; 

(j) keep a register of warrants, showing the fund upon which each warrant is drawn, each 

warrant's number, who received the warrant, and the date issued; 

~na Ler,lstatl11e Council 
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(kl require all persons who have received money belonging to the state but who have not 

2 accounted for It to settle their accounts; 

3 (I) draw warrants on the state treasury for the payment of money directed by law to be paid out 

4 of the treasury, except that a warrant may not be drawn unless authorized by law; 

5 (ml authenticate with the official seal of the state all warrants drawn and all copies of papers 

6 issued from the office of state treasurer; 

7 (n) collect and pay into the state treasury all fees received; and 

8 J.Ql discharge StteR other duties as may be imposed upon f½iffi the state treasurer by law." 

9 

10 Section 8. Section 17-1-122, MCA, is amended to read: 

11 "17-1-122. Discretionary dl:ffie& authority of state auEliter treasurer. IA l=lis diseretioA it is tl=le duty 

12 of tAe state auElitor to The state treasurer may: 

13 { 1) inspect the books of any persons charged with the receipt, safekeeping, or disbursement of 

14 public FAoASys money; 

15 12) require all persons who have received FAOAeys er seeurities money or who have had the 

16 disposition or management of any property of the state of which an account is kept in Ais eHise the 

17 department to render statements tAereef to f½iffi the treasurer, aAd all SUSA 13ers0As. A statement must 

18 reAEler stateFAeAts be rendered at StteR times and in StteR the form as AO FABY reeiuire prescribed by the 

1 9 department;~ 

20 (3) promulgate rules regarding the distribution and processing of warrants issued; and 

21 14) establish, uAEler tl=le jeiAt eeAtrel of tl=le El013artFAeAt of aElFAiAistratieA aAd the state auditer, a 

22 system of filing and storage of the original copy of claims paid by state warrant." 

23 

24 NEW SECTION. Section 9. Authority of state auditor concerning securities. The state auditor may 

25 require a person who has received securities of which the auditor keeps account to render to the auditor 

26 a statement concerning the securities. The statement must be made at the time and in the form prescribed 

27 by the auditor. 

28 

29 Section 10. Section 17-3-1004, MCA, is amended to read: 

30 "17-3-1004. Disbursement of funds. (1) The money received by the state treasurer under the 
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2 

3 

4 

5 

6 

7 

8 

9 

provisions of 17-3-1003 ~maybe paid out 9'J'-fltffi of the treasury only on 2 warrant issued by the state 

auElitor treasurer in payment of claims for expenses actually incurred for the support and maintenance of 

the institution filing the same claims. 

(2l In the payment of claims presented by a state institution entitlecl to interest and income from 

land grants or A'lonoys arisin!l tRerefroA'I money from a land grant, fie 2 warrant ~ may not be drawn 

against the appropriation made by the state out of the general fund for the maintenance of the institution 

filing the claim until interest and income A'I0RB'(S money, insofar as t"1ey are, available for the payment of 

the items in the claim,-afe ]§_ exhausted." 

1 O Section 11. Section 17-4-101, MCA, is amended to read: 

11 "17-4-101. Definitions. In this part, the following definitions apply: 

12 11) T"1a ware "ElopartA'\ont" "Department" means the department of roYonuo administration. 

13 (2) T"1e terFR "state "State agency" includes all state offices, departments, divisions, boards, 

14 commissions, councils, committees, institutions, university units, and other ,entities or instrumentalities of 

15 state government." 

16 

17 Section 12. Section 17-4-102, MCA, is amended to read: 

18 "17-4-102. Accounts of persons indebted to state. ( 1) In "1is Elisorotien it is t"1o Eluty of t"1o state 

19 auEliter te The department may: 

20 (al examine and settle the accounts of persons indebted to the state aReL certify the amount te 

21 t"1e treasurer anEl, upen presentation ans filin!l ef tRo treasttrer's roeeipt t"1ernfor, to owed, and give~ 

22 the person a discharge an El e"1argo tRe treasttrer tl'laro\\ it"1; 

23 (bl require any person presenting an account for settlement to be sworn eolore RiFR and to answer, 

24 orally or in writing, as to any facts relating to it the debt. 

25 I2l The certificate mentioned in subsection I1 l(al must show by whom the payment is to be made, 

26 the amount t"1ereof of the payment, and the fund into which it the payment is to be paiEl anEl mttst 

27 deposited. The certificates must be numbered in order, beginning with number 1 at the commencement of 

28 each fiscal year." 

29 

30 Section 13. Section 17-4-103, MCA, is amended to read: 

~na Let1/slat/ve· coundl 
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"17-4-103. Collection of claims by state auEliter department. (11 IA Ris diseretieA, it is tRe d1:1ty el 

2 tRe state a1:1ditor te The department may examine the collection of money due the state and institute suits 

3 in its name for official delinquencies in relation to the assessment, collection, and payment of the revenueL 

4 afHJ against persons who possess public money or property and fail to pay over or deliver the money or 

5 propertyL and against debtors of the state. The courts of the county where the seat of government may-

6 ee [§_ located have jurisdiction, without regard to the residence of the defendants, over the collection suits 

7 authorized by this section. 

8 (2) Whenever a person has money or other personal property that belongs to the state by escheat 

9 or otherwise or has been entrusted with the collection, management, or disbursement of money, bonds, 

10 or interest accruing from the money or bonds, belonging to or held in trust by the state, and fails to render 

11 an account of the money or personal property to and make settlement with the state a1:1diter department 

12 within the time prescribed by law or, when Re.!!. particular time is not specified, fails to render an account 

13 and make settlement or wl=\e fails to pay into the state treasury the money belonging to the state, upon 

14 being required to do so b)t the state a1:1diter department, within 20 days after the requisition, the state 

15 auditor shall state an account with that person, charging 25% damages and interest at the rate of 10% a 

16 year from the time of the failure. A copy of the account in a suit is prima facie evidence of the things stated 

17 in the account, but when the state a1:1diter department cannot for want of information state an account, 

18 He the department may in an action brought by flifR the department aver that fact and allege generally the 

19 amount of money or other property due or belonging to the state. 

20 (3) The state a1:1diter department may assist in the collection of a delinquent account owing to any 

21 state agency and may separately charge the state agency that transferred the debt for the cost of 

22 assistance. The state a1:1diter department may designate the percentage of collected proceeds to be retained 

23 for the cost of assistance. 

24 (4) The state a1:1diter department may provide a collection service for the general purpose of 

25 centralizing the collection of all debts owing to the state." 

26 

27 Section 14. Section 17-4-104, MCA, is amended to read: 

28 "17-4-104. Circumstances when state auditor department ffltffl shall assist. Subject to and in 

29 accordance with rules adopted by the state a1:1diter department, the state a1:1diter department shall render 

30 assistance in the collection of accounts owing to any state agency if all of ·the following procedures have 
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been completed to Ris the department's satisfaction: 

2 (1) A state agency~ shall make all reasonable efforts to collect money owed to it and~ 

3 shall determine that the money and any interest or penalties tAere1er ore uncollectible in accordance with 

4 criteria for uncollectibility formulated by that agency. 

5 (2) Once a state agency has determined that an account owed to it uncollectible, it shall certify 

6 to the state a1,1aiter department the amount of the money, interest, and penalties, as accurately as can be 

7 determined. Tho state a1,1aiter department may require s1,1emissieR ey the a1~ency &f to submit all relevant 

8 evidence and other information regarding the debt and may examine the records of any other state agency 

9 ~ that may be pertinent in determining the uncollectibility of the debt, unless examination is specifically 

1 O prohibited by law. 

11 (3) If the state a1,1aiter department finds that the debt is uncollectible in accordance with the criteria 

12 for uncollectibility of money due that state agency, M the department shall direct the agency to write off 

13 the debt on its accounts and transfer the debt to ~ the department. 

14 (4) Debts described in 17-4-105(4) need not be determined uncollectible for purposes of this 

1 5 section." 

16 

1 7 Section 15. Section 17-4-105, MCA, is amended to read: 

18 "17-4-105. Authority to collect debt -- offsets. 11) Once a debt of a state agency has been 

19 transferred to the state a1,1aiter department, tho state auaiter Aas tAe autheFit~• te department may collect 

20 it. The state auaiter department may contract with commercial collection agencies for recovery of debts 

21 owed the state. 

22 (2) The state auaiter department shall offset any amount due a state agency from a person or 

23 entity against any amount, including refunds or taxes, owing the person or entity by any state agency0, 

24 "reyiaea the state auaiter The department may not exercise this right of offset until the debtor has first 

25 been notified by the state auaiter department and been given an opportunity for a hearing. An offset may 

26 not be made against any amount paid out as child support collected by the department of social and 

27 rehabilitation services. The state auaiter department shall deduct from the claim and draw warrants for the 

28 amounts offset in favor of the respective state agencies to which due and for any balance in favor of the 

29 claimant. Whenever insufficient to offset all amounts due state agencies, the amount available must be 

30 applied first to debts owed by reason of the nonpayment of child support and then in the manner a& that 
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the state aueliter department, in tAe state aueliter's its discretion, determines. 

2 (3) (a) The department of revenue retains the power to offset tax refunds due individuals against 

3 taxes owed the state, provided that the department of revenue may not exercise this right of offset until 

4 the taxpayer has been notified by the department of revenue and been given the opportunity to request a 

5 review. 

6 (bl Within 30 days following mailing of notification, the taxpayer may request a review of the 

7 asserted liability. If a review is requested, the department of revenue shall conduct an informal review 

8 conference, which is not subject to the contested case procedures of the Montana Administrative Procedure 

9 Act. 

1 0 (c) Appeal from the decision of the department of revenue after the review conference may be 

11 taken to the state tax appeal board. 

12 (di A taxpayer is not entitled to a review conference for a tax offset if the tax liability has been the 

13 subject matter of any proceeding conducted for the purpose of determining its validity and any decision 

14 made as a result of that proceeding has become final. 

15 (4) (al A debt owed to the department of social and rehabilitation services or being collected by 

16 the department of social and rehabilitation services on behalf of any person or agency may be offset by the 

1 7 state aueliter department of administration if the debt is being enforced or collected by the department of 

18 social and rehabilitation services under Title IV-D of the Social Security Act. 

19 (b) The debt need not be determined to be uncollectibleL as provided for in 17-4-104L before being 

20 transferred to the state aueliter department for offset. The debt must have accrued through written 

21 contract, court judgment, or administrative order. 

22 (cl Within 30 days following the notification provided for in subsection (2), the person owing a debt 

23 described in subsection (4)(al may request a hearing. The person owing a debt is not entitled to a hearing 

24 if the amount of the debt has been the subject matter of any proceeding conducted for the purpose of 

25 determining the validity of the debt and any decision made as a result of that proceeding has become final. 

26 The hearing must be conducted by teleconferencing methods and is subject to the provisions of the 

27 Montana Administrative Procedure Act. The department of social and rehabilitation services shall adopt 

28 rules necessary to determine the hearing procedures. 

29 (51 If, in the discretion of the state aueliter department, the person or entity refuses or neglects to 

30 file a claim within a reasonable time, the head of the state agency owing the amount shall file the claim on 
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behalf of the person or entity-;-i(_jf approved by the department of aelministration, it shall ha.,,o has the 

2 same force and effect as though filed by the person or entity. The amount due any person or entity from 

3 the state or any agency of the state is the net amount otherwise owing the person or entity after any 

4 offsetL as provided in this section." 

5 

6 Section 16. Section 17-4-106, MCA, is amended to read: 

7 "17-4-106. Agency owed debt to receive all money collected -- exception. ( 1) All money collected 

8 by the state a1,1elitor department on debts transferred to fliffi the department by the various state agencies, 

9 except funds collected under 17-4-10313), must be deposited to the account or fund of the agency to 

10 which the debt was originally owing. 

11 (2) Funds collected under 17-4-103(3) must be deposited in an account in the internal service fund 

12 for the cost of assistance of debt collection by the s1a1e a1,1eliter department. Funds deposited in excess of 

13 the amount appropriated for operation of the debt collection program must be carried forward into the next 

14 fiscal year for operation of the debt collection program. Any excess carried forward into the next fiscal year 

15 ~ must be used to reduce the designated percentage of the collected proceeds charged to the various 

16 state agencies. At the end of each biennium, any fund balance in excess o:f $10,000 must be transferred 

17 eaell- to the general fund." 

18 

19 Section 17. Section 17-4-107, MCA, is amended to read: 

20 "17-4-107. WFile etf Writeoff procedures. (1) The state a1,1elit1;)f department may establish 

21 procedures for canceling and writing off accounts receivable carried on the books of the various state 

22 agencies that have been transferred to the state a1,1eliter' s oHiee department pursuant to 17-4-104 and that 

23 are uncollectible or the continued pursuance of the collection of accounts would cost the state more than 

24 the amount collected. The procedures must be established in accordance with subsection (2). 

25 12) The department ef aelministratien may establish procedures for canceling and writing off 

26 accounts receivable carried on the books of various state agencies Wfliel=t that are uncollectible or the 

27 continued pursuance of the collection would cost the state more than the amount collected. The procedures 

28 must include the reporting to the budget director of any canceling and writing off of accounts receivable." 

29 

30 Section 18. Section 17-4-108, MCA, is amended to read: 
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"17-4-108. Circumstances under which previously written-off debt may be collected. If a debt 

2 previously written off under 17-4-107(1) subsequently becomes collectible, the state al:lditor department 

3 shall proceed to collect the money due pursuant to 17-4-105(1) and 17-4-106." 

4 

5 Section 19. Section 17-6-212, MCA, is amended to read: 

6 "17-6-212. State purchase of general fund warrants. ( 1) The state 1'1erebv reserves te itself a 

7 preference right, prior to the right of any person, company, or corporation, to purchase state general fund 

8 warrants issued with funds under the control of the board of investments and subject to investment. 

9 (2) When the board of investments has under its control any funds subJect to investment~ 

1 O that in its judgment it would be advantageous to have invested in state general fund warrants and there 

11 are not sufficient funds in the state general fund to pay warrants issued against the fund at the time they 

12 are issued and presented for payment, it shall authorize and direct the state treasurer to purchase state 

13 general fund warrants, designating the fund or funds to be so invested and fixing the amount or amounts. 

14 It s1'1all also §!i>Je notiee to tl=te state al:lditor of tAo inYostfflont to be Fflado bv tl=te treasurer, desi§natin§ tl=te 

15 fl:lna or f1:1nds to be in\1ested ans tl=to affle1:1nts. 

16 (3) The a1:1aitor state treasurer shall attach to or stamp, write, or print upon each general fund 

17 warrant t1'1ereafter after the funding shortfall issued, until warrants totaling the amounts se designated have 

18 been issued, a notice that the state will exercise its preference right to purchase the warrant. 

19 (4) The state treasurer shallL t1'1oroafter when the warrant is presentedL te4tifft pay it out of the 

20 proper fund as designated by the board, and the warrant se purchased sffilll must be registered as other 

21 state warrants and must bear interest as provided by law. 

22 (5) When the designated amounts have been invested, the state treasurer shall notify the board 

23 of investments, which shall tl=toro1:113en issue orders upon the proper funds addressed to the state auditor 

24 for warrants to be issued in favor of the treasurer." 

25 

26 Section 20. Section 17-8-211, MCA, is amended to read: 

27 "17-8-211. Notice required for assignment of claims against state. ( 1) All transfers and 

28 assignments made of any claim against tho state, or any part t1'1oroof of or interest tl=tereen on the claim, 

29 except as 1'1ereinaftor provided in this section, s"1all be absol1:1tely Rl:lll and are void and unenforceable 

30 against the state unless the assignee t"1ereof files written notice of the assignment on ~ forms as that 
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may be required by the state a1,1ditor department of administration, tog,3ther with a true copy of the 

2 instrument of assignment. 

3 (2) The state a1,1Elitor department may promulgate rules regardin11 the form of assignment, the 

4 procedures for filing assignments, and the submission of claims covering assigned funds. 

5 (3) Unless otherwise expressly permitted by the state a1,1Elitor department, no more than one 

6 assignment of a claim sl=lall 130 12 effective at one time, and fie an assignrnent ~ may not be made to 

7 more than one party, except that an assignment may be made to one party as agent or trustee for two or 

8 more parties. An assignment~ may not be subject to further assignment." 

9 

1 0 Section 21. Section 17-8-301, MCA, is amended to read: 

11 "17-8-301. State meAe'J'S money -- how expended by treasurer. { 1) Except as~ provided in 

1 2 this section, AB FABAB','S money received by the state treasurer may not be paid out av i=liFA except upon 

1 3 .i! state warrant issued by the state a1,1Eliter treasurer or on electronic funds transfer authorized by the state 

14 a1,1ditor treasurer. The state a1,1Elitor treasurer may not issue fli5 .i! warrant or authorize an electronic funds 

15 transfer upon the state traas1,1rer treasury except upon a claim 9-\:ff'f approved by the department of 

16 administration in accordance with the laws governing the expenditure of state FABAevs; money. Ro•,,;eyer 

17 However, interest and principal on the public debt may be paid by treasurer's check from the FAeAe~•s 

18 money pledged for ~ payment, and the provisions of this section do not apply to warrants issued upon 

19 contingent revolving accounts that are in the custody of the state treasurnr. 

20 (2) As used in 2-18-405 and this section, "electronic funds transfer" means any transfer of funds, 

21 other than a transaction originated by check, draft, or similar paper instrument, that is initiated through an 

22 electronic terminal, telephonic instrument, computer, or magnetic tape and that orders, instructs, or 

23 authorizes the state a1,1diter treasurer to debit or credit an account." 

24 

25 Section 22. Section 17-8-303, MCA, is amended to read: 

26 "17-8-303. Warrants -- presentation and cancellation. { 1 l State warrants must be presented for 

27 payment within the time limits specified as follows: 

28 {a) Except as provided in subsection ( 1 )(bl, all warrants drawn b•t the state a1,1Eliter treasurer on 

29 the state treasury~ must be presented for payment within 6 months after the date of the issue ti=lereof. 

30 (b) Warrants issued for the department of social and rehabilitation services that are funded to any 
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extent with federal money~ must be presented for payment within 180 days after the date of issue. 

2 12) Should l1 the payee or legal holder of any warrant fail fails to present it for payment within the 

3 time specified in subsection ( 1), the state audiwr treasurer shall enter the same warrant as canceled on the 

4 books of flis the treasurer's office and the amount SHa!l must be credited to a separate agency fund account 

5 administered by the state auaiter treasurer. Should l1 the payee or legal owner of any canceled warrant 

6 preseAt presents it for payment or preseAt presents a claim for payment within 4 years from the date of 

7 issue, the state auaitor treasurer may, upon proper showing by affidavit, issue a new warrant in lieu thereof 

8 of the canceled warrant. 

9 (3) Three years and 6 months after cancellation, the warrant~ must be classed as unclaimed 

10 property subject to the provisions of Title 70, chapter 9, parts 1 through 3. Should !f the payee or legal 

11 owner of any canceled warrant p;eseAt presents it for payment or prosoAt presents a claim for payment, 

12 Stt8fl the presentation ~ must be to the department of revenue as provided in 70-9-310." 

13 

14 Section 23. Section 17-8-305, MCA, is amended to read: 

1 5 "17-8-305. Cost accounting for warrant. In f¼is tho treasurer's discretionL it is the duty of the state 

16 auditor treasurer to establish a cost accounting system to determine the unit cost of issuing and processing 

17 warrants and provide for a system of charges for services rendered in issuing and processing warrants for 

18 claims submitted by any department or agency of the state. ~lo sueh 8. charge~ may not be made for 

19 warrants issued against the general fund. Funds collected under this section for budgeted programs~ 

20 must be deposited to the credit of the general fund. Funds collected for new or unforeseen programs may 

21 be deposited to the credit of a state special revenue fund account and expended for the purposes of paying 

22 the processing expenses incurred as a result of the new program." 

23 

24 Section 24. Section 17-8-306, MCA, is amended to read: 

25 "17-8-306. Issuance of duplicate warrant. ( 1) The state auditor treasurer may issue a duplicate 

26 warrant whenever any warrant drawn by the state auaiter Ul'JOR t"10 Eroasurer ef t"1e stats is lost or 

27 destroyed. This duplicate warrant must be in the same form as the original, except that it must have plainly 

28 printed across its face the word "duplicate". A duplicate warrant may not be issued or delivered unless the 

29 person entitled to receive it deposits with the state auditer treasurer a bond in double the amount for which 

30 the duplicate warrant is issued indemnifying the state and its officers and employees from any loss resulting 

~na Legislative coundl 
- 13 - HB 563 



54th Legislature HB0563.02 

from the issuance of the duplicate warrant. 

2 (2) A bond of indemnity is not required when: 

3 (a) the payee is the United States government, a state of the United States, any agency, 

4 instrumentality, or officer of the United States government or of a state, county, city, city and county, 

5 town, district, or other political subdivision of a state or any officer thereol; 

6 (b) the owner or custodian is the state of Montana or any agency or officer of the state; 

7 (c) the owner or custodian is a bank, savings and loan association, admitted insurer, or trust 

8 company whose financial condition is regulated by the United States government or by the state of 

9 Montana; 

1 0 {d) the state auaiter treasurer has chosen to waive the requirement upon receipt of evidence that 

1 1 the original warrant has been lost or destroyed as a result of a disaster or other major occurrence; 

1 2 (e) the amount of the lost or destroyed warrant is less than $300; 

1 3 (f) it can be established that a crime has been committed and that as a result a Montana warrant 

14 has been stolen or destroyed; 

15 (g) it can be established that a Montana warrant has been mailed to an incorrect payee; 

16 (h) the payee is a vendor or contractor doing business with the state of Montana; 

1 7 {i) the payee is a recipient of public assistance under Title 53; 

18 (j) the payee is a recipient of a monthly annuity under Title 19; 

19 (k) the payee is a recipient of student financial assistance administered or insured by the 

20 guaranteed student loan program pursuant to Title 20, chapter 26; or 

21 (I) a state agency approves the issuance of the duplicate warrant and agrees to assume the risk 

22 of the original warrant being cashed. 

23 (3) Whenever the owner or custodian applies under the provisions of subsection (2)(dl, (2)(f), 

24 (2)(g), (2)(h), (2)(il, (2)(j), (2)(k), or (2)(1), a stop-payment order must be placed on the original warrant by 

25 the state auaiter treasurer. 

26 (4) Whenever the owner or custodian applies under the provisions of subsection (2)(c), (2)(d), 

27 (2)(e), (2)(f), (2)(g), (2)(h), (2)(i), I2)(j), (2)(k), or (2)(1), the application must include an agreement to 

28 indemnify the state and its officers and employees from any loss resulting from the issuance of a duplicate 

29 warrant. Any loss incurred in connection with the issuance of a duplicate warrant must be charged against 

30 the account from which the payment was derived." 
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Section 25. Section 17-8-307, MCA, is amended to read: 

2 "17-8-307. Board's power to prevent payment of auditor's treasurer's warrants. Whenever the 

3 board of examiners has reason to believe that the state auEliter treasurer has drawn or is about to draw J::H.s 

4 2 warrant without authority of law or for a larger amount than the state actually owes, the board~ shall 

5 notify the sta..a treasurer not to pay the warrant se drawn or to be drawn;-~ aAEl thereupoA the The state 

6 treasurer is prohibited from paying the warrant, whether already drawn or not, until fie-is otherwise directed 

7 by the legislature or the board." 

8 

9 Section 26. Section 23-7-312, MCA, is amended to read: 

10 "23-7-312. Lien on lottery winnings for debt collected by IV-D agency -- notice to agency --

11 payment to agency -- procedure. (1) For purposes of this section, "IV-D agency" means the state child 

12 support enforcement agency created pursuant to Title IV-D of the Social Security Act and providing services 

1 3 under Title 40, chapter 5. 

14 (2) The IV-D agency shall periodically certify to the state lottery the names and social security 

15 numbers of persons owing a debt to or collected by the IV-D agency. 

16 (3) Prior to the payment of lottery winnings in excess of $600, the state lottery shall check the 

17 name of the winner against the list of names and social security numbers of persons owing a debt to or 

18 collected by the IV-D agency. 

19 (4) (a) If the winner is on the list of persons owing a debt to or collected by the IV-D agency, the 

20 state lottery shall make a good faith attempt to notify the IV-D agency and the agency then has a lien 

21 against the winnings in the amount of the debt owed to or collected by the IV-D agency. The state lottery 

22 has no liability to the IV-D agency or the individual on whose behalf the IV-D agency is collecting the debt 

23 if the state lottery fails to match a winner's name to a name on the list or is unable to notify the IV-D 

24 agency of a match. The IV-D agency shall provide the state lottery with written notice of a support lien 

2 5 promptly upon the state lottery's notification of a match. 

26 (bl If the lottery winnings are to be paid through the state auEliter treasurer, the lottery winner is 

27 entitled to notice and opportunity for hearing under Title 17, chapter 4, part 1, prior to any offset of the 

28 debt against the winnings. 

29 (cl If the lottery winnings are to be paid directly by the state lottery, the amount of the debt owed 

30 to or collected by the IV-D agency must be held by the lottery for a period of 30 days from the lottery's 
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confirmation of the amount of the debt to allow the IV-D agency to institute any necessary garnishment 

2 or withholding proceedings. If a garnishment or withholding proceeding is not initiated within the 30-day 

3 period, the lottery shall release the payment to the winner. 

4 (d) The IV-D agency, in its discretion, may release or partially releas,3 the support lien upon written 

5 notice to the state lottery. 

6 (e) A support lien under this section is in addition to any other lien created by law." 

7 

8 Section 27. Section 32-1-537, MCA, is amended to read: 

9 "32-1-537. Disposition of unclaimed funds. (1) The department shall certify to the state treasurer 

1 O a complete list of funds remaining with it that are uncalled for and that hav,3 been left with it in its official 

11 capacity in trust for depositors in and creditors of a liquidated bank after they have been held by it for 6 

12 months from the date of the final liquidation of the institution. Along with this certificate, the department 

13 shall transmit to the state treasurer the funds, with accumulated interest on them, that it has held in trust 

14 for 6 months. A copy of the certificate must also be filed with the state auditor, who shall make a record 

15 of it. 

16 (2) The state treasurer shall deposit the funds and interest in the £Ieneral fund. 

17 (3) A depositor or creditor of a liquidated bank who has not been paid the amount standing to the 

18 person's credit as certified to the state treasurer may apply to the department for the amount due. The 

19 depositor or creditor shall make an affidavit and offer proof of identity and of the amount due. When 

20 satisfied as to the correctness of the claim and of the identity of the person, the department shall forward 

21 it to the aueliter state treasurer who shall audit the claim and, if found correct, certify the claim to the 

22 department. If the department approves the claim, it shall pay the claim to the depositor or creditor. The 

23 money deposited in the general fund pursuant to this section is statutorily appropriated, as provided in 

24 17-7-502, to the department for the purpose of paying approved claims." 

25 

26 Section 28. Section 39-3-213, MCA, is amended to read: 

27 "39-3-213. Disposition of wages. ( 1) The commissioner of labor 6f1el iReustry shall deposit wages 

28 collected ev ~iffi under parts 2 and 4 of this chapter into the agency fund and shall attempt to make 

29 payment of wages to the entitled person. Wages deposited into the agency fund are not interest bearing. 

30 The payment of wages collected may be made by means of state warrants. 
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( 2) Warrants issued pursuant to subsection ( 1) wRieR that remain unclaimed for more than 1 year 

2 from the date of issuance sl=lall must be returned to the state aleleitor treasurer for cancellation in accordance 

3 with 1 7-8-303." 

4 

5 Section 29. Section 39-51-3207, MCA, is amended to read: 

6 "39-51-3207. Authority to determine uncollectibility of debts -- transfer of debts for collection-· 

7 liability for payment of fees and costs of collection. ( 1) After making all reasonable efforts to collect unpaid 

8 contributions, assessments under 39-51-404(4), and penalties and interest thereeA, or overpaid benefits 

9 under 39-51-3206 and interest thereoA, the department may determine a debt to be uncollectible. Upon 

10 determining that a debt is uncollectible, the department may transfer the debt to the state aleleiter 

11 department of administration for collection as provided in 17-4-104. 

1 2 ( 2) Subject to approval by the department, reasonable fees or costs of collection incurred by the 

1 3 state alelSitor department of administration may be added to the amount of the debt, including added fees 

14 or costs. The debtor is liable for repayment of the amount of the debt plus fees or costs added pursuant 

15 to this subsection. All money collected must be returned to the department to be applied to the debt, 

16 except that all fees or costs collected must be retained by the state alelSitor department of administration. 

1 7 If less than the full amount of the debt is collected, the state auditor shall retain only a proportionate share 

18 of the collection fees or costs." 

19 

20 Section 30. Section 44-2-314, MCA, is amended to read: 

21 "44-2-314. Use of MOA0','8 money -- records. The state alelSitor treasurer is heres~• authorized to 

22 draw warrants on this account upon request of the attorney general when sleleh FAeAe'(S are money is 

23 needed to pay any of the costs of keeping the system operative. A strict accounting sl=lall must be kept of 

24 all receipts and disbursements and 5MII must be available as a matter of record to members of the 

25 appropriations committee of the house of representatives as they may require in the performance of their 

26 duties." 

27 

28 Section 31. Section 53-18-102, MCA, is amended to read: 

29 "53-18-102. Creation of self-sufficiency trust account. ( 1 l There is created a self-sufficiency trust 

30 account in the state treasury. The state treasurer shall deposit to the credit of the trust account money 
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received from a self-sufficiency trust for that purpose. The state auEliter treasurer shall direct payments 

2 from the trust account upon claims certified by the director of the department. 

3 (2) The assets of the trust account must be preserved, invested, and expended in the manner and 

4 for the purposes provided in 53-18· 103. At the end of each fiscal year, the unexpended account balance 

5 must carry forward to the next fiscal year and may not revert to the state g.eneral fund." 

6 

7 Section 32. Section 85-8-612, MCA, is amended to read: 

8 "85·8-612. Lien of assessments•· payment of assessments against state lands. ( 1) From the time 

9 of the entry of said order, assessments for construction of new work and additional assessments and 

1 O interest thereon shall be a lien upon the lands assessed, until paid. Any owner of land or any corporation 

11 assessed for construction may, at any time within 30 days after the confirmation of said report, pay into 

12 court the amount of the assessment against his land or any tract thereof or against any such corporation. 

13 Said payment shall relieve said lands from the lien of said assessment and said corporation from all liability 

14 on said assessment. 

15 (2) Upon presentation to the state auEliter treasurer of an order of the district court having 

16 jurisdiction of Sttel=I the drainage district, properly certified, the auEliter department of administration shall 

17 draw Ris ~ warrant on the treasurer treasury on the common school fund in favor of the commissioners of 

18 Sttel=I the drainage district for the total amount that may be assessed against any lands included in Sttel=I the 

19 district, the title to which is in the state of Montana, anEI uJ3en . Upon #le payment of Sttel=I the warrantL 

20 SUM the lands sla!all tla!erelly Ile are relieved from the lien tla!erote~ero ci-eated for Sttel=I the costs of 

21 construction." 

22 

23 Section 33. Section 87·1·206, MCA, is amended to read: 

24 "87-1-206. Bounty claims for wild animals. ( 1) The department of fish, wildlife, and parks shall pay 

25 bounty claims for wild animals which have been filed with and approved tiy the board of livestock. The 

26 department shall pay out of the state fish and game funds, other than those funds derived from license fees 

27 paid by hunters and fishermen, bounties on predatory wild animals as the bounty claims are presented, not 

28 exceeding $7,500 per calendar year. 

29 (2) The board of livestock shall, after approving the bounty claim, deliver the claim to the 

30 department of fish, wildlife, and parks for rejection or approval. If the claim o,r certificate is rejected, it shall 
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be returned by the department to the board of livestock. If approved, it shall be delivered to the department 

2 of administration for allowance or disallowance. Nothing in this section takes from the department of fish, 

3 wildlife, and parks the exclusive power to administer the fish and game moneys at its discretion. 

4 (3) If the department of administration allows the claim, it FAust seAE:l it to tJ:ia auE:liter. TJ:ie auE:litor 

5 ffi.ist the department shall draw Ris .i! warrant on the state fish and game FAOAeys money in the state special 

6 revenue fund for the amount approved in favor of the claimant, in the order in which the claim is approved." 

7 

8 Section 34. Section 87-1-603, MCA, is amended to read: 

9 "87-1-603. Payments to counties for department-owned land -- exceptions. Before November 30 

1 O of each year, the treasurer of each county in which the department owns any land shall describe the land, 

11 state the number of acres in each parcel, and request the drawing of a warrant to the county in a sum equal 

12 to the amount of taxes which would be payable on county assessment of the property were it taxable to 

13 a private citizen. The director shall approve or disapprove the request. The director may disapprove a 

14 request only if fie the director finds it to be inconsistent with this section. If the director disapproves a 

15 request, fie the director shall return it with an explanation detailing the reasons for the disapproval to the 

16 appropriate county treasurer for correction. If the director approves a request, fie the director shall transmit 

17 it to the state auE:liter department of administration, wl=!e which shall draw a warrant payable to the county 

18 in the amount shown on the request and shall send the warrant to the county treasurer. The warrant is 

19 payable out of any funds to the credit of the department of fish, wildlife, and parks. Ne A payment may 

20 not be made to a county in which the department owns less than 100 acres. Ne A payment may not be 

21 made to a county for lands owned by the department for game or bird farms or for fish hatchery purposes 

22 or lands acquired and managed for the purposes of Title 23, chapter 1." 

23 

24 NEW SECTION. Section 35. Repealer. Section 17-1-121, MCA, is repealed. 

25 

26 NEW SECTION. Section 36. Codification instruction. [Section 5) is intended to be codified as an 

27 integral part of Title 17, chapter 1, part 1, and the provisions of Title 17, chapter 1, part 1, apply to 

28 [section 5). 

29 

30 NEW SECTION. Section 37. Effective date. [This act] is effective July 1, 1995. 

-END-
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