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TASK FORCE TO RENEW MONTANA GOVERNMENT BY CREATING AN ALTERNATIVE ACCOUNTING

METHOD FOR LOCAL GOVERNMENT ENTITIES; AMENDING SECTIONS 2-7-503, 2-7-504, 2-7-513,
7-3-4371,7-3-4372,7-6-2111,7-6-2112,7-6-2202,7-6-2203, 7-6-2211,7-6-2213, 7-6-2302, 7-6-2311,
7-6-2312,7-6-2314,7-6-2315,7-6-2316, 7-6-2317, 7-6-2318, 7-6-2319, 7-6-2320, 7-6-2321, 7-6-2324,
7-6-2325,7-6-2330,7-6-2331,7-6-2525, 7-6-4103, 7-6-4104, 7-6-4105, 7-6-4106, 7-8-4107, 7-6-4108,
7-6-4109,7-6-4110,7-6-4111,7-6-4112,7-6-4113,7-6-4119,7-6-4121, 7-6-4124,7-6-4131, 7-6-4132,
7-6-4133,7-6-4203,7-6-4205,7-6-4221,7-6-4223,7-6-4224,7-6-4225,7-6-4226,7-6-4227,7-6-4228,
7-6-4229, 7-6-4230, 7-6-4231, 7-6-4232, 7-6-4235, 7-6-4236, 7-6-4240, 7-6-4241, 7-6-4408, AND
15-10-203, MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEW SECTION. Section 1. Purpose. The purpose of [sections 1 through 4] is to create an

accounting method for local governments that provides an alternative 1o following the detailed bookkeeping
rules contained in this title that have been built up over decades and to encourage local governments to
adopt generally accepted accounting principles and auditing standards. These principles are more rigorous,
comprehensive, and businesslike than those contained elsewhere in this title. It is the intent of the
legislature that all local governments eventually follow generally accepted accounting principles and auditing

standards.

NEW SECTION. Section 2. Definition. For the purposes of [sections 1 through 4], "iocal

government entity” means a consolidated city-county or a county, city, or town as defined in 2-7-501(7).

NEW SECTION. Section 3. Adoption of alternative auditing methad. (1) A local government entity
may by resolution adopt the aiternative accounting method established in [section 4] and may by ardinance

authorize any of the entities created under its legislative authority to adopt the alternative accounting
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method.

{2) A local government entity that adopts the alternative accounting method is considered to have
complied with state accounting and financial reporting standards and requirements.

(3) A local government entity that does not adopt the alternative accounting method is subject to
state accounting and financial reporting standards and requirements.

(4) A local government entity may not adopt the alternative accounting method unless it has
received an auditor’s unqualified opinion an its annual financial statements prepared for its preceding fiscat

year.

NEW SECTION. Section 4. Alternative accounting method -- requirements. A local government

entity that adopts the alternative accounting method shali:

(1) prepare its accounting records and financial reports in accordance with generally accepted
accounting principles established by the federal accounting standards advisory board or its generally
recognized successor;

(2} adopt a fiscal year that commences on July 1 of each vear;

{3}{a) compile an annual financial report covering the preceding fiscal year and submit a copy of the
annual financial report or an annual audit, pursuant to subsection (3)(b), to the department of cammerce
within 6 months of the end of that reported fiscal year; or

(b} if the local government entity submits an audit report in lieu of an annual! financial report, ensure
that the audit report contains, at a minimum, the entity’'s general purpose financial statements and
combining and individual fund and account group statements as defined under the principles described in
subsection {1};

{4) cause an annual audit in accordance with the provisions of Title 2, chapter 7, part 5; and

(5) ensure that a budget is made each year that:

{a) shows the complete expenditure program for the local government entity for the coming fiscal
year and the sources by which it will be funded;

{b) must be completed by July 1 of the current fisca!l year;

{c) must be approved or amended by the governing body in a regularly scheduled meeting;

{d} must be the subject of one ar more advertised public hearings prior to approval or amendment;

and
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{e) must be submitted to the department of commerce by September 15,

Section 5. Section 2-7-503, MCA,, is amended to read:

"2-7-603. Financial reports and audits of local government entities -- exception. (1} The governing
body or managing or executive officer of a local government entity, other than a school district or
assaciated cooperative, shall ensure that a financial report is made every year. A school district or
associated cooperative shall compiy with the provisions of 20-98-213. The financial report must cover the
preceding fiscal year, be in a form prescribed by the department, and be completed within 4 months of the
end of the reporting period. The local government entity shall submit the financial report to the department
for review.

{2) The department shall prescribe a uniform reporting system for all local government entities
subject to financial reparting requirements, other than schoo! districts. The superintendent of public
instruction shall prescribe the reporting requirements for school districts.

{3) (a) The governing body or managing or executive officer of each local government entity
receiving rewerwes revenue or financial assistance in the period covered by the financial report in excess
of $200,000 or federal financia! assistance in excess of $25,000 shall cause an audit to be made at least
every 2 years. The audit must caver the entity’s preceding 2 fiscal years. The audit must commence within
9 months from the close of the last fiscal year of the audit period. The audit must be completed and
submitted to the department for review within 1 year from the close of the last fiscal year covered by the
audit.

(b} The governing body or managing or executive officer of alocal government entity that does not
meet the criteria established in subsection (3}{a) shall at least once every 4 vyears, if directed by the
department, or, in the case of a school district, if directed by the department at the request of the
superintendent of public instruction, cause a financial review, as defined by department rule, to be
conducted of the financial statements of the entity for the preceding fiscal year.

(4) An audit conducted in accordance with this part is in lieu of any financial or financial and
compliance audit of an individual financial assistance pragram that a local government is required to
conduct under any other state or federal law or regulation. {f an audit conducted pursuant 1o this part
provides a state agency with the information it requires to carry out its responsibilities under state or federal

law or regulation, the state agency shall rely upon and use that information to plan and conduct its own
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audits or reviews in order to avoid a duplication of effort.

(5) In addition to the audits required by this section, the department may at any time conduct or
contract far a special audit or review of the affairs of any local government entity referred to in this part.
The special audit or review must, to the extent practicable, build upon audits performed pursuant to this
part.

(6 The fee foar the special audit or review must be a charge based upon the costs incurred by the
department in relation to the special audit or review. The audit fee must be paid by the local government
entity 1o the state treasurer and deposited in the enterprise fund to the credit of the department.

(7} _Subsections (1] through (3) do not apply to a local government entity that has adopted the

alternative accounting method provided for in [sections 1 through 4]."

Section 6. Section 2-7-504, MCA, is amended to read:

"2-7-504. Accounting methods -- exceptign. (1) Unless otherwise required by law, the department
shall prescribe by rule the general methods and details of accounting for the receipt and disbursement of
all money belonging to local government entities and shall establish in those offices general methods and
details of accounting. All local government entity officers shall conform with the accounting standards
prescribed by the department.

(2) This section does not apply to a local government entity that has adopted the alternative

accounting method provided for in [sections 1 through 41."

Section 7. Section 2-7-513, MCA, is amended to read:

"2-7-513. Content of audit report and financial report -- exception. {1) The audit reports shat must
comply with the reporting reguirements of government auditing standards issued by the U.S. comptrolier
genera! and federal regulations adopted by department rule.

(2) {a) The department shall prescribe general methods and details of accounting for the financiai
report for local government entities other than schools. The financial report must be submitted in a form
required by the department. The superintendent of public instruction shall prescribe the general methods
and details of accounting for financial reports for schools. -

{b} Subsection {2}{a} does not apply to a local government entity that has adopted the alternative

accounting method provided for in [sections 1 through 4]."
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Section 8. Section 7-3-4371, MCA, is amended to read:

"7-3-4371. Estimate of expenditures and revenues -- exception. {1) The city manager shall submit
to the commission an estimate of the expenditures and revenues of the municipal departments for the
ensuing year. The estimate shaH must be compiled from detailed information obtained from the several
departments on uniform btanks to be furnished by the city manager. The classification of the expenditures
shalt must be as nearly uniform as possible for the main functional divisions of all departments and shal
must give in parallel columns the following information:

(a} a detailed estimate of the expenses of conducting each department as submitted by the
department;

{b) expenditures for corresponding items for the last 2 fiscal years;

{c) expenditures for the corresponding items far the current fiscal year, including adjustments due
to transfers between appropriations, plus an estimate of expenditure necessary to complete the current
tiscal year;

(d} amount of supplies and materials on hand at the date of the preparation of the invoice;

(e} increase or decrease of requests compared with the corresponding appropriations for the current
year;

(f) sueh other information as that is required by the commission or that the city manager may deem
consider advisable to submit;

(g) the recommendation of the city manager as to the amounts to be appropriated, with reasons

therefer for the recommendation, in sueh the detail as that the commission may direct.

{2) A sufficient number of copies of sueh the estimate shall must be prepared and submitted that

there mey-be are copies on file in the office of the commission for inspection by the public,

{3) This section does not apply to a local government entity that has adopted the alternative

accounting method provided for in [sections 1 through 4]."

Section 9. Section 7-3-4372, MCA, is amended to read:

"7-3-4372. Procedure to enact appropriation ordinance -- exception. {1} Upon receipt of sush the
estimate, the commission shall prepare an appropriation ordinance in steh the form as that may be
prescribed by ordinance or resolution. Before finally acting upon sueh the tentative appropriation, the

commission shall fix a time and place for holding public hearing upon the tentative appropriation and shall
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give public notice of seeh the hearing. Following the public hearings and before its final passage, the
appropriation ordinance shalt must be published with a parallel comparison with the recommendation of the

city manager. The commission shalt may not pass the appropriation ordinance until 10 days after its

“publication or before the second Monday in August.

{2) If, at the beginning of the term of office af the first commission elected under the provisions
of this part and part 44, the appropriations for the expenditures of the municipal government for the current
fiscal year have been made, said the commission shat-have-the-peower may by ordinance te revise, repeal,
or change said the appropriations and & make additional appropriations.

{3) This section does not apply to a local government entity that has adopted the alternative

accounting method provided for in [sections 1 through 4].”

Section 10, Section 7-6-2111, MCA, is amended to read:

"7-6-2111. Duties of county treasurer. (1) The county treasurer must:

+(a) must receive all money belonging tc the county and all ather money directed ta be paid to
ki the treasurer by law, safely keep the seme money, and apply and pay them the money out, rendering
and account thereef for the money as required by law;

+2Hb} shall keep an account of the receipt and expenditures of altsueh the money in books provided
for the purpose, in which must be entered:

{atli} the amount, the time when, from whom, and on what account all money was received by-him;

4B}ii] the amount, time when, to whom, and on what account ali disbursements were made by-hirm;

{3}c) se shall keep hs books s0 that the amounts received and paid out on account of separate
funds or specific appropriations are exhibited in separate and distinct accaunts, with the whole receipts and
expenditures shown in one generat or cash account;

{44{d} may not enter pre money received for the current year on ks the treasurer’s account with the
county for the past fiscal year until after ks the treasurer’s annual settlement for the past year has been
made with the county clerk;

{6}e) shall disburse the county money only on county warrants issued by the county clerk, based
on orders of the board of county commissioners, or as otherwise provided by law.

(2) This section does not apply 1o a county that has adopted the alternative accounting method

provided for in [sections 1 through 4]."
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Section 11. Section 7-6-2112, MCA, is amended to read:

"7-6-2112. Treasurer's reports to county commissioners -- exception. (1) Each county treasurer
mast shall make a detailed monthly report to the board of county commissioners efhis-county, of all money

received by—himand-the-disbursermantthereet and disbursed by the treasurer, ard of all debts due to and

from the county, and of all other proceedings in kis the treasurer’s office; so that the receipts into the
treasury and the amount of disbursements, together with the debts due to and from the county, appear
clearly and distinctly.

(2) On the first Monday of January, April, July, and October of each year the county treasurer

must shall settle with the board of county commissioners for all money collected—ard-en . On those days

the treasurer /ust shall deliver to the board affidavits verifying the reconcilement of the balance on hand
in the county treasury. After the approval of the statements and the accompanying affidavits, one copy of
the quarterly report shal must be filed with the county clerk of the county and one copy shal must be
retained by the county treasurer.

(3) This section does not apply to a county that has adopted the alternative accounting method

provided for in [sections 1 through 4]."

Section 12. Section 7-6-2202, MCA, is amended 1o read:

"7-6-2202. Duties of county clerk related to finance -- exception. (1) The county clerk must shall
draw warrants on the county treasury in favor of all persons entitled therete 1o the warrants in payment:

{a) of all claims and demands chargeable against the county which have been legally examined,
aliowed, and ordered paid by the board of county commissioners; and

(b} for all debts and demands against the county when the amounts are fixed by law and are not
directed to be audited by some other person or tribunal.

(2) The county clerk must shall keep accounts current with the treasurer. When any person
deposits with the county treasurer any money paid into the treasury, the county clerk shall must be
furnished by the treasurer witt a duplicate of the receipt issued to the person—whieh. The duplicate receipt
shal must be filed in the office of the county clerk, and the county clerk shall charge the treasurer with the
amount thereet of the deposit.

{3} The county cierk must shall make the annual statement as prescribed in 7-6-2203.

{4) This section does not apply to a county that has adopted the alternative accounting method
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provided for in [sections 1 through 4]."

Section 13. Section 7-6-2203, MCA, is amended to read:

"7-6-2203. Annual financial statement - exception. {1) Within 120 days after the close of each
fiscal year, the county clerk shall male-edt compile and present to the board of county commissioners and
the department of commerce a complete statement of the financial condition of the county. The statement
must show:

{a) a detailed description of all of the resources and liabilities of the county and the book vaiue of

them the resources and liabilities;

{b} the amount of money received, showing the source af that revenue;

{c) the amount of money disbursed, with the purpose of disbursement;

{d) the operation of each of the cash and warrant accounts, showing the balance at the beginning
of the year, the credits, the debits, and the balance at the end of the year;

{e) the assessed valuation of the real and personai property of the county;

(f) the rate of taxation and the amount of taxes delinguent for the preceding years; and

(g) swek other items as that the department of commerce may prescribe.

(2) The statement skalt must be made-eut on the form designated by the department.

(3) This section does not apply to a county that has adopted the alternative accounting method

provided for in [sections 1 through 4]."

Section 14. Section 7-6-2211, MCA, is amended to read:

"7-6-2211. Authorization to conduct county business on a cash basis. (1) lr—ease |f the total
indebtedness of a county, lawful when incurred, exceeds the limit of 23% established in 7-7-2101 by
reascn of great diminution of taxable value, the county may conduct its business affairs on a cash basis
and pay the reasonable and necessary current expenses of the county out of the cash in the county
treasury derived from its current revenue and under sdeh the restrictions and regulations as that may be
imposed by the board of county commissioners of the county by a resolution duly adopted and included

in the minutes of the board.

{2) Nothing—n—this This section restriets does not restrict the right of the board to make the

necessary tax levies for interest and sinking fund purposes, and aethiag—+r this section affeets does not
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affect the right of any creditor of the county to pursue any remedy now given ki by law to obtain

payment of his a claim.

{3) Subsection (1} does not apply 10 a county that has adopted the alternative accounting method

provided for in [sections_1 through 4]."

Section 15. Section 7-6-2213, MCA, is amended to read:

"7-6-2213. Report of fees received and money disbursed -- exception. (1) Histhe -dutyefall All
county officers, justices of the peace, and constables te—ake shall report in writing, under oath, to the
board of county commissioners on the first Monday of March, June, September, and December, showing
in detail all fees, emoluments, and compensation received and money disbursed by them in their official
capacity during the quarter preceding the making of each report.

{2) This section does not gpply to a county that has adopted the alternative accounting method

provided for in [sections 1 through 4]."

Section 16. Section 7-6-2302, MCA, is amended to read:

"7-6-2302. Role of department of commerce -- exception. (1) The department of commerce shall
make rules and classifications and prescribe forms necessary to carry out the provisions of this part, to
define what expenditures are chargeable to each budget account, and to establish accounting and cost
systems necessary to provide accurate budget information.

{2) This section does naot apply to a county that has adopted the alternative accounting method

provided for in [sections 1 through 4]."

Section 17. Section 7-6-2311, MCA, is amended to read:

"7-6-2311. Filing of estimate of revenues and expenses with county clerk -- exception. (1) Befare
June 1 each year the county clerk and recorder shall notify in writing each county official in charge of an
office, department, service, institution, or county-funded district court program of the county to file with
the county clerk and recorder, before June 10, detailed and itemized estimates, both of the probable
revendes revenue from sources other than taxation and of all expenditures required by the office,
department, service, or institution for the next fiscal year.

{2} (a} The county commissioners shall submit to the county clerk and recorder the estimate of
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expenditures for all purposes for the board and a detailed statement showing all new road and bridge
construction to be financed from county road and bridge funds, from any special road or bridge fund, from
any special highway fund, and from bond issues issued or authorized for the next fiscal year, together with
the cost of that construction as computed by the county surveyor or, if for construction in charge ot a
special engineer, then by that engineer. The county commissioners shall also submit to the county clerk
and recorder detailed estimates of all expenditures for construction or improvement purposes proposed to
be made from the proceeds of bond issues not yet authorized and from the proceeds of tax levies whieh
that are required to be approved at an election to be held.

(b} The county surveyor and any special engineer shall prepare the estimates of cost of road and
bridge construction for the county commissioners. They shall also submit a similar statement showing road
and bridge maintenance expenditures as nearly as can be estimated.

{c! The county treasurer shall prepare the estimates for interest and debt reduction.

(d) The county clerk and recorder shall prepare all other estimates whieh that properly fall within
the duties of his the office.

{3) The estimates required in this section shall must be submitted on forms provided by the county
clerk and recorder and prescribed by the department of commerce. The forms may only be varied or
departed from with permission and approval of that department. Each of the officials shall file the estimates
within the time and in the manner provided in the form and notice.

(4) In the absence or disability of an official, the duties required by this section or 7-6-2312
devolve upon the official or employee in charge of the office, department, service, or institution,

(5) This section does not apply to_a county that has adopted the glternative accounting method

provided for in [sections 1 through 4]."

Section 18. Section 7-6-2312, MCA, is amended to read:

“7-6-2312. Penalty for noncompliance with filing requirements -- exception. (1) The county clerk
shall withhoid as a penalty from the salary of each official faiiing or refusing to file the estimates, $10 for
each day of delay. The total penaity against any official may not exceed $50 in 1 year.

(2} The notice provided for in 7-6-2311 shal must contain a copy of this penalty clause.

{3) This secticn does not apply to a county that has adapted the alternative accounting method

provided for in [sections 1 through 4]."
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Section 19. Section 7-6-2314, MCA, is amended to read:

"7-6-2314. Classification of estimates, appropriations, and expenditures -- exception. (1) In the
tabulation required by 7-6-2313, the estimates, appropriations, and expenditures sha#t must be classified
as:

(a) salaries and wages;

(b) maintenance and operation;

{c) capital outlay;

(d} interest and debt redemption;

(e} miscellaneous; and

{f) expenditures proposed to be made from bond issues not yet autharized or from the proceeds
of a tax levy or levies whisk that are required to be submitted to and approved at an election to be held
later.

{2)(a} Within the general class of salaries and wages, each salary shal must be set forth separately,

together with the title or position of the recipient. An unitemized appropriation may be made to cover the
expenses of special deputies or assistants in any office where the services of sueh the special deputies or
assistants may be required during a part of the fiscal year only. Wages for day [abor may be given in totals
by designating the general purpose or object for which the expenditure is to be made, but the proposed rate
per day for each class or kind of labor shalt must be set forth.

(b} Expenditures under the general class of maintenance and operation skal must be classified
according to a standard classification to be established by the department of commerce.

{(c) Expenditures for capital outlay shalh must set forth and describe each object of expenditure
separately.

{d} Under the general class of interest and debt redemption, proposed expenditures for interest and
for redemption of principal shall must be set forth separately for each series or issue of bonds, and warrant
interest and redemption requirements skal must be set forth in a similar manner.

{e) Under the general class of miscellaneous, expenditures for all purposes not listed in or whieh
that cannot properly be assigned to any of the general classes shal must be set forth and itemized in detail.

3) This section does not apply to a county that has adopted the alternative accounting method

provided for in [sections 1 through 4]."
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Section 20. Section 7-6-2315, MCA, is amended to read:

"7-6-2315. Consideration of tabulation by county commissioners -- exception. (1) The tabuiation
shalt must be submitted to the county commissioners by the county clerk and recorder on or before the
third Monday of July.

{2} Upon receipt thereot, the board of county commissioners shall immediately consider the budget
in detail and shall, on or before the fourth Monday of July, make any revisions, reductions, additions, or

changes that they-sensider the board considers advisable. The tabulation, with any revisions, reductions,

additions, or changes, is the county proposed budget for the fiscal year which it is intended to cover.

(3} This section does not apply to a county that has adopted the alternative accounting method

provided for in [sections 1 through 4]."

Section 21. Section 7-6-2318, MCA, is amended to read:

"7-6-2316. Notice of hearing on county propased budget -- exception. (1) The board of county
commissioners shall then-have cause a notice 1o be published stating that:

(a) the board has completed its county proposed budget for the current fiscal year;

(b} the budget is open to inspection in the office of the county clerk and recorder;

(c) the board will meet to fix the final budget and make appropriations, stating the date, time, and
place of the meeting; and

{d) any taxpayer or resident of the county may appear and be heard for or against any part of the
budget.

(2) The notice shall must be published two times, once each week, in a newspaper of general
circulation in the county.

{3} This section does not apply to a county that has adopted the alternative accounting method

provided for in [sections 1 through 4]."

Section 22. Section 7-6-2317, MCA, is amended to read:
"7-6-2317. Hearing on county proposed budget -- exception. (1) At least 3 days prior ta the
adoption of the final budget, the county commissioners shall meet at the time and place designated in the

notice provided for in 7-6-2316, at which time any taxpayer or resident of the county may appear and be

heard for or against any part of the budget.
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{2) The hearing shalt must be continued from day to day and shalt must be concluded and the
budget approved and adopted on or before the second Monday in August, before the fixing of the tax levies
by the board.

{3) This section does not apply to a county that has adopted the alternative accounting method

provided for in [sections 1 through 4]."

Section 23. Section 7-6-2318, MCA, is amended to read:

"7-6-2318. Determination of projected fund cash flow following hearing -- exception. (1) Upon the
conclusion of the hearing, the board shall first determine the amount estimated to accrue to each fund
during the fiscal year from all sources except the taxation of property. In so doing, the board may not
inciude any amount whieh that it is anticipated may be received during the fiscal year from the payment
of taxes whish that became delinquent during a preceding fiscal year.

{2) The board shall then determine separately the amount appropriated for and authorized to be
spent for each item in the budget and shall specify the fund or funds against which warrants are to be
drawn and issued for each item in the budget and shall specify the fund or funds against which warrants
are to be drawn for the expenditures authorized. There may not be added to the amount to be appropriated
and authorized to be spent for an item or to the total amount appropriated and authorized to be spent from
any fund any amount or percentage because of anticipated loss of revenue by reason of the nonpayment
of taxes levied for that fiscal year. The total expenditures authorized to be made from any fund, including
the reserve added to them, may not exceed the aggregate of:

(a) the cash balance in the fund at the close of the preceding fiscal year;

(b) the amount of estimated revenues to accrue to the fund; and

{c) the amount which may be raised for the fund by a lawful tax levy during the fiscal year.

(3] This section does not apply to a county that has adopted the alternative accounting method

provided for in [sections 1 through 4]."

Section 24. Section 7-6-2319, MCA, is amended to read:
"7-6-2319. Determination of fund requirements to be met by tax levy -- exception. (1) Following
the determinations required by 7-6-2318, the board shall determine the amount to be raised by tax levy for

each fund by adding the cash balance in the fund at the clese of the preceding fiscal year and the amount
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of the estimated revenades revenue to accrue to the fund during the curreni fisca! year. It shall then deduct
the total amount se obtained from the total amount of the appropriations and authorized expenditures from
the fund as determined by the board. The amount remaining is the amount necessary to be raised for the
fund by tax levy during the current fiscal year.

(2) The board may add to the amount necessary to be raised for any fund by tax levy during the
current fiscal year an additional amount as a reserve to meet expenditures to be made from the fund during
the months of July to November of the next fiscal year. The amount whieh that may be se added to any
fund as the reserve may not exceed one-third of the total amount appropriated and authorized to be spent
from the fund during the current fiscal year, after deducting from the amount of the appropriations and
authorized expenditures the total amount appropriated and authorized 1o be spent for election expenses and
payment of emergency warrants.

(3) The total amount to be raised by tax levy for any fund during the current fiscal year, including
the amount of the reserve and any amount for payment of eiection expenses and emergency warrants, may
not exceed the total amount which may be raised for the fund by a tax levy which does not exceed the
maximum levy permitted by law to be made for the fund.

{4} This section does not apply to a county that has adopted the alternative accounting method

provided for in [sections 1 through 4]."

Section 25. Section 7-6-2320, MCA, is amended to read:

"7-6-2320. Final budget -- approval, adoption, and amendment -- exception. (1) The budget as
finally determined, in addition to setting out separately each item for which an appropriation or expenditure
is authorized and the fund out of which it is to be paid, sha#t must set out:

(a} the total amount appropriated and authorized to be spent from each fund;

(b} the cash balance in the fund at the close of the preceding fiscal year;

{c) the amount estimated to accrue to the fund from sources other than taxation;

(d} the reserve for the next fiscal year; and

{e) the amount necessary to be raised for each fund by tax levy during the current fiscal year.

{2} The board shall then by resoiution approve and adopt the budget as finally determined and enter
the budget at length in the official minutes of the board.

{3)(a) Subject to compliance with the procedures set forth in subsection (4}, the board may approve

14 -
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and adopt a resolution amending a final budget when:

(i} shortfalls in anticipated and budgeted revenues occur that, unless reductions in appropriations
are made, will result in expenditures for the year exceeding actual revenues and cash balances available
tharetor for the year; or

{ii} savings result from unanticipated adjustments in projected expenditures.

{b) Amended apprapriations must be classified as:

{i) salaries and wages;

(i) maintenance and operation;

(ili} capital outlay;

(iv} interest and debt redemption; or

{v) miscellaneous.

{4) Prior to amending a final budget, the board shall:

{a} hold a public hearing on the proposed amendments at least 7 days prior to a vote on the
resolution amending the budget; and

(b} publish notice, at least once, in a newspaper of general circulation in the county at least 6 but
not more than 16 days before the hearing on the budget amendments. The published notice must specify
the date, time, place, and subject of the hearing.

(5) This section does not apply to a county that has adopted the alternative accounting method

provided for in [sections 1 through 4]."

Section 26. Section 7-6-2321, MCA, is amended to read:

"7-6-2321. Fixing of tax levy -- exception. (1) On or before the second Monday in August and after
the approval and adoption of the final budget, the board of county commissioners shall fix the tax levy for
each fund at a rate which will raise the amount set out in the budget as the amount necessary to be raised
by tax levy for the fund during the current fiscal year. The taxable valuation of the county for the current
fiscal year shal must be the basis for determining the amount of the tax levy for each fund. Each tax levy
shall must be at a rate fe not higher than is required on that basis, without including any amount for
anticipated tax delinquency, to produce the amount set out in the budget, without including any amount
for anticipated tax delinquency, asbeig that is the amount to be raised by tax levy.

{2} The tax levy shall must be made in the manner provided by 15-10-201.
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{3) This section does not apply to a_county that has adopted the alternative accounting method

provided for in [sections 1 through 4]."

Section 27. Section 7-6-2324, MCA, is amended to read:

"7-6-2324. Limitations on appropriations after budget adopted -- exception. (1) The estimates of
expenditures, itemized and classified as required in 7-6-2313 and 7-6-2314 and as finally fixed and adopted
and as may be amended as provided in 7-6-2320 by said the board of county commissioners, shaH
soRstitute constitutes the appropriations for the county for the fiscal year intended to be covered thereby

by the estimates.

(2} Except asprovided in 3-5-404, 7-8-2325, and 7-31-2101, the county commissioners and every
other county official, including judges of the district court, shatHbe is limited in the making of expenditures
or incurring of liabilities to the amount of suek the detailed appropriations and classifications, respectively.

{3) This section does not apply to a_county that has adopted the alternative accounting method

pravided for in [sections 1 through 4]."

Section 28. Section 7-8-2325, MCA, is amended to read:

"7-6-2325. Transfer of appropriations within and among expenditure classes. (1) Upon a resolution
adopted by the board of county commissioners at a regular or special meeting and entered upon its
minutes, transfers or revisions in the general budget system within the classifications set forth in
7-6-2314(1})(a) through (1)}{c} may be made, provided that re a salary shall may not be increased above
the amount appropriated therefor,

{2} This section does not apply to a county that has adopted the alternative accounting method

provided for in [sections 1 through 4]."

Section 29. Section 7-6-2330, MCA, is amended to read:
"7-6-2330. Lapse of appropriation. (1) Subject to the provisions of subsection (2}, all

appropriations, other than appropriations for ireempleted uncompleted improvements in progress of

construction, shall lapse at the end of the fiscal year.

(2) {a] The appropriation accounts sha# must remain open for a period of 30 days after the end of

the fiscal year for the payment of claims incurred against such the appropriations prior to the close of the
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fiscat year and remaining unpaid. After saeh the period shal-have has expired, all appropriations, except
as hereinbefore otherwise provided regarding uncompleted improvements, shak become null and void, and
any lawful claim presented thereatter after expiration against any sueh appropriation skalt must be provided
for in the ensuing budget.

{b) Subsection (2){a} does not apply to a county that has adopted the alternative accounting method

provided for in [sections 1 through 4]."

Section 30. Section 7-6-2331, MCA, is amended to read:

"7-6-2331. Clerk’s report concerning expenditures, liabilities, and appropriations -- a’uditor's report
-- exception. (1) Within 4 working days after receipt of the treasurer’s monthly report, the county clerk and
recorder shall submit to the board of county commissioners a repart showing the expenditures and liabilities
against each separate budget appropriation incurred during the preceding calendar month and like
information for the whole of the fiscal year to the first day of the month in which saehk the report is made,

together with the unexpended balance of each appropriation. He The clerk and recorder shalf also set forth

the receipts from taxes and in detail the receipts from ail other scurces by each fund for the same period.

{2) In counties having county auditors, the county auditor, on the last business day of each month,
shall furnish the county clerk and recorder with a statement showing the total amount of liabilities incurred
against each budget appropriation for which warrants have not been issued up to the close of said the
business day.

{3} This section does not apply 1o a county that has adopted the alternative accounting method

provided for in [sections 1 through 41.”

Section 31. Section 7-6-2525, MCA, is amended to read:

"7-6-2525. Distribution of all-purpose levy -- exception. {1) The money received from the
all-purpose levy must be accounted for in a common fund known as the all-purpose fund.

(2) The all-purpose fund may be used only for purposes that are authorized for revenue derived
from the individual levies set forth in 7-6-2523, but the county governing body may allacate the revenue
from the fund, in accordance with county budget law, to fund any enumerated purpose that it considers
appropriate.

{3) This section does not apply to a county that has adopted the alternative accounting method
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provided for in [sections 1 through 4]."

Section 32. Section 7-6-4103, MCA, is amended to read:

"7-6-4103. Annual appropriation -- axception. (1} The councii srust shall, during the month of July
in each fiscal year, pass an ordinance to be known as the “Annual appropriation for the .... of .... for the
fiscal year beginning July 1, 19..", in which ordinance there must be appropriated enough money to defray
the expenses or liabilities of the city or town for sueh the fiscal year. There must be specified theret in the
ordinance the amount appropriated for each separate object or fund and the salary or compensation to be
paid to each officer of the city or town.

(2) This section does not apply to a city or town that has adopted the alternative accounting

method provided for in [sections 1 through 4]."

Section 33. Section 7-6-4104, MCA, is amended to read:

"7-6-4104. Duties of city treasurer relating to finances -- exception. It shat-be is the duty of the
city treasurer:

1) to receive all money that comes to the city, either from taxation or otherwise, and tc pay the
same out on the warrant of the mayor, countersigned by the clerk, drawn in accordance with law;

(2) to give every person paying money to him—as the treasurer a receipt therefer, specifying the
date of payment, the amount, and for what paid;

(3) to pay out, in the order they-are registered, ail warrants presented for payment, when there are
funds in the treasury to pay the same.

(4) This section does not apply to a city that has adopted the alternative accounting method

provided for in [sections 1 through 4]."

Saction 34. Section 7-6-4105, MCA, is amended to read:

"7-6-4105. Financial reports and records to be maintained by city treasurer -- exception. (1) it shall
be is the duty of the city treasurer:

+H{a) to present to the council, on a date set by the council, a full and detailed statement of the
amounts of money belonging to the city received by &im and disbursed by kim the treasurer during the

preceding month and the state of each particular fund—whieh. The statement must be verified by his the
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treasurer’s oaths.

+24(b) to keep the books and accounts of the city in sweh a manner as to correctly present the
condition of the finances thereet of the city, which must always be open to the inspection of the mayor
or the council or any member theresf of the council;

+3+(c} to render at any time an account to the council, showing the money on hand and the
condition of the treasury;

{43(d) to annually make out and submit to the city council at its last meeting prior to May 1 a
detailed account of all receipts and expenditures during the past fiscal year and to file the same with the
clerk;

tbi{e) t0 keep a separate account of each fund or appropriation and the debits and credits thereot
of the account;

{B61f) to keep a register of all warrants paid, called "The Registry Book", which must show the date,
amount, and number and the person to whom and the fund from which the same was paid; and

+4(g) to deliver and file with the city clerk all vouchers, warrants, or orders paid by him the
treasurer.

{2) This section does not apply to a gity that has adopted the alternative accounting method

provided for in [sections 1 through 4]."

Section 35. Section 7-8-4106, MCA, is amended to read:

"7-6-4106. Publication or posting of annual statement of city receipts and expenditures --
exception. {1) An abstract of the account of receipts and expenditures required by 7-6-4105&44{1)(e) must
be published in some newspaper in the city, or if none is published, susb the abstract must be posted in

the room or building occupied by the council,

{2) This_section does not apply to a city that has adopted the alternative accounting method

provided for in [sections 1 through 4]."

Section 36. Section 7-6-4107, MCA, is amended to read:
"7-6-4107. Duties of the city clerk related to finance -- exception. (1} It is the duty of the clerk to
enter in a book kept for that purpose the date, amcunt, and person in whose favor and for what purpose

warrants are drawn upon the city treasury. Saeb The book is called "The Finance Book™.
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{2) This section does not apply to a city that has adopted the alternative accounting method

provided for in [sections 1 through 4]."

Section 37. Section 7-6-4108, MCA, is amended to read:

“7-6-4108. Duties of town clerk related to finance -- exception. (1) It shatbe is the duty of the
town clerk:

(a) toreceive all money that comes to the town, either from taxation or otherwise, and to pay the
same out on the warrant of the mayor, countersigned by the clerk, drawn in accordance with law;

(b) to give every person paying money to k+#r-as the town clerk a receipt therefor, specifying the
date of payment, the amount, and for what paid;

{c) to pay out, in the order they-are registered, all warrants presented for payment when there are
funds in the treasury to pay the same warrants.

(2) The statutory functions and duties of a town treasurer provided in this title are transferred to
the town clerk. Any reference to a town treasurer means the town clerk.

(3} This section does not apply to a town that has adopted the alternative accounting method

provided for in [sections 1 through 4]."

Section 38. Section 7-6-4109, MCA, is amended to read:

"7-6-4109. Financial reports and records to be maintained by town clerk -- exception. (1) It shall
be is the duty of the town clerk:

+H{a) to present to the council, on a date set by the council, a fuil and detailed statement of the
amounts of money belonging to the town received by him and disbursed by him the clerk during the
preceding month and the state of each particular fund, which statement must be verified by kis the clerk’s

oath;

£24b) to keep the books and accounts of the city or town in sweh g manner as to correctly present

the condition of the finances thereet of the city or town, which must always be open to the inspection of
the mayor, ef the council, or any member theteet of the council;

£3}(c} 1o render at any time an account to the council, showing the money on hand and the

condition of the treasury;

+4{d) to annually make out and submit to the town council, at its last meeting prior to May 1, a
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detailed account of all receipts and expenditures during the past fiscal year;

+6+(e) 1o keep a separate account of each fund or appropriation and the debits and credits thereof

of the account; and

#&1(1) to keep a register of all warrants paid, which must show the date, amount, and number and
the person to whom and the fund from which the same warrant was paid and to enter in a book kept for
that purpose the date, amount, and person in whose favor and for what purpase warrants are drawn upon
the town treasury.

{2) This section does not apply to a town that has adopted the alternative accounting method

provided for in [sections 1 through 4]."

Section 39. Section 7-6-4110, MCA, is amended to read:

"7-6-4110. Publication or posting of annual statement of tewn receipts and expenditures --
exception. (1) An abstract of the annual account of receipts and expenditures required by 7-6-4109{1)(d}
must be published in some newspaper in the city or town, or if none is published, sgeh the abstract must
be posted in the room or building accupied by the council.

(2) This section does not apply to a city or town that has adopted the alternative accounting

method provided for in [sections 1 through 4]."

Section 40. Section 7-6-4111, MCA, is amended to read:

"7-6-4111. Annual financial statement -- exception. {1) Within 120 days after the close of each
fiscal year, the city or town clerk of each city and town must-rmake-eut shall compile, in duplicate, a
cemplete statement of the financial condition of the city or town for that fiscal year, showing:

{a) the indebtedness of the city or town, funded and floating; the amount of each class of
indebtedness; and the amount of money in the treasury subject to the payment of each class of
indebtedness;

{b) the amount of money received from taxes upon real and personal property;

{c) the amount of money received from fines, penalties, and forfeitures;

{d) the amount of money received from licenses;

(e} the amount of money received from all other sources, each source and the amount received

from it being shown separately;

=21 -
Z\'}:ntana Legisiative councif



54th Legislature LCO915.01

ANy —

D o B W

11

12
13
14
15
16
17
18
19
20
21

22
23
24
25
26
27
28
29
30

{fy for each fund, the amount of money, if any, on hand at the beginning of the fiscal year, the
amount received, and the amount paid out during the fiscal year;

{g) a concise description of all property owned by the city or town, with an approximate estimate
of the value of it;

(h} the rates of taxation and purposes for which taxes were levied during the fiscal vear;

(i) other information whieh that may be required by the department of commerce,

(2) The forms on which the statement shad must be made shall must be prescribed by the
department.

(3) This section does not apply to a city or town that has adopted the alternative accounting

method provided for in [sections 1 through 4]."

Section 41. Section 7-6-4112, MCA, is amended to read:

"7-6-4112. Funds to be balanced -- exception. {1) The amount of money paid out from each fund
must be deducted from the total of the money on hand at the beginning of the fiscal year and the money
received during the year, and a balance must be struck for each fund,

{2) This section does not apply to a city or town that has adopted the alternative accounting

method provided for in [sections 1 through 4]."

Section 42. Section 7-6-4113, MCA, is amended to read:

"7-6-4113. Filing of annual financial statement -- exception. (1) The city or town clerk must shall,
within 120 days following the close of each fiscal year, transmit one copy of the statement to the
department of commerce and must shall present the other copy to the city or town council or commission.

(2) If a city or town clerk fails to file a copy of the statement with the department within the time
specified, the department, without delay, shall examine the books, records, and accounts of the city or
town. The department shall make from its examination a statement of the financial condition of the city or
town for the preceding fiscal year in the manner it should have been made by the city or town clerk. The
examination shalt must be considered a special audit under the provisions of subsections (5) and (B) of
2-7-503, and all of the provisions of subsections (5) and (6) of 2-7-503 apply to it.

[3) This section does not apply to a city or_town that has adopted the alternative accounting

method provided for in [sections 1 through 4]."
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Section 43. Section 7-6-4119, MCA, is amended to read:
“7-6-4119. Long-short cash account. (1) A governing body of a municipality may create a cash
over or short account consistent with accepted accounting practice.

(Z) This section does not apply to a municipality that has adopted the alternative accounting method

provided for in [sections 1 through 4]."

Section 44. Section 7-6-4121, MCA, is amended to read:

"7-6-4121. Authorization to conduct municipal business on a cash basis. (1) In case the total
indebtedness of a city or town has reached 17% of the total taxable value of the property of the city or
town subject to taxation, as ascertained by the last assessment for state and county taxes, the city or town
may conduct its affairs and business on a cash basis as provided by subsection {2).

(2)(a) Whenever a city or town is conducting its business affairs on a cash basis, the reasonable
and necessary current expenses of the city or town may be paid out of the cash in the city or town treasury
and derived from its current revenues revenue, under seehk any restrictions and reguiations as the city or
town council may by ordinance prescribe.

{bY In the event that payment is made in advance, the city or town may require a cash deposit as
collateral security and indemnity, equal in amount to sueh the payment, and may hold the same deposit as
a special deposit with the city treasurer or town clerk, in package form, as a pledge for the fulfillment and
performance of the contract or obligation for which the advance is made.

{c) Before the payment of the current expenses mentioned above, the city or town council shail
first set apart sufficient money to pay the interest upon its legal, valid, and outstanding bonded
indebtedness and any sinking funds therein provided for and shal-be is authorized to pay all vaiid claims
against funds raised by tax especially authorized by law for the purpose of paying saeh the claims.

(3} _This section does not apply to a city or town that has adopted the alternative accounting

method provided for in [sections 1 through 4]."

Saction 45. Section 7-6-4124, MCA, is amended to read:
"7-6-4124. Procedure to close inactive accounts. (1) Whenever the council of any city or town
having a corporate existence in this state shaH-deem considers it necessary to remove inactive accounts

from its records—where-said When the accounts shalt do not have any further purpose, it shal-be is lawful
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for sat@ the council to direct the proper city or town officials to file claims against the respective inactive
funds in favor of the general fund of said the city or town, after which the council shall allow the same
claims and cause the inactive funds to be closed and not continued in the record of active funds.

{2) This section does not apply to a city or town that has adopted the altgrnative accounting

method provided for in [sections 1 through 4].”

Section 46. Section 7-6-4131, MCA, is amended to read:

"7-6-4131. Allocation and appropriation of all-purpose levy -- exception. (1} iathe-event When the
all-purpose levy method provided for in 7-6-4452 is followed in municipal financing, any municipality
following it shall appropriate the levy to the several departments of the municipality in its annual budget
and appropriation ordinance or in other legal manner, as the governing body of sueh the municipality sha#
deer considers hest.

{2) Any municipality whieh that has adopted an urban renewal plan may allocate the funds raised
by its levy within the urban renewal area in accordance with the provisions of its urban renewal pian.

(3] __This section does not apply to a municipality that has adopted the alternative accounting

method praovided for in [sections 1 through 4].”

Section 47. Section 7-6-4132, MCA, is amended to read:
"7-6-4132. Distribution of all-purpose levy -- exception. (1) The money received from the
all-purpose levy sha#t must be accounted for in a common fund known as the all-purpose general fund.

(2) This section does not apply to a municipality that has adopted the alternative accounting method

provided for in [sections 1 through 4]."

Section 48. Section 7-6-4133, MCA, is amended 1o read:

"7-6-4133. Deposit of revenues from certain sources in all-purpose fund -- exception. {1} Cities
and towns making the all-purpose annual mill levy shall deposit into the all-purpase general fund all maoney
received from other sources, including fees, charges, and fines received from the operation of airports,
libraries, swimming pools, parking lots, goif courses, and any other operation supported in part or whole
fram an appropriation of the all-purpose levy and not otherwise provided by law.

{2) This section does not apply to a_city _or _town that has adopted the alternative accounting
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method provided for in [sections 1 through 4]."

Section 49. Section 7-8-4203, MCA, is amended to read:
"7-6-4203. Scope of part. The provisions of this part shaH apply to all cities or towns in this state,

except for cities and towns that have adopted the alternative accounting method provided for in [sections

1 through 4}."

Section 50. Section 7-6-4205, MCA, is amended to read:

"7-6-4205. Role of department of commerce. The department of commerce shall make rules and
classifications and prescribe forms necessary to carry out the provisions of this part. It shall define what
expenditures are chargeable to each budget account and shall estabiish accounting and cost systems

necessary to provide accurate budget information. This section does not apply to a city or town that has

adopted the alternative accounting method provided for in [sections 1 through 4]."

Section 51. Section 7-6-4221, MCA, is amended to read:

"7-6-4221. Filing of estimate of revenues and expenses with clerk -- exception. {1) Before July 1
ot each vear, the clerk of each city shall notity in writing each official in charge of an office, department,
service, or institution of the municipality to file with the clerk, betfore July 10, detailed and itemized
estimates, both of the probable revenues from sources other than taxation and of all expenditures required
by the office, department, service, or institution far the current fiscal year.

{2) {a) The council shall submit to the clerk the estimate of expenditures for all purposes for the
council. The council shall also submit to the clerk detailed estimates of all expenditures for construction or
improvement purposes proposed to be made from the proceeds of bond issues not yet authorized and from
the proceeds of tax levies whieh that are required to be submitted #¢ and approved at an election to be
held.

(b} The mayor of the municipality shall submit to the clerk a detailed estimate showing the amount
to be appropriated from funds belonging to the municipality to defray the municipality’s portion of the cost
of making improvements in special improvement districts and maintaining them and of installing lighting
systems in special lighting districts and maintaining them.

{c) The city treasurer shall prepare the estimates for interest and debt reduction.
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{d} The clerk shall prepare ali other estimates whieh that properly fall within the duties of his the
clerk’s office.

{31 The estimates required in this section shall must be submitted on forms provided by the clerk
and prescribed by the department of commerce. The form may be varied or departed from only with
permission and approval of the department. Each of the officials shall file the estimates within the time and
in the manner provided in the form and notice.

{4) Inthe absence or disability of an official, the duties required in this section or 7-6-4223 devoive

upon the official or employee in charge of the office, department, service, or institution for the time being.

{5) This section does not apply to a city that has adopted the alternative accounting method

provided for in [sections 1 through 4]."

Section 52. Section 7-6-4223, MCA, is amended to read:

"7-6-4223. Penalty for noncompliance with filing requirements -- exception. (1) The clerk shall
deduct and withhold as & penalty from the salary or compensation of each official failing or refusing to file
the estimate the sum of $10 for each day of delay. The total penalty against an official may not exceed $50
per year.

{2} The notice provided for in 7-6-4221 shall must contain a copy of this penalty clause.

(3] This section dpes not apply to a city or town that has adopted the alternative accounting

method provided for in [sections 1 through 4]."

Section 53. Section 7-6-4224, MCA, is amended to read:

"7-6-4224. Preparation of expenditure program and information on sources of revenue -- exception.
{1} From estimates of revenue and disbursements, the clerk shall prepare a tabulation showing the complete
expenditure program of the municipatity for the current fiscal year and the sources of revenue by which it
is to be financed.

(2) The tabulation shkall must set forth:

(a) the estimated receipts from all sources other than taxation for each office, department, service,
or institution for the current fiscal year;

(b} the actual receipts for the last completed fiscal year;

{c) the surplus or unencumbered treasury balances at the close of that last fiscal year;
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(d) the amount necessary to be raised by taxation;

(e) the estimated expenditure for each office, department, service, or institution for the current
fiscal year;

{f} the actual expenditures for the last completed fiscal vear;

(g) all contracts or other obligations whisk that will affect the current year revenues revenue;

{h) the total amount of emergency warrants issued during the preceding fiscal year, with the
amount issued for each emergency and the amount issued against each fund.

(3) This section does not apply to a municipality that has adopted the alternative accounting

method provided for in [sections 1 through 4]."

Section 54. Section 7-6-4225, MCA, is amended to read:

"7-6-4225. Classification of estimates, appropriations, and expenditures -- exception. (1) In the
tabulation required by 7-6-4224, the estimates, appropriations, and expenditures skal must be classified
as:

(a} salaries and wages;

(b) maintenance and operation;

{c)} capital outlay;

{d) interest and debt redemption;

{e} miscellaneous; and

{f) expenditures proposed to be made from bond issues not yet authorized or from the proceeds
of a tax levy or levies whieh that are required to be submitted te and approved at an election to be held
later.

(2} {a) Within the class of salaries and wages, each salary shalt must be set forth separately,
tagether with the title or position of the recipient. An unitemized appropriation may be made to cover the
expenses of special deputies or assistants in an office where in which the services of the special deputies
or assistants may be required during a part of the fiscal year only. Wages for day labor may be given in
totals by designating the general purpose or object far which the expenditure is to be made, but the
proposed rate per day for each class or kind of labor skhalt must be set forth.

{b} Expenditures under the general class of maintenance and operation shall must be classified

according to a standard classification to be established by the department of commerce.
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{c) Expenditures for capital outlay shat must set forth and describe each object of expenditure
separately.

(d) Under the general class of interest and debt redemption, proposed expenditures for interest and
for redemption of principal shalt must be set forth separately for each series or issue of bonds, and warrant
interest and redemption requirements skalk must be set forth in a similar manner.

(e) Under the general class of miscellaneous, expenditures for all purposes not listed in or whiek

that cannot properly be assigned to any of the general classes shal must be set forth and itemized in detail.

{(3) This section does not apply to a municipality that has adopted the alternative accounting

method provided far in [sections 1 through 4]."

Section 55. Section 7-6-4226, MCA, is amended to read:
"7-6-4226. Consideration of tabulation by council -- preparation of preliminary budget -- exception.
(1) The tabulation skal must be submitted to the council by the clerk on or before July 20.

(2) Upan receipt thereof of _the tabulation, the council shall immediately consider the same

tabulation in detail and shall, on or before July 25, make any revisions, reductions, additions, or changes
therein that they—deem the_council considers advisable. S4ek The tabulation, with sueh any revisions,

reductions, additions, or changes as-have-been-made therein-ashereir-provided, shal-eenstituie constitutes

the preliminary budget of the municipality for the fiscal year which it is intended to cover.

(3} This section does not apply to a municipality that has adopted the alternative accounting

method provided for in [sections 1 through 4]."

Section 56. Section 7-6-4227, MCA, is amended to read:

"7-6-4227. Notice of hearing on preliminary budget -- exception. (1) The council shall thepeause
publish a notice te-be-published stating that:

{a) the council has completed its preliminary municipal budget for the current fiscal year;

(b} the budget has been placed on file and is open 1o inspection in the office of the clerk of the
municipality;

{c) the council will meet for the purpose aof fixing the final budget and making appropriations,
designating the date, time, and place when-and-where-sueh that the meeting will be held; and

(d} any taxpayer or resident may appear at the meeting and be heard for or against any part of the
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budget.

{2) The notice shaH must be published at least one time in the official newspaper of the municipatity

or, if there is none, then in a newspaper of general circulation in the county in which the municipality is
situated.

{3} This sectiocn does not apply to a municipality that has adopted the alternative accounting

method provided for in [sections 1 through 4]."

Section 57. Section 7-6-4228, MCA, is amended to read:

"7-6-4228. Hearing on preliminary budget -- exception. (1) At least 3 days prior to the adoption
of the final budget, the council shall meet at the time and place designated in the notice provided in
7-6-4227, at which time any taxpayer or resident may appear and be heard for or against any part of the
budget. The council may call in the official in charge of an office, department, service, or institution, at the
time the estimates for their each respective effices—are office is under consideration, for examination
concerning the estimates. The official shall must be called in by the council, upon the request of a taxpayer
or resident, for questioning upon the estimates either by the council, taxpayer, or resident.

{2} The hearing shall must be continued from day to day and shalt must be concluded and the
budget finally approved and adopted on or before the second Monday in August, prior to the fixing of the
tax levies by the council.

(3) This section does not apply to a municipality that has adopted the alternative accounting

method provided for in [sections 1 through 4]."

Section 58. Section 7-6-4229, MCA, is amended to read:

"7-6-4229. Determination of projected fund cash flow following hearing -- exception. (1} Upon the
conclusion of the hearing, the council shall first determine the amount estimated to accrue to each fund
during the fiscal year from all sources except the taxation of praperty. In so doing, the council may not
include any amount anticipated from the payment of taxes whish that became delinguent during a preceding
fiscal year.

(2) The council shall then determine separately the amount appropriated for and authorized to be
spent for each item in the budget and shall specify the fund against which warrants are ta be drawn for

the expenditures se-authorized. There may not be added to the amount appropriated and authorized to be
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spent for an item or purpose or to the total amount appropriated and authorized to be spent from any fund,
pther than a fund for the payment of principal or interest on outstanding bonds, any amount because of
anticipated loss of revenue by reason of nonpayment of taxes levied for the fiscal year. The expenditures
authorized from a fund, including reserve, may not exceed the aggregate of:

(a) the cash balance in the fund at the close of the preceding fiscal year in excess of outstanding
unpaid warrants against the fund at the close of that fiscal year;

{b) the amount of estimated reverues revenue to accrue to the fund; and

{c) the amount whieh that may be raised for the fund by a lawful tax levy during the fiscal year.

{3) This section does not apply to a municipality that has adopted the alternative accounting

method provided for in [sections 1 through 4}."

Section 59. Section 7-6-4230, MCA, is amended to read:

"7-6-4230. Determination of fund requirements to be met by tax levy -- exception. (1) Following
the determinations required by 7-6-4229, the council shall determine the amount to be raised for each fund
for which a tax levy is to be made by adding the cash balance in excess of outstanding unpaid warrants
at the close of the preceding fiscal year and the amount of the estimated revenues, if any, to accrue to the
fund during the current fiscal year. it shall then deduct the total amount so obtained from the total amount
of the appropriations and authorized expenditures from the fund as determined by the councii in the budget

adopted and approved. The amount remaining is the amount necessary to be raised for any fund by tax levy
during the current fiscal year.

{2) The council may add to the amount necessary to be raised for any fund by tax levy during the
current fiscal year an additional amount as a reserve to meet expenditures to be made from the fund during
the months of July to November of the next fiscal year. The amount added to any fund as a reserve may
not exceed one-third of the total amount appropriated and authorized to be spent from the fund during the
current fiscal year, after deducting from the amount of the appropriations and authorized expenditures the
total amount appropriated and authorized to be spent for election expenses and payment of emergency and
other outstanding warrants,

{3) The total amount to be raised by tax levy for any fund during the current fiscal year, including
the amount of the reserve, must may not exceed the total amount whieh that may be raised for the fund

by a tax levy whieh that does not exceed the maximum levy permitted by law to be made for the fund.
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(4) _This section does not apply to a municipality that has adopted the alternative accounting

method provided for in [sections 1 through 41."

Section 60. Section 7-6-4231, MCA, is amended to read:

"7-6-4231. Final budget -- approval, adoption, and amendment --_exception. {1} The budget as
finally determined, in addition to setting out separately each item for which an appropriation is made or
expenditure authorized and the fund out of which it is to be paid, skal must set out:

(a) the total amount appropriated and authorized to be spent from each fund;

(b} the cash balance in excess of outstanding unpaid warrants at the close of the preceding fiscal
year;

(c} the amount estimated to accrue to the fund from sources other than taxation;

(d} the reserve for the next fiscal year; and

{e) the amount necessary to be raised for each fund by tax levy during the current fiscal year.

{2} The council shall then by resolution approve and adopt the budget as finally determined, and
the clerk shall enter the resolution at length in the official minutes of the council. The clerk shall keep a
copy of the budget with the resolution in the official records of the municipality.

(3){a) Subject 10 compliance with the procedures set forth in subsection (4), the council may
approve and adopt a resolution amending a final budget when:

(i) shortfalls in anticipated and budgeted revenues occur that, unless reductions in appropriations
are made, will result in expenditures for the year exceeding actual reverdes revenue and cash balances
available therefor; or

(i} savings resuit from unanticipated adjustments in projected expenditures.

{b} Amended appropriations must be classified as:

{i) salaries and wages;

(i) maintenance and operation;

(iii) capital outlay;

({iv) interest and debt redemption; or

(vl miscellanequs.

(4} Prior to amending a final budget, the council shall:

{a} hold a public hearing on the proposed amendments at least 7 days prior to a vote on the
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resojution amending the budget; and

{b} publish notice at least once in a newspaper of general circulation in the city or town at least
6 but not more than 16 days hefore the hearing on the budget amendments. The published notice must
specify the date, time, place, and subject of the hearing.

(5) This section does not apply to a municipality that has adopted the alternative accounting

method provided for in [sections 1 through 4]."

Section 61. Section 7-6-4232, MCA, is amended to read:

"7-6-4232. Fixing of tax levy -- exception. (1) On or before the second Monday in August and after
the approval and adoption of the final budget, the council shall fix the tax levy for each fund at a rate, not
exceeding limits prescribed by law, whieh that will raise the amount set out in the budget as the amount
necessary to be raised by tax levy for that fund during the current fiscal year. The taxable valuation of the
city for the current fiscal year shalt must be the basis for determining the amount of the tax levy for each
fund, and each tax levy shall must be at a rate Ae not higher than is reguired on that basis, without
inctuding any amount for anticipated tax delinquency, to raise the amount set out in the budget.

{2} if the council considers that a levy made for a bond sinking or interest fund will not provide a
sufficient amount to pay ail bond principal and interest becoming due during the current fiscal year or within
6 months after the current fiscal year because of anticipated tax delinguency, the council may fix the levy
at a rate it considers necessary to raise the amaount for making the payments of principal and interest aver
and above the anticipated tax delinquency.

(3} Each levy shat must be made in the manner provided by 15-10-201,

(4) This section does not apply to a_municipality that has adopted the aiternative accounting

method provided for in [sections 1 through 4]."

Section 62. Section 7-6-4235, MCA, is amended to read:

"7-6-4235. Limitations on appropriations after budget adopted -- exception. (1) The estimates of
expenditures, itemized and classified as required in 7-6-4224 and 7-6-4225 and as finally fixed and adopted
and as may be amended as provided in 7-6-4231 by said the council, shkal constitute the appropriations

for the municipality for the fiscal year intended to be covered thereby by the estimates.

(2} Except as provided in 7-6-4238, the council and every gach other municipal official shalt-be is
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limited in the making of expenditures or incurring of liabilities to the amount of sweh the detailed
appropriations and classifications, respectively.

(3) This section does not apply to a municipality that has adopted the alternative accounting

method provided for in [sections 1 through 4]."

Section 63. Section 7-6-4236, MCA, is amended to read:

"7-6-4236. Transfer of appropriations within and among expenditure classes. (1} Upon a resolution
adopted by the council at a regular or special meeting and entered upon its minutes, transfers or revisions
within or among the general class or classes of salaries and wages, maintenance and support, and capital
outlay may be made, provided that #e a salary shal may not be increased above the amount appropriated
therefor.

{2} This section does not apply to a municipality that has adopted the alternative accounting method

provided for in [sections 1 through 4]."

Section 64. Section 7-6-4240, MCA, is amended to read:

"7-6-4240. Lapse of appropriation. (1) Subject to the provisions of subsection (2), all
appropriations, other than the appropriations for uncompleted improvements in progress of construction,
shall lapse at the end of the fiscal year.

(2) {a) The appropriation accounts ska# must remain open for a period of 30 days after the end of
the fiscal year for the payment of claims incurred against sgeb the appropriations prior to the close of the
fiscat year and remaining unpaid. After sueh the 30-day period shal-have has expired, ail appropriations,
except as hereinbefore otherwise provided regarding uncompleted improevements, shall become null and
void, and any lawful claim presented thereafter against any sueh appropriation shall must be provided for
in the ensuing budget.

{(b) Subsection (2}{a) does not apply to a municipality that has adopted the alternative accounting

method provided for in {sections 1 through 4]."

Section 65. Section 7-6-4241, MCA, is amended to read:
"7-6-4241. Clerk’s report concerning expenditures, liabilities, and appropriations -- exception. (1)

The clerk shall submit to the council, on a date set by the council, a report showing the expenditures and
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fiabilities against each separate budget appropriation incurred during the preceding calendar month and ke
similar information for the whole of the fiscal year to the first day of the month in which sueh the report
is made, together with the unexpended balance of each appropriation. The clerk shall also set forth the
receipts from taxes and in detail the receipts from all other sources by each fund for the same period.

(2} This section does not apply 1o & municipality that has adopted the alternative accounting method

provided for in [sections 1 through 4}."

Section 66. Section 7-6-4408, MCA, is amended to read:

"7-6-4408, Distribution of tax money. (1) The council or commission in each city or town may
distribute the tax money collected for general municipal or administrative purposes into the funds prescribed
by ordinance.

{2) This section does not apply to a city or town that has adopted the aiternative accounting

method provided for in [sections 1 through 4]."

Section 687. Section 15-10-203, MCA, is amended to read:

"15-10-203. Increase of tax revenue -- advertisement of intention and public hearing required --
exception. {1} A local taxing authority may not budget an increased amount of ad valorem tax revenue in
excess of the property tax revenue it received the previous fiscal year exclusive of revenue from ad valarem
taxation on properties appearing for the first time on the property tax record unless it adopts a resolution
to budget additional property tax revenue. Prior to adoption of the resolution, the taxing authority shall hold
a public hearing far the purpose of receiving comments on its intention to budget increased property tax
revenue. The taxing authority shall advertise notice of the public hearing as specified in subsection (2). 'I;he
pubtic hearing may be held in conjunction with the tentative budget hearing or any other budget hearing
that may be required by law,

{2) The taxing authority shall advertise its intent to budget an increase in property tax revenue in
a newspaper meeting the requirements of 7-1-4127, except that the newspaper may not be primarily in the
business of publishing legal advertisements. If there is re not a newspaper in the county, in addition to
being posted as required in 7-1-4127, the advertisement must be pubiished in one or more newspapers of
general circulation widely subscribed to by the residents of the county. The advertisement may not be

placed in that portion of the newspaper where legal notices and classified advertisements appear. The

.34 -

ZK {Mantana Legisiative Councit



54th Legisiature LT"815.01

2 W™

O € W N o,

11

13
14
15
16
17
18
19
20

advertisement must meet the notice requirements of 7-1-4128. The advertisement must be published with
at least the following information:
"NOTICE OF BUDGET INCREASE FROM PROPERTY TAXES‘

The (name of the taxing authority} intends to budget an increase in revenue from property taxation
by {percentage of increase in property tax revenue fram previous fiscal year) percent.

All concerned persons are invited to attend a public hearing on budgeting the increased property
tax revenue to be held on {date and time} at {meeting place).

A decision on budgeting the increased property tax revenue will be made after considering
comments made at this hearing.

For further information please contact: (name, address, and phone number of persan who can be
contacted for further information).”

{3) This section does not apply to a local taxing authority that has adopted the alternative

accounting method provided for in [sections 1 through 41."

NEW SECTION. Section 68. Codification instruction. [Sections 1 through 4] are intended to be

codified as an integral part of Title 7, chapter 8, and the provisions of Title 7, chapter 6, apply to [sections

1 through 4].

NEW SECTION. Section 69. Effective date. [This act] is effective on passage and approval.

-END-
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STATE OF MONTANA - FISCAL NOTE

Fiscal Note for HB0530, as introduced

DESCRIPTION OF PROPOSED LEGISLATION:

An act implementing the recommendation of the Governor's Task Force to renew Montana
government by creating an alternative accounting method for lecal government entities
effective on passage and approval.

ASSUMPTIONS : ‘
1. This legislation applies to local government entities.

2.

The State of Montana Single Audit Act (Title 2, Chapter 7, Part 5), is amended.

FISCAL IMPACT:
There is no fiscal impact to state agencies.

EFFECT ON COUNTY OR OTHER LOCAL REVENUES OR EXPENDITURES:

The requirement for an annual audit of those local government entities adopting the
alternative accounting method may increase costs to those entities. Current statute requires
a biennial audit.

TECHNICAL NCTES:

1.

Section 2 refers to 2-7-501(7) which defines "local government entity." It is unclear
whether this bill applies only te a consolidated city-county, county, c¢ity, or town or
if thig bill applies to any local government entity as defined in 2-7-501(7). Section
3 (1) also implies a broader definition of local government entity as it includes any
entity created by a local government.

Section 3 should read "Adoption of alternative accounting method." rather than
"auditing. " _
Section 3 (1). 1In Section 2 the bill appears to limit the alternative accounting

method provided for in the bill to county, city, town, or consolidated city-county
governments. Subsection (1) of Section 3, however, appears to permit a county, city,
town, or consolidated city-county government tc provide that altermative accounting
methed by ordinance to "entities created under its legislative authority." This would
appear to include most special purpose governments, such as water and sewer districts,
fire districts, etc. that are created by county governments. If the alternative is
opened up to special purpose governments at the option of a county, city, town, or
consolidated city-county government, it appears that the specific finance/budget
ralated statutes to be superseded by the provisions in this bill would have to be
listed for all of those districts, just as the bill does for counties, cities and
towns. If the intent is to actually limit the alternative accounting method to county,
city, town, or consolidated city-county governments, i1t appears that a peried should
be placed after [section 4] in subsection (1) of Section 3. The last part of the
subsection should be deleted, which reads as follows: "and may by ordinance authorize
any of the entities created under its legislative authority to adopt the alternative

{continued con page 2)

accounping method. "
QD-M“

DAVE LEWIS, BUDGET DIRECTOR DATE WILLIAM R. WISEMAN, PRIMARY SPONSOR DATE

Office of Budget and Program Planning

Fiscal Note for HB0530, as introduced

HR 530
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Section 3 (4) as presently written does not appear to ensure that a leocal government
entity continues to receive an ungualified auditor’s opinion on its financial
statements in order to continue using this alternative.

Section 4 (1) refers to "generally accepted accounting principles established by the
federal accounting standards advisory board" which should be the gcvermmental
accounting standards board (GASB). The state of Montana has adopted and follows the
accounting standards issued by GASB.

Section 4 (4) requires an annual audit in accordance with Title 2, Chapter 7, part 5.
Section 2-7-503 (3) {(a) requires an audit at least every 2 years. Section 4 appears to
conflict with existing statute and the proposed amended statute.

Section 5 eliminates these entities from the uniform financial reporting requirements.
The department has adopted reporting requirements similar to those proposed by this
bill and this exception (2-7-503(7)) does not appear necessary.

Section 6 impacts the State of Montana Single Audit Act. Section 2-7-504 currently
provides for an exception to its requirements. It states "Unless otherwise required

by law." The exception clause (2-7-504(2)) appears unnecessary and redundant.
The exception provided in Sectiom 7 (2-7-513(2) (b)) removes the requirement related to
the annual financial report. Currently the department has adopted reporting

regquirements similar to thoge proposed by this bill and therefore this exception
gection appears unnecesggary.
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APPROVED BY COM ON
LOCAL GOVERNMENT

HOUSE BILL NO. 530
INTRODUCED BY WISEMAN, GAGE, SWANSON, MASOLO, WYATT, ECK, FORBES, GRADY, BECK,
CHRISTIAENS

ABILLFORANACTENTITLED: "AN ACT IMPLEMENTING THE RECOMMENDATION OF THE GOVERNOR'S
TASK FORCE TO RENEW MONTANA GOVERNMENT BY CREATING AN ALTERNATIVE ACCOUNTING
METHOD FOR LOCAL GOVERNMENT ENTITIES; AMENDING SECTIONS 2-7-503, 2-7-504, 2-7-513,
7-3-4371,7-3-4372,7-6-2111,7-6-2112,7-6-2202,7-6-2203, 7-6-2211,7-6-2213,7-6-2302, 7-6-2311,
7-6-2312,7-6-2314,7-6-2315,7-6-2316,7-6-2317,7-6-2318, 7-6-2319, 7-6-2320, 7-6-2321, 7-6-2324,
7-6-2325,7-6-2330, 7-6-2331,7-6-2525, 7-6-4103,7-6-4104, 7-6-4105,7-6-4106, 7-6-4107,7-6-4 108,
7-6-4109,7-6-4110,7-6-4111,7-6-4112,7-6-4113,7-6-4119,7-6-4121, 7-6-4124,7-6-4131, 7-6-4132,
7-6-4133,7-6-4203,7-6-4205,7-6-4221,7-6-4223,7-6-4224,7-6-4225,7-6-4226,7-6-4227,7-6-4228,
7-6-4229, 7-6-4230, 7-6-4231, 7-6-4232, 7-6-423b5, 7-6-4236, 7-6-4240, 7-6-4241, 7-6-4408, AND
15-10-203, MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEW SECTION. Section 1. Purpose. The purpose'of [sections 1 through 4] is to create an

accounting method for local governments that provides an alternative to following the detailed bookkeeping
rules contained in this title that have been built up over decades and to encourage local governments to
adopt generally accepted accounting principles and auditing standards. These principles are more rigorous,
comprehensive, and businesslike than those contained elsewhere in this title. It is the intent of the
legislature that all local governments eventually follow generaily accepted accounting principles and auditing

standards.

NEW SECTION. Section 2. Definition. For the purposes of [sections 1 through 4}, "local

government entity” means a consolidated city-county or a county; OR AN INCORPORATED citys or town

NEW SECTION. Section 3. Adoption of alternative auditing ACCOUNTING method. (1} A local

-1 - HB 530
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gavernment entity may by resolution adopt the alternative accounting method established in [section 4] and

{2} Alocal government entity that adopts the alternative accounting method is considered to have
complied with state accounting and financial reporting standards and requirements.

(3} A local government entity that does not adopt the alternative accounting methed is subject to
state accounting and financial reporting standards and requirements.

(4} A Jocal government entity may not adopt the alternative accounting method unless it has
received an auditor’s unqualified opinion on its annual financial statements prepared for its preceding fiscal

year.

NEW SECTION. Section 4. Alternative accounting method -- requirements. A local government

entity that adopts the alternative accounting method shail:
{1) prepare its acceounting records and financial reports in accordance with generally accepted

accounting principles established by the federal GQVERNMENTAL accounting standards advisery board or

its generally recognized successor;

{2} adopt a fiscal year that commences on July 1 of each year;

{3} (a) compile an annual financial report covering the preceding fiscal year and submit a copy of
the annual financial report or an annual audit, pursuant to subsection {3)(b}, to the department of commerce
within 6 months of the end of that reported fiscal year; or

{b) if the local government entity submits an audit report in lieu of an annual financial report, ensure
that the audit report contains, at a minimum, the entity’s general purpose financial statements and
combining and individual fund and account group statements as defined under the principles described in
subsection {1};

(4) cause an annual audit in accordance with the provisions of Title 2, chapter 7, part 5; and

(b} ensure that a budget is made each year that:

(a) shows the complete expenditure program for the local government entity for the coming fiscal
year and the sources by which it will be funded;

{b) must be completed by July 1 of the current fiscal year:

{c) must be approved or amended by the governing body in a regularly scheduled meeting;
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{d) must be the subject of one or more advertised public hearings, PURSUANT TO THE

PROVISIONS OF 7-1-2121 OR 7-1-4127, prior to approval or amendment; and

{e} must be submitted to the department of commerce by September 15.

Section 5. Section 2-7-503, MCA, is amended to read:

"2-7-503. Financial reports and audits of local gavernment entities -- exception. (1) The governing
body or managing or executive officer of a local government entity, other than & school district or
associated cooperative, shall ensure that a financial report is made every year. A school district or
associated cooperative shall comply with the provisions of 20-9-213. The financial report must cover the
preceding fiscal year, be in a form prescribed by the department, and be completed within 4 months of the
end of the reporting period. The local government entity shall submit the financial report to the department
for review.

(2) The department shall prescribe a uniform reporting system for all local government entities
subject to financial reporting requirements, other than school districts. The superintendent of public
instruction shall prescribe the reporting requirements for school districts.

{3} (a) The governing body or managing or executive officer of each local government entity
receiving revendes revenue or financial assistance in the period covered by the financial report in excess
of $200,000 or federal financial assistance in excess of $25,000 shall cause an audit to be made at least
every 2 years. The audit must cover the entity’s preceding 2 fiscal years. The audit must commence within
9 months from the close of the last fiscal year of the audit period. The audit must be completed and
submitted to the department for review within 1 year from the close of the {ast fiscal year covered by the
audit.

(b) The governing body or managing or executive officer of a local government entity that does not
meet the criteria established in subsection {3)(a} shall at least once every 4 years, if directed by the
department, or, in the case of a school district, if directed by the department at the request of the
superintendent of public instruction, cause a financial review, as defined by department rule, to be
conducted of the financial statements of the entity for the preceding fiscal year.

{4} An audit conducted in accordance with this part is in lieu of any financial or financial and
compliance audit of an individual financial assistance program that a local government is required to

conduct under any other state or federal law or regulation. If an audit conducted pursuant to this part
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provides a state agency with the information it requires to carry out its responsibilities under state or federal
law or regulation, the state agency shall rely upon and use that information to plan and conduct its own
audits or reviews in arder to aveid a duplication of effort.

{5} In addition to the audits required by this section, the department may at any time conduct or
contract for a special audit or review of the affairs of any local government entity referred to in this part.
The special audit or review must, to the extent practicable, build upon audits performed pursuant to this
part.

{6) The fee for the special audit or review must be a charge based upon the costs incurred by the
department in relation to the special audit or review. The audit fee must be paid by the iocal government
entity to the state treasurer and deposited in the enterprise fund to the credit of the department,

{7) Subsections (1} through (3) do not apply to a local government entity that has adopted the

alternative accounting method provided for in [sections 1 through 4]."

Section 6. Section 2-7-504, MCA, is amended to read:

"2-7-504. Accounting methods -- exception. {1} Unless atherwise required by law, the department
shall prescribe by rule the general methods and details of accounting for the receipt and dishursement of
all money belonging to iocal government entities and shall establish in those offices general methods and
details of accounting. All local government entity officers shall conform with the accounting standards
prescribed by the department.

(2} This section does not apply to a local government entity that has adopted the alternative

accounting method provided for in [sections 1 through 4]."

Section 7. Section 2-7-513, MCA, is amended to read:

"2-7-5613. Content of audit report and financial report -- exception. {1) The audit reports shalt must
comply with the reporting requirements of government auditing standards issued by the U.S. comptroller
general and federal regulations adopted by department rule.

(2) {a) The department shall prescribe general methods and details of accounting for the financial
report for local government entities other than schools. The financial report must be submitted in a form
required by the department. The superintendent of public instruction shall prescribe the general methods

and details of accounting for financial reports for schools,
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{b) Subsection (2)(a} does not apply to a local government entity that has adopted the alternative

accounting method provided for in [sections 1 through 4]."

Section 8. Section 7-3-4371, MCA, is amended to read:

"7-3-4371. Estimate of expenditures and revenues -- exception. (1) The city manager shall submit
to the commission an estimate of the expenditures and revenues of the municipal departments for the
ensuing year. The estimate shall must be compiled from detailed information obtained from the several
departments on uniform blanks to be furnished by the city manager. The classification of the expenditures
shall must be as nearly uniform as possible for the main functional divisions of all departments and shal
must give in parallel columns the following information:

{a) a detailed estimate of the expenses of conducting each department as submitted by the
department;

{b} expenditures for corresponding items for the last 2 fiscal years;

{c] expenditures for the corresponding items for the current fiscal year, including adjustments due
to transfers between appropriations, plus an estimate of expenditure necessary to complete the current
fiscal year;

(d} amount of supplies and materials on hand at the date of the preparation of the invoice;

{el increase or decrease of requests compared with the corresponding appropriations for the current
year;

{f) suweh other information as that is required by the commission or that the city manager may deem
consider advisable to submit;

(g) the recommendation of the city manager as to the amounts to be appropriated, with reasons

therefer for the recommendation, in seeh the detail a5 that the commission may direct.

(2) A sufficient number of copies of sueh the estimate shall must be prepared and submitted that
there may-be are capies on file in the office of the commission for inspection by the public.

(3) This section does not appiy to a Jocal government entity that has adopted the alternative

accounting method provided for in {sections 1 through 4]."”

Section 9. Section 7-3-4372, MCA, is amended to read:

"7-3-4372. Procedure to enact appropriation ordinance -- exception. {1} Upon receipt of sueh the .
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estimate, the commission shall prepare an appropriation ordinance in suéh the form as that may be
prescribed by ordinance or resolution. Before finally acting upon sueh the tentative appropriation, the
commission shall fix a time and place for holding public hearing upon the tentative appropriation and shal!
give public notice of sueh the hearing. Following the public hearings and before its final passage, the
appropriation ordinance shal must be published with a parallel comparison with the recommendation of the
city manager. The commission shalt may not pass the appropriation ordinance until 10 days after its
publication or before the second Monday in August.

{2) If, at the beginning of the term of office of the first commission elected under the provisions
of this part and part 44, the appropriations for the expenditures‘of the municipal government for the current
fiscal year have been made, said the commission shat-have-the-pewer may by ordinance te revise, repeal,
or change said the appropriations and e make additional appropriations.

{3) This section does not applv to a local government entity that has adopted the alternative

accounting method provided for in [sections 1 through 4]."

Section 10, Section 7-6-2111, MCA, is amended to read:

"7-6-2111. Duties of county treasurer. (1) The county treasurer must:

{H{a) must receive all money belonging 1o the county and all other money directed to be paid to
wirr the treasurer by law, safely keep the same money, and apply and pay them the money out, rendering
and account thereef for the money as required by law;

£21(b} shall keep an account of the receipt and expenditures of allsueh the money in books provided
for the purpose, in which must be entered:

+ai(i) the amount, the time when, from whom, and on what account all money was received by-himm;

+B}(ii) the amount, time when, to whom, and on what account all disbursements were made by-hifm;

+34{c) se shall keep his books so that the amounts received and paid out on account of separate
funds or specific appropriations are exhibited in separate and distinct accounts, with the whole receipts and
expendifures shown in one general or cash account;

+4{d) may not enter ae money received for the current year on his the treasurer’s account with the
county for the past fiscal year until after his the treasurer’s annual settlement for the past year has been

made with the county clerk;

+6}e) shall disburse the county money only on county warrants issued by the county clerk, based
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on orders of the board of county commissioners, or as otherwise provided by law.

(2) This section does not apply to a county that has adopted the alternative accounting method

provided for in [sections 1 through 41."

Section 11. Section 7-6-2112, MCA, is amended to read:
"7-6-2112. Treasurer’'s reports to county commissioners -- exception. (1) Each county treasurer
rust shall make a detailed monthly report to the board of county commissioners efhis-esunty, of all money

received by-him-and-the-disbursementthereot and disbursed by the treasurer, and of all debts due to and

from the county, and of all other proceedings in kis the treasurer’s office; so that the receipts into the

treasury and the amount of disbursements, together with the debts due to and from the county, appear
clearly and distinctly.

{2) On the first Monday of January, April, July, and Qctober of each year the county treasurer
mmust shall settle with the board of county commissioners for all money collected—anrd-er . On those days
the treasurer saust shall deliver to the board affidavits verifying the reconciiement of the balance on hand
in the county treasury. After the approvai of the statements and the accompanying affidavits, one copy of
the quarterly report shalt must be filed with the county clerk of the county and one copy shal must be
retained by the county treasurer.

{3} This section does not apply to a county that has adopted the alternative accounting method

provided for in [sections 1 through 4]."

Section 12. Section 7-6-2202, MCA, is amended to read:

"7-6-2202. Duties of county clerk related to finance -- exception. (1} The county clerk must shall
draw warrants on the county treasury in favor of all persons entitled therete 1o the warrants in payment:

{a} of all claims and demands chargeable against the county which have been legally examined,
allowed, and ordered paid by the board of county commissioners; and

{b) for all debts and demands against the county when the amounts are fixed by law and are not
directed to be audited by some other person or tribunal.

(2) The county clerk must shall keep accounts current with the treasurer. When any person
deposits with the county treasurer any money paid into the treasury, the county cIAerk shall must be

furnished by the treasurer with a duplicate of the receipt issued to the person—whieh. The duplicate receipt
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shal must be filed in the office of the county clerk, and the county clerk shall charge the treasurer with the
amount thereof of the deposit.
{3} The county clerk must shall make the annual statement as prescribed in 7-6-2203.

(4} This section does not apply to a county that has adopted the alternative accounting method

provided for in [sections 1 through 4]."

Section 13. Section 7-6-2203, MCA, is amended to read:

"7-6-2203. Annual financial statement -- exception. (1) Within 120 days after the close of each
fiscal year, the county clerk shall make-eut compile and present to the board of county commissioners and
the department of commerce a complete statement of the financial condition of the county. The statement
must show:

{a) a detailed description of all of the resources and liabilities of the county and the book value of

them the resources and liabilities;

(b} the amount of money received, showing the source of that revenue;

(¢} the amount of money disbursed, with the purpose of disbursement;

(d} the operation of each of the cash and warrant accounts, showing the balance at the beginning
of the year, the credits, the debits, and the balance at the end of the year;

(e) the assessed valuation of the real and personal property of the county;

(f) the rate of taxation and the amount of taxes delinquent for the preceding years; and

(g) suebh other items as that the depa}tment of commerce may prescribe,

(2) The statement shall must be made-eut on the form designated by the department.

(3) This section does not apply 1o a county that has adopted the alternative accounting method

provided for in [sections 1 through 4}1."

Section 14. Section 7-6-2211, MCA, is amended to read:

"7-6-2211. Authorization to conduct county business on a cash basis. (1) is—ease If the total
indebtedness of a county, lawful when incurred, exceeds the limit of 23% established in 7-7-2101 by
reason of great diminution of taxable value, the county may conduct its business affairs on a cash basis
and pay the reasonable and necessary current expenses of the county out of the cash in the county

treasury derived from its current revenue and under sueh the restrictions and regulations as that may be
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imposed by the board of county commissioners of the county by a resolution duly adopted and included
in the minutes of the board.

(2) Nethirg-in—this This section restriets does not restrict the right of the board to make the

necessary tax levies for interest and sinking fund purposes, and rething-ir this section affeets does not
affect the right of any creditor of the county to pursue any rémedy now given him by law to obtain
payment of kis a claim.

3} Subsection (1] does not apply 10 a county that has adopted the alternative accounting method

provided fot in [sections 1 through 4]."

Section 15. Section 7-6-2213, MCA, is amended to read:

"7-6-2213. Report of fees received and money disbursed -- exception. {1) k-is-the-duty-ef-all All
county officers, justices of the peace, and constables te—ake shall report in writing, under oath, to the
board of county commissioners on the first Monday of March, June, September, and December, showing
in detail all fees, emoluments, and compensation received and money disbursed by them in their official
capacity during the quarter preceding the making of each report.

{2} This section does not apply to a county that has adopted the alternative accounting method

provided for in [sections 1 through 41."

Section 16. Section 7-6-2302, MCA, is amended to read:

"7-6-2302. Role of department of commerce -- exception. (1) The department of commerce shall
make rules and classifications and prescribe forms necessary to carry out the provisions of this part, to
define what expenditures are chargeable to each budget account, and to establish accounting and cost
systems necessary to provide accurate budget information.

{2) This section does not apply to a county that has adopted the alternative accounting method

provided for in [sections 1 through 4].”

Section 17. Section 7-6-2311, MCA, is amended to read:
"7-6-2311, Filing of estimate of revenues and expenses with county clerk -- exception. {1) Before
June 1 each year the county clerk and recorder shall notify in writing each county official in charge of an

office, department, service, institution, or county-funded district court program of the county to file with
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the county clerk and recorder, before June 10, detailed and itemized estimates, both of the probable
reverges revenue from sources other than taxation and of all. expenditures required by the office,
department, service, or institution for the next fiscal year.

{2} {a) The county commissioners shall submit to the county clerk and recorder the estimate of
expenditures for all purposes for the board and a detailed statement showing all new road and bridge
construction to be financed from county road and bridge funds, from any special road or bridge fund, from
any special highway fund, and from bond issues issued or authorized for the next fiscal year, together with
the cost of that construction as computed by the county surveyor or, if for construction in charge of a
special engineer, then by that engineer. The county commissioners shall also submit to the county clerk
and recorder detailed estimates of all expenditures for construction or improvement purposes proposed to
be made from the proceeds of bond issues not yet authorized and from the proceeds of tax levies whieh
that are required to be approved at an election to be held.

(b} The county surveyor and any special engineer shall prepare the estimates of cost of road and
bridge construction for the county commissioners. They shall also submit a similar statement showing.road
and bridge maintenance expenditures as nearly as can be estimated.

(ci The county treasurer shall prepare the estimates for interest and debt reduction.

{(d} The county clerk and recorder shall prepare all other estimates whiek that properly fall within
the duties of bis the office.

{3) The estimates required in this section shall must be submitted on forms provided by the county
clerk and recorder and prescribed by the department of commerce. The forms may only be varied or
departed from with permission and approval of that department. Each of the officials shall file the estimates
within the time and in the manner provided in the form and notice.

{4} In the absence or disability of an official, the duties required by this section or 7-6-2312
devolve upon the officiat or emplayee in charge of the office, department, service, or institution.

(5} This section does not apply to a county that has adopted the alternative accounting method

provided for in [sections 1 through 4]."

Section 18. Section 7-6-2312, MCA, is amended to read:

"7-6-2312. Penalty for noncompliance with filing requirements -- exception. (1) The county clerk

shall withhold as a penalty fram the salary of each official failing or refusing to file the estimates, $10 for

'& -10- HB 530
Montana Legisiative Councit



54th Legislature HB0530.02

O W 0 N o A kW R

(2N B S I O T T L | s T e e e e T
QO W W o~ R W N a2 OO O g e W N =

each day of delay. The total penaity against any official may not exceed $50 in 1 year.
{2) The notice provided for in 7-6-2311 shall must contain a copy of this penalty clause.

(3] This section does not apply to a county that has adopted the alternative accounting method

provided for in [sections 1 through 4]."

Section 19. Section 7-6-2314, MCA, is amended to read:

"7-6-2314. Classification of estimates, appropriations. and expenditures -- exception. (1) In the
tabulation required by 7-6-2313, the estimates, appropriations, and expenditures shalt must be classified
as:

{a) salaries and wages;

{b) maintenance and operation;

{c)} capital outlay;

(d) interest and debt redemption;

(e) miscellaneous; and

(f) expenditures proposed to be made from bond issues not yet authorized or from the proceeds
of a tax levy or levies whieh that are required to be submitted 1o and approved at an election to be held
later.

(2){a) Within the general class of salaries and wages, each salary sha#t must be set forth separately,
together with the title or position of the recipient. An unitemized appropriation may be made to cover the
expenses of special deputies or assistants in any office where the services of sueh the special deputies or
assistants may be required during a part of the fiscal year only. Wages for day labor may be given in totals
by designating the general purpose or cbject for which the expenditure is to be made, but the proposed rate

per day for each class or kind of labor shalt must be set forth.

{b) Expenditures under the general class of maintenance and operation skad must be classified
according to a standard classification to be established by the department of commerce.

{c) Expenditures for capital outlay sha# must set forth and describe each object of expenditure
separately.

(d) Under the general class of interest and debt redemption, proposed expenditures for interest and
for redemption of principal shall must be set forth separately for each series or issue of bonds, and warrant

interest and redemption requirements shal must be set forth in a similar manner.
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{e) Under the general class of miscellaneous, expenditures for all purposes not listed in or whieh
that cannot properly be assigned to any of the general classes shalt must be set forth and itemized in detail.

{(3) _This section does not apply to a county that has adopted the alternative accounting methad

provided for in [sections 1 through 4]."

Section 20. Section 7-6-2315, MCA, is amended to read:

"7-6-2315. Consideration of tabulation by county commissioners -- exception. (1} The tabulation
shalt must be submitted to the county commissioners by the county clerk and recorder on or before the
third Monday of July.

(2) Uponreceipt thereef, the board of county commissioners shall immediately consider the budget
in detail and shall, on or before the fourth Monday of July, make any revisions, reductions, additions, or

changes that they-eansider the board considers advisable. The tabulation, with any revisions, reductions,

additions, or changes, is the county proposed budget for the fiscal year which it is intended to cover.

(3] This section does not apply to a county that has adopted the alternative accounting method

provided for in [sections 1 through 4]."

Section 21. Section 7-6-2316, MCA, is amended to read:

"7-6-2316. Notice of hearing on county proposed budget -- exception. (1) The board of county
commissioners shall thenhave cause a notice to be published statiﬁg that:

(a) the board has completed its county proposed budget for the current fiscal year;

(b} the budget is open to inspection in the office of the county clerk and recorder;

(c) the board will meet to fix the final budget and make appropriations, stating the date, time, and
place of the meeting; and

(d) any taxpavyer or resident of the county may appear and be heard for or against any part of the
budget.

(2) The notice shal must be published two times, once each week, in a newspaper of general
circulation in the county.

{3} This section does not apply to a county that has adopted the alternative accounting method

provided for in [sections 1 through 4]."
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Section 22. Section 7-6-2317, MCA, is amended to read.:

"7-6-2317. Hearing on county proposed budget -- exception. (1) At least 3 days prior to the
adoption of the final budget, the county commissioners shall meet at the time and place designated in the
notice provided for in 7-6-2316, at which time any taxpayer or resident of the county may appear and be
heard for or against any part of the budget.

(2} The hearing shall must be continued from day to day and skai must be concluded and the
budget approved and adopted on or before the second Monday in August, before the fixing of the tax levies
by the board.

(3) This section dees not apply to a county that has adopted the alternative accounting method

pravided for in [sections 1 through 4]."

Section 23. Section 7-6-2318, MCA, is amended to read:

"7-6-2318. Determination of projected fund cash flow following hearing -- exception. (1) Upon the
conclusion of the hearing, the board shall first determine the amount estimated to accrue to each fund
during the fiscal year from all sources except the taxation of property. In so doing, the board may not
include any amount which that it is anticipated may be received during the fiscal year from the payment
of taxes whieh that became delinquent during a preceding fiscal year.

(21 The board shall then determine separately the amount appropriated for and authorized to be
spent for each item in the budget and shall specify the fund or funds against which warrants are to be
drawn and issued for each item in the budget and shall specify the fund or funds against which warrants
are to be drawn for the expenditures authorized. There may not be added to the amount to be appropriated
and authorized to be spent for an item or to the total amount appropriated and authorized to be spent from
any fund any amount or percentage because of anticipated loss of revenue by reason of the nonpayment
of taxes levied for that fiscal year. The total expenditures authorized to be made from any fund, including
the reserve added to them, may not exceed the aggregate of:

(a) the cash balance in the fund at the close of the preceding fiscal year;

(b} the amount of estimated revenues to accrue to the fund; and

{c}) the amount which may be raised for the fund by a lawful tax levy during the fiscal year.

(3] This section does not apply to a county that has adopted the alternative accounting method

provided for in [sections 1 through 4]."
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Section 24. Section 7-6-2319, MCA, is amended to read:

"7-6-2319. Determination of fund requirements to be met by tax levy -- exception. (1} Following
the determinations required by 7-6-2318, the board shall determine the amount to be raised by tax levy for
each fund by adding the cash balance in the fund at the close of the preceding fiscal year and the amount
of the estimated revenues revenue to accrue to the fund during the current fiscal year. It shall then deduct
the total amount se obtained from the total amount of the appropriations and authorized expenditures from
the fund as determined by the board. The amount remaining is the amaunt necessary to be raised for the
fund by tax levy during the current fiscal year.

{2) The board may add to the amount necessary to be raised for any fund by tax levy during the
current fiscal year an additional amount as areserve to meet expenditures to be made from the fund during
the months of Juiy to November of the next fiscal year. The amount which that may be se added to any
fund as the reserve may not exceed one-third of the total amount appropriated and authorized to be spent
from the fund during the current fiscal year, after deducting from the amount of the appropriations and
authorized expenditures the total amount appropriated and authorized to be spent for election expenses and
payment of emergency warrants.

{3} The total amount ta be raised by tax levy for any fund during the.current fiscal year, including
the amount of the reserve and any amount for payment of election expenses and emergency warrants, may
not exceed the total amount which may be raised for the fund by a tax fevy which does not exceed the
maximum levy permitted by law to be made for the fund.

(4} This section does not apply to a county that has adopted the alternative accounting method

provided for in [sections 1 through 4]."

Section 25. Section 7-6-2320, MCA, is amended to read:

"7-6-2320. Final budget -- approval, adoption, and amendment -- exception. (1) The budget as
finally determined, in addition to setting out separately each item for which an appropriation or expenditure
is authorized and the fund out of which it is to be paid, sha# must set out:

{a) the total amount appropriated and authorized to be spent from each fund;

(b) the cash balance in the fund at the close of the preceding fiscal year;

{c} the amount estimated to accrue to the fund from sources other than taxation;

(d) the reserve for the next fiscal year; and
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{e) the amount necessary to be raised for each fund by tax levy during the current fiscal year.

{2} The board shall then by resolution approve and adopt the budget as finally determined and enter
the budget at length in the official minutes of the board.

{3Ha] Subject to compliance with the procedures set forth in subsection {4), the board may approve
and adopt a resolution amending a final budget when:

(1} shortfalls in anticipated and budgeted revenues occur that, unless reductions in appropriations
are made, will result in expenditures for the year exceeding actual revenues and cash balances available
therefor for the year; aor

(i) savings result from unanticipated adjustments in projected expenditures.

(b) Amended appropriations must be classified as:

(i) salaries and wages;

(il maintenance and operation;

(i) capital outlay;

{iv) interest and debt redemption; or

(v} miscellaneous.

(4) Prior to amending a final budget, the board shall:

(a) hold a public hearing on the proposed amendments at least 7 days prior to a vote on the
resolution amending the budget; and

{b) publish notice, at least ance, in a newspaper of general circulation in the county at least 6 but
not more than 16 days before the hearing on the budget amendments. The published notice must specify
the date, time, place, and subject of the hearing.

(5} This_section does not applv to a county that has adopted the alternative accounting method

provided for in [sections 1 through 4]."

Section 26. Section 7-6-2321, MCA, is amended to read:

"7-6-2321. Fixing of tax levy -- exception. {1} On or befare the second Monday in August and after
the approval and adoeption of the final budget, the board of county commissioners shall fix the tax levy for
each fund at a rate which will raise the amount set out in the budget as the amount necessary to be raised
by tax levy for the fund during the current fiscal year. The taxable valuation of the county for the current

fiscal year shall must be the basis for determining the amount of the tax levy for each fund. Each tax levy
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shall must be at a rate ae not higher than is required on that basis, without including any amount for
anticipated tax delinquency, to produce the amount set out in the budget, without including any amount
for anticipated tax delinquency, as—beirg that is the amount to be raised by tax levy.

(2) The tax levy skall must be made in the manner provided by 15-10-201.

{3) This section does not apply to a county that has adopted the alternative accounting method

provided for in fsections 1 through 4]."

Section 27. Section 7-6-2324, MCA, is amended to read:

"7-6-2324. Limitations on appropriations after budget adopted -- exception. (1) The estimates of
expenditures, itemized and classified as required in 7-6-2313 and 7-6-2314 and as finally fixed and adopted
and as may be amended as provided in 7-6-2320 by said the board of county commissioners, shall
eonstitute constitutes the appropriations for the county for the fiscal year intended to be covered thereby

by the estimates.

(2} Except as provided in 3-5-404, 7-6-2325, and 7-31-2101, the county commissioners and every
other county official, including judges of the district court, shaltbe is limited in the making of expenditures
or incurring of liabitities to the amount of sueh the detailed appropriations and classifications, respectively.

(3) This section does not apply to a county that has adopted the aiternative accounting method

provided for in [sections 1 through 4]."

Section 28. Section 7-6-2325, MCA, is amended to read:

"7-6-2325. Transfer of appropriations within and among expenditure classes. (1} Upon aresolution
adopted by the board of county commissioners at a reguiar or special meeting and entered upon its
minutes, transfers or revisions in the general budget system within the classifications set forth in
7-6-2314(1){a) through {1){c} may be made, provided that #e a salary shat may not be increased above

the amount appropriated therefor.

{2) This section does not apply to a county that has adopted the alternative accounting method

provided for in [sections 1 through 4].”

Section 29, Section 7-6-2330, MCA, is amended to read:

"7-6-2330. Lapse of appropriation. (1) Subject to the provisions of subsection (2), all
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appropriations, other than appropriations for eempleted uncompleted improvements in progress of
construction, sha# lapse at the end of the fiscal year.

(2) (a}) The appropriation accounts shalt must remain open for a period of 30 days after the end of
the fiscal year for the payment of claims incurred against sueh the appropriations prior to the close of the
fiscal year and remaining unpaid. After swek the period shal-have has expired, all appropriations, except
as heroinbefore otherwise prévided regarding uncompleted improvements, shal become null and void, and
any lawful claim presented thereatier after expiration against any sweh appropriation skal must be provided
for in the ensuing budget.

(b} Subsection (2}{a} does net apply to a county that has adopted the alternative accounting method

provided for in [sections 1 through 41."

Section 30. Section 7-6-2331, MCA, is amended.to read:

"7-6-2331. Clerk’s report concerning expenditures, liabilities, and appropriations -- auditor’s report
-- exception. {1) Within 4 working days after receipt of the treasurer’s monthly report, the county clerk and
recorder shall submi.t to the board of county commissioners a report showing the expenditures and liabilities
against each separate budget appropriation incurred during the preceding calendar month énd like
information for the whole of the fiscal year to the first day of the month in which suaehk the report is made,

together with the unexpended balance of each appropriation. He The clerk and recorder shall also set forth

the receipts from taxes and in detail the receipts from all other sources by each fund for the same period.

{2) In counties having county auditors, the county auditor, on the last business day of each month,
shall furnish the county clerk and recorder with a statement showing the total amount of liabilities incurred
against each budget appropriation for which warrants have not been issued up to the close of said the
business day.

(3) This section does not apply to a county that has adopted the alternative accounting method

provided for in [sections 1 through 4.

Section 31. Section 7-6-2525, MCA, is amended to read:
"7.6-2525. Distribution of all-purpose levy --_exception. (1) The money received from the
all-purpose levy must be accounted for in a common fund known as the all-purpose fund.

(2) The all-purpose fund may be used only for purposes that are authorized for revenue derived
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from the individual levies set forth in 7-6-2523, but the county governing body may allocate the revenue
from the fund, in accordance with county budget law, to fund any enumerated purpose that it considers
appropriate.

{3) This secticn does not apply 10 a county that has adopted the alternative accounting method

provided for in [sections 1 through 4]."

Section 32. Section 7-6-4103, MCA, is amended to read:

"7-6-4103. Annual appropriation -- exception. {1} The council sast shall, during the month of July
in each fiscal year, pass an ordinance to be known as the "Annual appropriation for the .... of .... for the
fiscal year beginning July 1, 19..", in which ordinance there must be appropriated enough money to defray
the expenses or irabilities of the city or town for steh the fiscal year. There must be specified therew in the
ordinance the amount appropriated for each separate object or fund and the salary or compensation to be
paid to each officer of the city or town.

{2) This section does not apply to a city or town that has adopted the alternative accounting

method provided for in [sections 1 through 4]."

Section 33. Section 7-6-4104, MCA, is amended to read:

"7-6-4104. Duties of city treasurer relating to finances -- exception. It shal-be is the duty of the
city treasurer;

(1) to receive all money that comes to the city, either from taxation or otherwise, and to pay the
same out on the warrant of the mayor, countersigned by the clerk, drawn in accordance with law:

{2) to give every person paying money to him—as the treasurer a receipt therefor, specifying the
date of payment, the amount, and for what paid;

(.3) to pay out, in the order they-are registered, all warrants presented for payment, when there are

funds in the treasury to pay the same.

{4) This section does not apply to a city that has adopted the alternative accounting method

provided for in [sections 1 through 41."

Section 34. Section 7-6-4105, MCA, is amended to read:

"7-6-4105. Financial reports and records to be maintained by city treasurer -- exception. {1} It shail
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be is the duty of the city treasurer:

Hla)-to present to the council, on a date set by the council, a full and detailed statement of the
amounts of money belonging to the city received by him and disbursed by ki the treasurer during the
preceding month and the state of each particular fund—whieh. The statement must be verified by his the
treasurer’s oaths,

+2b) to keep the books and accounts of the city in swek a manner as to correctly present the
condition of the finances thereof of the city, which must always be open to the inspection of the mayor
or the council or any member thereof of the council;

{&{c) to render at any time an account to the council, showing the money on hand and the
condition of the treasury;

+H(d) 1o annually make out and submit 1o the city council at its last meeting prior to May 1 a
detailed account of all receipts and expenditures during the past fiscal year and to file the same with the
clerk;

{B}{e} to keep a separate account of each fund or appropriation and the debits and credits thereet
of the account;

{6}{f) to keep a register of all warrants paid, called "The Registry Book", which must show the date,
amount, and number and the person to whom and the fund from which the same was paid; and

+A{a) to deliver and file with the city clerk all vouchers, warrants, or orders paid by him the
freasurer.

(2) _This section does not apply to a city that has adopted the alternative accounting method

provided for in [sections 1 through 4}."

Section 35. Section 7-6-4106, MCA, is amended to read:

"7-6-4106. Publication or posting of annual statement of city receipts and expenditures --
exception. {1} An abstract of the account of receipts and expenditures required by 7-6-4105¢4+{1}(e} must
be published in some newspaper in the city, or if none is published, suweh the abstract must be posted in
the room or building occupied by the council.

(2} This section does not apply to a city that has adopted the alternative accounting method

provided for in [sections 1 through 4]."
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Section 36. Section 7-6-4107, MCA, is amended to read:

"7-6-4107. Duties of the city clerk related to finance -- exception. (1) It is the duty of the cierk to
enter in a book kept for that purpose the date, amount, and person in whase favor and for what purpose
warrants are drawn upon the city treasury. Sueh The book is called "The Finance Book".

(2) This section does not apply to a city that has adopted the alternative accounting method

provided for in [sections 1 through 4]."

Section 37. Section 7-6-4108, MCA, is amended to read:

"7-6-4108. Duties of town clerk related to finance -- exception. (1) |t shal-be is the duty of the
town clerk:

{a) to receive all money that comes to the town, either from taxation or otherwise, and to pay the
same out on the warrant of the mayor, countersigned by the clerk, drawn in accordance with law;

{b) to give every person paying meney to kim-as the town clerk a receipt therefer, specifying the
date of payment, the amount, and for what paid;

(c) to pay out, in the order they-are registered, all warrants presented for payment when there are
funds in the treasury to pay the same warrants.

(2) The statutory functions and duties of a town treasurer provided in this title are transferred to
the town clerk. Any reference to a town treasurer means the town clerk.

{3) This section does not apply to a town that has adopted the alternative accounting method

provided for in [sections 1 through 4]."

Section 38. Section 7-6-4109, MCA, is amended to read:

"7-6-4109. Financial reports and records to be maintained by town clerk -- exception. (1) It shall
be is the duty of the town clerk:

+H{a) to present to the council, on a date set by the council, a full and detailed statement of the
amounts of money belonging to the town received by kim and disbursed by him the clerk during the
preceding month and the state of each particular fund, which statement must be verified by his the clerk’s
oath;

+2}{b) to keep the books and accounts of the city or town in suek a manner as to correctly present

the condition of the finances thereof of the city ar town, which must always be open to the inspection of
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the mayor, e+ the council, or any member thereef of the council;

{3}c) to render at any time an account to the council, showing the money on hand and the
condition of the treasury;

{43(d} to annually make out and submit to the town council, at its last meeting prior to May 1, a
detailed account of all receipts and expenditures during the past fiscal year;

{B}e) to keep a separate account of each fund or appropriation and the debits and credits thereof

of the account; and

{B}{f) to keep a register of all warrants paid, which must show the date, amount, and number and
the person to whom and the fund from which the same warrant was paid and to enter in a book kept for
that purpose the date, amount, and person in whose favor and for what purpose warrants are drawn upon
the town treasury,

{2) This section does not apply to a town that has adopted the alternative accounting method

provided for in [sections 1 through 4]."

Section 39. Section 7-6-4110, MCA, is amended to read:
"7-6-4110. Publication or posting of annual statement of tewn receipts and expenditures --
exception. (1) An abstract of the annual account of receipts and expenditures required by 7-6-4109443(1){d)

must be published in some newspaper in the city or town, or if none is published, sueh the abstract must

- be posted in the room or building accupied by the council.

(2} This section does not apply to a city or town that has adopted the alternative accounting

method provided for in [sections 1 through 4]."

Section 40. Section 7-6-4111, MCA, is amended to read:

"7-6-4111. Annual financial statement -- exception. {1) Within 120 days after the close of each
fiscal year, the city or town clerk of each city and town must-rake—out shall compile, in duplicate, a
complete statement of the financial condition of the city or town for that fiscal year, showing:

{a) the indebtedness of the city or town, funded and floating; the amount of each class of
indebtedness; and the amount of money in the treasury subject to the payment of each class of
indebtedness;

(b} the amount of money received from taxes upon real and personal property;
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{c} the amount of money received from fines, penalties, and forfeitures;

{d) the amount of money received from licenses;

(e} the amount of money received from all other sources, each source and the amount received
from it being shown separately;

{(fy for each fund, the amount of money, if any, on hand at the beginning of the fiscal year, the
amount received, and the amount paid out during the fiscal year;

{g) a concise description of all property owned by the city or town, with an approximate estimate
of the value of it;

{h) the rates of taxation and purposes for which taxes were {evied during the fiscal year;

{iy other information whieh that may be required by the department of commerce.

{2} The forms on which the statement shal must be made shall must be prescribed by the
department.

(3) This section does not apply to a city or town that has adopted the alternative accounting

method provided for in [sections 1 through 41."

Section 41. Section 7-6-4112, MCA, is amended to read:

"7-6-4112. Funds to be balanced -- exception. (1) The amount of money paid out from each fund
must be deducted from the totai of the money on hand at the beginning of the fiscal year and the money
received during the year, and a balance must be struck for each fund.

{2) This section does not apply to a city or town that has adopted the alternative accounting

method provided for in [sections 1 through 4]."

Section 42. Section 7-6-4113, MCA, is amended to read:

"7-6-4113. Filing of annual financial statement -- exception. (1} The city or town clerk must shall,
within 120 days following the close of each fiscal year, transmit one copy of the statement to the
department of commerce and must shall present the other copy to the city or town council or commission.

{2) If a city or town clerk fails to file a copy of the statement with the department within the time
specified, the department, without delay, shall examine the books, records, and accounts of the city or
town. The department shall make from its examination a statement of the financial condition of the city or

town for the preceding fiscal year in the manner it should have been made by the city or town clerk, The
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examination skall must be considered a special audit under the provisions of subsections (56) and (6) of
2-7-503, and all of the provisions of subsections (5) and (B) of 2-7-503 apply to it.

(3) _This section daes not apply to a city or town that has adopted the alternative accounting

method provided for in [sections 1 through 4]."

Section 43. Section 7-6-4119, MCA, is amended to read:
"7-6-4119. Long-short cash account. (1] A governing body of a municipality may create a cash
over or short account consistent with accepted accounting practice.

(2] This section does not apply to a municipality that has adopted the alternative accounting method

provided for_ in {sections 1 through 41."

Section 44. Section 7-6-4121, MCA, is amended to read:

"7-6-4121. Authorization to conduct municipal business on a cash basis. (1) In case the total
indebtedness of a city or town has reached 17% of the total taxable value of the property of the city or
town subject to taxation, as ascertained by the last assessment for state and county taxes, the city or town
may conduct its affairs and business on a cash basis as provided by subsection (2).

{2){a) Whenever a city or town is conducting its business affairs on a cash basis, the reasonable
and necessary current expenses of the city or town may be paid out of the cash in the city or town treasury
and derived fram its current revenues revenue, under sueh any restrictions and regulations as the city or
town council may by ordinance prescribe.

{b) In the event that payment is made in advance, the city or town may require a cash deposit as
collateral security and indemnity, equal in amount to sueh the payment, and may hold the same deposit as
a special deposit with the city treasurer or town clerk, in package form, as a piedge for the fulfillment and
performance of the contract or obligation for which the advance is made.

{c} Before the payment of the current expenses mentioned above, the city or town council shall
first set apart sufficient money to pay the interest upon its legal, valid, and outstanding bonded
indebtedness and any sinking funds thereir provided for and shalbe is authorized to pay all valid claims
against funds raised by tax especially authorized by law for the purpose of paying sweh the claims.

(3) This section does not apply to a city or town that has adopted the alternative accounting

method provided for in [sections 1 through 4]."
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Section 45. Section 7-6-4124, MCA, is amended to read:

"7-6-4124. Procedure to close inactive accounts. (1) Whenever the council of any city or town
having a corporate existence in this state shal-deem considers it necessary to remove inactive accounts
from its records-where-said When the accounts shalt do not have any further purpose, it shal-be is lawful
for saig the council to direct the proper city or town officials to file claims against the respective inactive
funds in favor of the general fund of said the city ar town, after which the council shall allow the same
claims and cause the inactive funds to be closed and not continued in the record ot active funds.

{2} This section does not apply to a city or town that has adopted the alternative accounting

method provided for in [sections 1 through 4]."

Section 46. Section 7-6-4131, MCA, is amended to read:

"7-6-4131. Allocation and appropriation of all-purpose levy -- exception. (1} {r-the-event When the
all-purpose ievy method provided for in 7-6-4452 is followed in municipal financing, any municipality
following it shall appropriate the levy to the several departments of the municipality in its annual budget
and appropriation ordinance or in other legal manner, as the governing body of saek the municipality shaHl
deem considers best.

(2) Any municipality whieh that has adopted an urban renewal plan may allocate the funds raised
by its levy within the urban renewal area in accordance with the provisions of its urban renewal plan.

(3} This section does not apply to a municipality that has adopied the alternative accounting

method provided for in [sections 1 through 4]."

Section 47. Section 7-6-4132, MCA, is amended to read:
"7-6-4132. Distribution of all-purpose levy --_exception. (1} The money received from the
all-purpose levy shall must be accounted for in a common fund known as the all-purpose general fund.

{2} This section does not apply to a municipality that has adopted the alternative accounting method

provided for in [sections 1 through 41."

Section 48. Section 7-6-4133, MCA, is amended to read:
"7-6-4133. Deposit of revenues from certain sources in all-purpose fund -- exception. (1) Cities

and towns making the all-purpose annual mill levy shall deposit into the all-purpose general fund all money
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received from other sources, including fees, charges, and fines received from the operation of airports,
libraries, swimming pools, parking lots, golf courses, and any other operation supported in part or whole
from an appropriation of the all-purpose levy and not otherwise provided by law.

(2) This section does not apply to _a city or town that has adopted the alternative accounting

method provided for in Isections 1 through 4]."

Section 49. Section 7-6-4203, MCA, is amended to read:
"7-6-4203. Scope of part. The provisions of this part shalt apply to all cities or towns in this state,

except for cities and towns that have adopted the alternative accounting method provided for in [sections

1 through 4].”

Section 50. Section 7-6-4205, MCA, is amended to read:

"7-6-4205. Role of department of commerce. The department of commerce shall make rules and
classifications and prescribe forms necessary to carry out the provisions of this part. It shall define what
expenditures are chargeable to each budget account and shall establish accounting and cost systems

necessary to provide accurate budget information. This section does not apply to a city or town that has

adopted the alternative accounting method provided for in [sections 1 through 4]1."

Section 51. Section 7-6-4221, MCA, is amended to read:

"7-6-4221. Filing of estimate of revenues and expenses with clerk -- exception. (1} Before July 1
of each year, the clerk of each city shall notify in writing each official in charge of an office, department,
service, or institution of the municipality to file with the clerk, before July 10, detailed and itemized
estimates, both of the probable revenues from sources other than taxation and of all expenditures required
by the office, department, service, or institution for the current fiscal year.

(2) {a) The caouncil shall submit to the clerk the estimate of expenditures for all purposes for the
council. The council shall also submit to the clerk detailed estimates of all expenditures for construction or
improvement purposes proposed tc be made from the proceeds of bond issues not yet authorized and from
the proceeds of tax levies whish that are required to be submitted te and approved at an election to be
heid.

{b) The mayor of the municipality shall submit to the clerk a detailed estimate showing the amount
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to be appropriated from funds belonging to the municipality to defray the municipality’s portion of the cost
of making improvements in special improvement districts and maintaining them and of installing lighting
systems in special lighting districts and maintaining them.

(c) The city treasurer shall prepare the estimates for interest and debt reduction.

{d) The clerk shall prepare all other estimates whiech that properly fall within the duties of his the
clerk’s office.

{3} The estimates required in this section shall must be submitted on forms provided by the clerk
and prescribed by the department of commerce. The form may be varied or departed from only with
permission and approval of the department. Each of the officiais shall file the estimates within the time and
in the manner provided in the form and notice.

{4} Inthe absence or disability of an official, the duties required in this section or 7-6-4223 devolve
upon the official or employee in charge of the office, department, service, or institution for the‘ time being.

(6) This section does not apoly to a city that has adopted the alternative accounting method

provided for in [sections 1 through 4]."

Section 52. Section 7-6-4223, MCA, is amended to read:

"7-6-4223. Penalty for noncompliance with filing requirements -- exception, {1) The clerk shall
deduct and withhold as a penalty from the salary or compensatian of each official failing or refusing to file
the estimate the sum of $10 for each day of delay. The total penalty against an official may not exceed $50
per year.

(2) The notice provided for in 7-6-4221 shall must contain a copy of this penalty clause.

{3) This section does not apply tQ a city or town that has adopted the alternative accounting

method provided for in [sections 1 through 4].”

Section 53. Section 7-6-4224, MCA, is amended to read:
"7-6-4224. Preparation of expenditure program and information on sources of revenue -- exception.
{1) From estimates of revenue and disbursements, the clerk shall prepare a tabulation showing the complete

expenditure program of the municipality for the current fiscal year and the sources of revenue by which it

is to be financed.

(2) The tabulation shaH must set forth:
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{a) the estimated receipts from all sources other than taxation for each office, department, service,
or institution for the current fiscal year;

{b) the actual receipts for the last completed fiscal year;

{c) the surplus or unencumbered treasury balances at the close of that last fiscal year;

{d} the amount necessary to be raised by taxation;

(e) the estimated expenditure for each office, department, service, or institution for the current
fiscal year;

{f} the actual expenditures for the last completed fiscal year;

{(g) all contracts or other obligations whieh that will atfect the current year revenues revenue;

{h) the total amount of emergency warrants issued during the preceding fiscal year, with the
amount issued for each emergency and the amount issued against each fund.

(3] This section does not apply to a municipality that has adopted the alternative accounting

method provided for in [sections 1 _through 4]."

Section 54. Section 7-6-4225, MCA, is amended to read:

"7-6-4225. Classification of estimates, appropriations, and expenditures -- exception. (1) In the
tabulation required by 7-6-4224, the estimates, appropriations, and expenditures shall must be classified
as:

(a) salaries and wages;

(b) maintenance and operation;

{c) capital outlay;

{d) interest and debt redemption;

{e} miscellaneous; and

{f} expenditures proposed to be made from bond issues not yet authorized or from the proceeds
of a tax levy or levies whieh that are required to be submitted & and approved at an election to be held
later.

(2} (a) Within the class of salari.es and wages, each salary shall must be set forth separately,
together with the title or pasition of the recipient. An unitemized appropriation may be made to cover the
expenses of special deputies or assistants in an office where in_which the services of the special deputies

or assistants may be required during a part of the fiscal year only. Wages for day labor may be given in
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totals by designating the general purpose or object for which the expenditure is to be made, but the
proposed rate per day for each class or kind of labor shall must be set forth.

(b) Expenditures under the general class of maintenance and operation shak must be classified
according to a standard classification to be established by the department of commerce.

{c) Expenditures for capital outlay shalt must set forth and describe each object of expenditure
separately.

{d) Under the general class of interest and debt redemption, proposed expenditures for interest and
for redemption of principal shal must be set forth separately for each series or issue of bonds, and warrant
interest and redemption requirements shal must be set forth in a simitar manner.

{e} Under the general class of miscellanecus, expenditures for all purposes not listed in or whieh
that cannot properly be assigned to any of the general classes shalt must be set forth and itemized in detail.

(3) This_section does not_apply to_a municipality that has adopted the alternative accounting

method provided for in [sections 1 through 41."

Section 55. Section 7-8-4226, MCA, is amended to read:
"7-6-4226. Consideration of tabulation by council -- preparation of preliminary budget -- exception.
{1} The tabulation shalt must be submitted to the council by the clerk on or before July 20.

(2) Upon receipt thereof of the tabulation, the council shall immediately consider the same

tabulation in detail and shall, on or before July 26, make any revisions, reductions, additions, or changes

therein that they-deem the council considers advisable. Suek The tabulation, with sueh any revisions,

reductions, additions, or changes as-have-been-made-therein-as-hercinprovided, shall-esnstitute constitutes

the preliminary budget of the municipality for the fiscal year which it is intended to cover.

{3) This section_does not apply to a municipality that has adopted the alternative accounting

method provided for in [sections 1 through 4]."

Section 56. Section 7-6-4227, MCA, is amended to read:

"7-6-4227. Notice of hearing on preliminary budget -- exception. (1) The council shall ther-cause
publish a notice te-ba-published stating that: '
{a} the council has completed its preliminary municipal budget for the current fiscal year;

{b} the budget has been placed on file and is open to inspection in the office of the clerk of the
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municipality;

{c} the council will meet for the purpose of fixing the final budget and making appropriations,
designating the date, time, and place wher-and-where-sueh that the rheeting will be held; and

(d} any taxpayer or resident may appear at the meeting and be heard for or against any part of the
budget.

(2) The notice shaH must be published at least one time in the official newspaper of the municipality
or, if there is none, then in a newspaper of general circulation in the county in which the municipality is
situated.

(3) This section does not apply to_a municipality that has adopted the alternative accounting

method provided for in [sections 1 through 4]."

Section 57. St;ction 7-6-4228, MCA, is amended to read:

"7-6-4228. Hearing on preliminary budget -- exception. {1) At least 3 days prior to the adoption
of the final budget, the council shall meet at the time and place designated in the notice provided in
7-6-4227, at which time any taxpayer or resident may appear and be heard for or against any part of the
budget. The council may call in the official in charge of an office, department, service, or institution, at the
time the estimates for their each respective effices—are office is under consideration, for examination
concerning the estimates. The official shalt must be called in by the council, upon the request of a taxpayer
or resident, for questioning upon the estimates eiher by the council, taxpayer, or resident.

(2) The hearing shalt must be continued from day to day and sha#t must be conciuded and the
budget finally approved and adopted on or hefore the second Monday in August, prior to the fixing of the
tax levies by the council.

(3) This section does not apply to a municipality that has adopted the alternative accounting

method provided for in [sections 1 through 4]."

Section 58. Section 7-6-4229, MCA, is amended to read:

"7-6-4229. Determination of projected fund cash flow following hearing -- exception. (1) Upon the
conclusion of the hearing, the council shall first determine the amount estimated to accrue to each fund
during the fiscal year from ali sources except the taxation of property. In so doing, the council may not

include any amount anticipated from the payment of taxes whieh that became delinquent during a preceding
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fiscal year.

(2) The council shall then determine separately the amount appropriated for and authorized to be
spent for each item in the budget and shall specify the fund against which warrants are to be drawn for
the expenditures se-autherized. There may not be added to the amount appropriated and authorized to be
spent for an item or purpose or to the total amount appropriated and authorized to be spent from any fund,
other than a fund for the payment of principal or interest on outstanding bonds, any amount because of
anticipated loss of revenue by reason of nonpayment of taxes levied for the fiscal year. The expenditures
authorized from a fund, including reserve, may not exceed the aggregate of:

{a) the cash bhalance in the fund at the close of the preceding fiscal year in excess of outstanding
unpaid warrants against the fund at the close of that fiscal year;

{b} the amount of estimated reverues revenue to accrue to the fund; and

{c) the amount whieh that may be raised for the fund by a lawful tax levy during the fiscal year.

{3) This section does not apply to a8 municipality that has adopted the alternative accounting

method provided for in [sections 1 through 4]."

Section 59. Section 7-6-4230, MCA, is amended to read:

"7-6-4230. Determination of fund requirements to be met by tax levy -- exception. (1) Following
the determinations required by 7-6-4229, the council shall determine the amount to be raised for each fund
for which a tax levy is to be made by adding the cash balance in excess of outstanding unpaid warrants
at the close of the preceding fiscal year and the amount of the estimated revenues, if any, to accrue to the
fund during the current fiscal year. It shall then deduct the total amount so obtained from the tatal amount
of the appropriations and authorized expenditures from the fund as determined by the council in the budget
adopted and approved. The amount remaining is the amount necessary to be raised for any fund by tax levy
during the current fiscal year.

(2) The council may add to the amount necessary to be raised for any fund by tax levy during the
current fiscal year an additional amount as a reserve to meet expenditures to be made from the fund during
the months of July to November of the next fiscal year. The amount added to any fund as a reserve may
not exceed one-third of the total amount appropriated and authorized to be spent from the fund during the
current fiscal year, after deducting from the amount of the appropriations and autharized expenditures the

total amount appropriated and authorized to be spent for election expenses and payment of emergency and
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other outstanding warrants.

{3} The total amount to be raised by tax levy for any fund during the current fiscal year, including
the amount of the reserve, must may not exceed the tatal amount whieh that may be raised for the fund
by a tax levy whieh that does not exceed the maximum levy permitted by law to be made for the fund.

(4} This section does not apply to a municipality that has adopted the alternative accounting

method provided for in {sections 1 through 4]."

Section 60. Section 7-8-4231, MCA, is amended to read:

"7-6-4231. Final budget -- approval, adoption, and amendment -- exception. {1) The budget as
finally determined, in addition to setting out separately each item for which an appropriation is made or
expenditure authorized and the fund out of which it is to be paid, shalt must set out:

(a) the total amount appropriated and authorized to be spent from each fund;

(b} the cash bhalance in excess of outstanding unpaid warrants at the close of the preceding fiscal
year;

{c) the amount estimated to accrue to the fund from sources other than taxation;

{d) the reserve for the next fiscal year; and

{e} the amount necessary to be raised for each fund by tax levy during the current fiscal year.

{2} The council shall then by resolution approve and adopt the budget as finally determined, and
the clerk shall enter the resolution at length in the official minutes of the council. The clerk shall keep a
copy of the budget with the resolution in the official records of the municipality.

{3}(a) Subject to compliance with the procedures set forth in subsection (4], the council may
approve and adopt a resolution amending a final budget when:

{i}. shortfalls in anticipated and budgeted revenues occur that, uniess reductions in appropriations
are made, will result in expenditures for the year exceeding actual reverues revenue and cash balances
available theretor; or

(i} savings result from unanticipated adjustments in projected expenditures.

{b) Amended appropriations must be classified as:

{i} salaries and wages;

(i} maintenance and operation;

(iiiy capital outlay;
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{iv) interest and debt redemption; or

{v} miscellaneous.

(4) Prior to amending a final budget, the council shall:

(a) hold a public hearing on the proposed amendments at least 7 days prior to a vote on the
resolution amending the budget; and

(b} publish notice at least once in a newspaper of general circulation in the city or town at least
6 but not more than 16 days before the hearing on the budget amendments. The pubiished notice must
specify the date, time, place, and subject of the hearing.

(5) This section does not apply to a municipality that has adopted the alternative accounting

method provided for in [sections 1 through 4]."

Section 61. Section 7-6-4232, MCA, is amended to read:

*7-6-4232. Fixing of tax levy -- exception. {1} On or before the second Monday in A-ugust and after
the approval and adoption of the final budget, the council shall fix the tax levy for each fund at a rate, not
exceeding limits prescribed by law, whiek that will raise the amount set out in the budget as the amount
necessary to be raised by tax levy for that fund during the current fiscal year. The taxable valuation of the
city for the current fiscal year shatt must be the basis for determining the amount of the tax levy for each
fund, and each tax levy shall must be at a rate ae not higher than is required on that basis, without
including any amount for anticipated tax delinquency, to raise the amount set out in the budget.

(2) If the councii considers that a levy made for a bond sinking or interest fund will not provide a
sufficient amount to pay all hond principal and interest becoming due during the current fiscal year or within
6 months after the current fiscal year because of anticipated tax delinquency, the council may fix the levy
at a rate it considers necessary to raise the amount for making the payments of principal and interest over
and above the anticipated tax delinquency.

{3) Each levy shall must be made in the manner provided by 15-10-201.

(4) This_section does not apply to a municipality that has adopted the alternative accounting

method provided for in [sections 1 through 4]."

Section 62. Section 7-6-4235, MCA, is amended to read:

"7-6-4235. Limitations on appropriations after budget adopted -- exception. (1) The estimates of
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expenditures, itemized and classified as required in 7-6-4224 and 7-6-4225 and as finally fixed and adopted
and as may be amended as provided in 7-6-4231 by said the council, shall constitute the appropriations

for the municipality for the fiscal year intended to be covered thereby by the estimates.

{2) Except as provided in 7-6-4236, the council and every each other municipal official shail-be is
limited in the making of expenditures or incurring of liabilities to the amount of sueh the detailed
appropriations and classifications, respectively.

(3) This section does not apply to & municipality that has adopted the alternative accounting

method provided for in [sections 1 through 4]."

Section 63. Section 7-8-4236, MCA, is amended to read:

“7-6-4236. Transfer of appropriations within and among expenditure classes. (1) Upon aresolution
adopted by the council at a regular or special meeting and entered upon its minutes, transfers or revisions
within or among the general class or classes of salaries and wages, maintenance and support, and capital
outlay may be made, provided that Ae a salary shall may not be increased above the amount appropriated
therefor.

{2) This section does nat apply to a municipality that has adopted the aiternative accounting method

provided for in [sections 1 through 4].”

Section 64. Section 7-6-4240, MCA, is amended to read:

"7-6-4240. Lapse of appropriation. (1) Subject to the provisions of subsection (2), all
appropriations, other than the appropriations for uncompleted improvements in progress of construction,
shall lapse at the end of the fiscal year.

(2} {a) The appropriation accounts shal must remain open for a period of 30 days after the end of
the fiscal year for the payment of claims incurred against sueh the appropriations prior to the close of the
fiscal year and remaining unpaid. After susek the 30-day period shall-have has expired, aill appropriations,
except as hereinbefere otherwise provided regarding uncompleted improvements, shal become null and
void, and any lawful claim presented thereafter against any such appropriation shall must be provided for
in the ensuing budget.

(b) Subsection {2}{a) does not apply to a municipality that has adopted the alternative accounting

method provided for in [sections 1 through 4]."

-33- HB 530

E\ (Mon tana Legisiative Council



54th Legisiature HB0530.02

[ B o R« + B = T . I L I

T N S\ U (i Uy
®w N AR W RN -

19
20
21
22
23
24
25
26
27
28
29
30

Saction 65. Section 7-6-4241, MCA, is amended to read:

"7-6-4241. Clerk’s report concerning expenditures, liabilities, and appropriations -- exception. (1)
The clerk shall submit to the council, on a date set by the council, a report showing the expenditures and
liabilities against each separate budget appropriation incurred during the preceding calendar month and e
similar information for the whole of the fiscal year to the first day of the manth in which sueh the report
is made, together with the unexpended balance of each apprapriation. The clerk shall also set forth the
receipts from taxes and in detail the receipts from all other sources by each fund for the same period.

{2) This section does not apply to a municipality that has adopted the alternative accounting method

provided for in [sections 1 through 4}1."

Section 66. Section 7-6-4408, MCA, is amended to read:

"7-6-4408. Distribution of tax meney. (1} The council or commission in each city or town may
distribute the tax money collected for general municipal or administrative purposes into the funds prescribed
by ordinance.

{2) This section does not apply to a city or town that has adopted the alternative accounting

method provided for in [sections 1 through 4]."

Section 67. Section 15-10-203, MCA, is amended to read:

"15-10-203. Increase of tax revenue -- advertisement of intention and public hearing required --
exception. (1) A local taxing authority may not budget an increased amount of ad valorem tax revenue in
excess of the property tax revenue it received thé previous fiscal year exclusive of revenue from ad valorem
taxation on properties appearing for the first time on the property tax record unless it adopts a resolution
to budget additional property tax revenue, Prior to adoption of the resolution, the taxing authority shall hold
a public hearing for the purpose of receiving comments on its intention to budget increased property tax
revenue. The taxing authority shall advertise notice of the public hearing as specified in subsection {2). The
public hearing may be held in conjunction with the tentative budget hearing or any other budget hearing
that may be required by law.

(2) The taxing authority shall advertise its intent to budget an increase in property tax revenue in
a newspaper meeting the requirements of 7-1-4127, except that the newspaper may not be primarily in the

business of publishing legal advertisements. If there is A nat a newspaper in the county, in addition to
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being posted as required in 7-1-4127, the advertisement must be published in one or more newspapers of
general circulation widely subscribed to by the residents of the county. The advertisement may not be
placed in that portion of the newspaper where legal notices and classified advertisements appear. The
advertisement must meet the notice requirements of 7-1-4128. The advertisement must be published with
at least the following information:
"NQTICE OF BUDGET INCREASE FROM PROPERTY TAXES

The (name of the taxing authority) intends to budget an increase in revenue from property taxation
by (percentage of increase in property tax revenue from previous fiscal year) percent.

All concerned persons are invited to attend a public hearing on budgeting the increased property
tax revenue to be held on (date and time) at {meeting place).

A decision on budgeting the increased property tax revenue will be made after considering
comments made at this hearing.

| For further information please contact: {(name, address, and phone number of person who can be

contacted for further information}.”

{3) This section does not apply to a local taxing authority that has adopted the alternative

accounting method provided for in [sections 1 through 4]."

NEW SECTION. Section 68. Codification instruction. [Sections 1 through 4] are intended to be

codified as an integrai part of Title 7, chapter 6, and the provisions af Title 7, chapter 6, apply to [sections

1 through 4].

NEW SECTION. Section 69. Effective date. [This act} is effective on passage and approval.

-END-
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HOUSE BILL NO. 530
INTRODUCED BY WISEMAN, GAGE, SWANSON, MASOLO, WYATT, ECK, FORBES, GRADY, BECK,
CHRISTIAENS

A BILLFOR AN ACT ENTITLED: "AN ACT IMPLEMENTING THE RECOMMENDAT!ON OF THE GOVERNOR'S
TASK FORCE TO RENEW MONTANA GOVERNMENT BY CREATING AN ALTERNATIVE ACCOUNTING
METHOD FOR LOCAL GOVERNMENT ENTITIES; AMENDING SECTIONS 2-7-503, 2-7-5‘04, 2-7-B13,
7-3-4371,7-3-4372,7-6-2111,7-6-2112,7-6-2202,7-6-2203, 7-6-2211, 7-6-2213, 7-6-230%}, 7-6-2311, |
7-6-2312,7-6-2314,7-6-2315,7-6-2316,7-6-2317,7-6-2318, 7-6-2319, 7-6-2320, 7-6-2321, 7-6-2324,
7-6-2325,7-6-2330, 7-6-2331,7-6-2625,7-6-4103, 7-6-4104,7-6-4105, 7-6-4106, 7-6-4107, 7-6-4108,
7-6-4109,7-6-4110,7-6-4111,7-6-4112,7-6-4113,7-6-4119,7-6-4121,7-6-4124,7-6-4131, 7-6-4132,
7-6-41 33,7-6-4203,7-6-4205,7-6-4221,7-6-4223,7-6-4224,7-6-4225,7-6-4226,7-6-4227,7-6-4228,
7-6-4229, 7-6-4230, 7-6-4231, 7-6-4232, 7-6-4235, 7-6-4236, 7-6-4240, 7-6-4241, 7-6-4408, AND
15-10-203, MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

THERE ARE NO CHANGES IN THIS BILL AND IT WILL
NOT BE REPRINTED. PLEASE REFER TO SECOND
READING COPY (YELLOW) FOR COMPLETE TEXT.
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SENATE STANDING COMMITTEE REPORT

Page 1 of 1
Maxrch 20, 1995

MR. PRESIDENT:
We, your committee on Local Government having had under
consideration HB 530 (third reading copy -- blue), respectfully
report that HB 530 be amended as follows and, as so amended be
concurred in.

Signed:
Senatdr Tom Beck, Chair

That such amendments read:

1. Page 2, line 11.

Insert: "{5) A local government entity that adopts the
alternative accounting method by resclution shall submit a
copy of the resolution to the department of commerce."

2. Page 34, lines 1% and 20.
Strike: "--" on line 19 through "exception" on line 20

3. Page 34, line 21.
Strike: "it received"
Insert: "of"

4. Page 35, lines 15 and 16.
Strike: lines 15 and 16 in their entirety

-END-
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1 HOUSE BILL NO. 530
INTRODUCED BY WISEMAN, GAGE, SWANSON, MASOLO, WYATT, ECK, FORBES, GRADY, BECK,
CHRISTIAENS |

ABILL FOR AN ACT ENTITLED: "AN ACT IMPLEMENTING THE RECOMMENDATION OF THE GOVERNOR'S

2
3
4
5
6 TASK FORCE TO RENEW MONTANA GOVERNMENT BY CREATING AN ALTERNATIVE ACCOUNTING
7  METHOD FOR LOCAL GOVERNMENT ENTITIES; AMENDING SECTIONS 2-7-503, 2-7-604, 2-7-513,
8  7-3-4371,7-3-4372,7-6-2111,7-6-2112,7-6-2202, 7-6-2203,7-6-2211, 7-6-2213,7-6-2302, 7-6-2311,
9 7-6-2312,7-6-2314,7-6-2315,7-6-2316,7-6-2317,7-6-2318,7-6-2319,7-6-2320, 7-6-2321, 7-6-2324,
0  7-6-2325,7-6-2330, 7-6-2331, 7-6-2525,7-6-4103,7-6-4104,7-6-4105,7-6-4106, 7-6-4107, 7-6-4108,
11 7-6-4109,7-6-4110,7-6-4111,7-6-4112,7-6-4113,7-6-4119,7-6-4121,7-6-4124,7-6-4131, 7-6-4132,
12 7-6-4133,7-6-4203,7-6-4205,7-6-4221,7-6-4223,7-6-4224,7-6-4225,7-6-4226,7-6-4227,7-6-4228,
13 7-6-4229, 7-6-4230, 7-6-4231, 7-6-4232, 7-6-4235, 7-6-4236, 7-6-4240, 7-6-4241, 7-6-4408, AND

14 15-10-203, MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE."

16  BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
17

18 NEW SECTION, Section 1. Purpose. The purpose of [sections 1 through 4] is to create an

19 accounting method for local governments that provides an alternative to following the detailed bookkeeping
20  rules contained in this title that have been built up over decades and to encourage lccal governments to
21 adopt generally accepted accounting principles and auditing standards. These principles are more rigorous,
22 comprehensive, and businesslixe than those contained elsewhere in this title. it is the intent of the
23 legislature that all local governments eventually follow generally accepted accounting principles and auditing
24 standards.

25

26 NEW SECTION. Section 2. Definition. For the purposes of [sections 1 through 4], "local

27 government entity” means a consolidated city-county or a county; OR AN INCORPORATED city; or town
28  as-defiredin27B8HH.
29

30 NEW SECTION. Section 3. Adoption of alternative auditing ACCOUNTING method. {1} A local
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government entity may by resolution adopt the alternative accounting method established in [section 4] and

(2} Alocal government entity that adopts the alternative accounting method is considered to have

complied with state accounting and financial reporting standards and requirements.

(3) A local government entity that does not adopt the alternative accounting method is subject to
state accounting and financial reporting standards and requirements.

(4} A local government entity may not adopt the alternative accounting method unless it has
received an auditor’'s unqualified opinion on its annual financial statements prepared for its preceding fiscal
year.

15) ALOCAL GOVERNMENT ENTITY THAT ADOPTS THE ALTERNATIVE ACCOUNTING METHOD

"BY RESOLUTION SHALL SUBMIT A COPY OF THE RESOLUTION TO THE DEPARTMENT QF COMMERCE.

NEW SECTION. Section 4. Alternative accounting method -- requirements. A local government
entity that adopts the alternative accounting method shall:
(1) prepare its accounting records and financial reports in accordance with generally accepted

accounting principles established by the federat GOVERNMENTAL accounting standards adwvisesy board or

its generally recognized successor;

(2) adopt a fiscal year that commences on July 1 of each vear;

{3) (a} compile an annual financial report covering the preceding fiscal year and submit a copy of
the annual financial report or an annual audit, pursuant to subsection (3)(b}, to the department of commerce
within 8 months of the end of that repcrted fiscal year; or

{b} if the lacal government entity submits an audit report in lieu of an annual financial report, ensure
that the audit report contains, at a minimum, the entity’s general purpose financial statements and
combining and individual fund and account group statements as defined under the principles described in
subsection (1);

(4) cause an annual audit in accordance with the provisions of Title 2, chapter 7, part 5; and

(5) ensure that a budget is made each year that:

{a} shows the complete expenditure program for the local government entity for the coming fiscal

year and the sources by which it will be funded;

Z\\ -2- HB 530
( Montana Legisiative caouncil



54th Legislature HB0530.03

—_

SO O d T W N

amd o e b e
A W N =

15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

(b} must be completed by July 1 of the current fiscal year;
{c} must be approved or amended by the governing body in a regularly scheduled meeting;

{d) must be the subject of one or more advertised public hearings, PURSUANT TO THE

PROVISIONS OF 7-1-2121 QR 7-1-4127, prior to approvai ar amendment; and

{e} must be submitted to the department of commerce by September 15.

Section 5. Secticn 2-7-503, MCA, is amended to read:

"2-7-503. Financial reports and audits of local government entities -- exception. (1) The governing
body or managing or executive officer of a local government entity, other than a schocl district or
associated cooperative, shall ensure that a financial report is made every year. A school district or
associated cooperative shall comply with the provisions of 20-9-213. The financial report must cover the
preceding fiscal year, be in a form prescribed hy the department, and be completed within 4 months of the
end of the reporting period. The iocal government entity shall submit the financial report to the department
for review.

(2) The department shall prescribe a uniform reporting system for all local government entities
subject to financial reporting requirements, other than school districts. The superintendent of public
instruction shall prescribe the reporting requirements for school districts.

(3} (a) The governing body or managing or executive officer of each local government entity
receiving revenues revenue or financial assistance in the period covered by the financial report in excess
of $200,000 or federal financial assistance in excess of $25,000 shall cause an audit to be made at {east
every 2 years. The audit must cover the entity’s preceding 2 fiscal years. The audit must commence within
9 months from the close of the last fiscal year of the audit period. The audit must be completed and
submitted to the department for review within 1 year from the close of the last fiscat year covered by the
audit.

{b) The governing body or managing or executive officer of a local government entity that does not
meet the criteria established in subsection (3){a) shall at least once every 4 years, if directed by the

department, or, in the case of a school district, if directed by the department at the request of the

-superintendent of public instruction, cause a financial review, as defined by department rule, to be

conducted of the financial statements of the entity for the preceding fiscal year.

{4) An audit conducted in accordance with this part is in lieu of any financial or financial and
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compliance audit of an individual financial assistance program that a local government is required to
conduct under any other state or federal law or regulation. If an audit conducted pursuant to this part
provides a state agency with the information it requires to carry out its responsibilities under state ar federal
law or regulation, the state agency shall rely upon and use that information to plan and condugct its own
audits or reviews in order to avoid a duplication of effort.

(8) In addition to the audits required by this section, the department may at any time conduct or
contract for a special audit or review of the affairs of any local government entity referred to in this part.
The special audit or review must, to the extent practicablie, build upon audits performed pursuant to this
part.

{B) The fee for the special audit or review must be a charge based upon the costs incurred by the
department in relation to the special audit or review. The audit fee must be paid by the local government
entity to the state treasurer and deposited in the enterprise fund to the credit of the department.

(7) Subsections (1) through (3) do not apply to a local government entity that has adopted the

alternative accounting method provided for in [sections 1 through 4]."

Section 6. Section 2-7-504, MCA, is amended to read:

"2-7-504. Accounting methods -- exception. (1) Uniess otherwise required by law, the department
shall prescribe by rule the general methods and details of accounting for the receipt and disbursement of
all maney belonging to local government entities and shati establish in those offices general methods and
details of accounting. All local government entity officers shall conform with the accounting standards
prescribed by the department.

{2) This section does not apply to_a local government entity that has adopted the alternative

accounting method provided for in [sections 1 through 4]."

Section 7. Section 2-7-5613, MCA, is amended to read:
"2-7-513. Content of audit report and financial report -- exception. {1) The audit reports shaH must
comply with the reporting requirements of government auditing standards issued by the U.S. comptroller

general and federal regulations adopted by department rule.

{2) {a) The department shall prescribe general methods and details of accounting for the financiai

-report for local government entities aother than schools. The financial repart must be submitted in a form
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required by the department. The superintendent of public instruction shall prescribe the general methods
and details of accounting for financial reports for schools.

(b} Subsection {2){(a) does not apply 10 a local government entity that has adopted the alternative

accounting method provided for in [sections 1 through 41."

Section 8. Section 7-3-4371, MCA, is amended to read:

*7-3-4371. Estimate of expenditures and revenues -- exception. (1) The city manager shall submit
to the commission an estimate of the expenditures and revenues of the municipal departments for the
ensuing vear. The estimate shal must be compiled from detailed information obtained from the several
departments on uniform blanks to be furnished by the city manager. The classification of the expenditures
shalt must be as nearly uniform as possible for the main functional divisions of all departments and shalt
must give in parallel columns the following information:

(a) a detailed estimate of the expenses of conducting each department as submitted by the
department;

{b) expenditures for corresponding items for the last 2 fiscal years;

{c) expenditures for the corresponding items for the current fiscal year, including adjustments due
to transfers between appropriations, plus an estimate of expenditure necessary to complete the current
fiscal year;

{d} amount of supplies and materials on hand at the date of the preparation of the invoice;

{e}) increase or decrease of requests compared with the corresponding appropriations for the current
year;

() suebh other information as that is required by the commission or that the city manager may dees
consider advisable to submit;

(@) the recommendation of the city manager as to the amounts to be appropriated, with reasons
therefor for the recommendation, in sueh the detail as that the commission may direct.

(2) A sufficient number of copies of sueh the estimate skall must be prepared and submitted that
there Aray-be are copies on file in the office of the commission for inspection by the public.

(3} This section does not apply to a local government entity that has adopted the alternative

accounting method provided for in {sections 1 through 4]."
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Section 9. Sectiocn 7-3-4372, MCA, is amended to read:

"7-3-4372. Procedure to enact appropriation ordinance -- exception. (1} Upon receipt of sueh the
estimate, the commission shall prepare an appropriation ordinance in sueh the form as that may be
prescribed by ordinance or resolution. Before finally acting upaon sueh the tentative appropriatioh, the
commission shall fix a time and place for holding public hearing upon the tentative appropriation and shall
give public notice of sueh the hearing. ‘Following the public hearings and before its final passage, the
appropriation ordinance sha# must be published with a parallel comparison with the recommendation of the
city manager. The commission shall may not pass the appropriation ordinance until 10 days after its
publication or before the second Monday in August.

{2) If, at the beginning of the term of office of the first commission elected under the provisions

of this part and part 44, the appropriations for the expenditures of the municipal government for the current

_fiscal year have been made, said the commission shal-have-the-pewer may by ordinance te revise, repeal,

or change seid the appropriations and e make additional appropriations.

(3] This section does not apply to a local government entity that has adopted the alternative

accounting method provided for_in [sections 1 through 4}."

Section 10. Section 7-6-2111, MCA, is amended to read:

"7-6-2111. Duties of county treasurer. {1) The county treasurer fast:

+H{a] must receive all money belonging to the county and all other money directed to be paid to
ki the treasurer by law, safely keep the same money, and apply and pay them the money out, rendering
arkd account shereof for the money as required by law;

£2}Hb) shall keep an account of the receipt and expenditures of alt-sueh the money in books provided
for the purpose, in which must be entered:

(a{i) the amount, the time when, from whom, and on what account all money was received by-him;

{bHii} the amount, time when, to whom, and on what account all disbursements were made by-him;

£2+(c) se shall keep his books so that the amounts received and paid out on account of separate
funds or specific appropriations are exhibited in separate and distinct accounts, with the whole receipts and
expenditures shown in one general or cash account;

{43(d) may not enter re money received for the current year on his the treasurer’s account with the

county for the past fiscal year until after kis the_treasurer’s annual settlement for the past year has been

Z\‘\ -6- HB 530
( Montana Legisiative councll



54th Legistature HBG530.03

(o> TR &) R - U /S T ]

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

made with the county clerk;
{b}{e) shall disburse the county money only on county warrants issued by the county clerk, based
on orders of the board of county commissioners, or as otherwise provided by law.

{2} This section does not apply to a county that has adopted the alternative accounting method

provided for in [sections_1_through 4]."

Section 11. Section 7-6-2112, MCA, is amended to read:
"7-6-2112. Treasurer’'s reports to county commissioners -- exception. (1) Each county treasurer
must shall make a detailed monthly report to the board of county commissioners efhis-eeunty, of all money

received by-him-and-the-disbursement-thereof and disbursed by the treasurer, ard of all debts due to and

from the county, and of all other proceedings in his the treasurer’s offices so that the receipts into the

" treasury and the amount of disbursements, together with the debts due to and from the county, appear

clearly and distinctly.

(2) On the first Monday of January, April, July, and October of each year the county treasurer
must shall settle with the board of county commissioners faor all money collected—and-en . Qn those days
the treasurer muast shall deliver to the board affidavits verifying the reconcilement of the balance on hand
in the county treasury. After the approval of the statements and the accompanying affidavits, one copy of
the quarterly report shall must be filed with the county clerk of the county and one copy shal must be

retained by the county treasurer.

(3) This section does not apply to a county that has adopted the alternative accounting method

provided for in [sections 1 through 4}."

Section 12. Section 7-6-2202, MCA, is amended 1o read:

"7-6-2202. Duties of county clerk related to finance -- exception. (1) The county clerk must shall

draw warrants on the county treasury in favor of all persons entitled therete to the warrants in payment:
{a) of all claims and demands chargeable against the county which have been legally examined,
allowed, and ordered paid by the board of county commissioners; and
(b} for all debts and demands against the county when the amounts are fixed by taw and are not
directed to be audited by some other person or tribunal.

{2) The county clerk must shall keep accounts current with the treasurer. When any person

-7- HB 530
Montana Leglislative council



54th Legislature HB0530.03

[ B O

o W o ~NdD

"

13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

deposits with the county treasurer any money paid into the treasury, the county clerk shall must be

furnished by the treasurer with a duplicate of the receipt issued to the person;-whiek. The duplicate receipt

shall must be filed in the office of the county clerk, and the county clerk shall charge the treasurer with the
amount thereef of the deposit.
(3) The county clerk must shall make the annual statement as prescribed in 7-6-2203.

(4) This section does not apply to a county that has adopted the aiternative accounting method

provided for in [sections 1 through 4}."

Section 13. Section 7-6-2203, MCA, is amended to read:

"7-6-2203. Annual financial statement -- exception. {1) Within 120 days after the close of each
fiscal year, the county clerk shall make-eu+ compile and present to the board of county commissioners and
the department of commerce a complete statement of the financial candition of the county. The statement
must show:

{a) a detaited description of all of the resources and liabilities of the county‘and the book value of

them the resources and liabilities;

(b} the amount of money received, showing the source of that revenue;

{c) the amount of maney disbursed, with the purpose of disbursement;

{d) the operation of each of the cash and warrant accounts, showing the balance at the beginning
of the year, the credits, the debits, and the balancé at the end of the vear;

(el the assessed valuation of the real and personal property of the county;

{f} the rate of taxation and the amount of taxes delinquent. for the preceding years; and

{g) saehk other items as that the department of commerce may prescribe.

{2) The statement shall must be sade-eut on the form designated by the department.

(3] This section does not apply to_a county that has adopted the aiternative accounting method

provided for in [sections 1 through 4]."

Section 14. Section 7-6-2211, MCA, is amended to read:
"7-6-2211. Authorization to conduct county business on a cash basis. {1) }r—ease |f the total
indebtedness of a county, lawful when incurred, exceeds the limit of 23% established in 7-7-2101 by

reason of great diminution of taxable value, the county may conduct its business affairs on a cash basis
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and pay the reasonable and necessary current expenses of the county out of the cash in the county
treasury derived from its current revenue and under sueh the restrictions and regulations as that may be
imposed by the board of county commissioners of the county by a resolution duly adopted and included
in the minutes of the board.

(2) Nothing-tr-this This section restrets dges not restrict the right of the board to make the
necessary tax levies for interest and sinking fund purposes, and nething-in this section affeets does not
affect the right of any creditor of the county to pursue any remedy now given him by law to obtain
payment of kis a claim.

{3] Subsection {1) does not apply to a county that has adopted the alternative accounting methad

provided for in [sections 1 through 4]."

Section 15. Section 7-6-2213, MCA, is amended to read:

"7-6-2213. Report of fees received and money disbursed -- exception. {1) }is-the-duty-ei-ail All
county officers, justices of the peace, and constables te—make shall report in writing, under oath, to the
board of county commissioners on the first Monday of March, June, September, and December, showing
in detail all fees, emoluments, and compensation received and money disbursed by them in their cfficial
capacity during the quarter preceding the making of each report.

{2} This section_does not apply to a county that has adopted the alternative accounting method

provided for in [sections 1 through 4]."

Section 16. Section 7-6-2302, MCA, is amended to read:

"7-6-2302. Role of department of commerce -- exception. {1} The department of commerce shall
make rules and classifications and prescribe forms necessary to carry out the provisions of this part, to
define what expenditures are chargeable to each budget account, and to establish accounting and cost
systems necessary to provide accurate budget information.

(2) This section does not apply to a county that has adopted the alternative accounting method

provided for in [sections 1 through 41."

Section 17. Section 7-6-2311, MCA, is amended ta read:

"7-6-2311. Filing of estimate of revenues and expenses with county clerk -- exception. (1) Before
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June 1 each year the county ¢lerk and recorder shall notify in writing each county official in charge of an
office, department, service, institution, or county-funded district court program of the county to file with
the counfy clerk and recorder, before June 10, detailed and itemized estimates, both of the probable
revenues revenue from sources other than taxation and of all expenditures required by the office,
department, service, or institution for the next fiscal year.

{2) (a} The county commissioners shall submit ta the county clerk and recorder the estimate of
expendituras for all purposes for the board and a detailed statement showing ali new road and bridge
construction to be financed from county road and bridge funds, from any special road or bridge fund, from
any special highway fund, and from bond issues issued or authorized for the next fiscal year, together with
the cost of that construction as computed by the county surveyor or, if for construction in charge of a
special engineer, then by that engineer. The county commissioners shall also submit to the county clerk
and recorder detailed estimates of all expenditures for construction or improvement purposeé proposed to
be made from the proceeds of bond issues not yet authorized and from the proceeds of tax levies which
that are required to be approved at an election to be held.

(b} The county surveyor and any special engineer shall prepare the estimates of cost of road and
bridge construction for the county commissioners. They shall also submit a similar statement showing road
and bridge maintenance expenditures as nearly as can be estimated.

(c) The county treasurer shall prepare the estimates for interest and debt reduction,

{d) The county clerk and recorder shall prepare all other estimates whieh that properly fall within

the duties of his the office.

{3) The estimates required in this section shall must be submitted on forms pravided by the county
clerk and recorder and prescribed by the department of commerce. The forms may oniy be varied or
departed from with permission and approval of that department. Each of the officials shall file the estimates
within the time and in the manner provided in the form and notice.

{4) In the absence or disability of an official, the duties required by this section or 7-6-2312
devolve upon the official or employee in charge of the office, department, service, or institution.

{6) This section does not apply to a county that has adopted the alternative accounting method

provided for in {sections 1 through 4]."

Section 18. Section 7-6-2312, MCA, is amended to read:.
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"7-6-2312. Penalty for noncompliance with filing requirements -- exception. (1} The county clerk
shall withhold as a penalty from the salary of each official failing or refusing to file the estimates, $10 {or
each day of delay. The total penalty against any official may not exceed $50 in 1 vear.

{2) The notice provided for in 7-6-2311 shaW must contain a copy of this penalty clause.

{3} This section does not apply to a county that has adopted the alternative accounting method

provided for in [sections 1 through 41."

Section 19. Section 7-6-2314, MCA, is amended to read:

"7-6-2314. Classification of estimates, appropriationsg, and expenditures --_exception. (1) In the
tabulation required by 7-6-2313, the estimates, appropriations, and expenditures skalt must be classified
as:

{a) salaries and wages;

(b) maintenance and operation;

(c} capital outlay;

(d) interest and debt redemption;

(e} miscellaneous; and

{f} expenditures proposed to be made from bond issues not yet autharized or from the proceeds
of a tax levy or levies whishk that are required to be submitted to and approved at an election to be held
iater.

(2){a} Within the general class of salaries and wages, each salary shall must be set forth separately,
together with the title or position of the recipient. An unitemized appropriation may be made to cover the
expensés of special deputies or assistants in any office where the serviceé of sueh the special deputies or
assistants may be required during a part of the fiscal year only. Wages for day labor may be given in totals
by designating the general purpose or object for which the expenditure is to be made, but the proposed rate
per day for each class or kind of labor skalt must be set forth.

(b) Expenditures under the general class of maintenance and operation shalt must be classified
according to a standard classification to be established by the department of commerce.

{c) Expenditures for capital outlay sha#t must set forth and describe each object of expenditure
separately.

(d) Under the general class of interest and debt redemption, proposed expenditures for interest and

11 - HB 530

f\ (Mantana Legislative Councll



54th Legislature _ HB0530.03

HOW N

11
12
13
14
15
16
17
18
19
20
21

22

23
24
25
26
27
28
29
30

for redemption of principal shalt must be set forth separately for each series or issue of bonds, and warrant
interest and redemption requirements shall must be set forth in a similar manner.

{e) Under the general class of miscellaneous, expenditures for all purposes not listed in or which
that cannot properly be assigned to any of the general classes shall must be set forth and itemized in detail.

{3) This section does not apply to a county that has adopted the aiternative accounting method

provided for in [sections 1 through 4]."

Section 20. Section 7-6-2315, MCA, is amended to read:

"7-6-2315. Consideration of tabulation by county commissioners -- exception. (1) The tabulation
shall must be submitted to the county commissioners by the county clerk and recorder on or before the
third Monday of Juiy.

(2} Upon receipt thereof, the board of county commissioners shall immediately consider the budget
in detail and shall, on or before the fourth Monday of July, make any revisions, reductions, additions, or

changes that they-caensider the board considers advisable. The tabuiation, with any revisions, reductions,

additions, or changes, is the county proposed budget for the fiscal year which it is intended to cover.

(3) _This section does not apply to a county that has adopted the alternative accounting method

provided for in [sections 1 through 4}."

Section 21. Section 7-6-2316, MCA, is amended to read:
"7-6-2316. Notice of hearing on county proposed budget -- exception. (1) The hoard of county

commissioners shall ther-have cause a notice to be published stating that:

(a) the board has completed its county proposed budget for the current fiscal year;

(b) the budget is open to inspection in the office of the county clerk and recorder;

(c) the board will meet to fix the final budget and make appropriations, stating the date, time, and
place of the meeting; and

(d) any taxpayer or resident of the county may appear and be heard for or against any part of the
budget.

(2) The notice shall must be published two times, once each week, in a newspaper of general
circulation in the county.

{3) This section does not apply to a_county that has adopted the alternative accounting method
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provided for in [sections 1 through 4]."

Section 22. Section 7-6-2317, MCA, is amended to read:

"7-6-2317. Hearing on county proposed budget -- exception. (1) At least 3 days prior to the
adoption of the final budget, the county commissioners shall meet at the time and place designated in the
notice provided for in 7-6-23186, at which time any taxpayer or resident of the county may appear and be
heard for or against any part of the budget.

(2) The hearing shau must be continued from day to day and shalt must be concluded and the
budget approved and adopted on or before the second Manday in August, before the fixing of the tax levies
by the board.

{3) _This section does not apply to a county that has adopted the alternative accounting method

provided for in [sections 1 through 4]."

Section 23. Section 7-6-2318, MCA, is amended to read:

"7-6-2318. Determination of projected fund cash flow following hearing -- exception. (1) Upon the
conclusion of the hearing, the board shall first determine -the amount estimated to accrue to each fund
during the fiscal year from all sources except the taxation of property. In so doing, the board may not
include any amount whieh that it is anticipated may be received during the fiscal year from the payment
of taxes whieh that became delinquent during a preceding fiscal year,

{2} The board shall then determine separately the amount appropriated for and authorized to be
spent for each item in the budget and shall specify the fund or funds against which warrants are to be
drawn and issued for each item in the budget and shall specify the fund or funds against which warrants
are to be drawn for the expenditures authorized. There may not be added to the amount to be appropriated
and authorized to be spent for an item or to the total amount appropriated and authorized to be spent from
any fund any amount or percentage because of anticipated loss of revenue by reason of the nonpayment
of taxes levied for that fiscal year. The total expenditures authorized to be made from any fund, including
the reserve added to them, may not exceed the aggregate of:

{a) the cash balance in the fund at the close of the preceding fiscal year;

{b} the amount of estimated revenues to accrue to the fund; and

{c) the amount which may be raised for the fund by a lawful tax levy during the fiscal year.

-13 - HB 530
Montana Legisiative Councit A



54th Legislature HB0530.03

0 O o N, kW N -

N = = a2 = e = e 3 el
©C ©w 0w N T s W N =

21
22
23
24
25
26
27
28
29
30

{3) This section does not apply to a county that has adopted the alternative accounting method

provided for in [sections 1 through 4]."

Section 24. Section 7-8-2319, MCA, is amended to read:

"7-6-2319. Detarmination of fund requirements to be met by tax levy -- exception. (1)} Fallowing
the determinations required by 7-6-2318, the board shall determine the amount to be raised by tax levy for
each fund b\; adding the cash balance in the fund at the close of the preceding fiscal year and the amount
of the estimated reverues revenue to accrue to the fund during the current fiscal year. It shall then deduct
the total amount se obtained from the total amaount of the appropriations and authorized expenditures from
the fund as determined by the board., The amount remaining is the amount necessary to be raised for the
fund by tax levy during the current fiscal year.

{2) The board may add to the amount necessary to be raised for any fund by tax levy during the
current fiscal year an additional amount as a reserve to meet expenditures to be made from the fund during
the months of July to November of the next fiscal year. The amount whiek that may be se added to any
fund as the reserve may not exceed one-third of the total amount appropriated and authorized to be spent
from the fund during the current fiscai year, after deducting from the amount of the appropriations and
autharized expenditures the total amount appropriated and authorized to be spent for election expenses and
payment of emergency warrants,

(3) The total amount to be raised by tax levy for any fund during the current fiscal year, including
the amount of the reserve and any amount for payment of election expenses and emergency warrants, may
not exceed the total amount which may be raised for the fund by a tax levy which does not exceed the
maximum levy permitted by law to be made for the fund.

{4} This section does not apply to a county that has adopted the alternative accounting method

provided for in [sections 1 through 4]."

Section 25. Section 7-8-2320, MCA, is amended to read:
"7-6-2320. Final budget -- appraval, adoption, and amendment --_exception. (1) The budget as
finally determined, in addition to setting out separately each item for which an appropriation or expenditure

is authorized and the fund out of which it is to be paid, shal must set out:

(a) the total amount appropriated and authorized to be spent from each fund;
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(b} the cash balance in the fund at the close of the preceding fiscal year;

{c) the amount estimated to accrue to the fund from sources other than taxation:

t

%
‘{d) the reserve for the next fiscal year; and
{e) the amount necessary to be raised for each fund by tax levy during the current fiscal year.

{2} The board shall then by resolution approve and adopt the budget as finally determined and enter

‘the budget at length in the official minutes of the board.

(3){a) Subject to compliance with the procedures set forth in subsection (4), the board may approve
and adopt a resolution amending a final budget when:

(i) shortfalls in anticipated and budgeted revenues occur that, unless reductions in appropriations
are made, will result in expenditures for the year exceeding actual revenues and cash balances available
therefor for the year; or

(i) savings result from unanticipated adjustments in projected expenditures.

(b} Amended appropriations must be classified as:

(i) salaries and wages;

(i) maintenance and operation;

{ili} capital outlay;

(iv) interest and debt redemption; or

(v! miscellaneous, .

(4) Prior to amending a final budget, the board shall:

{a) hold a public hearing on the proposed amendments at least 7 days prior to a vote on the
resolution amending the budget; and

(b} publish notice, at least once, in a nhewspaper of general circulation in the county at least & but
not more than 16 days before the hearing on the budget amendments. The published notice must specify
the date, time, place, and subject of the hearing.

{6) This section does not apply to a county that has adopted the alternative accounting method

provided for in [sections 1 through 4]."

Section 26. Section 7-6-2321, MCA, is amended to read:
"7-6-2321. Fixing of tax levy -- exception. {1) On or before the second Monday in August and after

the approval and adoption of the final budget, the board of county commissioners shall fix the tax levy far
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each fund at a rate which will raise the amount set out in the budget as the amount necessary to be raised
by tax levy for the fund during the current fiscal year. The taxable valuation of the county for the current
fiscal year shal must be the basis for determining the amount of the tax levy for each fund. Each tax levy
shall must be at a rate me not higher than is required on that basis, without including any amount for
anticipated tax delinquency, to produce the amount set out in the budget, without including any amount
for anticipated tax delinquency, as-being that is the amount 1o be raised by tax levy.

{2} The tax levy shal must be made in the manner provided by 15-10-201.

{3) This section does not apply to a county that has adopted the alternative accounting method

provided for in [sections 1 through 4}."

Section 27. Section 7-6-2324, MCA, is amended to read:

"7-6-2324. Limitations on appropriations after budget adopted -- exception. (1} The estimates of
expenditures, itemized and classified as required in 7-6-2313 and 7-6-2314 and as finally fixed and adopted
and as may be amended as provided in 7-6-2320 by said the board of county commissioners, shalt
constitate constitutes the appropriations for the county for the fiscal year intended to be covered thereby

by the estimates.

(2) Except as provided in 3-5-404, 7-6-2325, and 7-31-2101, the county commissicners and every
other county official, including judges of the district court, shall-ba is limited in the making of expenditures
or incurring of liabilities to the amount of sueh the detailed appropriations and classifications, respectively.

{3} This section does not apply to a county that has adopted the alternative accounting method

provided for in [sections 1 through 4]."

Section 28. Section 7-6-2325, MCA, is amended to read:

"7-6-2325. Transfer of appropriations within and among expenditure classes. {1} Upon aresolution
adopted by the board of county commissioners at a regular or special meeting and entered upon its
minutes, transfers or revisions in the general budget system within the classifications set forth in

7-6-2314(1)(a) through {1){c) may be made, provided that Ao a salary shall may not be increased above
the amount appropriated therefer. ‘

{2} This section does not apply to a county that has adopted the alternative accounting method

provided for in [sections 1 through 41."
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Section 29. Section 7-6-2330, MCA, is amended to read:

"7-6-2330. Lapse of appropriation. (1} Subject to the provisions of subsection (2), all
appropriations, other than appropriations for ireampieted uncompleted improvements in progress of
construction, skal lapse at the end of the fiscal year.

{2) {(a) The appropriation accounts skalt must remain open for a period of 30 days after the end of
the fiscal year for the payment of claims incurred against such the appropriations prior to the close of the
fiscal year and remaining unpaid. After sueh the pericd shal-have has expired, all appropriations, except
as kereinbetere otherwise provided regarding uncompleted improvements, shalt become null and void, and
any lawful claim presented thereafter after expiration against any suek appropriation shal must be provided
for in the ensuing budget.

{b} Subsection (2){a) does not apply to a county that has adopted the alternative accounting method

" provided for in [sections 1 through 4]."

Section 30. Section 7-6-2331, MCA, is amended to read:

"7-6-2331. Clerk’'s report concerning expenditures, liabilities, and appropriations -- auditor’s report
-- excaption. {1) Within 4 working days after receipt of the treasurer’s monthly report, the county clerk and
recorder shall submit to the board of county commissioners a report showing the expenditures and liabilities
against each separate budget appropriation incurred during the preceding calendar month and like
information for the whole of the fiscal year to the first day of the moenth in which sueh the report is made,

together with the unexpended balance of each appropriation, He The clerk and recarder shall also set forth

the receipts from taxes and in detail the receipts from all other sources by each fund for the same period.

{2) In counties having county auditors, the county auditor, on the last business day of each month,
shall furnish the county clerk and recorder with a statement showing the total amount of liabilities incurred
against each budget appropriation for which warrants have not heen issued up to the close of saig the
business day.

{3} This section does not apply to a county that has adopted the alternative accounting method

provided for in [sections 1 through 4]."

Section 31. Section 7-6-2525, MCA, is amended to read:

"7-6-2525. Distribution of all-purpose levy -- _exception. (1) The money received from the
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all-purpose levy must be accounted for in a common fund known as the all-purpose fund.

(2) The all-purpose fund may be used only for purposes that are authorized for revenue derived
from the individual levies set forth in 7-6-2523, but the county governing body may allocate the revenue
from the fund, in accordance with county budget law, to fund any enumerated purpose that it considers
appropriate.

(3) This section does not apply to a county that has adopted the alternative accounting method

provided for in [sections 1 through 4]."

Section 32. Section 7-6-4103, MCA, is amended to read:

"7-6-4103. Annual appropriation -- exception. (1} The council sust shall, during the month of July
in each fiscal year, pass an ordinance to be known as the "Annual appropriation for the .... of .... for the
fiscal year beginning July 1, 19..", in which ardinance there must be appropriated enough money to defray
the expenses or liabilities of the city or town for sueh the fiscal year. There must be specified therein in the
ordinance the amount appropriated for each separate object or fund and the salary or compensation to be

paid to each officer of the city or town.

(2} This section does ngt appiy to a city or town that has adopted the alternative accounting

method provided for in [sections 1 through 4]."

Section 33. Section 7-6-4104, MCA, is amended to read:

"7-6-4104. Duties of city treasurer relating to finances --_exception. [t shal-be is the duty of the
city treasurer:

{1) to receive all money that comes to the city, either from taxation or otherwise, and to pay the
same out on the warrant of the mayor, countersigned by the clerk, drawn in accordance with law;

{2} to give every person paying money to him—ae the treasurer a receipt therefor, specifying the
date of payment, the amount, and for what paid;

(3) to pay out, in the order they-are registered, all warrants presented far payment, when there are
funds in the treasury to pay the same.

(4) This section does nat_apply to a city that has adopted the alternative accounting method

provided for in [sections 1 through 4].”
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Section 34. Section 7-8-4105, MCA, is amended to read:

"7-6-4105. Financial reports and records to be maintained by city treasurer -- exception. {1) [t sha#
be is the duty of the city treasurer:

+H(a) to present to the council, on a date set by the council, a full and detailed statement of the
amounts of money belonging 1o the city received by kim and disbursed by kims the treasurer during the
preceding month and the state of each particular fund-whieh, The statement must be verified by kis the
treasurer’'s oaths:,

+2+b) to keep the books and accounts of the city in edeh a manner as to correctly present the
condition of the finances thereof of the city, which must always be open to the inspection of the mayor
or the council or any member thereet of the council;

+3Hc) to render at any time an account to the council, showing the money on hand and the
condition of the treasury;

44d) to annually make out and submit to the city council at its last meeting prior to May 1 a
detailed account of all receipts and expenditures during the past fiscal year and to file the same with the
clerk;

{b}e) to keep a separate account of each fund or appropriation and the debits and credits thereot
of the account;

{B+f) to keep aregister of all warrants paid, calted "The Registry Book", which must show the date,
amount, and number and the person to whom and the fund from which the same was paid; and

+H{a) to deiiver and file with the city clerk ail vouchers, warrants, or orders paid by him the
treasure: .

{2} This section does not apply to a city that has adopted the alternative accounting method

provided for in [sections 1 through 4]."

Section 35. Section 7-6-4106, MCA, is amended to read:

"7-6-4106. Publication or posting of annual statement of city receipts and expenditures --
exception. (1) An abstract of the account of receipts and expenditures required by 7-6-4105{4{1)(e} must
be published in some newspaper in the city, or if none is published, sueh the abstract must be posted in
the room or building occupied by the council.

{2) This section does not apply to a city that has adopted the alternative accounting method
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provided for in [sections 1 through 4]."

Section 36. Section 7-6-4107, MCA, is amended to read:

"7-6-4107. Duties of the city clerk related to finance -- exception. {1} It is the duty of the clerk to
enter in a book kept for that purpose the date, amount, and person in whose favor and for what purpose
warrants are drawn upon the city treasury. Sueh The book is called "The Finance Book”.

(2) This section does not apply to a city that has adopted the alternative accounting method

provided for in [sections 1 through 4]."

Section 37. Section 7-6-4108, MCA, is amended to read:

"7-6-4108. Duties of town clerk related to finance - exception. (1) It shal-be is the duty of the
town clerk:

{a) to receive all money that comes to the town, either from taxation or otherwise, and to pay the
same out on the warrant of the mayor, countersigned by the clerk, drawn in accordance with faw;

{b} to give every person paying money to him-as the town clerk a receipt therefor, specifying the
date of payment, the amount, and for what paid;

(c) to pay out, in the order they-are registered, all warrants presented for payment when there are

funds in the treasury to pay the same warrants.

{2) The statutary functions and duties of a town treasurer provided in this title are transferred to
the town clerk. Any reference to a town treasurer means the town clerk.

(3) This section does not apply to a town that has adopted the alternative accounting method

provided for in {sections 1 through 41."

Section 38. Section 7-6-4109, MCA, is amended to read:

"7-6-4109. Financial reports and records to be maintained by town clerk -- exception. (1) It shall
be is the duty of the town clerk:

{1(a} to present to the council, on a date set by the council, a full and detailed statement of the
amounts of money belonging to the town received by him and disbursed by him the clerk during the
preceding month and the state of each particular fund, which statement must be verified by &is the clerk’s

oath;
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+23(b) to keep the books and accounts of the city or town in suehk @ manner as to correctly present

the condition of the finances thereef of the city or town, which must always be open to the inspection of

the mayor, ef the council, or any member thereet of the council;

3Hc) to render at any time an account to the council, showing the meoney on hand and the
condition of the treasury;

{43{d) to annually make out and submit to the town council, at its last meeting prior to May 1, a
detaifed account of all receipts and expenditures during the past fiscal year;

{b+{e) to keep a separate account of each fund or appropriation and the debits and credits therest
of the account; and

{6}{f] to keep a register of all warrants paid, which must show the date, amount, and number and
the person to whom and the fund from which the same warrant was paid and to enter in a baok kept for
that purpose the date, amount, and person in whose favor and for what purpose warrants are drawn upon
the town treasury.

(2] This section does not apply 10 a town that has adopted the alternative accounting method

provided for in [sections 1 through 4]."

Section 39. Section 7-6-4110, MCA, is amended to read:

"7-6-4110. Publication or posting of annual statement of tew#n receipts and expenditures --
exception. {1) An abstract of the annual account of receipts and expenditures required by 7-6-41095{1)(d}
must be published in some newspaper in the city or town, or if nene is published, sush the abstract must
be posted in the room or building occupied by the council.

{2} This section does not apply to a city or town _that has adopted the aiternative accounting

method provided for in [sections 1 through 4]."

Section 40. Section 7-6-4111, MCA, is amended to read:

"7-6-4111. Annual financial statement -- exception. (1) Within 120 days after the close of each
fiscal year, the city or town clerk of each city and town must-ake—eut shall compile, in duplicate, a
complete statement of the financial condition of the city or town for that fiscal year, showing:

{a) the indebtedness of the city or town, funded and floating; the amount of each class of

indebtedness; and the amount of money in the treasury subject to the payment of each class of
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indebtedness;

(b} the amount of money received from taxes upon real and personal property;

(c) the amount of money received from fines, penalties, and forfeitures;

{d) the amount of money received from licenses;

{e) the amount of money received from all other sources, each source and the amount received
from it being shown separately;

{f) for each fund, the amount of money, if any, on hand at the beginning of the fiscal year, the
amount received, and the amount paid out during the fiscal year;

(g} a concise description of all property owned by the city or town, with an approximate estimate
of the value of it;

(h}) the rates of taxation and purposes for which taxes were levied during the fiscal year;

| {i) other information which that may be required by the department of commerce.

{2) The forms on which the statement shkalt must be made shall must be prescribed by the

department.

{3} This section does not apply to a city or town that has adopted the alternative accounting

method provided for in [sections 1 through 4]."

Section 41. Section 7-6-4112, MCA, is amended to read:

"7-6-4112. Funds to be balanced -- exception. {1) The amount of money paid out from each fund
must be deducted from the total of the money on hand at the beginning of the fiscal year and the money
received during the year, and a balance must be struck for each fund.

{2} This section does not apply to a city or town that has adopted the alternative accounting

method provided for in [sections 1 through 4]."

Section 42. Section 7-6-4113, MCA, is amended to read:

"7-6-4113. Filing of annual financial statement -- exception. {1) The city or town clerk must shall,

within 120 days foilowing the close of each fiscal year, transmit one copy of the statement to the
department of commerce and must shall present the other copy to the city or town council or commission.
(2) If a city or town clerk fails to file a copy of the statement with the department within the time

specified, the department, without delay, shall examine the books, records, and accounts of the city or
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town, The department shall make from its examination a statement of the financial condition of the city or
town for the preceding fiscal year in the manner it should have been made by the city or town clerk. The
examination shad must be considered a special audit under the provisions of subsections (5) and (6) of
2-7-503, and all of the provisions of subsections {5) and (6) of 2-7-503 apply to it.

(3} This section does not apply to a city or town that has adopted the alternative accounting

method provided for in [sections 1 through 41."

Section 43. Section 7-6-4119, MCA, is amended to read:
"7-6-4119. Long-short cash account. (1) A governing body of a municipality may create a cash
over or short account consistent with accepted accounting practice.

(2] This section does not apply to a municipality that has adopted the alternative accounting method

provided for in [sections 1 through 4]."

Section 44. Section 7-6-4121, MCA, is amended to read:

"7-6-4121. Authorization to conduct municipal business on a cash basis. (1) In case the total
indebtedness of a city or town has reached 17% of the total taxable value of the property of the city or
town subject to taxatian, as ascertained by the last assessment for state and county taxes, the city or town
may conduct its affairs and business on a cash basis as provided by subsection {2).

{2){a) Whenever a city or town is conducting its business affairs on a cash basis, the reasonable
and necessary current expenses of the city or town may be paid out of the cash in the city or town treasury
and derived from its current revenues revenue, under such any restrictions and regulations as the city or
town council may by ordinance prescribe.

(b} In the event that payment is made in advance, the city or town may require a cash deposit as
collateral security and indemnity, equal in amount to susk the payment, and may hold the same deposit as
a special deposit with the city treasurer or town clerk, in package form, as a pledge for the fulfillment and
performance of the contract or obligation for which the advance is made.

{c) Before the payment of the current expenses mentioned above, the city or town council shall
first set apart sufficient money to pay the interest upon its legal, valid, and outstanding bonded
indebtedness and any sinking funds therein provided for and shal-be is authorized to pay all valid claims

against funds raised by tax especially authorized by law for the purpose of paying sueh the claims.

.23 HB 530

A (Montana Leglisiative councll



b4th Legislature HB0530.03

—

O w W N o g WM

- = aa
Ww N =

14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

(3] This section does not apply to a city or town that has adopted the aiternative accounting

method provided for in [sections 1 through 4]."

Section 45. Section 7-6-4124, MCA, is amended to read:

"7-6-4124. Procedure to close inactive accounts. (1) Whenever the council of any city or town
having a corporate existence in this state shal-deem considers it necessary to remove inactive accounts
from its records;-where-said When the accounts shal do not have any further purpose, it shat-be is lawful
for said the council to direct the proper city or town officials to file claims against the respective inactive
funds in favor of the general fund of said the city or town, after which the council shall aliow the same
claims and cause the inactive funds to be clased and not continued in the record of active funds.

(2] This_section does not apply to_a city or town that has adopted the alternative accounting

method provided for in [sections 1 through 41."

Section 46. Section 7-6-4131, MCA, is amended to read:

"7-6-4131. Allocation and appropriation of all-purpose levy -- exception. (1) r-the-event When the
all-purpose ievy method provided for in 7-6-4452 is followed in municipal financing, any municipality
following it shall appropriate the levy to the several departments of the municipality in its annual budget
and appropriation ordinance of in other legal manner, as the governing body of seeh the municipality sha#
deem considers best.

(2) Any municipality whieh that has adopted an urban renewal plan may allocate the funds raised
by its levy within the urban renewal area in accordance with the provisions of its urban renewal plan.

{3) This section does not _apply to a municipality_that_has adopted the alternative accounting

method provided for in [sections 1 through 4].”

Section 47. Section 7-6-4132, MCA, is amended to read:
"7-6-4132. Distribution of all-purpose levy -- exception. (1) The money received from the
all-purpose levy shall must be accounted for in a commeon fund known as the all-purpose general fund.

{2} This section does not apply to a municipality that has adopted the alternative accounting method

provided for in [sections 1 through 4]."
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Section 48. Section 7-6-4133, MCA, is amended to read:

"7-6-4133. Deposit of revenues from certain sources in all-purpose fund -- exception. {1) Cities
and towns making the all-purpose annual mill levy shall deposit into the all-purpose generai fund all money
received from other sources, including fees, charges, and fines received from the operation of airports,
libraries, swimming pools, parking lots, golf courses, and any other operation supported in part or whole
from an appropriation of the all-purpose levy and not otherwise provided by law.

(2) This section does not apply to a city or town that has adopted the alternative accounting

method provided for in [sections 1 through 4]."

Section 49. Section 7-6-4203, MCA, is amended to read:
"7-6-4203. Scope of part. The provisions of this part shall apply to all cities or towns in this state,
except for cities and towns that have adopted the alternative accounting method provided for in [sections

1 through 4]."

Section 50. Section 7-6-4205, MCA, is amended to read:

"7-6-4205. Role of department of commerce. The department of commerce shali make rules and
classifications and prescribe forms necessary to carry out the provisions of this part. it shall define what
expenditures are chargeable to each budget account and shall establish accounting and cost systems

necessary to provide accurate budget information. This section does not apply to a city or town that has

adopted the alternative accounting method provided for in [sections 1 through 4]."

Section 51. Section 7-6-4221, MCA, is amended to read:

"7-6-4221. Filing of estimate of revenues and expenses with clerk -- exception. {1) Before July 1
of each vyear, the clerk of each city shall notify in writing each official in charge of an office, department,
service, or institution of the municipality to file with the clerk, before July 10, detailed and itemized
estimates, both of the probable revenues from sources other than taxation and of all expenditures required
by the office, department, service, or institution for the current fiscal year.

{2) (a) The council shall submit to the clerk the estimate of expenditures for all purposes for the
councit. The council shall also submit to the clerk detailed estimates of all expenditures for construction or

improvement purposes proposed to be made from the proceeds of bond issues not yet authorized and from
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the proceeds of tax levies whieh that are required to be submitted te and approved at an election to be
held.

{b) The mayor of the municipality shail submit to the clerk a detailed estimate showing the amount
to be appropriated from funds belonging to the municipality to defray the municipality’s portion of the cost
of making improvements in special improvement districts and maintaining them and of installing lighting
systems in special lighting districts and maintaining them.

(c) The city treasurer shall prepare the estimates for interest and debt reduction.

(d} The clerk shall prepare all other estimates whiehk that properly fall within the duties of hkis the
clerk’s office.

(3) The estimates required in this section sha#t must be submitted on forms provided by the clerk

and prescribed by the department of commerce. The form may be varied or departed from only with
permission and approval of the department. Each of the officials shall file the estimates within the time and
in the manner provided in the form and notice,

(4) In the absence or disability of an official, the duties required in this section or 7-6-4223 devolve

upon the official or employee in charge of the office, department, service, or institution for the time being.

{5} This section does not apply to a city that has adopted the alternative accounting method

provided for in Isections 1 through 41."

Section 52. Section 7-6-4223, MCA, is amended to read:

"7-6-4223. Penalty for noncompliance with filing requirements -- exception. (1) The clerk shall
deduct and withhold as a penalty from the salary or compensation of each officiai failing ar refusing to file
the estimate the sum of $10 for each day of delay. The total penalty against an official may not exceed $50
per year. '

{2} The notice provided for in 7-6-4221 shal must contain a copy of this penalty clause.

(3] This section does not apply to a city or town that has adopted the alternative accounting

method provided for in [sections 1 through 41."

Section 53. Section 7-6-4224, MCA, is amended to read:

"7-6-4224. Prepara_tion of expenditure program and information on sources of revenue -- exception.

(1) From estimates of revenue and disbursements, the clerk shall prepare a tabulation showing the complete
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expenditure program of the municipality for the current fiscal year and the sources of revenue by which it
is to be financed.

{2} The tabulation shalt must set forth:

{a) the estimated receipts from all sources other than taxation for each office, department, service,
or institution for the current fiscal year;

(b} the actual receipts for the last completed fiscal year;

{¢] the surplus or unencumbered treasury balances at the close of that last fiscal year;

(d) the amount necessary to be raised by taxation;

(el the estimated expenditure for each office, department, service, or institution for the current
fiscal year;

{(f) the actual expenditures for the last compisated fiscal year;

{g) all contracts or other obligations whieh that will affect the current year reverdes revenus;

{h} the total amount of emergency warrants issued during the preceding fiscal year, with the
amount issued for each emergency and the amount issued against each fund.

(3) This section does not_appiv_to a_municipality that has adopted the alternative accounting

method provided for in [sections 1 through 4]."

Section 54. Section 7-6-4225, MCA, is amended to read:

"7-6-4225. Classification of estimates, appropriations, and expenditures --_exception. (1} In the
tabulation required by 7-6-4224, the estimates, appropriations, and expenditures shall must be classified
das:

(a) satéries and wages;

(b) maintenance and operation;

(c}) capital outlay;

(d) interest and debt redemption;

(e} miscellaneous; and

(f) expenditures proposed to be made from bond issues not yet authorized or from the proceeds
of a tax levy or levies whieh that are required to be submitted te and approved at an election to be held
later.

(2) {a) Within the class of salaries and wages, each salary shall must be set forth separately,
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together with the title or position of the recipient. An unitemized appropriation may be made to cover the
expenses of special deputies or assistants in an office where in_which the services of the special deputies
or assistants may be required during a part of the fiscal year only. Wages for day labor may be given in
totals by designating the general purpose or object for which the expenditure is to be made, but the
proposed rate par day for each class or kind of labor shall must be set forth.

{b} Expenditures under the general class of maintenance and operation shall must be classified
according to a standard classification to be established by the department of commerce.

{c) Expenditures for capital outlay shah must set forth and describe each object of expenditure
separately.

{d) Under the general class of interest and debt redemption, proposed expenditures for interest and
for redemption of principal shall must be set forth separately for each series or issue of bonds, and warrant
interest and redemption requirements shad must be set forth in a similar manner.

(e} Under the general class of miscellaneous, expenditures for all purposes not listed in or whieh
that cannot properly be assigned to any of the general classes shalt must be set forth and itemized in detail.

{3) This section does not apply to_a municipality that has adopted the alternative accounting

method provided for in [sections 1 through 4]."

Section 55. Section 7-6-4226, MCA, is amended to read:;

"7-6-4226. Consideration of tabulation by council -- preparation of preliminary budget -- exception.

(1) The tabulation sha## must be submitted to the council by the clerk on or before July 20.

(2) Upon receipt thereef of the tabulation, the council shali immediately consider the same

tabulation in detail and shall, on or before July 25, make any revisions, reductions, additions, or changes
therein that they—deem the council considers advisable. Sueh The tabulation, with sweh any revisions,

reductions, additions, or changes as-have-been-made- therein-as-herein-provided, shalleenstitute constitutes

the preliminary budget of the municipality for the fiscal year which it is intended to cover.

{3] This _section does not apply to a municipality that has adopted the alternative accounting

method provided for in {sections 1 through 4]."

Section 56. Section 7-6-4227, MCA, is amended to read:

"7-6-4227. Notice of hearing on preliminary budget -- exception. {1) The council shall ther-eause
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publish a notice te-ba—published stating that:

{a} the council has compieted its preliminary municipal budget for the current fiscal vear;

{b) the budget has been placed on file and is open to inspection in the office of the clerk of the
municipality;

{c) the council will meet for the purpose of fixing the final budget and making appropriations,
designating the date, time, and place wheraad-where-sueh that the meeting will be heid; and

(d) any taxpaver or resident may appear at the meeting and be heard for or against any part of the
budget.

{2) The notice shal must be published at least one time in the official newspaper of the municipality
or, if there is none, then in a newspaper of general circulation in the county in which the municipality is
situated.

(3) This section does not applv to a municipality that has adopted the aiternative accounting

method provided for in [sections 1 through 4]."

Section 57. Section 7-6-4228, MCA, is amended to read:

"7-6-4228. Hearing on preliminary budget -- exception. (1) At least 3 days prior to the adoption
of the final budget, the council shall meet at the time and place designated in the notice provided in
7-6-4227, at which time any taxpayer or resident may appear and be heard for or against any part of the
budget. The council may call in the official in charge of an office, department, service, or institution, at the
time the estimates for their each respective effiees—are office is under consideration, for examination
concerning the estimates. The official shall must be called in by the council, upon the request of a taxpayer
or resident, for questioning upon the estimates eithes by the council, taxpayer, or resident.

{2) The hearing sha# must be continued from day to day and skallt must be concluded and the
budget finally approved and adopted on ar before the second Menday in August, prior to the fixing of the
tax levies by the council.

(3) _This section does not apply to a municipality that has adopted the alternative accounting

method provided for in [sections 1 through 4]."

Section 58. Section 7-6-4229, MCA, is amended to read:

"7-6-4229. Determination of projected fund cash flow following hearing -- exception. {1) Upon the
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conclusion of the hearing, the council shall first determine the amount estimated to accrue to each fund
during the fiscal year from all sources except the taxation of property. In so doing, the council may not
include any amount anticipated from the payment of taxes whiek that became delinquent during a preceding
fiscal year.

{2} The council shall then determine separately the amount appropriated for and authorized to be
spent for each item in the budget and shall specify the fund against which warrants are to be drawn for
the expenditures se-authorized. There may not be added to the amount appropriated and authorized to be
spent for an item or purpose or to the total amount appropriated and authorized to be spent from any fund,
other than a fund for the payment of principal or interest on outstanding bonds, any amount because of
anticipated loss of revenue by reason of nonpayment of taxes levied for the fiscal year. The expenditures
authorized from a fund, including reserve, may not exceed the aggregate of:

{a) the cash balance in the fund at the close of the preceding fiscal year in excess of outstanding
unpaid warrants against the fund at the close of that fiscal year;

{b} the amount of estimated revendes revenue to accrue to the fund; and

{c) the amount whieh that may be raised for the fund by a lawful tax levy during the fiscal year.

{3} This section does not apply to a municipality that has adopted the alternative accounting

method provided for in [sections 1 through 4]."

Section 59. Section 7-6-4230, MCA, is amended to read:

*7-6-4230. Determination of fund requirements to be met by tax levy -- exception. (1) Foliowing
the determinations required by 7-6-4228, the council shall determine the amount to be raised for each fund
for which a tax levy is to be made by adding the cash balance in excess of outstanding unpaid warrants
at the close of the preceding fiscal year and the amount of the estimated revenues, if any, to accrue to the
fund during the current fiscal year. It shall then deduct the total amount so obtained from the total amount
of the appropriations and authorized expenditures from the fund as determined by the council in the budget
adopted and approved. The amount remaining is the amount necessary to be raised for any fund by tax levy
during the current fiscal year.

{2) The council may add to the amount necessary to be raised for any fund by tax levy during the
current fiscal year an additional amount as a reserve to meet expenditures to be made from the fund during

the months of July to November of the next fiscal year. The amount added to any fund as a reserve may
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not exceed ane-third of the total amount appropriated and authorized to be spent from the fund during the
current fiscal year, after deducting from the amount of the appropriations and authorized expenditures the
total amount appropriated and authorized to be spent for election expenses and payment of emergency and
other outstanding warrants.

(3) The total amount to be raised by tax levy for any fund during the current fiscal year, including
the amount of the reserve, Aust may not exceed the total amount which that may be raised for the fund
by a tax levy whieh that does not exceed the maximum levy permitied by law ta be made for the fund.

(4) This section does not apply to a municipality that has adopted the alternative accounting

method provided for in [sections 1 through 4]."

Section 60, Section 7-6-4231, MCA, is amended to read:
"7-6-4231. Final budget -- approval, adoption, and amendment -- exception. {1} The budget as
finally determined, in addition to setting out separately each item for which an appropriation is made or

expenditure authorized and the fund out of which it is to be paid, sha# must set out:

{a} the total amount appropriated and authorized to be spent from each fund;

{b) the cash balance in excess of outstanding unpaid warrants at the close of the preceding fiscal
year;

{c} the amount estimated 1o accrue to the fund from sources other than taxation;

{d) the reserve for the next fiscal year; and

{e} the amount necessary to be raised for each fund by tax levy during the current fiscal year.

{2} The council shall then by resolution approve and adopt the budget as finally determined, and
the clerk shall enter the resolution at length in the official minutes of the council. The clerk shall keep a
copy of the budget with the resolution in the official records of the municipality.

{3){a) Subject to compliance with the procedures set forth in subsection (4), the council may
approve and adopt a rescolution amending a final budget when:

{i} shortfalls in anticipated and budgeted revenues occur that, unless reductions in apprapriations
are made, will result in expenditures for the year exceeding actual reverdes revenue and cash balances
available therefer; or

{ii} savings result from unanticipated adjustments in projected expenditures.

{b} Amended appropriations must be classified as:
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(i} salaries and wages;

(il maintenance and operation;

(iti) capital outlay;

(iv} interest and debt redemptian; or

(v} miscellaneous.

(4) Prior to amending a final budget, the council shall:

{a) hold a public hearing on the proposed amendments at least 7 days prior to a vote on the
resolution amending the budget; and

{b) pubiish notice at least once in a newspaper of general circulation in the city or town at least
6 but not more than 16 days before the hearing on the budget amendments. The published notice must
specify the date, time, place, and subject of the hearing.

{5) This section does not apply to a municipality that has adopted the alternative accounting

method provided for in [sections 1 through 4]."

Section 61. Section 7-6-4232, MCA, is amended to read:

"7-6-4232. Fixing of tax levy -- exception. (1) On or before the second Monday in August and after
the approval and adoption of the final budget, the council shall fix the tax levy for each fund at a rate, not
exceeding limits prescribed by law, whieh that will raise the amount set out in the budget as the amount
necessary to be raised by tax levy for that fund during the current fiscal year. The taxable valuation of the
city for the current fiscal year shalt must be the basis for determining the amount of the tax levy for each

fund, and each tax levy shalt must be at a rate e not higher than is required on that basis, without

including any amount for anticipated tax delinquency, to raise the amount set out in the budget.

{2} If the council considers that a levy made for a bond sinking or interest fund will not provide a
sufficient amount to pay all bond principal and interest becomin'g due during the current fiscal year or within
6 months after the current fiscal year because of anticipated tax delinquency, the council may fix the levy
at a rate it considers necessary to raise the amount for making the payments of principal and interest over
and above the anticipated tax delinguency.

{3} Each levy shal must be made in the manner provided by 15-10-201,

{4) This section does not apply to a municipality that has adopted the alternative accounting

method provided for in [secticns 1 through 41."
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Section 62. Section 7-8-4235, MCA, is amended to read:

"7-6-4235. Limitations on appropriations after budget adopted -- exception. {1} The estimates of
expenditures, itemized and classified as required in 7-6-4224 and 7-6-4225 and as finally fixed and adopted
and as may be amended as provided in 7-6-42317 by said the cbuncil, skall constitute the appropriations

for the municipality for the fiscal year intended to be covered thereby by the estimates.

{2) Except as provided in 7-6-4236, the council and every each other municipal official shat-be is
limited in the making of expenditures or incurring of liabilities to the amount of sueh the detailed
appropriations and classifications, respectively.

(3] This section does not apply to a municipality that has adopted the aiternative accounting

method provided for in [sections 1 through 4]."

Section 63. Section 7-6-4236, MCA, is amended to read:

"7-6-4236. Transfer of appropriations within and among expenditure classes. (1) Upon aresolution
adopted by the council at a regular or special meeting and entered upon its minutes, transfers or revisions
within or among the general cfass or classes of salaries and wages, maintenance and support, and capital
outlay may be made, provided that re a salary shali may not be increased above the amount appropriated
thoreter.

{2} This section does not apply to a municipality that has adopted the alternative accounting method

provided for in [sections 1 through 4]."

Section 64. Section 7-6-4240, MCA, is amended to read:

"7-6-4240. Lapse of appropriation. {1) Subject to the provisions of subsection (2}, all
appropriations, other than the appropriations for uncompleted improvements in progress af constructian,
skall lapse at the end of the fiscal year.

(2) (a} The appropriation accounts skall must remain open for a period of 30 days after the end of
the fiscal year for the payment of claims incurred against sueh the appropriations prior to the close of the
fiscal year and remaining unpaid. After seebh the 30-day period shall-have has expired, all appropriations,
except as hereinbefore otherwise provided regarding uncompleted improvements, skalt become null and
void, and any lawful claim presented thereafter against any sueh appropriation shall must be provided for

in the ensuing budget.
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(b} Subsection (2){a) does not apply to @ municipality that has adopted the alternative accgunting

method provided for in [sections 1 through 4}."

Section 65, Section 7-6-4241, MCA, is amended to read:

"7-6-4241. Clerk’s report concerning expenditures, liabilities, and appropriations -- exception. (1)
The clerk shall submit to the council, on a date set by the council, a report showing the expenditures and
liabilities against each separate budget appropriation incurred during the preceding calendar month and like
similar information for the whole of the fiscal year to the first day of the month in which sueh the report
is made, together with the unexpended balance of each appropriation. The clerk shall also set forth the
receipts from taxes and in detall the receipts from all other sources by each fund for the same period.

{2) This section does not apply to a municipality that has adopted the alternative accounting method

provided for in {sections 1 through 4]."

Section 66. Section 7-6-4408, MCA, is amended to read:

"7-6-4408. Distribution of tax money. {1} The council or commission in each city or town may
distribute the tax money collected for general municipal or administrative purposes into the funds prescribed
by ordinance.

{2) This section does not apply to a_city or town that has adopted the alternative accounting

method provided for in [sections 1 through 4]."

Section 67. Section 15-10-203, MCA, is amended to read:

"16-10-203. Increase of tax revenue -- advertisement of intention and public hearing required -
exooption. (1) A local taxing authority may not budget an increased amount of ad valorem tax revenue
in excess of the property tax revenue #+eeeived OF the previous fiscal year exclusive of revenue from ad
valorem taxation on properties appearing for the first time on the property tax record unless it adopts a
resolution to budget additional property tax revenue. Prior to adoption of the resolution, the taxing
authority shall hold a public hearing for the purpose of receiving comments on its intention to budget
increased property tax revenue. The taxing authority shall advertise notice of the public hearing as

specified in subsection (2). The public hearing may be held in conjunction with the tentative budget hearing

_or any other budget hearing that may be required by law.
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(2) The taxing authority shall advertise its intent to budget an increase in property tax revenue in
a newspaper meeting the requirements ovf 7-1-4127, except that the newspaper may not be primarily in the
business of publishing legal advertisements. If there is #e not a newspaper in the county, in addition to
being posted as required in 7-1-4127, the advertisement must be published in one or more newspapers of
general circulation widely subscribed to by the residents of the county. The advertisement may not be
placed in that portion of the newspaper where legal notices and classified advertisements appear. The
advertisement must meet the notice requirements of 7-1-4128. The advertisement must be published with
at least the following information:

"NOTICE OF BUDGET INCREASE FROM PROPERTY TAXES

The (name of the taxing authority) intends to budget an increase in revenue from property taxation
by (percentage of increase in property tax revenue from previous fiscal year) percent.

All concerned persons are invited to attend a public hearing on budgeting the increased property
tax revenue to be held on {(date and time} at {meeting place).

A decision on budgeting the increased property tax revenue will be made after considering
comments made at this hearing.

For further information please contact: (name, address, and phone number of person who can be

contacted for further information).”

NEW SECTION. Section 68. Ccdification instruction. [Sections 1 through 4] are intended to be

codified as an integral part of Title 7, chapter 6, and the provisions of Title 7, chapter 6, apply to [sections

1 through 4].

NEW SECTION. Section 69. Effective date. [This act] is effective on passage and approval.

-END-
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