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INTRODUCED BY 

LC0571.01 

--- -~-,-------

4 A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE LAWS ON COUNTY HOSPITALS; PROVIDING 

5 FOR COUNTY HEALTH CARE FACILITIES; PROVIDING FOR THE PLEDGE OF TAXES TO THE REPAYMENT 

6 OF CERTAIN BONDS; AUTHORIZING THE CONSTRUCTION, LEASING, AND FINANCING OF HEALTH CARE 

7 FACILITIES; CLARIFYING THAT CERTAIN BONDS MAY BE ISSUED WITHOUT AN ELECTION; AMENDING 

8 SECTIONS 7-6-2512, 7-8-2102, 7-8-2103, 7-34-2201, 7-34-2202, 7-34-2203, 7-34-2204, 7-34-2301, 

9 7-34-2303, 7-34-2401, 7-34-2402, 7-34-2411, 7-34-2414, 7-34-2415, 7-34-2416, 7-34-2417, 

10 7-34-2418, 7-34-2501, AND 53-2-802, MCA; REPEALING SECTIONS 7-34-2302 AND 7-34-2412, MCA; 

11 AND PROVIDING AN IMMEDIATE EFFECTIVE DATE." 

12 

13 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

14 

15 Section 1. Section 7-6-2512, MCA, is amended to read: 

16 "7-6-2512. County tax levy for musing hemes am! hespital health care facilities. ill The board 

17 of county commissioners may, annually at the time of levying county taxes, fix and levy a tax, not to 

18 exceed 10 mills on each dollar of taxable valuation of property, upon all property within the county ffif-ttte 

19 erection, maintenance, and operation of to erect, furnish, equip, expand, improve, maintain, and operate 

20 county-owned or county-operated l'lospitals and nursing Romes or other hospital health care facilities 

21 created under 7-8-2102, 7-34-2201, 7 :31 2:301, and 7-34-2502. "Hospital Health care facilities" as used 

22 in this section means a l'lospital or Rospital related facility, including outpatient facilities, public Realth 

23 centers, rehabilitation faoilities, Ion§ term eare faeilities, and infirmaries has the meaning as defined in 

24 7-34-2201. The combined total number of mills levied under this section and for the county poor fund 

25 under 53-2-322 may not exceed 18 mills. A higher levy may be made upon compliance with 7-6-2531 

26 through 7-6-2537 or 53-2-322. If a hospital district is created under Title 7, chapter 34, part 21, the mill 

27 levy authorized by this section may not be imposed on property within that hospital district. 

28 (2) If a county issues bonds under 7-34-2411 to finance or refinance the costs of a health care 

29 facility, the board of county commissioners may covenant to levy the tax authorized by this section during 

30 the term of the bonds, to the extent necessary, and to apply the collections of the tax to the costs of 
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erecting, furnishing, equipping, expanding, improving, maintaining, and operating the health care facility 

or facilities of the county or the payment of principal of or interest on the bonds. The pledge of the taxes 

to the payment of the bonds may not cause the bonds to be considered indebtedness of the county for the 

purpose of any statutory limitation or restriction. The pledge may be made by the board only upon 

authorization of a majority of the electors of the county voting on the pledge at a general or special election 

as provided in 7-34-2414." 

Section 2. Section 7-8-2102, MCA, is amended to read: 

"7-8-2102. Erection and maintenance of county buildings. The board of county commissioners has 

jurisdiction and power, under SH€f\ the limitations and restrictions - prescribed by law, to cause to be 

erected, furnished, and maintained erect, furnish, equip, expand, improve, and maintain a courthouse, jail, 

hospital health care facility, civic center, youth center, park buildings, museums, recreation centers, and 

any combination thereof of those buildings and SH€f\ .§.DY other public buildings as may be necessary." • 

15 Section 3. Section 7-8-2103, MCA, is amended to read: 

1 6 "7-8-2103. Authorization to create county building commission. ( 1 l The board of county 

17 commissioners shall ha¥e the power to may create a commission for the management of SH€fl £ civic 

18 center, E. youth center, park buildings, museums, county parks, recreation centers, hospitals health care 

19 facilities, or any combination of tws sr Fl'\sre thernof those buildings. ~ The commission Sflall rriust be 

20 composed of the chairR'lan presiding officer of the board of county commissioners and five lay members 

21 to be appointed by the board. In cases wi'lefe in which a commission has been appointed, the commission, 

22 together with the board, shall ha~1e has the power to employ a manager. 

23 12) The terms of office for the first lay members of the commission shall be are, respectively, one 

24 for 1 year, two tor 2 years, and two for 3 years. On the expiration of SH€f\ the terms of fi§ures 1, 2, and 

25 3 years, their, the successors shall hold office tor 3 years each, 

26 (3) All of the aaev-e persons in subsection (2) shall serve without compensation." 

27 

28 Section 4. Section 7-34-2201, MCA, is amended to read: 

29 "7-34-2201. Erection and management of county hes13ital health care facilities -- definition --

30 provision of health care services. 11) The board of county commissioners has jurisdiction and power, under 
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&Hffi the limitations and restrictions as--af€ prescribed by law, to cause a hos13ital to be erected, fcHnished, 

and maintained erect, furnish, equip, expand, improve, and maintain health care facilities and to provid~ 

health care services in those facilities as permitted by law. 

12) The board of county commissioners of aRY 2 county of this state which-ReW that has or may 

hereafter acquire title to a site and building or buildings suitable for county hos13ital health care purposes 

shall ha11e has Iurisd1ction and power, under~ the limitations and restrictions as-are prescribed by law, 

to erect, furnish a+tGL equip ~, expand, improve, maintain, and operate the building or buildings for 

hos13ital health care purposes in aceordanee with and as provided by the 13rovisions of this section. 

13) As used in parts 21, 23, 24, and 25 and this part, unless the context clearly requires otherwise, 

the term "health care facility" means a hospital, a medical assistance facility, an ambulatory surgical facility, 

a hospice, a kidney treatment center, an outpatient facility, a public health center, a rehabilitation facility, 

a long-term care facility, or an adult day-care center, as defined in 50-5-101, or any combination and 

related medical facilities including offices for physicians or other health care professionals providing 

outpatient, rehabilitative, emergency, nursing, or preventive care." 

Section 5. Section 7-34-2202, MCA, is amended to read: 

"7-34-2202. Mespital Health care facilities commission. The board of county commissioners sl-1-all 

have the power to may create a commission for the management of such hospitals health care facilities, 

as provided in 7-8-2103." 

Section 6. Section 7-34-2203, MCA, is amended to read: 

"7-34-2203. Provision of health care fer indigent anEI RORiREligent sisk services. A county hos13ital 

so erected and furnished health care facility may be used for the hospitalization of the indigent sick of the 

county to provide health care services. Any county hospital which has heretofore boon or which ma'( 

hereafter be erected and furnished under the pro,·isions of 7 3 q 2201 ma~• also be used for tho 

hospitalization of the nonindi§ent siol( provided said nonindigent sick 13ay a reasonable fee for such 

hospitalization and provided further that, ence13t in cases of emergenc.,., there are no indigent sicl( needing 

hospitalization who would be deprived of hospitalization by reason of the use of said hospital facilities b',' 

nonineigonts." 
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Section 7. Section 7-34-2204, MCA, is amended to read: 

2 "7-34-2204. Lease of county property for lrnspital health care purposes. ( 11 The board of county 

3 commissioners has jurisdiction and power, under the limitations and restrictions prescribed by law, to lease 

4 county buildings, equipment, furniture, and fixtures for h0s13ital health care facility purposes, with tull 

5 power of lessor except as hereinafter limited in this section, upon the terms and conditions as the board 

6 may decide upon. The rentals received under the lease or leases 5-flall must be paid into the general fund 

7 of the county, or if the lease is of a long-term care facility or portion of a long-term care facility, the rentals 

8 must be paid into the county poor fund, except as provided in subsection (2)(a). 

g 12) la) Na 6 lease may not be made for a ~ period longer than 5 years except in a case e-f 

1 0 financing in which bonds are to be or have been issued in accordance with 7-34-2411 through 7 34 24 +&, 

11 in which case the lease may terminate at extend until the maturity date of the bonds sold and in which case 

1 2 bond payments may be made from lease receipts. 

13 (b) The board may not enter into a eontraet of lease without and until first having advertised in a 

14 newspaper published in the county at least once a week for 5 weeks that the buildin9s and equi13ment 

15 health care facility or designated portion of a health care facility, including equipment if applicable, aFe !§. 

16 for lease for hosJ')ital health care purposes." 

17 

18 Section 8. Section 7-34-2301, MCA, is amended to read: 

1 9 "7-34-2301 . Construction and operation of county boarding er nursing home authorized. The board 

20 of county commissioners may erect, furnish, equip, expand, improve, maintain, and operate a boarding 

21 home or nursing home for the aged or infirm that does not constitute a health care facility, subject to .£0..Y 

22 applicable standards established by the department of health and environmental sciences. A boarding home 

23 may be located adjacent to or in a building containing a health care facility and may be operated in 

24 conjunction with the health care facility." 

25 

26 Section 9. Section 7-34-2303, MCA, is amended to read: 

27 "7-34-2303. Lease of county property for boarding er nursing home. 11) The board of county 

28 commissioners may lease and demise county buildings, equipment, furniture, and fixtures for the purpose 

29 of operation of a boarding home or nursing heme for aged or infirm persons. with full power of lessor 

30 except as limited in this part, upon terms and conditions as the board 5-flall may decide upon. 

~na Leg/stative counc/1 
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(21 The renrals received under the lease or leases must be paid into the poor fund of the county L 

2 or if bonds have been issued under 7-34-2411 to finance or refinance the costs of a boarding home, the 

3 rentals must be applied, as necessary, to the payment of the principal of or interest on the bonds. 

4 (3) (al Except as provided in subsection (3)(b), the lease and demise may not be made for a~ 

5 period longer than 5 years. 

6 (bl If a lessee of a nursing home is required to undertal.e eapital improvements by state or federal 

7 ageneies administering health and safety laws and the undertaking requires finaneing from soureos other 

8 than oounty revenues, tho term of tho lease and demise may correspond to the term of the financing but 

9 ,nay not eiweed 1 § years. A lease may be made for a period longer than 5 years when bonds are to be 

1 O or have been issued under 7-34-2411, in which case the lease may extend until the maturity date of the 

11 bonds. 

12 (41 The board may not enter into a contract of lease unless it has advertised In a newspaper 

13 published in the county at least once a week for 5 weeks that specified buildings and equipment are for 

14 lease for the purpose of a boarding home or nursing home for aged or infirm persons." 

15 

16 
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Section 10. Section 7-34-2401, MCA, is amended to read: 

"7-34-2401. Depletion allowance reserve fund authorized. The governing body of aRy Q county 

in Montana may establish a depletion allowance reserve fund for the replacement and acquisition of 

property and equipment for county-operated hospitals and nursing homes health care facilities created under 

7-8-2102, 7-34-2201, 7 34 2301, and 7-34-2502." 

Section 11. Section 7-34-2402, MCA, is amended to read: 

"7-34-2402. Sources of money for depletion allowance reserve fund. Money for the depletion 

allowance reserve fund may be derived from: 

( 1 I public and private grants; 

(21 money collected by the hospital or nursing home health care facility for which the fund 1s 

created, from or for indigent patients or residents, that are U! in excess of the expenses incurred for the care 

of SHffi the patients or residents." 

Section 12. Section 7-34-2411, MCA, Is amended to read: 

~na Legislative council 
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"7-34-2411. Hospital aAd m1rsiAg t10me County health care facility bonds authorized. I 1) 

2 Notwithstanding any limitation imposed by law upon the bonded indebtedness of a county, a county 

3 constructing acquiring, erecting, furnishing, equipping, expanding, improving, or maintaining a hospital or 

4 nursing home health care facility under 7-8-2102 or 7-34-2201 or a boarding home under 7-34-2301 may 

5 borrow money and issue its bond:; therefor for a health care facility or a boarding home, including refunding 

6 bonds, in stJ€R the form and upon S1ct€f\ the terms as it may determine, payable out of any revenues revenue 

7 of the facility or boarding home, respectively, including revenues revenue derived from: 

8 (a) fees and payments for hospital or nursing health care or boarding home services; 

9 (b} taxes levied under 7-6-2512 or 7-34-2417 for a health care facility; 

1 O (cl grants or contributions from the federal government; or 

1 1 (d} any other sources. 

12 121 For the security of any such the bonds, the county may by resolution make and enter into any 

13 covenant, agreement, or indenture and exorcise any additional powers authorized to be made, entered into, 

14 or exercised by a county, including those authorized in 7-6-2512 and this part. The sums required from time 

15 to time to pay principal and interest and to create and maintain a reserve for the bonds may be made 

16 payable from any and all revenues referroa ts in 7 d4 2411 through 7 d4 2418 revenue of the health care 

17 facility or boarding home prior to the payment of current costs of operation and maintenance of the 

18 facilities." 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

Section 13. Section 7-34-2414, MCA, is amended to read: 

"7-34-2414. Election required on question of issuance of bonds. (1) No bonds A county may ee 

issued by any county not issue bonds to which all or a portion of the taxes levied under 7-6-2512 are 

pledged or to which the general tax authorized under 7-34-2418 is pledged until the question of approval 

of the issuance of S1ct€f\ the bonds has been submitted to the registered electors of the county at a general 

election or a special election called for that purpose by the governing body of the county and the majority 

of the electors voting on the question have voted in favor thereof of the bonds. The notice and conduct 

of the election Sfiilll must be governed, to the extent applicable, by the laws governing the election on 

county general obligation bonds in chapter 7, part 22. 

(2) If less than a maiority of the electors voting thereon on the issuance of the bonds vote against 

in favor of the issuance of the bonds, the county shall have no authority to may not issue the bonds under 

~na 1egtslative Councf/ 
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7-34-2411 through 7 34 2418." 

2 

3 Section 14. Section 7-34-2415, MCA, is amended to read: 

LC0571.01 

4 "7-34-2415. Details of bonds. { 1) The bonds may be sold at public or private sale and &f\i'!ll bear 

5 interest at a rate or rates as provided in 17-5-102. The bonds may be for a 40-year period. 

6 {2) Except as otherwise provided in 7-34-2411 and 7-34-2413 through 7-34-2418, any bonds 

7 issued pursuant to 7-34-2411 and 7-34-2413 through 7-34-2418 by a county &f\i'!ll must be payable as to 

8 principal and interest solely from r0¥0Rues revenue of the county and Sf¼aH must state on their face the 

9 applicable limitations or restrictions regarding the source or sources from which SH€fl the principal and 

10 interest are payable." 

1 1 

12 Section 15. Section 7-34-2416, MCA, is amended to read: 

13 "7-34-2416. Tax-exempt status of bonds. Bonds issued by a county pursuant to the provisions 

14 of 7-34-2411 and 7-34-2413 through 7-34-2418 are declared to be issued for an essential public and 

15 governmental purpose by a political subdivision within the meaning of 15-30-111(2)(a)." 

16 

17 Section 16. Section 7-34-2417, MCA, is amended to read: 

18 "7-34-2417. Special tax levy authorized. In the event the bonds became delinquent er eannet are 

19 not paid or are not expected to be paid from ordinary re11enues revenue of the facility, a county Wf\+€f\ that 

20 has issued bonds under 7-34-2411 for a health care facility may levy taxes on all taxable property within 

21 the county in the manner provided for public hospital districts under 7-34-2133, 7-34-2134, 7-34-2135{ 1 ), 

22 and 7-34-2136, up to a maximum of 3 mills not submitted to a vote of the people and 3 additional mitls 

23 approved by a vote of the people." 

24 

25 Section 17. Section 7-34-2418, MCA, is amended to read: 

26 "7-34-2418. General tax to support bonds authorized. ( 11 (a) The governing body of fil'lV 9. county 

27 may, with respect to bonds issued by the county pursuant to 7-34-2411 through 7 34 2418 for a health 

28 care facility and if approved by the voters as provided in 7-34-2414, by resolution covenant that: 

29 (i) in the event that at any time all re¥enues revenue, including taxes, appropriated and theretofore 

30 collected for SH€fl the bonds affi ~ insufficient to pay principal or interest then due, it will levy a general 

~na Leg/stative council 
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tax upon all of the taxable property in the county for the payment of S'd-eR the deficiency; and 

2 Iii) at any time a deficiency is likely to occur within 1 year for the payment of principal and interest 

3 due on S'd-eR the bonds, it will levy a general tax upon all the taxable property in the county for the payment 

4 of S'd-eR the deficiency. 

5 lbl The resolution 5-Rall must state the principal amount and purpose of the bonds and the 

6 substance of the covenant respecting deficiencies. 

7 12) &t!€H The taxes 5-Rall are not be subject to any limitation of rate or amount applicable to other 

8 county taxes but shall be ;:ire limited to a rate estimated to be sufficient to produce the amount of the 

9 deficiency. 

10 13) In the event Al ore than one county is included in an authority issuing bonds that the health care 

11 facility for which bonds are issued pursuant to 7-34-2411 through 7 34 2418 is a joint institution, as 

12 provided in part 25, and the deficiency tax levy is authorized under 7-34-2417, the counties may apportion 

13 the obligation to levy taxes for the payment of or in anticipation of a deficiency in the revenues 

14 appropriated for S'd-eR the bonds in ffil-64 the manner as the counties shall determine." 

15 

16 Section 18. Section 7-34-2501, MCA, is amended to read: 

17 "7-34-2501. Definitions. As used in this part, the following definitions SR-al+ apply: 

18 11) "Contract" means the agreement entered into by two or more counties for the purpose of 

19 creating a joint institution. 

20 121 "Joint institution" means a county hos13ital er nursing health care facility or boarding home for 

21 the aged or infirm constructed, purchased, leased, equipped, and operated by two or more counties 

22 pursuant to the terms of the contract creating it." 

23 

24 Section 19. Section 53-2-802, MCA, is amended to read: 

25 "53-2-802. Definitions. Unless the context requires otherwise, in this part. the following definitions 

26 apply: 

27 11) "County department" means the county department of public welfare provided for in part 3 of 

28 this chapter. 

29 12) "Mill levy equivalent" means the prior year's expenditure divided by the value of 1 mill. 

30 (3) "Needy person" is one who is eligible for public assistance under the laws of this state. 

~na Legislative council 
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(41 "Protective services" means services to children and adults to be provided by the department 

2 of family services as permitted by Titles 41 and 53. 

3 (51 "Public assistance" or "assistance" means any type of monetary or other assistance furnished 

4 under this title to a person by a state or county department, regardless of the original source of assistance. 

5 (61 "State assumption" means the transfer to the department of social and rehabilitation services 

6 and the department of family services by the board of county commissioners of all powers and duties, 

7 including staff personnel as provided in 53-2-301 through 53-2-306 and for public assistance and protective 

B services, respectively, provided by the county department pursuant to Titles 41 and 53, except as 

9 otherwise specifically provided in this part. A county may continue to provide optional indigent assistance 

1 O as provided in 53-2-804 and nursin§ h0A1e and h0s13ital health care services as provided in 7-6-2512." 

11 

12 

1 3 

14 

15 

NEW SECTION. Section 20. Repealer. Sections 7-34-2302 and 7-34-2412, MCA, are repealed. 

NEW SECTION. Section 21. Effective date. [This act] is effective on passage and approval. 

-END-
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APPROVED BY COM ON 
LOCAL GOVERNMENT 

Hcvse.. BILL NO. q~J £J /J 
INTRODUCED BY __._~~•"dLct,'-"A'---"-_--------------------1~>'-""=-='-=-4--2 

3 

4 A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE LAWS ON COUNTY HOSPITALS; PROVIDING 

5 FOR COUNTY HEALTH CARE FACILITIES; PROVIDING FOR THE PLEDGE OF TAXES TO THE REPAYMENT 

6 OF CERTAIN BONDS; AUTHORIZING THE CONSTRUCTION, LEASING, AND FINANCING OF HEAL TH CARE 

7 FACILITIES; CLARIFYING THAT CERTAIN BONDS MAY BE ISSUED WITHOUT AN ELECTION; AMENDING 

8 SECTIONS 7-6-2512, 7-8-2102, 7-8-2103, 7-34-2201, 7-34-2202, 7-34-2203, 7-34-2204, 7-34-2301, 

9 7-34-2303, 7-34-2401, 7-34-2402, 7-34-2411, 7-34-2414, 7-34-2415, 7-34-2416, 7-34-2417, 

10 7-34-2418, 7-34-2501, AND 53-2-802, MCA; REPEALING SECTIONS 7-34-2302 AND 7-34-2412, MCA; 

11 AND PROVIDING AN IMMEDIATE EFFECTIVE DATE." 

12 

13 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

14 

15 Section 1. Section 7-6-2512, MCA, is amended to read: 

16 "7-6-2512. County tax levy for 1u1reing hemes arul llesJ)ital health care facilities. ill The board 

17 of county commissioners may, annually at the time of levying county taxes, fix and levy a tax, not to 

18 exceed 10 mills on each dollar of taxable valuation of property, upon all property within the county~ 

19 oFeotion, FAaintenanoo, anEI OJ)OFation af to erect, furnish, equip, expand, improve, maintain, and operate 

20 county-owned or county-operated A86J)itals anel n1,1rsiR!I l=leFAas or otl'lar 1'10s13ital health care facilities 

21 created under 7-8-2102, 7-34-2201, 7 34 2301, and 7-34-2502. "MesJ)ital Health care facilities" as used 

22 in this section FAoans a lles13iMI er l=lesr:,ital rolatoe #aeilit·t, inelueliA€f outr:,ationt #asilities, puelie l'lealth 

23 eontors, rol'laeilitation faoilitios, len€f torFA oaro faeilities, and infirFAarios has the meaning as defined in 

24 7-34-2201. The combined total number of mills levied under this section and for the county poor fund 

25 under 53-2-322 may not exceed 18 mills. A higher levy may be made upon compliance with 7-6-2531 

26 through 7-6-2537 or 53-2-322. If a hospital district is created under Title 7, chapter 34, part 21, the mill 

27 levy authorized by this section may not be imposed on property within that hospital district. 

28 (2) If a county issues bonds under 7-34-2411 to finance or refinance the costs of a health care 

29 facility, the board of county commissioners may covenant to levy the tax authorized by this section during 

30 the term of the bonds, to the extent necessary, and to apply the collections of the tax to the costs of 
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2 

3 

4 

5 

6 

7 

erecting, furnishing, equipping, expanding, improving, maintaining, and operating the health care facility 

or facilities of the county or the payment of principal of or interest on the bonds. The pledge of the taxes 

to the payment of the bonds may not cause the bonds to be considered indebtedness of the county for the 

purpose of any statutory limitation or restriction. The pledge may be made by the board only upon 

authorization of a maiority of the electors of the county voting on the pledge at a general or special election 

as provided in 7-34-2414." 

8 Section 2. Section 7-8-2102, MCA, is amended to read: 

9 "7-8-2102. Erection and maintenance of county buildings. The board of county commissioners has 

10 jurisdiction and power, under StteA the limitations and restrictions as--at'e prescribed by law, to eal:lse te be 

11 eresteEI, furR1slaieEI, aAEI Fl'laiRtaiAeEI erect, furnish, equip, expand, improve, and maintain a courthouse, jail, 

12 A9SJ;lital health care facility, civic center, youth center, park buildings, museums, recreation centers, and 

13 any combination tlaieroef of those buildings and StteA any other public buildings as may be necessary." 

14 

15 Section 3. Section 7-8-2103, MCA, is amended to read: 

16 "7-8-2103. Authorization to create county building commission. (1) The board of county 

17 commissioners shall have tlaie J:IOWer te may create a commission for the management of stteR §. civic 

18 center,§. youth center, park buildings, museums, county parks, recreation centers, hesJ;1itals health care 

19 facilities, or any combination of two er Fl'lere tlaieroef those buildings.~ The commission sl=laU must be 

20 composed of the ehairffiaR presiding officer of the board of county commissioners and five lay members 

21 to be appointed by the board. In cases~ in which a commission has been appointed, the commission, 

22 together with the board, slaiall Aa¥e has the power to employ a manager. 

23 (2) The terms of office for the first lay members of the commission slaiall be are, respectively, one 

24 for 1 year, two for 2 years, and two for. 3 years. On the expiration of StteA the terms ef fi!jures 1, 2, aAEI 

25 3 years, tlaieir, the successors shall hold office for 3 years each. 

26 (3) All of the aee-ve persons in subsection (2) shall serve without compensation." 

27 

28 Section 4. Section 7-34-2201, MCA, is amended to read: 

29 "7-34-2201. Erection and management of county heopital health care facilities -- definition --

30 provision of health care services. ( 1) The board of county commissioners has jurisdiction and power, under 

~na Ler,/slatl11e Council 
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Stl€f\ the limitations and restrictions a5--afe prescribed by law, to sauso a i=lospital to ee oreeteEI, furnished, 

2 anEI FAaintained erect, furnish, equip, expand, improve, and maintain health care facilities and to provide 

3 health care services in those facilities as permitted by law. 

4 (2) The board of county commissioners of 0:f!V ~ county of this state wi=liei=I now that has or may 

5 i=loroafter acquire title to a site and building or buildings suitable for county hospital health care purposes 

6 shall !=lave has jurisdiction and power, under Stl€f\ the limitations and restrictions as-are prescribed by law, 

7 to erect, furnish af!Ei, equip Stl€f\, expand, improve, maintain, and operate the building or buildings for 

8 hospital health care purposes in aeeordanee with and as provided by ti=le previsiens of this section. 

9 (3) As used in parts 21, 23, 24, and 25 and this part, unless the context clearly requires otherwise, 

1 O the term "health care facility" means a hospital, a medical assistance facility, an ambulatory surgical facility, 

11 a hospice, a kidney treatment center, an outpatient facility, a public health center, a rehabilitation facility, 

12 a long-term care facility, or an adult day-care center, as defined in 50-5-101, or any combination and 

13 related medical facilities including offices for physicians or other health care professionals providing 

14 outpatient, rehabilitative, emergency, nursing, or preventive care." 

15 

16 Section 5. Section 7-34-2202, MCA, is amended to read: 

17 "7-34-2202. Mespital Health care facilities commission. The board of county commissioners sflal+ 

18 i=la\'O ti=lo power to may create a commission for the management of suei=I i=lespitals health care facilities, 

19 as provided in 7-8-2103." 

20 

21 Section 6. Section 7-34-2203, MCA, is amended to read: 

22 "7-34-2203. Provision of health care for iRdigoRt aRd ReRiRdigeRt siek services. A county i=losp1tal 

23 so ereoted and furnisi=led health care facility may be used for ti=le i=lospitalication et ti=le indigent s1ok of the 

24 eounty to provide health care services. Any eounty hospiMI wi=liei=I !=las heretofore been or wi=lioi=I FAay 

25 hereafter be ereeted ana furnishea under ti=le pro\·isiens of 7 3q 2201 FAay also be used for the 

26 i=lespitalicatien of ti=le nonindi!IBAt siok provided said nonindigent siel( pay a reasonable fee fer suei=I 

27 i=lespitalii!atien ans prevideel furti=ler ti=lat, eMeept in oases ef eFA0F!jeney, there are no inai!jent sisl( neeaing 

28 hospitalication wi=lo woulEI be aoprivea of i=lospitalication b•,• reasen et the use et said i=lospital faoilities b•,-

29 nonindigents." 

30 

~na Ler,lstatlve counat 
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Section 7. Section 7-34-2204, MCA, is amended to read: 

2 "7-34-2204. Lease of county property for hes13ital health care purposes. 11) The board of county 

3 commissioners has jurisdiction and power, under the limitations and restrictions prescribed by law, to lease 

4 county buildings, equipment, furniture, and fixtures for hospital health care facility purposes, with full 

5 power of lessor except ilS hereinafter limited in this section, upon the terms and conditions as the board 

6 may decide upon. The rentals received under the lease or leases &fiilll m,1~l r ·· ,B1t1 :1°10 the general fund 

7 of the county, or if the lease is of a long-term care facility or portion_of ~lor:g~tern1 ccireJac1lity, the rentals 

8 must be paid into the coynty poor fund, except as provided in subsection (~Ji.§]_. 

9 (2) (al Ne /j_ lease may not be made for a~ period longer than 5 years except in a case &f 

1 0 finansing in which bonds are to be or have been issued in accordance with 7 -34 2411 through 7 34 241 B, 

11 in which case the lease may terrninate at extend until the maturity date of the bonds said and in which case 

12 bond payments may be made from lease receipts. 

13 (b) The board may not enter into a eontraet of lease without and until first having advertised in a 

14 newspaper published in the county at least once a week for 5 weeks that the tiuildings and equiprnent 

15 health care facility or designated portion of a health care facility, including equipment if applicable, are 1§. 

16 for lease for hospital health care purposes." 

17 

18 Section 8. Section 7-34-2301, MCA, is amended to read: 

19 "7-34-2301. Construction and operation of county boarding er Aursing home authorized. The board 

20 of county commissioners may erect, furnish, equip, expand, improveL maintain, and operate a boarding 

21 home or nursin!:J home for the aged or infirm that does not constitute a ~,ealth care facility, subject to .fillY 

22 applicable standards established by the department of health and environmental sciences. A boarding home 

23 may be located adiacent to or in a building containing a health care facility and may be operated in 

24 conjunction with the health care facility." 

25 

26 Section 9. Section 7-34-2303, MCA, is amended to read: 

27 "7-34-2303. Lease of county property for boarding er RursiR!J home. ( 1) The board of county 

28 commissioners may lease and demise county buildings, equipment, furniture, and fixtures for the purpose 

29 of operation of a boarding home er nursin!:J homo for aged or infirm persons, with full power of lessor 

30 except as limited in this part, upon terms and conditions as the board &fiilll may decide upon. 

~na Ler,lslatlve councl; 
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2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

(2) The rentals received under the lease or leases must be paid into the poor fund of the county, 

or if bonds have been issued under 7-34-2411 to finance or refinance the costs of a boarding home, the 

rentals must be applied, as necessary, to the payment of the principal of or interest on the bonds. 

(3) (a) Except as provided in subsection (3)(b), the lease aAs seFAise may not be made for a~ 

period longer than 5 years. 

(b) If a lessee af a AtirsiA§ heFAe is reE1t1iroa to t1Asortal10 oa11ital iFAl!FBIIBFA0Ats 13~• state or fosoral 

B§0ABios aaFAiAistoriA§ health BAS safety laws BAS the tlASOFtaltiA§ rOE1t1iFBS fiA.BA0iA§ freFA S0tlFGes ether 

thaA BBtlAty reYeAties, tho terFA of tho lease BAS B0FAiso FABY eorres110Ae to tho terFA of the fiAaAeiR§ Btlt 

FABY Ast e1<eeoe 1 e years. A lease may be made for a period longer than 5 years when bonds are to be 

or have been issued under 7-34-2411, in which case the lease may extend until the maturity date of the 

bonds. 

(4) The board may not enter into a eontraet of lease unless it has advertised in a newspaper 

13 published in the county at least once a week for 5 weeks that specified buildings and equipment are for 

14 lease for the purpose of a boarding home or Atirsin§ hoFAe for aged or infirm persons." 

15 

16 Section 10. Section 7-34-2401, MCA, is amended to read: 

17 "7-34-2401. Depletion allowance reserve fund authorized. The governing body of ilR'f 2 county 

18 in MeAtaAa may establish a depletion allowance reserve fund for the replacement and acquisition of 

19 property and equipment for county-operated l=ios11itals ans AtirsiA§ hoFAos health care facilities created under 

20 7-8-2102, 7-34-2201, 7 34 2301, and 7-34-2502." 

21 

22 Section 11. Section 7-34-2402, MCA, is amended to read: 

23 "7-34-2402. Sources of money for depletion allowance reserve fund. Money for the depletion 

24 allowance reserve fund may be derived from: 

25 ( 1) public and private grants; 

26 (2) money collected by the hos11ital or AtirsiA§ hoFAo health care facility for which the fund is 

27 created, from or for indigent patients or residents, that af6 ~ in excess of the expenses incurred for the care 

28 of~ the patients or residents." 

29 

30 Section 12. Section 7-34-2411, MCA, is amended to read: 

~na Ler,lslatlve councll 
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"7-34-2411. Hospital aRS RuFsiRg home County health care facility bonds authorized. ( 1} 

2 Notwithstanding any limitation imposed by law upon the bonded indebtedness of a county, a county 

3 eenstnrnting acquiring, erecting. furnishing, equipping, expanding. improving. or maintaining a Respital er 

4 mirsin!J Rems health care facility under 7-8-2102 or 7-34-2201 or a boarding home under 7-34-2301 may 

5 borrow money and issue its bonds tRerefer for a health care facility or a boarding home, including refunding 

6 bonds, in Sl:l€fl the form and upon~ the terms as it may determine, payable out of any re•,•enues revenue 

7 of the facility or boarding home. respectively, including reYenues revenue derived from: 

8 (a} fees and payments for ROSJ3ital er n1:1rsin9 health care or boarding home services; 

9 (b) taxes levied under 7-6-2512 or 7-34-2417 for a health care facility; 

1 O (c} grants or contributions from the federal government; or 

11 (d} any other sources. 

12 (2) For the security of an'( sueR the bonds, the county may by resolution make and enter into any 

13 covenant, agreement, or indenture and exercise any additional powers authorized to be ~ado, entered into, 

14 or exercised by a county. including those authorized in 7-6-2512 and this part. The sums required frem time 

15 te time to pay principal and interest and to create and maintain a reserve for the bonds may be made 

16 payable from any and all ro•,enues relerreel te in 7 34 2411 tRre1:1gR 7 34 2418 revenue of the health care 

17 facility or boarding home prior to the payment of current costs of operation and maintenance of the 

18 facilities." 

19 

20 Section 13. Section 7-34-2414, MCA, is amended to read: 

21 "7-34-2414. Election required on question of issuance of bonds. (1) Ne aenss A county may ee 
22 1ssueel av anv eeuntv not issue bonds to which all or a portion of the taxes levied under 7-6-2512 are 

23 pledged or to which the general tax authorized under 7-34-2418 is pledged until the question of approval 

24 of the issuance of &t:leR the bonds has been submitted to the registered electors of the county at a general 

25 election or a special election called for that purpose by the governing body of the county and the majority 

26 of the electors voting on the question have voted in favor tReroef of the bonds. The notice and conduct 

27 of the election &!:!all must be governed, to the extent applicable, by the laws governing the election on 

28 county general obligation bonds in chapter 7, part 22. 

29 12) If less than a majority of the electors voting Hiereon on the issuance of tho bonds vote against 

30 in favor of the issuance of the bonds, the county st'lall RaYe ne autRerit·1 to may not issue the bonds under 

~na Ler,/stat/11e Counctl 
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2 

3 Section 14. Section 7-34-2415, MCA, is amended to read: 

LC0571.01 

4 "7-34-2415. Details of bonds. ( 1 l The bonds may be sold at public or private sale and SRall bear 

5 interest at a rate or rates as provided in 17-5-102. The bonds may be for a 40-year period. 

6 (2) Except as otherwise provided in 7-34-2411 and 7-34-2413 through 7-34-2418, any bonds 

7 issued pursuant to 7-34-2411 and 7-34-2413 through 7-34-2418 by a county SRall must be payable as to 

8 principal and interest solely from re·teA1,1es revenue of the county and SRall must state on their face the 

9 applicable limitations or restrictions regarding the source or sources from which &1;eA the principal and 

10 interest are payable." 

11 

12 Section 15. Section 7-34-2416, MCA, is amended to read: 

13 "7-34-2416. Tax-exempt status of bonds. Bonds issued by a county pursuant to the provisions 

14 of 7-34-2411 and 7-34-2413 through 7-34-2418 are declared to be issued for an essential public and 

15 governmental purpose by a political subdivision within the meaning of 15-30-111 (2)(a)." 

16 

17 Section 16. Section 7-34-2417, MCA, is amended to read: 

18 "7-34-2417. Special tax levy authorized. In the event the bonds 13eoomo aoliAei1,1eAt er eaAAet are 

19 not paid or are not expected to be paid from ordinary reYeA1,1es revenue of the facility, a county wi'lieH that 

20 has issued bonds under 7-34-2411 for a health care facility may levy taxes on all taxable property within 

21 the county in the manner provided for public hospital districts under 7-34-2133, 7-34-2134, 7-34-2135(1 ), 

22 and 7-34-2136, up to a maximum of 3 mills not submitted to a vote of the people and 3 additional mitls 

23 approved by a vote of the people." 

24 

25 Section 17. Section 7-34-2418, MCA, is amended to read: 

26 "7-34-2418. General tax to support bonds authorized. (1 l (al The governing body of ilfl-1f ~ county 

27 may, with respect to bonds issued by the county pursuant to 7-34-2411 tl=lre1,1fjh 7 64 2418 for a health 

28 care facility and if approved by the voters as provided in 7-34-2414, by resolution covenant that: 

29 (il in the event that at any time all re't'eA1,1es revenue, including taxes, appropriated and tl=lerotefere 

30 collected for 5\ttffi the bonds afe j§_ insufficient to pay principal or interest then due, it will levy a general 

~na Leg/stative councll 
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tax upon all of the taxable property in the county for the payment of S\::lef\ the deficiency; and 

2 (ii) at any time a deficiency is likely to occur within 1 year for the payment of principal and interest 

3 due on S\::lef\ the bonds, it will levy a general tax upon all the taxable property in the county for the payment 

4 of S\::lef\ the deficiency. 

5 lb) The resolution ~ must state the principal amount and purpose of the bonds and the 

6 substance of the covenant respecting deficiencies. 

7 (2) ~ The taxes~ are not ee subject to any limitation of rate or amount applicable to other 

8 county taxes but si'lall be are limited to a rate estimated to be sufficient to produce the amount of the 

9 deficiency. 

10 (3) In the event FAeFe tRaA eAe ee1:1Aty is iAel1:1Eleel iA aA a1:1ti'leFity iss1:1iAg boAEls that the health care 

11 facility for which bonds are issued pursuant to 7-34-2411 tRFOl:l!JR 7 34 241 B is a ioint institution, as 

12 provided in part 25, and the deficiency tax levy is authorized under 7-34-2417, the counties may apportion 

13 the obligation to levy taxes for the payment of or in anticipation of a deficiency in the revenues 

14 appropriated for 5l,l£f\ the bonds in S\::lef\ the manner as the counties shall determine." 

15 

16 Section 18. Section 7-34-2501, MCA, is amended to read: 

17 "7-34-2501. Definitions. As used in this part, the following definitions~ apply: 

18 ( 1) "Contract" means the agreement entered into by two or more counties for the purpose of 

19 creating a joint institution. 

20 (2) "Joint institution" means a county R8SJlital eF Al:lFSiAg health care facility or boarding home for 

21 the aged or infirm constructed, purchased, leased, equipped, and operated by two or more counties 

22 pursuant to the terms of the contract creating it." 

23 

24 Section 19. Section 53-2-802, MCA, is amended to read: 

25 "53-2-802. Definitions. Unless the context requires otherwise, in this partL the following definitions 

26 apply: 

27 (1) "County department" means the county department of public welfare provided for in part 3 of 

28 this chapter. 

29 (2) "Mill levy equivalent" means the prior year's expenditure divided by the value of 1 mill. 

30 (3) "Needy person" is one who is eligible for public assistance under the laws of this state. 

~na Lt111IS1att11e coundl 
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(4) "Protective services" means services to children and adults to be provided by the department 

2 of family services as permitted by Titles 41 and 53. 

3 (5) "Public assistance" or "assistance" means any type of monetary or other assistance furnished 

4 under this title to a person by a state or county department, regardless of the original source of assistance. 

5 (61 "State assumption" means the transfer to the department of social and rehabilitation services 

6 and the department of family services by the board of county commissioners of all powers and duties, 

7 including staff personnel as provided in 53-2-301 through 53-2-306 and for public assistance and protective 

8 services, respectively, provided by the county department pursuant to Titles 41 and 53, except as 

9 otherwise specifically provided in this part. A county may continue to provide optional indigent assistance 

1 O as provided in 53-2-804 and AlclFSiR€J RSFflB aRel Respital health care services as provided in 7-6-2512." 

11 

12 NEW SECTION. Section 20. Repealer. Sections 7-34-2302 and 7-34-2412, MCA, are repealed. 

13 

14 

15 

NEW SECTION. Section 21. Effective date. [This act) is effective on passage and approval. 

-END-

~~na u,11tstatlve coundt 
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th;,use.. BILL No. I.\:).\ fl /} 
2 INTRODUCED BY -...¢~•-<:t-4-------------------41~.._-.,,· ""-'--~'1:--

3 

4 A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE LAWS ON COUNTY HOSPITALS; PROVIDING 

5 FOR COUNTY HEALTH CARE FACILITIES; PROVIDING FOR THE PLEDGE OF TAXES TO THE REPAYMENT 

6 OF CERTAIN BONDS; AUTHORIZING THE CONSTRUCTION, LEASING, AND FINANCING OF HEAL TH CARE 

7 FACILITIES; CLARIFYING THAT CERTAIN BONDS MAY BE ISSUED WITHOUT AN ELECTION; AMENDING 

8 SECTIONS 7-6-2512, 7-8-2102, 7-8-2103, 7-34-2201, 7-34-2202, 7-34-2203, 7-34-2204, 7-34-2301, 

9 7-34-2303, 7-34-2401, 7-34-2402, 7-34-2411, 7-34-2414, 7-34-2415, 7-34-2416, 7-34-2417, 

1 O 7-34-2418, 7-34-2501, AND 53-2-802, MCA; REPEALING SECTIONS 7-34-2302 AND 7-34-2412, MCA; 

11 AND PROVIDING AN IMMEDIATE EFFECTIVE DATE." 

12 

13 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

THERE ARE NO CHANGES IN THIS BILL AND IT WILL 
NOT BE REPRINTED. PLEASE REFER TO SECOND 
READING COPY (YELLOW) FOR COMPLETE TEXT. 
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THIRD READING 



54th Legislature 

1 

2 

3 

HOUSE BILL NO. 421 

INTRODUCED BY EWER, BECK 

HB0421.02 

4 A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE LAWS ON COUNTY HOSPITALS; PROVIDING 

5 FOR COUNTY HEALTH CARE FACILITIES; PROVIDING FOR THE PLEDGE OF TAXES TO THE REPAYMENT 

6 OF CERTAIN BONDS; AUTHORIZING THE CONSTRUCTION, LEASING, AND FINANCING OF HEAL TH CARE 

7 FACILITIES; CLARIFYING THAT CERTAIN BONDS MAY BE ISSUED WITHOUT AN ELECTION; AMENDING 

8 SECTIONS 7-6-2512, 7-8-2102, 7-8-2103, 7-34-2201, 7-34-2202, 7-34-2203, 7-34-2204, 7-34-2301, 

9 7-34-2303, 7-34-2401, 7-34-2402, 7-34-2411, 7-34-2414, 7-34-2415, 7-34-2416, 7-34-2417, 

10 7-34-2418, 7-34-2501, AND 53-2-802, MCA; REPEALING SECTIONS 7-34-2302 AND 7-34-2412, MCA; 

11 AND PROVIDING AN IMMEDIATE EFFECTIVE DATE." 

12 

13 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

14 

15 Section 1. Section 7-6-2512, MCA, is amended to read: 

16 "7-6-2512. County tax levy for n11rsing hemes and hespital health care facilities. ill The board 

17 of county commissioners may, annually at the time of levying county taxes, fix and levy a tax, not to 

18 exceed 10 mills on each dollar of taxable valuation of property, upon all property within the county ffif-tM 

19 orootien, FAaintenanoo, and 013eratien of to erect, furnish, equip, expand, improve, maintain, and operate 

20 county-owned or county-operatfld l=los13itals ana n11rsing i=loFAos or otl=lor i=lospital health care facilities 

21 created under 7-8-2102, 7-34-2201, 7 34 2301, and 7-34-2502. "l-lospital Health care facilities" as used 

22 in this section FAoans a l=los13ital er i=lespital relates faeilit'(, inoh,isin§ 01,1tpatient faeilities, p1,1alie i=loaltl=I 

23 eontors, rol=laailitatien faeilitios, Ion§ torFA eare faoilities, aAS iAfirmaries has the meaning as defined in 

24 7-34-2201. The combined total number of mills levied under this section and for the county poor fund 

25 under 53-2-322 may not exceed 18 mills. A higher levy may be made upon compliance with 7-6-2531 

26 through 7-6-2537 or 53-2-322. If a hospital district is created under Title 7, chapter 34, part 21, the mill 

27 levy authorized by this section may not be imposed on property within that hospital district. 

28 (2) If a county issues bonds under 7-34-2411 to finance or refinance the costs of a health care 

29 facility, the board of county commissioners may covenant to levy the tax authorized by this section during 

30 the term of the bonds, to the extent necessary, and to apply the collections of the tax to the costs of 

~na Ler,lstattve councn 
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1 erecting, furnishing, equipping, expanding, improving, maintaining, and operating the health care facility 

2 or facilities of the county or the payment of principal of or interest on the bonds. The pledge of the taxes 

3 to the payment of the bonds may not cause the bonds to be considered indebtedness of the county for the 

4 purpose of any statutory limitation or restriction. The pledge may be made by the board only upon 

5 authorization of ,. majority of the electors of the county voting on the pledge at a general or special election 

6 as provided in 7-34-2414." 

7 

8 Section 2. Section 7-8-2102, MCA, is amended to read: 

9 "7-8-2102. Erection and maintenance of county buildings. The board of county commissioners 

10 has jurisdiction and power, under St/00 the limitations and restrictions as-ate prescribed by law, to eaHSe 

11 to be ereetea, f1:1rAishea, aAEl FAaiAtaiAeEl erect, furnish, equip, expand, improve, and maintain a courthouse, 

12 jail, hes13iMI health care facility, civic center, youth center, park buildings, museums, recreation centers, 

13 and any combination thereof of those buildings and StleR any other public buildings as may be necessary." 

14 

15 Section 3. Section 7-8-2103, MCA, is amended to read: 

16 "7-8-2103. Authorization to create county building commission. 11) The board of county 

1 7 commissioners shall have the 13ewer te may create a commission for the management of StleR !!. civic 

18 center,!!. youth center, park buildings, museums, county parks, recreation centers, hos13itals health care 

19 facilities, or any combination of two or FA ore tho roof those buildings. 8tfeR The commission SAall must be 

20 composed of the ehairFAaA presiding officer of the board of county commissioners and five lay members 

21 to be appointed by the board. In cases Wfl0f6 in which a commission has been appointed, the commission, 

22 together with the board, shall ha~·e has the power to employ a manager. 

23 (2) The terms of office for the first lay members of the commission shall be are, respectively, one 

24 for 1 year, two for 2 years, and two for 3 years. On the expiration of StleR the terms of fi!Jures 1, 2, aAEl 

25 3 •~oars, their, the successors shall hold office for 3 years each. 

26 13) All of the a&eve persons in subsection (2) shall serve without compensation." 

27 

28 Section 4. Section 7-34-2201, MCA, is amended to read: 

29 "7-34-2201. Erection and management of county hes~ilal health care facilities -- definition --

30 provision of health care services. (1) The board of county commissioners has jurisdiction and power, under 

~na Legislative counctl 
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1 stteH the limitations and restrictions as--af6 prescribed by law, to ea1c1se a lcles13ital to 00 ereeteB, furnisicleB, 

2 aAB rnaiAtaiAOB erect, furnish, equip, expand, improve, and maintain health care facilities and to provide 

3 health care services in those facilities as permitted by law. 

4 (2) The board of county commissioners of af!'f 2 county of ticlis state 'A'AisA AO' ... ' that has or may 

5 lclereafteF acquire title to a site and building or buildings suitable for county lcles13ital health care purposes 

6 slclall ABYB has jurisdiction and power, under stteH the limitations and restrictions as--af6 prescribed by law, 

7 to erect, furnish af!Ei, equip stteH, expand, improve, maintain, and operate the building or buildings for 

8 lclos13ital health care purposes iA aseoFBaAee witlcl BAB as provided by ticle 13r0Yisi0As of this section. 

9 (3) As used in parts 21, 23, 24, and 25 and this part, unless the context clearly requires otherwise, 

1 O the term "health care facility" means a hospital, a medical assistance facility, an ambulatory surgical facility, 

11 a hospice, a kidney treatment center, an outpatient facility, a public health center. a rehabilitation facility. 

12 a long-term care facility, or an adult day-care center, as defined in 50-5-101, or any combination and 

13 related medical facilities including offices for physicians or other health care professionals providing 

14 outpatient, rehabilitative, emergency, nursing, or preventive care." 

15 

16 Section 5. Section 7-34-2202, MCA, is amended to read: 

17 "7-34-2202. Hospital Health care facilities commission. The board of county commissioners sJ,iaH 

18 iclaYo ticle 13ower to may create a commission for the management of s1:10A lclos13itals health care facilities, 

19 as provided in 7-8-2103." 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

Section 6. Section 7-34-2203, MCA, is amended to read: 

"7-34-2203. Provision of health care for iRdigeRt aRd ReRiRdigeRt siek services. A county lcles13ital 

so ereeteB aAB f1:1rAislcled health care facility may be used fer tlcle lcles13italizatioA of tlclo iABi!IOAt siel( of tlcle 

~ to provide health care services. AA'( 001:1Aty lclos13ital '"'Aielcl lclas lcloretofere 0eeA er wlclielcl rnay 

ABFBafter 80 ereeteB BAB f1c1rAiSAB8 l:IASOF tAO f)FOYisiOAS of 7 34 2201 rnay also 80 1c1see for tAe 

ROSf3italizatiOA of tAB AOAiASi!IOAt siel( 13rovieoe SBie AOAiABi!IOAt siok f)B'( a FOOSOAB8Ie fee fer Sl:IOA 

ROSf3italizBtiOA BAS 13ro•,ieoe f1:1rtAOF ticlat, OliSOf)t iA oases of OA'lOF!IOAOl', tAOFO are AO iASi!IOAt siel( AOoeiA!I 

AOSf3italizatiOA WAO wo1c1le 130 eo13ri11oe of AOSf3italizatiOA 8'( FOBSOA of tAO l:ISO of saie AOSf3ital faeilities 8',' 

AOAiASi!IBAtS." 
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Section 7. Section 7-34-2204, MCA, is amended to read: 

2 "7-34-2204. Lease of county property for hespital health care purposes. (1) The board of county 

3 commissioners has jurisdiction and power, under the limitations and restrictions pr$scribed by law, to lease 

4 county buildings, equipment, furniture, and fixtures for hospital health care facility purposes, with full 

5 power of lessor except as f:lerniRaftOF limited in this section, upon the terms and conditions as the board 

6 may decide upon. The rentals received under the lease or leases~ must be paid into the general fund 

7 of the county ...Q!.l!jhe lease is of a long-term care facility or portion cf a long-term care facility, the rentals 

8 must be paid into tile county poor fund, except as provided in subsection-™. 

9 (2) (a) ~ 8_ lease may not be made for a leflffet period longer than 5 years except in a case e.f 

10 fiRaRoiR!J in which bonds are to be or have been issued in accordance with 7-34-2411 tf:lreu!Jf:I 7 34 ~. 

11 in which case the lease may terFRiRate at extend until the maturity date of the bonds sold and in which case 

12 bond payments may be made from lease receipts. 

13 (b) The board may not enter into a contract sf lease without ana uRtil first having advertised in a 

14 newspaper published in the county at least once a week for 5 weeks that the suilain!Js and o~uipFAent 

15 health care facility or designated portion of a health care facility, including equipment if applicable, afe 1§. 

16 for lease for f:laspital health care purposes." 

17 

18 Section 8. Section 7-34-2301, MCA, is amended to read: 

19 "7-34-2301. Construction and operation of county boarding er nursing home authorized. The 

20 board of county commissioners may erect, furnish, equip, expand. improv~ maintain, and operate a 

21 boarding home OF Rursing f:laFAo for the aged or infirm that does not constitute a health care facility, subject 

22 to any applicable standards established by the department of health and environmental sciences. 8_ 

23 boarding home may be located adjacent to or in a building containing a health care facility and may be 

24 operated in conjunction with the health care facility." 

25 

26 Section 9. Section 7-34-2303, MCA, is amended to read: 

27 "7-34-2303. Lease of county property for boarding er nursing home. (1) The board of county 

28 commissioners may lease anEI EloFAise county buildings, equipment, furniture, and fixtures for the purpose 

29 of operation of a 6oarding home OF nuFsiA!J AeFAe for aged or infirm persons, with full power of lessor 

30 except as limited in this part, upon terms and conditions as the board Sffil# may decide upon. 

~na Let1ls1atlve count:11 
- 4 - HB 421 



54th Legislature HB0421.02 

1 (2) The rentals received under the lease or leases must be paid into the poor fund of the countyL 

2 or if bonds have been issued under 7-34-2411 to finance or refinance the costs of a boarding home, the 

3 rentals must be applied, as necessary, to the payment of the principal of or interest on the bonds. 

4 (3) (a) Except as provided in subsection (3)(bl, the lease aAEl EleR'lise may not be made for a~ 

5 period longer than 5 years. 

6 (b) If a lessee ef a AUF&iA!l l=leR'le is requireEl te uAElertake ea13ital iR'll3F0\'eR'lents b•( state er feEleral 

7 a!jeAeies aEIR'liAisteriA!l t=iealtl=I aAEl safety laws aAEl tl=le uAElertakiA!l requires finansin€J freR'l seurses etl=ler 

8 tl=lan eeunty reYenues, tl=le teFR'l of tl=le lease aAEl EleR'lise R'lay eerres13enEl te tl=le term et tl=le linaneiA!l but 

9 R'lay net eueeeEl 1 Ii years. A lease may be made for a period longer than 5 years when bonds are to be 

1 O or have been issued under 7-34-2411, in which case the lease may extend until the maturity date of the 

11 bonds. 

1 2 (4) The board may not enter into a eeAtraet ef lease unless it has advertised in a newspaper 

13 published in the county at least once a week for 5 weeks that specified buildings and equipment are for 

14 lease for the purpose of a boarding home er nursiA!l l=leR'le for aged or infirm persons." 

15 

16 Section 10. Section 7-34-2401, MCA, is amended to read: 

17 "7-34-2401. Depletion allowance reserve fund authorized. The governing body of iffiY 2 county 

18 in MeAtana may establish a depletion allowance reserve fund for the replacement and acquisition of 

19 property and equipment for county-operated t=ies13itals anEl AursiA!l l=loR'los health care facilities created under 

20 7-8-2102, 7-34-2201, 7 34 23Q1, and 7-34-2502." 

21 

22 Section 11. Section 7-34-2402, MCA, is amended to read: 

23 "7-34-2402. Sources of money for depletion allowance reserve fund. Money for the depletion 

24 allowance reserve fund may be derived from: 

25 ( 1) public and private grants; 

26 (2) money collected by the t=ies13ital er Aursin!l l=leR'le health care facility for which the fund is 

27 created, from or for indigent patients or residents, that afe i§_ in excess of the expenses incurred for the care 

28 of SHeR the patients or residents." 

29 

30 Section 12. Section 7-34-2411, MCA, is amended to read: 

~na Legislative councH 
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12 
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14 
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16 

17 
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22 

23 

24 

25 

26 

27 

28 

29 

30 

"7-34-2411. Haspital aAEI AUFSiAg heme County health care facility bends authorized. 11) 

Notwithstanding any limitation imposed by law upon the bonded indebtedness of a county, a county 

eoAstr1:1etiAg acguiring, erecting, furnishing, equipping, expanding, improving, or maintaining a hosJ3ital-of 

A1:1rsiAg hoffle health care facility under 7-8-2102 or 7-34-2201 or a boarding home under 7-34-2301 may 

borrow money and issue its bonds therefor for a health care facility or a boarding home, including refunding 

bonds, in S\:lel=! the form and upon SHBff the terms as it may determine, payable out of any FO\lenues revenue 

of the facility or boarding home, respectively, including re..,on1:1es revenue derived from: 

la) fees and payments for hesi:iital or n1:1rsiA!J health care or boarding home services; 

lb) taxes levied under 7-6-2512 or 7-34-2417 for a health care facility; 

le) grants or contributions from the federal government; or 

Id) any other sources. 

(2) For the security of any s1:1eh the bonds, the county may by resolution make and enter into any 

covenant, agreement, or indenture and exercise any additional powers authorized to be made, entered into, 

or exercised by a county, including those authorized in 7-6-2512 and this part. The sums required froFA tiFAe 

te tifflo to pay principal and interest and to create and maintain a reserve for the bonds may be made 

payable from any and all re'len1:1es reforreEI to in 7 34 2411 thro1:1gh 7 34 2418 revenue of the health care 

facility or boarding home prior to the payment of current costs of operation and maintenance of the 

facilities." 

Section 13. Section 7-34-2414, MCA, is amended to read: 

"7-34-2414. Election required on question of issuance of bonds. ( 1) ~lo eoAEls A county may ee 

iss1:1od ey any ee1:1nty not issue bonds to which all or a portion of the taxes levied under 7-6-2512 are 

pledged or to which the general tax authorized under 7-34-2418 is pledged until the question of approval 

of the issuance of~ the bonds has been submitted to the registered electors of the county at a general 

election or a special election called for that purpose by the governing body of the county and the majority 

of the electors voting on the question have voted in favor thereef of the bonds. The notice and conduct 

of the election SfH!U must be governed, to the extent applicable, by the laws governing the election on 

county general obligation bonds in chapter 7, part 22. 

(21 If less than a majority of the electors voting thereoA on the issuance of the bonds vote against 

in favor of the issuance of the bonds, the county shall have no a1:1therity te may not issue the bonds under 

~na Les,lstattve COunctt 
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1 7-34-2411 thraugh 7 a4 2418." 

2 

3 Section 14. Section 7-34-2415, MCA, is amended to read: 

4 "7-34-2415. Details of bonds. (1) The bonds may be sold at public or private sale and~ bear 

5 interest at a rate or rates as provided in 17-5-102. The bonds may be for a 4O-year period. 

6 (2) Except as otherwise provided in 7-34-2411 and 7-34-2413 through 7-34-2418, any bonds 

7 issued pursuant to 7-34-2411 and 7-34-2413 through 7-34-2418 by a county~ must be payable as to 

8 principal and interest solely from re>JeRues revenue of the county and ~ must state on their face the 

9 applicable limitations or restrictions regarding the source or sources from which ~ the principal and 

10 interest are payable." 

11 

12 Section 15. Section 7-34-2416, MCA, is amended to read: 

13 "7-34-2416. Tax-exempt status of bonds. Bonds issued by a county pursuant to the provisions 

14 of 7-34-2411 and 7-34-2413 through 7-34-2418 are declared to be issued for an essential public and 

15 governmental purpose by a political subdivision within the meaning of 15-30-111 (2)(a)." 

16 

17 Section 16. Section 7-34-2417, MCA, is amended to read: 

18 "7-34-2417. Special tax levy authorized. In the event the bonds lleeeffie eleliRE1l:l8Rt er oaRRet are 

19 not paid or are not expected to be paid from ordinary ro\1eR1:1os revenue of the facility, a county Wffiek that 

20 has issued bonds under 7-34-2411 for a health care facility may levy taxes on all taxable property within 

21 the county in the manner provided for public hospital districts under 7-34-2133, 7-34-2134, 7-34-2135(1 ), 

22 and 7-34-2136, up to a maximum of 3 mills not submitted to a vote of the people and 3 additional mills 

23 approved by a vote of the people." 

24 

25 Section 17. Section 7-34-2418, MCA, is amended to read: 

26 "7-34-2418. General tax to support bonds authorized. (1 l (al The govern:ng body of aw,< 2 county 

27 may, with respect to bonds issued by the county pursuant to 7-34-2411 thre1:1gh 7 34 2~ 18 for a health 

28 care facility and if approved by the voters as provided in 7-34-2414, by resolution covenant that: 

29 Ii) in the event that at any time all ro 1,0R1:1es revenue, including taxes, appropriated and therotefero 

30 collected for ~ the bonds afe j_§_ insufficient to pay principal or interest then due, it will levy a general 

~na Ler,/slatlve count:II 
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tax upon all of the taxable property in the county for the payment of 5lclefl the deficiency; and 

2 (ii) at any time a deficiency is likely to occur within 1 year for the payment of principal and interest 

3 due on 5lclefl the bonds, it will levy a general tax upon all the taxable property in the county for the payment 

4 of 5lclefl the deficiency. 

5 (b) The resolution sl.aH must state the principal amount and purpo3e of the bonds and the 

6 substance of the covenant respecting deficiencies. 

7 (2) St!oo The taxes sl.aH are not be subject to any limitation of rate or amount applicable to other 

8 county taxes but sl=iall be are limited to a rate estimated to be sufficient to produce the amount of the 

9 deficiency. 

10 (3) In the event rnore tl=ian one eounty is inoludod in an aut"1ority issuing eonds that the health care 

11 facility for which bonds are issued pursuant to 7-34-2411 tl=irougA 7 34 2418 is a joint institution, as 

12 provided in part 25, and the deficiency tax levy is authorized under 7-34-2417, the counties may apportion 

13 the obligation to levy taxes for the payment of or in anticipation of a deficiency in the revenues 

14 appropriated for 5lclefl the bonds in ~ the manner as the counties shall determine." 

15 

16 Section 18. Section 7-34-2501, MCA, is amended to read: 

17 "7-34-2501. Definitions. As used in this part, the following definitions sl.aH apply: 

18 ( 1) "Contract" means the agreement entered into by two or more counties for the purpose of 

19 creating a joint institution. 

20 (2) "Joint institution" means a county h0s13ital er nursin!l health care facility or boarding home for 

21 the aged or infirm constructed, purchased, leased, equipped, and operated by two or more counties 

22 pursuant to the terms of the contract creating it." 

23 

24 Section 19. Section 53-2-802, MCA, is amended to read: 

25 "53-2-802. Definitions. Unless the context requires otherwise, in this part. the following definitions 

26 apply: 

27 (1) "County department" means the county department of public welfare provided for in part 3 of 

28 this chapter. 

29 (2) "Mill levy equivalent" means the prior year's expenditure divided by the value of 1 mill. 

30 (3) "Needy person" is one who is eligible for public assistance under the laws of this state. 
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1 (4) "Protective services" means services to children and adults to be provided by the department 

2 of family services as permitted by Titles 41 and 53. 

3 (5) "Public assistance" or "assistance" means any type of monetary or other assistance furnished 

4 under this title to a person by a state or county department, regardless of the original source of assistance. 

5 (6) "State assumption" means the transfer to the department of social and rehabilitation services 

6 and the department of family services by the board of county commissioners of all powers and duties, 

7 including staff personnel as provided in 53-2-301 through 53-2-306 and for public assistance and protective 

8 services, respectively, provided by the county department pursuant to Titles 41 and 53, except a'l 

9 otherwise specifically provided in this part. A county may continue to provide optional indigent assistance 

1 O as provided in 53-2-804 and A~FsiAg A0ffle aAEl ic1os13ital health care services as provided in 7-6-2512." 

11 

12 

13 

14 

15 

NEW SECTION. Section 20. Repealer. Sections 7-34-2302 and 7-34-2412, MCA, are repealed. 

NEW SECTION. Section 21. Effective date. [This act] is effective on passage and approval. 

-END-
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2 

3 

HOUSE BILL NO. 421 

INTRODUCED BY EWER, BECK 

HB0421.03 

4 A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE LAWS ON COUNTY HOSPITALS; PROVIDING 

5 FOR COUNTY HEAL TH CARE FACILITIES; PROVIDING FOR THE PLEDGE OF TAXES TO THE REPAYMENT 

6 OF CERTAIN BONDS; AUTHORIZING THE CONSTRUCTION, LEASING, AND FINANCING OF HEAL TH CARE 

7 FACILITIES; CLARIFYING THAT CERTAIN BONDS MAY BE ISSUED WITHOUT AN ELECTION; AMENDING 

8 SECTIONS 7-6-2512, 7-8-2102, 7-8-2103, 7-34-2201, 7-34-2202, 7-34-2203, 7-34-2204, 7-34-2301, 

9 7-34-2303, 7-34-2401, 7-34-2402, 7-34-2411, 7-34-2414, 7-34-2415, 7-34-2416, 7-34-2417, 

10 7-34-2418, 7-34-2501, AND 53-2-802, MCA; REPEALING SECTIONS 7-34-2302 AND 7-34-2412, MCA; 

11 AND PROVIDING AN IMMEDIATE EFFECTIVE DATE." 

12 

13 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

14 

15 Section 1. Section 7-6-2512, MCA, is amended to read: 

16 "7-6-2512. County tax levy for AIIF&ing hemes anEI hespital health care facilities. ill The board 

17 of county commissioners may, annually at the time of levying county taxes, fix and levy a tax, not to 

18 exceed 10 mills on each dollar of taxable valuation of property, upon all property within the county~ 

19 oFoetien, Rlaintenanee, and 0130Fatien of to erect, furnish, equip. expand, improve. maintain, and operate 

20 county-owned or county-operated llos13itals anel n1c.1Fsin!l R0R10s er etl:ler llos13ital health care facilities 

21 created under 7-8-2102, 7-34-2201, 7 34 2301, and 7-34-2502. "M0s13ital Health care facilities" as used 

22 in this section R!Oans a Aes13ital er llos13ital related faoilit>,<, inel1c.1eliA!l e1c.1t13atient faoilities, 131c.1blie AoaltA 

23 eenters, roAabilitatien faeilities, Ion!! terR! oars faeilitiee, anel infirRlaries has the meaning as defined in 

24 7-34-2201. The combined total number of mills levied under this section and for the county poor fund 

25 under 53-2-322 may not exceed 18 mills. A higher levy may be made upon compliance with 7-6-2531 

26 through 7-6-2537 or 53-2-322. If a hospital district is created under Title 7, chapter 34, part 21, the mill 

27 levy authorized by this section may not be imposed on property within that hospital district. 

28 (2) If a county issues bonds under 7-34-2411 to finance or refinance the costs of a health care 

29 facility, the board of county commissioners may covenant to levy the tax authorized by this section during 

30 the term of the bonds. to the extent necessary, and to apply the collections of the tax to the costs of 

~na 1e11lslatlve councn 
- 1 ·· HB 421 

REFERENCE BILL: INCLUDES 
GOVERNOR' s AMENDMENTS DATED 1-10 -C\S 



54th Legislature HB0421.03 

1 erecting, furnishing, equipping, expanding, improving, maintaining, and operating the health care facility 

2 or facilities of the county or the payment of principal of or interest on the bonds. The pledge of the taxes 

3 to the payment of the bonds may not cause the bonds to be considered indebtedness of the county for the 

4 purpose of any statutory limitation or restriction. The pledge may be made by the board only upon 

5 authorization of a majority of the electors of the county voting on the pledge at a general or special election 

6 as provided in 7-34-2414." 

7 

8 Section 2. Section 7-8-2102, MCA, is amended to read: 

9 "7-8-2102. Erection and maintenance of county buildings. The board of county commissioners 

10 has jurisdiction and power, under~ the limitations and restrictions as--ai:e prescribed by law, to 6alcl&e 

11 ta ee eFeotoEI, fumisAoEI, aAEI RlaiAtaiAeEI erect, furnish, equip, expand. improve, and maintain a courthouse, 

12 jail, A0s19ital health care facility, civic center, youth center, park buildings, museums, recreation centers, 

13 and any combination tAeFoef of those buildings and 5tl6R fillY other public buildings as may be necessary." 

14 

15 Section 3. Section 7-8-2103, MCA, is amended to read: 

16 "7-8-2103. Authorization to create county building commission. (1) The board of county 

1 7 commissioners sAall Aa¥o tAe 130· .... or ta may create a commission for the management of ~ 2 civic 

18 center, 2 youth center, park buildings, museums, county parks, recreation centers, A0s19itals health care 

19 facilities, or any combination of two er FAero tAoreef those buildings. Sttefi The commission 5flaH must be 

20 composed of the eAairRlaA presiding officer of the board of county commissioners and five lay members 

21 to be appointed by the board. In cases WHef8 in which a commission has been appointed, the commission, 

22 together with the board, sAall Aa\'O has the power to employ a manager. 

23 (2) The terms of office for the first lay members of the commission sAall ee are, respectively, one 

24 for 1 year, two for 2 years, and two for 3 years. On the expiration of~ the terms of figures 1, 2, aAEI 

25 :3 years, their, the successors shall hold office for 3 years each. 

26 (3) All of the ae&Ye persons in subsection (2) shall serve without compensation." 

27 

28 

29 

30 

Section 4. Section 7-34-2201, MCA, is amended to read: 

"7-34-2201. Erection and management of county heapi•al health care facilities -- definition -

provision of health care services. ( 1) The board of county commissioners has jurisdiction and power, under 

~na Le11IS1atlve COundl 
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Stl6ft the limitations and restrictions as-affi prescribed by law, to eauso a hospital to be oreetoEI, furnishes, 

2 anel rnaintaineEI erect, furnish, equip, expand, improve, and maintain health care facilities and to provide 

3 health care services in those facilities as permitted by law. 

4 (2) The board of county commissioners of af!V .!! county of this state ,.,,.hieh now that has or may 

5 hereafter acquire title to a site and building or buildings suitable for county hospital health care purposes 

6 shall ha¥o has jurisdiction and power, under Stl6ft the limitations and restrictions a5-8fe prescribed by law, 

7 to erect, furnish anaL equip St:16ft, expand, improve, maintain, and operate the building or buildings for 

8 hospital health care purposes in aooorElanoo with anEI as provided by tRe pre¥isions of this section. 

9 (3) As used in parts 21. 23, 24, and 25 and this part. unless the context clearly requires otherwise, 

1 O the term "health care facility" means a hospital, a medical assistance facility, an ambulatory surgical facility, 

11 a hospice, a kidney treatment center, an outpatient facility, a public health center, a rehabilitation facility, 

12 a long-term care facility, or an adult day-care center, as defined in 50-5-101, or any combination and 

13 related medical facilities including offices for physicians or other health care professionals providing 

14 outpatient, rehabilitative, emergency, nursing, or preventive care." 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

Section 5. Section 7-34-2202, MCA, is amended to read: 

"7-34-2202. Hospital Health care facilities commission. The board of county commissioners SRalt 

have tho power to may create a commission for the management of sueh Rospitals health care facilities, 

as provided in 7-8-2103." 

Section 6. Section 7-34-2203, MCA, is amended to read: 

"7-34-2203. Provision of health care ter indigent anll noninlligeRt siek services. A county hospital 

so eroeteEI anel furnisRoel health care facility may be used fer the hospitalii!ation of the inEligent siok of the 

county to provide health care services. Any eeunty hospital whieh has heretofore been or whioh ffiay 

hereafter 00 orooteel anel furnishoel unelor the proYisions of 7 34 2201 FRa•, also 00 useel for the 

hospitalization of tho noninEligont siel< pro,·iEleel saiEI noninEligent siok pay a reasonable tee for sueh 

hospitalization and proYidoEI further that, 011oopt in oases of ornorgono•1, there are no ineligent siek needin§ 

Rospitalization who would be ElepriYeEI of Rospitalization by reason of tho use of saiEI hospital faeilities b•, 

nenindigonts." 
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Section 7. Section 7-34-2204, MCA, is amended to read: 

2 "7-34-2204. Lease of county property for hespital health care purposes. (1) The board of county 

3 commissioners has jurisdiction and power, under the limitations and restrictions prescribed by law, to lease 

4 county buildings, equipment, furniture, and fixtures for Resf)ital health care facility purposes, with full 

5 power of lessor except as ReFeiAafter limited in this section, upon the terms and conditions as the board 

6 may decide upon. The rentals received under the lease or leases~ must be paid into the general fund 

7 of the countv, or if the lease is of a long-term care facility or portion of a long-term care facility, the rentals 

8 must be paid into the county poor fund, except as provided in subsection (2)(a). 

9 (2) (a) Ne 8. lease may not be made for a ~ period longer than 5 years except in a case e.f 

1 0 fiAaAeiAg in which bonds are to be or have been issued in accordance with 7-34-2411 tRre1:1gR 7 34 2418, 

11 in which case the lease may teFFAiAate at extend until the maturity date of the bonds sold and in which case 

12 bond payments may be made from lease receipts. 

13 (bl The board may not enter into a eeiatraet ef lease without aAEl uAtil first having advertised in a 

14 newspaper published in the county at least once a week for 5 weeks that the lll:lileliAgs aAet eEJl:lif)FAeAt 

15 health care facility or designated portion of a health care facility, including ecui"lment if applicable. are!!? 

16 for lease for Resf)ital health care purposes." 

17 

18 Section 8. Section 7-34-2301, MCA, is amended to read: 

19 "7-34-2301. Construction and operation of county boarding er n1using home authorized. The 

20 board of county commissioners may erect, furnish, equip, expand, improve. maintain, and operate a 

21 boarding home er Al:IFSiAg Reme for the aged er in#irm that does not constitute a health care facility, subject 

22 to any applicable standards established by the department of health and environmental sciences. 8. 

23 boarding home may be located adjacent to or in a building containing a health care facility and may be 

24 operated in conjunction with the health care facility." 

25 

26 Section 9. Section 7-34-2303, MCA, is amended to read: 

27 "7-34-2303. Lease of county property for boarding er n11rsing home. ( 1) The board of county 

28 commissioners may lease aAEl Elemise county buildings, equipment, furniture, and fixtures for the purpose 

29 of operation of a boarding home er A1:1rsing Rema for aged er infirm persons, with full power of lessor 

30 except as limited in this part, upon terms and conditions as the board ~ may decide upon. 

~na Ler,tstattve coundt 
- 4 - HB 421 



54th Legislature HB0421.03 

2 

3 

4 

5 

6 

7 
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14 
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16 

17 

18 

19 

20 

21 

12) The rentals received under the lease or leases must be paid into the poor fund of the countyL 

or if bonds have been issued under 7-34-2411 to finance or refinance the costs of a boarding home, the 

rentals must be applied, as necessary, to the payment of the principal of or interest on the bonds. 

(3) la) Except as provided in subsection (3)(b), the lease anel elomiso may not be made for a~ 

period longer than 5 years. 

(b) If a lessee ef a nurning Romo is roeiuiroel to unelertalce ea13ital im13ro·tements 13~· state or foseral 

agonoios asministoring i'loalth anel safety laws ans ti'lo unserMk,ing reeiuires finaneing from sourees otAer 

than oounty re•~enues, tAe term of the lease ans semiso may oorros13ons to tAo term of the finaneing but 

ma•,- not B>Eooos 1 Iii years. A lease may be made for a period longer than 5 years when bonds are to be 

or have been issued under 7-34-2411, in which case the lease may extend until the maturity date of the 

bonds. 

(4) The board may not enter into a eontraot of lease ·unless it has advertised in a newspaper 

published in the county at least once a week for 5 weeks that specified buildings and equipment are for 

lease for the purpose of a boarding home or nursing 1=1omo for aged or infirm persons." 

Section 10. Section 7-34-2401, MCA, is amended to read: 

"7-34-2401. Depletion allowance reserve fund authorized. The governing body of aflV 2 county 

in Montana may establish a depletion allowance reserve fund for the replacement and acquisition of 

property and equipment for county-operated i=1os13itals ans nursing 1=1omos health care facilities created under 

7-8-2102, 7-34-2201, 7 34 23Q1, and 7-34-2502." 

22 Section 11. Section 7-34-2402, MCA, is amended to read: 

23 "7-34-2402. Sources of money for depletion allowance reserve fund. Money for the depletion 

24 allowance reserve fund may be derived from: 

25 ( 1) public and private grants; 

26 (2) money collected by the 1=1ospital er nfJrsing Aerne health care facility for which the fund is 

27 created, from or for indigent patients or residents, that affi ~ in excess of the expenses incurred for the care 

28 of sue!=\ the patients or residents." 

29 

30 Section 12. Section 7-34-2411, MCA, is amended to read: 
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2 
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20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

"7-34-2411. Heapital and nursing heme County health care facility bonds authorized. ( 1) 

Notwithstanding any limitation imposed by law upon the bonded indebtedness of a county, a county 

eeRstr1:1otiR!J acquiring, erecting, furnishing, equipping, expanding, improving, or maintaining a Aes13ital or 

A1:1rsiAg Aol'Ae health care facility under 7-8-2102 or 7-34-2201 or a boarding home under 7-34-2301 may 

borrow money and issue its bonds therefor for a health care facility or a boarding home, including refunding 

bonds, in S\:lefi the form and upon S\:lefi the terms as it may determine, payable out of any re·,·eA1:1es revenue 

of the facility or boarding home, respectively, including reven1:1es revenue derived from: 

(a) fees and payments for hes13ital er n1:1rsing health care or boarding home services; 

(b) taxes levied under 7-6-2512 or 7-34-2417 for a health care facility; 

(c) grants or contributions from the federal government; or 

(d) any other sources. 

(2) For the security of aAy s1:1eh the bonds, the county may by resolution make and enter into any 

covenant, agreement, or indenture and exercise any additional powers authorized to be made, entered into, 

or exercised by a county, including those authorized in 7-6-2512 and this part. The sums required freFn tiFne 

to tiffie to pay principal and interest and to create and maintain a reserve for the bonds may be made 

payable from any and all reveA1:1es reforred ta iA 7 34 2411 thre1:1gh 7 34 241 B revenue of the health care 

facility or boarding home prior to the payment of current costs of operation and maintenance of the 

facilities." 

Section 13. Section 7-34-2414, MCA, is amended to read: 

"7-34-2414. Election required on question of issuance of bonds. (1) ~le sends/\ county may ee 
iss1:1ed B'f any ee1:1Rt'f not issue bonds to which all or a portion of the taxes levied under 7-6-2512 are 

pledged or to which the general tax authorized under 7-34-2418 is pledged until the question of approval 

of the issuance of S\:lefi the bonds has been submitted to the registered electors of the county at a general 

election or a special election called for that purpose by the governing body of the county and the majority 

of the electors voting on the question have voted in favor tRereef of the bonds. The notice and conduct 

of the election ~ must be governed, to the extent applicable, by the laws governing the election on 

county general obligation bonds in chapter 7, part 22. 

(2) If less than a majority of the electors voting theroeR on the issuance of the bonds vote agaiAst 

in favor of the issuance of the bonds, the county slclall ha•,e ne a1:1t"1ority te may not issue the bonds under 
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7-34-2411 tRFeU§R 7 34 2418." 

2 

3 Section 14. Section 7-34-2415, MCA, is amended to read: 

HBO421.O3 

4 "7-34-2415. Details of bonds. (1) The bonds may be sold at public or private sale and sl=laU bear 

5 interest at a rate or rates as provided in 17-5-102. The bonds may be for a 4O-year period. 

6 12) Except as otherwise provided in 7-34-2411 and 7-34-2413 through 7-34-2418, any bonds 

7 issued pursuant to 7-34-2411 and 7-34-2413 through 7-34-2418 by a county sl=laU must be payable as to 

8 principal and interest solely from ro'1eAues revenue of the county and sl=laU must state on their face the 

9 applicable limitations or restrictions regarding the source or sources from which stfek the principal and 

10 interest are payable." 

11 

12 Section 15. Section 7-34-2416, MCA, is amended to read: 

13 "7-34-2416. Tax-exempt status of bonds. Bonds issued by a county pursuant to the provisions 

14 of 7-34-2411 and 7-34-2413 through 7-34-2418 are declared to be issued for an essential public and 

15 governmental purpose by a political subdivision within the meaning of 15-30-111 (2)(a)." 

16 

17 Section 16. Section 7-34-2417, MCA, is amended to read: 

18 "7-34-2417. Special tax levy authorized. In the event the bonds beeeFAe EleliA~ueAt er eaAAot are 

19 not paid or are not expected to be paid from ordinary reYeAues revenue of the facility, a county WAHm that 

20 has issued bonds under 7-34-2411 for a health care facility may levy taxes on all taxable property within 

21 the county in the manner provided for public hospital districts under 7-34-2133, 7-34-2134, 7-34-213511 ), 

22 and 7-34-2136, up to a maximum of 3 mills not submitted to a vote of the people and 3 additional mills 

23 approved by a vote of the people." 

24 

25 Section 17. Section 7-34-2418, MCA, is amended to read: 

26 "7-34-2418. General tax to support bonds authorized. ( 1) (a) The governing body of afl'f ~ county 

27 may, with respect to bonds issued by the county pursuant to 7-34-2411 tf:lreu§R 7 34 2418 for a health 

28 care facility and if approved by the voters as provided in 7-34-2414, by resolution covenant that: 

29 (i) in the event that at any time all reYeAY0S revenue, including taxes, appropriated and tf:leretetere 

30 collected for stfek tho bonds affi j_§_ insufficient to pay principal or interest then due, it will levy a general 
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tax upon all of the taxable property in the county for the payment of ~ the deficiency; and 

2 (ii) at any time a deficiency is likely to occur within 1 year for the payment of principal and interest 

3 due on~ the bonds, it will levy a general tax upon all the taxable property in the county for the payment 

4 of StieR the deficiency. 

5 (b) The resolution sl=lall must state the principal amount and purpose of the bonds and the 

6 substance of the covenant respecting deficiencies. 

7 (2) St!el=t The taxes sl=lall are not ae subject to any limitation of rate or amount applicable to other 

8 county taxes but shall bo are limited to a rate estimated to bo sufficient to produce the amount of the 

9 deficiency. 

10 (3) In the event FRore thaR oRe oouAt>f is iAeluded iA aR authority issuiRg eoRds that the health care 

11 facility for which bonds are issued pursuant to 7-34-2411 thrnugh 7 64 2418 is a joint institution, as 

12 provided in part 25, and the deficiency tax levy is authorized under 7-34-2417, the counties may apportion 

13 the obligation to levy taxes for the payment of or in anticipation of a deficiency in the revenues 

14 appropriated for StieR the bonds in StieR the manner as the counties shall determine." 

15 

16 Section 18. Section 7-34-2501, MCA, is amended to read: 

17 "7-34-2501. Definitions. As used in this part, the following definitions sl=lall apply: 

18 ( 1) "Contract" means the ~greement entered into by two or more counties for the purpose of 

19 creating a joint institution. 

20 (2) "Joint institution" means a county hosf)ital or nursing health care facility or boarding home for 

21 the aged or iRfirm constructed, purchased, leased, equipped, and operateJ by two or more counties 

22 pursuant to the terms of the contract creating it." 

23 

24 Section 19. Section 53-2-802, MCA, is amended to read: 

25 "53-2-802. Definitions. Unless the context requires otherwise, in this partL the following definitions 

26 apply: 

27 (1) "County department" means the county department of public welfare provided for in part 3 of 

28 this chapter. 

29 (2) "Mill levy equivalent" means the prior year's expenditure divided by the value of 1 mill. 

30 (3) "Needy person" is one who is eligible for public assistance under the laws of this state. 
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1 (4) "Protective services" means services to children and adults to be provided by the department 

2 of family services as permitted by Titles 41 and 53. 

3 (5) "Public assistance" or "assistance" means any type of monetary or other assistance furn~hed 

4 under this title to a person by a state or county department, regardless of the original source of assistance. 

5 (6) "State assumption" means the transfer to the department of social and rehabilitation services 

6 and the department of family services by the board of county commissioners of all powers and duties, 

7 including staff personnel as provided in 53-2-301 through 53-2-306 and for public assistance and protective 

8 services, respectively, provided by the county department pursuant to Titles 41 and 53, except as 

9 otherwise specifically provided in this part. A county may continue to provide optional indigent assistance 

10 as provided in 53-2-804 and RllFsing AeFRe anel lclesf)ital health care services as provided in 7-6-2512." 

11 

12 

13 

14 

15 

• 

NEW SECTION. Section 20. Repealer. Sections 7-34-2302 and 7-34-2412, MCA, are repealed. 

NEW SECTION. Section 21. Effective date. [This act] is effective on passage and approval. 

-END-
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