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‘HDQSL BILL NO. ﬂg!

INTRODUCED 8Y é,,,dzj__;v

A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE LAWS ON COUNTY HOSPITALS; PROVIDING

FOR COUNTY HEALTH CARE FACILITIES; PROVIDING FOR THE PLEDGE OF TAXES TO THE REPAYMENT
OF CERTAIN BONDS; AUTHORIZING THE CONSTRUCTION, LEASING, AND FINANCING OF HEALTH CARE
FACILITIES; CLARIFYING THAT CERTAIN BONDS MAY BE ISSUED WITHOUT AN ELECTION; AMENDING
SECTIONS 7-6-2512, 7-8-2102, 7-8-2103, 7-34-2201, 7-34-2202, 7-34-2203, 7-34-2204, 7-34-2301,
7-34-2303, 7-34-2401, 7-34-2402, 7-34-2411, 7-34-2414, 7-34-2415, 7-34-2416, 7-34-2417,
7-34-2418, 7-34-2501, AND 53-2-802, MCA; REPEALING SECTIONS 7-34-2302 AND 7-34-2412, MCA,;
AND PROVIDING AN IMMEDIATE EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 7-6-2512, MCA, is amended to read:

*7-6-2512. County tax levy for aursing-hemes-and-hespital health care facilities. (1} The board
of county commissioners may, annuaily at the time of levying county taxes, fix and levy a tax, not to
exceed 10 mills on each dollar of taxable valuation of property, upon all property within the county ferthe
erectionR—maimtenance—and-aperatien-of 1o erect, furnish, equip, expand, improve, maintain,and operate

county-owned or county-operated Rospials—ang—Rursing—homes—orother—hospial health care facilities
created under 7-8-2102, 7-34-2201, +34-2301; and 7-34-2502. "Hespitat Health care facilities"” as used

in this section e

ies has the meaning as defined in

7-34-2201. The combined total number of mills levied under this section and for the county poor fund
under 53-2-322 may not exceed 18 mills. A higher levy may be made upon compliance with 7-8-2531
through 7-6-2537 or 53-2-322. If a hospital district is created under Title 7, chapter 34, part 21, the mill
levy authorized by this section may not be imposed on property within that hospital district.

(2} If a county issues bonds under 7-34-2411 to finance or refinance the costs of a heaith care

facility, the board of county commissianers may covenant to levy the tax authorized by this section during

the term of the bonds, to the extent necessary, and to apply the collections of the tax to the costs of
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erecting, furnishing, equipping, expanding, improving, maintaining, and operating the health care facility

or facilities of the county or the payment of principal of or interest on the bonds. The pledge of the taxes

to the payment of the bonds may not cause the bonds to be considered indebtedness of the county for the

purpose of any statutory limitation or restriction.  The pledge may be made by the board only upon

autharization of a majority of the electors of the county voting on the pledge at a general or special election

as provided in 7-34-2414."

Section 2. Section 7-8-2102, MCA, is amended to read:
"7-8-2102. Erection and maintenance of county buildings. The board of county commissioners has
jurisdiction and power, under sa4eh the limitations and restrictions as-are prescrihed by law, 10 eauseto-be

erected—turmished—and-matatained erect, furnish, equip, expand, improve, and maintain a courthouse, jail,

kospiat health care facility, civic center, youth center, park buildings, museums, recreation centers, and

any combination thereet of those buildings and suek any other public buildings as may be necessary." -

Section 3. Section 7-8-2103, MCA, is amended to read:

"7-8-2103. Authorization to create county buiiding commission. (1) The board of county
commissioners shal-PFave-the-pewer+0 may create a commission for the management of sueh g civic
center, a youth center, park buildings, museums, county parks, recreation centers, hespitals health care
facilities, or any combination of twe-ermere-thereset those buildings. Sweb The commission shaH must be

composed of the ehairmar presiding officer of the board of county commissioners and five lay members

to be appointed by the board. In cases where in which a commission has been appointed, the commission,
together with the board, shal-have has the power to employ @ manager.

{2) The terms of office for the first lay members of the commission shatt-be arg, respectively, one
for 1 year, two for 2 years, and two for 3 years. On the expiration of saeh the terms effigures—+-2-and
3-years—thed, the successors shall hold office for 3 vears each.

{3] All of the abewve persons in subsection (2] shall serve without compensation.”

Section 4. Section 7-34-2201, MCA, is amended to read:

"7-34-2201. Erection and management of county hespital health care facilities -- definition --

provision of health care services. (1) The board of county commissioners has jurisdiction and power, under

B
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sueh the limitations and restrictions as-are prescribed by law, to eause-a-hospital-to-be-erectedfurnished-

ard-rmathtared erect, furnish, equip, expand, improve, and maintain health care facilities and to provide

health care services in those facilities as permitted by law.

{2) The board of county commissioners of any a county efthis-state-whieh-new that nas or may
kereatter acquire title to a site and building or buildings suitable for county hespitat health care purposes

shat-kRave has jurisdiction and power, under sueh the limitations and restrictions as-are prescribed by law,

to erect, furnish aré, equip sueh,_expand, improve, maintain, and operate the building or buildings for
hospital health care purposes inaecordance—with-and as provided by the-previsions—of this section.

(3) Asusedinparts 21, 23, 24, and 25 and this part, unless the context clearly requires otherwise,

the term "health care facility" means a hospital, a medical assistance facility, an ambulatory surgical facility,

a hospice, a kidney treatment center, an outpatient facility, a public heaith center, a rehabilitation facility,

a long-term care facility, or_an aduit day-care center, as defined in 50-5-101, or any combination and

related medical facilities including offices for physicians or other health care professionals providing

outpatient, rehahilitative, emergency, nursing, or preventive care."

Section 5. Section 7-34-2202, MCA, is amended to read:

"7-34-2202. Hespital Health care facilities commission. The board of county commissioners shat

have-the-pewertg may create a commission for the management of sueb-hespitals health care facilities,
as provided in 7-8-2103."

Section 6. Section 7-34-2203, MCA, is amended to read:

"7-34-2203. Provision of health care ferindigentand-nonindigentsiek services. A county pesphal
se-erected-apdtorrished health care facility may be used ferthe-hospitatizationof theindigent-siek-of--the

codnty to provide health care services. ArRy—eouniy-hespitawhieh—hasherotofere—been—or—which-may
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Section 7. Section 7-34-2204, MCA, is amended to read:
"7-34-2204. Lease of county property for hespital health care purposes. {1) The board of county
commissioners has jurisdiction and power, under the limitations and restrictions prescribed by law, to lease

county buildings, equipment, furniture, and fixtures for hespital health care faciity purposes, with full

power of lessor except as hereipafter limited in this section, upon the terms and conditions as the board
may decide upon. The rentals received under the lease or leases skall must be paid into the gereral fund

of the county, or if the lease is of a long-term care facility or portion of a long-term care facility, the rentals

must be paid into the county poor fund, except as provided in subsection {2){a).

(2} ta) Ne A lease may not be made for a lenger period longer than b years except in a case of
finaneing in which bonds are to be or have been issued in accardance with 7-34-2411 through4-34-2438,

in which case the lease may terminate-at extend until the maturity date of the bonds sold and in which case
bond payments may be made from lease receipts.

{b) The board may not enter into a eertractof lease without and-untd first having advertised in a
newspaper published in the county at least once a week for 5 weeks that the buHdings—and—equipment

heaith care facility or designated portion of a health care fagility, including equipment if applicable, are s

for lease for Respital health care purposes.”

Section 8. Section 7-34-2301, MCA, is amended to read:

"7-34-2301. Construction and operation of county boarding ernursing home authorized. The board

of county commissioners may erect, furnish, equip, expand, improve, maintain, and operate a boarding

home errursirgReme for the aged or infirm that does not constitute a health care facility, subject to any

applicable standards established by the department of health and environmental sciences. A boarding home

may be located adjacent to or in_a huilding containing a _health care facility and may be operated in

conjunction with the health care facility.”

Section 9. Section 7-34-2303, MCA, is amended to read:

"7-34-2303. Lease of county property for boarding ernursing home. (1) The board of county
commissioners may lease arg-gemise county buildings, eguipment, furniture, and fixtures for the purpose
of operation of a boarding home exrursirg—hore for aged or infirm persons, with full power of lessor

except as limited in this part, upon terms and conditions as the board shall may decide upon.

-4 -
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{2} The rentals received under the lease or leases must be paid into the poor fund of the county,

or if bonds have been issued ynder 7-34-2411 to finance or refinance the costs of a bgoarding home, the

rentals must be applied, as necessary, to the payment of the principal of or interest on the bonds.

{3) fa) Except as provided in subsection (3){b), the lease and-dermise may not be made for a lenges

period longer than 5 years.

may-fotexceed—1o-years: A lease may be made for a period longer than 5 years when honds are 10 be

or have been issued under 7-34-2411, in which case the iease may extend until the maturity date of the

bonds.
{4) The board may not enter into a eertracteof lease unless it has advertised in a newspaper
published in the county at least once a week for b weeks that specified buildings and egquipment are for

lease for the purpose of a boarding home ervursing-heme for aged or infirm persons.”

Section 10. Section 7-34-2401, MCA, is amended to read:
"7-34-2401. Depletion allowance reserve fund authorized. The governing body of ary a county
—Moentara may establish a depletion allowance reserve fund for the replacement and acquisition of

property and equipment for county-operated hespials-ana-pursing-Remes health care facilities created under
7-8-2102, 7-34-2201, 342304 and 7-34-2502."

Section 11. Section 7-34-2402, MCA, is amended to read:

"7-34-2402. Sources of money for depletion allowance reserve fund. Money for the depletion
allowance reserve fund may be derived from:

(1) public and private grants;

{2} money collected by the hespitaleoraursing—home health care facility for which the fund is

created, from or for indigent patients or residents, that /¢ (s in excess of the expenses incurred for the care

of s4eh the patients or residents.”

Section 12. Section 7-34-2411, MCA, is amended to read:

f\ (Montana Legislative Council
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"7-34-2411. Hespital—and—nursing—home County health care facility bonds autharized. (1)

Notwithstanding any fimitation imposed by law upon the bonded indebtedness of a county, a county

copstroeting acquiring, erecting, furnishing, equipping, expanding, improving, or maintaining a hespiater

aursing-home health care facility under 7-8-2102 or 7-34-2201 or a boarding home under 7-34-2301 may

borrow money and issue its bonds therefer for a health care tacility or a boarding home, including refunding

bonds, in seeh the form and upon saeh the terms as it may determine, payable out of any revenues revenue

of the facility or_beoarding home, respectively, including revenues revenue derived from:

{a) fees and payments for hespital-errursing health care or boarding home services;

(b} taxes levied under 7-6-2512 or 7-34-2417 for a health care facility;

(c) grants or contributions from the federal government; or

(d} any other sources.

{2) For the security of amysueh the bonds, the county may by resolution make and enter into any
covenant, agreement, or indenture and exercise any additional powers authorized to be made, entered into,

or exercised by a county, including those authorized in 7-6-2512 and this part. The sums reguired from-time

to-tirre 1o pay principal and interest and to create and maintain a reserve for the bonds may be made

nayable from any and all revenuesreferred-te-r734241through7-34-2418 revenue of the health care

facility or boarding home prior to the payment of current costs of operation and maintenance of the

facilities.”

Section 13. Section 7-34-2414, MCA, is amended to read:
"7-34-2414. Election required on question of issuance of bonds. (1) Ne-berds A county may be
issoed-by—ary—eeurty Not issue bonds to_which all or a portion of the taxes levied under 7-6-2512 are

pledged or to which the general tax authorized under 7-34-2418 is pledged until the question of approval

of the issuance of sueh the bonds has been submitted to the registered electors of the county at a general
election or a speciai election called for that purpose by the governing body of the county and the majority
of the electors voting on the question have voted in favor thereef of the bonds. The notice and conduct
ot the election shaH must be governed, to the extent applicable, by the laws governing the election on
county general obligation bonds in chapter 7, part 22.

(2) If less than a majority of the electors voting thereen on the issuance of the honds vote ageinst

in favor of the issuance of the bonds, the county shall-rave-re-authertyte may not issue the bonds under
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7-34-2411 through-—734-2448."

Section 14. Section 7-34-2415, MCA, is amended to read:

"7-34-24156. Details of bonds. (1) The bonds may be sold at public or private sale and shaH hear
interest at a rate or rates as provided in 17-5-102. The bonds may be for a 4C-year period.

(2} Except as otherwise provided in 7-34-2411 and 7-34-2413 through 7-34-2418, any bonds
issued pursuant to 7-34-2411 and 7-34-2413 through 7-34-2418 by a county shalt must be pavable as to
principal and interest solely from reverdes revenue of the county and shal must state an their face the
applicable limitations or restrictions regarding the source ar sources from which swek the principal and

interest are payable.”

Section 158. Section 7-34-2416, MCA, is amended to read:
"7-34-2416. Tax-exempt status of bonds. Bonds issued by a county pursuant to the provisions
of 7-34-2411 and 7-34-2413 through 7-34-2418 are declared to be issued for an essential pubtic and

governmental purpose by a political subdivision within the meaning of 15-30-111(2)(a)."

Section 16. Section 7-34-2417, MCA, is amended to read:

"7-34-2417. Special tax levy authorized. In the event the bonds became-delirquentorcarnet are

not paid or are not expected to be paid from ordinary revenues revenue of the facility, a county whieh that

has issued bonds under 7-34-2411 for a health care facility may levy taxes on all taxable property within

the county in the manner provided for public hospital districts under 7-34-21383, 7-34-2134, 7-34-2135(1),
and 7-34-2136, up to a maximum of 3 miils not submitted to a vate of the people and 3 additional mitls

approved by a vote of the people.”

Section 17. Section 7-34-2418, MCA, is amended to read:
"7-34-2418. General tax to support bonds authoerized. (1) (a) The governing body of apy a county
may, with respect to bonds issued by the county pursuant to 7-34-2411 through—342418 for a health

care facility and if approved by the voters as provided in 7-34-2414, by resolution covenant that:

{i} in the event that at any time all revenses revenue, including taxes, appropriated and theretetore

collected for sueh the bonds are is insufficient to pay principal or interest then due, it will levy a general

-7 -
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tax upon all of the taxable property in the county for the payment of saeh the deficiency; and

(i} at any time a deficiency is likely tc cccur within 1 year for the payment of principal and interest
due on sueh the bonds, it will levy a general tax upon all the taxable property in the county for the payment
of sueh the deficiency.

(b) The resolution shall must state the principal amount and purpose of the bonds and the
substance of the covenant respecting deficiencies.

{2) Sueh The taxes shall are not be subject to any limitation of rate or amount applicable to other
county taxes but shalbe are limited to a rate estimated to be sufficient to produce the amount of the
deficiency.

(3} In the event mere-tharoRecounrty-isthehudedtraravtheriyissuing-bends that the health care
facility for which bonds are issued pursuant to 7-34-2411 threugh—-34-2418 is a joint institution, as

provided in part 25, and the deficiency tax levy is authorized under 7-34-2417, the counties may apportion

the obligation to levy taxes for the payment of or in anticipation of a deficiency in the revenues

appropriated for suek the bonds in sueh the manner as the counties shall determine.”

Section 18. Section 7-34-2501, MCA, is amended to read:

"7-34-2601. Definitions. As used in this part, the following definitions skalt apply:

(1] "Contract” means the agreement entered into by two or more counties for the purpose of
creating a joint institution.

(2} "Joint institution" means a county hespitet-errursiag health care facility or boarding home for

the aged or_infirm constructed, purchased, leased, equipped, and operated by two or more counties

pursuant to the terms of the cantract creating it.”

Section 19. Section 53-2-802, MCA, is amended to read:

"53-2-802. Definitions. Unless the context requires otherwise, in this part, the following definitions
apply:

(1) "County department” means the county department of public welfare provided for in part 3 of

this chapter.

(2) "Mill levy equivalent” means the prior year's expenditure divided by the value of 1 mill.

(3] "Needy person” is one who is eligible for public assistance under the laws of this state.

-8 -
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{4) "Protective services" means services to children and adults to be provided by the department
of family services as permitted by Titles 41 and 53.

{5) "Public assistance” or "assistance” means any type of monetary or other assistance furnished
under this title to a person by a state or county department, regardless of the original source of assistance.

{6) "State assumption” means the transfer to the department of social and rehabilitation services
and the department of family services by the board of county commissioners of all powers and duties,
including staff personnel as provided in 53-2-301 through 53-2-306 and for public assistance and protective
services, respectively, provided by the county department pursuant to Titles 41 and 53, except as
otherwise specifically provided in this part. A county may continue to provide optional indigent assistance

as provided in 53-2-804 and pursirg—heme-and-hespital health care services as provided in 7-6-2512."

NEW SECTION. Section 20. Repealer. Sections 7-34-2302 and 7-34-2412, MCA, are repealed.

NEW SECTION. Section 21. Effective date. [This act] is effective on passage and approval.

-END-
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INTRODUCED BY TKM A

A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE LAWS ON COUNTY HOSPITALS; PROVIDING
FOR COUNTY HEALTH CARE FACILITIES; PROVIDING FOR THE PLEDGE OF TAXES TO THE REPAYMENT
OF CERTAINBONDS; AUTHORIZING THE CONSTRUCTION, LEASING, AND FINANCING OF HEALTH CARE
FACILITIES; CLARIFYING THAT CERTAIN BONDS MAY BE ISSUED WITHOUT AN ELECTION; AMENDING
SECTIONS 7-6-2512, 7-8-2102, 7-8-2103, 7-34-2201, 7-34-2202, 7-34-2203, 7-34-2204, 7-34-2301,
7-34-2303, 7-34-2401, 7-34-2402, 7-34-2411, 7-34-2414, 7-34-2415, 7-34-2416, 7-34-2417,
7-34-2418, 7-34-2501, AND 53-2-802, MCA; REPEALING SECTIONS 7-34-2302 AND 7-34-2412, MCA;
AND PROVIDING AN IMMEDIATE EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 7-6-25612, MCA, is amended to read:

"7-6-2512. County tax levy for nursing-homes-and-hespital health care facilities. (1) The board
of county commissioners may, annually at the time of levying county taxes, fix and levy a tax, not to
exceed 10 mills on each dollar of taxable valuation of property, upon all property within the county ferthe
srection-maihRtenanee—and-oporation-ef 1o erect, furnish, equip, expand, improve, maintain, and operate
county-owned or county-operated hespitais—and-rursing—hemes—or-other—hospial health care facilities
created under 7-8-2102, 7-34-2201, +34-230% and 7-34-2502. "Mespital Health care facilities” as used

in this section fmears—a—hosp

has the meaning as defined in

7-34-2201. The combined total number of mills levied under this section and for the county poor fund
under 53-2-322 may not exceed 18 mills. A higher levy may be made upon compliance with 7-6-2531
through 7-6-2537 or 53-2-322. If a hospital district is created under Title 7, chapter 34, part 21, the mill
levy authorized by this section may not be imposed on property within that hospital district.

{2) _If a county issues bonds under 7-34-2411 to finance ¢r refinance the costs of a heaith care

facility, the board of county commissioners may covenant to levy the tax authorized by this section durin

the term of the bonds, to the extent necessary, and to apply the cellections of the tax to the costs of
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erecting, furnishing, equipping, expanding, improving, maintaining, and operating the health care facility

or facilities of the county or the payment of principal of or interest on the bonds. The pledge of the taxes

to the payment of the bonds may not cause the bonds to be considered indebtedness of the county for the

purpose of any statutory limitation or restriction. The pledge may be made by the board only upon

authorization of a majority of the electors of the county voting on the pledge at a general or special election

as provided in 7-34-2414."

Sectian 2. Section 7-8-2102, MCA, is amended to read:
"7-8-2102. Erection and maintenance of county buildings. The board of county commissioners has
jurisdiction and power, under sush the limitations and restrictions as-are prescribed by law, 10 eause-te-be

erocted—turrishad—and-maintaired arect, furnish, equip, expand, improve, and maintain a courthouse, jail,

hespital health care facility, civic center, youth center, park buildings, museums, recreation centers, and

any combination thersef of those buildings and suek any other public buildings as may be necessary.”

Section 3. Section 7-8-2103, MCA, is amended to read:

"7-8-2103. Authorization te create county building commission. (1} The board of ccunty
commissioners shal-have-the-powerte may create a commission for the management of sueh a civic
center, a youth center, park buildings, museums, county parks, recreation centers, hespitais health care
facilities, or any combination of twe-ermere-theresf those buildings. Sueh The commission skall must be

composed of the ehairman presiding officer of the board of county commissioners and five lay members

to be appointed by the beard. In cases whete in which a commission has been appointed, the commission,
together with the board, shal-have has the power to empioy a manager.

{2) The terms of office for the first lay members of the commission shat-be are, respectively, one
for 1 year, two for 2 years, and two for 3 years. On the expiration of sueh the terms effigures—t—2—and
3-years—their, the successors shall hold office for 3 years each.

(3] Ali of the abews persons in subsection (2} shall serve without compensation.”

Section 4. Section 7-34-2201, MCA, is amended to read:

"7-34-2201. Erection and management of county hospital health care facilities -- definition --

provision of health care services. (1) The board of county commissioners has jurisdiction and power, under

S92
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sweh the limitations and restrictions as—are prescribed by law, to sause-a-hospitabto-be-erected—furnished:

ana-maiptaired erect, furnish, equip, expand, improve, and maintain_health care facilities and to provide

health care services in those facilities as permitted by law.

(2) The board of county commissioners of apy a county ef-thisstate-which-Rew that has or may
heoroatter acquire title to a site and building or buildings suitable for county hespiatl health care purposes
shalt-have has jurisdiction and power, under saeh the limitations and restrictions as-are prescribed by law,

to erect, furnish and, equip sweh, _expand, improve, maintain, and operate the building or buildings for

hospital health care purposes iraeeordanee—with-and as provided by the-previsiens—ef this section,

{3} Asusedinparts 21, 23, 24, and 25 and this part, uniess the context clearly requires otherwise,

the term "health care facility” means a hospital, a medical assistance facility, an ambulatory surgical facility,

a hospice, a kidney treatment center, an outpatient facility, a public heaith center, a rehabilitation facility,

a long-term care facility, or an adult day-care center, as defined in 50-5-101, or any combination and

related medical_facilities including offices for physicians or other health care professionals providing

outpatient, rehabilitative, emergency, nursing, or preventive care.”

Section 5. Section 7-34-2202, MCA, is amended 1o read:

"7-34-2202. Hespital Health care facilities commission. The board of county commissioners shai

have-the-pewerte may create a commission for the management of sueh-hospitals health care facilities,
as provided in 7-8-2103."

Section 6. Section 7-34-2203, MCA, is amended to read:

"7-34-2203. Provision of health care forindigent-and-nonindigentsick services. A county _
so-erected-and-furnished health care facility may be used ferthe-hespitalzation-otthe-indigentsickof the

seunty 10 provide health care services. AnRy-eodntyhospital-whieh-has—herototerebeeror—which—rray

. 3.
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Section 7. Section 7-34-2204, MCA, is amended to read:

commissioners has jurisdiction and power, under the limitations and restrictions prescribed by law, to lease

county buildings, eguipment, furniture, and fixtures for hespist heaith care facility purposes, with full

power of lessor except as hereinafter limited in this section. upon the terms and conditions as the board
may decide upon. The rentals received under the lease or leases shal must b pard into the general fund

of the county_or if the lease is of a long-term care faciity or portion of along-tenn care facility, the rentals

must be paid into the county poor fund, except as provided in subsection (2)ia).

{2} {a) Ne A lease may not be made for a lerger period |gnger than & yvears except in a case of
firarReing 0 which bonds are to be or have been issued in accordance with 7-34-24117 through/-34-2418,

in which case the lease may terminate-at extend until the maturity date of the bonds soid and in which case
bond payments may be made from lease receipts.
(b) The board may not enter into a sentract-of lease without and-unti first having advertised in a

newspaper published in the county at least once a week for b weeks that the buildings—and-eguipment

health care facility or designated portion of a health care facility, including eguipment if applicable, are is

Section 8. Section 7-34-2301, MCA, is amended to read:
"7-34-2301. Construction and operation of county boarding errursing home autherized. The board

of county commissicners may erect, furnish, equip, expand, improve, maintain, and operate a boarding

home ernursirg-herme for the aged ar_infirm_that does not constitute a health care facility, subject to any

applicable standards established by the department of health and environmentai sciences. A boarding home

may_be located adjacent 1o or in_a building containing a health care facility and may be operated in

conjunction with the health care facility."”

Section 9. Section 7-34-2303, MCA, is amended to read:

"7-34-2303. Lease of county property for hoarding or-nursing home. {1) The board of county
commissianers may lease and-demise county buildings, equipment, furniture, and fixtures for the purpose
of operation of a boarding home ernursiRrg-heme for aged or infirm persons, with full power of lessor

except as limited in this part, upon terms and conditions as the board shalhk may decide upon.

@na Legisiative Councit
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{2} The rentals received under the lease or leases must be paid into the poor fund of the county,

or if bonds have been issued under 7-34-2411 1o finance or refinance the costs of a boarding home, the

rentals must be applied, as necessary, to the payment of the principal of or interest on the bonds.

{3) {a) Except as provided in subsection (3}({b), the lease ard-derise may not be made for a longer

period longer than 5 years.

may-rot-exceed—1b—years: A lease may be made for a period lenger than 5 years when bands are to be

or have been issued under 7-34-2411, in which case the lease may extend until the maturity date of the

bonds.
{4) The board may not enter into a eentraet-of lease unless it has advertised in a newspaper
published in the county at least once a week for 5 weeks that specified buildings and equipment are for

lease for the purpose of a boarding home errursing-heme for aged or infirm persons.”

Seaction 10. Section 7-34-2401, MCA, is amended to read:
"7-34-2401, Depletion allowance reserve fund authorized. The governing bady of apy a county
i~Meontara may establish a depletion allowance reserve fund for the replacement and acquisition of

property and equipment for county-operated hespitals-and-rursing-hemes health care facilities created under
7-8-2102, 7-34-2201, 7-34-236% and 7-34-2502."

Section 11. Section 7-34-2402, MCA, is amended to read:

"7-34-2402. Sources of money for depletion allowance reserve fund. Money for the depletion
allowance reserve fund may be derived from:

{1) public and private grants;

{2) money collected by the hespital-errursing-home health care facility for which the fund is

created, from or for indigent patients or residents, that are is in excess of the expenses incurred for the care

of sueh the patients or residents.”

Section 12. Section 7-34-2411, MCA, is amended to read:

.5 -
@o}una Legisiative council



54th Legisiature LC0571.01

bW~

[ IR Co TR © « IR S N o) B 41

11

13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

"7-34-2411. Hespital—and—hursing—heme County health care facility bonds authorized. (1)

Notwithstanding any limitation imposed by law upon the bonded indebtedness of a county, a county

eeastrueting acquiring, erecting, furnishing, equipping, expanding, improving, or maintaining a hespiater

aursing-horme health care facility under 7-8-2102 or 7-34-2201 or a boarding home under 7-34-2301 may

barrow moeney and issue its bonds #herefer for a health care facility ot a boarding home, including refunding

bonds, in suek the form and upon skeh the terms as it may determine, payable cut of any reverues revenue

of the facility or boarding home, respectively, including revenues revenue derived from:

{a) fees and payments for hespital-erpursing health care or boarding home services;

{b) taxes levied under 7-6-2512 or 7-34-2417 for a health care facility;

{c) grants or contributions from the federal government; or

{d} any other sources.

{2) For the security of amy-sueh the bonds, the county may by resolution make and enter into any
covenant, agreement, or indenture and exercise any additional powers authorized to be n)ade, entered into,

or exercised by a county, including those authorized in 7-6-2512 and this part. The sums required frem-time

to-tme to pay principal and interest and to create and maintain a reserve for the bonds may be made

payable from any and all roveruesreferred-ta-r—-3424Hthrough-7-34-2418 revenue of the health care

facility or boarding home prior to the payment of current costs of operation and maintenance of the

facilities."

Section 13. Section 7-34-2414, MCA, is amended to read:
"7-34-2414. Election required on question of issuance of bonds. (1) Ne-bends A county may be
ssuod-by—ary—eounty not issue bonds to which all or a portion of the taxes levied under 7-6-2512 are

pledaed or to which the general tax authorized under 7-34-2418 is pledged until the question of approval

of the issuance of sueh the bonds has been submitted to the registered electors of the county at a general
election or a special election called for that purpose by the governing body of the county and the majority
of the electors voting on the question have voted in favor thereef of the bonds. The notice and conduct
of the election shalt must be governed, to the extent applicable, by the laws governing the election on
county general obligation bonds in chapter 7, part 22.

(2} If less than a majority of the electors voting thereen pn the issuance of the bonds vote against

in favor of the issuance of the bonds, the county shal-have-re-autherity-te may not issue the bonds under

-6 -
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Section 14, Section 7-34-2415, MCA, is amended to read:
"7-34-2415. Details of bonds. {1) The bonds may be sold at public or private sale and sha# bear
interest at a rate or rates as provided in 17-5-102. The bonds may be for a 40-year period.

{2} Except as otherwise provided in 7-34-2411 and 7-34-2413 through 7-34-2418, any bonds

issued pursuant to 7-34-2411 and 7-34-2413 through 7-34-2418 by a county shall must be payable as to
principal and interest solely from reverues revenue of the county and skall must state on their face the
applicable limitations or restrictions regarding the source or sources from which sueh the principal and

interest are payable.”

Section 15. Section 7-34-2416, MCA, is amended to read:
*7-34-2416. Tax-exempt status of bonds. Bonds issued by a county pursuant to the provisions
of 7-34-2411 and 7-34-2413 through 7-34-2418 are declared to be issued for an essential public and

governmental purpose by a political subdivision within the meaning of 15-30-111{2){a)."

Section 16. Section 7-34-2417, MCA, is amended to read:
"7-34-2417. Special tax levy authorized. In the event the bonds beceme-delinrguentoreanpot are

not paid or are not expected to be paid from ordinary revenues revenue of the facility, a county whier that

has issued bonds under 7-34-2411 for_a health care facility may levy taxes on all taxable property within

the county in the manner provided for public hospital districts under 7-34-2133, 7-34-2134, 7-34-2135(1},
and 7-34-2136, up to a maximum of 3 mills not submitted to a vote of the peaple and 3 additional mills

approved by a vote of the people.”

Section 17. Section 7-34-2418, MCA, is amended to read:
"7-34-2418. General tax to support bonds authorized. (1) (a) The governing body of aR¥ a county
may, with respect to bonds issued by the county pursuant to 7-34-2411 threugh734-2418 for a health

care facility and if approved by the voters as provided in 7-34-2414, by resciution covenant that:
(il in the event that at any time all reverues revenue, including taxes, appropriated and theretefore

collected for sueh the bonds are is insufficient 10 pay principal or interest then due, it will levy a generat

-7 -
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tax upon all of the taxabie property in the county for the payment of sweh the deficiency; and

(i} at any time a deficiency is likely to occur within 1 year for the payment of principal and interest
due on sueh the bonds, it will levy a general tax upon all the taxable property in the county for the payment
of sueh the deficiency.

(b} The resolution shalt must state the principal amount and purpose of the bonds and the
substance of the covenant respecting deficiencies,

(2) Such The taxes shall are not be subject to any limitation of rate or amount applicable to other
county taxes but shael-be are limited t0 a rate estimated to be sufficient to produce the amount of the
deficiency.

(3) In the event that the health care

facility for which bonds are issued pursuant to 7-34-2411 threugh-7-34-2418 is a jgint_institution, as

provided in part 25, and the deficiency tax levy is authorized under 7-34-2417, the counties may apportion
the obligation to levy taxes for the payment of or in anticipation of a deficiency in the revenues

appropriated for sueh the bonds in sueh the manner as the counties shall determine.”

Section 18. Section 7-34-2501, MCA, is amended to read:

"7-34-2501. Definitions. As used in this part, the following definitions shal apply:

{1} "Contract” means the agreement entered into by two or more counties for the purpose of
creating a joint institution.

(2) "Joint institution” means a county hespital-er-raursing health care facility or boarding home for

the aged gr infirm constructed, purchased, leased, equipped, and operated by two or more counties

pursuant to the terms of the contract creating it."

Section 19. Section 53-2-802, MCA, is amended to read:

"53-2-802. Definitions. Unless the context requires otherwise, in this part, the following definitions
apply:

{1} "County department” means the county department of public weifare provided for in part 3 of

this chapter.

{2) "Mill levy equivalent” means the prior year’'s expenditure divided by the vaiue of 1 mill.

{3] "Needy person” is one who is aligible for public assistance under the laws of this state.

- 8-
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(4) "Protective services" means services to children and adults to be provided by the department
of family services as permitted by Titles 41 and 53.

{5) "Public assistance” or "assistance” means any type of monetary or other assistance furnished
under this title to a person by a state or county department, regardless of the original source of assistance.

(6) "State assumption” means the transfer to the department of social and rehabilitation services
and the department of family services by the board of county commissioners of all powers and duties,
including staff personnel as provided in 53-2-301 through 53-2-306 and for public assistance and protective
services, respectively, provided by the county department pursuant to Titles 41 and 53, except as
otherwise specifically provided in this part. A county may continue to provide optional indigent assistance

as provided in 53-2-804 and aursirg-Reme-anrd-hespital health care services as provided in 7-6-2512."

NEW SECTION. Section 20. Repealer. Sections 7-34-2302 and 7-34-2412, MCA, are repealed.

NEW SECTION. Section 21. Effective date. [This act] is effective on passage and approval.

-END-

- 9.
@na Legislative Council



54th Legislature . LCO571.01

-—

C W o N O, AW N

- = a3 -a
W N =

House st No. Y2 )

INTRODUCED BY é“”‘ A

A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE LAWS ON COUNTY HOSPITALS; PROVIDING
FOR COUNTY HEALTH CARE FACILITIES; PROVIDING FOR THE PLEDGE OF TAXES TO THE REPAYMENT
QF CERTAIN BONDS; AUTHORIZING THE CONSTRUCTION, LEASING, AND FINANCING OF HEALTH CARE
FACILITIES; CLARIFYING THAT CERTAIN BONDS MAY BE ISSUED WITHQUT AN ELECTION; AMENDING
SECTIONS 7-6-2512, 7-8-2102, 7-8-2103, 7-34-2201, 7-34-2202, 7-34-2203, 7-34-2204, 7-34-2301,
7-34-2303, 7-34-2401, 7-34-2402, 7-34-2411, 7-34-2414, 7-34-2415, 7-34-2416, 7-34-2417,
7-34-2418, 7-34-2501, AND 53-2-802, MCA; REPEALING SECTIONS 7-34-2302 AND 7-34-2412, MCA;
AND PROVIDING AN IMMEDIATE EFFECTIVE DATE."

BE iT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

THERE ARE NO CHANGES IN THIS BILL AND IT WILL
NOT BE REPRINTED. PLEASE REFER TO SECOND
READING COPY ({YELLOW) FOR COMPLETE TEXT.

) Y BE4A1

THIRD READING
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HOUSE BILL NO. 421
INTRODUCED BY EWER, BECK

A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE LAWS ON COUNTY HOSPITALS; PROVIDING
FOR COUNTY HEALTH CARE FACILITIES; PROVIDING FOR THE PLEDGE OF TAXES TO THE REPAYMENT
OF CERTAIN BONDS: AUTHORIZING THE CONSTRUCTICN, LEASING, AND FINANCING OF HEALTH CARE
FACILITIES; CLARIFYING THAT CERTAIN BONDS MAY BE ISSUED WITHOUT AN ELECTION; AMENDING
SECTIONS 7-6-2512, 7-8-2102, 7-8-2103, 7-34-2201, 7-34-2202, 7-34-2203, 7-34-2204, 7-34-2301,
7-34-2303, 7-34-2401, 7-34-2402, 7-34-2411, 7-34-2414, 7-34-2415, 7-34-2416, 7-34-2417,
7-34-2418, 7-34-2501, AND 53-2-802, MCA; REPEALING SECTIONS 7-34-2302 AND 7-34-2412, MCA;
AND PROVIDING AN IMMEDIATE EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 7-6-2512, MCA, is amended to read:

"7-6-2512. County tax levy for rursing-hemes-and-hoespital health care facilities. (1] The board
of county commissioners may, annually at the time of levying county taxes, fix and levy a tax, not to
exceed 10 milts on each dollar of taxable valuation of property, upan all property within the county ferthe
ergstion—maintenanee,—and-operation-of to erect, furnish, equip, expand, improve, maintain, and cperate
county-owned or county-cperated hespitals—oand—nursing—homes—orother—hospital health care facilities
created under 7-8-2102, 7-34-2201, 34223084 and 7-34-2502., "Hespital Health care facilities™ as used

in this section fmeaR

has the meaning as defined in

7-34-2201. The combined total number of mills levied under this section and for the county poor fund
under 53-2-322 may not exceed 18 mills. A higher levy may be made upon compliance with 7-6-2531
through 7-6-2537 or 53-2-322. If a hospital district is created under Title 7, chapter 34, part 21, the mill
levy authorized by this section may not be imposed on property within that hospital district.

{2) If a county issues bonds under 7-34-2411 to finance or refinance the costs of a health care

facility, the board of county commissioners may covenant to levy the tax authorized by this section during

the term of the bonds, to the extent necessary, and to apply the coliections of the tax to the costs of

Zé/ -1- HB 421
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erecting, furnishing, equipging, expanding, improving, maintaining, and operating the health care facility

or facilities of the county or the payment of principal of or interest on the bonds. The pledge of the taxes

to the payment of the bonds may not cause the bonds to be considered indebtedness of the county for the

purpose of anv statutory limitation or restriction. The pledge may be made by the board onlvy upon

authorization of & majority of the electors of the county voting on the pledge at a general ar special eiection

as provided in 7-34-2414."

Section 2. Section 7-8-2102, MCA, is amended to read:
"7-8-2102. Erection and maintenance of county buildings. The board of county commissioners

has jurisdiction and power, under sueb the limitations and restrictions as—are prescribed by law, to eause

to-be-erectedJurnished—and-mairtained erect, furnish, equip, expand, improve, and maintain a courthouse,

jail, hespitad health_care facility, civic center, youth center, park buildings, museums, recreation centers,

and any combination thereef of those buildings and saeh any other public buildings as may be necessary.”

Section 3. Section 7-8-2103, MCA, is amended to read:

"7-8-2103. Authorization to create county building commission. (1) The beard of county
commissioners shall-have-the-pewer—te may create a commission for the management of sueh a civic
center, a youth center, park buildings, museums, county parks, recreation centers, haspitals health care
facilities, or any combination of twe-ef-rore-thereef those buildings. Sueh The commission shaH must be

composed of the ehairman presiding officer of the hoard of county commissioners and five lay members

to be appoeinted by the board. In cases where in which a commission has been appointed, the commission,
together with the board, shal-have has the power to employ a manager.

(2} The terms of office far the first lay members of the commission skalbbe are, respectively, one
for 1 year, two for 2 years, and two for 3 years. On the expiration of sueh the terms efigures3-2—and
3-yoars—their, the successors shall hold office for 3 years each.

{3) All of the abeve persons in _subsection (2] shall serve without compensation.”

Section 4. Section 7-34-2201, MCA, is amended to read:

"7-34-2201. Erection and management of county hespital health care facilities -- definition --

provision of health care services. {1) The board of county commissioners has jurisdiction and power, under

Z\C\/ -2- HB 421
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suweh the limitations and restrictions as-are prescribed by law, to eause-a-hospital-to-be-ereeted—furnished:

and—raintaired erect, furnish, equip, expand, improve, and maintain health care facilities and to provide

health care services in those facjlities as permitted by law.
{2) The board of county commissioners of apy a county ef-this-state-whieh-rew that has or may

hereatter acquire title to a site and building or buildings suitable for county hespital health care purposes
shall-have has jurisdiction and power, under sueh the limitations and restrictions as-are prescribed by law,
to erect, furnish and, equip sw#eh, expand, improve, maintain, and operate the building or buildings for
hospital health care purposes iraeccordance-with-and as provided by the-preovisions—of this section.

(3) Asusedinparts 21, 23, 24, and 25 and this part, unless the context clearly requires otherwise,

the term "health care facility” means a hospital, a medical assistance facility, an ambulatory surgical facility,

a hospice, a kidney treatment center, an outpatient facility, a public health center, a rehabilitation facility,

a long-term care facility, or an_adult day-care center, as defined in 50-5-101, or any combination and

related medical facilities including offices for physicians or other health care_professionals providing

outpatient, rehabhilitative, emergency, nursing, or preventive care."

Section 5. Section 7-34-2202, MCA, is amended to read:
"7-34-2202. Hespital Health care facilities commission. The board of county commissioners shall

have-the-powerte may create a commission for the management of sueh-hespitals health care facilities,
as provided in 7-8-2103."

Section 6. Section 7-34-2203, MCA, is amended to read:

"7-34-2203. Provision of health care forindigentand-nonindigentsiok services. A county hespital
so-erected-and-furnished health care facility may be used for-the-hospitalization-et-the-indigentsiekof-the

county 1o provide health care services. Ary-aounptyhaspital-whish—-thas—heretofore-beeneorwhich-may

-3- HB 421
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Section 7. Section 7-34-2204, MCA, is amended to read;
"7-34-2204. Lease of county property for hespital health care purposes. (1) The board of county
commissioners has jurisdiction and power, under the limitations and restrictions prescribed by law, to lease

county buildings, equipment, furniture, and fixtures for hespital health_care facility purposes, with full

power of lessor except as hersiratter limited in this section, upon the terms and conditions as the board
may decide upon. The rentals received under the lease or leases shat must be paid into the general fund

of the county,_or if the lease is of a long-term care facility or portion ¢f a long-term care facility, the rentals

must be paid into the county poor fund, except as provided in subsection (2}(a].

(2) (a) Ne A lease may not be made for a terger period longer than 5 years except in a case of
finaneirg in which bonds are to be or have been_issued in accordance with 7-34-2411 threvgh4/-34-2448,

in which case the lease may terminate-at extend until the maturity date of the bonds sold and in which case
bond payments may be made from lease receipts.

{b) The board may not enter into a certract-of iease without ard-untid first having advertised in a
newspaper published in the county at least once a week far 5 weeks that the buildings—and-equipment

health care facility or designated portion of a health care facility, including equipment if applicable, are is

for lease for hespital health care purposes.”

Section 8. Section 7-34-2301, MCA, is amended to read:

“7-34-2301. Construction and operation of county boarding ernursing home authorized. The

board of county commissioners may erect, furnish, equip, expand, improve, maintain, and operate a

boarding home erpAurstrg-hame for the aged or infirm that doss not constitute a health care facility, subject

to any applicable standards established by the department of health and environmental sciences. A

boarding home mavy be located adjacent to or in a building containing a health care facility and may be

operated in conjunction with the health care facility.”

Section 9. Section 7-34-2303, MCA, is amended to read:

"7-34-2303. Lease of county property for boarding ernursing home. {1} The board of county

commissioners may lease and-demise county buildings, equipment, furniture, and fixtures for the purpose

of operation of a boarding home ernursing—heme for aged or_infirm persons, with full power of lessor

except as limited in this part, upon terms and conditions as the board shat may decide upon.

-4 - HB 421
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(2) The rentals received under the lease or leases must be paid into the poor fund of the county,

or if bonds have been issued under 7-34-2411 to finance or refinance the costs of a boarding home, the

rentals must be applied, as necessary, to the payment of the principal of or interest on the bonds.

(3) (a) Except as provided in subsection (3)(b), the lease and-demise may not be made for a lorger
period Jonger than 5 years.
(b)

may-not-excood—1b-years: A lease may be made for a period longer than 5 years when bonds are to be

or have been issued under 7-34-2411, in which case the lease may extend until the maturity date of the

bonds.
{4} The board may not enter into a eontract—of lease unless it has advertised in a newspaper
published in the county at least once a week for 5 weeks that specified buildings and equipment are for

lease for the purpose of a boarding home erpursing-home for aged or infirm persons.”

Section 10. Section 7-34-2401, MCA, is amended to read:
"7-34-2401. Depletion allowance reserve fund authorized. The governing body of amy g county
in-Montera may establish a depletion allowance reserve fund for the replacement and acquisition of

property and equipment for county-operated hospitalsand-nursing-hemes health care facilities created under
7-8-2102, 7-34-2201, 3342304 and 7-34-2502."

Section 11. Section 7-34-2402, MCA, is amended to read:

"7-34-2402. Sources of money for depletion allowance reserve fund. Money for the depletion
allowance reserve fund may be derived from:

{1) public and private grants;

(2) money collected by the hespital-er-nursing-heme health care facility for which the fund is

created, from or for indigent patients or residents, that are is in excess of the expensas incurred for the care

of sueh the patients or_residents."”

Section 12. Section 7-34-2411, MCA, is amended to read:

-5- HB 421
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"7-34-2411. Hespital-and—nursing—heme County health care facility bends authorized. (1)

Notwithstanding any limitation imposed by law upon the bonded indebtedness of a county, a county

eenstrueting acquiring, erecting, furnishing, equipping, expanding, improving, or maintaining a hespitab-oF

rutsing-home health care facility under 7-8-2102 or 7-34-2201 or a boarding home under 7-34-2301 may

borrow money and issue its bonds therefer for a health care facility or a boarding home, including refunding

bands, in sueh the form and upon suwsh the terms as it may determine, payable out of any reverdes revenue

of the facility or boarding home, respectively, including revenues revenue derived from:

(al fees and payments for hespital-er-nursing health care or boarding home services;

(b} taxes levied under 7-6-2512 or 7-34-2417 for_a health care facility;

{c) grants or contributions from the federal government; or

{(d} any other sources.

{2) For the security of asy-sueh the bonds, the county may by resolution make and enter into any
covenant, agreement, or indenture and exercise any additional powers autharized to be made, entered into,

or exercised by a county_inctuding those authorized in 7-6-2512 and this part. The sums required frem-tirme

te-tirre to pay principal and interest and to create and maintain a reserve for the bonds may be made

payable from any and all revenves+eforred-to-in7-34-241through7-34-2418 revenue of the health care

facility or boarding home prior to the payment of current costs of operation and maintenance of the

facilities."”

Section 13. Section 7-34-2414, MCA, is amended to read:
"7-34-2414. Election required on question of issuance of bonds. (1) Ne-berds A county may be
ssuedby-any-county NOt issue bonds to which all or_a portion of the taxes levied under 7-6-2512 are

pledged or to which the general tax authorized under 7-34-2418 is pledged until the question of approval
of the issuance of sueh the bonds has been subinitted to the registered electors of the county at a general
election or a special eiection called for that purpose by the governing body of the county and the majority
of the electors voting on the question have voted in favor thereet of the bonds. The notice and conduct
of the election shall must be governed, to the extent applicable, by the laws governing the election on
county genera! obligation bonds in chapter 7, part 22.

(2) If less than @ majority of the electors voting thereen on the issuance of the bonds vote against

in_favor of the issuance of the bonds, the county shal-have-ne-autherity-te may not issue the bonds under
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7-34-2411 through-7-34-2418."

Section 14. Section 7-34-2415, MCA, is amended to read:

"7-34-2415. Details of bonds. {1) The bonds may be sold at public or private sale and shalt bear
interest at a rate or rates as provided in 17-5-102. The bonds may be for a 40-year period.

(2) Except as otherwise provided in 7-34-2411 and 7-34-2413 through 7-34-2418, any bonds
issued pursuant to 7-34-2411 and 7-34-2413 through 7-34-2418 by a county skalt must be payable as to
principal and interest solely from revenues revenue of the county and shad must state on their face the
applicable limitations or restrictions regarding the source or sources from which sueh the principal and

interest are payable.”

Section 15. Section 7-34-2416, MCA, is amended to read:
"7-34-2416. Tax-exempt status of bonds. Bonds issued by a county pursuant to the provisions
of 7-34-2411 and 7-34-2413 through 7-34-2418 are declared to be issued for an essential public and

governmental purpose by a political subdivision within the meaning of 15-30-111(2)(a).”

Section 16. Section 7-34-2417, MCA, is amended to read:
"7-34-2417. Special tax levy authorized. in the event the bonds beeeme-delinguent-orearnot are

not paid or are not expected to be paid from ordinary revenues revenue of the facility, a county whieh that

has issued bonds under 7-34-2411 for a health care facility may levy taxes on all taxable property within

the county in the manner provided for public hospital districts under 7-34-2133, 7-34-21 34,‘ 7-34-2135(1),
and 7-34-2138, up to a maximum of 3 mills not submitted to a vote of the people and 3 additional mills

appraved by a vote of the people.”

Section 17. Section 7-34-2418, MCA, is amended to read:
"7-34-2418. General tax to support bonds authorized. (1) (a) The governing body of ary a county
may, with respect to bonds issued by the county pursuant to 7-34-2411 threugh—7—34-2418 for a health

care facility and if approved by the voters as provided in 7-34-2414, by resolution covenant that:

(i) in the event that at any time all revenues revenue, including taxes, appropriated and theretefore

collected for sueh the bonds are is insufficient to pay principal or interest then due, it will ievy a general
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tax upon all of the taxable property in the county for the payment of sueh the deficiency; and

{ii} at any time a deficiency is likely to occur within ? year for the payment of principal and interest
due on sueh the bonds, it will levy a general tax upon all the taxable property in the county for the payment
of sueh the deficiency.

{b) The resolution shalt must state the principal amount and purpose of the bonds and the
substance of the covenant respecting deficiencies.

{2) Sueh The taxes shed are not be subject to any limitation of rate ar amount applicable to other
county taxes but shali-be are limited to a rate estimated to be sufficient to produce the amount of the
deficiency.

(3) In the event mete that the health care

facility for which bonds are issued pursuant to 7-34-2411 threugh7-34-2418 is a joint institution, as

provided in part 25, and the deficiency tax levy is authorized under 7-34-2417, the counties may apportion

the obligation to levy taxes for the payment of or in anticipation of a deficiency in the revenues

appropriated for sueh the bonds in sdeh the manner as the counties shall determine.”

Section 1B. Section 7-34-2501, MCA, is amended to read:

"7-34-2501. Definitions. As used in this part, the following definitions skall apply:

(1) "Contract” means the agreement entered into by two or more counties for the purpose of
creating a joint institution.

(2) "Joint institution™ means a county hespitalernursing health care facility or boarding home for

the aged or_infirm constructed, purchased, leased, equipped, and operated by two or more counties

pursuant to the terms of the contract creating it.”

Section 19. Section 53-2-802, MCA, is amended to read:

"53-2-802. Definitions. Uniess the context requires otherwise, in this part, the following definitions
apply:

(1) "County department” means the county department of public welfare provided for in part 3 of
this chapter.

{2) "Mill levy equivalent” means the prior year's expenditure divided by the value af 1 mill.

(3} "Needy person” is one who is eligible for public assistance under the laws of this state.

Q -8- HB 421
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(4) "Protective services” means services to children and adults to be provided by the department
of family services as permitted by Titles 41 and 53.

(8) "Public assistance" or "assistance"” means any type of monetary or other assistance furnished
under this title to a person by a state or county department, regardless of the original source of assistance.

(6) "State assumption” means the transfer to the department of social and rehabilitation services
and the department of family services by the board of county commissioners of all powers and duties,
including staff personnel as provided in 53-2-301 through 53-2-308 and for public assistance and protective
services, respectively, provided by the county department pursuant to Titles 41 and 53, except as
otherwise specifically provided in this part. A county may continue to provide optional indigent assistance

as provided in 53-2-B04 and adrsing-heme-and-hospital health care services as provided in 7-6-2512."
NEW SECTION. Section 20. Repealer. Sections 7-34-2302 and 7-34-2412, MCA, are repealed.

NEW SECTION. Section 21. Effective date. [This act] is effective on passage and approval.
-END-

-9- HB 421
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1. Page 4, line 21.
Page 4, line 29.
Page 5, line 14.
Page 8, line 21.
Following: "aged"
Strike: "or infirm"
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HOUSE BILL NO. 421
INTRODUCED BY EWER, BECK

A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE LAWS ON COUNTY HOSPITALS; PROVIDING
FOR COUNTY HEALTH CARE FACILITIES; PROVID!NG FOR THE PLEDGE OF TAXES TO THE REPAYMENT
OF CERTAIN BONDS; AUTHORIZING THE CONSTRUCTION, LEASING, AND FINANCING OF HEALTH CARE
FACILITIES; CLARIFYING THAT CERTAIN BONDS MAY BE ISSUED WITHOUT AN ELECTION; AMENDING
SECTIONS 7-6-2612, 7-8-2102, 7-8-2103, 7-34-2201, 7-34-2202, 7-34-2203, 7-34-2204, 7-34-2301,
7-34-2303, 7-34-2401, 7-34-2402, 7-34-2411, 7-34-2414, 7-34-2415, 7-34-2416, 7-34-2417,
7-34-2418, 7-34-2501, AND 53-2-802, MCA; REPEALING SECTIONS 7-34-2302 AND 7-34-2412, MCA;
AND PROVIDING AN IMMEDIATE EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 7-6-2512, MCA, is amended to read:

"7-6-2512. County tax levy for aursing-homes-and-hospital health care facilities. (1} The board
of county commissioners may, annually at the time of levying county taxes, fix and levy a tax, not to
exceed 10 mills on each dollar of taxable valuation of property, upon all property within the county ferthe
ereotion—mainteranse—and-eperatienof 1o erect, furnish, equip, expand, improve, maintain, and operate
county-owned or county-operated hespitals—and—hursing—hemes—er—other—hespial health care facilities
created under 7-8-2102, 7-34-2201, 734-230%; and 7-34-2502. "Hespital Health care facilities" as used

in this section meanrs—a-hespi

has the meaning as defined in

7-34-2201. The combined total number of mills levied under this section and for the county poor fund
under 53-2-322 may not exceed 18 mills. A higher levy may be made upon compliance with 7-6-2531
through 7-6-2537 or 53-2-322. If a hospital district is created under Title 7, chapter 34, part 21, the mill
levy authorized by this section may not be imposed on property within that hospital district.

{2} |If a county issues bonds under 7-34-2411 to finance or refinance the costs of a health care

facility, the board of county commissionars may covenant to levy the tax authorized by this section during

the term of the bonds, to the extent necessary, and to apply the collections of the tax to the costs of

-1 HB 421
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grecting, furnishing, equipping, expanding, improving, maintaining, and operating the health care facility

or facilities of the county or the payment of principal of or_interest on the bonds. The pledge of the taxes

to the payment of the bonds may not cause the bonds to be considered indebtedness of the county for the

purpose of any‘statutory limitation or restriction. The pledge may be made by the board only upon

authorization of a majority of the electors of the county veoting on the pledge at a general or special election

as provided in 7-34-2414."

Section 2. Section 7-8-2102, MCA, is amended to read:

"7-8-2102. Erection and maintenance of county buildings. The board of county commissioners
has jurisdiction and power, under sueh the limitations and restrictions as-are prescribed by law, to cause
to-be-erested—furnished -andrmaintained erect, furnish, equip, expand, improve, and maintain a courthouse,

jail, kespitat health care facility, civic center, youth center, park buildings, museums, recreation centers,

and any combination thereet of those buildings and sueh any other public buildings as may be necessary."

Section 3. Section 7-8-2103, MCA, is amended to read:

"7-8-2103. Authorization to create county building commission. (1) The board of county
cammissioners shat-have-the-powerto may create a commission for the management of sueh a civic
center, a youth center, park buildings, museums, county parks, recreation centers, haspitals health care
tacilities, or any combination of twe-ermore-thereef those buildings. Sweh The commission shael must be

composed of the ehairman presiding officer of the board of county commissioners and five lay members

to be appointed by the board. In cases where in which a commission has been appointed, the cammission,
together with the board, shal-have has the power to employ a manager.

{2) The terms of office for the first iay members of the commission shall-be are, respectively, one
for 1 year, two for 2 years, and two for 3 years, On the expiration of sueh the terms effigures+—2-and
3-years—their,_the successors shall hold office for 3 years each.

{3} All of the abeve persons in subsection (2] shall serve without compensation.”

Section 4. Section 7-34-2201, MCA, is amended to read:

"7-34-2201. Erection and management of county hespital health care facilities -- definition --

7 provision of health care services. (1) The board of county commissioners has jurisdiction and power, under

Z\'\ -2- HB 421
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sueh the limitations and restrictions as—are prescribed by law, to eause-a-hespita-te-be-erectod {urnished;
and-mairtained erect, furnish, eguip, expand, improve, and maintain health care facilities and to provide

health care services in those facilities as permitted by law.

{2) The board of county commissioners of ary a county efthis-state-whieh-row that has or may
hereafter acquire title to a site and building or buildings suitable for county hespitat health care purposes
shall-Rave has jurisdiction and power, under sueh the limitations and restrictions as-are prescribed by law,
to erect, furnish and, equip sueh,_expand, improve, maintain, and operate the building or buildings for
hespital health care purposes W-acesrdanece-with-apd as provided by the-previsiers—of this section.

{3) Asusedinparts 21, 23, 24, and 25 and this part, unless the context clearly requires otherwise,

the term "health care facility” means a hospital, a medical assistance facility, an ambulatory surgical facility,

a hospice, a kidney treatment center, an outpatient facility, a public health center, a rehabilitation facility,

a long-term care facility, or an adult day-care center, as defined in 50-5-101, or any combination and

related medical facilities including offices for physicians or other health care professionals providing

outpatient, rehabilitative, emergency, nursing, or preventive care.”

Section 5. Section 7-34-2202, MCA, is amended to read:
"7-34-2202. Hespital Health care facilities commission. The board of county commissioners shah

have-the-powerte may create a commission for the management of sueh-hespitals health care facilities,
as provided in 7-8-2103."

Section 6. Section 7-34-2203, MCA, is amended to read:

"7-34-2203. Provision of health care ferindigent-and-nenindigentsiok services. A county hespHat
so-erected-and-furnished health care facility may be used ferthe-hespitalization-ef-the-indigentsiakeithe

eounty 10 provide health care services., A+Ry—esunty-hospitabwhich-has—heretofere-beenor—which—ray

Z\\ -3- HB 421
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Section 7. Section 7-34-2204, MCA, is amended to read:
"7-34-2204. Leasse of county property for hespital health care purposes. (1) The board of county
commissioners has jurisdiction and power, under the Iimitatidns and restrictions prescribed by law, to lease

county buildings, equipment, furniture, and fixtures for hespial health care facility purposes, with full

power of lessor except as hereinafter limited in this section, upon the terms and canditions as the board
may decide upon. The rentals received under the lease or leases skall must be paid into the general fund

of the county, or if the lease is of a long-term care facility or portion of a long-term care facility, the rentals

must be paid into the county poor fund, except as provided in subsection {2}{a].

(2} (a) Ne A lease may not be made for a lerger period [onger than 5 years except in a case of
#inaneing in which bonds are to be or have been issued in accordance with 7-34-2411 through-7-34-2418,
in which case the lease may termirate-at extend until the maturity date of the bonds sold and in which case _
bond payments may be made from lease receipts.

{b) The board may not enter into a eentraet-of lease without ard-unth first having advertised in a
newspaper published in the county at least once a week for 5 weeks that the buHdings—and-equipment

health care facility or designated portion of a health care facility, including ecuinment_if applicable, afe is

for lease for heospital health care purposes.”

Section 8. Section 7-34-2301, MCA, is amended to read:

"7-34-2301. Construction:-and operation of county boarding er—nursing home authorized. The

board of county commissioners may erect, furnish, equip, expand, improve, maintain, and operate a

boarding home ernursing-heme for the aged erirfirm that does not constitute a health care facility, subject
to any applicable standards established by the department of heaith and environmental sciences. A

boarding home_may be located adjacent to or in a building containing a health care facility and may be

operated in_conjunction with the health care fagility."

Section 9. Section 7-34-2303, MCA, is amended to read:

"7-34-2303. Lease of county property for boarding er-nursing home. (1) The board of county
commissioners may lease arg-derise county buildings, equipment, furniture, and fixtures for the purpose
of operation of a boarding home er-Aursing—home for aged erdiatirm persons, with full power of lessor

except as limited in this part, upon terms and conditions as the board sha may decide upon.

Q -4 - HB 421
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(2) The rentals received under the lease or leases must be paid into the poor fund of the county,

or if bonds have been issued under 7-34-2411 to finance or refinance the costs of a hoarding home, the

rentals must be applied, as necessary, to the payment of the principal of or interest on the bonds.

{3) la) Except as provided in subsection (3)(b}, the lease and-demise may not be made for a lenger

period longer than 5 years.

may-not-exeeed—b-years- A lease may be made for a period longer than 5 vears when bonds are to be

or have been issued under 7-34-2411, in which case the lease may extend until the maturity date of the

bonds.
(4) The board may not enter into a certractof lease 'unless it has advertised in a newspaper
published in the county at least once a week for 5 weeks that specified buildings and equipment are for

lease for the purpose of a bo'arding home ernursivg-home for aged eripfirms persons.”

Section 10. Section 7-34-2401, MCA, is amended to read:
"7-34-2401. Depletion allowance reserve fund authorized. The governing body of ary a county
—Montana may establish a depletion allowance reserve fund for the replacement and acquisition of

property and equipment for county-operated hespials-and-rursing-hemes health care facilities created under
7-8-2102, 7-34-2201, +34-2384 and 7-34-2502."

Section 11. Section 7-34-2402, MCA, is amended to read:
"7-34-2402. Sources of money for depletion allowance reserve fund. Money for the depletion
allowance reserve fund may be derived from:
| {1} public and private grants;

{2) money collected by the hespital-er—nursing-heme health care facility for which the fund is

created, from or for indigent patients or rasidents, that are is in excess of the expenses incurred for the care

of sueh the patients or residents."

Section 12. Section 7-34-2411, MCA, is amended to read:

-5- HB 421
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"7-34-2411. Hespital-and—nursing—heme County health care facility bonds authorized. (1)

Notwithstanding any limitation imposed by law upon the bonded indebtedness of a county, a county

sonstrueting acquiring, erecting, furnishing, equipping, expanding, improving, or maintaining a kespital-or
aAursing-home health care facility under 7-8-2102 or 7-34-2201 or a boarding home under 7-34-2301 may

borrow money and issue its bonds Hherefer for a health care facility or a boarding home, including refunding

bonds, in sueh the farm and upon swehk the terms as it may determine, payable out of any revenues revenue

of the facility or_boarding home, respectively, including reveaues revenue derived from:

(a) fees and payments for hespitalotnursing healith care or boarding home services;

(b) taxes levied under 7-6-2512 or 7-34-2417 for_a health care facility;

(c) grants or cont-ributions from the federal government; or

(d) any other sources.

(2) For the security of any-suek the bonds, the county may by resolution make and enter into any
covenant, agreement, or indenture and exercise any additional powers authorized to be made, entered into,

or exercised by a county_ingluding those authorized in 7-6-2512 and this part. The sums required frem-tme

to-tirra to pay principal and interest and to create and maintain a reserve for the bonds may be made

payable from any and all reveruves+eferrad-te-in7-34-24Hthrough734-2418 revenue of the health care

facility_or boarding home prior to the payment of current costs of operation and maintenance of the

facilities."

Section 13. Section 7-34-2414, MCA, is amended to read:

"7-34-2414. Election required on question of issuance of bonds. (1) Ne-boeads A county may be
ssued-by-any—eeunty Not issue bonds to which all or_a portion of the taxes levied under 7-6-2512 are
pledged or to which the general tax authorized under 7-34-2418 is pledged until the question of approval
of the issuance of sueh the bonds has been submitted to the registered electors of the county at a general
election or a special election called for that purpose by the governing bedy of the county and the majority
of the electors voting on the question have voted in favor thereof of the bonds. The notice and conduct
of the election shall must be governed, to the extent applicable, by the laws governing the election on
county general obligation bonds in chapfer 7, part 22,

{2) If less than a majority of the electors voting thereer on the issuance of the bands vote agairst

in_favor of the issuance of the bonds, the county shal-have-re-autherity-te may not issue the bonds under
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7-34-2411 threugh—734-2418."

Section 14. Section 7-34-2415, MCA, is amended to read:

"7-34-2415. Details of bonds. (1) The bonds may be sold at public or private sale and shall hear
interest at a rate or rates as provided in 17-5-102. The bonds may be for a 40-year period.

(2) Except as otherwise provided in 7-34-2411 and 7-34-2413 through 7-34-2418, any bonds
issued pursuant to 7-34-2411 and 7-34-2413 through 7-34-2418 by a county shalh must be payable as to
principal and interest solely from revernues revenue of the county and skalt must state on their face the
applicable limitations or restrictions regarding the source or sources from which suel the principal and

interest are payable.”

Section 15. Section 7-34-2416, MCA, is amended to read:
"7-34-2416. Tax-exempt status of bonds. Bonds issued by a county pursuant to the provisions
of 7-34-2411 and 7-34-2413 through 7-34-2418 are declared to be issued for an essential public and

governmental purpose by a political subdivision within the meaning of 15-30-111(2)(a)."

Section 16. Section 7-34-2417, MCA, is amended to read:

"7-34-2417. Special tax levy authorized. In the event the bonds beeeme-delinguerterearnot are

not paid or are not expected to be paid from ordinary revenues revenue of the facility, a county whieh that

has issued bonds under 7-34-2411 for a health care facility may levy taxes on all taxable property within

the county in the manner provided for public hospital districts under 7-34-2133, 7-34-2134, 7-34-2135(1},

~and 7-34-2136, up to a maximum of 3 mills not submitted to a vote of the people and 3 additional mills

approved by a vote of the people.”

Section 17. Section 7-34-2418, MCA, is amended to read:
"7-34-2418. General tax to support bonds authorized. (1) {a) The governing body of any a éounty
may, with respect to bonds issued by the county pursuant toc 7-34-2411 threugh—734-2418 for a health

care facility and if approved by the voters as provided in 7-34-2414, by resolution covenant that:

(i) inthe event that at any time all revenrues revenue, including taxes, appropriated and theretofore

collected for sueh the bonds are is insufficient to pay principal or interest then due, it will levy a general
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tax upon all of the taxable property in the county for the payment of sush the deficiency; and

(i} at any time a deficiency is likely to occur within 1 vear for the payment of principal and interest
due on sueh the bonds, it will levy a general tax upon all the taxable property in the county for the payment
of sueh the deficiency.

{b) The resolution ska# must state the principal amount and purpose of the bonds and the
substance of the covenant respecting déficiencies.

{2) Suehk The taxes shak are not be subject to any limitation of rate or amount applicable to other
county taxes but shall-be are limited to a rate estimated to be sufficient to produce the amount of the
deficiency.

(3) In the event merethan-ore-countyisinckidedinanauthorityissuirg-bends that the health care
facility for which bonds are issued pursuant to 7-34-2411 threugh—7-34-24148 is_a_joint _institution, as

provided in part 25, and the deficiency tax levy is authorized under 7-34-2417, the counties may apportion

the obligation to levy taxes for the payment of or in anticipation of a deficiency in the revenues

appropriated for sueh the bonds in sueh the manner as the counties shall determine.”

Section 18. Section 7-34-2501, MCA, is amended to read:

"7-34-2501. Definitions. As used in this part, the following definitions shall appiy:

(1) "Contract™ means the agreement entered into by two or more counties for the purpose of
creating a joint institution.

(2) "Joint institution™ means a county hespitalerrursing health care facility or boarding home for

the aged entiFm constructed, purchased, leased, equipped, and operate< by two or more counties

pursuant to the terms of the contract creating it."

Section 19. Section 53-2-802, MCA, is amended to read:

"53-2-802. Definitions. Unless the context requires otherwise, in this part, the following definitions
apply:

(1) "County department” means the county department of public welfare provided for in part 3 of

this chapter.
{2) "Mill levy equivalent” means the prior year’s expenditure divided by the value of 1 mill.

(3] "Needy person” is one who is eligible for public assistance under the laws of this state.

‘Z\‘C\/ -8- HB 421
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(4) "Protective services™ means services to children and adults to be provided by the department
of family services as permitted by Titles 41 and 53.

(5) "Public assistance” or "assistance” means any type of monetary or other assistance furnished
under this title to a person by a state or county department, regardless of the original source of assistance.

{6) "State assumption” means the transfer to the department of social and rehabilitation services
and the department of family services by the board of county commissioners of all powers and duties,
including staff personnel as provided in 53-2-301 through 53-2-306 and for public assistance and protective
services, respectively, provided by the county department pursuant to Titles 41 and 53, except as
otherwise specifically provided in this part. A county may continue to provide optional indigent assistance

as provided in 53-2-804 and rursing-heme-and-hespital health care services as provided in 7-6-2512."

NEW SECTION. Section 20. Repealer. Sections 7-34-2302 and 7-34-2412, MCA, are repealed.

NEW SECTION. Section 21. Effective date. [This act] is effective on passage and approval.

-END-
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