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INTRODUCED BY (’;M
'T’

A BILL FOR AN ACT ENTITLED: "AN ACT GENERALLY REVISING THE LAWS RELATING TO THE
ISSUANCE AND REPAYMENT OF BONDS BY LOCAL GOVERNMENTS AND SCHOOL DISTRICTS:
AMENDING SECTIONS 7-6-204, 7-6-1103, 7-7-109, 7-7-2210, 7-7-2238, 7-7-2251, 7-7-2252, 7-7-2254,
7-7-2255,7-7-2256,7-7-2257,7-7-2259, 7-7-2262, 7-7-2268, 7-7-2269, 7-7-2301, 7-7-2302, 7-7-2304,
7-7-2407,7-7-2501, 7-7-4209, 7-7-4236, 7-7-4254,7-7-4255,7-7-4257,7-7-4259, 7-7-4262, 7-7-4268,
7-7-4269, 7-7-4301,7-7-4302, 7-7-4304,7-7-4422,7-7-4424, 7-7-4428, 7-7-4432, 7-7-4433, 7 7-4434,
7-12-2174, 7-12-42086, 7-15-4322, 20-9-408, 20-9-412, 20-8-427, 20-9-429, 20-9-430, 20-9-431,
20-9-432, 20-9-433, 20-9-434, 20-15-404, AND 90-5-103, MCA; REPEALING SECTIONS 7-7-2267,
7-7-2275, 7-7-4267, AND 20-9-409, MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE AND AN
APPLICABILITY DATE."

BE {T ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 7-6-204, MCA, is amended to read:

"7-6-204. Crediting of interest. (1) Unless otherwise provided, interest paid and collected on
deposits or investments must be credited to the general fund of the county, city, or tawn to whose credit
the funds are deposited.

(2) Interest paid and collected on the deposits or investments of the funds of a volunteer fire
district or department organized in an unincorporated area under Title 7, chapter 33, part 21 or 23, must
be credited to the account of that fire district or department.

{3) Interest paid and collected on the deposits or investments of the county road fund or county
bridge fund may be credited to the county road fund or county bridge fund.

{4) Interest paid and collected on the deposits or investments of a local hoard of health, as provided

for in 50-2-108 through 50-2-114, may be credited to the account of the local board of health.”

Section 2. Section 7-6-1103, MCA, is amended to read:

"7-6-1103. lIssuance and sale of short-term obligations -- procedure. (1) The issuance of
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short-term obligations must be authorized by an ordinance of the governing body that fixes the maximum
amount of the obligations to be issued or, if applicable, the maximum amount whieh that may be
outstanding at any time, the maximum term and interest rate or rates to be borne thereby by the
obligations, the manner of sate, the maximum price, the form including bearer or registered as provided in
Title 17, chapter 5, part 11, the terms, the conditions, and the covenants of the obligations. Short-term
obligations issued under this section shat must bear sueh fixed or variable rate or rates of interest as that
the governing body considers to be in the best interests of the local government. Variable rates of interest
may be fixed in relationship to sueh the standard or index as that the governing body designates.

{2} The governing body may sell the short-term obligations at par or at a discount:

{(a) at private negotiated sale to the board of investments as provided in Title 17, chapter b, part
16; or

(b} at public sale to any other person. Any public sale must be noticed as provided in 7-7-4434{%."

Section 3. Section 7-7-109, MCA, is amended to read:

"7-7-109. Definitions -- sale Sale of notes in anticipation of federal or state revenue or issuance

of bonds. {1) As used in this section, the following definitions appliy:

(a) "Bonds” means bonds, notes, warrants, debentures, certificates of indebtedness, and all
instruments or obligations evidencing or representing indebtedness, or evidencing or representing the
borrowing of money, or evidencing or representing a charge, lien, or encumbrance on specific revenges
revenue, special assessments, income, or property of a political subdivision, including all instruments or

obligations payable from a special fund.

te+{b} "Governing body" means the board, council, commission, or other body charged with the

general control of the issuance of bonds of a political subdivision.

{c) (i) "Political subdivision" means a county, city, town, school district, irrigation district, rural

special improvement district, special improvement district, county water or sewer district, or any other

political subdivision of the state.

(i) _The term does not include the state or any bgard, agency, or commission of the state.
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(2) When all conditions exist precedent to the offering for sale of bonds of a political subdivision
in any amount and for any purpose authorized by law and the poiitical subdivision has applied for and

received a commitment for a grant or loan of state or federal funds or has received a commitment from a

person or entity to purchase bonds to aid in payment of costs incurred or to be incurred for the authorized

purpose, its governing body may by resciution issue and sell netes in anticipation of the receipt of the
grant, ef loan, or bonds in an amount not exceeding the total amount of bonds authorized and maturing

within not more than 3 years from the date gn which saeh the notes are issued. The cutstanding term of

the notes issued under this section may not reduce the term of the bonds otherwise permitted by law.

Before the notes are issued, the political subdivision must receive a written commitment for a grant, loan,

or bond purchase in_an amount that is not less than the principal amount of the notes and shall by

resolution agree to fulfill any conditions of the commitment.

{3) The praceeds of the grant, erloan, or bonds, when received, skall must be credited to the debt
service fund for the notes as may be needed for their payment, with interest, when due.

{4) Any amount of the notes whieh that cannot be paid at maturity from the proceeds of the grant,
o+ loan, or bond sale or from any other funds appropriated by the governing body for the purpose shat must
be paid from the proceeds of bonds to be issued and sold before the maturity date, or if sufficient funds

are not available for payment in full of the notes at maturity, these—bendhelders—may—irexchanrge; the

holders of the notes have the right to require the issuance of leag-term bonds in exchange for the notes,

with the bonds maturing as amortization bonds, bearing interest at a rate, and secured over a term as

provided in the resolution authorizing the issuance of the notes. [f notes are validly issued under then

applicable law, the political subdivision may issue_bonds in a principal amount equal to the outstanding

principal amount of the notes, regardless of any limitation_in_the then applicable law concerning the

principal amount of the bonds.

Section 4. Section 7-7-2210, MCA, is amended to read:

Z\‘\ {Montana Legisiative Councii
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"7-7-2210. Amortization bonds. The term "amortization bonds”, as used in this part, is-hereby
definod-as—meaniryg means that form of bond on which a part of the principal is required to be paid each
time that interest becomes due and payable;. whieh The part payment of principat increases with each
following installment in the same amount that the interest payment decreases, so that the combined amount

payable on principal and interest is the same on each interest payment date;. previded—however—that

However, the payment on the initial interest payment date may be less or greater than the amount of other

pavments on the bond, reflecting the payment of interest only or the payment of interest for a period

different from that between other interest payment dates. The final payment may vary in amount from the

other payments to the extent resulting from disregarding—factienal-eents rounding amounts in the other

payments.”

Section 5. Section 7-7-2238, MCA, is amended to read:

"7-7-2238. Resolution to issue sell bonds. (1) If a sufficient percentage of the qualified electors
entitled to vote at an election voted on the guestion and a sufticient percentage of votes were cast in favor
of the issuing of bonds as provided in 7-7-2237, the board of county commissioners shall—at-aregularor
spesia-mreetng—held-within-30-days—aherthe—eloctior—pass—and adopt a resolution previding—fer—the

issuance calling for the sale of the bonds.

(2) The resolution calling for the sale of the bonds must recite state:
(a) the purpose for which the bonds are to be issued;

(b} the amount of the bonds to be issued;

{c} the minimum purchase price of the bonds;

(d) the date they that the bonds will bear;

(e} the period of time through which they the bonds are payable; and
{(f} the optional redemption provisions, if any-;_and

(g) _a form of notice of the sale of the bonds.

- The resolution must

prowide-that, except in a bond issue of citizen bonds, preferencemustbe-given-to-amortization-bords—but

Hrrust fix the denomination of serial bonds in case it is found advantageous to issue bonds in that form.

The board may in its discretion provide that the bonds may be issued and sold in two or more series or

-4 -
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installments.

The board of county

commissioners may fix the minimum price for the bands in an amount less than the principal amount of the

bonds, which may not be less than 97% of the principal amount, if the board determines that a sale at that

price is in the best interests af the county."

Section 6. Section 7-7-2251, MCA, is amended to read:

"7-7-2251. Form of notice of sale of bonds. (1) The notice of sale must state the purpose or
purposes for which the bonds are to be issued and the amount proposed to be issued for each purpose and
must be substantially in the following form:

NOTICE OF SALE OF COUNTY BONDS

Notice is hereby given by the board of county commissioners of .... County, state of Montana, that
the board will on the .... day of ..., #8 ...., at the hour of .... .... m., at the office of the board in the
courthouse in the {town or city} of .... in the said county, sell to the highest and best bidder for cash—either

armortization-arseriatl general obligation bonds of the county in the principal amount of .... doilars (5....) for

the purpose of .....

The bonds are will be issued and sold—they-wil-be in the aggregate principal amount of .... doltars

($....) eaek and will become payable according to the maturity schedule set forth below (set forth maturity

schedule adopted by the board of county commissioners} (If the bonds are to be issued as _amortization

bonds, indicate that here.).

The bonds—whetheramertization-orseriat-bends: will bear an original issue date of ..., 19.., and
will bear pay interest at-arate-notexceeding——Je—peranpum commencing on the .... day of .... (month),

19... ard will be payable semiannually on the .... day of .... {month} and .... {(month) in each year

thereafter, and will be redeemable in full (here insert the aptional provisions, if any, to be recited in the

bonds).

Z\\ ( montana tegisiative council
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The bonds will be sold for not less than theirparvalae $ . with accrued interest on the principal

amount of the bonds to date of delivery, and all bidders must shall state the lowest rate nr rates of interest

at which they will purchase the bonds at par the purchase price specified for the bonds. (An interest rate

may not exceed % a vear.} The board reserves the right to reject any and all bids and to sell the bonds

at private sale.

All bids must be

accompanied by a—certified-eheck linsert appropriate bid security as permitted by 18-1-202) in the sum of

.... doliars; {$....}, payable to the order of the clerk, which will be forfeited by the successful bidder in the
event that the bidder fails or refuses to complete the purchase of the bonds in accordance with the terms
of the bid.

Al bids must be addressed to the board of county commissioners and delivered to the county clerk.
ATTEST: e

(Ghatrrrar Presiding officer, Board of County Commissioners}

of .ol County, 8tate-ef Montana
{Clerk of the Board of County Commissioners)
of ...l County, Montana
Address .......oo.l , Montana

(2) The form of notice required under this section may be modified to accommodate changes

necessary to issue citizen bonds pursuant to 7-7-2212 through 7-7-2215."

Section 7. Section 7-7-2252, MCA, is amended to read:
"7-7-2252. Publication of notice of sale of bonds. The board of county commissioners shall sause

sueh publish notice of the bond sale te-be-published in the official newspaper of the county as provided

in 17-5-106. The board may in its discretion sause-sueh publish the notice or a summary of the notice te

be-published in seme any financial rewspaper newspapers published in the city of New York or i-the-eity
ot Chicago e—rfinancial-newspapers—published{reach-ofsaid-sities.”

Section 8. Section 7-7-2254, MCA, is amended to read:

"7-7-2254. Procedure for sale of bonds. {1} The board of county commissioners shall meet at the

-6 -
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time and place fixed in the notice to consider bids for the bonds.

{2) The bonds shall may not be sold at aet iess than par the minimum bid specified for their sale

with accrued interest to date of delivery, and each bidder shall specity theformeof-bonds—to-beissued;
whether-arpertizatior-or—seral—ard the rate of interest and the purchase price at which e the bidder will

purchase the bonds.

interests—ofthe-—county: The board shall accept the bid which—they——shal{ndge that it judges most
advantageous to the county. The board is—authorized-te may reject any erall bids and te sell the bonds

at private sale if they—deem the board considers it fef in the best interests of the county;—provided;

(3) Gensultants: Consultant fees and atterpeys~ attorney fees may be paid to any person or
corporation for assisting in the proceedings, in—the preparation of the bonds, or ir negotiating the sale

thereot of the bonds.”

Section 9. Section 7-7-2255, MCA, is amended to read:
"7-7-2255. Form and execution of bonds. (1) At the time of the sale of the bonds or at a meeting

held thereatter after the sale, the board of county commissioners shall agdopt a resolution providing for the

issuance of the bonds, preseribe prescribing the form of the bonds, whether amortization bonds or serial

bonds, and efthecouponsto-be-attached-therete providing the manner of execution of the bonds.
(2) Each amd—every county bond and exesy each coupon attached therete to the bond must be

signed by or hear the facsimile signatures of the ekaian presiding officer of the board of county

commissioners and the county treasurer and must be attested by the county clerk, provided that one

signature of a county official or the bond registrar must be a manual signature. Each bond shal may have

the county seal or its facsimile affixed-thereto imprinted on the bond."

Section 10. Section 7-7-2256, MCA, is amended to read:

"7-7-2256. Printing of bonds. {1) Except as provided in subsection {2}, the county clerk, under the

direction of the board, shall eeuse have the bonds—with—coupons—attachedthereto—to be printed or

lithographed at the expense of the county at lowest commercial rates. The bonds mayv be typewritten with

Z\’C}iﬁt}"a Legistative Councit
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the purchaser’s consent,

{2) A purchaser of suehk the bonds may furnish the same bonds to the county for execution if the

same execution 1s done at his the purchaser’'s own expense and without expense to the county.”

Section 11. Section 7-7-2257, MCA, is amended to read:
"7-7-2257. Registration of bonds. (1) When duty executed by the officers of the county as-herein

provided, the bonds shall must be registered by the county treasurer in-a-book—providedforthatpurpose
before being delivered to the purchaser.

(2) Sueh The registration shalt must show:

{a—the-humberand-ameunt-ofcaeh-bened:

{oHal the date of issue, dateredeerable the maturities of the bonds subject to_early redemption

and the redemption dates, and the date when the safre bands beeemes become due; and

{eb) the amount of all payments of both principal and interest required te-be-arage on each bond,
with the dates when the same payments arerequired-te must be paid-and
I £ 21 I

Section 12. Section 7-7-2259, MCA, is amended to read:

"7-7-2259. Delivery of bonds. {H-H-the beard-ot-irvestmenis-is-the-purehaseref - the-berds;-the

{2—H-the-bonds-are-purchased-by-etherrvesters—the The county treasurer shall deliver the bonds

to the purchaser upon receiving full payment therefor for the bonds."

Section 13. Section 7-7-2262, MCA, is amended to read:
"7-7-2262. Payment of principal and interest. The county treasurer shall pay from the proper
sinking and interest fund the interest and principal of each issue or series of outstanding bonds, as sueh

the interest and principal become due and at the place where said the bonds are payable, upon the

presentation and surrender of the coupon er-ceupoens or bond e~bends to be paid. H-thebendsareheld

ﬁ\ (Mantana Legislative councif
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Section 14, Section 7-7-2268, MCA, is amended to read:

"7-7-2268. Redemption of bonds. (1) Whenever there is available money in any sinking and interest
fund over and above the amount required for payment of principal and interest becoming due on the next
interest payment date and sufficient to pay and redeem one or more outstanding bonds, or principal
instaliments in the case of amortization bonds, of the issue or series to which the sinking and interest fund
belongs, which bonds are not yet due but are then redeemable or will hecome redeemabie on or before the
next interest payment date, the county treasurer shall apply the available money in redemption of as many
of the bonds, or principal installments in the case of amortization bonds, as the available money will pay
and redeem to a redemption date on or before the next interest payment date, as fixed by the county
treasurer.

(2) The county treasurer shall give notice, by mail sent at least 30 days before the redemption date,

to the holder of the bonds, if ownership of the bonds is registered or is otherwise known to the treasurer,
to the registered owners at their addresses as they appear in the bond registration books, ef and to any
hank or financial institution at which the bonds are payable—by—frail-sent-atteastIbdaysbeforethe
redemption-date; that the bonds or principal installments will be paid and redeemed on that date. A defect
in or failure to give notice may not affect the validity of the proceedings for the redemption of a bond or

principal installment not affected by the defect or failure. If the ownership of the bonds is not registered,

the county treasurer shall also publish in the official newspaper of the county ar other newspaper

designated in the resolution authorizing the issuance of the bonds: once, a-weekforZ-consecutive-weeks

immediately—preeeding not less than 30 days prior to the interest-payment redemption date, a notice that

the bonds or principal installments have been called for redemption and will be paid in full on the
redemption date. If actual notice of the call has been giver-througha—di{erent-means—oritsredemption
received, the holder of a bond may waive published or mailed notice.

(3) If the bonds or principal installments are payable at serre g bank or financial institution, the
county treasurer shall remit to the bank or financial institution, before the redemption date, an amount
sufficient to pay and redeem the bonds or principal instaliments with interest accrued on the bonds or
principal installments. If the bonds are not presented for payment and redemption on the redemption date,

interest ceases on that date if the funds for payment and redemption have been deposited in_a bank or

financial institution."

f\ (Montana Legisiative council
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Section 15. Section 7-7-2269, MCA, is amended to read:

"7-7-2269. Order of redemptian of bonds. All bonds or principal installments of amortization bonds
to he redeemed under the provisions of Z-7-226-7e+ 7-7-2268 may be paid and redeemed in the order that
the county treasurer selects, consistent with the provisions of the resolution authorizing the issuance of

the bonds."

Section 16. Section 7-7-2301, MCA, is amended to read:

"7-7-2301. Authority to issue refunding general obligation bonds. (1) The board of county
commissioners of every each county of the state is-hereby-vested-with-the-pewerandauthority-to may
issue, negotiate, and sell coupon honds on the credit of the county, as merespesifieally provided in this
partand part 22 and this part, for the purpose of refunding, paying, and redeeming optional, redeemabile,
or maturing bonds when:

(@) there are not sufficient funds available to pay suek the bonds or there is a reduction in debt

service as a result of issuing refunding bonds pursuant to 7-7-2304:; and

(b} it is deemmed considered in the best interests of the county to refund sweh the bonds.

(2) (a) The board skalhave has the powerand authority to negotiate with the holders of the bonds
of said the county for an agreement or agreements whereby said the bondholders agree to accept less than
the full amount of seeh the bonds and the accrued unpaid interest thereer on the bonds + as full payment
and satistaction thereef of the bonds, to enter into sweb the agreement or agreements, and to issue
refunding bonds for the amaount agreed upon whenever:

(i) the total indebtedness of a county exceeds 5% of the value of the taxable property thereir in
the county; and

(i) the beard of county commissioners of satd the county finds-and determines that the county is
unable to pay and discharge saeb the indebtedness in fuil.

(b} These bonds may be issued in more than one series if the circumstances se require, and each
series may be either amortization bonds or serial bonds. The plan agreed upon between the board and the

bondholders shall must be embodied in full in the resolution providing for the issue of such the honds.”

Section 17. Section 7-7-2302, MCA, is amended to read:

"7-7-2302. Applicability of certain other bond provisions. (1) The provisions of 7-7-2203 through

-10 -
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7-7-2207, 7-7-2209 through 7-7-2211, 7-7-2222, 7-7-2255 through 7-7-2266, 7-7-2268 through

7-7-2270, and 7-7-2272 through 7-7-2274 apply to refunding bonds issued under this part; however, the
hoard of county commissioners may at its option sell bonds issued under this part at a private negotiated
sale or at a public sale conducted pursuant to the provisions of 7-7-2251, 7-7-2252, and 7-7-2254.

(2) 1If arefunding bond issue refunds only a portion of an outstanding bond issue, the unrefunded

portian of the outstanding bond issue and the refunding bond issue must be treated as a single band issue

for the purposes of 7-7-2211."

Section 18. Section 7-7-2304, MCA, is amended to read:

"7-7-2304. Interest rate on refunding general obligation bonds. (1) Except as praovided in
subsection (2}, refunding bonds may not be issued unless the refunding bonds bear interest at a rate of at
least 1/2 of 1% less than the outstanding bonds whieh that are to be refunded.

(2) Refunding bonds may bear interest in excess of the rate on the refunded bonds if the issuance
of the refunding bonds, including the total costs of refunding the bonds, results in a reduction of total debt
service cost to the county.

(3) Refunding bonds may be issued in a principal amount greater than the principal amount of the

outstanding bonds if there is a reduction of total debt service cost to the county.”

Section 19. Section 7-7-24C7, MCA, is amended 1o read:
"7-7-2407. Restriction on use of loan proceeds. All money borrowed by or on hehaif of any county

must be used only for the purpose specified inthe by law autherzingthetean.”

Section 20. Section 7-7-4209, MCA, is amended to read:

“7-7-4209. Amortization bonds. The term "amortization bonds"”, as used in this part, is—hereby
defined-as—+aeanirg means that form of bond on which a part of the principal is required to be paid each
time that interest becomes due and payables. whieh The part payment of principal increases with each
following installment in the same amount that the interest payment decreases, so that the combined amount
payable on both principal and interest is the same on each interest payment date.+—preovided—however

However, that the payment on the initial payment date may be less or greater than the amount of other

payments on the bond, reflecting the payment of interest only or the payment of interest for a pericd

- 11 -
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different from that between other interest payment dates. The final payment may vary in amount from the

ather payments to the extent resulting from disregarding-fractionaleents rounding amounts in the other

payments.”

Section 21. Section 7-7-4236, MCA, is amended to read:

"7-7-4236. Resolution to issue sell bonds. (1) If asufficient-percentage—oftheguahfiod-elestors

percentage-efthevotes-were-easttavorotthe issuing of the bonds has been approved as provided in

7-7-4235, the city or town council shall—ataregularerspectalrrestingheld-within30-days-thereafter; pass
a resolution previdirg-fer-the-issuanee calling for the sale of the bonds.

{2) The resolution shalreette calling for the sale of the bonds must state:

{a) the purpose for which the bonds are to be issued;

(b} the amount thereof of the bonds to be issued;

(c) thermaxmum-rate-of-trterest-thebonds—maybear the minimum purchase price of the bonds;
{d) the date they-shall that the bonds will bear;

{e) the period of time through which they the bonds are payable; ard

{f) the optional redemption provisions, if any;

H#Ha) that amy a bond may be redeemed in full, at the option of the city or town, on any interest
payment date after expiration of one-haif of the term for which the bond was issued-; and

th) a form of notice of the sale of the bonds.

(3} The resolution shat-provideforthemanrerotexecutionofthe-bends—shal must provide that,
except in a bond issue of citizen bonds, preferenceshal-be-given-amortizationbenrds—butshal fix the

denomination of serial bonds in case it shall-be is found advantageous te issue bonds in that form. The
council may in its discretion provide that stteh the bonds may be issued and sold in two or more series or
installments.

(4) FTheresolutienshalladeptaiormofnoticeofthe-sate-of-the bonds- The city or town council

may fix the minimum price_for the bonds in an amount not less than 97% of the face value if the city or

town council determines that the sale is in the best interests of the city or town."

Section 22. Section 7-7-4254, MCA, is amended to read:

-12 -
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"7-7-4254. Procedure for sale of bonds. {1} The city or town council shall meet at the time and
place fixed in the notice to consider bids for the bonds.

{2} The bonds shall may not be sold at set less than par the minimum bid specified for their sale

with accrued interest to date of delivery, and each bidder shall specify theform—of-bondste-beissued;

whether amertization-srsertal—and the rate of interest and the purchase price at which ke the bidder will

interests—ofthe-city-ortowr: The council shall accept the bid that it eensiders judges most advantageous

to the city or town, The council may reject any and al-bids and sell the bonds at private sale if this-is

eonsidered-to-be the council considers it in the best interests of the city or town;—provided,however-that

(3) Censultants’ Consultant fees and atterreys’ attorney fees may be paid to any person or
corporation for assisting in the proceedings, in the preparation of the bonds, or in negotiating the sale

thereet of the bonds.”

Section 23. Section 7-7-4255, MCA, is amended to read:
"7-7-4255. Form and execution of bonds. (1) At the time of the sale of the bonds or at a meeting

held thereafter after the sale, the city or town council shall preseribe adopt a resolution providing for the

issuance of the bonds, prescribing the form of the bonds, whether amortization or serial bonds, and e+thke

coupons-to-be-attached-thereto providing the manner of execution_of the bonds.
{2} Each apd-every bond and exery each coupon attached therete 10 a bond must be signed by or

bear the facsimile signatures of the mayor and the treasurer of the city or town ard-by-the-treasurerthereof

and must be attested by the city or town clerk, provided that one signature of a city or town official or the

bond registrar must be a manual signature. Each bond shalt may have the city or town seal affixedtherete

or its facsimile imprinted on the bond."

Section 24. Section 7-7-4257, MCA, is amended to read:
"7-7-4257. Registration of bonds. (1) When duly executed by the officers of the city or town as
hereinprovided, the bonds shall must be registered by the city treasurer or town clerk ira-bookprovided

-13 -
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jor-that-purpese before being delivered to the purchaser.
(2} Suweh The registration shal must show:
ta—the numberand amountof-each-bondgs

{b}a) the date of issue, dateredeemable; the maturities of the bonds subject to early redemption,

the redemption dates, and date the dates when the same principal and interest gn the bonds will become

due; and

tetb} the amount of all payments of both principal and interest required te-be-made on each bond,
with the dates when the same payments are-regoiedte must be made—-and

‘I} ¥:E :‘E::and add f‘ E :E|:SEE:'“

Section 25. Section 7-7-4259, MCA, is amended to read:

v7-7-4259. Delivery of bonds. {1 the board-oHnvestmentsisthe-purchaserof the bords,the

{2}--H-the-bergs-are-purchased-by-otherthvesters—the The city treasurer or town clerk shall deliver

the bonds to the purchaser upon receiving full payment therefor for the bonds.”

Section 26. Section 7-7-4282, MCA, is amended to read:
"7-7-4262. Payment of principal and interest. The city treasurer or town clerk shall pay from the
proper sinking and interest fund the interest and principal of each issue or series of outstanding bonds, as

sueh the interest and principal become due and at the place where sueh the bonds are payable, upon

presentation and surrender of the coupon ereeupers or bond erbends 10 be paid. Hthe bonds—are-held

Section 27. Section 7-7-4268, MCA, is amended to read:
"7-7-4268. Redemption of bonds. (1) Whenever there is available money in any sinking and interest

fund over and above the amount required for payment of principal and interest becoming due on the next
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interest payment cate and sufficient to pay and redeem one or more of the outstanding bonds of the issue
or series to which the sinking and interest fund belongs, which bonds are not yet due but are then
redeemable or will become redeemable on or before the next interest payment date, the city treasurer or
town clerk shall apply the available money in redemption of as many of the honds as the available money
will pay and redeem to a redemption date on or befare the next interest payment date, as fixed by the city
treasurer or town clerk. '

{2) The city treasurer or town clerk shall give—retice-to notify the holder of the bond or bonds, if
ownership of the bonds is registered or is otherwise known to the treasurer, tg the registered owners at
their addresses as they appear in the bond registration books, e+te and any bank or financial institution at
which the bonds are payable, by mail sent at least 6 30 days before the redemption date, that bonds will
be redeemed and paid on that date. A defect in or failure to give notice may not affect the validity of the

proceedings for the redemption of a bond or principal installment not affected by the defect or failure. It

the ownership of the bonds is not registered, the city treasurer or town clerk shall also publish in a
newspaper of general circulation printed and published in the city or town and, if there is none, then in a
newspaper of general circulation in the city or town printed and published in the county in which the city
or town is situated a notice that the bond or bonds have been called for redemption and wiil be paid in full
on the redemption date. The notice must be published once, a-weekfer2suceessive-weeks-imrmediately
preceding not less than 30 days prior to the irterestpsyment redemption date. If actual notice of the call
has been given—through—adifferent-means—tforits—redemption received, the holder of a bond may waive

published or mailed notice.

(3} If the bonds are payable at a bank or financial institution, the city treasurer or town clerk shall
remit to the bank or financial institution, before the redemption date, an amount sufficient to pay and
redeem the bonds. If the bonds are not presented for redemption and payment on the redemption date,

interest ceases on that date if the funds have been deposited in the bank or financial institution.”

Section 28. Section 7-7-4269, MCA, is amended to read:
"7-7-4269. Order of redemption of bonds. All bonds to be redeemed under the provisions of
+74267-0f 7-7-4268 may be redeemed in the order that the city treasurer or city clerk selects, consistent

with the provisions of the resolution autharizing the issuance of the bonds.”
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Section 29. Section 7-7-4301, MCA, is amended to read:
"7-7-4301. Authorization to issue refunding general cbligation bonds. The city or town council #as
powerte may contract an indebtedness on behalf of a city or town, upon the credit thereef of the city or

town, by issuing bonds for the funding of outstanding warrants and maturing bonds when there are not

sufficient funds available to pay the cutstanding warrants or maturing bonds or when there is a reduction

in debt service as a result of refunding pursuant tg 7-7-4304."

Section 30. Section 7-7-4302, MCA, is amended to read:
"7-7-4302. Applicability of certain other bond provisians. {1} The provisions of 7-7-4201 through
7-7-4206, 7-7-4208 through 7-7-4210Q, 7-7-4255 through 7-7-4266, 7-7-4268 through 7-7-4270, and

7-7-4272 through 7-7-4274 apply to refunding bonds issued under this part; however, the city or town
council may at its option sell bonds issued under this part at a private negotiated sale or at a public sale
conducted pursuant to the provisions of 7-7-4251, 7-7-4252, and 7-7-4254.

(2) If arefunding bond issue refunds only a portion of an outstanding bond issue, the unrefunded

partion of the outstanding bond issue and the refunding bond issue must be treated as a single bond issue

for the purposes of 7-7-4210."

Section 31. Section 7-7-4304, MCA, is amended to read:

"7-7-4304. Interest rate on refunding general obligation bonds. (1) Except as provided in
subsection (2}, refunding bonds may not be issued unless the refunding bonds bear interest at a rate of at
least 1/2 of 1% less than the interest rate of the outstanding bonds to be refunded.

(2} Refunding bonds may bear interest in excess of the rate on the refunded bonds if the issuance
of the refunding bonds, including the total costs of refunding the bonds, resuits in a reduction of total debt
service cost to the city or town.

{3} Refunding bonds may be issued in a principa! amount greater than the principal amount of the

outstanding bonds if there is a reduction of total debt service cost to the county.”

Section 32. Section 7-7-4422, MCA, is amended 1o read:

"7-7-4422. Determination of cost. The governing body of the a municipality, in determining cost

for purposes of 7-7-4421, may include;
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{1) all costs and estimated costs of the issuance of said revenue bonds_including a permissible

underwriter’s discount, if any;

{2} all engineering, inspection, fiscal, and legal expenses; and
(3] interest whter—iis estimated wiH to accrue during the construction pericd and for 6 months

thereafter after construction on money borrowed or whieh on money that it is estimated will be borrowed

pursuant to this part.”

Section 33. Section 7-7-4424, MCA, is amended to read:

"7-7-4424, Undertakings to be self-supporting. (1) The governing body of a municipality issuing
bonds pursuant to thlis part shall prescribe and collect reasonable rates, fees, or charges for the services,
facilities, and commaodities of sueh the undertaking and shall revise sueh the rates, fees, or charges from
time to time whenever necessary so that sueh the undertaking shal-be-and-alwaysremair is and remains

self-supporting. The property taxes specifically authorized to be levied for the general purpose served by

an undertaking or resort taxes approved, levied, and appropriated to an undertaking in compliance with

7-6-4461 through 7-6-4469 constitute revenue of the undertaking and may not result in an undertaking

being considered not self-supporting.

(2) The rates, fees, or charges prescribed, along with any appropriated property or resort tax

collections, shal must be-such—as—wH produce revenue at least sufficient to:

(a) pay when due all bonds and interest thereer on the baonds, fer the payment of which sueh the

revenue is-ershal-have has been piedged, charged, or otherwise encumbered, including reserves therefor
for the bonds; and
{b) provide for all expenses of operation and maintenance of sueh the undertaking, including

reserves therefor.”

Section 34. Section 7-7-4428, MCA, is amended to read:

"7-7-4428. Covenants in resolution authorizing issuance of bonds. Any resolution or resolutions
authorizing the issuance of bonds under this part may contain covenants as to:

{1) the purpose or purposes to which the proceeds of sale of said the bonds may be applied and

the wse—and disposition thereot of the proceeds;

{2} the use and disposition of the revenue of the undertaking for which said the bonds are to be
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issued, including the creation and maintenance of reserves and including the pledge or appropriation of all

or a portion of the property and resort tax revenue referred to in 7-7-4424:

(3} the transfer, from the general fund of the municipality to the account or accounts of the
undertaking, of an amount equal to the cost of furnishing seeh the municipality or any of its departments,
boards, or agencies with the services, facilities, arefer or commodities of satd the undertaking;

(4) the issuance of other or additional bonds payable from the revenue of said the undertaking;

(b} the operation and maintenance of sueh the undertaking;

{6) the insurance to be carried thereer on the undertaking and the use and disposition of insurance

money;

(7} books of account and the inspection and audit thereef of the books; and

(8) theterms and conditions upon which the holders or trustees of said the bonds or any proportion
of them-or—anry-trustee-therefor the bonds skal-be are entitled to the appointment of a receiver by the
district court—whieh-court-shalt-have having jurisdiction. #sueh-preceedings—and-which The receiver may:

{a) enter and take possession of sat¢ the undertaking;

{b) operate and maintain the same undertaking;

{c) prescribe rates, fees, or charges, subject to the approval of the pubiic service commission ef
Mentana; and

id) collect, receive, and apply all revenue thereafter arising therefrerm from the undertaking in the

same manner as the municipality itself might do.”

Section 35. Section 7-7-4432, MCA, is amended to read:

"7-7-4432. Details relating to revenue bonds. (1) Bonds authaorized 1o be issued under this part:

(a) _must bear interest at sueh 3 rate or rates not exceeding the limitation of 17-5-102,payable
sermranndathy;

(b} may be issued in one or more series;

{c} may bear sueh a date or dates;

{d) may mature at sueh a time or times not exceeding 40 years from their respective dates of issue:

{e) may be payable in sueh a place or places;

{f) may carry sdeh registration privileges;

- 18 -
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lg} may be subject to sueh terms of redemption;

(h] may be executed #saeh-arner;

{il may contain sueh terms, covenants, and conditions; and

{ii may be in sbehform—either coupon or registered form, as sueh provided by the initial resolution
or subsequent resolutions may-previde.

{2) The governing body may fix the minimum price for the bonds in_an _amount less than the

principal amount of the bonds but not less than 97% of the principal amount if it determines that a sale at

that price is in the best interests of the undertaking.”

Section 36. Section 7-7-4433, MCA, is amended to read:
"7-7-4433. Sale of bonds. (1) Bonds authorized to be issued under this part shalt must be sold

at pe-tess—thanpar a price not less than that prescribed by the governing body, plus interest to the date

of detivery of the bonds.

{2) (a) Seid The bonds may be sold at private sale to the United States or the state of Montana or

any agency, instrumentality, or corporation thereef of the United States or the state.

{b) Unless sold to the United States or the state of Montana or an agency, instrumentality, or

corporation thereef of the United States or the state, sa+d the bonds skaH must be sold at public sale after

notice of sueh the sale.”

Section 37. Section 7-7-4434, MCA, is amended to read:

"7-7-4434. Notice of sale of bonds. {H—Execeptas-provided-insubsection{2}—the The notice of
sale of bonds required by 7-7-4433(2)(b) shall must be published once at least 5 days prior to suel the

sales

ta+ in a newspaper eiredlating—in-the-municipahty; of general circulation in the state, and the

governing body may publish the notice or summary of the notice

{b} in a financial newspaper published in the city of New York, MewYeork—e+the-eity-of Chicago,

Hineis: or the—eity-of San Francisco-Gatfernia.
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Section 38. Section 7-12-2174, MCA, is amended to read:

"7-12-2174. Redemption of bonds and warrants. (1)} The county treasurer shall first pay out of
the proper special improvement district fund, on each interest payment date, the interest on all outstanding

warrants or bonds on presentation of the coupons helonging teerete to the warrants or bonds or otherwise

then payable and the principal, if any, then payable on the warrants or bonds. Any funds remaining in the
fund shaH must be applied to the redemption of the warrants or honds in the order et-thelregistrationas
proviged—r-subsection{2} specified in the resolution authorizing the issuance of the bonds.

(2) Special improvement district warrants or bonds ekaH must be redeemed on any interest payment

date from the proceeds of the bonds or warrants remaining after payment of all costs of the improvements,
as provided in 7-12-2173, or from the prepayment of assessments levied in the district. Special
improvement district bonds or warrants are may otherwise be subject to redemption and prepayment atthe

optien-of-the-eeunty as provided in the resolution on any interest payment date.

{3} The date of redemption shal must be fixed by the county treasurer and shaH may not be less

than 3+ 30 days after the date of publication or of mailing of the notice. The county treasurer shall give
written notice to the holders of the warrants or bonds to be redeemed, if their addreéses are known, of the
number of warrants or bonds to be redeemed and the date on which payment will be made. If the
addresses of the holders of all bonds or warrants to be redeemed are not known, the county treasurer shall

publish notice of redemption once in a newspaper published-in of general circulation in the county. On the

date fixed tor redemption, interest shat must cease."

Section 39. Section 7-12-4206, MCA, is amended to read:

"7-12-4206. Redemption of bonds and warrants. (1) Special improvement district warrants or
bonds shal must be redeemed on any interest payment date from the proceeds of the bands or warrants
remaining after payment of all costs of the improvements, as provided in 7-12-4205, or from the
prepayment of assessments levied in the district. Special improvement district bonds or warrants are may

be otherwise subject to redemption and prepayment at the option of the city, in-erderofregistration—6n
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any-interestpaymenrt-date as provided in the resolution authaorizing the issuance of the bonds.

(2] The date of redemption shall must be fixed by the treasurer and may not be less than & 30

days after the date of publication or mailing of the notice, and on the date se fixed, interest ceases. The
treasurer shall give written notice to the holders of the warrants or bonds to be redeemed, if their addresses
are known, of the number of warrants or bonds to be redeemed and the date on which payment will be
made. If the addresses of the holders of all bonds or warrants to be redeemed are not known, the treasurer

shall publish notice of redemption once in a newspaper published in the city.”

Section 40. Section 7-15-4322, MCA, is amended to read:

"7-15-4322. Details relating to urban renewal bonds. {1) Bonds issued under 7-15-4301 may be
issued in one or mora series and shalt must bear sueh a date or dates, be payable upor demand or mature
at steh a time or times, bear interest as provided in 17-5-102, be in suek denomination or denominations,
be in suek form {either coupon or registered), carry seeh conversion or registration privileges, have sueh
rank or priority, be executed in sueh a manner, be payable in suek a medium of payment at sueh a place
or places, be subject to seek terms of redemption (with or without premium), be secured in ssek a manner,
and have sueh other characteristics as may be provided by the resolution, ordinance, or trust indenture or

a mortgage authorized pursuant therete to the resolution, ordinance, or trust indenture.

(2) (a) The bonds may be sold at not less than 88% 97% of par, at public or private sale, or may
be exchanged for other bonds on the basis of par.

(b) The bonds may be sold to the federal government at private sale at not less than par, and if less
than all of the authorized principal amount of the bonds is sold to the federal government, the balance may
be sold, at public or private sale, at not less than 88% 97% of par at an interest cost to the municipality
of not to exceed the interest cost te—the—+uricipabty of the portion of the bonds sold to the federal

government.”

Section 41. Section 20-9-408, MCA, is amended to read:

"20-9-408. Definition of forms of bonds. As used in this tithes part unless—the-ceniext—clearly
. I iso:

(1) "amortization besads bond" means the that form of bends bond on which a part of the principal

st is required 1o be paid each time that interest becomes due and payabie. The part payment of principal

-921 -
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increases at with each fgllowing installment in the same amount that the interest payment decreases-, so

that the Fhe combined interest-andpriRcipadue—on-each-due-dateremains—the Ssame-until-the-berdsare

pasd amount pavable on principal and interest is the same on each payment date. However, the payment

on the initial interest payment date may be less or greater than the amount of other payments on the bond,

reflecting the payment of interest only or the pavment of interest for a periad different from that between

other interest payment dates. The final payment may vary from prior payments in the amount resultngfrom

disregarding-fractionalcents—p as a result of rounding prior payments.

{2) "serial bonds" means a bond issue payable in annual installments commencing not more than

2 years from the date of issue, any one installment consisting of one or more bonds, with the principal
amount of honds maturing in each instaliment not exceeding three times the principal amount of the bonds

maturing in the immediately preceding instaliment.”

Section 42. Section 20-9-412, MCA, is amended to read:

"20-9-412. Issuance of refunding bonds without an election. (1) Bonds of a school district issued
for the purpose of providing the money needed to redeem outstanding bonds may be issued without
submitting the proposition to the electorate at an election. In order to issue refunding bonds, the trustees,
at a regular meeting or a special meeting, shall adopt a resolution setting forth:

{a} the facts regarding the outstanding bonds that are 1o be redeemed;

(b} the reasons for issuing new bonds; and

(c) the term and details of the new bond issue.

(2] After the adoption of the resolution, the trustees shall:

{a) sell the bonds at a private negotiated sale; or

(b) at their option, give notice of the sale of the new bonds in the same manner that notice is
required to be given for the sale of bonds authorized at a school election and sell the new bonds in open
competitive bidding, by written bids or by sealed bids.

(3} Except far bonds refunded by a school district under the provisions of Title 17, chapter §, part
16, including any variable rate finance program so authorized, bonds may not be refunded by the issuance
of new bonds unless the rate of interest offered on the new bonds is at least 1/2 of 1% perarrun a year
less than the rate of interest in the bonds to be refunded or redeemed.

(4) If arefunding bond issue refunds enly a portion of an outstanding bond issue, the unrefunded
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portion of the outstanding bond issue and the refunding bond issue must be treated as a single bond issue

for the purposes of 20-9-408.

{5} Refunding bonds may be issued in a principal amount greater than the principal amount of the

outstanding bonds if there is a reduction of total debt service cost to the district.

#4(6) Refunding bonds issued pursuant to this section may be issued to refund outstanding bonds
in advance of the date on which the bonds mature or are subject to redemption, provided the proceeds of
the refunding bonds, less any accrued interest or premium received upon the sale of the bonds, are
deposited with other funds apprepriated to the payment of the outstanding bonds in escrow with a suitable
banking institution in or out of the state. Funds deposited must be invested in securities that are general
obligations of the United States or the principal and interest of which are guaranteed by the United States
and that mature or are callable at the option of the holder on the dates and bear interest at the rates and
payable on the dates required to provide funds suftficient, with any cash retained in the escrow account,
to pay when due the interest to accrue on each refunded bond to its maturity or redemption date, if called
for redemption, ard to pay the principal of the bond at maturity or upon the redemption date, and to pay
any redemption premium. The escrow account must be irrevocably appropriated to the payment of the
principal of and interest and redemption premium, if any, on the refunded bonds. Funds to the credit of
the debt service fund far the payment of the refunded bonds and not required for the payment of principal
of or interest on the bonds due prior to issuance of the refunding bonds may be appfopriated by the district
to the escrow account. The school district may pay the reasonable costs and expenses of printing the
refunding bonds and of establishing and maintaining the escrow account. Bonds refunded pursuant to this

part are not to be considered outstanding for purposes of 20-3-406 or any other debt limitation."”

Section 43. Section 20-9-427, MCA, is amended to read:

“20-9-427. Notice of bond election by separate purpose. (1) Anry A school district bond election
shal must be conducted in accordance with the school election provisions of this title, except that the
election notice required-theretr-shall must be in substantially the following form:

NOTICE OF SCHOOL DISTRICT BOND ELECTION

Notice is hereby given by the trustees of School District No. .... of .... County, state of Montana,

that pursuant 1o a certain resolution duby adopted at a meeting of the board of trustees of sa# the school

district held on the .... day of ...., A-B=—38_..., an election of the registered electors of School District No.
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.. of .... County, state of Montana, will be held on the .... day of ..., A<B—8...., at .... for the purpose
of voting upon the question of whether or not the trustees shal-be-autherized-te may iscue and sell bonds
of satd the school district in the amaunt of .... dollars {$....}, bearing interest at a rate not more than ....
percent {....%) perarnpum a vear, payable semiannually, for the purpose of .... (here state purpose}. +he
ofthe-board-oftrusteess The bonds to be issued—whetheramortizatior-erseral-bonds; will be payable in
installments over a period not exceeding .... (state number) years.

The polls will be open from .... o’'clock ....m. and until .... o'clock ....m. of the said election day.

Dated and posted this .... day of ...., A-D—18.....

(2) If the bonds proposed to be issued are for more than one purpose, then each purpose shal
must be separately stated in the notice, together with the proposed amount of bonds therefer for each

purpose

Section 44. Section 20-9-429, MCA, is amended to read:
"20-9-429. Trustees’ resolution to issue schoal district bonds. Within-80-days Anytime after the
date of the election certificate eras—seen—therealteras—is-practicanthejudgment-oithe-trustees, the

trustees shall adopt a resolution previding-—fer-the-issuanee calling for the sale of bonds of the school
district. Saeh The resolution alse-shall must specify:

(1) the number of series or installments in which the bonds are to be issued:
(2) the amount of bonds to be issued;

(3) the maxmurmrate—efiaterest minimum purchase price of the bonds:

{4} the purpose or purposes of the issue;

(5) the date that the issue will bear;

{6) the period of time through which the issue will be paid;
{7) the manner of execution of the bonds;

(8) that-amertization-bonds-willtbepreferred-butalse whether bids will be accepted for either serial
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or amortization bonds and, if so, #* the denomination of serial or amartization bonds; and

{9} the date and time that the sale of the bonds skad must be conducted: and

{10] the minimum price fixed by the board of trustees for the bonds, which may not be less than

97% of the principal amount of the bonds if the board determines that the sale is in the best interests of

the district.”

Section 45. Section 20-9-430, MCA, is amended to read:
"20-3-430. Notice of sale of school district bonds. The trustees shall cause-the give notice of the
sale of the schoaol district bonds te-be-given. The notice shall must state the purpose for which the bonds

are to be issued and the amount proposed to be issued and shal must be substantially in the following

form:
NOTICE OF SALE OF SCHOOL DISTRICT BONDS
Natice is hereby given by the trustees of School District No. .... of .... County, state of Montana,
that the trustees will on the .... day of ...., 48...., at the hour of .... o’clock ....m. at ...., in the school

district, sell to the highest and best bidder for cash either amortizatier—or-sertat general obligation bonds

of the school district in the total amount of .... dollars ($....), for the purpose of .....

H-serat The bonds are will be issued and sold—hey—wil-be in the aggregate principal amount of ....

dollars {$....) each and will become payable according to the maturity schedule set forth below {set forth
maturity schedule adopted by the school district)}.

{If the bonds are to be issued as amortization bonds, indicate that here.) The bonds;,—whether

armortzationorserial-bends; will bear an original issue date of ..., 39...., and will bear pay interest ata+ate

commencing on the .... day of .... {month}, 48...., and wiil be payable
semiannually on the .... day of .... {month} and .... {month) in each year thereafter, and will be redeemable
in full. {Here insert optional provisions, if any, to be recited on the bonds.)

The bonds will be sold for not [ess than theiparvalae $§ . with accrued interest on the principal

.25 .
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amount of the bonds to the date of their delivery, and all bidders must shall state the lowest rate of interest

at which they will purchase the bonds at par the price specified for the bonds. Fhe-berds-shal-beseldin

- The trustees reserve the right to reject any

and al-bids and to sell the bonds at private sale,

All bids sther-than-by-ereon-behatetthe-state-beard-ef-tand-commissiorers must be accompanied

of-Montana; (insert appropriate bid security as permitted by 18-1-202) in the sum of .... dollars {5....)

payable to the order of the district, which will be forfeited by the successful bidder in the event that ke the
bidder shalrefuse refuses to purchase the bonds.

All bids should be addressed to the undersigned district.

of ...... County
Address: ......
ATTEST:
Subscribed and sworn to before me this ... day of ....., 8. Notary Public for the

Section 46. Section 20-9-431, MCA, is amended to read:
"20-9-431. Publication of notice of sale of school district bonds. {14 The trustees shai! sause—a

eepy-of publish the notice of sale of the bonds te-be-published, as provided in 17-5-106, in a-revwspaper

one or more newspapers as determined by the trustees.

Section 47. Section 20-9-432, MCA, is amended to read:

"20-9-432. Sale of school district bonds. (1) The trustees shall meet at the time and place fixed
in the notice to cansider bids on the bond issue. The bonds shal must be sold at not less than pas the

minimum bid specified for bonds with accrued interest to date of delivery, and each bidder shall specify the

- 26 -
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forrr-of-bonds—to-be-issued—whetheramortizatiororseral—and-the rate of interest and purchase price at

which ke the bidder will purchase the bonds. A-bid-feramortizatior-boends-chal-have the proference-over

accept the bid whieh that they shall judge most advantageous to the schoo! district. Gersultants”
Consultant fees and attorney fees may be paid to any person or corporation for assisting in the proceedings,
of in the preparation of the bonds, or in negotiating the sale. The trustees are authorized to reject any e+
aH bids and to sell the bonds at private saie if they deem consider it fef in the best interests of the school

district, except that sush the bonds skal may not be sold at less than paf the_minimum sale price with

accrued interest to date of delivery.

{2) The trustees may cooperate and combine with other school districts within the same county
for the purpose of preparing and negotiating fef the sale of bond issues if, in the opinion of the trustees,
sueh the cooperation or combination will facilitate the sale of school district bonds under more
advantageous terms or with lower interest rates. Providedhowewer However, that bond issues prepared
or negotiated for sale under this section shalt may not bhe combined for any other purpose but shalt must
be entered separately on the books of the county treasurer and shall must be otherwise treated as separate

bond issues.”

Section 48. Section 20-9-433, MCA, is amended to read:

"20-9-433. Form and printing execution of school district bonds. (1) hisretnecessaryforthe

the time of the sale of the bonds or at a meeting held after the sale, the trustees shall adopt a resolution

providing for the issuance of the bonds, prescribing the form of the bonds, whether amortization or serial

bonds, and prescribing the manner of execution of the honds.

L7
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ef-thesehoodistrst-atthelowest-commereiabrates: Each bond and coupon attached to a bond hwust be

signed by or bear the facsimile signatures of the presiding officer of the trustees and the school district

clerk, pravided that one signature of a school official or the bond registrar must be a manual signature.”

Section 49. Section 20-9-434, MCA, is amended to read:
"20-9-434. Registration of school district bonds by county treasurer and copy for preservation. (1)

When the school district bonds have been duby executed by the ekairman presiding officer of the trustees

and the school district clerk, albsweh the bonds skal must be registered by the county treasurer in Bis the
treasurer’'s bond registration book before sueh the bonds are delivered to the purchaser. The bond
registration shal muyst show:

{a—the-pumber-and-amount-of-each-bond:

{53(a) the date of issue;

{e}{b) the redeemable date of each bond; and

{—therame-of the pirehaser; and

{eHc) the amount and due date of all payments required on the bonds.

(2} The trustees shall provide the county treasurer with an unsigned and canceled printed specimen

copy of each issue of school district bonds for preservation in the office of the county treasurer.”

Section 50. Section 20-15-404, MCA, is amended to read:

"20-15-404. Trustees to adhere to certain other laws. Unless the context clearly indicates
otherwise, the trustees of a community college district shall adhere to:

(1) the teachers’ retirement provisions of Title 19, chapter 20;

(2) the prowvisions of 20-1-207, 20-1-20b, 20-1-211, and 20-1-212;

(3} the school property provisions of 20-6-604, 20-6-605, 20-8-621, 20-6-622, 20-6-624,
20-6-631, and 20-6-633 through 20-6-636;

(4) the aduit education provisions of 20-7-701 through 20-7-713;

(6) the administration of finances provisions of 20-9-115, 20-9-134, 20-9-207, 20-9-208,
20-9-210, 20-9-215, 20-9-221 through 20-9-224, and 20-3-512;

(6] the school bond provisions of 20-9-401 through 20-9-408, 20-9-410 through 20-9-412,

20-9-421 through 20-9-446, 20-9-451 through 20-9-4586, and 20-9-461 through 20-9-465;

- 28 -
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{7} the special purpose funds provisions of 20-9-502, 20-9-503, 20-9-507, 20-9-508, and
20-9-511;

31 the educational cooperative agreements provisions of 20-9-701 through 20-9-704;

(9) the school eiections provisions cf Title 20, chapter 20;

(10) the students’ rights provisions of 20-25-511 through 20-25-516; and

{11) the health provisions of 50-1-2086."

Section 51. Section 90-5-103, MCA, is amended to read:

"90-5-103. Limited obligation bonds -- form and contents -- sale -- negotiability -- filing. {1) All
bonds issued by a municipality or county under the authority of this part skalt must be limited obligations
of the municipality or county. Bonds and interest coupons issued under the authority of this part shak may
not constitute or give rise to a pecuniary liability of the municipality or county or a charge against its
general credit or taxing powers. Sueb This limitation shall must be plainly stated upon the face of each of
sweh the bonds.

(2) The bonds referred to in subsection (1) efthissestier may be executed and delivered at any
time and from time to time, be in stek form and denominations, be of sueh tenor, be in registered or bearer
form either as to principal or interest, or both, be payable in sueh installments and at saeb a time or times
not exceeding 38 40 years from thelr the bonds date, be payabie at sueh a place or places, bear interest
at sweh a rate or rates, payable-at-suehplace-orplaces—and be evidenced in seeh a manner, be redeemable
prior to maturity, with or without premium, and contain sweh provisions not inconsistent herewtth with this
part as shal-be-deemed-for cansidered in the best interest of the municipality or county and provided for

in the proceedings of the governing body wheresrder under whose authority the bonds shal must he

authorized to be issued.

{3) Any bonds issued under the authority of this part may be sold at pubiic or private sale in sueh
& manner, at sueh a time or times, and at sueh a price above or below par as may be agreed upon by the
lessee of the project or the borrower of the funds. The municipality or county may pay all expenses,
premiums, and commissions whieh that the governing hody may deem consider necessary or advantageous
in connection with the authoerization, sale, and issuance thereef of the bonds from the proceeds of the sale
of said the bonds or from the revendes revenue of the projects.

{4) All bonds issued under the autherity of this part and all interest coupons applicable thereta-shal

.29 -
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to the bonds must be construed to be negotiable instruments despite the fact that they are payable soleiy

from a specified source.

{5) All bonds issued under the authority of this part must be filed with the securiiies commissioner
within 10 days of the date of their issue. The filing must include the name of the issuing authority, the
name and address of the person or entity on whose behalf the bonds are issued, the amount of the bond
issue, the date of the bond issue, and any other information that the securities commissioner may reguest.

Failure to comply with this section does not affect the validity of the bond issue.”

Section 52. Section 7-7-2501, MCA, is amended to read:

"7-7-2501. Authority to issue revenue bonds -- refunding revenue bonds. (1) A county may issue
county revenue honds in the same manner and with the same effect as provided in chapter 7, part 44, of
this title for issuance of municipal revenue bonds. County revenue bonds may be issued to finance any
project or activity enumerated in chapter 16, part 21, erchapterd4—part 22023 of this title or in Title
75, chapter 10, part 1. Reverves Revenue from the project for which the bonds are issued are is the only
revepdes revenue upon which a lien under the provisions of 7-7-4431 shall may apply. Ne A lien shall may
not attach to other rewerues revenue or other property within the county.

{2} A county may refund revenue bonds issued under the authority provided in subsection (1) by
the method provided in either part 45 or part 46 of chapter 7.

{3) In construing, for purposes of this section, the provisions of parts 44, 45, or 46 of chapter 7,
"municipal” is considered to refer to the county and "governing body" is considered to refer to the board

of county commissioners whenever the board of county commissioners is acting pursuant to subsection

n.-

NEW SECTION. Section 53. Repealer. Sections 7-7-2267, 7-7-2275, 7-7-4267, and 20-9-409,

MCA, are repealed.

NEW SECTION. Section 54. Applicability. [This act) applies 1o bonds issued under the provisions

of [this act] after [the effective date of this act].

NEW SECTION. Section 55. Effective date. [This act] is effective on passage and approval.
-END-

-30-
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STATE OF MONTANA - FISCAL NOTE

Fiscal Note for HB0420, as introduced

DESCRIPTION QOF PROPOSED LEGISIATION:
An act generally revising laws relating to the issuance and repayment of bonds by leccal
government entities.

ASSUMPTIONS:

1. lLocal governmental agencies will continue to issue bonds as they have in the past.

2. Bonds issued in the future will be isgued under the revised laws embodied in this
bill.

3. This legislation does not alter the school district bonding limits or the formula

for allocating state reimbursements for school facilities. The bill has no impact
on state payments to local school digtricts.

FISCAL IMPACT:
There is no determinable impact on the expenditures or revenues of local government
entities that will issue bonds under the revised preovisions of this bill.

EFFECT CN COUNTY OR OTHER ILOCAL REVENUES OR EXPENDITURES :
This legislation will not impact local government revenues or expenditures, but may
facilitate the issuance of bonds by local governments.

Dﬂwgiwé 2-10-45

DAVID LEWIS, BUDGET DIRECTOR DATE
Office of Budget and Program Planning

Fiscal Note for HB0420, as introduced

HR 420
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APPRCVED BY COM ON
APPROPRIATIONS

Hovse. BiLLNo. 430

INTRODUCED BY ((;M
T

A BILL FOR AN ACT ENTITLED: "AN ACT GENERALLY REVISING THE LAWS RELATING TO THE
ISSUANCE AND REPAYMENT OF BONDS BY LOCAL GOVERNMENTS AND SCHOOL DISTRICTS;
AMENDING SECTIONS 7-6-204, 7-6-1103, 7-7-109, 7-7-2210, 7-7-2238, 7-7-2251, 7-7-2252,7-7-2254,
7-7-2255,7-7-2256,7-7-2257,7-7-2259,7-7-2262,7-7-2268,7-7-2269,7-7-2301,7-7-2302, 7-7-2304,
7-7-2407,7-7-2501,7-7-4208,7-7-4236, 7-7-4254,7-7-4255,7-7-4257,7-7-4259,7-7-4262,7-7-4 268,
7-7-4269,7-7-4301,7-7-4302,7-7-4304,7-7-4422,7-7-4424,7-7-4428,7-7-4432,7-7-4433,7-7-44 34,
7-12-2174, 7-12-4208, 7-15-4322, 20-9-408, 20-9-412, 20-9-427, 20-9-429, 20-9-430, 20-9-431,
20-9-432, 20-9-433, 20-5-434, 20-15-404, AND 90-5-103, MCA; REPEALING SECTIONS 7-7-2267,
7-7-2275, 7-7-4267, AND 20-9-409, MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE AND AN
APPLICABILITY DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 7-6-204, MCA, is amended to read:

"7-6-204, Crediting of interest. (1) Unless otherwise provided, interest paid and collected on
deposits or investments must be credited to the general fund of the county, city, or town to whose credit
the funds are deposited.

(2) Interest paid and collected on the deposits or investments of the funds of a volunteer fire
district or department organized in an unincorparated area under Title 7, chapter 33, part 21 or 23, must
be credited to the account of that fire district or department.

(3) Interest paid and coilected on the deposits or invastments of the county road fund or county
bridge fund may be credited to the county road fund or county bridge fund.

(4) interest paid and collected on the depasits or investments of alocal board of health, as provided

for in 50-2-108 through 50-2-114, may be credited to the account of the local board of health."”

Section 2. Section 7-6-1103, MCA, is amended to read:

"7-6-1103. Issuance and sale of short-term obligations -- procedure. (1) The issuance of

. HB 440
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short-term obligations must be authorized by an ordinance of the governing body that fixes the maximum
amount of the obligations to be issued or, if applicable, the maximum amount whiek that may be
outstanding at any time, the maximum term and interest rate or rates to be borne thereby by the
obligations, the manner of sale, the maximum price, the form including bearer or registered as provided in
Title 17, chapter 5, part 11, the terms, the conditions, and the covenants of the obligations. Short-term
obligations issued under this section sha#t must bear sueh fixed or variable rate or rates of interest as that
the governing body considers to be in the best interests of the locai government. Variable rates of interest
may be fixed in relationship to suekr the standard or index as that the governing body designates.

{2) The governing body may sell the short-term obligations at par or at a discount:

{a) at private negotiated sale to the board of investments as provided in Title 17, chapter 5, part
16; or

(b} at public sale to any other person. Any public sale must be noticed as provided in 7-7-4434424."

Section 3. Section 7-7-109, MCA, is amended to read:

"7-7-109. Definitions -- sale Sale of notas in anticipation of federal or state revenue or issuance
of bonds. (1) As used in this section, the faollowing definitions apply:

{a) "Bonds” means bonds, notes, warrants, debentures, certificates of indebtedness, and all
instruments or obligations evidencing or representing indebtedness, or evidencing or representing the
borrowing of money, or evidencing or representing a charge, lien, or encumbrance on specific revenues
revenue, special assessments, income, or property of a political subdivision, including ail instruments or

obligations payable from a special fund.

+et(b) "Governing body" means the board, council, commission, or other bady charged with the

general control of the issuance of bonds of a politicat subdivision.

"Puolitical subdivision” _means a count i town, school district, irrigation district, rural

spacial improvement district, special improvement district, county water or sewer district, or any other

political subdivision of the state.

{ii) _The term does not include the state or any board, agency, or commission of the state.

-2
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(2) When all conditions exist precedent to the offering for sale of bonds of a political subdivision
in any amount and for any purpose authorized by law and the political subdivision has applied for and

received a commitment for a grant or loan of state or federal funds or has received a commitment from a

person or entity to purchase bonds to aid in payment of costs incurred or to be incurred far the authorized

purpose, its governing body may by resolution issue and sell notes in anticipation of the receipt of the
grant, ef loan, pr bonds in an amount not exceeding the total amount of bonds autharized and maturing

within not more than 3 years from the date on which sweb the notes are issued. The outstanding term of

the notes issued under this section may not reduce _the term of the bonds otherwise permitted by law.

Before the notes are issued, the political subdivision must receive a written commitment for a grant, loan,

or bond purchase in an amount that is not less than the principal amount of the notesrand shall by

resolution agree to _fulfill any conditions of the commitment.

(3) The praceeds of the grant, ef loan, or bonds, when received, skall must be credited to the debt
service fun.d for the notes as may be needed for their payment, with interest, when due.

(4} Any amount of the notes whieh that cannot be paid at maturity fram the proceeds of the grant,
o¢ loan,_or bond sale or from any other funds appropriated by the governing body for the purpose shall must
be paid from the proceeds of bonds to be issued and sold before the maturity date, or if sufficient funds

are not available for payment in full of the notes at maturity, those—bendholdersrray—rexebange: the

holders of the notes have the right to require the issuance of leng-term bonds in exchange for the notes,

with the bonds maturing as amortization bonds, bearing interest at a rate, and secured over a term as

provided in the resclution autharizing the issuance of the notes. If notes are validly issued under then

applicable law, the political subdivision may issue bonds in a principal amount equal to the outstanding

principal amount of the notes, regardless of any limitation in the then applicable law concerning the

Section 4. Section 7-7-2210, MCA, is amended to read:

Montana Legilsiative Council
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"7-7-2210. Amortization bonds. The term "amortization bonds", as used in this part, is-hereby
delined-as—meaning means that form of bond on which a part of the principal is required to be paid each
time that interest becomes due and payable;. whieh The part payment of principal increases with each
following installment in the same amount that the interest payment decreases, so that the combined amount

payable on principal and interest is the same on each interest payment date:, provided—however—that

Howeyer, the payment on the initial interest payment date may be less or greater than the amount of other

payments on the bond, reflecting the payment of interest oniy or the payment of interest for a period

different from that between other interest payment dates. The final payment may vary in amount from the

other payments to the extent resulting from disregardingfractionai-eents rounding amounts in the other

payments.”

Section 5. Section 7-7-2238, MCA, is amended to read:
"7-7-2238. Resolution to iesue sell bonds. (1) If a sufficient percentage of the qualified electars
entitled to vote at an election voted on the question and a sufficient percentage of votes were cast in favor

of the issuing ef bonds as provided in 7-7-2237, the board of county commissioners shall—a+a-regutarer
and adopt a resolution sreviding—ferthe

tssaanee calling for the sale of the bonds.

{2) The resolution calling for the sale of the bonds must resite state:
(a} the purpose for which the bonds are to be issued; .
{b) the amount of the bonds to be issued;
(c} the minimum purchase price of the bonds;
. y bond bear:
(d) the date they that the bonds will bear; |
{e) the period of time through which they the bonds are payable; and
{f} the opticnal redemption provisions, if any-;_and
{g)_a form of notice of the sale of the bonds.

{3)

#-must fix the denomination of serial bonds in case it is found advantageous to issue bonds in that form.

The board may in its discretion provide that the bonds may be issued and sold in two or more series or

f\ (uontana Legisiative Council
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installments.

The hoard of county

commissioners may fix the minimum price for the bands in an amount less than the principal amount of the

bonds, which may not be less than 97 % of the principal amount, if the board determines that a sale at that

price is in the best interests of the county.”

Section 6. Section 7-7-2251, MCA, is amended to read:

"7-7-2251. Form of notice of sale of bonds. (1) The notice of sale must state the purpose or
purposes for which the bonds are to be issued and the amount proposed to be issued for each purpose and
must be substantially in the following form:

NOTICE OF SALE OF COUNTY BCNDS

Notice is hereby given by the board of county commissioners of .... County, state of Montana, that
the board will on the .... day of ...., 48 ...., at the hour of .... .... m., at the office of the board in the
courthouse in the (town or city) of .... in the said county, sell to the highest and best bidder for cash—either

amertization-erseral general obligation bonds of the county in the principal amount of .... doliars {$....} for

the purpose of .....

The bonds are will be issued and sold,—t—hey—wm—be in the aggreqate principal amount of .... dollars

{$....) saek and wiil become payable according 10 the maturity scheduie set forth below (set forth maturity

schedute adopted by the board of county commissioners) (If the honds are to be issued as amortization

bonds, indicate that here.}.

The honds—whetherameortizatior-or-5eral-berds; will bear an original issue date of ...., 38.., ané
will bear pay interest at-a-rate-Rot-onceoding——Y%—poranpum commencing on the .... day of .... (month),

418.., and will be payable semiannually on the .... day of .... (month) and .... {month) in each year

thereafter, and will be redeemable in full (here insert the optional provisions, if any, to be recited in the

bonds}.

5.
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The bonds will be sold for not less than theiparvaiue $ , with accrued interest on the principal

amount of the bonds to date of delivery, and all bidders must shall state the lowest rate or rates of interest

at which they will purchase the bonds at par the purchase price specified for the bonds. (An interest rate

may not exceed % a year.) The board reserves the right to reject any and al} bids and to sell the bonds

at private sale.

All bids

accompanied by a-eertified-ehesk {insert appropriate bid security as permitted by 18-1-202) in the sum of

.... dollars; ($....), payable to the order of the clerk, which will be forfeited by the successful bidder in the

event that the bidder fails or refuses to complete the purchase of the bonds in accordance with the terms

-of the bid.

All bids must be addressed to the board of county commissioners and delivered to the county clerk.
ATTEST: e s

{Ghairman Presiding officer, Board of County Commissicners)

of i County, State—ef Montana
(Clerk of the Board of County Commissianers}
(0] S County, Montana
Address ............. , Montana
{2} The form of notice required under this section may be modified to accommodate changes

necessary 1o issue citizen bonds pursuant to 7-7-2212 through 7-7-2215."

Secﬁon 7. Section 7-7-2252, MCA, is amended to read:
"7-7-2252. Publication of notice of sale of bonds. The board of county commissioners shali eause

sweh publish notice of the bond sale te-be-published in the official newspaper of the county as provided

in 17-5-106. The board may in its discretion eause-sueh publish the notice or a summary of the notice t&

be-published in seme any financial rewspaper newspapers published in the city of New York or inthe-oity
of Chicago ¢

Section 8. Section 7-7-2254, MCA, is amended to read:

"7-7-2254. Procedure for sale of bonds. (1) The board of county commissioners shall meet at the

-6 -
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time and place fixed in the notice ta consider bids for the bonds.

(2) The bonds shalt may not be sold at aet less than par the minimum bid specified for their sale

with accrued interest to date of delivery, and each bidder shall specify the{orm-oi-bonds—to-beissued;

whetheramortization-orserial,—apd the rate of interest and the purchase price at which ke the bidder will

purchase the bands,

wterests—efthe—eourty: The board shall accept the bid whieh—they—shalddae that it judges most
advantageous to the county. The board is-autherzed—te may reject any efal bids and te sell the bonds

at private sate if they—deers the board considers it fef in the best interests of the county;—provided:

(3) Gensultamts- Consultant fees and attermreys- attorney fees may be paid to any person or
corporation for assisting in the proceedings, ir—the preparation of the bonds, or # negotiating the sale

tharaot of the bonds.”

Section 9. Section 7-7-2255, MCA, is amended to read:
"7-7-2255. Form and execution of bonds. (1) At the time of the sale of the bonds or at a meeting

held thereatfter after the sale, the board of county commissioners shall adept a resolution providing for the

issuance of the bonds, preseribe prescribing the form of the bonds, whether amortization bonds or serial

bonds, and e¥-the-coupons-to-bo—atteehed-therete providing the manner of execution of the bonds.
{2} Each and-every county bond and every gach coupon attached therete to the bond must be

signed by or bear the facsimile signatures of the ehairman presiding officer of the board of county

commissioners and the county treasurer and must be attested by the county clerk, provided that one

signature of a county official or the bond registrar must be a manual signature. Each bond shalt may have

the county seal or its facsimile affixed—therete imprinted on the bond.”

Section 10. Section 7-7-2256, MCA, is amended to read:

"7-7-2256. Printing of bonds. (1) Except as provided in subsection {2}, the county clerk, under the

direction of the board, shall eause have the bonds—with—ceupons—attached—thereto—to-be printed or

lithographed at the expense of the county at [owest commercial rates. The bonds mayv be typewritten with

-7
Z\‘@m Legistative Council




b4th Legislature - LCC827.01

[5.) I S ¥ B S

o O O N

11

13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

the purchaser’'s consent.

(2) A purchaser of sueh the bonds may furnish the same bonds to the county for execution if the

same execution is done at ks the purchaser’s own expense and without expense to the county."

Section 11. Section 7-7-2257, MCA, is amended to read:
"7-7-2257. Registration of bonds. (1) When duby executed by the officers of the county as-herein
provided, the bonds shall must be registered by the county treasurer ir-a-beekprevidedforthat-purpose

before being delivered to the purchaser.
(2) Sdek The registration shal must show:
{al—the-numberand-ameunt-of-cach-benrd:
+b+a) the date of issue, date+redeermable the maturities of the bonds subject to early redemption

and the redemption dates, and the date when the same bonds besemes become due; and

te}(b) the amount of all payments of both principal and interest required te-be-ade on each bond,
with the dates when the same payments are—+equired-te must be paid—and

Section 12. Section 7-7-2259, MCA, is amended to read:
"7-7-2259. Delivery of bonds. {H-the-beard-oiinrvestrmontss-the-purchaserof-the-bonrds—the

{2+-tho-bonds-are-purehased-by-otherinvesters—the The county treasurer shall deliver the bonds

to the purchaser upon receiving full payment therefer for the bonds."

Section 13. Section 7-7-2262, MCA, is amended to read:
"7-7-2262. Payment of principal and interest. The county treasurer shall pay from the proper
sinking and interest fund the interest and principal of each issue or series of outstanding bonds, as sush

the interest and principal become due and at the pliace where said the bonds are payable, upon the

presentation and surrender of the coupon er-eedpens or bond e~bends to be paid. H-the-bends-areheld

: 5.
@m Legistative council



54th Legislature 1L.C0827.01

O © 0 N o o b w NN

[NCT - TR G TR N T % N % R % TR N TR N Y N e S e T

3]
(]

Section 14. Section 7-7-2268, MCA, is amended to read:

"7-7-2268. Redemption of bonds. (1) Whenever there is available money in any sinking and interest
fund over and above the amount required for payment of principal and interest becoming due on the next
interest payment date and sufficient to pay and redeem one or more outstanding bonds, or principal
installments in the case of amortization bonds, of the issue or series to which the sinking and interest fund
belongs, which bonds are not yet due but are then redeemable or will become redeemable on or before the
next interest payment date, the county treasurer shall apply the available money in redemption of as many
of the bonds, or principal installments in the case of amortization bonds, as the available money will pay
and redeem to a redemption date on or before the next interest payment date, as fixed by the county
treasurer.

(2) The county treasurer shall give notice, by mail sent at least 30 days before the redemption date,
to the holder of the bonds, if awnership of the bonds is registered or is otherwise known to the treasurer,
to the registered owners at their addresses as they appear in the bond registration books, e+ and to any
bank or financial institution at which the bonds are payable—by—railsepteattoast—tb—days—befere—the
redemption-gate; that the bonds or principal instaliments will be paid and redeemed on that date. A defect
in or failure to give notice may not affect the validity of the proceedings for the redemption of a bond or

principal installment not affected by the defect or failure. If the ownership of the bonds is not registered,

the county treasurer shail also publish in the official newspaper of the county or other newspaper

designated in the resolution authorizing the issuance of the bonds- once, a-weekiorZ-consesutive-weeks

immediately-precedirg not less than 30 days prior 10 the irterestpayment redemptior date, a notice that

the bonds or principal installments have been called for redemption and will be paid in full on the
redemption date. If actual notice of the call has been giverthrough-a-ditferenrimeans—iorits redemption
received, the holder of a bond may waive published or mailed notice.

(3) If the bonds or principal installments are payable at sese a bank or financial institution, the
county treasurer shall remit to the bank or financial institution, before the redemption date, an amount
sufficient to pay and redeem the bonds or principal installments with interest accrued on the bonds or
principal installments. If the bonds are not presented for payment and redemption on the redemption date,

interest ceases on that date if the funds for payment and redempticn have been deposited in a bank or

financial institution.”
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Section 15. Section 7-7-2269, MCA, is amended to read:

*7-7-2269. Order of redemption of bonds. All bonds or principal installments of amortization bonds

. to be redeemed under the provisions of 772267+ 7-7-2268 may be paid and redeemed in the order that

the county treasurer selects, consistent with the provisions of the resolution authorizing the issuance of

the bonds."

Section 16. Section 7-7-2301, MCA, is amended to read:

*7-7-2301. Authority to issue refunding general obligation bonds. (1) The board of county
commissioners of ewery each county of the state isherebyvested—with-the—powerand-autherity-te may
issue, negotiate, and sell coupon bonds on the credit of the county, as mere-specitieally provided in this
part-and part-22 and this part, for the purpose of refunding, paying, and redeeming aptional, redeemable,
or maturing bonds when:

{a) there are not sufficient funds available to pay swek the bonds or there is a reduction in debt

service as a result of issuing refunding bonds pursuant to 7-7-2304:; and
(b) it is deemed considered in the best interests of the county to refund sueh the bonds.

(2) (a} The board shalt-have has the pewerand authority to negotiate with the holders of the bonds
of said the county far an agreement or agreements whereby said the bondholders agree to accept less than
the full amount of suek the bonds and the accrued unpaid interest thersen on the bonds s as fuil payment
and satisfaction thereet of the bonds, to enter into sueh the agreement or agreements, and to issue
refunding bonds for the amount agreed upon whenever:

(i) the total indebtedness of a county exceeds 5% of the value of the taxable property therein in
the county; and

(i} the baard of county commissioners of saig the county firds-and determines that the county is
unable to pay and discharge sueh the indebtedness in full.

{b} These bonds may be issued in more than one series if the circumstances se require, and each
series may be either amortization bonds or serial bonds. The plan agreed upon between the board and the

bondholders ehelt must be embodied in full in the resolution providing for the issue of sush the bonds.”

Section 17. Section 7-7-2302, MCA, is amended to read:

"7-7-2302. Applicability of certain other bond provisions. (1) The provisions of 7-7-2203 through

-10 -
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7-7-2207, 7-7-2208 through 7-7-2211, 7-7-2222, 7-7-2255 through 7-7-2266, 7-7-2268 through

7-7-2270, and 7-7-2272 through 7-7-2274 apply to refunding bonds issued under this part; however, the
board of county commmissioners may at its option sell bonds issued under this part at a private negotiated
sale or at a public sale conducted pursuant to the provisions of 7-7-2261, 7-7-2252, and 7-7-2254.

(2) _If arefunding bond issue refunds only a portion of an outstanding bond issue, the unrefunded

portion of the outstanding bond issue and the refunding bond issue must be treated as a single bond issue

for the purposes of 7-7-2211."

Section 18. Section 7-7-2304, MCA, is amended to read:

"7-7-2304. Interest rate on refunding general obligation bonds. (1) Except as provided in
subsection (2), refunding bonds may not be issued unless the refunding bonds bear interest at a rate of at
least 1/2 of 1% less than the outstanding honds whkieh that are to be refunded.

{2) Refunding bonds may bear interest in excess of the rate on the refunded bonds if the issuance
of the refunding bonds, including the total costs of refunding the bonds, results in a reduction of total debt
service cost to the county.

(3) Refunding bonds may be issued in a principal amount greater than the principal amount of the

outstanding bonds if there is a reduction of total debt service cost 1o the county.”

Section 19. Section 7-7-2407, MCA, is amended to read:
"7-7-2407. Restriction on ﬁse of loan proceeds. All money borrowed by or on behalf of any county

must be used oniy for the purpose specified in—the by |law autherizing-thetean.”

Section 20. Section 7-7-4209, MCA, is amended to read:
"7-7-4209. Amortization bonds. The term "amortization bonds”, as used in this part, is—hereby

defined-as-meanirg means that form of bond on which a part of the principal is required to be paid each

time that interest becomes due and payable;. whiek The part payment of principal increases with each
following installment in the same amount that the interest payment decreases, so that the combined amount

payable on both principal and interest is the same on each interest payment date,;—provided—however

However, that the payment on the initial payment date may be less ar_greater than the amount of other

payments on the bond, reflecting the payment of interest only or the payment of interest for a period
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different from that between other interest payment dates. The final payment may vary in amount from the

other payments to the extent resulting from disregarding-fraetional-eenrts rounding amounts in the other

payments.”

Section 21. Section 7-7-4236, MCA, is amended to read:

"7-7-4236. Resolution to issue sell bonds. (1) If a-sufficientpercentage—oithequalified-electors

porcentage—of-the-votes—were-castinfaverof-the issuing of the bonds has been approved as provided in
7-7-4235, the city or town council shall—stareguarerspesial-meeting-held-within30-days-thereafter; pass
a resolution previding-ferthe-issuaree calling for the sale of the bonds.

{2) The resolution shalreeite calling for the sale of the bonds must state:

(a) the purpose for which the bonds are to be issued;
(b} the amount thereef of the bonds to be issued;

{c) the-maximum-rateofinterest-the-bonds—rray-bear the minimum purchase price of the bonds;
(d) the date they-shall that the bonds will bear;

{e} the period of time through which they the bonds are payable; ard

{f} the optional redemption provisions, if any;

#Hq) that asy a bond may be redeamed in full, at the option of the city or town, on any interest
payment date after expiration of one-half of the term for which the bond was issued-;_and

(h) a form of notice of the sale of the bonds.

{3) Theresolution s

alt must provide that,

fix the
denomination of serial bonds in case it shal-be is found advantageous to issue bonds in that form. The
council may in its discretion provide that sueh the bonds may be issued and sold in two or mare series or
installments.

(4)

- The city or town counci!

may fix the minimum price for the bonds in an amount not less than 97% of the face value if the city or

town council determines that the sale is in the best interests of the city or town.”

Saction 22. Section 7-7-4254, MCA, is amended to read:

-12 -
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"7-7-4254. Procedure for sale of bands. (1) The city or town council shall meet at the time and
place fixed in the notice 1o consider bids for the bonds.

{2) The bonds shall may not be sold at aet less than par the minimum bid specified for their sale

with accrued interest to date of delivery, and each bidder shall specify theform—of-bonrdsto-be-tssuad
whetheramortizatiororseral—ang the rate of interest and the purchase price at which &e the bidder will

purchase the bonds.

interests-of-theeity-ortows- The council shall accept the bid that it eensiders judges most advantageous

to the city or town. The council may reject any and all-bids and sell the bonds at private sale if this—is

considered-to-be the council considers it in the best interests of the city or town:-previded,-heweverthat

{3) Cersultants: Consultant fees and atterneys attorney fees may be paid to any person ar
corporation for assisting in the proceedings, in the preparation of the bonds, or in negotiating the sale

thereef of the bonds."

Section 23. Section 7-7-4255, MCA, is amended to read:
"7-7-4255. Form and execution of bonds. (1) At the time of the sale of the bonds or at a meeting

held thoraaiter after the sale, the city or town council shall preseribe adopt a resolution providing for the

issuance of the honds, prescribing the form of the bonds, whether amortization ar serial bonds, and efthe

coupons-te-be-attashed-thereto providing the manner of execution of the bonds.
(2) Each ard-every bond and every each coupon attached thetete 10 a bond must be signed by or

bear the facsimile signatures of the mayor and the treasurer of the city or town ard-by-the-treasurertherood

and must be attested by the city or town clerk, provided that one signature of a city or town official or the

bond reqistrar must be a manual signature. Each bond shall may have the city or town seal afixedthereto

or its facsimile imgrinted on the bond."

Section 24. Section 7-7-4257, MCA, is amended to read:
“7-7-4257. Registration of bonds. {1} When duy executed by the officers of the city or town as
horein-provided, the bonds shalt must be registered by the city treasurer or town clerk #-a-beok-provided

-13-
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forthat-porpoese before being delivered to the purchaser.
{2} Soeh The registration shal must show:
{al—the-pumber—and-ameountof-each-bond;
{bi(a) the date of issue, dateredeermable; the maturities of the bonds subject to early redemption,

the redemption dates, and @ate the dates when the same principal and interest on the bonds will become

due; and
te}{b) the amount of all payments of both principal and interest required te-be-frade on each bond,
with the dates when the same payments are-reguited-te must be made-and

Section 25. Section 7-7-4259, MCA, is amended to read:

{2} -the-bendsare-purehased-by-othervestors—the The city treasurer or town clerk shall deliver

the bonds to the purchaser upon receiving full payment #herefer for the bonds.”

Section 26. Section 7-7-4262, MCA, is amended to read:
"7-7-4262. Payment of principal and interest. The city treasurer or town clerk shall pay from the
proper sinking and interest fund the interest and principal of each issue or series of outstanding bonds, as

sueh the interest and principal become due and at the place where sdek the bonds are payable, upon

presentation and surrender of the coupon efeeupens or bond erbends to be paid, H-the-bords—are-held

Section 27. Section 7-7-4268, MCA, is amended to read:
"7-7-4268. Redemption of bonds. (1) Whenever there is available money in any sinking and interest

fund over and above the amount required for payment of principal and interest becoming due on the next
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interest payment date and sufficient to pay and redeem one or more of the outstanding bonds of the issue
or series 10 which the sinking and interest fund belongs, which bonds are not yet due but are then
redeemable or will become redeemable on or before the next interest payment date, the city treasurer or
town clerk shail apply the available money in redemption of as many of the bonds as the availabie money
will pay and redeem to a redemption date on or before the next interest payment date, as fixed by the city
treasurer or town clerk.

{2] The city treasurer or town clerk shall givenetiee-te notify the holder of the bond or bonds, If
ownership of the bonds is registered or is otherwise known to the treasurer, te the registered owners at
their addresses as they appear in the bond registration books, e~te and any bank or financial institution at
which the bonds are payable, by mail sent at least 48 30 days before the redemption date, that bonds will
be redeemed and paid on that date. A defect in or failure to give notice may not affect the validity of the

proceedings for the redemption of a bond or principal installment not affected by the defect or failure. |f

the ownership of the bonds is not registered, the city treasurer or town clerk shall also publish in a
newspaper of general circulation printed and published in the city or town and, if there is none, then in a
newspaper of general circulation in the city or town printed and published in the county in which the city
or town is situated a notice that the bond or bonds have been called for redemption and will be paid in full
on the redemption date. The notice must be published ance, a-weekfor 2 suceossive-weeksimmediately
proseding not less than 30 days prior to the interest-payment redemption date. If actual notice of the call
has been given-through—a-different-meanster-Hs-redemption received, the holder of a bond may waive

published or mailed notice.

{3) If the bonds are payable at a bank or financial institution, the city treasurer or town clerk shall
remit to the bank or financiai institution, before the redemption date, an amount sufficient to pay and
redeermn the bonds. If the bonds are not presented for redemption and payment on the redemption date,

interest ceases on that date if the funds have been deposited in the bank ar financial institution.”

Section 28. Section 7-7-4269, MCA, is amended to read:
"7-7-4269. Order of redemption of bonds. All bonds to be redeemed under the provisions of
FF1-4267of 7-7-4268 may be redeemed in the order that the city treasurer or city clerk selects, consistent

with the provisions of the resolution authorizing the issuance of the bonds.”
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Section 29. Section 7-7-4301, MCA, is amended to read:
"7-7-4301. Authorization to issue refunding general obligation bonds. The city or town council has
powerte may contract an indebtedness on behalf of a city or town, upon the credit thereef of the city or

town, by issuing bonds far the funding of outstanding warrants and maturing bonds when there are not

sufficient funds available to pay the outstanding warrants or maturing bonds or when there is a reduction

in debt service as a result of refunding pursuant to 7-7-4304."

Section 30. Section 7-7-4302, MCA, is amended to read:
"7-7-4302. Applicability of certain other bond provisions. {1) The provisions of 7-7-42C1 through
7-7-4206, 7-7-4208 through 7-7-4210, 7-7-4255 through 7-7-4268, 7-7-4268 through 7-7-4270, and

7-7-4272 through 7-7-4274 apply to refunding bonds issued under this part; however, the city or town
council may at its option sell bonds issued under this part at a private negotiated sale or at a public sale
conducted pursuant to the provisions of 7-7-4251, 7-7-4252, and 7-7-4254.

(2) If a refunding bond issue refunds only a portion of an outstanding bond issue, the unrefunded

portion of the gutstanding bond issue and the refunding bond issue must be treated as a single bond issue

for the purposes of 7-7-4210."

Section 31. Section 7-7-4304, MCA, is amended to read:

“7-7-4304. Interest rate on refunding general obligation bonds. (1) Except as provided in
subsection {2}, refunding bonds may not be issued unless the refunding bonds bear interest at a rate of at
least 1/2 of 1% less than the interest rate of the outstanding bonds to be refunded.

(2) Refunding bonds may bear interest in excess of the rate on the refunded bonds if the issuance
of tha refunding bonds, including the total cests of refunding the bonds, resuits in a reduction of total debt

service cost to the city or town.

(3) Refunding bonds may be issued in a principal amount greater than the principal amount of the

autstanding bonds if there is a reduction of total debt service cost to the county."”

Section 32. Section 7-7-4422, MCA, is amended to read:
"7-7-4422. Determination of cost. The governing body of the a municipality, in determining cost

for purposes of 7-7-4421, may include:
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{1) all costs and estimated costs of the issuance of said revenue bonds, including a permissible

underwriter’s discount, if any;

{2) all engineering, inspection, fiscal, and legal expenses; and
{3) interest whieh—+t45 estimated wil to accrue during the construction period and for 6 months

thoreafter after construction on money borrowed or whieh 0n money that it is estimated will be borrowed

pursuant to this part.”

Section 33. Section 7-7-4424, MCA, is amended to read:

"7-7-4424, Undertakings to be self-supporting. (1} The governing body of a munigipality issuing
bonds pursuant to th'is part shall prescribe and coliect reasonable rates, fees, or charges for the services,
tacilities, and commodities of sueb the undertaking and shall revise sueh the rates, fees, or charges from
time to time whenever necessary so that sgeh the undertaking shall-be-and-always-remair is and remains

self-supporting. The property taxes specifically authorized_to be levied for the general purpose served by

an undertaking or resort taxes approved, levied, and appropriated to an undertaking in compliance with

7-6-4461 through 7-6-4469 constitute revenue of the undertaking and may not result in an undertaking

heing considered not self-supporting.

{2} The rates, fees, or charges prescribed, along with any appropriated property or resort tax

collections, shalt must be-seeh-as—will produce revenue at least sufficient to:
{a) pay when due all bonds and interest thereen on the bonds, f6f the payment of which sueh the
revenue is-ershal-have has been pledged, charged, or otherwise encumbered, including reserves therefor

for the bonds; and
{b) provide for all expenses of operation and maintenance of sueh the undertaking, including

raserves therefor.”

Section 34. Section 7-7-4428, MCA, is amended to read:

"7-7-4428. Covenants in resolution authorizing issuance of bonds. Any resolution or resolutions
authorizing the issuance of honds under this part may contain covenants as to:

(1) the purpose or purposes to which the proceeds of sale of said the bonds may be applied and
the use-and dispasition thereet of the proceeds;

{2) the use and disposition of the revenue of the undertaking for which said the bonds are to be
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issued, including the creation and maintenance of reserves and including the pledge or appropriation of all

or a portion of the property and resort tax revenue referred to in 7-7-4424;

{3} the transfer, from the general fund of the municipality to the account or accounts of the
undertaking, of an amount equal to the cost of furnishing seeh the municipality or any of its departments,
boards, or agencies with the services, facilities, andter or commodities of said the undertaking;

{4) the issuance of other or additional bonds payable from the revenue of said the undertaking;

(5) the operation and maintenance of sueh the undertaking;

{6) the insurance to be carried thereen on the undertaking and the use and disposition of insurance

money;

{7) books of account and the inspection and audit thereet of the books; and

{8) the terms and conditions upon which the holders or trustees of said the bonds or any proportion
of them—er—any-trustes—therefor the bonds shall-be are entitled to the appointment of a receiver by the
district court—~whieh-eeurtshall-have having jurisdiction, irsueh-preceedings-and-whieh The receiver may:

lal enter and take possession of said the undertaking;

(b} operate and maintain the same undertaking;

(c] prescribe rates, fees, or charges, subject to the approval of the public service commission af
Mentana; and

{d) collect, receive, and apply all revenue thereafter arising therefrem from the undertaking in the

same manner as the municipality itself might do."

Section 35. Section 7-7-4432, MCA, is amended to read:

"7-7-4432. Details relating to revenue bonds. (1) Bonds authorized to be issued under this part;

{a) must bear interest at sueh a rate or rates not exceeding the limitation of 17-5-102—payable
SerFtanfdaly;

{b) may be issued in one or more series;

{c] may bear suek a date or dates;

{d} may mature at ss4eh a time or times not exceeding 40 years from their respective dates of issus;

(e} may be payable in sueh a place or places;

(f) may carry sdeh registration privileges;
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{g) may be subject to sueh terms of redemption;

{h] may be executed Hwsdeh-FAanRer;

{i} may contain suek terms, covenants, and conditions; and

{i may be in sueh-form—either coupon or registered form, as sueh provided by the initial resolution

or subsequent resolutions ray-provide.

(2) The governing body may fix the minimum price for the bonds in an amount less than the

principal amount of the bands but not less than 97% of the principal amount if it determines that a sale at

that price is in the best interests of the undertaking.”

Section 36. Section 7-7-4433, MCA, is amended to read:
"7-7-4433. Sale of bonds. (1) Bonds authorized to be issued under this part skalt must be sold

at retloss-than-par a_price not less than that prescribed by the governing body, plus interest to the date

of delivery of the bonds.

(2) (a) Said The bonds may be soid at private sale to the United States or the state of Montana or

any agency, instrumentality, or corporation thereet of the United States or the state.

(b} Unless sold to the United States or the state of Montana or an agency, instrumentality, or
corporation thergef of the United States or the state, said the bonds skall must be sold at public sale after

notice of suek the sale.”

Section 37. Section 7-7-4434, MCA, is amended to read:

"7-7-4434. Notice of sale of bonds. H—Exeeptasprovided-r-subsestien+t2—the The notice of
sale of bonds required by 7-7-4433(2)(b) shall must be published once at least 5 days prior to seeh the
sales

{8+ In a newspaper eiraulating—ian-therunicipality: of general circulation in the state, and the

governing body may publish the notice or summary of the notice

{8} in a financial newspaper pubiished in the city of New York, New—Yerik—erthecity-of Chicago,
Hlinois; or the—oity-ef San Francisco—Galifernia.
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Section 38. Section 7-12-2174, MCA, is amended to read:

"7-12-2174. Redemption of bonds and warrants. {1) The county treasurer shall first pay out of
the proper special improvement district fund, on each interest payment date, the interest on all outstanding

warrants or bonds on presentaticn of the coupons belonging therete to the warrants or bonds or otherwise

then payable and the principal, if any, then payable on the warrants or bonds. Any funds remaining in the

fund shat must be applied to the redemption of the warrants or bonds in the order ef-theirregistration-as
provided-in-swbsestiont2} slgecified in the resolution authorizing the issuance of the bonds.

{2) Special improvement district warrants or bonds shalt must be redeemed on any interest payment
date from the proceeds of the bonds or warrants remaining after payment of all costs of the improvements,
as provided in 7-12-2173, or from the prepayment of assessments levied in the district. Special
improvement district bonds or warrants are may otherwise be subject to redemption and prepayment at+iae
eption-oi-the-eeunty as provided in_the resolution on any interest payment date.

(3) The date of redemption shall must be fixed by the county treasurer and shad may not be iess
than 48 30 days after the date of publication or of mailing of the notice. The county treasurer shall give
written notice to the halders of the warrants or bonds to be redeemaed, if their addreéses are known, of the
number of warrants or bonds to be redeemed and the date on which payment will be made. |If the
addresses of the hoiders of all bonds or warrants to be redeemed are not known, the county treasurer shall
publish notice of redemption once in a newspaper published-in of general circulation in the county. On the

date fixed for redemption, interest ehkal must cease.”

Section 39. Section 7-12-4206, MCA, is amended to read:

"7-12-4206. Redemption of bonds and warrants. (1) Special improvement district warrants or
bonds shall must be redeemed on any interest payment date from the proceeds of the bonds or warrants
remaining after payment of all costs of the improvements, as provided in 7-12-4205, or from the
prepayment of assessments levied in the district. Special improvement district bonds or warrants are may

be otherwise subject to redemption and prepayment at the option of the city, ir-order—ofregistration—on
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aRy-iteresi-payrRent-date as provided in the resolution authorizing the issuance of the bonds.

(2) The date of redemption shal must be fixed by the treasurer and may not be less than 30 30
days after the date of publication or mailing of the notice, and on the date se fixed, interest ceases. The
treasurer shall give written notice to the holders of the warrants or bonds to be redeemed, if their addresses
are known, of the number of warrants or bonds to be redeemed and the date on which payment will be
made. If the addresses of the holders of all bands or warrants to be redeemed are not known, the treasurer

shall pubiish notice of redemption once in a newspaper published in the city."

Section 40. Section 7-15-4322, MCA, is amended to read:

"7-15-4322. Details relating to urban renewal bonds. (1) Bonds issued under 7-15-4301 may be
issued in one or more series and shall must bear suek a date or dates, be payable upon demand or mature
at sweh a time or times, bear interest as provided in 17-5-102, be in stek denomination or denominations,
be in syeh form (either coupon or registered), carry sa46& conversion or registration privileges, have sueh
rank or priority, be executed in sueh a manner, be payable in s4el a medium of payment at suek a place
or places, be subject to saeh terms of redemption (with or without premium), be secured in sgel a3 manner,
and have sueh other characteristics as may be provided by the resolution, ordinance, or trust indenture or

a mortgage authorized pursuant therete 1o the resolution, ordinance, or trust indenture.

{2} (a) The bonds may be sold at not less than 889% 97 % of par, at public or private sale, or may
be exchanged for other bonds on the basis of par.

{b) The bonds may be sold to the federal government at private sale at not less than par, and if less
than al!l of the authorized principal amount of the bonds is sold to the federal government, the balance may
be sold, at public or private sale, at not less than 88% 37% of par at an interest cost to the municipality
of not to exceed the interest cost te—the-municipaity of the portion of the bonds sold to the federal

government.”

Section 41. Section 20-9-408, MCA, is amended to read:
"20-9-408. Definition of forms of bonds. As used in this title; part urless—the-context-ciearly
- ise:

{1} "amortization berds bond" means #he that form of berds bond on which a part of the principal

et is required to be paid each time that interest becomes due and payable. The part payment of principal
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increases at with each following instaliment in the same amount that the interest payment decreases-, so

that the Fhe combined i

paid amount payable on principal and interest is the same on each payment date. However, the payment

on the initial interest payment date may be less or greater than the amount of other payments on the bond,

reflecting the payment of interest only or the payment of interest for a periad different from that between

other interest payment dates. The final payment may vary from prior payments in ke amount resulingtrem

disrogarding-fractional-cents—p as a result of rounding prior payments.

{2) "serial bonds" means a bond issue payable in annual instaliments commencing not more than

2 years from the date of issue, any one installment consisting of one or more bonds, with the principal
amount of bonds maturing in each installment not exceeding three times the principal amount of the bonds

maturing in the immediately preceding installment.”

Section 42, Section 20-9-412, MCA, is amended to read:

"20-9-412. Issuance of refunding bonds without ar election. (1) Bonds of a schooli district.issued
for the purpose of providing the money needed to redeem outstanding bonds may be issued without
submitting the proposition to the electorate at an election. In order to issue refunding bonds, the trustees,
at a regular meeting or a special meeting, shall adopt a resolution setting forth:

(a} the facts regarding the outstanding bonds that are to be radeemed;

{b) the reasons for issuing new bonds; and

(c} the term and details of the new bond issue.

(2) After the adoption of the resolution, the trustees shall:

(al sell the bonds at a private negotiated sale; or

(o) at their option, give notice of the sale of the new bonds in the same manner that notice is
required to be given for the sale of bonds authorized at a school election and sell the new bonds in open
competitive bidding, by written bids or by sealed bids.

(3} Except for bands refunded by a school district under the provisions of Title 17, chapter 5, part
16, including any variable rate finance program so authorized, bonds may not be refunded by the issuance
of new bonds unless the rate of interest offered on the new bonds is at least 1/2 of 1% perannurm a_year
fess than the rate of interest in the bonds to be refunded or redeemed.

{4} 1t a refunding bond issue refunds only a portion of an outstanding bond issue, the unrefunded
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portion of the outstanding bond issue and the refunding bond issue must be treated as a single bond issue

for the purposes of 20-9-408.

(5} Refunding honds may be issued in a principal amount greater than the principal amount of the

outstanding bonds if there is a reduction of total debt service cost to the district.

{44(6) Refunding bonds issued pursuant to this section may be issued to refund dutstanding bonds
in advance of the date on which the bonds mature or are subject to redemption, provided the proceeds of
the refunding bonds, less any accrued interest or premium received upon the sale of the bonds, are
deposited with other funds appropriated to the payment of the outstanding bonds in escrow with a suitable
banking institution in or out of the state. Funds deposited must be invested in securities that are general
abligations of the United States or the principal and interest of which are guaranteed by the United States
and that mature or are callable at the option of the holder on the dates and bear interest at the rates and
payable on the dates required to provide funds sufficient, with any cash retained in the escrow account,
to pay when due the interest to accrue on each refunded bond to its maturity or redemption date, if called
for redemption, amd to pay the principal of the bond at maturity or upon the redemption date, and to pay
any redemption premium. The escrow account must be irrevocably appropriated to the payment of the
principal of and interest and redemption premium, if any, on the refunded bonds. Funds to the credit of
the debt service fund for the payment of the refunded bonds and not required for the payment of principal
of or interest on the bonds due prior to issuance of the refunding bonds may be appropriated by the district
to the escrow account. The school district may pay the reasonabie costs and expenses of printing the
refunding bonds and of establishing and maintaining the escrow account. Bonds refunded pursuant to this

part are not to be considered outstanding for purposes of 20-9-406 or any other debt limitation.”

Section 43, Section 20-9-427, MCA, is amended 10 read:

"20-9-427. Notice of bond election by separate purpose. (1) Asy A school district bond election
stal must be conducted in accordance with the school election provisions of this title, except that the
election notice required-thereir—shallt must be in substantially the following form:

NOTICE OF SCHOOL DISTRICT BOND ELECTION

Notice is hereby given by the trustees of School District No. .... of .... County, state of Montana,

that pursuant to a certain resolution duby adopted at @ meeting of the board of trustees of said the school

district held on the .... day of ...., AB--38...., an election of the registered electors of School District No.
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.. of .,.. County, state of Montana, will be held on the .... day of ...., &-B—38...., at .... for the purpose
of voting upon the question of whether or not the trustees shal-be-authorized-te may issue and sell bonds

of said the school district in the amount of .... dollars ($....), bearing interest at a rate not more than ....

percent {....%) peranpurm a_year, payable semiannually, for the purpose of .... (here state purpose}. The

ot thae board-of-trustees: The bonds to be issued~whetheramertzationerseralbords: will be payable in
instaliments over a period not exceeding .... (state number) years,
The polls will be open from .... o'clock ....m. and until .... o’clock ....m. of the seaid election day.

Dated and posted this .... day of ...., AB—38.....

{2) If the bonds proposed to be issued are for more than one purpose, then each purpose shah
must be separately stated in the notice, together with the proposed amount of bonds therefer for each

purpose.”

Section 44, Section 20-9-429, MCA, is amended to read:

"20-9-429. Trustees’ resolution to issue schaool district bonds. Within-80-days Anvtime after the

date of the election certificate &

trustees shail adopt a resolution previdirg-fer-the-issuanee calling for the sale of bonds of the school
district. Sueh The resolution alse-shall must specify:

(1) the number of series or installments in which the bonds are to be issued;
(2} the amount of bonds to be issued;

(3) the maximum-rate-efinterest minimum purchase price of the bonds;

{4) the purpose or purposes of the issue;

(5) the date that the issue will bear;

(6) the pericd of time through which the issue will be paid:

(7) the manner of execution of the bonds;

(8) that-amertization-bonds-willbe-preferred-but-alse whether bids will be accepted for either serial

_ 24 .
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or amortization bonds and, if so, fi* the denomination of serial or amortization bonds: ard

{9) the date and time that the sale of the bonds skak must be conducted; and

(10) the minimum price fixed by the board gf trustees for the bonds, which may not be less than

97% of the principal amount of the bonds if the board determines that the sale is in the best interests of

the district.”

Section 45. Section 20-9-430, MCA, is amended to read:
"20-9-430. Notice of sale of school district bonds. The trustees shall sause-the give notice of the
sale of +he school district bonds te-be-given. The notice ehRak must state the purpose for which the honds

are to be issued and the amount proposed to be issued and shall must be substantially in the fallowing

form:
NOTICE OF SALE OF SCHOOCL DISTRICT BONDS
Notice is hereby given by the trustees of School District No. .... of .... County, state of Montana,
that the trustees will on the .... day of ...., 38,..., at the hour of .... o’clock ....m. at ...., in the school

district, seil to the highest and best bidder for cash either amertizatier-orsoral general obligation bonds

of the school district in the total amount of .... dollars {$....), for the purpose of .....

Hseriad The bonds are will be issued and sold—hey—wil-be in the aggregate principal amount of ....

dollars ($....) each and will become payahle according to the maturity schedute set forth below (set farth
maturity schedule adopted by the school district).

{If the bonds are to be issued as amortization bonds, indicate that here.)] The bonds—whether

amertizationorseralbends: will bear an original issue date of ..., 38...., ard will bear pay interest ata+ate
pot-exeeeding——Y%—perarpum commencing on the .... day of .... (month), 48...., aad will be payable

semiannually on the .... day of .... {(month) and .... {month) in each year thereafter, and will be redeemable

in full. (Here insert optional provisions, if any, 10 be recited on the bonds.)

The bonds will be sold for not less than theiparvatue $ . with accrued interest an the principal
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amount of the bonds to the date of their delivery, and all bidders muast shall state the lowaest rate of interest

at which they will purchase the bonds at paf the price specified for the bonds. Fhe-bords—shall-be-seld-in

- The trustees reserve the right to reject any

of-Mentana: (insert appropriate bid security as permitted by 18-1-202) in the sum of .... dollars ($....)

payable to the order of the district, which will be forfeited by the successful bidder in the event that ke the
bidder shalkrefuse refuses to purchase the bonds.

All bids should be addressed to the undersigned district.

of ...... County
Address: ......

ATTEST:
Subscribed and sworn to before me this ..., day of ..... B U Notary Public for the

State Residing at ...., Montana. My Gemmission commission expires .......... "

Section 46. Section 20-9-431, MCA, is amended to read:
"20-9-431. Publication of notice of sale of school district bonds. {34 The trustees shall eausea

sepy-e4 publish the notice of sale of the bonds te-be-published, as provided in 17-5-106, in a-prewspaper

one or more newspapers as determined by the trustees,

Section 47. Section 20-9-432, MCA, is amended to read:

"20-9-432. Sale of school district bonds. (1) The trustees shall meet at the time and place fixed
in the notice to consider bids on the bond issue. The bands shall must be sold at not less than par the

minimum bid specified for bonds with accrued interest to date of delivery, and each bidder shall specify the

.26 -
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accept the bhid whieh that they shaH judge most advantageous to the school district. Gersukants:

Consultant fees and attorney fees may be paid to any person or corporation for assisting in the proceedings,
e+ in the preparation of the bands, ar in negotiating the sale. The trustees are authorized to reject any e+
alt bids and to sell the bonds at private sale if they deem consider it fo¢ in the best interests of the school

district, except that sueh the bonds shal may not be sold at fess than par the minimum sale price with

accrued interest to date of delivery.

{2} The trustees may cooperate and combine with other schoo! districts within the same county
for the purpose of preparing and negotiating fef the sale of bond issues if, in the opinion of the trustees,
such the cooperation or combination will facilitate the sale of school district bonds under more
advantageous terms or with lower interest rates. Provided—however However, that bond issues prepared
or negotiated for sale under this secticn skal may not be combined for any other purpose but shal must
be entered separately on the books of the county treasurer and skal must be otherwise treated as separate

bond issues.”

Section 48. Section 20-9-433, MCA, is amended to read:
"20-9-433. Form and printing execution of school district bonds. (1) lis-retrecessary-forthe

the time of the sale of the bonds or at a meeting heid after the sale, the trustees shail adopt a resoiution

providing for the issuance of the bonds, prescribing the form of the bonds, whether amortization or serial

bonds, and prescribing the manner of execution of the bonds.

{2)
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ei-the-sehooldistrictatthetowestcommereial+rates- Each bond and coupon attached to a bond must be

signed by or bear the facsimile signatures of the presiding officer of the trustees and the school district

clerk, provided that one signature of a schoo! official or the bond registrar must be a manual signature.”

Section 49, Section 20-9-434, MCA, is amended to read:
"20-9-434. Registration of school district bonds by county treasurer and copy for preservation. (1}

When the school district bonds have been ddly executed by the ehairman presiding officer of the trustees

and the school district clerk, absueh the bonds shal must be registered by the county treasurer in his the

treasurer’'s bond registration book before sweh the bonds are delivered to the purchaser. The bond
registration shaH must show:

{a—the-rumber-ard-ameunrtof-oaeh-bend:

{b}a) the date of issue;

{e}(b) the redeemable date of each bond; and

H—the-name-of-the-purchaser—ard

+te¥(c} the amount and due date of all payments required on the bonds.

{2} The trustees shall provide the county treasurer with an unsigned and canceled printed specimen

copy of each issue of school district bonds for preservation in the office of the county treasurer.”

Section 50, Section 20-15-404, MCA, is amended to read:

"20-15-404. Trustees to adhere to certain other laws. Unless the context clearly indicates
otherwise, the trustees of a community college district shall adhere to:

{1) the teachers’ retirement pravisions of Title 19, chapter 20;

(2} the provisions of 20-1-201, 20-1-205, 20-1-211, and 20-1-212;

{3) the school property provisions of 20-6-604, 20-6-605, 20-6-621, 20-6-622, 20-6-624,
20-6-631, and 20-6-633 through 20-6-636;

{4} the adult education provisions of 20-7-701 through 20-7-713;

{5} the administration of finances provisions of 20-8-115, 20-9-134, 20-9-207, 20-9-208,
20-9-210, 20-9-215, 20-9-221 through 20-9-224, and 20-9-512;

(6} the school bond provisions of 20-9-401 through 20-9-408, 20-9-410 through 20-9-412,

20-9-421 through 20-9-446, 20-9-451 through 20-9-456, and 20-9-461 through 20-9-465;
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(7) the special purpose funds provisions of 20-9-502, 20-9-503, 20-9-507, 20-9-508, and
20-9-511;

(8) the educational cooperative agreements provisions of 20-9-701 through 20-9-704;

{9) the school elections provisions of Title 20, chapter 20;

{10) the students’ rights provisions of 20-25-511 through 20-25-516; and

{11) the health provisions of 50-1-208."

Section 51. Section 90-5-103, MCA, is amended to read:

"90-5-103. Limited obligation bonds -- form and contents -- sale -- negotiability -- filing. (1) All
bonds issued by a municipality or county under the authority of this part shaHt must be limited obligations
of the municipality or county. Bonds and interest coupons issued under the authority of this part skalt may
not constitute or give rise to a pecuniary liability of the municipality or county or a charge against its
general credit or taxing powers. Suweh This limitation ehkalt must be plainly stated upon the face of each of
sueh the bonds.

{2) The bonds referred to in subsection {1) efthis-seetior may be executed and delivered at any
time and from time to time, be in sueh form and denominations, be of sweh tenor, be in registered or bearer
form either as to principal or interest, or both, be payable in sweh installments and at sueh a time or times
not exceeding 38 40 years from their the bonds date, be payable at swek a place or places, bear interest
at sueh a rate 6r rates, payable-at-sueh-place-or-plases;-and be evidenced in sueh a manner, be redeemable
prior to maturity, with or without premium, and contain su4ek provisions not inconsistent herewith with this
part as shal-be-deemed-fe+ considered in the best interest of the municipality or county and provided for
in the proceedings of the governing body wheredrder under whose authority the bonds shall must be
authorized to be issued.

(31 Any honds issued under the authority of this part may be sold at public or private sale in sueh
a manner, at stek g time or times, and at sueh a price above or below par as may be agreed upon by the
lessee of the project or the borrower of the funds. The municipality or county may pay all expenses,
premiums, and commissions whish that the governing body may deem consider necessary or advantageous
in connection with the authorization, sale, and issuance thereef of the bonds from the proceeds of the sale
of said the bonds or from the revenues revenue of the projects.

(4) All bonds issued under the authority of this part and all interest coupons applicable thereto-shall
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10 the bonds must be construed to be negotiable instruments despite the fact that they are payable solely

from a specified source.

(8} All bonds issued under the authority of this part must be filed with the securities commissioner
within 10 days of the date of their issue. The filing must include the name of the issuing authority, the
name and address of the person or entity on whose behalf the bonds are issued, the amount of the bond
issue, the date of the bond issue, and any other information that the securities commissioner may request.

Failure to comply with this section does not affect the validity of the bond issue."

Section 52. Section 7-7-2501, MCA, is amended to read:

"7-7-2501. Authority to issue revenue bonds -- refunding revenue bonds. (1) A county may issue
county revenue bonds in the same manner and with the same effect as provided in chapter 7, part 44, of
this title for issuance of municipal revenue bonds. County revenue bonds may be issued to finance any
project or activity enumerated in chapter 16, part 21, er-ochapter34.—part-22-6F23; of this title or in Title
75, chapter 10, part 1. Revenues Revenue from the project for which the bonds are issued are is the only
revenrdes revenue upon which a lien under the provisions of 7-7-4431 shall mmay apply. Ne A lien shall may
not attach to other revenues revenue or other praperty within the county.

(2) A county may refund revenue bonds issued under the authority provided in subsecticn {1) by
the method provided in either part 45 or part 46 of chapter 7.

{3} In construing, for purposes of this section, the provisions of parts 44, 45, or 46 of chapter 7,
"municipal” is considered to refer to the county and "governing body" is considered to refer 10 the board

of county commissioners whenever the board of county commissioners is acting pursuant to subsection

(1.”

NEW SECTION. Section 53. Repealer. Sections 7-7-2267, 7-7-2275, 7-7-4267, and 20-9-409,
MCA, are repealed.

NEW SECTION. Section 54. Applicability. [This act] applies to bonds issued under the provisions

of [this act] after [the effective date of this act].

NEW SECTION. Section 55. Effective date. [This act] is effective on passage and approval.
-END-
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1 Movse. BILLNO. 43D

2 INTRODUCED BY ‘@""A |

3 R

4 A BILL FOR AN ACT ENTITLED: "AN ACT GENERALLY REVISING THE LAWS RELATING TO THE

5 ISSUANCE AND REPAYMENT OF BONDS BY LOCAL GOVERNMENTS AND SCHOOL DISTRICTS:

6  AMENDING SECTIONS 7-6-204, 7-6-1103, 7-7-109, 7-7-2210, 7-7-2238, 7-7-2251, 7-7-2262, 7-7-2254,

7 7.7-2255,7.7-2256, 7-7-2267, 7-7-2269, 7-7-2262, 7-7-2268, 7-7-2269, 7-7-2301, 7-7-2302, 7-7-2304,

8  7-7-2407,7-7-2501,7-7-4208, 7-7-4236, 7-7-4254, 7-7-4266, 7-7-4257, 7-7-4259, 7-7-4262, 7-7-4268,

9 7-7-4269,7-7-4301, 7-7-4302, 7-7-4304, 7-7-4422, 7-7-4424, 7-7-4428, 7-7-4432, 7-7-4433, 7-7-4434,
10 7-12-2174, 7-12-4206, 7-16-4322, 20-8-408, 20-8-412, 20-9-427, 20-9-429, 20-9-430, 20-9-431,
11 20.9-432, 20-9-433, 20-9-434, 20-15-404, AND 90-5-103, MCA; REPEALING SECTIONS 7-7-2267,
12 7-7-2275, 7-7-4267, AND 20-9-408, MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE AND AN
13  APPLICABILITY DATE."

14 | o

15 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

THERE ARE NO CHANGES IN THIS BILL AND IT WILL
. NOT BE REPRINTED. PLEASE REFER TO SECOND
~ READING COPY (YELLOW) FOR COMPLETE TEXT.

Y 1. HB 440

THIRD READING



SENATE STANDING COMMITTEE REPORT

Page 1 of 1
March 8, 1995

MR. PRESIDENT:

We, your committee on Finance and Claims having had under
consideration HB 420 (third reading copy -- blue), respectfully
report that HB 420 be amended as follows and as so amended be
concurred in.

Signed: s B

Senator Gary Aklestad, Chair

That such amendments read:

1. Title, line 6.

Strike: "7-6-204,"

2. Page 1, lines 17 through 27.
Strike: Section 1 in its entirety

Renumber: subsequent sections

~-END-
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HOUSE BILL NO. 420
INTRODUCED BY EWER.

A BILL FOR AN ACT ENTITLED: "AN ACT GENERALLY REVISING THE LAWS RELATING TO THE
ISSUANCE AND REFAYMENT -OF BONDS BY LOCAL GOVERNMENTS AND SCHOOL DISTRICTS;
AMENDING SECTIONS 6204, 7-6-1103, 7-7-109, 7-7-2210,7-7-2238, 7-7-2251, 7-7-2252,7-7-2254,
7-7-2255,7-7-2256,7-7-2257,7-7-2259,7-7-2262,7-7-2268,7-7-2269,7-7-2301,7-7-2302,7-7-2304,
7-7-2407,7-7-2501,7-7-4209,7-7-4236,7-7-4254,7-7-4255,7-7-4257,7-7-4259,7-7-4262,7-7-4268,
7-7-4269,7-7-4301,7-7-4302,7-7-4304,7-7-4422,7-7-4424,7-7-4428,7-7-4432,7-7-4433,7-7-4434,
7-12-2174, 7-12-4206, 7-15-4322, 20-9-408, 20-9-412, 20-9-427, 20-9-429, 20-9-430, 20-9-431,
20-9-432, 20-9-433, 20-9-434, 20-15-404, AND 90-5-103, MCA; REPEALING SECTIONS 7-7-2267,
7-7-2275,7-7-4267, AND 20-9-409, MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE AND AN
APPLICABILITY DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 7-6-1103, MCA, is amended to read:

"7-6-1103. Issuance and sale of short-term obligations -- procedure. (1) The issuance of

_ -1 - HB 420
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short-term obligations must be authorized by an ordinance of the governing body that fixes the maximum
amount of the obligations to be issued or, if applicable, the maximum amount whieh that may be
outstanding at any time, the maximum term and interest rate or rates to be borne #hereby by the
obligations, the manner of sale, the maximum price, the form including bearer or registered as provided in
Title 17, chapter 5, part 11, the terms, the conditions, and the covenants of the obligations. Short-term
obligations issued under this section shall must bear sueh fixed or variable rate or rates of interest as that
the governing body considers to be in the best interests of the local government. Variable rates of interest
may be fixed in relationship to sueh the standard or index as that the governing body designates.

{2) The governing body may sell the short-term obligations at par or at a discount:

{a) at private negotiated sale to the board of investments as provided in Title 17, chapter 5, part
18; or

{b} atpublic sale to any other person. Any public sale must be noticed as provided in 7-7-4434£4."

Section 2. Section 7-7-109, MCA, is amended to read:

"7-7-109. Definitions -- sale Sale of notes in anticipation of federal or state revenue or issuance

of bonds. (1) As used in this section, the following definitions apply:

(a} "Bonds" means bonds, notes, warrants, debentures, .certificates of indebtedness, and all
instruments or abligations evidencing or representing indebtedness, or evidencing or representing the
borrowing of money, or evidencing or representing a charge, lien, or encumbrance on specific revendes
revenue, special assessments, income, or property of a political subdivision, including all instruments or

obligations payable from a special fund.

{e}{b) "Governing body" means the board, council, commission, or other body charged with the

general control of the issuance of bonds of a political subdivision.

{c) (i) "Political subdivision” means a_county, city, town, school district, irrigation district, rural

special improvement district, special improvement district, county water or sewer district, or any other

political subdivision of the state.

{iiy The term does not include the state or any board, agency, or commission of the state.

/\\ -2- HB 420
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(2) When all conditions exist precedent to the offering for sale of bonds of a political subdivision
in any amount and for any purpose authorized by law and the political subdivision has applied for and

received a commitment for a grant or loan of state or federal funds or has received a_commitment from a

person or entity to purchase bonds to aid in payment of costs incurred or to be incurred for the authorized

purpose, its governing body may by resolution issue and sell notes in anticipation of the receipt of the
grant, e+ loan, or bonds in an amount not exceeding the total amount of bonds authorized and maturing

within not more than 3 years from the date on which sueh the notes are issued. The outstanding term of

the notes issued under this section may not reduce the term of the bonds otherwise permitted by law.

Before the notes are issued, the political subdivision must receive a written commitment for a grant, loan,

orf bond purchase in an amount that is not less than the principal amount of the notes and shall by

resolution agree to fulfill any conditions of the commitment.

(3) The proceeds of the grant, erloan, or bonds, when receivea, shak must be credited to the debt
service fund for the notes as may be needed for their payment, with interest, when due.

{4} Any amount of the notes whieh that cannot be paid at maturity from the proceeds of the grant,
or loan,_or bond sale or from any other funds appropriated by the governing body for the purpose shalt must
he paid from the proceeds of bonds to be issued and sold before the maturity date, or if sufficient funds

are not available for payment in full of the notes at maturity, these—bendheolders—may—ir-exehange; the

holders of the notes have the right to require the issuance of lerg-term bonds in exchange for the notes,

with the bonds maturing as amortization bonds, bearing interest at a rate, and secured over a term as

provided in the resolution authorizing the issuance of the notes. If notes are validly issued under then

applicable law, the political subdivision may_issue bonds in_a principal amount egual to the outstanding

principal amount of the notes, regardless of any limitation in the then applicable law concerning the

Section 3. Section 7-7-2210, MCA, is amended to read:

-3- HB 420

Z\'\ (Montana Legislative Council



54th Legislature HB0420.03

S M kWM

~J

11
12
13
14
15
186
17
18
19
20
21
22
23
24
25
26
27
28
29
30

"7-7-2210. Amortization bonds. The term "amortization bonds”, as used in this part, is-hereby
defined-as-meaning means that form of bond on which a part of the principal is required to be paid each
time that interest becomes due and payable;. which The part payment of principal increases with each
following installmant in the same amount that the interest payment decreases, so that the combined amount
payable on principal and interest is the same on each interest payment date;. previded—heowever—that

However, the payment on the initial interest payment date may be less or greater than the amount of other

payments on the bond, reflecting the payment of interest only or the payment of interest for a period

different from that between other interest payment dates. The final payment may vary in amount from the

other payments to the extent resulting from disregardingfractionalcents rounding amounts in the other

payments.”

Section 4. Section 7-7-2238, MCA, is amended to read:

"7-7-2238. Resolution to issue sell bonds. (1) If a sufficient percentage of the qualified electors
entitled to vote at an election voted on the guestion and a sufficient percentage of votes were cast in favor
of #he issuing ef bonds as provided in 7-7-2237, the board of county commissioners shali-at-aregulaor
spectal-meeting-leldwithin30-days—oHerthe-election,—pass—and adopt a resolution previding—feorthe

issuanes calling for the sale of the bonds.

{2} The resolution calling for the sale of the bonds must seeite state:

(a) the purpose for which the bonds are to be issued;
{b} the amount of the bonds to be issued;
{c] the minimum purchase price of the bonds;

. , ;
(d) the date they that the bonds will bear;

(e} the pericd of time through which they the bonds are payable; and
{f} the optional redemption provisions, if any-: and

(g} a form of notice of the sale of the bonds.

{3)

- The resolution must

provide-that, except in a bond issue of citizen bonds, preference-must-be-giver-to-amertizationbonds—but

H-raust fix the denomination of serial bonds in case it is found advantageous to issue bonds in that form.

The hoard may in its discretion provide that the bonds may be issued and sold in two or more series or

Z\\ -4 - HB 420
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installments.

(4)

The board of county

commissioners may fix the minimum price for the bonds in an amount less than the principal amount of the

bonds, which may not be less than 97 % of the principal amount, if the board determines that a sale at that

price is in the best interests of the county."”

Section 5. Section 7-7-2251, MCA, is amended to read:

"7-7-2251. Form of natice of sale of bonds. (1) The notice of sale must state the purpose or
purposes for which the bonds are to be issued and the amount proposed to be issued for each purpose and
must be substantially in the following form:

NOTICE OF SALE OF COUNTY BONDS

Notice is hereby given by the board of county commissioners of .... County, state of Montana, that
the board will on the ..., day of ...., 38 ...., at the hour of .... ... m., at the office of the board in the
courthouse in the (town or city) of .... in the said county, sell to the highest and best bidder for cash;-either

armmertization-orseral general obligation bonds of the county in the principal amount of .... dollars ($....} for

the purpose of .....

H-seral The bonds are will be issued and sold—they-will-be in the aggregate principal amount of ....

dollars ($....) eagh and will hecome payable according to the maturity schedule set forth below {set forth

maturity schedule adopted by the board of county commissioners) (If the bonds are to be issued as

amaortization bonds, indicate that here.}.

The bonds—whether-amortization-or-setiab-bends, will bear an original issue date of ...., 38.., ard
will bear pay interest at-atate-Rot-exseeding——S6-per—anpum commencing on the .... day of .... (month),

19.., and will be payable semiannually on the .... day of .... {(month) and ..., {month) in each year

thereafter, and will be redeemable in full {here insert the optional provisions, if any, to be recited in the
bonds).
The bonds will be sold for not less than theirparvalue . with accrued interest on the principal

§—-"
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amount of the bonds to date of delivery, and all bidders must gshall state the lowest rate or rates of interest

at which they will purchase the bonds at par the purchase price specified for the bonds. {An interest rate

may not exceed % a year.) The board reserves the right to reject any and all bids and to-sell the bonds

at private sale.

All bids
accompanied by a-certified-eheek (insert appropriate bid security as permitted by 18-1-202) in the sum of
.... dollars; ($....), payable to the order of the clerk, which will be forfeited by the successtul bidder in the

event that the bidder fails or refuses to complete the purchase of the bonds in accordance with the terms
of the bid.
All bids must be addressed to the board of county commissioners and delivered to the county clerk,

ATTEST: e,

(Ghairman Presiding officer, Board of County Commissioners)
of oo, .... County, State-of Montana
(Clerk af the Board of County Commissioners)
o) SR County, Montana
Address ............. , Montana
(2) The form of notice required under this section may be madified to accommodate changes

necessary to issue citizen bonds pursuant to 7-7-2212 through 7-7-2215."

Section 6. Section 7-7-22562, MCA, is amended to read:
"7.7-2252. Publication of notice of sale of bonds. The board of county commissioners shall eause

sueh publish notice of the bond sale to-be-published in the official newspaper of the county as provided

in 17-b-106. The board may in its discretion eause-such publish the notice or a summary of the notice to

bepublished in seme any financial rewspaper newspapers published in the city of New York or inthe-eity
ef Chicago ewmtinancial-newspapers—published-in-each-ofsaid-sities.”

Section 7. Section 7-7-2254, MCA, is amended to read:
"7-7-2254. Procedure for sale of bonds. (1) The board of county commissioners shall meet at the

time and piace fixed in the notice to consider bids for the bonds.

-6 - HB 420
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{2) The bonds shalt may not be sold at ret less than pa+# the minimum bid specified for their sale

with accrued interest to date of delivery, and each bidder shall specify theform-of-bonds—to-be-issuad;
whetheramoertization-or-seral—and the rate of interest and the purchase price at which ke the bidder will

purchase the bonds.

interests—efthe—eeuhty= The board shall accept the bid which—they—shall-judge that it judges most
advantageous to the county. The board is-autherized—to may reject any eal bids and te sell the bonds

at private sale if they—deem the board considers it for in the best interests of the county;—previded;

(3) Gensultants” Consultant fees and atterreys” altorney fees may be paid to any person or
corporation for assisting in the proceedings, #the preparation of the bonds, or # negotiating the sale

thereof of the bonds.”

Section 8. Section 7-7-2255, MCA, is amended to read:
"7-7-2255. Form and execution of bonds. (1) At the time of the sale ¢f the bonds or at @ meeting

heid thereafter after the sale, the board of county commissioners shail adopt a resclution providing for the

issuance of the bonds, preseribe prescribing the form of the bonds, whether amortization bonds or serial

bonds, and ei-the-coupons—to-beoattached-therete providing the manner of execution of the bonds.
(2) Each ard—every county bond and every gach coupon attached therete to the bond must be

signed by or bear the facsimile signatures of the ehairmrarn presiding officer of the board of county

commissioners and the county treasurer and must be attested by the county clerk, provided that one

signature of a county official or the bond registrar must be a manual signature. Each bond shall may have

the county seal or_its facsimile atfheed-therete imprinted on the bond.”

Section 9. Section 7-7-22586, MCA, is amended to read:
"7-7-2256. Printing of bonds. (1} Except as provided in subsection {2}, the county clerk, under the
direction of the board, shall eawse have the bonds;—with—eenpens-attached—therete—te—be printed or

lithographed at the expense of the county at lowest commercial rates. The bonds may be typewritten with

the purchaser’s consent.

-7- HB 420
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{2) A purchaser of such the bands may furnish the sarre bonds to the county for execution if the

same execution is done at ®is the purchaser’s own expense and without expense to the county."

Section 10. Section 7-7-2257, MCA, is amended to read:

"7-7-2257. Registration of bonds. {1} When duly executed by the officers of the county as-herein
provided, the bonds shalt must be registered by the county treasurer ina-beok-provided-forthatpurpese
before being delivered to the purchaser.

{2} Sueh The registration shall must show:

{a}—the-numberand-armeunt-efcach-bond;

{b(al the date of issue, dateredeemable the maturities of the bonds subject to early redemption

and the redemption dates, and the date when the same bonds beesmes become due; and

{e}(b) the amount of all payments of both principal and interest required to-be-frade on each bond,
with the dates when the same payments are-reguited-te must be paid;-and

Section 11. Section 7-7-2259, MCA, is amended to read:

"7-7-2259. Delivery of bonds. {h-H-the-board-etirvestments-is-the purchaserefthe-bondsthe

{2}—+H-the-bonds-arepurshased-by-otherinvestors—the The county treasurer shall deliver the bonds

to the purchaser upon receiving full payment therefer for the bonds.”

Section 12. Section 7-7-2262, MCA, is amended to read:
"7-7-2262. Payment of principal and interest. The county treasurer shall pay from the proper
sinking and interest fund the interest and principal of each issue or series of outstanding bonds, as such

the interest and principal become due and at the place where said the bonds are payable, upon. the

presentation and surrender of the coupon ereeupens or bond e~berds to be paid. H-the-bendsareheld

A : -8- ' HB 420
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Section 13. Section 7-7-2268, MCA, is amended to read:

"7-7-2268. Redemption of bonds. (1) Whenever there is available money in any sinking and interest
fund over and above the amount required for payment of principal and interest becoming due on the next
interest payment date and sufficient to pay and redeem one or more outstanding bonds, or principal
installments in the case of amortization bonds, of the issue or series to which the sinking and interest fund
belongs, which bonds are not yet due but are then redeemable or will become redeemable on or before the
next interest payment date, the county treasurer shall apply the available money in redemption of as many
of the bonds, or principal installments in the case of amortization bonds, as the available money will pay
and redeem to a redemption date on or before the next interest payment date, as fixed by the county
treasurer.

{2} The county treasurer shafl give notice, by mail sent at leagt 30 davs before the redemption date,
to the holder of the bonds, if ownership of the bonds is registered or is ctherwise known to the treasurer,
to the registered owners at their addresses as they appear in the bond registration books, ef and to any
bank or financial institution at which the bonds are payable—by—mai-sent-atleast—1-b—days-before—the
redemption-date; that the bonds or principal installments will be paid and redeemed on that date. A defect
in or failure to give notice may not affect the validity of the proceedings for the redemption of a bond or

principal installment not affected by the defect or failure. If the ownership of the bonds is not registered,

the county treasurer shall also publish in the official newspaper of the county or other newspaper

designated in the resolution authorizing the issuance of the bonds; once, aweek-for2-€oRsecutive-weeks
wrrediately-preeeding not less than 30 days prior to the irterest-payment redemption date, a notice that

the bonds or principal installments have been called for redemption and will be paid in full on the

redemption date. If actual notice of the call has been giventhrough-a-different-meansforitsredemption

received, the holder of a bond may waive published or mailed notice.

{3} If the bonds or principat installments are payable at seme a bank or financial institution, the
county treasurer shall remit to the bank or financial institution, before the redemption date, an amount
sufficient to pay and redeem the bonds or principal installments with interest accrued on the bonds or
principal installments. If the bonds are not presented for payment and redemption on the redemption date,

interest ceases on that date if the funds for payment and redemption have been deposited in a bank or

financial institution.”

Z\'\ -9- HB 420
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Section 14. Section 7-7-2269, MCA, is amended to read:

*7-7-2269. Order of redemption of bonds. All bonds or principal installments of amortization bonds
to be redeemed under the provisions of 7—2-2267-¢¢ 7-7-2268 may be paid and redeemed in the order that
the county treasurer selects, consistent with the provisions of the resolution authorizing the issuance of

the bonds."

Section 15. Section 7-7-2301, MCA, is amended to read:

"7-7-2301. Authority to issue refunding general obligation bands. (1} The board of county
commissioners of every gach county of the state is-hereby—vested-with-thopowerandautherity-te may
issue, negotiate, and sell coupon bonds on the credit of the county, as mere-speeitieally provided in this
partand part 22 and this part, for the purpoese of refunding, paying, and redeeming optional, redeemable,
or maturing bonds when:

(a) there are not sufficient funds available to pay saeh the bonds or there is a reduction in debt

service as a result of issuing refunding bonds pursuant to 7-7-2304; and

(b} it is deerned considered in the best interests of the county to refund sueh the bonds.

(2) (a) The board shalt-have has the pewerand authority to negotiate with the holders of the bonds
of said the county for an agreement or agreements whereby said the bondholders agree to accept less than
the full amount of sueh the bonds and the accrued unpaid interest thereer on the bonds in as full payment
and satisfaction thereef of the bonds, to enter into sueh the agreement or agreements, and to issue
refunding bonds for the amount agreed upon whenever:

(i) the total indebtedness af a county exceeds 5% of the value of the taxable property thersin in
the county; and

(ii) the board of county commissioners of said the county finds-and determines that the county is
unable to pay and discharge sueh the indebtedness in full.

(b) These bonds may be issued in more than one series if the circumstances se require, and each
series may be either amortization bonds or serial bonds. The plan agreed upon between the board and the

bondholders shall must be embodied in full in the resolution providing for the issue of sueh the bonds.”

Section 16. Section 7-7-2302, MCA, is amended to read:

"7-7-2302. Applicability of certain other bond provisions. (1) The provisions of 7-7-2203 through

Z\'\ 210 - HE 420
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7-7-2207, 7-7-2209 through 7-7-221%, 7-7-2222, 7-7-2255 through 7-7-2266, 7-7-2268 through

7-7-2270, and 7-7-2272 through 7-7-2274 apply to refunding bonds issued under this part; however, the
board of county commissioners may at its option sell bonds issued under this part at a private negotiated
sale or at a public sale conducted pursuant to the provisions of 7-7-2251, 7-7-2252, and 7-7-2254,

{2) If arefunding bond issue refunds only a portion of an outstanding bond issue, the unrefunded

portion of the outstanding bond issue and the refunding bond issue must be treated as a single bond issue

for the purposes of 7-7-2211."

Section 17. Section 7-7-2304, MCA, is amended to read:

"7-7-2304. Interest rate on refunding general obligation bonds. (1} Except as provided in
subsection (2), refunding bonds may not be issued unless the refunding bends bear interest at a rate of at
least 1/2 of 1% less than the outstanding bonds whieh that are to be refunded.

{2) Refunding bonds may bear interest in excess of the rate on the refunded bonds if the issuance
of the refunding bonds, including the total costs of refunding the bonds, results in a reduction of total debt
service cost to the county.

(3) Refunding bonds may be issued in a principal amount greater than the principal amount of the

outstanding bonds if there is a reduction of total debt service cost to the county.”

Saction 18. Section 7-7-2407, MCA, is amended to read:
"7-7-2407. Restriction on use of loan proceeds. All money borrowed by or on behalf of any county

must be used only for the purpose specified in-the by law authorizing-theloan.”

Section 19. Section 7-7-4209, MCA, is amended to read:

"7-7-4209. Amortization bonds. The termn "amortization bonds”, as used in this part, is—hereby
defined-as—+wmeaning means that form of bond on which a part of the principal is required to be paid each
tim‘e that interest becomes due and pavable;. whieh The part payment of principal increases with each
following installment in the same amount that the interest payment decreases, so that the combined amount
payable on both principal and interest is the same on each interest payment date.previded—however

However, hat the payment on the initial payment date may be less or greater than the amount of other

payments on the bond, reflecting the payment of interest only or the payment of interest for a period

=11 - HB 420

f\ (Mcmtana Legisiative Council



b4th Legislature HB0420.03

—_

[ T (o TR o IR N B o N & 1 S~ 7 A

W RN N NN NN RN N2 s a2 a3 a2
[ I (o« B N = N & N ¥ = (> T + B S B @ ) N &) N - N /U N oS B

different from that between other interest payment dates. The final payment may vary in amount from the

other payments to the extent resulting from disregarding-fractionral-cents rounding amounts in the other

payments.”

Section 20. Section 7-7-4236, MCA, is amended to read:
"7-7-4236. Resolution to issue sell bonds. (1) If asuificient-percentage-oi-thequalified-elestors

percentage-of-the-vetes-were-cast-infaverofthe issuing of the bonds has been approved as provided in
7-7-4235, the city or town council shall-at-a+egular or-spesciat-meeting-held-within30-days-thereafter; pass
a resolution previding-ferthe-issuanee calling for the sale of the bonds.

{2) The resolution shall-reeite calling for the sale of the bonds must state:

{a) the purpose for which the bonds are to be issued;

(b} the amount theress of the bonds to be issued;

(c) the-medmumrate-ofthtorestthe-bonds-maybear the minimum purchase price of the bonds;
(d) the date they-shall that the bonds will bear;

(e) the period of time through which they the bonds are payable; aréd

{f} the optional redemption_provisions, if any;

+#g) that aay a bond may be redeemed in full, at the option of the city or town, on any interest
payment date after expiration of one-haif of the term for which the bond was issued-;_and

(h)_a form of notice of the gale of the bonds.

(3) The resolution shall-prevideferthe-mannerofexecution-efthe-bonds—itshall must previde-that,
except in a bond issue of citizen bonds, preference—shal-be-giver—amortization—bonds—butshall fix the

denomination of serial bonds in case it shall-be is found advantageous to issue bonds in that form. The

council may in its discretion provide that sueh the bonds may be issued and sold in two or more series or

installments.

- The city or town_ceuncil

may fix the minimum price for the bonds in an amount not less than 97% of the face value if the city or

town council determines that the sale is in the best interests of the city or town."

Section 21. Section 7-7-4254, MCA, is amended to read:

Z\‘\ 12 HB 420
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"7-7-4254. Procedure for sale of bonds. {1} The city or town council shall meet at the time and
place fixed in the notice to consider bids for the bonds.

(2) The bonds shalt may not be sold at ret less than par the minimum bid specified for their sale

with accrued interest to date of delivery, and each bidder shall specify the{form-ef-bondsto-be—issued;
whetheramertization-arserial—ard the rate of interest and the purchase price at which ke the bidder will

interests-ot-the—city-ertewn: The council shall accept the bid that it eensiders judges most advantageous

to the city or town. The council may reject any and-al bids and sell the bonds at private sale if this—s

consideredte-be the council considers it in the best interests of the city or town:provided-hoewever-that

(3) Gonsolitamts~ Consultant fees and atiermreys’ attorney fees may be paid to any person or
corporation for assisting in the proceedings, in the preparation of the bonds, or in negotiating the sale

thereof of the bonds.”

Section 22. Section 7-7-4255, MCA, is amended to read:
"7-7-4255. Form and execution of bonds. {1) At the time of the salz of the bonds or at a meeting

held thereaftor after the sale, the city or town council shall preseribe adopt a resolution providing for the

issuance of the bonds, prescribing the form of the bonds, whether amortization or serial bonds, and efthe

eoupors-to-be-attached-therete providing the manner of execution of the bonds.
{2} Each and-every bond and every each coupon attached therete to a bond must be signed by or

bear the facsimile signatures of the mayor and the treasurer of the city or town ard-by-the-treasarerthereof

and must be attested by the city or town clerk, provided that one signature of a city or town official or the

bond registrar must be a manual signature. Each bond shall may have the city or town seal affixed-therete

or its_facsimile imprinted on the bond."

Section 23. Section 7-7-4257, MCA, is amended to read:

"7-7-4257. Registration of bonds. {1) When duly executed by the officers of the city or town as

horeinprovided, the bonds shall must be registered by the city treasurer or town clerk ina-beskprevided
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for-that purpese before being delivered to the purchaser.
(2) Sueh The registration shat must show:
ta—the-numberand-amount-ef-each-bend;
bHa) the date of issue, dateredeemable; the maturities of the bonds subject to early redemption,

the redemption dates, and date the dates when the same principal and interest on the bonds will become

due; and

tedb) the amount of all payments of both principal and interest required te-be-made on each bond,
with the dates when the seme payments arerfequired-te must be maderand

EI’ ‘I E ::E ; I Ii EF' El: .II

Section 24. Section 7-7-4259, MCA, is amended to read:
"7-7-4259. Delivery of bonds. {H-H-the-board-ofinvestments-is-the-purchaserof-the-bonds—the

{2 —H-+he-bonds-arepurehased-by-otherirvestors—the The city treasurer or town clerk shall deliver

the honds to the purchaser upon receiving full payment therefor for the bonds.”

Section 25. Section 7-7-4262, MCA, is amended to read:
"71-7-4262. Payment of principal and interest. The city treasurer or town clerk shall pay from the
proper sinking and interest fund the interest and principal of each issue or series of outstanding bonds, as

saeh the interest and principal become due and at the place where sueh the bonds are payable, upon

presentation and surrender of the coupon e—eewpens or bond er—bends to be paid. H-the-bords—areheld

Section 26. Section 7-7-4268, MCA, is amended to read:
"7-7-4268. Redemption of bonds. (1} Whenever there is available money in any sinking and interest

fund over and above the amount required for payment of principal and interest becoming due on the next

Z\‘\C -14- HB 420
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interest payment date and sufficient to pay and redeem one or more of the outstanding bonds of the issue
or series to which the sinking and interest fund belongs, which bonds are not yet due but are then
redeemable or will become redeemable on or before the next interest payment date, the city treasurer or
town clerk shall apply the available money in redemption of as many of the bonds as the available money
will pay and redeem to a redemption date on or before the next interest payment date, as fixed by the city
treasurer or town clerk.

{2} The city treasurer or town clerk shall give—retiee-te notify the holder of the bond or bonds, if
ownership of the bonds is registered or is otherwise known to the treasurer, to the registered owners at
their addresses as they appear in the bond registration books, erte and any bank or financial institution at
which the bonds are payable, by mail sent at least 3B 30 days before the redemption date, that bonds will
be redeemed and paid on that date. A defect in or failure to give notice may not affect the validity of the

proceedings for the redemption of a bond or principal instalment not affected by the defect or failure. If

the ownership of the bonds is nbt registered, the city treasurer or town clerk shall also publish in a
newspaper of general circulation printed and published in the city or town and, if there is none, then in a
newspaper of general circulation in the city or town printed and published in the county in which the city
or town is situated a notice that the bond or bonds have been called for redemption and will be paid in full
on the redemption date. The notice must be published once, a-week+$fer2steeessive-waeks—immediately
preceding not less than 30 days prior to the interest-payment redemption date. If actual notice of the call
has been giver-through-a-different-means—ferits—redemption received, the holder of a bond may waive

published or mailed notice.

{3} If the bands are payable at a bank or financial institution, the city treasurer or town clerk shall
remit to the bank or financial institution, before the redemption date, an amount sufficient to pay and
redeemn the bonds. If the bonds are not presented for redemption and payment on the redemption date,

interest ceases on that date if the funds have been deposiled in the bank ar financial institution.”

Section 27. Section 7-7-4269, MCA, is amended to read:
"7-7-4269. Order of redemption of bonds. All bonds to be redeemed under the provisions of
FH4267eF 7-7-4268 may be redeemed in the order that the city treastrer or city clerk selects, consistent

with the provisions of the resolution authorizing the issuance of the bonds."

-156 - HB 420
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Section 28. Section 7-7-4301, MCA, is amended to read:
"7-7-4301. Authorization to issue refunding general obligation bonds. The city or town council kas
pewerto may contract an indebtedness on behalf of a city or town, upon the credit thereef of the city or

town, by issuing bonds for the funding of outstanding warrants and maturing bonds when there are not

sufficient funds available to pay the outstanding warrants or maturing bonds or when there is a reduction

in debt service as a result of refunding pursuant to 7-7-4304."

Section 29. Section 7-7-4302, MCA, is amended to read:
"7-7-4302. Applicability of certain other bond provisions. (1} The provisions of 7-7-4201 through
7-7-4206, 7-7-4208 through 7-7-4210, 7-7-4255 through 7-7-4266, 7-7-4268 through 7-7-4270, and

7-7-4272 through 7-7-4274 apply to refunding bonds issued under this part; however, the city or town
council may at its option sell bonds issued under this part at a private negotiated sale or at a public sale
conducted pursuant to the provisions of 7-7-4251, 7-7-4252, and 7-7-4254,

(2) If arefunding bond issue refunds only a portion of an outstanding bond jssue, the unrefunded

paorticn of the outstanding bond issue and the refunding bond issue must be treated as a single bond issue

for the purposes of 7-7-4210."

Section 30. Section 7-7-4304, MCA, is amended to read:

"7-7-4304. Interest rate on refunding general obligation honds. (1) Except as provided in
subsection (2}, refunding bonds may not be issued unless the refunding bonds bear interest at a rate of at
least 1/2 of 1% less than the interest rate of the outstanding bonds to be refunded.

{2) Refunding bonds may bear interest in excess of the rate on the refunded bonds if the issuance
of the refunding bonds, including tihe total costs of refunding the bonds, results in a reduction of total debt

service cost to the city or town.

{3) Refunding bonds may be issued in_a principal amount greater than the principal amount of the

outstanding bonds if there is_a reduction of total debt service cost to the county.”

Section 31. Section 7-7-4422, MCA, is amended to read:
"7-7-4422. Determination of cost. The governing body of the a municipality, in determining cost

for purposes of 7-7-4421, may include;
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(1) all costs and estimated costs of the issuance of said revenue bonds, including a permissible

underwriter’'s digscount, if any;

(2) all engineering, inspection, fiscal, and legal expenses; and
{3} interest whish-itis estimated will to accrue during the construction period and for 6 months

thereafter after construction on money borrowed or whieh on money that it is estimated will be borrowed

pursuant to this part.”

Section 32. Section 7-7-4424, MCA, is amended to read:

"7-7-4424. Undertakings to be self-supporting. (1) The governing body of a municipality issuing
honds pursuant to this part shall prescribe and collect reasonable rates, fees, or charges for the services,
facilities, and commodities of sueh the undertaking and shall revise.suehtl'n_e rates, fees, or charges from
time to time whenever necessary so that sueh the undertaking shal-beand-abwaysremain is and remains

self-supporting. The property taxes specifically authorized to be levied for the general purpose served by

an undertaking or resorl taxes approved, levied, and appropriated to_an undertaking in compliance with

7-6-4461 through 7-6-4469 constitute revenue of the undertaking and may not result in an undertaking

being considered not self-supporting.

(2) The rates, fees, or charges prescribed, along with any appropriated property or resort tax

coliections, shalt must be-sueh-as—wi produce revenue at least sufficient to:

{a) pay when due all bonds and interest thereen on the bonds, fer the payment of which sueh the
revenue is-e—shali-kave has been pledged, charged, or otherwise encumbered, including reserves therefor
for the bonds; and

(b} provide for all expenses of operation and maintenance of sueh the undertaking, including

reserves therefor.”

Section 33. Section 7-7-4428, MCA, is amended to read:

"7-7-4428. Covenants in resolution authorizing issuance of bonds. Any resolution or resolutions
authorizing the issuance of bonds under this part may contain covenants as to:

(1) the purpose or purposes to which the proceeds of sale of said the bonds may be applied and
the use—ard disposition thereet of the proceeds;

(2} the use and disposition of the revenue of the undertaking for which said the bonds are to be
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issued, including the creation and maintenance of reserves and including the pledge or appropriation of all

or a portion of the property and resort tax revenue referred to in 7-7-4424;

{3} the transfer, from the general fund of the municipality to the account or accounts of the
undertaking, of an amount egual to the cost of furnishing saek the municipality or any of its departments,
boards, dr agencies with the services, facilities, andfer or commodities of said the undértaking;

(4} the issuance of other or additional bonds payable from the revenue of said the undertaking;

(b} the operation and maintenance of sueh the undertaking;

{6) theinsurance to be carried thereen gn the undertaking and the use and disposition of insurance

money;

{(7) books of account and the inspection and audit thereat of the books; and

(8} the terms and conditions upon which the holders or trustees of said the bonds or any proportion
of them-er-any—trustee—therefer the bonds shal-be are entitled to the appointment of a receiver by the
district court—which-eouwrtshal-have having jurisdiction, ir-sueh-proceedings-end-which The receiver may;

{a] enter and take possession of said the undertaking;

(b) operate and maintain the same undertaking;

{c] prescribe rates, fees, or charges, subject to the approval of the public service commission e
Mentana; and

{d) collect, receive, and apply all revenue thereafter arisi'ng therefrem from the undertaking in the

same manner as the municipality itself might do.”

Section 34. Section 7-7-4432, MCA, is amended to read:

"7-7-4432. Details relating to revenue bonds. (1) Bonds authorized to be issued under this part;

{8) _must bear interest at sueh a rate or rates not exceeding the limitation of 17-5-102 —payable
serpiaRAbaliy;

{b] may be issued in one or more series;

{¢) may bear suech a date or dates;

{d} may mature at sueh atime or times not exceeding 40 years from their respective dates of issue;
(e} may be payable in sueh a place or places;

{f) ‘'may carry sueh registration privileges;
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lg) may be subject to sueh terms of redemption;

{h) may be executed such-rarner;

{i} may contain sueh terms, covenants, and conditions; and

{ii may be in sueh-ferm—either coupon or registered form, as sueh provided by the initial resolution

or subsequent resolutions may—previde.

{2) The governing body may fix the minimum price for the bonds in an amount less than the

principal amount of the bonds but not less than 97% of the principal amount if it determines that a sale at

that price is in the best interests of the undertaking.”

Section 35. Section 7-7-4433, MCA, is amended to read:

"7-7-4433. Sale of bonds. {1} Bonds authorized to be issued under this part sha# must be sold

at retdess—thap-par a price not less than that prescribed by the governing body, plus interest to the date

of delivery of the bonds.

{2) (a) Said The bonds may be sold at private sale to the United States or the state of Montana or

any agency, instrumentality, or corporation thereet of the United States or the state.

(b} Unless sold to the United States or the state of Montana or an agency, instrumentality, or

corporation thereof of the United States or the state, said the bonds shal must be sold at public sale after

notice of sueh the sale.”

Section 36. Section 7-7-4434, MCA, is amended to read:

"7-7-4434. Notice of sale of bonds. {H—Exeeptasprevidedinsubsestion{Z}-the The notice of
sale of bonds required by 7-7-4433(2)(b) shal must be published once at least b days prior to sueh the
sale:

{a} in a newspaper eieulattg—n-the—munieipality of general circulation in the state, and the

governing bady may publish the notice or summary of the notice

b} in a financial newspaper published in the city of New York, New—Yer—orthe—eity-of Chicago,
Hipeis; or the—eity-of San Francisco.—Galifernia.
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Section 37. Section 7-12-2174, MCA, is amended to read:

"7-12-2174. Redemption of bonds and warrants. (1) The county treasurer shall first pay out of

the proper special improvement district fund, on each interest payment date, the interest on all outstanding

warrants or bonds on presentation of the coupons belonging thereto to the warrants or bonds or otherwise
then payable and the principal, if any, then payable on the warrants aor bonds. Any funds remaining in the
fund shad must be applied to the redemption of the warrants or bonds in the order eftheirregistration—as
provided-in-subsection-{2} specified in the resolution authorizing the issuance of the bonds.

(2) Specialimprovement district warrants or bonds shall must be redeemed on any interest payment

date from the proceeds of the bonds or warrants remaining after payment of ail costs of the improvements,
as provided in 7-12-2173, or from the prepayment of assessments levied in the district. Special
improvement district bonds or warrants are may otherwise be subject to redemption and prepayment at-the

eption-ef-the—eoupty as provided in the resolution on any interest payment date.

(3] The date of redemption skal must be fixed by the county treasurer and shalt may not be less

than 40 30 days after the date of publication or of mailing of the notice. The county treasurer shall give
written notice to the holders of the warrants or bonds to be redeemed, if their addresses are known, of the
number of warrants or bonds to be redeemed and the date on which payment will be made. If the
addresses of the holders of all bonds or warrants to be redeemed are not known, the county treasurer shall

publish notice of redemption once in a newspaper published-ir of general circulation in the county. On the -

date fixed for redemption, interest shall must cease.”

Section 38. Section 7-12-42086, MCA, is amended to read:

"7-12-4206. Redemption of bonds and warrants. (1) Special improvement district warrants or
bonds shall must be redeemed on any interest payment date from the proceeds of the bonds or warrants
remaining after payment of all costs of the improvements, as provided in 7-12-4205, or from the
prepayment of assessments levied in the district. Special improvement district bonds or warrants are may

be otherwise subject to redemption and prepayment at the option of the city, in-order—etregistration—on
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any-Rrterest-payment-date as pravided in the resolution authorizing the issuance of the bonds.

(2} The date of redemption shall must be fixed by the treasurer and may not be less than 40 30
days after the date of publication or maifing of the notice, and on the date se fixed, interest ceases. The
treasurer shall give written notice to the holders of the warrants or bonds to be redeemed, if their addresses
are known, of the number of warrants or bonds to be redeemed and the deate on which payment will be
made. If the addresses of the holders of all bonds or warrants to be redeemed are not known, the treasurer

shall publish notice of redemption once in a newspaper published in the city.”

Section 39. Section 7-15-4322, MCA, is amended to read:

"7-15-4322. Details relating to urban renewal bonds. {1} Bonds issued under 7-15-4301 may be
issued in one or more series and shalt must bear sueh a date or dates, be payable upon demand or mature
at such a time or times, bear interest as provided in 17-5-102, be in steh denomination or denominations,
be in sueh form (either coupon or registered)}, carry sueh conversion or registration privileges, have sueh
rank or priority, be executed in sueh a manner, be payable in sueh a medium of payment at sueh a place
or places, be subject to sdeh terms of redemption {with or without premium), be securzd in sueh a manner,
and have sdeh other characteristics as may be provided by the resolution, ordinance, or trust indenture or

a mortgage authorized pursuant therete to the resolution, ordinance, or trust indenture.

(2) {a) The bonds may be sold at not less than 889% 97 % of par, at public or private sale, or may
be exchanged for other bonds on the basis of par.

(b) The bonds may be sold to the federal government at private sale at not less than par, and if less
than ali of the authorized principal amount of the bonds is sold to the federal government, the balance may
be sold, at public or private sale, at not less than 88% 87% of par at an interest cost to the municipality
of not to exceed the interest cost to-the—runrieipality of the portion of the bonds sold to the federal

government.”

Section 40. Section 20-9-408, MCA, is amended to read:

"20-9-408. Definition of forms of bonds. As used in this #tle; part unless—the—contexi—ecleary
indicates—otherwise:

(1) "amortization berds bond" means the that form of bands bond on which a part of the principal

Fust is required to be paid each time that interest becomes due and payable. The part payment of principal
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increases at with each following installment in the same amount that the interest payment decreases-, S0

that the ¥he combined §

paid amount payable on principal and interest is the same on each payment date. However, the payment

on the initial interest payment date may be less or greater than the amount of other payments on the bond,

reflecting the payment of interest only or the payment of interest for a period different from_that between

other interest payment dates. The final payment may vary from prior payments in the amount resuhting from

disregarding-fractional-cents-in as a result of rounding prior payments.

{2} "serial bonds" means a bond issue payable in annual installments commencing not more than

2 years from the date of issue, any one installment consisting of one or more bonds, with the principal
amount of bonds maturing in gach installment not exceeding three times the principal amount of the bonds

maturing in the immediately preceding installment.”

Section 41. Section 20-9-412, MCA, is amended to read:

"20-9-412. Issuance of refunding bonds without an election. {1) Bonds of a school district issued
for the purpose of providing the money needed to redeem outstanding bonds may be issued without
submitting the proposition to the electorate at an election. In order to issue refunding bonds, the trustees,
at a regular meeting or a special meeting, shall adopt a resoclution setting forth:

(a) the facts regarding the outstanding bonds that are to be redeemed;

(b} the reasons for issuing new bonds; and

(c) the term and details of the new bond issue.

(2) After the adoction of the resolution, the trustees shall:

{a) sell the bonds at a private negotiated sale; or

{b) at their option, give notice of the sale of the new bonds in the same manner that notice is
required to be given for the sale of bonds authorized at a school election and sell the new bonds in open
competitive bidding, by written bids or by sealed bids.

{3) Except for bonds refunded by a schoal district under the provisions of Title 17, chapter 5, part
16, including any variable rate finance program so authorized, bonds may not be refunded by the issuance
of new bonds unless the rate of interest offered on the new bonds is at least 1/2 of 1% peranaum a year
less than the rate of interest in the bonds to be refunded or redeemed.

{4) If arefunding bond issue refunds only a portion of an outstanding bond issue, the unrefunded
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portion of the outstanding bond issue and the refunding bond issue must be treated as a single bond issue

for the purposes of 20-9-408.

(5) Refunding bonds may be issued in a principal amount greater than the principal amount of the

ocutstanding bonds if there is a reduction of total debt service cost to the district.

{43(6) Refunding bonds issued pursuant to this section may be issued to refund outstanding bonds
in advance of the date on which the bonds mature or are subject to redemption, provided the proceeds of
the refunding bonds, less any accrued interest or premium received upon the sale of the bonds, are
deposited with other funds appropriated to the payment of the outstanding bonds in escrow with a suitable
banking institution in or out of the state. Funds deposited must be invested in securities that are general
obligations of the United States or the principal and interest of which are guaranteed by the United States
and that mature or are callable at the option of the hoider on the dates and bear interest at the rates and
payable on the dates required to provide funds sufficient, with any cash retained in the escrow account,
to pay when due the interest to accrue on each refunded bond to its maturity or redemption date, if called
for redemption, ard to pay the principal of the band at maturity or upon the redemption date, and t¢ pay
any redemption premium. The escrow account must be irrevocably appropriated to the payment of the
principal of and interest and redemption premium, if any, on the refunded bonds. Funds to the credit of
the debt service fund for the payment of the refunded bonds and not required for the payment of principal
of or interest on the bonds due prior to issuance of the refunding bonds may be appropriated by the district
to the escrow account. The school district may pay the reasonable costs and expenses of printing the
refunding bonds and of establishing and maintaining the escrow account. Bonds refunded pursuant to this

part are net to be considered outstanding for purposes of 20-9-406 or any other debt limitation."”

Section 42. Section 20-9-427, MCA, is amended to read:

"20-9-427. Notice of bond election by separate purpose. {1} Any A schoaol district bond election
shalt must be conducted in accordance with the school election provisions of this title, except that the
election notice regaired-therein-shall must be in substéntially the following form:

NOTICE OF SCHOOL DISTRICT BOND ELECTION

Notice is hereby given by the trustees of School District No. .... of .... County, state of Montana,

that pursuant to a certain resclution duly adopted at a meeting of the board of trustees of said the school

district held on the .... day of ...., A=B=-38 ...., an election of the registered electors of School District No.
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.. of .... County, state of Montana, will be held on the .... day of ...., A=B+18 ..., at .... for the purpose
of voting upon the guestion of whether or not the trustees shall-be-autherized-te may issue and sell bonds

of said the school district in the amount of .... dollars ($....), bearing interest at a rate not more than .,..

percent (....%) perannur a year, payable semiannually, for the purpose of .... (here state purpose). Fhe

of-tho-baard-of trustees: The bonds to be issued—whether-amertization-or-serial-bonds; will be payable in
installments over a period not exceeding .... (state number) years.
The polls will be open from .... o’clock ....m. and until .... o’ciock ....m. of the said election day.

Dated and posted this .... day of ...., &B18 .....

(2) 1f the bonds proposed to be issued are for more than one purpose, then each purpose shal

must be separately stated in the notice, together with the proposed amount of bonds therefor for each

purpose.”

Section 43. Section 20-9-429, MCA, is armended to read:

"20-9-429. Trustees’ resolution to issue school district bonds. Within-60-days Anvtime after the
date of the election certificate eras—seoon—thereafter—as-ispracticalHnthejudgmentof-the trustees, the
trustees shall adopt a resolution previding—fer-the—issdanece calling for the sale of bonds of the school
district. Sueh The resolution atse-shalt must specify:

{1} the number of series or installments in which the bonds are to be issued;
{2} the amount of bonds to be issued;

(3) the maximumrate-ef-wterest minimum purchase price of the bonds;

{4) the purpose or purposes of the issue;
(5) the date that the issue will bear;
(6) the period of time through which the issue will be paid;

(7} the manner of execution of the bonds;

{8) thatamortizatien-bonds-willbe-preferred butalso whether bids will be accepted for either serial
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or amortization bonds and, if so, f the denomination of serial or amortization bonds; anrd

(9) the date and time that the sale of the bonds shalt must be conducted; and

(10} the minimum price fixed by the board of trustees for the bonds, which may not be less than

37% of the principal amount of the bonds if the hoard determines that the sale is in the best interests of

the district.”

Section 44. Section 20-9-430, MCA, is amended to read:
"20-9-430. Notice of sale of school district bonds. The trustees shall eause-the give notice of the
sale of the school district bonds te-be-given. The notice shalt must state the purpose for which the bonds

are to be issued and the amount proposed to be issued and shall must be substantially in the following

form:
NOTICE OF SALE OF SCHOOL DISTRICT BONDS
Notice is hereby given by the trustees of School District No. .... of .... County, state of Montana,
that the trustees will on the .... day of ...., 49 ...., at the hour of .... o’clock ....m. at ...., in the school

district, sell 1o the highest and best bidder for cash eitheramertization—oarserial general obligation bonds

of the school district in the total amount of .... dollars {$....}, for the purpose of .....

H-serial The bonds are will be issued and sold—they-will-be in the aggregate principal amount of ....

dollars {$....) each and will become payable according to the maturity schedule set forth below {set forth

maturity schedule adopted by the schoal district) {If the bonds are to be issued as amortization _bonds,

indicate_that here.).

The bonds;-whether-amortization-orserial-bonds; will bear an original issue date of ...., +8...., and
will bear pay interast st-arate-Rrot-exceeding——"Y%peranrfum commencing on the .... day of .... (month),

39...., ard will be payable semiannually on the .,.. day of .... {month) and .... (month} in each vyear

thereafter, and will be redeemable in full. {(Here insert optional provisions, if any, to be recited on the

bonds.)
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The bonds will be sold for not less than theirparwalde $§ . with accrued interest gn the principal

amount of the bonds to the date of their delivery, and all bidders smust shall state the lowest rate of interest

at which they wili purchase the bonds at par the price specified for the bonds. Fhe-berds—shal-be-seldin

- The trustees reserve the right to reject any

of-Meontara: (insert appropriate bid security as permitted by 18-1-202) in the sum of .... doliars ($....)

payable to the order of the district, which will be forfeited by the successful bidder in the event that ke the
bidder shal+etuse refuses to purchase the bonds,

All bids should be addressed to the undersigned district.

......

of ...... County
Address: ...
ATTEST:
Subscribed and sworn to before me this .... day of ..... R . S . Notary Public for the

State Residing at ...., Montana, My Gemmissier commission expires .......... "

Section 45. Section 20-9-431, MCA, is amended to read:

"20-9-431. Publication of notice of sale of school district bonds. {15 The trustees shall causea

copy-of publish the notice of sale of the bonds te-be-published, as provided in 17-5-1086, in a-rewspaper

one or more newspapers as determined by the trustees.

Section 46. Section 20-9-432, MCA, is amended to read:
"20-9-432. Sale of school district bonds. (1) The trustees shall meet at the time and place fixed

in the notice to consider bids on the bond issue. The bonds shall must be sold at not less than par the
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minimum bid specified far bonds with accrued interest to date of delivery, and each bidder shall specify the

accept the bid whieh that they shalt judge most advantagecus to the school district. Gessulants:

Consultant fees and attorney fees may be paid to any person or corporation for assisting in the proceedings,
ef in the preparation of the bonds, or in negotiating the sale. The trustees are authorized to reject any e+
&l bids and to sell the bonds at private sale if they deem consider it for in the best interests of the school

district, except that sueh the bonds shall may not be sold at less than par the minimum sale price with

accrued interest to date of delivery.

{2) The trustees may cooperate and combine with other school districts within the same county
for the purpose of preparing and negotiating fer the sale of bond issues if, in the opinion of the trustees,
sueh the cooperation or combination will facilitate the sale of school district bonds under more
advantageous terms or with lower interest rates. Prewvided—however However, that bond issues prepared
or negotiated for sale under this section shalt may not be combined for any other purpose but shad must
be entered separately on the books of the county treasurer and shall must be otherwise treated as separate

bond issues."

Section 47. Section 20-9-433, MCA, is amended to read:

"20-9-433. Form and printing execution of school district bonds. (1) h-isretneecessaryiorthe

the time of the sale of the bonds or at a meeting held after the sale, the trustees shall adopt a resolution

providing for the issuance of the bonds, prescribing the form of the bonds, whether amortization or serial

bonds, and prescribing the manner of execution of the bonds.
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ofthe-seheol distriet-at the lowesteommereiatrates: Each bond and coupon attached to_a bond must be

signed by or bear the facsimile signatures of the presiding officer of the trustees and the schoal district

cierk, provided that one signature of a schoo! official or the bond reqistrar must be a manual signature."

Section 48. Section 20-9-434, MCA, is amended to read:
"20-9-434. Registration of school district bonds by county treasurer and copy for preservation. (1}

When the school district bands have been duly executed by the ehairman presiding officer of the trustees

and the school district clerk, al-seeh the bonds shall must be registered by the county treasurer in his the
treasurer’'s bond registration book before sueh the bonds are delivered to the purchaser. The bond
registration shall must show:

{a—the-number-andameuntofcach bond;

{b}(a} the date of issue;

{etb] the redeemable date of each bond; and

{h—the-name-ol-thepurchaser—and

{etc) the amount and due date of all payments required on the bonds.

{2} The trustees shall provide the county treasurer with an unsigned and canceled printed specimen

copy of each issue of schoal district bonds for preservation in the office of the county treasurer.”

Section 49. Section 20-15-404, MCA, is amended to read:

"20-15-404. Trustees to adhere to certain other laws. Unless the context clearly indicates
otherwise, the trustees of a community college district shall adhere to:

{1) the teachers’ retirement provisions of Title 19, chapter 20;

(2) the previsions of 20-1-201, 20-1-205, 20-1-211, and 20-1-212;

(3) the school property provisions of 20-6-604, 20-6-605, 20-6-621, 20-6-622, 20-6-624,
20-6-631, and 20-6-633 through 20-6-636;

(4) the adult education provisions of 20-7-7C1 through 20-7-713;

(8) the administration of finances provisions of 20-9-115, 20-9-134, 20-9-207, 20-9-208,
20-9-210, 20-9-215, 20-9-221 through 20-9-224, and 20-9-512;

(6} the schooi bond provisions of 20-9-401 through 20-9-408, 20-9-410 through 20-9-412,
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20-9-421 through 20-9-446, 20-9-451 through 20-9-456, and 20-9-461 through 20-9-465;

{(7) the special purpose funds provisions of 20-9-502, 20-9-503, 20-9-507, 20-9-508, and
20-9-511;

(8) the educational cooperative agreements provisions of 20-9-701 through 20-9-704;

(9) the schoo! elections provisions of Title 20, chapter 20;

(10) the students’ rights provisions of 20-25-511 through 20-25-516; and

(11) the heaith provisions of 50-1-206."

Section 50. Section 90-5-103, MCA, is amended to read:

"90-5-103. Limited obligation bonds -- form and contents -- sale -- negotiability -- filing. (1} All
bonds issued by a municipality or county under the autharity of this part shall must be limited obligations
of the municipality or county. Bonds and interest coupons issued under the authority of this part shall may
not constitute ar give rise to a pecuniary liahility of the municipality or county or a charge against its
general credit or taxing powers. Sueh This limitation shalt must be plainly stated upon the face of each of
sueh the bonds.

{2} The bonds referred to in subsection (1) ef-thisseetioh may be executed and delivered at any
time and from time to time, be in swehk form and denominations, be of sbek tenor, be in registered or bearer
form either as to principal or interest, or both, be payable in sueh installments and at sueh a time or times
not exceeding 36 40 years from their the bonds date, be payable at susk a place or places, bear interest
at sueh a rate or rates, payableat-sueh-plase-erplaces—and be evidenced in seeh a manner, be redeemable
prior to maturity, with ar without premium, and contain sueh provisions not inconsistent herewith with this
part as shall-be-deemed-for considered in the best interest of the municipality or county and provided for

in the proceedings of the governing body whereunder under whose authority the bonds shall must be

authorized to be issued.

(3) Any bonds issued under the authaority of this part may be sold at public or private sale in sueh
a manner, at sseh a time or times, and at saeh a price above or below par as may be agreed upon by the
lessee of the project or the borrower of the funds. The municipality or county‘may pay all expenses,
premiums, and coemmissions wh-ieh;_b_ﬁthe governing body may deem consider necessary or advantageous
in connection with the authorization, sale, and issuance thereet of the bonds from the proceeds of the sale

of said the bonds or from the rewenses revenue of the projects.
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(4) All bonds issued under the authority of this part and all interest coupons applicable therete-shall

1o the bonds must be construed to be negotiable instruments despite the fact that they are payable solely

from a specified source.

(6} All bonds issued under the authority of this part must be filed with the securities commissioner
within 10 days of the date of their issue. The filing must include the name of the issuing authority, the
name and address of the person or entity on whose behalf the bonds are issued, the amount of the bond
issue, the date of the bond issue, and any other information that the securities commissioner may reguest.

Failure to comply with this section does not affect the validity of the bond issue.”

Section 1. Section 7-7-2501, MCA, is amended to read:

"7-7-2501. Authority to issue revenue bonds -- refunding revenue bhonds. (1} A county may issue
county revenue bonds in the same manner and with the same effect as provided in chapter 7, part 44, of
this title for issuance of municipal revenue bonds. County revenue bonds may be issued to finance any
project or activity enumerated in chapter 16, part 21, erebapterd4—part—22-06F23; of this title or in Title
75, chapter 10, part 1. Reverues Revenue from the project for which the bonds are issued are is the only
revenues revenue upon which a lien under the provisions of 7-7-4431 shall may apply. Ne A lien shall may
not attach to other reverues revenue or other property within the county.

{2) A county may refund revenue bonds issued under the authority provided in subsection (1) by
the method provided in either part 45 or part 46 of chapter 7.

(3} In construing, for purposes of this section, the provisions aof parts 44, 45, or 46 of chapter 7,
"municipal” is considered to refer to the county and "governing body" is considered to refer to the board

of county commissioners whenever the board of county commissioners is acting pursuant to subsection

(m."

NEW SECTION. Section 52. Repealer. Sections 7-7-2267, 7-7-2275, 7-7-4267, and 20-9-409,

MCA, are repeated,

NEW SECTION. Section 53. Applicability. [This act] applies to bonds issued under the provisions

of [this act] after [the effective date of this act].
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1 NEW SECTION. Section 54. Effective date. [This act] is effective on passage and approval.

2 -END-
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