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1 \\c:i\)sQ.... BILL No. 4aD 
2 INTRODUCED BY __."-'P.,,.......""'--.__ ________________________ _ 

3 

4 A BILL FOR AN ACT ENTITLED: "AN ACT GENERALLY REVISING THE LAWS RELATING TO THE 

5 ISSUANCE AND REPAYMENT OF BONDS BY LOCAL GOVERNMENTS AND SCHOOL DISTRICTS; 

6 AMENDING SECTIONS 7-6-204, 7-6-1103, 7-7-109, 7-7-2210, 7-7-2238, 7-7-2251, 7-7-2252, 7-7-2254, 

7 7-7-2255, 7-7-2256, 7-7-2257, 7-7-2259, 7-7-2262, 7-7-2268, 7-7-2269, 7-7-2301, 7-7-2302, 7-7-2304, 

8 7-7-2407, 7-7-2501, 7-7-4209, 7-7-4236, 7-7-4254, 7-7-4255, 7-7-4257, 7-7-4259, 7-7-4262, 7-7-4268, 

9 7-7-4269, 7-7-4301, 7-7-4302, 7-7-4304, 7-7-4422, 7-7-4424, 7-7-4428, 7-7-4432, 7-7-4433, 7 7-4434, 

10 7-12-2174, 7-12-4206, 7-15-4322, 20-9-408, 20-9-412, 20-9-427, 20-9-429, 20-9-430, 20-9-431, 

11 20-9-432, 20-9-433, 20-9-434, 20-15-404, AND 90-5-103, MCA; REPEALING SECTIONS 7-7-2267, 

12 7-7-2275, 7-7-4267, AND 20-9-409, MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE AND AN 

13 APPLICABILITY DATE." 

14 

15 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

16 

17 Section 1. Section 7-6-204, MCA, is amended to read: 

18 "7-6-204. Crediting of interest. ( 11 Unless otherwise provided, interest paid and collected on 

19 deposits or investments must be credited to the general fund of the county, city, or town to whose credit 

20 the funds are deposited. 

21 (2) Interest paid and collected on the deposits or investments of the funds of a volunteer fire 

22 district or department organized in an unincorporated area under Title 7, chapter 33, part 21 or 23, must 

23 be credited to the account of that fire district or department. 

24 (31 Interest paid and collected on the deposits or investments of the county road fund or county 

25 bridge fund may be credited to the county road fund or county bridge fund. 

26 14) Interest paid and collected on the deposits or investments of a local board of health, as provided 

27 for in 50-2-108 through 50-2-114, may be credited to the account of the local board of health." 

28 

29 

30 

Section 2. Section 7-6-1103, MCA, is amended to read: 

"7-6-1103. Issuance and sale of short-term obligations -- procedure. {1) The issuance of 
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short-term obligations must be authorized by an ordinance of the governing body that fixes the maximum 

2 amount of the obligations to be issued or, if applicable, the maximum amount ~ that may be 

3 outstanding at any time, the maximum term and interest rate or rates to be born8 thereb~' Q'L.lb.g 

4 obligations, the manner of sale, the maximum price, the form including bearer or registered as provided in 

5 Title 17, chapter 5, part 11, the terms, the conditions, and the covenants of the obligations. Short-term 

6 obligations issued under this section SRall must bear Stt€f\ fixed or variable rate or rates of interest as that 

7 the governing body considers to be in the best interests of the local government. Variable rates of interest 

8 may be fixed in relationship to SH€fl the standard or index as that the governing body designates. 

9 (2) The governing body may sell the short-term obligations at par or at a discount: 

10 (a) at private negotiated sale to the board of investments as provided in Title 1 7, chapter 5, part 

11 16;or 

1 2 {b) at public sale to any other person. Any public sale must be noticed as provided in 7-7-4434+2-t." 

13 

14 Section 3. Section 7-7-109, MCA, is amended to read: 

15 "7-7-109. Definitions -- sale Sale of notes in anticipation of federal or state revenue or issuance 

16 of bonds. (1) As used in this section, the following definitions apply: 

17 (al "Bonds" means bonds, notes, warrants, debentures, certificates of indebtedness, and all 

18 instruments or obligations evidencing or representing indebtedness, or evidencing or representing the 

19 borrowing of money, or evidencing or representing a charge, lien, or encumbrance on specific revenues 

20 revenue, special assessments, income, or property of a political subdivision, including all instruments or 

21 obligations payable from a special fund. 

22 (bl "Political subaivision" means a county, eity, town, school aistrict, irrigation aistrict, rural special 

23 improvement aistriet, special improveA9ent aistrict, eounty water or sewer aistriet, or any other political 

24 subaivision of the state, but aoos not incluae the state or any boars, agency, or commission of the state. 

25 WJ.Ql "Governing body" means the board, council, commission, or other body charged with the 

26 general control of the issuance of bonds of a political subdivision. 

27 lei Iii "Political subdivision" means a county, city, town, school district, irrigation district. rural 

28 special improvement district, special improvement district, county water or sewer district, or any other 

29 political subdivision of the state. 

30 Iii) The term does not include the state or any board, agency, or commission of the state. 
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12) When all conditions exist precedent to the offering for sale of bonds of a political subdivision 

2 In any amount and for any purpose authorized by law and the political subdivision has applied for and 

3 received a commitment for a grant or loan of state or federal funds or has received a commitment from a 

4 person or entity to purchase bonds to aid in payment of costs incurred or to be incurred for the authorized 

5 purpose, its governing body may by resolution issue and sell notes in anticipation of the receipt of the 

6 grant, et loan, or bonds in an amount not exceeding the total amount of bonds authorized and maturing 

7 within not more than 3 years from the date on which Sttffi the notes are issued. The outstanding term of 

8 the notes issued under this section may not reduce the term of the bonds otherwise permitted by law. 

9 Before the notes are issued, the political subdivision must receive a written commitment for a grant, loan, 

10 or bond purchase in an amount that is not less than the principal amount of the notes and shall by 

11 resolution agree to fulfill any conditions of the commitment. 

12 (31 The proceeds of the grant, et loan, or bonds, when received, Sfl-all must be credited to the debt 

13 service fund for the notes as may be needed for their payment, with interest, when due. 

14 (4) Any amount of the notes wfli€fl that cannot be paid at maturity from the proceeds of the grant, 

15 et loan, or bond sale or from any other funds appropriated by the governing body for the purpose Sfl-a!+ must 

16 be paid from the proceeds of bonds to be issued and sold before the maturity date, or if sufficient funds 

17 are not available for payment In full of the notes at maturity, those soRshelsers A1ay, iR e,whaRge, the 

1 8 holders of the notes have the right to require the issuance of loRg terA1 bonds in exchange for the notes, 

19 with the bonds maturing as amortization bonds, bearing interest at a rate, and secured over a term as 

20 provided in the resolution authorizing the issuance of the notes. If notes are validly issued under then 

21 applicable law, the political subdivision may issue bonds in a principal amount equal to the outstanding 

22 principal amount of the notes, regardless of any limitation in the then applicable law concerning the 

23 principal amount of the bonds. Tho soRss so issues are soeures aRs susjeot to tho terA1s aRs eansitians 

24 previsos sy the law autheriziRg their issuaRee. ~Jatos aRs saRss AlO'f so issues as pra·1ises in this seotIan 

25 regarsloss of the affieuRt autl:lerizeEl if tl:le affieuRt wl:liel:1 ffia'f legal\•,• se issues is less tl:lan tl:le eommitmeRt 

26 fer whiel:1 the graRt or loan is FAase. Befere the Rates or soRss are issues, the palitieol subElivision FAust 

27 reeei·1e o writteR eoFAFAitFAent for a groRt or loaR iR OR amount equal to the reA1aining estiA1ates easts oREl 

28 must sv resolution proviso fer tho fulfillment of tho oonElitioRs of tho soFAmitment." 

29 

30 Section 4. Section 7-7-2210, MCA, is amended to read: 
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"7-7-2210. Amortization bonds. The term "amortization bonds", as used in this part, is hereby 

2 defined as meaning means that form of bond on which a part of the principal is required to be paid each 

3 time that interest becomes due and payable,0 Wffi€fl The part payment of principal increases with each 

4 following installment in the same amount that the interest payment decreases, so that the combined amount 

5 payable on principal and interest is the same on each interest payment date-;0 provided, however, that 

6 However, the payment on the initial interest payment date may be less or greater than the amount of other 

7 payments on the bond, reflecting the payment of interest only or the payment of interest for a period 

8 different from that between other interest payment dates. The final payment may vary in amount from the 

9 other payments to the extent resulting from disregarding fraotional cents rounding amounts in the other 

10 payments." 

1 1 

12 Section 5. Section 7-7-2238, MCA, is amended to read: 

13 "7-7-2238. Resolution to isstie sell bonds. { 1) If a sufficient percentage of the qualified electors 

14 entitled to vote at an election voted on the question and a sufficient percentage of votes were cast in favor 

15 oft-Re issuing et bonds as provided in 7-7-2237, the board of county commissioners shall, at a regular or 

16 speeial FReeting held ·,•,ithin 30 days after the eleetion, pass and adopt a resolution providing for the 

17 issuance calling for the sale of the bonds. 

18 (2) The resolution calling for the sale of the bonds must Fe€i-te state: 

19 (al the purpose for which the bonds are to be issued; 

20 lb) the amount of the bonds to be issued; 

21 (c} the minimum purchase price of the bonds; 

22 lo) the FRaHiFRuFR rate of interest the bonds may bear; 

23 {di the date #\ey that the bonds will bear; 

24 (el the period of time through which #\ey the bonds are payable; afl€I 

25 If) the optional redemption provisions, if any"; and 

26 (g} a form of notice of the sale of the bonds. 

27 13) The resolution FRUSt provide for the rnanner of the mwcution of the bonds. The resolution must 

28 provide that, except in a bond issue of citizen bonds, preference rnust se given to arnortization bonds, but 

29 it must fix the denomination of serial bonds in case it is found advantageous to issue bonds in that form. 

30 The board may in its discretion provide that the bonds may be issued and sold in two or more series or 

~na Legislative council 
- 4 -



54th Legislature LC0827.01 

installments. 

2 (4) The resolution R'lust adopt a ferR'l of notiee of the sale of the bonds. The board of county 

3 commissioners may fix the minimum price for the bonds in an amount less than the principal amount of the 

4 bonds, which may not be less than 97% of the principal amount, if the board determines that a sale at that 

5 price is in the best interests of the county." 

6 

7 Section 6. Section 7-7-2251, MCA, is amended to read: 

8 "7-7-2251. Form of notice of sale of bonds. I 1 I The notice of sale must state the purpose or 

9 purposes for which the bonds are to be issued and the amount proposed to be issued for each purpose and 

10 must be substantially in the following form: 

11 NOTICE OF SALE OF COUNTY BONDS 

12 Notice is hereby given by the board of county commissioners of .... County, state of Montana, that 

13 the board will on the .... day of .... , +9 -'-'-"' at the hour of ........ m., at the office of the board in the 

14 courthouse in the (town or city) of .... in the said county, sell to the highest and best bidder for cash, either 

15 aR'lort12ation or serial general obligation bonds of the county in the principal amount of .... dollars ( $ .... ) for 

16 the purpose of ..... 

17 AR'lortization bonds will be tho fifst eheiee and serial bonds will trn the second ehoise el the board. 

18 If aR'lortization bonds are sold and issued, the entire issue R'la~' be put into one single bond or 

19 divided into se,,eral bonds, as tho board R'lay deterA9ine at the tiR'le of sale, both prineipal and interest ts 

20 se payal3Ie in seR'liannual installR'lents during a period sf .... ~'ears froR'l the date of issue. 

21 If serial 

22 The bonds ate will be issued and sold, they will se in the aggregate principal amount of .... dollars 

23 I$ .... ) ea€ft and will become payable according to the maturity schedule set forth below (set forth maturity 

24 schedule adopted by tho board of county commissioners) (If the bonds are to be issued as amortization 

25 bonds, indicate that here.). 

26 The bonds, whether aR'lerti2ation er serial bonds, will bear an original issue date of .... , +9 .. , am:! 

27 will eeaf .P.fil'. interest at a rate not eirneeding .... % per annuR'l commencing on the .... day of .... (month), 

28 +9 .. , am:! will be payable semiannually on the .... day of .... (month) and .... (month) in each year 

29 thereafter, and will be redeemable in full (here insert the optional provisions, if any, to be recited in the 

30 bonds). 
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2 

3 

4 

5 

6 

7 

8 

9 

10 

1 1 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

The bonds will be sold for not less than tl=ieir 13ar Yalue ~ with accrued interest on the principal 

amount of the bonds to date of delivery, and all bidders fAttSt shall state the lowest rate 9r rates of interest 

at which they will purchase the bonds at~ the purchase price specified for the bonds. (An interest rate 

may not exceed % a year.) The board reserves the right to reject any and all bids and to sell the bonds 

at private sale. 

All bids otl=ier tl=ian by or on bel=ialf of tl=io board of in~·ostFRents ef tl=ie state ef Mentana must be 

accompanied by a eertified eheek (insert appropriate bid security as permitted by 18-1-202) in the sum of 

.... dollars, { $ .... ) , payable to the order of the clerk, which will be forfeited by the successful bidder in the 

event that the bidder fails or refuses to complete the purchase of the bonds in accordance with the terms 

of the bid. 

All bids must be addressed to the board of county commissioners and delivered to the county clerk. 

ATTEST: 

{Gl=iairman Presiding officer, Board of County Commissioners) 

of .............. County, State of Montana 

!Clerk of the Board of County Commissioners) 

of ........... County, Montana 

Address ............. , Montana 

12) The form of notice required under this section may be modified to accommodate changes 

necessary to issue citizen bonds pursuant to 7-7-2212 through 7-7-2215." 

Section 7. Section 7-7-2252, MCA, is amended to read: 

"7-7-2252. Publication of notice of sale of bonds. The board of county commissioners shall -

Stl€fl publish notice of the bond sale to be 13uslisl=iod in the official newspaper of tho county as provided 

in 17-5-106. The board may in its discretion eause suel=i publish the notice or a summary of the notice«, 

be publisl=ieEl in Stl-flle any financial newspa13er newspapers published in the city of New York or in tl=ie cit>,· 

&f Chicago er in financial newspapers publishes in eacl=i ef said eities." 

Section 8. Section 7-7-2254, MCA, is amended to read: 

"7-7-2254. Procedure for sale of bonds. (1) The board of county commissioners shall meet at the 
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time and place fixed in the notice to consider bids for the bonds. 

2 (21 The bonds 5flall may not be sold at fl&1: less than fclttf the minimum bid specified for their sale 

3 with accrued interest to date of delivery, and each bidder shall specify the forn1 of bonds to be issued, 

4 whether amortication or serial, and the rate of interest and the purchase price at which AA the bidder will 

5 purchase the bonds. A bid for amortication bonds shall have preforence over a bid for serial bonds, all other 

6 things being equal. In determining the i(ind of bonds to be issued, tho beard shall talrn into consideration 

7 not only the rate of interest demanded on each kind but also all other lrnown elements affecting the 

8 interests of the count','. The board shall accept the bid whioh they shall judge that it judges most 

9 advantageous to the county. The board is authoriced to may reject any ef--ait bids and te sell the bonds 

1 O at private sale if the·( deem the board considers it fi,f i.!J the best interests of the county; provided, 

11 howe,·er, that such bonds shall not be sold at less than par with acerued interest to date of delivery. 

12 (31 Consultants' Consultant fees and atterne',•s' attorney fees may be paid to any person or 

13 corporation for assisting in the proceedings, i-A--#te preparation of the bonds, or ifl negotiating the sale 

14 thereof of the bonds." 

15 

16 Section 9. Section 7-7-2255, MCA, is amended to read: 

17 "7-7-2255. Form and execution of bonds. ( 11 At the time of the sale of the bonds or at a meeting 

18 held thereafter after the sale, the board of county commissioners shall adopt a resolution providing for the 

19 issuance of the bonds, presorise prescribing the form of the bonds, whether amortization bonds or serial 

20 bonds, and of the eoupons to be attaehed thereto providing the manner of execution of the bonds. 

21 12) Each and every county bond and e-vePy each coupon attached thereto to the bond must be 

22 signed by or bear the facsimile signatures of the ehairman presiding officer of the board of county 

23 commissioners and the county treasurer and must be attested by the county clerk, provided that one 

24 signature of a county official or the bond registrar must be a manual signature. Each bond AAal+ may have 

25 the county seal or its facsimile affornd thereto imprinted on the bond." 

26 

27 Section 10. Section 7-7-2256, MCA, is amended to read: 

28 "7-7-2256. Printing of bonds. (1) Except as provided in subsection (2), the county clerk, under the 

29 direction of the board, shall effilSe have the bonds, with coupons attached thereto, to be printed or 

30 lithographed at the expense of the county at lowest commercial rates. The bonds may be typewritten with 
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the purchaser's consent. 

2 

3 

4 

(2) A purchaser of 5-H€fl the bonds may furnish the same bonds to the county for execution if the 

5nffie execution is done at fli& the purchaser's own expense and without expense to the county." 

5 Section 11. Section 7-7-2257, MCA, is amended to read: 

6 "7-7-2257. Registration of bonds. (1) When Elttty executed by the officers of the county as herein 

7 provided, the bonds sl:l-all must be registered by the county treasurer in a eook provided for that purpose 

8 before being delivered to the purchaser. 

9 (2) ~ The registration sl:l-all must show: 

1 O (al the numeer and amount ef each eons; 

11 WJ.fil the date of issue, sate redeemaele the maturities of the bonds subject to early redemption 

12 and the redemption dates, and the date when the™ bonds eeoomes become due; and 

13 +e+ill.l. the amount of all payments of both principal and interest required to ee maae on each bondL 

14 with the dates when the ™ payments are requires to must be paid;-aM 

15 (di the name ans aaaress of the purehaser." 

16 

17 Section 12. Section 7-7-2259, MCA, is amended to read: 

18 "7-7-2259. Delivery of bonds. (11 If the 13oara of investments is the purchaser of the bones, the 

19 county treasurer shall forwara the registeres bones to the aepartment of eommeree. The aepartrnent shall 

20 aeliver them to the state treasurer, ans payment therefor shall ee rnase in the manner pre11iaea by law. 

21 (2) If tAe eonss are purehasea B'f ot'1er in,·esters, tAe The county treasurer shall deliver the bonds 

22 to the purchaser upon receiving full payment therefor for the bonds." 

23 

24 

25 

26 

27 

28 

29 

30 

Section 13. Section 7-7-2262, MCA, is amended to read: 

"7-7-2262. Payment of principal and interest. The county treasurer shall pay from the proper 

sinking and interest fund the interest and principal of each issue or series of outstanding bonds, as 5-H€fl 

the interest and principal become due and at the place where &ai4 the bonds are payable, upon flcle 

presentation and surrender of the coupon or coupons or bond er eenas to be paid. If the eenas are hels 

b•,- the state ef Mentana, t'1en all such payments shall be maEle at the effioe of t'1e state treasurer, who 

s'1all caneel the coupons or bonds anEI return the same to the county treasurer, teget'1er with his receipt. 
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2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

Section 14. Section 7-7-2268, MCA, is amended to read: 

"7-7-2268. Redemption of bonds. (1) Whenever there is available money in any sinking and interest 

fund over and above the amount required for payment of principal and interest becoming due on the next 

interest payment date and sufficient to pay and redeem one or more outstanding bonds, or principal 

installments in the case of amortization bonds, of the issue or series to which the sinking and interest fund 

belongs, which bonds are not yet due but are then redeemable or will become redeemable on or before the 

next interest payment date, the county treasurer shall apply the available money in redemption of as many 

of the bonds, or principal installments in the case of amortization bonds, as the available money will pay 

and redeem to a redemption date on or before the next interest payment date, as fixed by the county 

treasurer. 

(21 The county treasurer shall give notice, by mail sent at least 30 days before the redemption date, 

to the holder of the bonds, if ownership of the bonds is registered or is otherwise known to the treasurer, 

to the registered owners at their addresses as they appear in the bond registration books, 0-f and to any 

bank or financial institution at which the bonds are payable, by mail sent at least 1 e dap before the 

redemption date, that the bonds or principal installments will be paid and redeemed on that date. A defect 

in or failure to give notice may not affect the validity of the proceedings for the redemption of a bond or 

principal installment not affected by the defect or failure. If the ownership of the bonds is not registered, 

the county treasurer shall also publish in the official newspaper of the county or other newspaper 

designated in the resolution authorizing the issuance of the bonds, once,. a weell fer 2 eonseeuti¥e weells 

immediately preeedin!J not less than 30 days prior to the interest payment redemption date, a notice that 

the bonds or principal installments have been called for redemption and will be paid in full on the 

redemption date. If actual notice of the call has been gi¥en through a different means fer its redemptien 

received, the holder of a bond may waive published or mailed notice. 

(31 If the bonds or principal installments are payable at S&me !! bank or financial institution, the 

county treasurer shall remit to the bank or financial institution, before the redemption date, an amount 

sufficient to pay and redeem the bonds or principal installments with interest accrued on the bonds or 

principal installments. If the bonds are not presented for payment and redemption on the redemption date, 

interest ceases on that date if the funds for payment and redemption have been deposited in a bank or 

financial institution." 
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Section 15. Section 7-7-2269, MCA, is amended to read: 

2 "7-7-2269. Order of redemption of bonds. All bonds or principal installments of nmortization bonds 

3 to be redeemed under the provisions of 7 7 22137 or 7-7-2268 may be paid and redeemE:d in the order thaj; 

4 the county treasurer selects, consistent with the provisions of the resolution authorizing the issuance of 

5 the bonds." 

6 

7 Section 16. Section 7-7-2301, MCA, is amended to read: 

8 "7-7-2301. Authority to issue refunding general obligation bonds. (1) The board of county 

9 commissioners of e-1/ePf each county of the state is hereby •,·ested with the power and authority to may 

1 O issue, negotiate, and sell coupon bonds on the credit of the county, as more speeifieally provided in #tis 

11 part and part 22 and this part, for the purpose of refunding, paying, and redeeming optional, redeemable, 

1 2 or maturing bonds when: 

13 (al there are not sufficient funds available to pay Stief\ the bonds or there is a reduction in debt 

14 service as a result of issuing refunding bonds pursuant to 7-7-2304; and 

15 (bl it is deemed considered in the best interests of the county to refund Stief\ the bonds. 

16 (2) (al The board shall ha•;e has the power and authority to negotiate with the holders of the bonds 

17 of saiG the county for an agreement or agreements whereby saiG the bondholders agree to accept less than 

18 the full amount of Stief\ the bonds and the accrued unpaid interest thereon on the bonds ift as full payment 

19 and satisfaction thereof of the bonds, to enter into SHeR the agreement or agreements, and to issue 

20 refunding bonds for the amount agreed upon whenever: 

21 (i) the total indebtedness of a county exceeds 5% of the value of the taxable property therein Lo. 

22 the county; and 

23 (i1) the board of county commissioners of saiG the county finds and determines that the county is 

24 unable to pay and discharge Stief\ the indebtedness in full. 

25 (b) These bonds may be issued in more than one series if the circumstances SB require, and each 

26 series may be either amortization bonds or serial bonds. The plan agreed upon between the board and the 

27 bondholders SfliHl must be embodied in full in the resolution providing for the issue of Stief\ the bonds." 

28 

29 

30 

Section 17. Section 7-7-2302, MCA, is amended to read: 

"7-7-2302. Applicability of certain other bond provisions. ill The provisions of 7-7-2203 through 

~na Legislative councll 
- 10 -



54th Legislature LC0827.01 

2 

3 

4 

5 

6 

7 

8 

7-7-2207, 7-7-2209 through 7-7-2211, 7-7-2222, 7-7-2255 through 7-7-2266, 7-7-2268 through 

7-7-2270, and 7-7 2272 through 7-7-2274 apply to refunding bonds issued under this part; however, the 

board of county commissioners may at its option sell bonds issued under this part at a private negotiated 

sale or at a public sale conducted pursuant to the provisions of 7-7-2251, 7-7-2252, and 7-7-2254. 

12) If a refunding bond issue refunds only a portion of an outstanding bond issue, the unrefunded 

portion of the outstanding bond issue and the refunding bond issue must be treated as a single bond issue 

for the purposes of 7-7-2211." 

9 Section 18. Section 7-7-2304, MCA, is amended to read: 

10 "7-7-2304. Interest rate on refunding general obligation bonds. 11) Except as provided in 

11 subsection 12), refunding bonds may not be issued unless the refunding bonds bear interest at a rate of at 

12 least 1 /2 of 1 % less than the outstanding bonds WftieR that are to be refunded. 

13 12) Refunding bonds may bear interest in excess of the rate on the refunded bonds if the issuance 

14 of the refunding bonds, including the total costs of refunding the bonds, results in a reduction of total debt 

1 5 service cost to the county. 

16 (3) Refunding bonds may be issued in a principal amount greater than the principal amount of the 

17 outstanding bonds if there is a reduction of total debt service cost to the county." 

18 

19 Section 19. Section 7-7-2407, MCA, is amended to read: 

20 "7-7-2407. Restriction on use of loan proceeds. All money borrowed by or on behalf of any county 

21 must be used only for the purpose specified if>-#;e j;,_y law autAeri~iAg tAe leaA." 

22 

23 Section 20. Section 7-7-4209, MCA, is amended to read: 

24 "7-7-4209. Amortization bonds. The term "amortization bonds", as used in this part, is hereby 

25 de!ined as meaning means that form of bond on which a part of the principal is required to be paid each 

26 time that interest becomes due and payable,0 WftieR The part payment of principal increases with each 

27 following installment in the same amount that the interest payment decreases, so that the combined amount 

28 payable on both principal and interest is the same on each interest payment date0 ; provided, ho·,Never 

29 However, #lat the payment on the initial payment date may be less or greater than the amount of other 

30 payments on the bond, reflecting the payment of interest only or the payment of interest for a period 
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different from that between other interest payment dates. The final payment may vary in amount from the 

2 other payments to the extent resulting from disregarding fraetional eents rounding amounts in the other 

3 payments." 

4 

5 Section 21. Section 7- 7-4236, MCA, is amended to read: 

6 "7-7-4236. Resolution to iss\re sell bonds. 111 If a suffisient persentage of the 1;1ualif1ed eleeters 

7 of the eity or tewn entitled te vote en the iciuestien of issuing bends veted thereon and a suffieient 

8 pereentage of the votes ,,,.,•ere east in favor ef the issuing of me bonds has been approved as provided in 

9 7-7-4235, the city or town council shall, at a regular er speeial meeting held within 30 days thereafter, pass 

1 O a resolution pro','iding for the issuanee calling for the sale of the bonds. 

11 (2) The resolution shall reeite calling for the sale of the bonds must state: 

12 (a) the purpose for which the bonds are to be issued; 

13 (b) the amount thereof of the bonds to be issued; 

14 (c) the ma)(imum rate et interest the eends may eear the minimum purchase price of the bonds; 

15 (d) the date they shall that the bonds will bear; 

16 (el the period of time through which ~ the bonds are payable; afl4 

1 7 (fl the optional redemption provisions, if any; 

18 ff+i.9.l that ilfl-'f 2 bond may be redeemed in full, at the option of the city or town, on any interest 

19 payment date after expiration of one-half of the term for which the bond was issuedc; and 

20 (h) a form of notice of the sale of the bonds. 

21 13) The resolution shall provide /or tho manner of e)ceeution of the eonds. It shall must provide that, 

22 except in a bond issue of citizen bonds, preferenee shall ee given amortization eends eut shall fix the 

23 denomination of serial bonds in case it shall be 1§_ found advantageous to issue bonds in that form. The 

24 council may in its discretion provide that 5-Hffi the bonds may be issued and sold in two or more series or 

25 installments. 

26 (41 The resolutien shall adopt a farm of notiee of the sale of tho eends. The city or town council 

27 may fix the minimum price for the bonds in an amount not less than 97% of the face value if the city or 

28 town council determines that the sale is in the best interests of the city or town." 

29 

30 Section 22. Section 7-7-4254, MCA, is amended to read: 
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13 
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"7-7-4254. Procedure for sale of bonds. (1) The city or town council shall meet at the time and 

place fixed in the notice to consider bids for the bonds. 

12) The bonds &Hall may not be sold at fHH less than~ the minimum bid specified for their sale 

with accrued interest to date of delivery, and each bidder shall specify the fon'R of bonds to be issued, 

,..,·hether amortization or serial, and the rate of interest and the purchase price at which i,e the bidder will 

purchase the bonds. A bid for amortization bonds shall have preference over a bid for serial bonds, all other 

things being equal. In determining the llind of bonds to be issued, the eouneil shall take into oonsiderat1on 

not only the rate of interest demanded on eaeh kind but also all· other lrnown elements affeoti ng the 

interests of the city or town. The council shall accept the bid that it considers iudges most advantageous 

to the city or town. The council may reject any and all bids and sell the bonds at private sale if tflis--ts 

oonsidered to be the council considers it in the best interests of the city or town; pro~·ided, however, that 

the bonds ma~· not be sold at less than par with accrued interest to date of deli•tery. 

13) Consultants' Consultant fees and attorneys' attorney fees may be paid to any person or 

corporation for assisting in the proceedings, in the preparation of the bonds, or in negotiating the sale 

thereof of the bonds." 

17 Section 23. Section 7-7-4255, MCA, is amended to read: 

18 "7-7-4255. Form and execution of bonds. (1) At the time of the sale of the bonds or at a meeting 

19 held thereafter after the sale, the city or town council shall 13reseribe adopt a resolution providing for the 

20 issuance of the bonds, prescribing the form of the bonds, whether amortization or serial bonds, and e-f.-#le 

21 coupons to be attaehes thereto providing the manner of execution of the bonds. 

22 (2) Each and e·,er~· bond and ew;pt each coupon attached thereto to a bond must be signed by or 

23 bear the facsimile signatures of the mayor and the treasurer of the city or town and by the treasurer thereof 

24 and must be attested by the city or town clerk, provided that one signature of a city or town official or the 

25 bond registrar must be a manual signature. Each bond &Hall may have the city or town seal affilled thereto 

26 or its facsimile imprinted on the bond." 

27 

28 Section 24. Section 7-7-4257, MCA, is amended to read: 

29 "7-7-4257. Registration of bonds. (1) When~ executed by the officers of the city or town as 

30 herein provised, the bonds &Hall must be registered by the city treasurer or town clerk in a bool( provided 
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18 

for that purpose before being delivered to the purchaser. 

(2) ~ The registration &f\i:111 must show: 

(al the number and amount of each bond; 

fBt@l. the date of issue, date redeemeble, the maturities of the bonds subject to early redemption, 

the redemption dates, and wte the dates when the same principal and interest on the bonds will become 

due; and 

Wllil the amount of all payments of both principal and interest required to be mase on each bond, 

with the dates when the same payments are required to must be made-,....af\€1 

(di the name and address of the purchaser." 

Section 25. Section 7-7-4259, MCA, is amended to read: 

"7-7-4259. Delivery of bonds. (1 I If the board of investments is the purchaser of the bonds, the 

city treasurer or town clerl, shall forward the registered bonds to the department of commerce. The 

department shall deliver them to the state treasurer, and payment therefor shall be made in the manne· 

provided b~' law. 

(21 If the bonds are purchased by other investors, the The city treasurer or town clerk shall deliver 

the bonds to the purchaser upon receiving full payment therefor for the bonds." 

19 Section 26. Section 7-7-4262, MCA, is amended to read: 

20 "7-7-4262. Payment of principal and interest. The city treasurer or town clerk shall pay from the 

21 proper sinking and interest fund the interest and principal of each issue or series of outstanding bonds, as 

22 &HBR the interest and principal become due and at the place where &HBR the bonds are payable, upon 

23 presentation and surrender of the coupon or coupons or bond or bonds to be paid. If the bonds are held 

24 b•,' the state, then all such payments shall be made at the office of the state treasurer, who shall eaneel the 

25 coupons or bonds and return the same to the city treasurer or town clerk, together with his receipt 

26 therefor." 

27 

28 Section 27. Section 7-7-4268, MCA, is amended to read: 

29 "7-7-4268. Redemption of bonds. I 1) Whenever there is available money in any sinking and interest 

30 fund over and above the amount required for payment of principal and interest becoming due on the next 
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interest payment date and sufficient to pay and redeem one or more of the outstanding bonds of the issue 

2 or series to which the sinking and interest fund belongs, which bonds are not yet due but are then 

3 redeemable or will become redeemable on or before the next interest payment date, the city treasurer or 

4 town clerk shall apply the available money in redemption of as many of the bonds as the available money 

5 will pay and redeem to a redemption date on or before the next interest payment date, as fixed by the city 

6 treasurer or town clerk. 

7 (2) The city treasurer or town clerk shall 13ive netioe to notify the holder of the bond or bonds, if 

8 ownership of the bonds is registered or is otherwise known to the treasurer, w the registered owners at 

9 their addresses as they appear in the bond registration books, 6f--ta and any bank or financial institution at 

10 which the bonds are payable, by mail sent at least 4-& 30 days before the redemption date, that bonds will 

11 be redeemed and paid on that date. A defect in or failure to give notice may not affect the validity of the 

12 proceedings for the redemption of a bond or principal installment not affected by the defect or failure. If 

13 the ownership of the bonds is not registered, the city treasurer or town clerk shall also publish In a 

14 newspaper of general circulation printed and published in the city or town and, if there is none, then in a 

1 5 newspaper of general circulation in the city or town printed and published in the county in which the city 

16 or town is situated a notice that the bond or bonds have been called for redemption and will be paid in full 

17 on the redemption date. The notice must be published onceL a week for 2 sueeessive weel(s immediatelv 

18 preeedini;i not less than 30 days prior to the interest 13ayment redemption date. If actual notice of the call 

19 has been §iven throu§h a different means for its redemption received, the holder of a bond may waive 

20 published or mailed notice. 

21 (3) If the bonds are payable at a bank or financial institution, the city treasurer or town clerk shall 

22 remit to the bank or financial institution, before the redemption date, an amount sufficient to pay and 

23 redeem the bonds. If the bonds are not presented for redemption and payment on the redemption date, 

24 interest ceases on that date if the funds have been deposited in the bank or financial institution." 

25 

26 Section 28. Section 7-7-4269, MCA, is amended to read: 

27 "7-7-4269. Order of redemption of bonds. All bonds to be redeemed under the provisions of 

28 7 7 4 267 or 7-7-4268 may be redeemed in the order that the city treasurer or city clerk selects, consistent 

29 with the provisions of the resolution authorizing the issuance of the bonds." 

30 
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Section 29. Section 7-7-4301, MCA, is amended to read: 

2 "7-7-4301. Authorization to issue refunding general obligation bonds. The city or town council ttas 

3 power to may contract an indebtedness on behalf of a city or town, upon the credit #IB1ceffi of the city or 

4 town, by issuing bonds for the funding of outstanding warrants and maturing bonds when there are not 

5 sufficient funds available to pay the outstanding warrants or maturing bonds or when there is a reduction 

6 in debt service as a result of refunding pursuant to 7-7-4304." 

7 

8 

9 

10 

1 1 

12 

13 

14 

15 

16 

17 

Section 30. Section 7-7-4302, MCA, is amended to read: 

"7-7-4302. Applicability of certain other bond provisions. ill The provisions of 7-7-4201 through 

7-7-4206, 7-7-4208 through 7-7-4210, 7-7-4255 through 7-7-4266, 7-7-4268 through 7-7-4270, and 

7-7-4272 through 7-7-4274 apply to refunding bonds issued under this part; however, the city or town 

council may at its option sell bonds issued under this part at a private negotiated sale or at a public sale 

conducted pursuant to the provisions of 7-7-4251, 7-7-4252, and 7-7-4254. 

(2) If a refunding bond issue refunds only a portion of an outstanding bond issue, the unrefunded 

portion of the outstanding bond issue and the refunding bond issue must be treated as a single bond issue 

for the purposes of 7-7-4210." 

18 Section 31. Section 7-7-4304, MCA, is amended to read: 

19 "7-7-4304. Interest rate on refunding general obligation bonds. { 1) Except as provided in 

20 subsection (2), refunding bonds may not be issued unless the refunding bonds bear interest at a rate of at 

21 least 1 /2 of 1 % less than the interest rate of the outstanding bonds to be refunded. 

22 (2) Refunding bonds may bear interest in excess of the rate on the refunded bonds if the issuance 

23 of the refunding bonds, including the total costs of refunding the bonds, results in a reduction of total debt 

24 service cost to the city or town. 

25 (3) Refunding bonds may be issued in a principal amount greater than the principal amount of the 

26 outstanding bonds if there is a reduction of total debt service cost to the county." 

27 

28 Section 32. Section 7-7-4422, MCA, is amended to read: 

29 "7-7-4422. Determination of cost. The governing body of me!! municipality, in determining cost 

30 for purposes of 7 -7-4421, may include~ 
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ill all costs and estimated costs of the issuance of s-ai4 revenue bonds, including a permissible 

underwriter's discount, 1f any; 

ill all engineering, inspection, fiscal, and legal expenses; and 

@ interest whieh it is estimated wt!! to accrue during the construction period and for 6 months 

thereafter after construction on money borrowed or~ on money that it is estimated will be borrowed 

pursuant to this part." 

Section 33. Section 7-7-4424, MCA, is amended to read: 

"7-7-4424. Undertakings to be self-supporting. (11 The governing body of a municipality issuing 

bonds pursuant to this part shall prescribe and collect reasonable rates, fees, or charges for the services, 

facilities, and commodities of 5Hffi the undertaking and shall revise 5Hffi the rates, fees, or charges from 

time to time whenever necessary so that 5Hffi the undertaking shall be and alwa~·s reR'lain is and remains 

self-supporting. The property taxes specifically authorized to be levied tor the general purpose served by 

an undertaking or resort taxes approved, levied, and appropriated to an undertaking in compliance with 

7-6-4461 through 7-6-4469 constitute revenue of the undertaking and may not result in an undertaking 

being considered not self-supporting. 

(2) The rates, fees, or charges prescribed, along with any appropriated property or resort tax 

collections, Sfla+i must be sueh as will produce revenue at least sufficient to: 

(al pay when due all bonds and interest thereon on the bonds • .fef the payment of which 5Hffi the 

revenue is or shall have has been pledged, charged, or otherwise encumbered, including reserves therefor 

for the bonds; and 

(bl provide for all expenses of operation and maintenance of Stlffi the undertaking, including 

reserves therefor." 

Section 34. Section 7-7-4428, MCA, is amended to read: 

"7-7-4428. Covenants in resolution authorizing issuance of bonds. Any resolution or resolutions 

authorizing the issuance of bonds under this part may contain covenants as to: 

( 1) the purpose or purposes to which the proceeds of sale of s-ai4 the bonds may be applied and 

the use and disposition thereof of the proceeds; 

( 21 the use and disposition of the revenue of the undertaking for which s-ai4 the bonds are to be 
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issued, including the creation and maintenance of reserves and including the pledge or appropriation of all 

2 or a portion of the property and resort tax revenue referred to in 7-7-4424; 

3 (3) the transfer, from the general fund of the municipality to the account or accounts of the 

4 undertaking, of an amount equal to the cost of furnishing ~ the municipality or any of its departments, 

5 boards, or agencies with the services, facilities, aRfl+Gf or commodities of s-ai4 the undertaking; 

6 (4) the issuance of other or additional bonds payable from the revenue of s-ai4 the undertaking; 

7 (5) the operation and maintenance of~ the undertaking; 

8 (6) the insurance to be carried thereon on the undertaking and the use and disposition of insurance 

9 money; 

1 O (7) books of account and the inspection and audit thereof of the books; and 

11 181 the terms and conditions upon which the holders or trustees of s-ai4the bonds or any proportion 

12 of them or an•; trustee therefor the bonds shall 13e are entitled to the appointment of a receiver by the 

13 district court, whieh eourt shall ha,•e having jurisdictionc in sush 19roseeeings ans ,,.,,hish The receiver may~ 

14 .l.fil enter and take possession of s-ai4 the undertaking; 

15 ill operate and maintain the same undertaking; 

16 ill prescribe rates, fees, or charges, subject to the approval of the public service commission &f 

17 Montana; and 

18 J.ill collect, receive, and apply all revenue thereafter arising therefrom from the undertaking in the 

19 same manner as the municipality itself might do." 

20 

21 Section 35. Section 7-7-4432, MCA, is amended to read: 

22 "7-7-4432. Details relating to revenue bonds. ill Bonds authorized to be issued under this part~ 

23 sffi¼II 

24 (al must bear interest at~§. rate or rates not exceeding the limitation of 17-5-102, pa~•able 

25 sefl'liannually; 

26 ill may be issued in one or more series; 

27 ill may bear~ 2 date or dates; 

28 J.ill may mature at~ 2 time or times not exceeding 40 years from their respective dates of issue; 

29 M may be payable in SHffi 2 place or places; 

30 ill may carry~ registration privileges; 
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l9l may be subject to SH£B terms of redemption; 

2 J.b.l may be executed iA sueh FAaAAer; 

3 ill may contain SH£B terms, covenants, and conditions; and 

4 ill may be in sueh forFA, either coupon or registered form, as SH£B provided by the initial resolution 

5 or subsequent resolutions FAay provide. 

6 (2) The governing body may fix the minimum price for the bonds in an amount less than the 

7 principal amount of the bonds but not less than 97% of the principal amount if it determines that a sale at 

8 that price is in the best interests of the undertaking." 

9 

10 
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Section 36. Section 7-7-4433, MCA, is amended to read: 

"7-7-4433. Sale of bonds. (11 Bonds authorized to be issued under this part SfTall must be sold 

at AOt less thaA par a price not less than that prescribed by the governing body, plus interest to the date 

of delivery of the bonds. 

{2) {a) Saie The bonds may be sold at private sale to the United States or the state of Montana or 

any agency, instrumentality, or corporation thereof of the United States or the state. 

{bl Unless sold to the United States or the state of Montana or an agency, instrumentality, or 

corporation thereof of the United States or the state, saie the bonds SfTall must be sold at public sale after 

notice of SH£B the sale." 

Section 37. Section 7-7-4434, MCA, is amended to read: 

"7-7-4434. Notice of sale of bonds. 111 E,iceept as provided in subseetion 121, the The notice of 

sale of bonds required by 7-7-4433(2)Ibl SfTall must be published once at least 5 days prior to SH£B the 

sale+ 

fal- in a newspaper eireulatin§ in the municipality; of general circulation in the state, and the 

governing body may publish the notice or summary of the notice 

ft» in a financial newspaper published in the city of New York, ~lew Yorl1, or the eity e-f Chicago, 

llliAois, or the eity of San Francisco, California. 

i2) IA the OVOAt the boAd issue is iA aA aFAOUAt of less thaA $160,000, the boAd issue shall be 

advertised at least s days prior to sueh sale: 

la) in daily newspapers cireulatin§ in MontaAa cities of 10,000 population or over, in lieu of 
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3 

4 

advertising in a tnaPoial newspaper in ~Je·,v Yorlc Chicago, or San Francisco; and 

(bl also in a newspaper as speeified in part 2~ of chapter§ if that newspaper is different from the 

daily newspapers circulating in Montana cities of 10,000 population or over." 

5 Section 38. Section 7-12-2174, MCA, is amended to read: 

6 "7-12-2174. Redemption of bonds and warrants. (11 The county treasurer shall first pay out of 

7 the proper special improvement district fund, on each interest payment date, the interest on all outstanding 

8 warrants or bonds on presentation of the coupons belonging thereto to the warrants or bonds or otherwise 

9 then payable and the principal, if any, then payable on the warrants or bonds. Any funds remaining in the 

1 O fund Sfla!l must be applied to the redemption of the warrants or bonds in the order of their registration as 

11 pro·~ided in subsection (2) specified in the resolution authorizing the issuance of the bonds. 

12 ( 21 Special improvement district warrants or bonds Sfla!l must be redeemed on any interest payment 

13 date from the proceeds of the bonds or warrants remaining after payment of all costs of the improvements, 

14 as provided in 7-12-2173, or from the prepayment of assessments levied in the district. Special 
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improvement district bonds or warrants ate may otherwise be subject to redemption and prepayment~ 

option of the eounty as provided in the resolution on any interest payment date. 

(3) The date of redemption Sfla!l must be fixed by the county treasurer and Sfla!l may not be less 

than +G 30 days after the date of publication or of mailing of the notice. The county treasurer shall give 

written notice to the holders of the warrants or bonds to be redeemed, if their addresses are known, of the 

number of warrants or bonds to be redeemed and the date on which payment will be made. If the 

addresses of the holders of all bonds or warrants to be redeemed are not known, the county treasurer shall 

publish notice of redemption once in a newspaper published in of general circulation in the county. On the 

date fixed for redemptionL interest Sfla!l must cease." 

Section 39. Section 7-12-4206, MCA, is amended to read: 

"7-12-4206. Redemption of bonds and warrants. I 1 I Special improvement district warrants or 

bonds Sfla!l must be redeemed on any interest payment date from the proceeds of the bonds or warrants 

remaining after payment of all costs of the improvements, as provided in 7-12-4205, or from the 

prepayment of assessments levied in the district. Special improvement district bonds or warrants ate may 

be otherwise subject to redemption and prepayment at the option of the city, in orEler of registration, on 
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an~· interest 13ayment date as provided in the resolution authorizing the issuance of the bonds. 

2 (21 The date of redemption SffiHt must be fixed by the treasurer and may not be less than W 30 

3 days after the date of publication or mailing of the notice, and on the date se fixed, interest ceases. The 

4 treasurer shall give written notice to the holders of the warrants or bonds to be redeemed, if their addresses 

5 are known, of the number of warrants or bonds to be redeemed and the date on which payment will be 

6 made. If the addresses of the holders of all bonds or warrants to be redeemed are not known, the treasurer 

7 shall publish notice of redemption once in a newspaper published in the city." 

8 

9 Section 40. Section 7-15-4322, MCA, is amended to read: 

10 "7-15-4322. Details relating to urban renewal bonds. (1 I Bonds issued under 7-15-4301 may be 

11 issued in one or more series and SffiHt must bear SH€ft 2 date or dates, be payable upon demand or mature 

12 at SH€ft 2 time or times, bear interest as provided in 17-5-102, be in SH€ft denomination or denominations, 

13 be in Stiel=+ form (either coupon or registered), carry Stiel=+ conversion or registration privileges, have St1BR 

14 rank or priority, be executed in Stiel=+ 2 manner, be payable in Stiel=+ 2 medium of payment at SH€ft 9- place 

15 or places, be subject to Sl:le!=+terms of redemption (with or without premium), be secured in SH€ft 2 manner, 

16 and have SH€ft other characteristics as may be provided by the resolution, ordinance, or trust indenture or 

17 2 mortgage authorized pursuant thereto to the resolution, ordinance, or trust indenture. 

18 (2) (al The bonds may be sold at not less than Q8.-% 97% of par. at public or private sale. or may 

19 be exchanged for other bonds on the basis of par. 

20 (bl The bonds may be sold to the federal government at private sale at not less than par, and if less 

21 than all of the authorized principal amount of the bonds is sold to the federal government, the balance may 

22 be sold. at public or private sale. at not less than Q8.-% 97% of par at an interest cost to the municipality 

23 of not to exceed the interest cost to the muniei13ality of the portion of the bonds sold to the federal 

24 government." 

25 

26 Section 41. Section 20-9-408, MCA, is amended to read: 

27 "20-9-408. Definition of forms of bonds. As used in this ~ part unless the eont0>(t elearly 

28 indieates otherwise: 

29 (1 I "amortization aef+4s bond" means tl.e that form of OORGS bond on which a part of the principal 

30 ~ is required to be paid each time that interest becomes due and payable. The part payment of principal 
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increases at with each following installment in the same amount that the interest payment decreasesc,_§Q 

2 that the +Re combined interest anEI prineipal Elue en eaeh due date remains the same until the bonEls are 

3 ~ amount payable on principal and interest is the same on each payment date. However, the payment 

4 on the initial interest payment date may be less or greater than the amount of other payments on the bond, 

5 reflecting the payment of interest only or the payment of interest for a period different from that between 

6 other interest payment dates. The final payment may vary from prior payments in me amount resulting from 

7 ElisregarEling fraetional cents in as a result of rounding prior payments. 

8 (21 "serial bonds" means a bond issue payable in annual installments commencing not more than 

9 2 years from the date of issue, any one installment consisting of one or more bonds, with the principal 

10 amount of bonds maturing in each installment not exceeding three times the principal amount of the bonds 

11 maturing in the immediately preceding installment." 

12 

13 Section 42. Section 20-9-412, MCA, is amended to read: 

14 "20-9-412. Issuance of refunding bonds without aR election. I 1) Bonds of a school district issued 

15 for the purpose of providing the money needed to redeem outstanding bonds may be issued without 

16 submitting the proposition to the electorate at an election. In order to issue refunding bonds, the trustees, 

17 at a regular meeting or a special meeting, shall adopt a resolution setting forth: 

18 (al the facts regarding the outstanding bonds that are to be redeemed; 

19 (b} the reasons for issuing new bonds; and 

20 (cl the term and details of the new bond issue. 

21 (21 After the adoption of the resolution, the trustees shall: 

22 {a) sell the bonds at a private negotiated sale; or 

23 (bl at their option, give notice of the sale of the new bonds in the same manner that notice is 

24 required to be given for the sale of bonds authorized at a school election and sell the new bonds in open 

25 competitive bidding, by written bids or by sealed bids. 

26 (31 Except for bonds refunded by a school district under the provisions of Title 17, chapter 5, part 

27 16, including any variable rate finance program so authorized, bonds may not be refunded by the issuance 

28 of new bonds unless the rate of interest offered on the new bonds is at least 1 /2 of 1 % per annum a year 

29 less than the rate of interest in the bonds to be refunded or redeemed. 

30 141 If a refunding bond issue refunds only a portion of an outstanding bond issue, the unrefunded 
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portion of the outstanding bond issue and the refunding bond issue must be treated as a single bond issue 

2 for the purposes of 20-9-408. 

3 (5) Refunding bonds may be issued in a principal amount greater than the principal amount of the 

4 outstanding bonds if there is a reduction of total debt service cost to the district. 

5 f4Hfil Refunding bonds issued pursuant to this section may be issued to refund outstanding bonds 

6 in advance of the date on which the bonds mature or are subject to redemption, provided the proceeds of 

7 the refunding bonds, less any accrued interest or premium received upon the sale of the bonds, are 

8 deposited with other funds appropriated to the payment of the outstanding bonds in escrow with a suitable 

9 banking institution in or out of the state. Funds deposited must be invested in securities that are general 

1 O obligations of the United States or the principal and interest of which are guaranteed by the United States 

11 and that mature or are callable at the option of the holder on the dates and bear interest at the rates and 

12 payable on the dates required to provide funds sufficient, with any cash retained in the escrow account, 

13 to pay when due the interest to accrue on each refunded bond to its maturity or redemption date, if called 

14 for redemption, iffi4 to pay the principal of the bond at maturity or upon the redemption date, and to pay 

15 any redemption premium. The escrow account must be irrevocably appropriated to the payment of the 

16 principal of and interest and redemption premium, if any, on the refunded bonds. Funds to the credit of 

17 the debt service fund for the payment of the refunded bonds and not required for the payment of principal 

18 of or interest on the bonds due prior to issuance of the refunding bonds may be appropriated by the district 

19 to the escrow account. The school district may pay the reasonable costs and expenses of printing the 

20 refunding bonds and of establishing and maintaining the escrow account. Bonds refunded pursuant to this 

21 part are not to be considered outstanding for purposes of 20-9-406 or any other debt limitation." 

22 

23 Section 43. Section 20-9-427, MCA, is amended to read: 

24 "20-9-427. Notice of bond election by separate purpose, ( 1) AF+v- 6 school district bond election 

25 Sfla!l must be conducted in accordance with the school election provisions of this title, except that the 

26 election notice required therein shall must be in substantially the following form: 

27 NOTICE OF SCHOOL DISTRICT BOND ELECTION 

28 Notice is hereby given by the trustees of School District No ..... of .... County, state of Montana, 

29 that pursuant to a certain resolution e-i.+y adopted at a meeting of the board of trustees of sai€I the school 

30 district held on the .... day of .... , /\.Q., 19,,_ .. , an election of the registered electors of School District No. 
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17 

.... of .... County, state of Montana, will be held on the .... day of .... , A.D., 19 .... , at .... for the purpose 

of voting upon the question of whether or not the trustees shall se authorized to may is~ue and sell bonds 

of saitl the school district in the amount of .... dollars($ .... ), bearing interest at a rate I1ot more than .... 

percent( .... %) per annum a year, payable semiannually, for the purpose of .... (here state purpose). +oo 

sends to i3e issued 'Nill i3e either amortization or serial i3onds, and amortization bonds will i3e the first oho ice 

el the board of trustees. The bonds to be issued, whether amerti2atien or serial i3onds, will be payable in 

installments over a period not exceeding .... (state number) years. 

The polls will be open from .... o'clock .... m. and until .... o'clock .... m. of the saitl election day. 

Dated and posted this .... day of .... , A.O., 19'-'-... 

Chairman Presiding officer, School District No ....... 

of ...... County 

Address ..... . 

(2) If the bonds proposed to be issued are for more than one purpose, then each purpose SRa/1 

must be separately stated in the notice, together with the proposed amount of bonds therefor for each 

purpose. 

18 Section 44. Section 20-9-429, MCA, is amended to read: 

19 "20-9-429. Trustees' resolution to issue school district bonds. Within €i0 da)'S Anytime after the 

20 date of the election certificate or as soon thereafter as is practical in the jud§Fflent of the trustees, the 

21 trustees shall adopt a resolution pro~•idin!J for the issuance calling for the sale of bonds of the school 

22 district. SH€fl The resolution also shall must specify: 

23 (1) the number of series or installments in which the bonds are to be issued; 

24 (2) the amount of bonds to be issued; 

25 (3) the mmdmum rate of interest minimum purchase price of the bonds; 

26 (4) the purpose or purposes of the issue; 

27 (5) the date that the issue will bear; 

28 (6) the period of time through which the issue will be paid; 

29 (7) the manner of execution of the bonds; 

30 (8) that amorti2ation i3onds will i3e preferred i3ut also whether bids will be accepted for either serial 
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or amortization bonds and, if so, f.H. the denomination of serial or amortization bonds; aBG 

2 (9) the date and time that the sale of the bonds sMll must be conducted; and 

3 (10) the minimum price fixed by the board of trustees for the bonds, which may not be less than 

4 97% of the principal amount of the bonds if the board determines that the sale is in the best interests of 

5 the district." 

6 

7 Section 45. Section 20-9-430, MCA, is amended to read: 

8 "20-9-430. Notice of sale of school district bonds. The trustees shall cause the give notice of the 

9 sale of ffie school district bonds to be given. The notice sMll must state the purpose for which the bonds 

10 are to be issued and the amount proposed to be issued and sMll must be substantially in the following 

11 form: 

12 NOTICE OF SALE OF SCHOOL DISTRICT BONDS 

13 Notice is hereby given by the trustees of School District No ..... of .... County, state of Montana, 

14 that the trustees will on the .... day of .... , +9.,_,_ .. , at the hour of .... o'clock .... m. at .... , in the school 

15 district, sell to the highest and best bidder for cash either amortization or serial general obligation bonds 

16 of the school district in the total amount of .... dollars I$ .... ), for the purpose of ..... 

17 Amortization eonas will be Hie first ehoice and serial bones v,·ill be the socona choiee of the 

18 trustees. 

19 If amortization bones are sold and issues, the entire issue may be put into one single bond or 

20 ai·,·ided into se-.·eral bonds, as the trustees fflS)' deterffline upon at the time of sale, both prineipal and 

21 interest to be 13ayable in semiannual installments aurin§ a period of .... years from the sate et issue. 

22 If serial The bonds are will be issued and sold, they will be in the aggregate principal amount of .... 

23 dollars($ .... ) each and will become payable according to the maturity schedule set forth below (set forth 

24 maturity schedule adopted by the school district). 

25 (If the bonds are to be issued as amortization bonds, indicate that here.) The bonds, whether 

26 amortization or serial bonds, will bear an original issue date of .... , +9.,_,_ .. , aBG will eeaf .P.fil'. interest at a rate 

27 not e)(ceeding .... % per annuffl commencing on the .... day of .... (month), +9.,_,_ .. , aBG will be payable 

28 semiannually on the .... day of .... (month) and .... (month) in each year thereafter Land will be redeemable 

29 in full. (Here insert optional provisions, if any, to be recited on the bonds.) 

30 The bonds will be sold for not less than their par value~ with accrued interest on the principal 
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amount of the bonds to the date of their delivery, and all bidders fflttSt shall state the lowest rate of interest 

2 at which they will purchase the bonds at j7at the price specified for the bonds. The bonds shall be sold in 

3 open eoR'lpetition bidding, b,• written bids, or b')• sealed bids. The trustees reserve the ·1ght to reject any 

4 and all bids nnd to sell the bonds at private sale. 

5 All bids other than b')' or on behalf of the state board of land □ OR'IR'lissioners must be accompanied 

6 by R'loney, a eertified eheck, cashier's ohecl1, banl1 R'loney orser, or banl1 draft drawn and issued by a 

7 national banldng association looatod in Montana or by any banl(ing corporation incorporated under tho laws 

8 of Momana, (insert appropriate bid security as permitted by 18-1-202) in the sum of .... dollars($ .... ) 

9 payable to the order of the district, which will be forfeited by the successful bidder in the event that rn, the 

10 bidder shall refuse refuses to purchase the bonds. 

11 All bids should be addressed to the undersigned district. 

12 

13 Ghairfl'lan Presiding officer, School District No ....... 

14 of ...... County 

1 5 Address: 

16 ATTEST: 

17 Subscribed and sworn to before me this .... day of ..... , +-9~ .. ; ................ Notary Public for the 

18 State Residing at .... , Montana. My Gofl'IR'lission commission expires .......... " 

19 

20 Section 46. Section 20-9-431, MCA, is amended to read: 

21 "20-9-431. Publication of notice of sale of school district bonds. t++ The trustees shall sauso a 

22 □ OP'( of publish the notice of sale of the bond~ to be publishedL as provided in 17-5-106L in a newspaper 

23 one or more newspapers as determined by the trustees. 

24 (21 If the bond issue to be sold is $10,000 or R'lore, the trustees R'lay cause a brief notice to l:Je 

25 published in SOR'le newspaper in the citv of ~ie,,.., Yorlc" 

26 

27 

28 

29 

30 

Section 47. Section 20-9-432, MCA, is amended to read: 

"20-9-432. Sale of school district bonds. (1) The trustees shall meet at the time and place fixed 

in the notice to consider bids on the bond issue. The bonds SRall must be sold at not less than 13* the 

minimum bid specified for bonds with accrued interest to date of delivery, and each bidder shall specify the 
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forn, of bonds to be issued, whether an,orti;,,ation or serial, and the rate of interest and purchase price at 

2 which IIB the bidder will purchase the bonds. A bid for amorti;,,ation bonds shall have the preference o·,er 

3 a bid for serial bends, all other thin§s boin§ eE1ual; and in considerin§ bids on these classes of bonds, the 

4 trustees shall take into consideration not only the rate of interest demanded on each l(ind but also every 

5 ether l,nown element affoetin§ the total east of the bonds to tho distriet when paid in full. The trustees shall 

6 accept the bid Wfltef\ that they Sf1-alt judge most advantageous to the school district. Consultants' 

7 Consultant fees and attorney fees may be paid to any person or corporation for assisting in the proceed1ngsL 

8 ef in the preparation of the bonds, or in negotiating the sale. The trustees are authorized to reject any ef 

9 al+ bids and to sell the bonds at private sale if they Geem consider it f.ef in the best interests of the school 

1 O district, except that ~ the bonds Sf1-alt may not be sold at less than !n1f the minimum sale price with 

11 accrued interest to date of delivery. 

12 (21 The trustees may cooperate and combine with other school districts within the same county 

13 for the purpose of preparing and negotiating f.ef the sale of bond issues if, in the opinion of the trustees, 

14 ~ the cooperation or combination will facilitate the sale of school district bonds under more 

15 advantageous terms or with lower interest rates. Provided, however However, tf\at bond issues prepared 

16 or negotiated for sale under this section Sf1-alt may not be combined for any other purpose but Sf1-alt must 

17 be entered separately on the books of the county treasurer and Sf1-alt must be otherwise treated as separate 

18 bond issues." 

19 

20 Section 48. Section 20-9-433, MCA, is amended to read: 

21 "20-9-433. Form and priAtiR!J execution of school district bonds. (1 I It is not necessary for the 

22 trustees to preseriee the detailed form of tho seAds to be issued, eut the sends must eonforn, to all le§al 

23 roE1uiraffients for their pavment whether thev are issued as amorti;,,ation or serial bonds. The sends and 

24 eeupens shall ee issued in the non,e of tAe seAeel distriot and sAall so eHeeuted av the ehairman of tAe 

25 trustees and the scAoel district clerl1 in aeeordance witA 2 1 €i 111. If the bonds are pureAased b',' the eoard 

26 of investments, all pa·,ments of prineipal or interest shall be made at the office of the state treasurer. At 

27 the time of the sale of the bonds or at a meeting held after the sale, the trustees shall adopt a resolution 

28 providing for the issuance of the bonds, prescribing the form of the bonds, whether amortization or serial 

29 bonds, and prescribing the manner of execution of the bonds. 

30 (21 TAe trustees SAall eause the bonds, with the attaehod eoupons, to be printed at tAe 0llpenso 
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12 

13 

14 

15 

16 

1 7 

18 

19 

20 

of the sehool Elistriet at the lowest oommeroial rates. Each bond and coupon attached to a bond must be 

signed by or bear the facsimile signatures of the presiding officer of the trustees and the school district 

clerk, provided that one signature of a school official or the bond registrar must be a manual signature." 

Section 49. Section 20-9-434, MCA, is amended to read: 

"20-9-434. Registration of school district bonds by county treasurer and copy for preservation. ( 11 

When the school district bonds have been ffiH'!' executed by the ehairmaA presiding officer of the trustees 

and the school district clerk, all sueh the bonds Sflall must be registered by the county treasurer in fltS the 

treasurer's bond registration book before Sl:Hffi the bonds are delivered to the purchaser. The bond 

registration Sflall must show: 

(al the Aumser aAd amount of eaoh sons; 

fet@l the date of issue; 

Wllil. the redeemable date of each bond; and 

(Ell tho Aame of the purohaser; aAd 

Mi.£1 the amount and due date of all payments required on the bonds. 

(21 The trustees shall provide the county treasurer with an unsigned and canceled printed specimen 

copy of each issue of school district bonds for preservation in the office of the county treasurer." 

Section 50. Section 20-1 5-404, MCA, is amended to read: 

"20-15-404. Trustees to adhere to certain other laws. Unless the context clearly indicates 

21 otherwise, the trustees of a community college district shall adhere to: 

22 ( 1 I the teachers' retirement provisions of Title 19, chapter 20; 

23 (2) the provisions of 20-1-201, 20-1-205, 20-1-211, and 20-1-212; 

24 (3) the school property provisions of 20-6-604, 20-6-605, 20-6-621, 20-6-622, 20-6-624, 

25 20-6-631, and 20-6-633 through 20-6-636; 

26 (41 the adult education provisions of 20-7-701 through 20-7-713; 

27 (5) the administration of finances provisions of 20-9-115, 20-9-134, 20-9-207, 20-9-208, 

28 20-9-210, 20-9-215, 20-9-221 through 20-9-224, and 20-9-512; 

29 (61 the school bond provisions of 20-9-401 through 20-9-408, 20-9-410 through 20-9-412, 

30 20-9-421 through 20-9-446, 20-9-451 through 20-9-456, and 20-9-461 through 20-9-465; 

~na Legislative council 
- 28 -



54th Legislature LC0827.01 

(7) the special purpose funds provisions of 20-9-502, 20-9-503, 20-9-507, 20-9-508, and 

2 20-9-511; 

3 • 'ii the educational cooperative agreements provisions of 20-9-701 through 20-9-704; 

4 191 the school elections provisions of Title 20, chapter 20; 

5 I 101 the students' rights provisions of 20-25-511 through 20-25-516; and 

6 ( 11) the health provisions of 50-1-206." 

7 

8 Section 51. Section 90-5-103, MCA, is amended to read: 

9 "90-5-103. Limited obligation bonds -- form and contents -- sale -- negotiability -- filing. ( 1) All 

10 bonds issued by a municipality or county under the authority of this part SflaU must be limited obligations 

11 of the municipality or county. Bonds and interest coupons issued under the authority of this part SflaU may 

12 not constitute or give rise to a pecuniary liability of the municipality or county or a charge against its 

13 general credit or taxing powers.~ This limitation SflaU must be plainly stated upon the face of each of 

14 5-1:fffi the bonds. 

15 (2) The bonds referred to in subsection ( 1) of this sestion may be executed and delivered at any 

16 time and from time to time, be in 5-1:fffi form and denominations, be of 5-1:fffi tenor, be in registered or bearer 

1 7 form either as to principal or interest, or both, be payable in 5-1:fffi installments and at 5-1:fffi 2 time or times 

18 not exceeding ~ 40 years from ffieif the bonds date, be payable at 5-1:fffi 2 place or places, bear interest 

19 at 5-1:fffi 2 rate or rates, 13ayatile at sush 13lase or plaees, anEI be evidenced in 5-1:fffi 2 manner, be redeemable 

20 prior to maturity, with or without premium, and contain SHffi provisions not inconsistent herewith with this 

21 part as shall se deerned for considered in the best interest of the municipality or county and provided for 

22 in the proceedings of the governing body whereunEler under whose authority the bonds SflaU must be 

23 authorized to be issued. 

24 (31 Any bonds issued under the authority of this part may be sold at public or private sale in 5-1:fffi 

25 2 manner, at 5-1:fffi .§ time or times, and at 5-1:fffi § price above or below par as may be agreed upon by the 

26 lessee of the project or the borrower of the funds. The municipality or county may pay all expenses, 

27 premiums, and commissions w-1'liefl that the governing body may €leem consider necessary or advantageous 

28 in connection with the authorization, sale, and issuance thereof of the bonds from the proceeds of the sale 

29 of saifl the bonds or from the re'w'enues revenue of the projects. 

30 14) All bonds issued under the authority of this part and all interest coupons applicable thereto shall 
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to the bonds must be construed to be negotiable instruments despite the fact that they are payable solely 

2 from a specified source. 

3 151 All bonds issued under the authority of this part must be filed with the secun-;ies commissioner 

4 within 10 days of the date of their issue. The filing must include the name of the issuing authority, the 

5 name and address of the person or entity on whose behalf the bonds are issued, the amount of the bond 

6 issue, the date of the bond issue, and any other information that the securities commissioner may request. 

7 Failure to comply with this section does not affect the validity of the bond issue." 

8 

9 Section 52. Section 7-7-2501, MCA, is amended to read: 

1 O "7-7-2501. Authority to issue revenue bonds -- refunding revenue bonds. I 11 A county may issue 

11 county revenue bonds in the same manner and with the same effect as provided in chapter 7, part 44, of 

12 this title for issuance of municipal revenue bonds. County revenue bonds may be issued to finance any 

13 proJect or activity enumerated in chapter 16, part 21, er ehapter ;34, part 22 or 2;3, of this title or in Title 

14 75, chapter 10, part 1. l-\event1es Revenue from the project for which the bonds are issued are~ the only 

1 5 rc·;ent1es revenue upon which a lien under the provisions of 7-7-4431 Sflall may apply. Ne 6. lien Sflall IJl-9.Y 

16 not attach to other revent1es revenue or other property within the county. 

17 (2) A county may refund revenue bonds issued under the authority provided in subsection ( 11 by 

18 the method provided in either part 45 or part 46 of chapter 7. 

19 131 In construing, for purposes of this section, the provisions of parts 44, 45, or 46 of chapter 7, 

20 "municipal" is considered to refer to the county and "governing body" is considered to refer to the board 

21 of county commissioners whenever the board of county commissioners is acting pursuant to subsection 

22 (1 ). " 

23 

24 NEW SECTION. Section 53. Repealer. Sections 7-7-2267, 7-7-2275, 7-7-4267, and 20-9-409, 

25 MCA, are repealed. 

26 

27 NEW SECTION. Section 54. Applicability. [This act] applies to bonds issued under the provisions 

28 of [this actl after [the effective date of this act]. 

29 

30 NEW SECTION. Section 55. Effective date. [This act] is effective on passage and approval. 

-END-
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STATE OF MONTANA - FISCAL NOTE 

Fiscal Note for HB0420. as introduced 

DESCRIPTION OF PROPOSED LEGISLATION: 
An act generally revising laws relating to the issuance and repayment of bonds by local 
government entities. 

ASSUMPTIONS: 
1. Local governmental agencies will continue to issue bonds as they have in the past. 
2. Bonds issued in the future will be issued under the revised laws embodied in this 

bill. 
3. This legislation does not alter the school district bonding limits or the formula 

for allocating state reimbursements for school facilities. The bill has no impact 
on state payments to local school districts. 

FISCAL IMPACT: 
There is no determinable impact on the expenditures or revenues of local government 
entities that will issue bonds under the revised provisions of this bill. 

EFFECT ON COUNTY OR OTHER LOCAL REVENUES OR EXPENDITURES: 
This legislation will not impact local government revenues or expenditures, but may 
facilitate the issuance of bonds by local governments. 

LEWIS, BUDGET 
Office of Budget and 

(_• 0-tf _) 
DATE 

Fiscal Note for HB0420, as introduced 
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54th Legislature 

\:\t:i\l.5Q.,... BILL NO. 4aD 

LC0827.01 

APPROVED BY COM ON 
APPROPRIATIONS 

2 INTRODUCED BY ---1-.;G!,,....,,""-'-------------------------

3 

4 A BILL FOR AN ACT ENTITLED: "AN ACT GENERALLY REVISING THE LAWS RELATING TO THE 

5 ISSUANCE AND REPAYMENT OF BONDS BY LOCAL GOVERNMENTS AND SCHOOL DISTRICTS; 

6 AMENDING SECTIONS 7-6-204, 7-6-1103, 7-7-109, 7-7-2210, 7-7-2238, 7-7-2251, 7-7-2252, 7-7 2254, 

7 7-7-2255, 7-7-2256, 7-7-2257, 7-7-2259, 7-7-2262, 7-7-2268, 7-7-2269, 7-7-2301, 7-7-2302, 7-7-2304, 

8 7-7-2407, 7-7-2501, 7-7-4209, 7-7-4236, 7-7-4254, 7-7-4255, 7-7-4257, 7-7-4259, 7-7-4262, 7-7-4268, 

9 7-7-4269, 7-7-4301, 7-7-4302, 7-7-4304, 7-7-4422, 7-7-4424, 7-7-4428, 7-7-4432, 7-7-4433, 7-7-4434, 

1 O 7-12-2174, 7-12-4206, 7-15-4322, 20-9-408, 20-9-412, 20-9-427, 20-9-429, 20-9-430, 20-9-431, 

11 20-9-432, 20-9-433, 20-9-434, 20-15-404, AND 90-5-103, MCA; REPEALING SECTIONS 7-7-2267, 

12 7-7-2275, 7-7-4267, AND 20-9-409, MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE AND AN 

13 APPLICABILITY DA TE." 

14 

15 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

16 

17 Section 1. Section 7-6-204, MCA, is amended to read: 

18 "7-6-204. Crediting of interest. (1) Unless otherwise provided, interest paid and collected on 

19 deposits or investments must be credited to the general fund of the county, city, or town to whose credit 

20 the funds are deposited. 

21 (2) Interest paid and collected on the deposits or investments of the funds of a volunteer fire 

22 district or department organized in an unincorporated area under Title 7, chapter 33, part 21 or 23, must 

23 be credited to the account of that fire district or department. 

24 13) Interest paid and collected on the deposits or investments of the county road fund or county 

25 bridge fund may be credited to the county road fund or county bridge fund. 

26 (4) Interest paid and collected on the deposits or investments of a local board of health, as provided 

27 for in 50-2-108 through 50-2-114, may be credited to the account of the local board of health." 

28 

29 

30 

Section 2. Section 7-6-1103, MCA, is amended to read: 

"7-6-1103. Issuance and sale of short-term obligations -- procedure. 11) The issuance of 
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short-term obligations must be authorized by an ordinance of the governing body that fixes the maximum 

am·ount of the obligations to be issued or, if applicable, the maximum amount WR+efl that may be 

outstanding at any time, the maximum term and interest rate or rates to be borne tAereey by the 

obligations, the manner of sale, the maximum price, the form including bearer or registered as provided in 

Title 17, chapter 5, part 11, the terms, the conditions, and the covenants of the obligations. Short-term 

obligations issued under this section &RaU must bear~ fixed or variable rate or rates of interest as that 

the governing body considers to be in the best interests of the local government. Variable rates of interest 

may be fixed in relationship to~ the standard or index as that the governing body designates. 

12) The governing body may sell the short-term obligations at par or at a discount: 

la) at private negotiated sale to the board of investments as provided in Title 17, chapter 5, part 

16; or 

lb) at public sale to any other person. Any public sale must be noticed as provided in 7-7-4434+2+." 

Section 3. Section 7-7-109, MCA, is amended to read: 

"7-7-109. Definitions -- sale 8ale of notes in anticipation of federal or state revenue or issuance 

of bonds. ( 1) As used in this section, the following definitions apply: 

la) "Bonds" means bonds, notes, warrants, debentures, certificates of indebtedness, and all 

instruments or obligations evidencing or representing indebtedness, or evidencing or representing the 

borrowing of money, or evidencing or representing a charge, lien, or encumbrance on specific re•,·eAues 

revenue, special assessments, income, or property of a political subdivision, including all instruments or 

obligations payable from a special fund. 

Isl "?elitieal sueai;•isieA" meaAs a eeuAty, eity, tewA, sei:leel aistFiet, irri!jatieA elistriet, rural speeial 

impre¥emeAt elistriet, speeial iFRpFevemeAt aistriet, eeuAt'( ,,..,ater er sewer elistFiet, BF aAy etAeF pelitieal 

sueeli,•isieA et ti:le state, eut sees ABt iAeluele ti:le state BF aAy eeaFel, a!jBAB'f, BF eBmmissieA Bf ti:le state. 

tetilll "Governing body" means the board, council, commission, or other body charged with the 

general control of the issuance of bonds of a political subdivision. 

(c) (i) "Political subdivision" means a_ county, city, town. school district, irrigation district, rural 

special improvement district, special improvement district, county water or sewer district. or any other 

political subdivision of the state. 

Iii) The term does not include the state or any board, agency, or commission of the state. 
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(2) When all conditions exist precedent to the offering for sale of bonds of a political subdivision 

2 in any amount and for any purpose authorized by law and the political subdivision has applied for and 

3 received a commitment for a grant or loan of state or federal funds or has received a commitment from a 

4 person or entity to purchase bonds to aid in payment of costs incurred or to be incurred for the authorized 

5 purpose, its governing body may by resolution issue and sell notes in anticipation of the receipt of the 

6 grant. 0f loan, or bonds in an amount not exceeding the total amount of bonds authorized and maturing 

7 within not more than 3 years from the date on which 5tieA the notes are issued. The outstanding term of 

8 the notes issued under this section may not reduce the term of tho bonds otherwise permitted by law. 

9 Before the notes are issued, the political subdivision must receive a written commitment for a grant, loan, 

1 O or bond purchase in an amount that is not less than the principal amount of the notes and shall by 

11 resolution agree to fulfill any conditions of the commitment. 

12 (3) The proceeds of the grant. 0f loan, or bonds, when received, sfle!I must be credited to the debt 

13 service fund for the notes as may be needed for their payment, with interest, when due. 

14 (4) Any amount of the notes WA+efl that cannot be paid at maturity from the proceeds of the grant. 

15 0f loan, or bond sale or from any other funds appropriated by the governing body for the purpose sfle!I must 

16 be paid from the proceeds of bonds to be issued and sold before the maturity date, or if sufficient funds 

17 are not available for payment in full of the notes at maturity, ti=lese eeAdi=leldeFs ff!a•;, iA eiEei=laAge, the 

18 holders of the notes have the right to require the issuance of leAg teFffl bonds in exchange for the notes, 

19 with the bonds maturing as amortization bonds, bearing interest at a rate, and secured over a term as 

20 provided in the resolution authorizing the issuance of the notes. If notes are validly issued under then 

21 applicable law, the political subdivision may issue bonds in a principal amount equal to the outstanding 

22 principal amount of the notes, regardless of any limitation in the then applicable law concerning the 

23 principal amount of the bonds. Ti=le eeAds se issued aFe see1:JFed aAd suejeet te ti=le teFRlS aAd eeAditieAs 

24 13reviaed ey ti=le law auti=leFil!iAg ti=leiF ioouaAee. ~Jetes aAd eeAds RlBY ee issued as 13revided in this seetien 

25 regaFdless et ti=le aRlet:mt autheFil!ed if ti=le aR1euAt wi=liei=I Rlay legally ee issued is less thaA the eeR1R1itR1ent 

26 feF wi=liei=I ti=le graAt BF leaA is made. BefeFe ti=le Rates BF eeAds aFe issued, tl9e ,:ielitieal sueaivision Rlust 

27 F888iYB a WFiUeA eeFRFRitFReAt feF a gFaAt OF leaA iA BA ameuAt equal te the reRlaiAiAg estiRlated sests aAd 

28 R'lUSt B'f' reselutiOA 13revido fer tho fulfillmeAt ef tho oeAditiens of the soR1R1itmeAt." 

29 

30 Section 4. Section 7-7-2210, MCA, is amended to read: 
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"7-7-2210. Amortization bonds. The term "amortization bonds", as used in this part, is Aereb•( 

2 elefiAeel as rneaAiA!l means that form of bond on which a part of the principal is required to be paid each 

3 time that interest becomes due and payable,0 wftieR The part payment of principal increases with each 

4 following installment in the same amount that the interest payment decreases, so that the combined amount 

5 payable on principal and interest is the same on each interest payment date+0 l'IFB.,.ieleel, hewever, that 

6 However, the payment on the initial interest payment date may be less or greater than the amount of other 

7 payments on the bond, reflecting the payment of interest only or the payment of interest for a period 

8 different from that between other interest payment dates. The final payment may vary in amount from the 

9 other payments to the extent resulting from elisre!Jarelin§ fraotioAal ooAts rounding amounts in the other 

10 payments." 

11 

12 Section 5. Section 7-7-2238, MCA, is amended to read: 

13 "7-7-2238. Resolution to ie&tle sell bonds. (1 l If a sufficient percentage of the qualified electors 

14 entitled to vote at an election voted on the question and a sufficient percentage of votes were cast in favor 

15 of tl=\e issuing &f bonds as provided in 7-7-2237, the board of county commissioners shall, at a regular er 

16 Sl'leeial rneotiAg hole! witAin ao elavs after tAo eleetion, l'lass anel adopt a resolution l'lr0YieliA!l fer ti'le 

17 issuaAee calling for the sale of the bonds. 

18 (21 The resolution calling for the sale of the bonds must fe6ife state: 

19 (a) the purpose for which tho bonds are to be issued; 

20 (bl the amount of the bonds to be issued; 

21 (c) the minimum purchase price of the bonds: 

22 (ol tAe rnanirnum rate of interest the beAEls may eear; 

23 (dl tho date tl=\ey that the bonds will bear; 

24 (el the period of time through which tl=ley the bonds are payable; aR4 

25 (fl the optional redemption provisions, if anyT: and 

26 (g) a form of notice of the sale of the bonds. 

27 13) Ti'lo resolutien must l'lre•riee fer tho maAner of tAe 011eeution ef ti'le boAEls. The resolution must 

28 l'IFO'riee ti'lat, except in a bond issue of citizen bonds, ,:ire#eronoe must be §iYon to arnortizatioA bones, bl.it 

29 it m1Jst fix the denomination of serial bonds in case it is found advantageous to issue bonds in that form. 

30 The board may in its discretion provide that the bonds may be issued and sold in two or more series or 
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installments. 

2 

3 

4 

5 

6 

(4) The resalutiaA A'lust aEIBJlt a forA'l af Aatioo af the sale of tho baAEls. The board of county 

commissioners may fix the minimum price for the bonds in an amount less than the principal amount of the 

bonds. which may not be less than 97% of the principal amount, if the board determines that a sale at that 

price is in the best interests of the county." 

7 Section 6. Section 7-7-2251, MCA, is amended to read: 

8 "7-7-2251. Form of notice of sale of bonds. (1) The notice of sale must state the purpose or 

9 purposes for which the bonds are to be issued and the amount proposed to be issued for each purpose and 

10 must be substantially in the following form: 

11 NOTICE OF SALE OF COUNTY BONDS 

1 2 Notice is hereby given by the board of county commissioners of .... County, state of Montana, that 

13 the board will on the .... day of .... , 4-8 .:..:. .. , at the hour of ........ m., at the office of the board in the 

14 courthouse in the (town or city) of .... in the said county, sell to the highest and best bidder for cash, either 

15 aA'lBFtii!atiaA er serial general obligation bonds of the county in the principal amount of .... dollars ($ .... I for 

16 the purpose of ..... 

1 7 /\R'laFtic:atiaA eaAEls will be tl=la first el=laiea a As serial eeAEls will ee the seseAe sl=leise ef the eearEI. 

18 If aA'lertic:atioA beAEls are selEI anEI issues, tl=le entire iss"e R'lay be Jl"t inte BAB sin!Jle aenEI er 

19 EliviEleEI iAte several beAEls, as tl=le bears A'la'( EleterR'liAe at tl=le tiR'le of sale, betl=l JlFiASiJial aAEI iAterest te 

20 bo Jjayable in SOR'liaAn1,Jal iAstallA'leAtS 81,JFiA!j a JlOFieEI ef .... years fFBA'l tl=le date ef iSSl,Je. 

21 If serial 

22 The bonds 8f8 will be issued and sold, tl=ley ••••ill ae in the aggregate principal amount of .... dollars 

23 ($ .... I eaeR and will become payable according to the maturity schedule set forth below (set forth maturity 

24 schedule adopted by the board of county commissioners) !If the bonds are to be issued as amortization 

25 bonds, indicate that here.). 

26 The bonds, whetl=ler aR'lertic:atieA er serial BeAEls, will bear an original issue date of .... , 4-8 .. , 8fl6 

27 will~™ interest at a rate not 011000Elin!J .... ~<. JlOF ann"R'l commencing on the .... day of .... (month), 

28 4-8 .. , 8fl6 will be payable semiannually on the .... day of .... (month) and .... (month) in each year 

29 thereafter. and will be redeemable in full (here insert the optional provisions, if any, to be recited in the 

30 bonds). 
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2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

The bonds will be sold for not less than their 13ar value~ with accrued interest on the principal 

amount of the bonds to date of delivery, and all bidders ffl'2St shall state the lowest rate or rates of interest 

at which they will purchase the bonds at~ the purchase price specified for the bonds. !An interest rate 

""m""a""y-'n""'o~t~e=x=c=e=e=d __ ~%~a~y~e=a~r.) The board reserves the right to reject any and all bids and to sell the bonds 

at private sale. 

All bids ether than bv er en behalf ef tho beard ef invostA'lents ef tho state of Mentana must be 

accompanied by a eertifiee eheek (insert appropriate bid security as permitted by 18-1-202) in the sum of 

.... dollars,($ .... ), payable to the order of the clerk, which will be forfeited by the successful bidder in the 

event that the bidder fails or refuses to complete the purchase of the bonds in accordance with the terms 

of the bid. 

All bids must be addressed to the board of county commissioners and delivered to the county clerk. 

ATTEST: 

(GhairA'!an Presiding officer, Board of County Commissioners) 

of .............. County L State ef Montana 

(Clerk of the Board of County Commissioners) 

of ........... County, Montana 

Address ............. , Montana 

(2) The form of notice required under this section may be modified to accommodate changes 

necessary to issue citizen bonds pursuant to 7-7-2212 through 7-7-2215." 

Section 7. Section 7-7-2252, MCA, is amended to read: 

"7-7-2252. Publication of notice of sale of bonds. The board of county commissioners shall eattse 

S\:leA publish notice of the bond sale te be f3UBlished in the official newspaper of the county as provided 

in 17-5-106. The board may in its discretion oause sueh publish the notice or a summary of the notice te 

se f3Uelished in S&l'Ae any financial newspaper newspapers published in the city of New York or in the eitv 

ef Chicago er in fineneial newsf3apers puelishee in eaeh ef saie eities." 

Section 8. Section 7-7-2254, MCA, is amended to read: 

"7-7-2254. Procedure for sale of bonds. ( 1 l The board of county commissioners shall meet at the 
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1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

time and place fixed in the notice to consider bids for the bonds. 

12) The bonds SRail may not be sold at Het less than f3af the minimum bid specified for their sale 

with accrued interest to date of delivery, and each bidder shall specify Hie ferRl ef eeREls te ee issues, 

whether aR1erti;zatieR or serial. aREl the rate of interest and the purchase price at which Jc,e the bidder will 

purchase the bonds. A eia for aR1orti;zatieR eeREls shall have f)FeferoRee over a sia fer serial eoREls, all ether 

thiR!JS eeiR!! eeiual. IA ElotorRliRiR§ the l1iREl of eeREls to 130 issues, the sears shall take iRte eeRsiEleratieR 

Ret ORiy the rate of iRterost doRlaREloEl OR oaeh kiRd 01,1t also all ether kRowR oloR1eRts affeetiR§ the 

iRtorosts of the 001,1Rty. The board shall accept the bid 1,•,1hioh they shall j1,1El§o that it iudges most 

advantageous to the county. The board is a1,1theri;z0El to may reject any~ bids and te sell the bonds 

at private sale if they EloeRl the board considers it ~ in tho best interests of the county; f)Fevidea, 

hewover, that s1,1eh eeRds shall Ret ee sold at less th a A f)ar ,,..,ith aeorued iRterost to Elate ef Eleli•;ery. 

(3) CeRsultaRts' Consultant fees and attorRoys' attorney fees may be paid to any person or 

corporation for assisting in the proceedings, ffi-tM preparation of tho bonds, or iff negotiating the sale 

thoroef of the bonds." 

16 Section 9. Section 7-7-2255, MCA, is amended to read: 

17 "7-7-2255. Form and execution of bonds. 11) At the time of the sale of the bonds or at a meeting 

18 held thereafter after the sale, the board of county commissioners shall adopt a resolution providing for the 

19 issuance of the bonds, f)ressrieo prescribing the form of the bonds, whether amortization bonds or serial 

20 bonds, and ef tho seuf)DRS to 13e attaehea tl:10rete providing the manner of execution of the bonds. 

21 12) Each aRd every county bond and 6YePf each coupon attached therete to the bond must be 

2 2 signed by or bear the facsimile signatures of the ehairRlaR presiding officer of the board of county 

23 commissioners and the county treasurer and must be attested by the county clerk, provided that one 

24 signature of a county official or the bond registrar must be a manual signature. Each bond SRail may have 

25 the county seal or its facsimile aUiJEee therete imprinted on the bond." 

26 

27 Section 10. Section 7-7-2256, MCA, is amended to read: 

28 "7-7-2256. Printing of bonds. 11) Except as provided in subsection (2), the county clerk, under the 

29 direction of the board, shall eet:t&e have the bonds, with seuf)eRs attaehea thereto, to 00 printed or 

30 lithographed at the expense of the county at lowest commercial rates. The bonds may be typewritten with 
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the purchaser's consent. 

2 (2) A purchaser of SH6fl the bonds may furnish the !mf'Ae bonds to the county for execution if the 

3 !mf'Ae execution is done at 1'lis the purchaser's own expense and without expense to the county." 

4 

5 Section 11. Section 7-7-2257, MCA, is amended to read: 

6 "7-7-2257. Registration of bonds. I 1) When Eitlly executed by the officers of the county as herein 

7 pro¥iEleEI, the bonds SAall must be registered by the county treasurer in a eook pro'w'ieleel for that purpose 

8 before being delivered to the purchaser. 

9 (2) ~ The registration SAall must show: 

1 O (al the nuA1eer anEI affleunt of eaeh eenEI; 

11 {et@)_ the date of issue, Elate reeleefflaele the maturities of the bonds subject to early redemption 

12 and the redemption dates, and the date when the 5affle bonds eeeomes become due; and 

13 feti!ll the amount of all payments of both principal and interest required to ee Fflaele on each bondL 

14 with the dates when the same payments are rnquireEI to must be paidt-afle 

15 (Ell the naffle anEI aEIElress of tho purehaser." 

16 

17 

18 

19 

20 

21 

22 

23 

Section 12. Section 7-7-2259, MCA, is amended to read: 

"7-7-2259. Delivery of bonds. (1 l If tho eoarEI of in'w'eStfflents is the purehaser ef the eonEls, the 

eeuAt',' treasurer ot=.all foprrarel the resietoroG Bonele to tl:le elef=)artMoAt of eemFF1oree. TRe elepartment shall 

eleli'w'or them to the state treasurer, anEI payment therefor shall BO Ffl0Elo in tho Fflanner proviEleEI B'J' law. 

(2) If the Bonels are purehaseel B'r' other in'w'estors, tho The county treasurer shall deliver the bonds 

to the purchaser upon receiving full payment therefor for the bonds." 

24 Section 13. Section 7-7-2262, MCA, is amended to read: 

25 "7-7-2262. Payment of principal and interest. The county treasurer shall pay from the proper 

26 sinking and interest fund the interest and principal of each issue or series of outstanding bonds, as ~ 

27 the interest and principal become due and at tho place where sai4 the bonds are payable, upon ff\e 

28 presentation and surrender of the coupon er eoupens or bond er eon Els to be paid. If the eenEls are lclelEI 

29 BV the state ef Montana, then all sueh pa•yments shall BO Fflaele at the offieo ef the state treasurer, who 

30 slclall saneel the eoupens er eenEls anel return the saA'le te the eeunty treasurnr, together with lclis reeeipt." 
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Section 14. Section 7-7-2268, MCA, is amended to read: 

2 "7-7-2268. Redemption of bonds. ( 1) Whenever there is available money in any sinking and interest 

3 fund over and above the amount required for payment of principal and interest becoming due on the next 

4 interest payment date and sufficient to pay and redeem one or more outstanding bonds, or principal 

5 installments in the case of amortization bonds, of the issue or series to which the sinking and interest fund 

6 belongs, which bonds are not yet due but are then redeemable or will become redeemable on or before the 

7 next interest payment date, the county treasurer shall apply the available money in redemption of as many 

8 of the bonds, or principal installments in the case of amortization bonds, as the available money will pay 

9 and redeem to a redemption date on or before the next interest payment date, as fixed by the county 

1 0 treasurer. 

11 (2) The county treasurer shall give notice, by mail sent at least 30 days before the redemption date. 

12 to the holder of the bonds, if ownership of the bonds is registered or is otherwise known to the treasurer, 

13 to the registered owners at their addresses as they appear in the bond registration books, 8f and to any 

14 bank or financial institution at which the bonds are payable, e•r FRail seAt at least 1 e elays eefeFe the 

15 reeleFRptioA elate, that the bonds or principal installments will be paid and redeemed on that date. A defect 

1 6 in or failure to give notice may not affect the validity of the proceedings for the redemption of a bond or 

17 principal installment not affected by the defect or failure. If the ownership of the bonds is not registered, 

18 the county treasurer shall also publish in the official newspaper of the county or other newspaper 

19 designated in the resolution authorizing the issuance of the bonds, onceL a week feF 2 e0Asee1:1tI,·e weeks 

20 iFRFReeliately pFeeeeliAg not less than 30 days prior to the iAteFest payFReAt redemptior1 date, a notice that 

21 the bonds or principal installments have been called for redemption and will be paid in full on the 

22 redemption date. If actual notice of the call has been gi•ieA thre1:1gh a aiffereAt FReaAs fer its reeleFRptieA 

23 received, the holder of a bond may waive published or mailed notice. 

24 (31 If the bonds or principal installments are payable at S8fRe 2 bank or financial institution, the 

25 county treasurer shall remit to the bank or financial institution, before the redemption date, an amount 

26 sufficient to pay and redeem the bonds or principal installments with interest accrued on the bonds or 

27 principal installments. If the bonds are not presented for payment and redemption on the redemption date, 

28 interest ceases on that date if the funds for payment and redemption have been deposited in a bank or 

29 financial institution." 

30 

~na Leglslatlve cauncH 
- 9 -



54th Legislature LC08~7.01 

Section 15. Section 7-7-2269, MCA, is amended to read: 

2 "7-7-2269. Order of redemption of bonds. All bonds or principal installments of amortization bonds 

3 , to be redeemed under the provisions of 7 7 2267 er 7-7-2268 may be paid and redeemed in the order that 

4 the county treasurer selects, consistent with the provisions of the resolution authorizing the issuance of 

5 the bonds." 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

Section 16. Section 7-7-2301, MCA, is amended to read: 

"7-7-2301 . Authority to issue refunding general obligation bonds. ( 11 The board of county 

commissioners of ~ each county of the state is Aerel3v vestos witA tAo power ans auti'tority to may 

issue, negotiate, and sell coupon bonds on the credit of the county, as Fflere spoeifieallv provided in ffiis 

part ans part 22 and this part, for the purpose of refunding, paying, and redeeming optional, redeemable, 

or maturing bonds when: 

(a) there are not sufficient funds available to pay ~ the bonds or there is a reduction in debt 

service as a result of issuing refunding bonds pursuant to 7-7-2304; and 

lb) it i:; SeeFfleS considered in the best interests of the county to refund ~ the bonds. 

(2) (al The board si'tall Fta•,e has the pewer ans authority to negotiate with the holders of the bonds 

of saie the county for an agreement or agreements whereby saie the bondholders agree to accept less than 

the full amount of~ the bonds and the accrued unpaid interest tAereen on the bonds iR as full payment 

and satisfaction H1ereef of the bonds, to enter into 5ttefl the agreement or agreements, and to issue 

refunding bonds for the amount agreed upon whenever: 

(il the total indebtedness of a county exceeds 5% of the value of the taxable property tFterein in 

the county; and 

(ii) the board of county commissioners of saie the county finss anel determines that the county is 

unable to pay and discharge ~ tho indebtedness in full. 

(bl These bonds may be issued in more than one series if the circumstances se require, and each 

series may be either amortization bonds or serial bonds. The plan agreed upon between the board and the 

bondholders Sflall must be embodied in full in the resolution providing for the issue of ~ the bonds." 

Section 17. Section 7-7-2302, MCA, is amended to road: 

"7-7-2302. Applicability of certain other bond provisions. ill The provisions of 7-7-2203 through 
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7-7-2207, 7-7-2209 through 7-7-2211, 7-7-2222, 7-7-2255 through 7-7-2266, 7-7-2268 through 

2 7-7-2270, and 7-7-2272 through 7-7-2274 apply to refunding bonds issued under this part; however, the 

3 board of county commissioners may at its option sell bonds issued under this part at a private negotiated 

4 sale or at a public sale conducted pursuant to the provisions of 7-7-2251, 7-7-2252, and 7-7-2254. 

5 12) If a refunding bond issue refunds only a portion of an outstanding bond issue, the unrefunded 

6 portion of the outstanding bond issue and the refunding bond issue must be treated as a single bond issue 

7 for the purposes of 7-7-2211." 

8 

9 Section 18. Section 7-7-2304, MCA, is amended to read: 

10 "7-7-2304. Interest rate on refunding general obligation bonds. (1) Except as provided in 

11 subsection 12), refunding bonds may not be issued unless the refunding bonds bear interest at a rate of at 

12 least 1 /2 of 1 % less than the outstanding bonds Wffiefl that are to be refunded. 

13 (2) Refunding bonds may bear interest in excess of the rate on the refunded bonds if the issuance 

14 of the refunding bonds, including the total costs of refunding the bonds, results in a reduction of total debt 

1 5 service cost to the county. 

16 (3) Refunding bonds may be issued in a principal amount greater than the principal amount of the 

17 outstanding bonds if there is a reduction of total debt service cost to the county." 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

Section 19. Section 7-7-2407, MCA, is amended to read: 

"7-7-2407. Restriction on use of loan proceeds. All money borrowed by or on behalf of any county 

must be used only for the purpose specified ifl-#le Qy law a1:1t1=1eFiciR!l the loan." 

Section 20. Section 7-7-4209, MCA, is amended to read: 

"7-7-4209. Amortization bonds. The term "amortization bonds", as used in this part, is heFeb~· 

elefineel as ffieanin!l means that form of bond on which a part of the principal is required to be paid each 

time that interest becomes due and payable,0 ~ The part payment of principal increases with each 

following installment in the same amount that the interest payment decreases, so that the combined amount 

payable on both principal and interest is the same on each interest payment date0 ; prn11ieleel, hewe11eF 

However,~ the payment on the initial payment date may be less or greater than the amount of other 

payments on the bond, reflecting the payment of interest only or the payment of interest for a period 

~na Legtstattve coum:lt 
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different from that between other interest payment dates. The final payment may vary in amount from the 

2 other payments to the extent resulting from disFe!JaFdiA!l fraotisAal eeAts rounding amounts in the other 

3 payments." 

4 

5 Section 21. Section 7-7-4236, MCA, is amended to read: 

6 "7-7-4236. Resolution to issue sell bonds. (1) If a suffioieAt 13eFeeAta!je sf the Etualified eleetoFS 

7 et tho cit>,' BF tewA 0At1tled ts vets BA the eiuestieA ef issuin!J sends ·,eted thereen and a suffieieAt 

8 13ereenta!JB of the ¥ates weFe east iA fa.,.eF ef the issuing of tHe bonds has been approved as provided in 

9 7-7-4235, the city or town council shall, at a re!JulaF or s13ooial rneetiA!J i:lold witi:lin aQ davs ti:lereafter, pass 

1 O a resolution 13Fo·,idiA!l IBF the issuanoo calling for the sale of the bonds. 

11 I 2) The resolution si:lall Fooite calling for the sale of the bonds must state: 

12 la) the purpose for which the bonds are to be issued; 

13 (b) the amount theFeef of the bonds to be issued; 

14 (c) the FAalEiFAurn rate of internst ti:le sends FAay sear the minimum purchase price of the bonds; 

15 (d) the dato thev shall that the bonds will bear; 

16 (e) the period of time through which ~ the bonds are payable; aR4 

17 (f) the optional redemption provisions, if any; 

18 ffi.!.9.l. that 6f1V si bond may be redeemed in full, at the option of the city or town, on any interest 

19 payment date after expiration of one-half of the term for which the bond was issued,; and 

20 (hi a form of notice of the sale of the bonds. 

21 (3) The resolution shall 13rsvids faF the FAannor of e11eeuti0A ef tho sends. It shall must provide that, 

22 except in a bond issue of citizen bonds, 13referenoe shall ee !ji•teA arnertii!atieA sends eut si:lall fix the 

23 denomination of serial bonds in case it shall ea i.§_ found advantageous to issue bonds in that form. The 

24 council may in its discretion provide that Stteft the bonds may be issued and sold in two or more series or 

25 installments. 

26 (4) Ti:le reselutien si:lall ad013t a ferFA et netioe of the sale ef tho eoAds. The city or town council 

27 may fix the minimum price for the bonds in an amount not less than 97% of the face value if the city or 

28 town council determines that the sale is in the best interests of the city or town." 

29 

30 Section 22. Section 7-7-4254, MCA, is amended to read: 

~na Ler,lstatlve coum:11 
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"7-7-4254. Procedure for sale of bonds. (1) The city or town council shall meet at the time and 

2 place fixed in the notice to consider bids for the bonds. 

3 {2) The bonds ~ may not be sold at flet less than ~ the minimum bid specified for their sale 

4 with accrued interest to date of delivery, and each bidder shall specify tho ferffi of boAas to be iSSi,JOB, 

5 whether affiorti,wtieA er serial, aAa the rate of interest and the purchase price at which Re the bidder will 

6 purchase the bonds./\ bid for affiorti~atieA beAds shall ha¥e prefereAee 0 1,•er a bid fer serial beAas, all other 

7 thiAgs boiA9 eEjcial. IA aeterffiiAiAg the kiAd of beAds to be iss1,1os, the eo1,1Aeil shall talrn iAte coAsideratioA 

8 AOt ORI¥ tho rate of iAterest doffiaAEIOS OR eaeh l(iAd bi,Jt alse all ether kAOWA eleffieAts aHeetiAg the 

9 iAterests ef the eitv er tewA. The council shall accept the bid that it oeAsiElors iudges most advantageous 

10 to tho city or town. Tho council may reject any and all bids and sell the bonds at private sale if tftis--ts 

11 eeAsidereEI to be the council considers it in the best interests of the city or town; provides, hewe¥er, that 

12 tho boAds ffia~• Rot be sold at loss thaA par with aeercies iAterest to sate of deliveP,'. 

13 (3) GeAsciltaAts' Consultant fees and atterA01rs' attorney fees may be paid to any person or 

14 corporation for assisting in the proceedings, in the preparation of the bonds, or in negotiating the sale 

1 5 thereof of the bonds." 

16 

17 Section 23. Section 7-7-4255, MCA, is amended to read: 

18 "7-7-4255. Form and execution of bonds. { 1) At the time of the sale of the bonds or at a meeting 

1 9 held thereafter after the sale, the city or town council shall proscribe adopt a resolution providing for the 

20 issuance of the bonds, prescribing the form of the bonds, whether amortization or serial bonds, and &f-#le 

21 c01,1pens te be attaehed thereto providing the manner of execution of the bonds. 

22 12) Each and everv bond and e¥ePf each coupon attached thereto to a bond must be signed by or 

23 bear the facsimile signatures of the mayor and the treasurer of the city or town and bv the treas1,Jrer thereof 

24 and must be attested by the city or town clerk, provided that one signature of a city or town official or the 

25 bond registrar must be a manual signature. Each bond ~ may have the city or town seal aHinod thereto 

26 or its facsimile imprinted on the bond." 

27 

28 

29 

30 

Section 24. Section 7-7-4257, MCA, is amended to read: 

"7-7-4257. Registration of bonds. {11 When et:t!y executed by the officers of the city or town as 

horeiA pro¥ided, the bonds~ must be registered by the city treasurer or town clerk in a 130011 prm•ideEi 
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fer that 13ur13ese before being delivered to the purchaser. 

2 12) ~ The registration ~ must show: 

3 (al the nuA11:ler anel aA1e1o1nt ef eaeh aena; 

4 +e+@l the date of issue, elate reeleeA1aele, the maturities of the bonds subject to early redemption, 

5 the redemption dates, and eate the dates when the Stlff\e principal and interest on the bonds will become 

6 due; and 

7 Mlli the amount of all payments of both principal and interest required te ee A1aae on each bond, 

8 with the dates when the same payments are reeiuirea ta must be madet-aM 

9 (a) the naA10 ana aaaress ef the 13urehaser." 

10 

11 Section 25. Section 7-7-4259, MCA, is amended to read: 

12 "7-7-4259. Delivery of bonds. (1) If the eeara ef inYestFFlents is the 13urshaser of tho sends, the 

13 eity treasurer or to•,yn olerk shall forward the registerea eonels te the a013artFF10nt of 60A1A1erse. The 

14 a013artFAent shall eleli•,er theFA te the state ueasurer, ana jila~•R'lent t1'1erefer s1'1all ea fflade in tl:le Rlanner 

15 j;)FOYiaed BY la·,Y. 

16 (2) If the aenas are 13urehaseel ey ether investers, the The city treasurer or town clerk shall deliver 

1 7 the bonds to the purchaser upon receiving full payment thorofer for the bonds." 

18 

19 Section 26. Section 7-7-4262, MCA, is amended to read: 

20 "7-7-4262. Payment of principal and interest. The city treasurer or town clerk shall pay from the 

21 proper sinking and interest fund the interest and principal of each issue or series of outstanding bonds, as 

22 5tH:lfl the interest and principal become due and at the place where 5tH:lfl the bonds are payable, upon 

23 presentation and surrender of the coupon er eeu13ens or bond er eenels to be paid. If the sends are hela 

24 e·,· the state, then all suoh 13ayA1ents shall ee made at the offiee ef the state tfeasurer. whe shall eaneel the 

25 eeu13ens er eenEls anEI return tho saA'lo to the eit·; treasurer er tewn elerlt, tegether .,..,ith his reeei13t 

26 therefor." 

27 

28 Section 27. Section 7-7-4268, MCA, is amended to read: 

29 "7-7-4268. Redemption of bonds. 11) Whenever there is available money in any sinking and interest 

30 fund over and above the amount required for payment of principal and interest becoming due on the next 

~na Legislative caundl 
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interest payment date and sufficient to pay and redeem one or more of the outstanding bonds of the issue 

2 or series to which the sinking and interest fund belongs, which bonds are not yet due but are then 

3 redeemable or will become redeemable on or before the next interest payment date, the city treasurer or 

4 town clerk shall apply the available money in redemption of as many of the bonds as the available money 

5 will pay and redeem to a redemption date on or before the next interest payment date, as fixed by the city 

6 treasurer or town clerk. 

7 (2) The city treasurer or town clerk shall give Aotieo te notify the holder of the bond or bonds, if 

8 ownership of the bonds is registered or is otherwise known to the treasurer, te the registered owners at 

9 their addresses as they appear in the bond registration books, ef-4& and any bank or financial institution at 

10 which the bonds are payable, by mail sent at least 4-& 30 days before the redemption date, that bonds will 

11 be redeemed and paid on that date. A defect in or failure to give notice may not affect the validity of the 

12 proceedings for the redemption of a bond or principal installment not affected by the defect or failure. If 

13 the ownership of the bonds is not registered, the city treasurer or town clerk shall also publish in a 

14 newspaper of general circulation printed and published in the city or town and, if there is none, then in a 

15 newspaper of general circulation in the city or town printed and published in the county in which the city 

16 or town is situated a notice that the bond or bonds have been called for redemption and will be paid in full 

17 on the redemption date. The notice must be published once, a ,,.,·oel1 for 2 sueeossive weeks immediately 

1 8 13rosodiA€J not less than 30 days prior to the iAtorost 13a•,•ffi0At redemption date. If actual notice of the call 

19 has been giveA tl=irou!jl=i a aiUereAt ffiBaAs for its redeFfl13tioA received, the holder of a bond may waive 

20 published or mailed notice. 

21 (3) If the bonds are payable at a bank or financial institution, the city treasurer or town clerk shall 

22 remit to the bank or financial institution, before the redemption date, an amount sufficient to pay and 

23 redeem the bonds. If the bonds are not presented tor redemption and paymont on the redemption date, 

24 interest ceases on that date if the funds have been deposited in the bank or financial institution." 

25 

26 Section 28. Section 7-7-4269, MCA, is amended to read: 

27 "7-7-4269. Order of redemption of bonds. All bonds to be redeemed under the provisions of 

28 7 7 ~2€i7 or 7-7-4268 may be redeemed in the order that the city treasurer or city clerk selects, consistent 

29 with the provisions of tho resolution authorizing the issuance of the bonds." 

30 

~na Ler,lstatlve council 
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Section 29. Section 7-7-4301, MCA, is amended to read: 

2 "7-7-4301. Authorization to issue refunding general obligation bonds. The city or town council fl6S 

3 13ewer te may contract an indebtedness on behalf of a city or town, upon the credit thereof of the city or 

4 town, by issuing bonds for the funding of outstanding warrants and maturing bonds when there are not 

5 sufficient funds available to pay the outstanding warrants or maturing bonds or when there is a reduction 

6 in debt service as a result of refunding pursuant to 7-7-4304." 

7 

8 Section 30. Section 7-7-4302, MCA, is amended to read: 

9 "7-7-4302. Applicability of certain other bond provisions. ill The provisions of 7-7-4201 through 

10 7-7-4206, 7-7-4208 through 7-7-4210, 7-7-4255 through 7-7-4266, 7-7-4268 through 7-7-4270, and 

11 7-7-4272 through 7-7-4274 apply to refunding bonds issued under this part; however, the city or town 

1 2 council may at its option sell bonds issued under this part at a private negotiated sale or at a public sale 

1 3 conducted pursuant to the provisions of 7-7-42 51 , 7-7-42 5 2, and 7-7-4254. 

14 (2) If a refunding bond issue refunds only a portion of an outstanding bond issue, the unrefunded 

15 portion of the outstanding bond issue and the refunding bond issue must be treated as a single bond issue 

1 6 for the purposes of 7-7-4210." 

17 

18 Section 31. Section 7-7-4304, MCA, is amended to read: 

19 "7-7-4304. Interest rate on refunding general obligation bonds. ( 1) Except as provided in 

20 subsection (2), refunding bonds may not be issued unless the refunding bonds bear interest at a rate of at 

21 least 1 /2 of 1 % less than the interest rate of the outstanding bonds to be refunded. 

22 12) Refunding bonds may bear interest in excess of the rate on the refunded bonds if the issuance 

23 of the refunding bonds, including the total costs of refunding the bonds, results in a reduction of total debt 

24 service cost to the city or town. 

25 (3) Refunding bonds may be issued in a principal amount greater than the principal amount of the 

26 outstanding bonds if there is a reduction of total debt service cost to the county." 

27 

28 Section 32. Section 7-7-4422, MCA, is amended to read: 

29 "7-7-4422. Determination of cost. The governing body of~~ municipality, in determining cost 

30 for purposes of 7-7-4421, may include~ 
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ill all costs and estimated costs of the issuance of saie revenue bonds, including a permissible 

2 underwriter's discount, if any; 

3 ill all engineering, inspection, fiscal, and legal expenses; and 

4 Ql interest whieh it is estimated w+ll to accrue during the construction period and for 6 months 

5 thereafter after construction on money borrowed or wl:lieR on money that it is estimated will be borrowed 

6 pursuant to this part." 

7 

8 Section 33. Section 7-7-4424, MCA, is amended to read: 

9 .. 7-7-4424. Undertakings to be self-supporting. (1) The governing body of a municipality issuing 

10 bonds pursuant to this part shall prescribe and collect reasonable rates, fees, or charges for the services, 

11 facilities, and commodities of StfeR the undertaking and shall revise StfeR the rates, fees, or charges from 

12 time to time whenever necessary so that StfeR the undertaking shall 0e aAel alwa•fs reFRain is and remains 

13 self-supporting. The property taxes specifically authorized to be levied for the general purpose served by 

14 an undertaking or resort taxes approved, levied, and appropriated to an undertaking in compliance with 

15 7-6-4461 through 7-6-4469 constitute revenue of the undertaking and may not result in an undertaking 

16 being considered not self-supporting. 

17 (2) The rates, fees, or charges prescribed, along with any appropriated property or resort tax 

18 collections, Sflall must 0e sueh as will produce revenue at least sufficient to: 

19 (al pay when due all bonds and interest theroeA on the bonds, :let' the payment of which StfeR the 

20 revenue is er shall ha¥e has been pledged, charged, or otherwise encumbered, including reserves therefer 

21 for the bonds; and 

22 (bl provide for all expenses of operation and maintenance of StfeR the undertaking, including 

23 reserves therefer." 

24 

25 Section 34. Section 7-7-4428, MCA, is amended to read: 

26 .. 7-7-4428. Covenants in resolution authorizing issuance of bonds. Any resolution or resolutions 

27 authorizing the issuance of bonds under this part may contain covenants as to: 

28 ( 1 l the purpose or purposes to which the proceeds of sale of saie the bonds may be applied and 

29 the use anel disposition thereef of the proceeds; 

30 (2) the use and disposition of the revenue of the undertaking for which &aie the bonds are to be 

~na Ler,lslatlve Coundl 
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issued, including the creation and maintenance of reserves and including the pledge or appropriation of all 

2 or a portion of the property and resort tax revenue referred to in 7-7-4424; 

3 (3) the transfer, from the general fund of the municipality to the account or accounts of the 

4 undertaking, of an amount equal to the cost of furnishing 5tl6R the municipality or any of its departments, 

5 boards, or agencies with the services, facilities, ~ or commodities of &aie the undertaking; 

6 (4) the issuance of other or additional bonds payable from the revenue of &aie the undertaking; 

7 (5) the operation and maintenance of Sl:leR the undertaking; 

8 (6) the insurance to be carried tAeFeeA on the undertaking and the use and disposition of insurance 

9 money; 

10 (7) books of account and the inspection and audit tAeFeef of the books; and 

11 (8) the terms and conditions upon which the holders or trustees of &aie the bonds or any proportion 

12 of tAefl't er aA·; trustee tAerefer the bonds st:tall be are entitled to the appointment of a receiver by the 

13 district court, wAieA eeuFt st:tall Aa¥e having jurisdiction. iA sueA prneeeeiA§S aAe •141AieA The receiver may~ 

14 .lfil enter and take possession of &aie the undertaking; 

1 5 lli operate and maintain the s&ffl6 undertaking; 

1 6 igJ_ prescribe rates, fees, or charges, subject to the approval of the public service commission a-f 

17 MeAtaAa; and 

18 JQl collect, receive, and apply all revenue thereafter arising tAeFefrefl't from the undertaking in the 

1 9 same manner as the municipality itself might do." 

20 

21 Section 35. Section 7-7-4432, MCA, is amended to read: 

22 "7-7-4432. Details relating to revenue bonds. ill Bonds authorized to be issued under this part~ 

23 ~ 

24 (al must bear interest at 5tt8R 5! rate or rates not exceeding the limitation of 17-5-102, payaele 

25 S8R'tiBAAl:IBll1;; 

26 lli may be issued in one or more series; 

27 igJ_ may bear S1:1eR 5! date or dates; 

28 1J;l.l may mature at Sl:leR 5! time or times not exceeding 40 years from their respective dates of issue; 

29 ifil may be payable in 5tt8R 5! place or places; 

30 ill may carry 5tt8R registration privileges; 

~na Ler,lstat/1111 COUtldl 
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ill]_ may be subject to St:teR terms of redemption; 

2 J.b.l may be executed iR 61:lSR FRaRRer; 

3 ill may contain St:teR terms, covenants, and conditions; and 

4 ill may be in Sl:lSR ferFR, eiti=ler coupon or registered form, as StteR provided by the initial resolution 

5 or subsequent resolution:; FRa',' previae. 

6 12) The governing body may fix the minimum price for the bonds in an amount less than the 

7 principal amount of the bonds but not less than 97% of the principal amount if it determines that a sale at 

8 that price is in the best interests of the undertaking." 

9 

1 O Section 36. Section 7-7-4433, MCA, is amended to read: 

11 "7-7-4433. Sale of bonds. (1) Bonds authorized to be issued under this part &flaH must be sold 

12 at Ast less ti=laR par ,1 price not less than that prescribed by the governing body, plus interest to the date 

1 3 of delivery of the bonds. 

14 (2) (a) Sai4 The bonds may be sold at private sale to the United States or the state of Montana or 

15 any agency, instrumentality, or corporation ti=lereef of the United States or the state. 

16 (b) Unless sold to the United States or the state of Montana or an agency, instrumentality, or 

17 corporation ti=leroef of the United States or the state, sai& the bonds 5RaU must be sold at public sale after 

18 notice of StteR the sale." 

19 

20 Section 37. Section 7-7-4434, MCA, is amended to read: 

21 "7-7-4434. Notice of sale of bonds. 11) EMeept as previaea iR Sl:lbseetieR 12), ti=le The notice of 

22 sale of bonds required by 7-7-4433(2)(b) 5RaU must be published once at least 5 days prior to 5tt6fl the 

23 sale+ 

24 fat ,n a newspaper eire1;latiR!l iR ti=le A'll:lRieipalitv; of general circulation in the state, and the 

25 governing body may publish the notice or summary of the notice 

26 {et in a financial newspaper published in the city of New York, ~lew York, or ti=le eiW of Chicago, 

27 llliRois, or ti=lo eitv of San Francisco, Califamia. 

28 (2) IA ti=le 9¥0Rt ti=lo beRB iSSl:lB is iR aR 8FRBl:lRt ef less ti=laR $1 e0,000, ti=le bORB iss1;e si=lall be 

29 aa..,ortisoa at least e aa•rs prier to sl:lei=l sale: 

30 (al iA aaily Ao..,spapers eire1<latiA!l iA MeAtaAa eities ef 10,000 f:!Opl:llatioA er ever, iA lieu ef 
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aaYertisin!l in a finaneial newsflafleF in ~Jew Yerlt, GAiea§e, er San l=raneisee; anel 

2 

3 

4 

1131 alse 1n a newsflaJ3er as speeifiea in part 21 sf eAaJ3ter e if tAat newspaper is elifferent frern tAe 

aaily newspapers ei,eulatinfj in Mentana eities ef 10,000 pepulatien er eyer." 

5 Section 38. Section 7-12-2174, MCA, is amended to read: 

6 "7-12-2174. Redemption of bonds and warrants. 11) The county treasurer shall first pay out of 

7 the proper special improvement district fund, on each interest payment date, the interest on all outstanding 

8 warrants or bonds on presentation of the coupons belonging tAerete to the warrants or bonds or otherwise 

9 then payable and the principal, if any, then payable on the warrants or bonds. Any funds remaining in the 

1 O fund sflal+ must be applied to the redemption of the warrants or bonds in the order ef tAeir re!Jistratien as 

11 preYieleel in sueseetien 12) specified in the resolution authorizing the issuance of the bonds. 

12 (2) Special improvement district warrants or bonds &Ra!+ must be redeemed on any interest payment 

13 date from the proceeds of the bonds or warrants remaining after payment of all costs of the improvements, 

14 as provided in 7-12-2173, or from the prepayment of assessments levied in the district. Special 

1 5 improvement district bonds or warrants affl may otherwise be subject to redemption and prepayment at--tfle 

16 eptien ef tAe eeunt.,. as provided in the resolution on any interest payment date. 

17 (3) The date of redemption sflal+ must be fixed by the county treasurer and sflal+ may not be less 

18 than 4-G 30 days after the date of publication or of mailing of the notice. The county treasurer shall give 

19 written notice to the holders of the warrants or bonds to be redeemed, if their addresses are known, of the 

20 number of warrants or bonds to be redeemed and the date on which payment will be made. If the 

21 addresses of the holders of all bonds or warrants to be redeemed are not known, the county treasurer shall 

22 publish notice of redemption once in a newspaper i:,uelisAeel in of general circulation in the county. On the 

23 date fixed for redemptionL interest &Ra!+ must cease." 

24 

25 Section 39. Section 7-12-4206, MCA, is amended to read: 

26 "7-12-4206. Redemption of bonds and warrants. (1) Special improvement district warrants or 

27 bonds ~ must be redeemed on any interest payment date from the proceeds of the bonds or warrants 

28 remaining after payment of all costs of the improvements, as provided in 7-12-4205, or from the 

29 prepayment of assessments levied in the district. Special improvement district bonds or warrants affl may 

30 be otherwise subject to redemption and prepayment at the option of the city, in ereler ef re!jistratien, en 
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BAV iAtoFost 13ayment date as provided in the resolution authorizing the issuance of the bonds. 

2 (2) The date of redemption SA-all must be fixed by the treasurer and may not be less than +G 30 

3 days after the date of publication or mailing of the notice, and on the date se fixed, interest ceases. The 

4 treasurer shall give written notice to the holders of the warrants or bonds to be redeemed, if their addresses 

5 are known, of the number of warrants or bonds to be redeemed and the date on which payment will be 

6 made. If the addresses of the holders of all bonds or warrants to be redeemed are not known, the treasurer 

7 shall publish notice of redemption once in a newspaper published in the city." 

8 

9 Section 40. Section 7-15-4322, MCA, is amended to read: 

10 "7-15-4322. Details relating to urban renewal bonds. (1) Bonds issued under 7-15-4301 may be 

11 issued in one or more series and SA-all must bear StleR 2 date or dates, be payable upon demand or mature 

12 at St1eR 2 time or times, bear interest as provided in 17-5-102, be in StleR denomination or denominations, 

13 be in StleR form (either coupon or registered), carry StleR conversion or registration privileges, have ~ 

14 rank or priority, be executed in~ 2 manner, be payable in Stfel=I 2 medium of payment at~ 2 place 

15 or places, be subject to StleR terms of redemption (with or without premium), be secured in~ 2 manner, 

16 and have ~ other characteristics as may be provided by the resolution, ordinance, or trust indenture or 

17 2 mortgage authorized pursuant tAOFoto to the resolution, ordinance, or trust indenture. 

18 (2) (a) The bonds may be sold at not less than~ 97 % of parL at public or private saleL or may 

19 be exchanged for other bonds on the basis of par. 

20 (b) The bonds may be sold to the federal government at private sale at not less than par, and if less 

21 than all of the authorized principal amount of the bonds is sold to the federal government, the balance may 

22 be soldL at public or private saleL at not less than Q8.% 97% of par at an interest cost to the municipality 

23 of not to exceed the interest cost to tlaie m1,rniei13ality of the portion of the bonds sold to the federal 

24 government." 

25 

26 Section 41. Section 20-9-408, MCA, is amended to read: 

27 "20-9-408. Definition of forms of bonds. As used in this title, part 1:1Aless tA0 eoAtel<t elearlv 

28 indioates etRerv,•ise: 

29 (1) "amortization &eflEis bond" means #le that form of &eflEis bond on which a part of the principal 

30 - is required to be paid each time that interest becomes due and payable. The part payment of principal 
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increases a-t with each following installment in the same amount that the interest payment decreases"~ 

2 that the +l=ie combined interest anel 13rinoi13al el1:1e en aaal=i el1:1a elate refflains tl=ia saffle 1:1ntil tl=ie lrnnels are 

3 ~ amount payable on principal and interest is the same on each payment date. However, the payment 

4 on the initial interest payment date may be less or greater than the amount of other payments on the bond, 

5 reflecting the payment of interest only or the payment of interest for a period different from that between 

6 other interest payment dates. The final payment may vary from prior payments in #le amount resulting fr □ ffl 

7 ElisregarEling fraetienal eents in as a result of rounding prior payments. 

8 (2) "serial bonds" means a bond issue payable in annual installments commencing not more than 

9 2 years from the date of issue, any one installment consisting of one or more bonds, with the principal 

1 0 amount of bonds maturing in each installment not exceeding three times the principal amount of the bonds 

11 maturing in the immediately preceding installment." 

12 

13 Section 42. Section 20-9-412, MCA, is amended to read: 

14 "20-9-412. Issuance of refunding bonds without M election. ( 1) Bonds of a school district.issued 

1 5 for the purpose of providing the money needed to redeem outstanding bonds may be issued without 

16 submitting the proposition to the electorate at an election. In order to issue refunding bonds, the trustees, 

17 at a regular meeting or a special meeting, shall adopt a resolution setting forth: 

18 (a) the facts regarding the outstanding bonds that are to be redeemed; 

1 9 (b) the reasons for issuing new bonds; and 

20 (c) the term and details of the new bond issue. 

21 (2) After the adoption of the resolution, the trustees shall: 

22 la) sell the bonds at a private negotiated sale; or 

23 lb) at their option, give notice of the sale of the new bonds in the same manner that notice is 

24 required to be given for the sale of bonds authorized at a school election and sell the new bonds in open 

25 competitive bidding, by written bids or by sealed bids. 

26 13) Except for bonds refunded by a school district under the provisions of Title 17, chapter 5, part 

27 16, including any variable rate finance program so authorized, bonds may not be refunded by the issuance 

28 of new bonds unless the rate of interest offered on the new bonds is at least 1 /2 of 1 % J;Jer ann1:1ffl a year 

29 less than the rate of interest in the bonds to be refunded or redeemed. 

30 (4) If a refunding bond issue refunds only a portion of an outstanding bond issue, the unrefunded 
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2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

portion of the outstanding bond issue and the refunding bond issue must be treated as a single bond issue 

for the purposes of 20-9-408. 

15) Refunding bonds may be issued in a principal amount greater than the principal amount of the 

outstanding bonds if there is a reduction of total debt service cost to the district. 

f4Hfil Refunding bonds issued pursuant to this section may be issued to refund outstanding bonds 

in advance of the date on which the bonds mature or are subject to redemption, provided the proceeds of 

the refunding bonds, less any accrued interest or premium received upon the sale of the bonds, are 

deposited with other funds appropriated to the payment of the outstanding bonds in escrow with a suitable 

banking institution in or out of the state. Funds deposited must be invested in securities that are general 

obligations of the United States or the principal and interest of which are guaranteed by the United States 

and that mature or are callable at the option of the holder on the dates and bear interest at the rates and 

payable on the dates required to provide funds sufficient, with any cash retained in the escrow account, 

to pay when due the interest to accrue on each refunded bond to its maturity or redemption date, if called 

for redemption, ~ to pay the principal of the bond at maturity or upon the redemption date, and to pay 

any redemption premium. The escrow account must be irrevocably appropriated to the payment of the 

principal of and interest and redemption premium, if any, on the refunded bonds. Funds to the credit of 

the debt service fund for the payment of the refunded bonds and not required for the payment of principal 

of or interest on the bonds due prior to issuance of the refunding bonds may be appropriated by the district 

to the escrow account. The school district may pay the reasonable costs and expenses of printing the 

refunding bonds and of establishing and maintaining the escrow account. Bonds refunded pursuant to this 

part are not to be considered outstanding for purposes of 20-9-406 or any other debt limitation." 

Section 43. Section 20-9-427, MCA, is amended to read: 

"20-9-427. Notice of bond election by separate purpose. 11) Af't¥ fj_ school district bond election 

sf!ttl! must be conducted in accordance with the school election provisions of this title, except that the 

election notice FOE11:1ired thereiA shall must be in substantially the following form: 

NOTICE OF SCHOOL DISTRICT BOND ELECTION 

Notice is hereby given by the trustees of School District No ..... of .... County, state of Montana, 

that pursuant to a certain resolution ~ adopted at a meeting of the board of trustees of saie the school 

district held on the .... day of .... , /1..Q., 1 Q.,_,_ •• , an election of the registered electors of School District No. 
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2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

.... of .... County, state of Montana, will be held on the .... day of .... , A.O., 1Q .... , at .... for the purpose 

of voting upon the question of whether or not the trustee!. sl=tall BO a1:1tl=t0Fii!!eei to may issue and sell bonds 

of sai4 the school district in the amount of .... dollars ( $ .... ), bearing interest at a rate not more than .... 

percent( .... %) fl0F aAAl:lFA a year, payable semiannually, for the purpose of .... (here state purpose). +Re 

BO ASS to BO iss1:1oei will BO eitl=teF OFAOFtizatieA or S0Fial BOASS, aAei aFAOFticatiOA BOA8S will BO the first ehoiee 

of the Boara of tr1:1steos. The bonds to be issued, whethoF aR'tortii!!atioA or serial BOAEls, will be payable in 

installments over a period not exceeding .... (state number) years. 

The polls will be open from .... o'clock .... m. and until .... o'clock .... m. of the sai4 election day. 

Dated and posted this .... day of .... , A.O., 1 Q.,_,_ ... 

Cl=tairFAaA Presiding officer, School District No. , ..... 

of ...... County 

Address ..... . 

(2) If the bonds proposed to be issued are for more than one purpose, then each purpose SflaH 

must be separately stated in the notice, together with the proposed amount of bonds tl=terefer for each 

purpose." 

Section 44. Section 20-9-429, MCA, is amended to read: 

"20-9-429. Trustees' resolution to issue school district bonds. WithiA eO eiavs Anytime after the 

date of the election certificate or as seeA tl=toreaher as is f)Faetioal iA tl=te jl:lS!JFA0At of t"1e tF1:1stees, the 

trustees shall adopt a resolution fJFevieiiA!J foF tile iss1:1aAoe calling for the sale of bonds of the school 

district. ~ The resolution alee sllall must specify: 

( 1) the number of series or installments in which the bonds are to be issued; 

(2) the amount of bonds to be issued; 

(3) the FA0MiR'tl:lR't Fate of iAterest minimum purchase price of the bonds; 

(4) the purpose or purposes of the issue; 

(5) the date that the issue will bear; 

(6) the period of time through which the issue will be paid; 

(7) the manner of execution of the bonds; 

(8) tllat aR'tortii!atioA BOAeis will Be f)referreei Bl:lt also whether bids will be accepted for either serial 

~na Lllfl/Slatlve Coundl 
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or amortization bonds and, if so, ™+ the denomination of serial or amortization bonds; €!fie 

2 (91 the date and time that the sale of the bonds~ must be conducted; and 

3 ( 10) the minimum price fixed by the board of trustees for the bonds, which may not be less than 

4 97% of the principal amount of the bonds if the board determines that the sale is in the best interests of 

5 the district." 

6 

7 Section 45. Section 20-9-430, MCA, is amended to read: 

8 "20-9-430. Notice of sale of school district bonds. The trustees shall oa1:Jso tAo give notice of the 

9 sale of #le school district bonds to so !Ji¥eA. The notice~ must state the purpose for which the bonds 

10 are to be issued and tho amount proposed to be issued and ~ must be substantially in the following 

11 form: 

12 NOTICE OF SALE OF SCHOOL DISTRICT BONDS 

13 Notice is hereby given by the trustees of School District No ..... of .... County, state of Montana, 

14 that the trustees will on tho .... day of .... , 4-8.,__,_ .. , at the hour of .... o'clock .... m. at .... , in the school 

15 district, sell to the highest and best bidder for cash either arnorti2atioA er serial general obligation bonds 

16 of the school district in the total amount of .... dollars ( $.. .. ). for the purpose of ..... 

17 ArnoFti2atiOA BOABS ''4'ill BO tAO first ohoise aAEI serial BOABS ..... ill BO tho sessnd ehsieo sf the 

1 8 tnlsteos. 

19 If arnorti2atioA BoAas are sole aAa iss1:Joa, the eAtire iss1:Je rnav ae 13ut iAte one siA!Jle bona er 

20 Eli'w'iaea iAle SO'w'OFal BOASS, as tAO trl:Jstees Ala'y aotOFAliAO Ui30A at tho tiAle of sale, Both l3FiAei13al ana 

21 iAterest ts be 13a~·ablo iA serniaAAllal iAstallA1ents 81:JriR!l a 13erioa of .... years fro Al tho a ate of iss1:Je. 

22 If serial The bonds aFe will be issued and sold, thev will so in the aggregate principal amount of .... 

23 dollars($ .... ) each and will become payable according to the maturity schedule set forth below (set forth 

24 maturity schedule adopted by the school district). 

25 (If the bonds are to be issued as amortization bonds, indicate that here.) The bonds, whether 

26 aA1erti2atieA er serial BoAas, will bear an original issue date of .... , 4-8.,__,_ .. , aM will eeaF P.fil!. interest at a rate 

27 net eneoeain!l .... % 13er anA1:JA1 commencing on the .... day of .... (month), 4-8.,__,_ .. , aM will be payable 

28 semiannually on the .... day of .... (month) and .... (month) in each year theroaftorL and will be redeemable 

29 in full. (Here insert optional provisions, if any, to be recited on tho bonds.) 

30 The bonds will be sold for not loss than their 13ar 'w'Bllle ~ with accrued interest on the principal 

~na Ler,tslattve coundl 
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amount of the bonds to the date of their delivery, and all bidders ffitl5t shall state the lowest rate of interest 

2 at which they will purchase the bonds at~ the price specified for the bonds. The be Reis shall be selel in 

3 ei;ieA eeFAi;ietitien bielain§, b',' written biels, er by sealeel bias. The trustees reserve the right to reject any 

4 and all bias and to sell the bonds at private sale. 

5 All bids ether than b•; or OR behalf ef the state boarel ef lane eeFAFAissioAers must be accompanied 

6 by FAene;·, a sertifiea el=ieell, easl=iier's el=ieek, bank FAonev order, or bani, araft drawn ana issues by a 

7 natienal bankiA§ asseeiatioA loeatea iA MentaAa er bv BA'( eaAkin§ eori;ioration inoeri;ioratea unaer tl=ie laws 

8 ef MoArnAa, (insert appropriate bid security as permitted by 18-1-202) in the sum of .... dollars ( $ .... } 

g payable to the order of the district, which will be forfeited by the successful bidder in the event that oo the 

1 O bidder shall rehise refuses to purchase the bonds. 

11 All bids should be addressed to the undersigned district. 

12 

13 GhairFAaA Presiding officer, School District No ....... 

14 of ...... County 

1 5 Address: ...... 

16 ATTEST: 

17 Subscribed and sworn to before me this .... day of ..... , +8'-' .. ; ................ Notary Public for the 

18 State Residing at .... , Montana. My GeFAFAissieA commission expires .......... " 

19 

20 Section 46. Section 20-9-431, MCA, is amended to read: 

21 "20-9-431. Publication of notice of sale of school district bonds, H+ The trustees shall eause a 

22 eeJ!v ef publish the notice of sale of the bonds to ee ,:iuelishell. as provided in 17-5-106. in a ne•,.,·s,:ia!)er 

23 one or more newspapers as determined by the trustees. 

24 (21 If tho beAel issue te be sela is $10,000 er FAero, the trnMees FAay eause a brief netise te be 

25 ,:iublisheel in seFAe news,:ia,:ier in the eit'( ef ~lew ¥erk." 

26 

27 

28 

29 

30 

Section 47. Section 20-9-432, MCA, is amended to read: 

"20-9-432. Sale of school district bonds. (1) The trustees shall meet at the time and place fixed 

in the notice to consider bids on the bond issue. The bonds &RaU must be sold at not less than ~ the 

minimum bid specified for bonds with accrued interest to date of delivery, and each bidder shall specify the 

~na LSflllllatllfe Coundl 
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1 ferFn sf 19eAds te 19e iss1:1ed, whether aFnertii!atieA er serial, aAd the rate of interest and purchase price at 

2 which fie the bidder will purchase the bonds. A 131el fer aFnertizatieA 13eAds shall haYe the prefereAee e·,er 

3 a aid for serial BeAds, all ether thiA§S BeiA§ equal; aAd in eeAsideriA§ aids en these elasses ef BBASS, the 

4 H1:1stees shall take into eensideratieA net eAly the rate of interest eleFnaAseel BA eaoh l~iAs But also eYery 

5 ether lrnewA eleFneAt affeetin§ the tetal east ef the BeAds te the distriot when paid in full. The trustees shall 

6 accept the bid Wffi6R that they ~ judge most advantageous to the school district. C0As1:1ltams· 

7 Consultant fees and attorney fees may be paid to any person or corporation for assisting in the proceedings, 

8 6f in the preparation of the bonds, or in negotiating the sale. The trustees are authorized to reJect any 6f 

9 all bids and to sell the bonds at private sale if they Eieeffi consider it fef in the best interests of the school 

1 O district, except that Stlel=t the bonds ~ may not be sold at less than fief the minimum sale price with 

11 accrued interest to date of delivery. 

12 (2) The trustees may cooperate and combine with other school districts within the same county 

13 for the purpose of preparing and negotiating fef the sale of bond issues if, in the opinion of the trustees, 

14 StleR the cooperation or combination will facilitate the sale of school district bonds under more 

15 advantageous terms or with lower interest rates. Pre11ided, hewe•,er However,~ bond issues prepared 

16 or negotiated for sale under this section ~ may not be combined for any other purpose but ~ must 

17 be entered separately on the books of the county treasurer and~ must be otherwise treated as separate 

18 bond issues." 

19 

20 Section 48. Section 20-9-433, MCA, is amended to read: 

21 "20-9-433. Form and pFintin11 execution of school district bonds. ( 1) It is net neeessary fer the 

22 trustees te prnsoriee the eletaileel ferFn of the eenels te BB isstied, eut the eenelo Fnust eenferFn te all legal 

23 reqtiiroFneAts for their 13ayFnent whether they are isstied as aFnertLi!atieA er serial B0ASS. The BBAds aAd 

24 eot1130As shall be issueel in the naFne ef the seheel distriet and shall 13e eneeuted BY the ehairFnan ef the 

25 trtistees and the seheel distriet elerk in aeeerdanee with 2 16 11 ~. If the benels are p1:1rehased ey the eeard 

26 ef iA11estFnents, all 13a•(Fnents ef prineipal er interest shall BO ffiade at the eHiee ef the state treastirer. At 

27 the time of the sale of the bonds or at a meeting held after the sale, the trustees shall adopt a resolution 

28 providing for the issuance of the bonds, prescribing the form of the bonds, whether amortization or serial 

29 bonds, and prescribing the manner of execution of the bonds. 

30 (2) The trtistees shall eatise the bends, with the attaehed eeupens, te be printed at the eM13ense 

~na Ler,ls/atlve Council 
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1 ef Hie sel=leel elistr1et at tl=le lewest oefl'lFAereial rates. Each bond and coupon attached to a bond must be 

2 signed by or bear the facsimile signatures of the presiding officer of the trustees and the school district 

3 clerk, provided that one signature of a school official or the bond registrar must be a manual signature." 

4 

5 Section 49. Section 20-9-434, MCA, is amended to read: 

6 "20-9-434. Registration of school district bonds by county treasurer and copy for preservation. ( 1) 

7 When the school district bonds have been ~ executed by the el=lairFAaR presiding officer of the trustees 

8 and the school district clerk, all s1:1el=I the bonds~ must be registered by the county treasurer in flt& the 

9 treasurer's bond registration book before Sl,l6fl the bonds are delivered to the purchaser. The bond 

10 registration sflttil must show: 

11 (al tl=le Rt:JFABer aRel afl'let:JRt ef eael=I BeRa; 

12 feti.fil the date of issue; 

13 {e}il!.J. the redeemable date of each bond; and 

14 (ell tl=le RaFAe et tl=le 131:1rel=laser; aRel 

15 MJ.£1 the amount and due date of all payments required on the bonds. 

16 (2) The trustees shall provide the county treasurer with an unsigned and canceled printed specimen 

17 copy of each issue of school district bonds for preservation in the office of the county treasurer." 

18 

19 

20 

Section 50. Section 20-15-404, MCA, is amended to read: 

"20-15-404. Trustees to adhere to certain other laws. Unless the context clearly indicates 

21 otherwise, the trustees of a community college district shall adhere to: 

22 ( 1) the teachers' retirement provisions of Title 19, chapter 20; 

23 (2) the provisions of 20-1-201, 20-1-205, 20-1-211, and 20-1-212; 

24 (3) the school property provisions of 20-6-604, 20-6-605, 20-6-621, 20-6-622, 20-6-624, 

25 20-6-631, and 20-6-633 through 20-6-636; 

26 (4) the adult education provisions of 20-7-701 through 20-7-713; 

27 (5) the administration of finances provisions of 20-9-115, 20-9-134, 20-9-207, 20-9-208, 

28 20-9-210, 20-9-215, 20-9-221 through 20-9-224, and 20-9-512; 

29 16) the school bond provisions of 20-9-401 through 20-9-408. 20-9-41 O through 20-9-412, 

30 20-9-421 through 20-9-446, 20-9-451 through 20-9-456, and 20-9-461 through 20-9-465; 

~na Leglslatllf8 coundl 
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(7) the special purpose funds provisions of 20-9-502, 20-9-503, 20-9-507, 20-9-508, and 

2 20-9-511; 

3 (8) the educational cooperative agreements provisions of 20-9-701 through 20-9-704; 

4 (9) the school elections provisions of Title 20, chapter 20; 

5 ( 10) the students' rights provisions of 20-25-511 through 20-25-516; and 

6 ( 11) the health provisions of 50-1-206." 

7 

8 Section 51. Section 90-5-103, MCA, is amended to read: 

9 "90-5-103. Limited obligation bonds -- form and contents -- sale -- negotiability -- filing. (1) All 

10 bonds issued by a municipality or county under the authority of this part &Rall must be limited obligations 

11 of the municipality or county. Bonds and interest coupons issued under the authority of this part &Rall may 

12 not constitute or give rise to a pecuniary liability of the municipality or county or a charge against its 

13 general credit or taxing powers. ~ This limitation &ffaU must be plainly stated upon the face of each of 

14 ~ the bonds. 

15 (2) The bonds referred to in subsection (1) et tAis seetien may be executed and delivered at any 

16 time and from time to time, be in~ form and denominations, be of~ tenor, be in registered or bearer 

17 form either as to principal or interestL or both, be payable in~ installments and at 51,Kffi 2 time or times 

18 not exceeding~ 40 years from ffleif the bonds date, be payable at 51,Kffi J! place or places, bear interest 

19 at~ J! rate or rates, pa,;able at s1:10A plaoo or plaoos, anll be evidenced in~ J! manner, be redeemable 

20 prior to maturity, with or without premium, and contain 6t:¾efl provisions not inconsistent Aorowitl'l with this 

21 part as sl'lall be Eleemell fer considered in the best interest of the municipality or county and provided for 

22 in the proceedings of the governing body v,·l'lore1:1naer under whose authority the bonds &Aall must be 

23 authorized to be issued. 

24 (3) Any bonds issued under the authority of this part may be sold at public or private sale in 51,Kffi 

25 £! manner, at~ 2 time or times, and at 6l,l9R J! price above or below par as may be agreed upon by the 

26 lessee of the project or the borrower of the funds. The municipality or county may pay all expenses, 

27 premiums, and commissions WflieR that the governing body may Ei&8ffi consider necessary or advantageous 

28 in connection with the authorization, sale, and issuance tl:iereef of the bonds from the proceeds of the sale 

29 of saie the bonds or from the reYen1:1es revenue of the projects. 

30 (4) All bonds issued under the authority of this part and all interest coupons applicable tAeroto SAall 
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to the bonds must be construed to be negotiable instruments despite the fact that they are payable solely 

2 from a specified source. 

3 (5) All bonds issued under the authority of this part must be filed with the securities commissioner 

4 within 10 days of the date of their issue. The filing must include the name of the issuing authority, the 

5 name and address of the person or entity on whose behalf the bonds are issued, the amount of the bond 

6 issue, the date of the bond issue, and any other information that the securities commissioner may request. 

7 Failure to comply with this section does not affect the validity of the bond issue." 

8 

9 Section 52. Section 7-7-2501, MCA, is amended to read: 

1 O "7-7-2501. Authority to issue revenue bonds -- refunding revenue bonds. ( 1 ) A county may issue 

11 county revenue bonds in the same manner and with the same effect as provided in chapter 7, part 44, of 

12 this title for issuance of municipal revenue bonds. County revenue bonds may be issued to finance any 

1 3 project or activity enumerated in chapter 16, part 21, er al=laIHer 34, part 22 er 23, of this title or in Title 

14 75, chapter 10, part 1. RaYaA1c1es Revenue from the project for which the bonds are issued afe i§. the only 

15 re•,eA1c1es revenue upon which a lien under the provisions of 7-7-4431 ~ may apply. Ne A lien~ may 

16 not attach to other re11eAues revenue or other property within the county. 

17 (2) A county may refund revenue bonds issued under the authority provided in subsection ( 1) by 

18 the method provided in either part 45 or part 46 of chapter 7. 

19 (3) In construing, for purposes of this section, the provisions of parts 44, 45, or 46 of chapter 7, 

20 "municipal" is considered to refer to the county and "governing bodyO' is considered to refer to the board 

21 of county commissioners whenever the board of county commissioners is acting pursuant to subsection 

22 (1 )." 

23 

24 NEW SECTION. Section 53. Repealer. Sections 7-7-2267, 7-7-2275, 7-7-4267, and 20-9-409, 

25 MCA, are repealed. 

26 

27 NEW SECTION. Section 54. Applicability. [This act] applies to bonds issued under the provisions 

2 B of I this act] after [the effective date of this act}. 

29 

30 NEW SECTION. Section 55. Effective date. [This act} is effective on passage and approval. 

-END-

~na Leglslatlve Coundl 
- 30 -



54th Legislature LC0827.01 

1 

2 INTRODUCED BY -i..y..-'.ji:;,. ... ,,.aM~---------------------'---
3 

4 A BILL FOR AN ACT ENTITLED: "AN ACT GENERALLY REVISING THE LAWS RELATING TO THE 

5 ISSUANCE AND REPAYMENT OF BONDS BY LOCAL GOVERNMENTS AND SCHOOL DISTRICTS; 

6 AMENDING SECTIONS 7-6-204, 7-6-1103, 7-7-109, 7-7-2210, 7-7-2238, 7-7-2251, 7-7-2252, 7-7-2254, 

7 7-7-2255, 7-7-2256, 7-7-2257, 7-7-2259, 7-7-2262, 7-7-2268, 7-7-2269, 7-7-2301, 7-7-2302, 7-7-2304, 

8 7-7-2407, 7-7-2501, 7-7-4209, 7-7-4236, 7-7-4254, 7-7-4255, 7-7-4257, 7-7-4259, 7-7-4262, 7-7-4268, 

9 7-7-4269, 7-7-4301, 7-7-4302, 7-7-4304, 7-7-4422, 7-7-4424, 7-7~4428, 7-7-4432, 7-7-4433, 7-7-4434, 

1 O 7-12-2174, 7-12-4206, 7-15-4322, 20-9-408, 20-9-412, 20-9-427, 20-9-429, 20-9-430, 20-9-431, 

11 20-9-432, 20-9-433, 20-9-434, 20-15-404, AND 90-5-103, MCA; REPEALING SECTIONS 7-7-2267, 

12 7-7-2275, 7-7-4267, AND 20-9-409, MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE AND AN 

13 APPLICABILITY DATE." 

14 

15 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

THERE ARE NO CHANGES IN THIS BILL AND IT WILL 
NOT BE REPRINTED. PLEASE REFER TO SECOND 
READING COPY {YELLOW) FOR COMPLETE TEXT. 

- 1 - J/.8.#J.o 
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SENATE STANDING COMMITTEE REPORT 

MR. PB-ESIDENT: 

Page 1 of 1 
March 8, 1995 

We, your committee on Finance and Claims having had under 
consideration HE 420 (third reading copy -- blue), respectfully 
report that HB 420 be amended as follows and as so amended be 
concurred in. 

Signed: ~~ 
Senator Gary Aklestad, Chair 

That such amendments read: 

1. Title, line 6. 
Strike: ''7-6-204,'' 

2. Page 1, lines 17 through 27. 
Strike: Section 1 in its entirety 
Renumber: subsequent sections 

-END-

a/.,_d. Coard. 
(,¼-_?_ Sec. of Senate Senator Carrying Bill 541339SC.SPV 
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HOUSE BILL NO. 420 

INTRODUCED BY EWER 

HB0420.03 

4 A BILL FOR AN ACT ENTITLED: "AN ACT GENERALLY REVISING THE LAWS RELATING TO THE 

5 ISSUANCE AND REPAYMENT OF BONDS BY LOCAL GOVERNMENTS AND SCHOOL DISTRICTS; 

6 AMENDING SECTIONS 7 6 204, 7-6-1103, 7-7-109, 7-7-2210, 7-7-2238, 7-7-2251, 7-7-2252, 7-7-2254, 

7 7-7-2255, 7-7-2256, 7-7-2257, 7-7-2259, 7-7-2262, 7-7-2268, 7-7-2269, 7-7-2301, 7-7-2302, 7-7-2304, 

8 7-7-2407, 7-7-2501, 7-7-4209, 7-7-4236, 7-7-4254, 7-7-4255, 7-7-425 7, 7-7-4259, 7-7-4262, 7-7-4268, 

9 7-7-4269, 7-7-4301, 7-7-4302, 7-7-4304, 7-7-4422, 7-7-4424, 7-7-4428, 7-7-4432, 7-7-4433, 7-7-4434, 

10 7-12-2174, 7-12-4206, 7-15-4322, 20-9-408, 20-9-412, 20-9-427, 20-9-429, 20-9-430, 20-9-431, 

11 20-9-432, 20-9-433, 20-9-434, 20-15-404, ANO 90-5-103, MCA; REPEALING SECTIONS 7-7-2267, 

12 7-7-2275, 7-7-4267, AND 20-9-409, MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE AND AN 

13 APPLICABILITY DATE." 

14 

15 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

16 

17 Seetien 1. SoetioR 7 6 204, MCA, is ameRdod ta read: 

18 "7 6 294. CreditiRg ef interest. (11 URloss etherwise previseEI, iRterest pais ans eolleetos OR 

19 deJJosits or investments must lie oresites to the general funs ef the eouRty, eity, or town to whose eresit 

20 the funEls are sepositos, 

21 (2) IRterest pais ans eolleotes on the seposits or in•;estFReRts of the fuRss of a voluRteer fire 

22 sistriet er sopartffieRt organized in an unineorporated area under Title 7, ehaJ)tor 66, part 21 or 26, ffiust 

23 lie eroeliteel to the aeoeunt of that fire elistriet or departffient. 

24 (6) IRterest paiel anel eolleetoel en the deposits er investFRents of the eounty roael fund or eounty 

25 liridgo funel FRO't' eo oroelitoel to tho oount•r reael funel er county erid!jo fund. 

26 (4) IRterest paid and oolleoted en tho depesits or iRvestment~---if a loeal lieard ef health, as previeleel 

27 for in e0 2 108 throu!jh e0 2 114, ma•r ee eredited to the aeeount ef the leeal eoarel ef health." 

28 

29 

30 

Section 1. Section 7-6-1103, MCA, is amended to read: 

"7-6-1103. Issuance and sale of short-term obligations -- procedure. ( 1) The issuance of 

~na Leg/stative councu 
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1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

short-term obligations must be authorized by an ordinance of the governing body that fixes the maximum 

amount of the obligations to be issued or, if applicable, the maximum amount WRieJ:I that may be 

outstanding at any time, the maximum term and interest rate or rates to be borne thereby by the 

obligations, the manner of sale, the maximum price, the form including bearer or registered as provided in 

Title 17, chapter 5, part 11, the terms, the conditions, and the covenants of the obligations. Short-term 

obligations issued under this section SRall must bear 5-l:!el:I fixed or variable rate or rates of interest as that 

the governing body considers to be in the best interests of the local government. Variable rates of interest 

may be fixed in relationship to 5-l:!el:I the standard or index as that the governing body designates. 

(2) The governing body may sell the short-term obligations at par or at a discount: 

(al at private negotiated sale to the board of investments as provided in Title 17, chapter 5, part 

16; or 

(b) at public sale to any other person. Any public sale must be noticed as provided in 7-7-4434W." 

Section 2. Section 7-7-109, MCA, is amended to read: 

"7-7-109. Definitions -- sale Sale of notes in anticipation of federal or state revenue or issuance 

of bonds. (1) As used in this section, the following definitions apply: 

(al "Bonds" means bonds, notes, warrants, debentures, certificates of indebtedness, and all 

instruments or obligations evidencing or representing indebtedness, or evidencing or representing the 

borrowing of money, or evidencing or representing a charge, lien, or encumbrance on specific revemrns 

revenue, special assessments, income, or property of a political subdivision, including all instruments or 

obligations payable from a special fund. 

lbl "Politieal subdiYision" means a eounty, city, to·..,.n, sohool district, irrigation district, rural s13eeial 

im13rovement district, special impro·<'ernent district, eount',' ·,,ator or sewer distriet, or any other politieal 

subElivision of the state, b1,1t Eloes not inelude the state or an•r board, agenev, or eommission of the state. 

Wilfr "Governing body" means the board, council, commission, or other body charged with the 

general control of the issuance of bonds of a political subdivision. 

(c) (i) "Political subdivision" means a county, city, town, school district, irrigation district, rural 

special improvement district, special improvement district, county water or sewer district, or any other 

political subdivision of the state. 

(ii) The term does not include the state or any board, agency, or commission of the state. 

~na Leg/stative Council 
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(2) When all conditions exist precedent to the offering for sale of bonds of a political !.'Ubdivision 

2 in any amount and for any purpose authorized by law and the political subdivision has applied for and 

3 received a commitment for a grant or loan of state or federal funds or has received a commitment from a 

4 person or entity to purchase bonds to aid in payment of costs incurred or to be incurred for the authorized 

5 purpose, its governing body may by resolution issue and sell notes in anticipation of the receipt of the 

6 grant, e+ loan, or bonds in an amount not exceeding the total amount of bonds authorized and maturing 

7 within not more than 3 years from the date on which Slc!el=I the notes are issued. The outstanding term of 

8 the notes issued under this section may not reduce the term of the bonds otherwise permitted by law. 

9 Before the notes are issued, the political subdivision must receive a written commitment for a grant, loan, 

10 or bond purchase in an amount that is not less than the principal amount of the notes and shall by 

11 resolution agree to fulfill any conditions of the commitment. 

12 (3) The proceeds of the grantL e+ loan, or bonds, when receiveo, sllalt must be credited to the debt 

13 service fund for the notes as may be needed for their payment, with interest, when due. 

·14 (4) Any amount of the notes WRieR that cannot be paid at maturity from the proceeds of the grantL 

15 e+ loan, or bond sale or from any other funds appropriated by the governing body for the purpose sllalt must 

16 be paid from the proceeds of bonds to be issued and sold before the maturity date, or if sufficient funds 

17 are not available for payment in full of the notes at maturity, those bonelholelers ffiay, in exchange, the 

18 holders of the notes have the right to require the issuance of long terffi bonds in exchange for the notes, 

19 with the bonds maturing as amortization bonds, bearing interest at a rate, and secured over a term as 

20 provided in the resolution authorizing the issuance of the notes. If notes are validly issued under then 

21 applicable law, the political subdivision may issue bonds in a principal amount equal to the outstanding 

22 principal amount of the notes, regardless of any limitation in the then applicable law concerning the 

23 principal amount of the bonds. The bones so iss1oJeel are see1oJreel and subjeot ta the terffis ans conelitions 

24 pravieleel 13~· tho law a1oJthorizing their issuanoe. ~Jatos ans sanes may be issues as previeleel in this section 

25 regardless of the 0ffi0loJRt authorizes if the affiount whioh ffia~· le§ally Ile issued is less than the eommitment 

26 for whieh tho grant or loaR is ffiaele. Before tho notes or sends are issued, tho politieal suadivision m1oJst 

27 roeei,·e a ,..,·ritten ooffimitment fer a grant or loan in an amount equal to the remaining estimated easts and 

28 must by resolution proviso for the fulfillffient of the conditions of the oommitment." 

29 

30 Section 3. Section 7-7-2210, MCA, is amended to read: 
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1 "7-7-2210. Amortization bonds. The term "amortization bonds", as used in this part, is Aoreby 

2 defined as meaning moans that form of bond on which a part of tho principal is required to be paid each 

3 time that interest becomes due and payable-,0 Wffi€R The part payment of principal increases with each 

4 following installment in the same amount that the interest payment decreases, so that the combined amount 

5 payable on principal and interest is the same on each interest payment date70 provided, A0'Ne~•er, tAat 

6 However, the payment on the initial interest payment date may be less or greater than the amount of other 

7 payments on the bond, reflecting the payment of interest only or the payment of interest for a period 

8 different from that between other interest payment dates. The final payment may vary in amount from the 

9 other payments to the extent resulting from disre9arding fractional cents rounding amounts in the other 

1 0 payments." 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

Section 4. Section 7-7-2238, MCA, is amended to read: 

"7-7-2238. Resolution to is5tte sell bonds. ( 1) If a sufficient percentage of the qualified electors 

entitled to vote at an election voted on the question and a sufficient percentage of votes were cast in favor 

of #le issuing e-f bonds as provided in 7-7-2237, the board of county commissioners shall, at a re9ular or 

special A'loetin9 iold within 30 days after the election, pass and adopt a resolution providing for the 

issuance calling for the sale of the bonds. 

(2) The resolution calling for the sale of the bonds must feS#e state: 

(a) the purpose for which the bonds are to be issued; 

(b) the amount of the bonds to be issued; 

le) the minimum purchase price of the bonds; 

(el tAe maximum rate of interest the bends may bear; 

(d) the date #ley that the bonds will bear; 

(e) the period of time through which #ley the bonds are payable; afl€i 

(f) the optional redemption provisions, if any~; and 

(g) a form of notice of the sale of the bonds. 

(3) +he resolution must provide for the A'lanner of the mwcution of the bonds. The resolution must 

provide that, except in a bond issue of citizen bonds, preference must be given to amortization bends, but 

it must fix the denomination of serial bonds in case it is found advantageous to issue bonds in that form. 

The board may in its discretion provide that the bonds may be issued and sold in two or more series or 
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installments. 

2 (41 The resolutioA A'IUSt asopt a forA'I of Aotiee of tF1e sale of the boAEls. The board of county 

3 commissioners may fix the minimum price for the bonds in an amount less than the principal amount of the 

4 bonds, which may not be less than 97% of the principal amount, if the board determines that a sale at that 

5 price is in the best interests of the county." 

6 

7 Sectio'l 5. Section 7-7-2251, MCA, is amended to read: 

8 "7-7-2251. Form of notice of sale of bonds. (1) The notice of sale must state the purpose or 

9 purposes for which the bonds are to be issued and the amount proposed to be issued for each purpose and 

10 must be substantially in the following form: 

11 NOTICE OF SALE OF COUNTY BONDS 

12 Notice is hereby given by the board of county commissioners of .... County, state of Montana, that 

13 the board will on the .... day of .... , W .,_,_ .. , at the hour of ........ m ., at the office of the board in the 

14 courthouse in the (town or city) of .... in the said county, sell to the highest and best bidder for cash, either 

15 amorti2atioA er serial general obligation bonds of the county in the principal amount of .... dollars ( $ .... ) for 

16 the purpose of ..... 

17 AA'lortizatioA boAEls will bo tho first choice aAEl serial boAds will be the seeoAEl ehoieo of the boars. 

18 If aA'lorti2atioA boAEls are sold aAd issued, the eAtire issue A'la>f be put iAt8 oAe single boAd or 

19 ai-vieet:l iAto several boAds, as the board A'lay deterA'liAe at the tiA'le nf sale, both priAcipal aAd iAterest to 

20 be payable iA seA'liaAAual iAstallffieAts during a period of .... years froffi the date of issue. 

21 J+.SAfial The bonds a,.e will be issued and sold, they ,,,•ill be in the aggregate principal amount of .... 

22 dollars ($ .... ) eaeJci and will become payable according to the maturity schedule set forth below (sot forth 

23 maturity schedule adopted by the board of county commissioners) (If the bonds are to be issued as 

24 amortization bonds, indicate that here.). 

25 The bonds, whether aA'lortizatioA or serial bonds, will bear an original issue date of .... , W .. , aHEI 

26 will beat 2.!!Y interest at a rate Rot eirnoodiAg .... % per aAAUFA commencing on the .... day of .... (month), 

27 W .. , aHEI will be payable semiannually on the .... day of .... (month) and .... (month) in each year 

28 thereafter, and will be redeemable in full (here insert the optional provisions, if any, to be recited in the 

29 bonds). 

30 The bonds will be sold for not less than their par value~ with accrued interest on the principal 
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1 amount of the bonds to date of delivery, and all bidders fffifSt shall state the lowest rate or rates of interest 

2 at which they will purchase the bonds at fH;1f the purchase price specified for the bonds. (An interest rate 

3 ""m'"a~y'--n'-'o,,_t~ex'-'c,,_e"-e"-d"'-__ 0~1/o~a~y=e=a=r .) The board reserves the right to reject any and all bids and to sell the bonds 

4 at private sale. 

5 All bids other than b•r er on behalf sf the beard sf in\•estFRents sf the state sf Montana must be 

6 accompanied by a eertified elcleel( (insert appropriate bid security as permitted by 18-1-202) in the sum of 

7 .... dollars,($ .... ), payable to the order of the clerk, which will be forfeited by the successful bidder in the 

8 event that the bidder fails or refuses to complete the purchase of the bonds in accordance with the terms 

9 of the bid. 

1 0 All bids must be addressed to the board of county commissioners and delivered to the county clerk. 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

ATTEST: 

(GAairFRan Presiding officer, Board of County Commissione,rs) 

of .............. County ... State sf Montana 

(Clerk of the Board of County Commissioners) 

of ........... County, Montana 

Address ............. , Montana 

12) The form of notice required under this section may be modified to accommodate changes 

necessary to issue citizen bonds pursuant to 7-7-2212 through 7-7-2215." 

21 Section 6. Section 7-7-2252, MCA, is amended to read: 

22 "7-7-2252. Publication of notice of sale of bonds. The board of county commissioners shall eaHSe 

23 5H€fl publish notice of the bond sale ta be published in the official newspaper of the county as provided 

24 in 17-5-106. The board may in its discretion eause sueh publish the notice or a summary of the notice te 

25 be publislrna in Sffil'le any financial news13a13er newspapers published in the city of New York or in the eity 

26 o.f Chicago er in finaneial newspapers 13ublis"1ed in eaeA sf said eities." 

27 

28 Section 7. Section 7-7-2254, MCA, is amended to read: 

29 "7-7-2254. Procedure for sale of bonds. (1) The board of county commissioners shall meet at the 

30 time and place fixed in the notice to consider bids for the bonds. 
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1 (2) The bonds Sf\aU may not be sold at A{'lf less than i,af the minimum bid specified for their sale 

2 with accrued interest to date of delivery, and each bidder shall specify Hie form of 13onds ts 13e issued, 

3 whether amsrtization or serial, and the rate of interest and the purchase price at which tte the bidder will 

4 purchase the bonds. /\ bid for amortizatisn bends shall have preference ever a bid for serial bends, all ether 

5 things being eEJual. In determining the ldnd of bends ts 13e issued, tt .e beard shall talw ints csnsideration 

6 not snly the rate of interest demanded on each kind but alss all ether knswn elements affecting the 

7 interests sf the esunty. The board shall accept the bid which they shall judge that it judges most 

8 advantageous to the county. The board is authorized to may reject any ef--ilH bids and te sell the bonds 

9 at private sale if they deem the board considers it fGf in the best interests of the county; provided, 

10 however, that sueh 13snds shall net be sold at less than par ·,•,·ith aocrued interest to date of delivery. 

11 (3) Consultants' Consultant fees and attsrneys' attorney fees may be paid to any person or 

12 corporation for assisting in the proceedings, ifl.-tf\e preparation of the bonds, or iH negotiating the sale 

13 theresf of the bonds." 

14 

15 Section 8. Section 7-7-2255, MCA, is amended to read: 

16 "7-7-2255. Form and execution of bonds. (1) At the time of the sale of the bonds or at a meeting 

17 held thereafter after the sale, the board of county commissioners shail adopt a resolution providing for the 

18 issuance of the bonds, prescribe prescribing the form of the bonds, whether amortization bonds or serial 

19 bonds, and of the coupons to be attaehod thereto providing the manner of execution of the bonds. 

20 (2) Each and every county bond and every each coupon attached thereto to the bond must be 

21 signed by or bear the facsimile signatures of the ehairman presiding officer of the board of county 

22 commissioners and the county treasurer and must be attested by the county clerk, provided that one 

23 signature of a county official or the bond registrar must be a manual signature. Each bond Sf\aU may have 

24 the county seal or its facsimile affiJ.ed thereto imprinted on the bond." 

25 

26 Section 9. Section 7-7-2256, MCA, is amended to read: 

27 "7-7-2256. Printing of bonds. (1) Except as provided in subsection (2), the county clerk, under the 

28 direction of the board, shall effilSe have the bonds, with coupsn,; attaehed thersts, ts be printed or 

29 lithographed at the expense of the county at lowest commercial rates. The bonds may be typewritten with 

30 the purchaser's consent. 
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1 (2) A purchaser of SH£H tho bonds may furnish the same bonds to tho county for execution if tho 

2 same execution is done at fli& tho purchaser's own expense and without expense to tho county." 

3 

4 Section 10. Section 7-7-2257, MCA, is amended to read: 

5 "7-7-2257. Registration of bonds. {1) When ffiH1f executed by tho officers of the county as f'loreiA 

6 provided, the bonds 5-A-al+ must be registered by the county treasurer iA a book pro·,·ided for tf'lat purpose 

7 before being delivered to the purchaser. 

8 (2) 8ttat Tho registration 5-A-al+ must show: 

9 (a) tf'lo AUFAbor aAd aA'IOUAt of oacf'l boAd; 

1 O W.lfil the date of issue, date rodooA'iable tho maturities of the bonds subject to early redemption 

11 and tho redemption dates, and the date when the same bonds boooA'les become due; and 

12 Mill the amount of all payments of both principal and interest required to be FAade on each bondL 

13 with tho dates when the same payments are FOE!uired to must be paid;---aoo 

14 (di tf'le naFAe and address of the purehaser." 

15 

16 

17 

18 

19 

20 

21 

22 

Section 11. Section 7-7-2259, MCA, is amended to read: 

"7-7-2259. Delivery of bonds. (1) If the board of iA110stA'leAts is tf'le purchaser of tf'le boAas, the 

county treasurer sf'lall forward the registered boAds to the dopartFAeAt of coA'IA'IOree. Tho departFAent shall 

Eleli11or tf'leA'I to the state treasurer, aAEI pa•rffieAt therefor shall tie A'laElo in the A'laAAer proviEleEI l:ly law. 

(2) If the l:londs are purchased by other in11ostors, the The county treasurer shall deliver the bonds 

to the purchaser upon receiving full payment therefor for the bonds." 

23 Section 12. Section 7-7-2262, MCA, is amended to read: 

24 "7-7-2262. Payment of principal and interest. Tho county treasurer shall pay from the proper 

25 sinking and interest fund tho interest and principal of each issue or series of outstanding bonds, as SH£H 

26 tho interest and principal become duo and at tho place whore saiEI the bonds are payable, upon #le 

27 presentation and surrender of tho coupon er coupons or bond er eends to be paid. If the bonds are helEI 

28 ey the state of MoAtaAa, theA all sueh payFAonts shall be FAade at the office of the state treasurer, who 

29 shall cancel the eoupoAs or bonds and return the same te the county treas1o1rer, te§ether with his receipt." 

30 

~na Leg/stative counclt 
- 8 - HB 420 



54th Legislature HB0420.03 

Section 13. Section 7-7-2268, MCA, is amended to read: 

2 "7-7-2268. Redemption of bonds. (1) Whenever there is available money in any sinking and interest 

3 fund over and above the amount required for payment of principal and interest becoming due on the next 

4 interest payment date and sufficient to pay and redeem one or more outstanding bonds, or principal 

5 installments in the case of amortization bonds, of the issue or series to which the sinking and interest fund 

6 belongs, which bonds are not yet due but are then redeemable or will become redeemable on or before the 

7 next interest payment date, the county treasurer shall apply the available money in redemption of as many 

8 of the bonds, or principal installments in the case of amortization bonds, as the available money will pay 

9 and redeem to a redemption date on or before the next interest payment date, as fixed by the county 

1 0 treasurer. 

11 (2) The county treasurer shall give notice, by mail sent at least 30 days before the redemption date, 

12 to the holder of the bonds, if ownership of the bonds is registered or is otherwise known to the treasurer, 

13 to the registered owners at their addresses as they appear in the bond registration books, Gf .and to any 

14 bank or financial institution at which the bonds are payable, by mail sent at least 1 § Elays before the 

15 reElem13tion date, that the bonds or principal installments will be paid and redeemed on that date. A defect 

16 in or failure to give notice may not affect the validity of the proceedings for the redemption of a bond or 

17 principal installment not affected by the defect or failure. If the ownership of the bonds is not registered, 

18 the county treasurer shall also publish in the official newspaper of the county or other newspaper 

19 designated in the resolution authorizing the issuance of the bonds, once, a ·,veek for 2 EOnseeutive •••eel~s 

20 immediately 13reeeding not less than 30 days prior to the interest 13ayment redemption date, a notice that 

21 the bonds or principal installments have been called for redemption and will be paid in full on the 

22 redemption date. If actual notice of the call has been given through a different means for its redem13tion 

23 received, the holder of a bond may waive published or mailed notice. 

24 (3) If the bonds or principal installments are payable at seme ~ bank or financial institution, the 

25 county treasurer shall remit to the bank or financial institution, before the redemption date, an amount 

26 sufficient to pay and redeem the bonds or principal installments with interest accrued on the bonds or 

27 principal installments. If the bonds are not presented for payment and redemption on the redemption date, 

28 interest ceases on that date if the funds for payment and redemption have been deposited in a bank or 

29 financial institution." 

30 
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1 Section 14. Section 7-7-2269, MCA, is amended to read: 

2 "7-7-2269. Order of redemption of bonds. All bonds or principal installments of amortization bonds 

3 to be redeemed under the provisions of 7 7 2267 or 7-7-2268 may be paid and redeemed in the order that 

4 the county treasurer selects, consistent with the provisions of the resolution authorizing the issuance of 

5 the bonds." 

6 

7 Section 15. Section 7-7-2301, MCA, is amended to read: 

8 "7-7-2301. Authority to issue refunding general obligation bonds. (1) The board of county 

9 commissioners of every each county of the state is hereb1• vested with tho 13ower and authorit•f to may 

1 0 issue, negotiate, and sell coupon bonds on the credit of the county, as more s13eoifieall•,' provided in #lis 

11 13art and part 22 and this part, for the purpose of refunding, paying, and redeeming optional, redeemable, 

12 or maturing bonds when: 

13 (al there are not sufficient funds available to pay SH£lct the bonds or there is a reduction in debt 

14 service as a result of issuing refunding bonds pursuant to 7-7-2304; and 

15 (b) it is deemed considered in the best interests of the county to refund SH£lct the bonds. 

16 (2) (a) The board shall have has the 13ower and authority to negotiate with the holders of the bonds 

17 of saie the county for an agreement or agreements whereby saie the bondholders agree to accept less than 

18 the full amount of SH£lct the bonds and the accrued unpaid interest thereon on the bonds ift as full payment 

19 and satisfaction thereof of the bonds, to enter into sttBtl the agreement or agreements, and to issue 

20 refunding bonds for the amount agreed upon whenever: 

21 (i) the total indebtedness of a county exceeds 5 % of the value of the taxable property therein iD. 

22 the county; and 

23 (ii) the board of county commissioners of saie the county finds and determines that the county is 

24 unable to pay and discharge SH£lct the indebtedness in full. 

25 (b) These bonds may be issued in more than one series if the circumstances se require, and each 

26 series may be either amortization bonds or serial bonds. The plan agreed upon between tho board and the 

27 bondholders SHaU must be embodied in full in the resolution providing for the issue of SH£lct the bonds." 

28 

29 

30 

Section 16. Section 7-7-2302, MCA, is amended to read: 

"7-7-2302. Applicability of certain other bond provisions. ill The provisions of 7-7-2203 through 
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1 7-7-2207, 7-7-2209 through 7-7-2211, 7-7-2222, 7-7-2255 through 7-7-2266, 7-7-2268 through 

2 7-7-2270, and 7-7-2272 through 7-7-2274 apply to refunding bonds issued under this part; however, the 

3 board of county commissioners may at its option sell bonds issued under this part at a private negotiated 

4 sale or at a public sale conducted pursuant to the provisions of 7-7-2251, 7-7-2252, and 7-7-2254. 

5 (2) If a refunding bond issue refunds only a portion of an outstanding bond issue, the unrefunded 

6 portion of the outstanding bond issue and the refunding bond issue must be treated as a single bond issue 

7 for the purposes of 7-7-2211." 

8 

9 Section 17. Section 7-7-2304, MCA, is amended to read: 

10 "7-7-2304. Interest rate on refunding general obligation bonds. (1) Except as provided in 

11 subsection (2), refunding bonds may not be issued unless the refunding bonds bear interest at a rate of at 

12 least 1 /2 of 1 % less than the outstanding bonds Wflielt that are to be refunded. 

13 (2) Refunding bonds may bear interest in excess of the rate on the refunded bonds if the issuance 

14 of the refunding bonds, including the total costs of refunding the bonds, results in a reduction of total debt 

15 service cost to the county. 

16 (3) Refunding bonds may be issued in a principal amount greater than the principal amount of the 

17 outstanding bonds if there is a reduction of total debt service cost to the county." 

18 

19 Section 18. Section 7-7-2407, MCA, is amended to read: 

20 "7-7-2407. Restriction on use of loan proceeds. All money borrowed by or on behalf of any county 

21 must be used only for the purpose specified iA---tRe !:!:i law a1,1thori2in0 the loan." 

22 

23 Section 19. Section 7-7-4209, MCA, is amended to read: 

24 "7-7-4209. Amortization bonds. The term "amortization bonds", as used in this part, is heres'~ 

25 sefined as Fl'leaning means that form of bond on which a part of the principal is required to be paid each 

26 time that interest becomes due and payable,0 Wflielt The part payment of principal increases with each 

27 following installment in the same amount that the interest payment decreases, so that the combined amount 

28 payable on both principal and interest is the same on each interest payment date0 ; provided, however 

29 However, #tat the payment on the initial payment date may be less or greater than the amount of other 

30 payments on the bond, reflecting the payment of interest only or the payment of interest for a period 
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1 different from that between oti1er interest payment dates. The final payment may vary in amount from the 

2 other payments to the extent resulting from disregardiAg fractional cents rounding amounts in the other 

3 payments." 

4 

5 Section 20. Section 7-7-4236, MCA, is amended to read: 

6 "7-7-4236. Resolution to i5Stle sell bonds. ( 1) If a suffieient 13ereentage ef tf:le qualified eleeters 

7 of the eity or town entitled te vote en the question of issuin§ 13onds voted thereon and a sufficient 

8 13ercenta§e of tf:le votes were east in favor of tf:le issuing of #le bonds has been approved as provided in 

g 7-7-4235, the city or town council shall, at a regular or special meetin§ Reid • ..,,;thin 30 da~•s tAereafter, pass 

1 O a resolution providin!l for the issuaAco calling for the sale of the bonds. 

11 (2) The resolution shall recite calling for the sale of the bonds must state: 

12 (a) the purpose for ·.-vhich the bonds are to be issued; 

13 (b) the amount tf:loreof of the bonds to be issued; 

14 (c) the mai<imum rate of interest tf:le 13onds mav 13ear the minimum purchase price of the bonds; 

15 (d) the date they sf:lall that the bonds will bear; 

16 (e) the period of time through which tl'le',' the bonds are payable; aflEI 

17 (fl the optional redemption provisions, if any; 

18 ffiill.l that afl-'y' .!! bond may be redeemed in full, at the option of the city or town, on any interest 

19 payment date after expiration of one-half of the term for which the bond was issued~; and 

20 (hl a form of notice of the sale of the bonds. 

21 (3) The resolution shall 13rnvide for tf:le manner of mceeution of the bonds. It shall must 13rovide that, 

22 except in a bond issue of citizen bonds, 13reference shall 130 §iven amortization bonds 13ut sf:lall fix the 

23 denomination of serial bonds in case it shall 13e )_§_ found advantageous to issue bonds in that form. The 

24 council may in its discretion provide that &lclcll the bonds may be issued and sold in two or more series or 

25 installments. 

26 (4) The resolution shall ado13t a form of notice of the sale of the 13onds. The city or town council 

27 may fix the minimum price for the bonds in an amount not less than 97% of the face value if the city or 

28 town council determines that the sale is in the best interests of the city or town." 

29 

30 Section 21. Section 7-7-4254, MCA, is amended to read: 
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2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

"7-7-4254. Procedure for sale of bonds. (1) The city or town council shall meet at the time and 

place fixed in the notice to consider bids for the bonds. 

(2) The bonds Sflall may not be sold at fist less than ~ the minimum bid specified for their sale 

with accrued interest to date of delivery, and each bidder shall specify the form of bonds to be issued, 

whether amortization or serial, and the rate of interest and the purchase price at which l=le the bidder will 

purchase the bonds. A bid for amertii!atien bonds shall have preferenae over a bid for serial bonds, all other 

things being eeiual. In determining the kind of bonds ts be issued, the oc unail shall take into eonsideration 

not onlv the rate of interest demanded on eaah ldnEi 13ut also all ot"1er l1nown elements affeating the 

interests of the aity or town. The council shall accept the bid that it aonsiders judges most advantageous 

to the city or town. The council may reject any 8fl4-all bids and sell the bonds at private sale if #tis-is 

aonsiEiered to be the council considers it in the best interests of the city or town; pro•;iEied, however, that 

the bonds mav not be sols at less than par v,·ith aaaruod interest to date of delivery. 

(3) Gensultants' Consultant fees and attorneys' attorney fees may be paid to any person or 

corporation for assisting in the proceedings, in the preparation of the bonds, or in negotiating the sale 

thereof of the bonds." 

17 Section 22. Section 7-7-4255, MCA, is amended to read: 

18 "7-7-4255. Form and execution of bonds. ( 1 l At the time of the sale of the bonds or at a meeting 

19 held thereafter after the sale, the city or town council shall presaribe adopt a resolution providing for the 

20 issuance of the bonds, prescribing the form of the bonds, whether amortization or serial bonds, and &f--t+le 

21 eou13ons to se attaehed thereto providing the manner of execution of the bonds. 

22 (2) Each and every bond and evety each coupon attached thereto to a bond must be signed by or 

23 bear the facsimile signatures of the mayor and the treasurer of the city or town and by the treasurer thereat 

24 and must be attested by the city or town clerk, provided that one signature of a city or town official or the 

25 bond registrar must be a manual signature. Each bond Sflall may have the city or town seal affixed therete 

26 or its facsimile imprinted on the bond." 

27 

28 Section 23. Section 7-7-4257, MCA, is amended to read: 

29 "7-7-4257. Registration of bonds. (1) When wlv- executed by the officers of the city or town as 

30 herein previded, the bonds Sflall must be registered by the city treasurer or town clerk in a beak 13revided 
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1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

for that p1:1rpose before being delivered to the purchaser. 

(2) StteH The registration SRaH must show: 

(a) the numser and amo1:1nt of eaeh l:Jond; 

fel-1.fil the date of issue, date redeemal:Jle, the maturities of the bonds subject to early redemption, 

the redemption dates, and date the dates when the same principal and interest on the bonds will become 

due; and 

Mill the amount of all payments of both principal and interest required to l:Je made on each bond, 

with the dates when the Silff\e payments are required to must be made;-afl€1 

(d) the name and address of tho purehaser." 

11 Section 24. Section 7-7-4259, MCA, is amended to read: 

12 "7-7-4259. Delivery of bonds. 11) If the soard of investments is the p1:1rehaser of the 1:Jonds, the 

13 eit·,· treas1:1rer or town clerk shall forward the rngisterod sands to tho department of eommoreo. The 

14 department shall deli11er them to the state treasurer, and payment therefor shall se made in the manner 

15 provided B'J' law. 

16 (2) If the eonds are p1:1rehasod ey other investors, the The city treasurer or town clerk shall deliver 

17 the bonds to the purchaser upon receiving full payment therefor for the bonds." 

18 

19 Section 25. Section 7-7-4262, MCA, is amended to read: 

20 "7-7-4262. Paymc-nt of principal and interest. The city treasurer or town clerk shall pay from the 

21 proper sinking and interest fund the interest and principal of each issue or series of outstanding bonds, as 

22 Wffi the interest and principal become due and at the place where W€ft the bonds are payable, upon 

23 presentation and surrender of the coupon or eoupons or bond or sends to be paid. If the bonds are hold 

24 by tho state, then all sueh pa•tmonts shall be made at the offiee of tho state treasurer, who shall cancel tho 

25 coupons or sends and return the same to the oity treasurer or town clerk, together •,o;ith his receipt 

26 therefor." 

27 

28 Section 26. Section 7-7-4268, MCA, is amended to read: 

29 "7-7-4268. Redemption of bonds. (1) Whenever there is available money in any sinking and interest 

30 fund over and above the amount required for payment of principal and interest becoming due on the next 
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interest payment date and sufficient to pay and redeem one or more of the outstanding bonds of the issue 

2 or series to which the sinking and interest fund belongs, which bonds are not yet due but are then 

3 redeemable or will become redeemable on or before the next interest payment date, the city treasurer or 

4 town clerk shall apply the available money in redemption of as many of the bonds as the available money 

5 will pay and redeem to a redemption date on or before the next interest payment date, as fixed by the city 

6 treasurer or town clerk. 

7 (2) The city treasurer or town clerk shall §ive Retiee ta notify the holder of the bond or bonds, if 

8 ownership of the bonds is registered or is otherwise known to the treasurer, te the registered owners at 

9 their addresses as they appear in the bond registration books, 6f--ffi and any bank or financial institution at 

10 which the bonds are payable, by mail sent at least +-e 30 days before the redemption date, that bonds will 

11 be redeemed and paid on that date. A defect in or failure to give notice may not affect the validity of the 

12 proceedings for the redemption of a bond or principal installment not affected by the defect or failure. If 

13 the ownership of the bonds is not registered, the city treasurer or town clerk shall also publish in a 

14 newspaper of general circulation printed and published in the city or town and, if there is none, then in a 

15 newspaper of general circulation in the city or town printed and published in the county in which the city 

16 or town is situated a notice that the bond or bonds have been called for redemption and will be paid in full 

17 on the redemption date. The notice must be published once, a ,..,.eel( fer 2 s1cJeeessive weel,s immediately 

18 preeediRg not less than 30 days prior to the iRterest pa.,.maRt redemption date. If actual notice of the call 

19 has been gi¼'eR thro1cJgh a differeRt meaRs fer its redemptioR received, the holder of a bond may waive 

20 published or mailed notice. 

21 (3) If the bonds are payable at a bank or financial institution, the city treasurer or town clerk shall 

22 remit to the bank or financial institution, before the redemption date, an amount sufficient to pay and 

23 redeem the bonds. If the bonds are not presented for redemption and payment on the redemption date, 

24 interest ceases on that date if the funds have been deposited in the bank or financial institution." 

25 

26 Section 27. Section 7-7-4269, MCA, is amended to read: 

27 "7-7-4269. Order of redemption of bonds. All bonds to be redeemed under the provisions of 

28 7 7 4267 er 7-7-4268 may be redeemed in the order that the city treasurer or city clerk selects, consistent 

29 with the provisions of the resolution authorizing the issuance of the borids." 

30 
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Section 28. Section 7-7-4301, MCA, is amended to read: 

2 "7-7-4301. Authorization to issue refunding general obligation bonds. The city or town council Ras 

3 po•Ner to may contract an indebtedness on behalf of a city or town, upon the credit theFeof of the city or 

4 town, by issuing bonds for the funding of outstanding warrants and maturing bonds when there are not 

5 sufficient funds available to pay the outstanding warrants or maturing bonds or when there is a reduction 

6 in debt service as a result of refunding pursuant to 7-7-4304." 

7 

8 Section 29. Section 7-7-4302, MCA, is amended to read: 

9 "7-7-4302. Applicability of certain other bond provisions. ill The provisions of 7-7-4201 through 

10 7-7-4206, 7-7-4208 through 7-7-4210, 7-7-4255 through 7-7-4266, 7-7-4268 through 7-7-4270, and 

11 7-7-4272 through 7-7-4274 apply to refunding bonds issued under this part; however, the city or town 

12 council may at its option sell bonds issued under this part at a private negotiated sale or at a public sale 

13 conducted pursuant to the provisions of 7-7-4251, 7-7-4252, and 7-7-4254. 

14 (2) If a refunding bond issue refunds only a portion of an outstanding bond issue, the unrefunded 

15 portion of the outstanding bond issue and the refunding bond issue must be treated as a single bond issue 

16 for the purposes of 7-7-4210." 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

Section 30. Section 7-7-4304, MCA, is amended to read: 

"7-7-4304. Interest rate on refunding general obligation bonds. (1) Except as provided in 

subsection (2), refunding bonds may not be issued unless the refunding bonds bear interest at a rate of at 

least 1 /2 ot" 1 % less than the interest rate of the outstanding bonds to be refunded. 

(2) Refunding bonds mc1y bear interest in excess of the rate on the refunded bonds if the issuance 

of the refunding bonds, including the total costs of refunding the bonds, results in a reduction of total debt 

service cost to the city or town. 

(3) Refunding bonds may be issued in a principal amount greater than the principal amount of the 

outstanding bonds if there is a reduction of total debt service cost to the county." 

Section 31. Section 7-7-4422, MCA, is amended to read: 

"7-7-4422. Determination of cost. The governing body of #le 2 municipality, in determining cost 

for purposes of 7-7-4421, may include;_ 
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ill all costs and estimated costs of the issuance of sai4 revenue bonds, including a permissible 

2 underwriter's discount, if any; 

3 12.l all engineering, inspection, fiscal, and legal expenses; and 

4 Ql interest whieh it is estimated will to accrue during the construction period and for 6 months 

5 thereafter after construction on money borrowed or Wf\H3fl on money that it is estimated will be borrowed 

6 pursuant to this part." 

7 

8 Section 32. Section 7-7-4424, MCA, is amended to read: 

9 "7-7-4424. Undertakings to be self-supporting. (1) The governing body of a municipality issuing 

10 bonds pursuant to this part shall prescribe and collect reasonable rates, fees, or charges for the services, 

11 facilities, and commodities of SHffi the undertaking and shall revise SHffi the rates, fees, or charges from 

12 time to time whenever necessary so that SHffi the undertaking shall be anEI alwa•,s remain is and remains 

13 self-supporting. The property taxes specifically authorized to be levied for the general purpose served by 

14 an undertaking or resort taxes approved, levied, and appropriated to an undertaking in compliance with 

15 7-6-4461 through 7-6-4469 constitute revenue of the undertaking and may not result in an undertaking 

16 being considered not self-supporting. 

17 (2) The rates, fees, or charges prescribed, along with any appropriated property or resort tax 

18 collections, s-h-aH must be sueh as ,,,.'ill produce revenue at least sufficient to: 

19 (a) pay when due all bonds and interest thereen on the bonds, ffif the payment of which SHffi the 

20 revenue is er shall ha•,e has been pledged, charged, or otherwise encumbered, including reserves therefor 

21 for the bonds; and 

22 (b) provide for all expenses of operation and maintenance of SHffi the undertaking, including 

23 reserves therefor." 

24 

25 Section 33. Section 7-7-4428, MCA, is amended to read: 

26 "7-7-4428. Covenants in resolution authorizing issuance of bonds. Any resolution or resolutions 

27 authorizing the issuance of bonds under this part may contain covenants as to: 

28 ( 1) the purpose or purposes to which the proceeds of sale of sai4 the bonds may be applied and 

29 the use anEI disposition thereat of the proceeds; 

30 (2) the use and disposition of the revenue of the undertaking for which sai4 the bonds are to be 
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1 issued, including the creation and maintenance of reserves and including the pledge or appropriation of all 

2 or a portion of the property and resort tax revenue referred to in 7-7-4424; 

3 (3) the transfer, from the general fund of the municipality to the account or accounts of the 

4 undertaking, of an amount equal to the cost of furnishing S\fffi the municipality or any of its departments, 

5 boards, or agencies with the services, facilities, aflfl/ef or commodities of sale the undertaking; 

6 (4) the issuance of other or additional bonds payable from the revenue of saie the undertaking; 

7 (5) the operation and maintenance of S\fffi the undertaking; 

8 (6) the insurance to be carried thereoR on the undertaking and the use and disposition of insurance 

9 money; 

10 (7) books of account and the inspection and audit thereof of the books; and 

11 (8) the terms and conditions upon which the holders or trustees of sale the bonds or any proportion 

12 of them or a·Ry trt1stoe therefor the bonds shall be are entitled to the appointment of a receiver by the 

13 district court, v,·hieh eot1rt shall have having jurisdiction~ iR st1eh r;ireeeediRgs aRd whieh The receiver may~ 

14 ifil enter and take possession of sale the undertaking; 

15 1hl operate and maintain the same undertaking: 

16 hl prescribe rates, fees, or charges, subject to the approval of the public service commission e-f 

17 MoRtaRa; and 

18 Jg]_ collect, receive, and apply all revenue thereafter arising tRerefrem from the undertaking in the 

19 same manner as the municipality itself might do." 

20 

21 Section 34. Section 7-7-4432, MCA, is amended to read: 

22 "7-7-4432. Details relating to revenue bonds. ill Bonds authorized to be issued under this part~ 

23 SHaU 

24 (a) must bear interest at S\fffi 2 rate or rates not exceeding the limitation of 17-5-102, payable 

25 S0ff!iaAAuall•,; 

26 1hl may be issued in one or more series; 

27 hl may bear S\fffi 2 date or dates; 

28 Jg]_ may mature at S\fffi 2 time or times not exceeding 40 years from their respective dates of issue; 

29 J.fil may be payable in S\fffi 2 place or places; 

30 ill may carry S\fffi registration privileges; 
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19.l may be subject to S\fffi terms of redemption; 

2 J.b.l may be executed in Slol0A rnanner; 

3 ill may contain S\fffi terms, covenants, and conditions; and 

4 ill may be in slolch forrn, either coupon or registered form, as S\fffi provided by the initial resolution 

5 or subsequent resolutions rnav prs·vide. 

6 (2) The governing body may fix the minimum price for the bonds in an amount less than the 

7 principal amount of the bonds but not less than 97 % of the principal amount if it determines that a sale at 

8 that price is in the best interests of the undertaking." 

9 

1 O Section 35. Section 7-7-4433, MCA, is amended to read: 

11 "7-7-4433. Sale of bonds. (1) Bonds authorized to be issued under this part Sflal+ must be sold 

1 2 at not less than par a price not less than that prescribed by the governing body, plus interest to the date 

13 of delivery of the bonds. 

14 (2l (al Sai4 The bonds may be sold at private sale to the United States or the state of Montana or 

15 any agency, instrumentality, or corporation tAereof of the United States or the state. 

16 (bl Unless sold to the United States or the state of Montana or an agency, instrumentality, or 

17 corporation thereof of the United States or the state, sai4 the bonds Sflal+ must be sold at public sale after 

18 notice of S\fffi the sale." 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

Section 36. Section 7-7-4434, MCA, is amended to read: 

"7-7-4434. Notice of sale of bonds. (1) E1lee13t as 13rovided in susseetion (2), the The notice of 

sale of bonds required by 7-7-4433(2)(bl Sflal+ must be published once at least 5 days prior to S\fffi the 

sale-:-

W in a newspaper eirelollating in the rnunieipality; of general circulation in the state. and the 

governing body may publish the notice or summary of the notice 

fa} in a financial newspaper published in the city of New York, ~le·,v Yori(, or tAe eitv of Chicago, 

Illinois, or the eity of San Francisco, California. 

(2) In the eYent tAe BOREi iSSlole is in an arnololnt of less than $150,000, the send iSSlole SAall BE! 

aElvertised at least § Elays prior to sloleh sale: 

(al in daii',' news13apers eirelollating in Montana cities of 10,000 population or over, in lieu of 
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aeJvertisin€J in a finanoial newspaper in New Yori(, Gl'liea§o, or San Franoisoo; aneJ 

2 

3 

4 

(b) also in a newspaper as speoifieeJ in part 24 of ol'lapter e if tl'lat newspaper is eJifferent frem tl'le 

daily newspapers oireulating in Montana oities of 10,000 p013"'lation or over." 

5 Section 37. Section 7-12-2174, MCA, is amended to read: 

6 "7-12-2174. Redemption of bonds and warrants. ( 1) The county treasurer shall first pay out of 

7 the proper special improvement district fund, on each interest payment date, the interest on all outstanding 

8 warrants or bonds on presentation of the coupons belonging tl'lereto to the warrants or bonds or otherwise 

9 then payable and the principal, if any, then payable on the warrants or bonds. Any funds remaining in the 

1 O fund SHal-1 must be applied to the redemption of the warrants or bonds in the order of tl'leir re§istration as 

11 13rovideeJ in subseotion (2} specified in tho resolution authorizing the issuance of the bonds. 

12 (2) Special improvement district warrants or bonds SHal-1 must be redeemed on any interest payment 

1 3 date from the proceeds of the bonds or warrants remaining after payment of all costs of the improvements, 

14 as provided in 7-12-2173, or from the prepayment of assessments levied in the district. Special 

15 improvement district bonds or warrants ate may otherwise be subject to redemption and prepayment aHIIB 

16 eption of tl'le oo"'nty as provided in the resolution on any interest payment date. 

17 (3) The date of redemption SHal-1 must be fixed by the county treasurer and SHal-1 may not be less 

18 than 4-9 30 days after the date of publication or of mailing of the notice. The county treasurer shall give 

19 written notice to the holders of the warrants or bonds to be redeemed, if their addresses are known, of the 

20 number of warrants or bonds to be redeemed and the date on which payment will be made. If the 

21 addresses of the holders of all bonds or warrants to be redeemed are not known, the county treasurer shall 

22 publish notice of redemption once in a newspaper f'l"'blisl'led in of general circulation in the county. On the 

23 date fixed for redemption, interest SHal-1 must cease." 

24 

25 Section 38. Section 7-12-4206, MCA, is amended to read: 

26 "7-12-4206. Redemption of bonds and warrants. ( 1) Special improvement district warrants or 

27 bonds SHal-1 must be redeemed on any interest payment date from the proceeds of the bonds or warrants 

28 remaining after payment of all costs of the improvements, as provided in 7-12-4205, or from the 

29 prepayment of assessments levied in the district. Special improvement district bonds or warrants ate may 

30 be otherwise subject to redemption and prepayment at the option of the city, in orEler of re§istration, on 
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any interest 13ayment date as provided in the resolution authorizing the issuance of the bonds. 

2 (2) The date of redemption SHaU must be fixed by the treasurer and may not be less than +G 30 

3 days after the date of publication or mailing of the notice, and on the date se fixed, interest ceases. The 

4 treasurer shall give written notice to the holders of the warrants or bonds to be redeemed, if their addresses 

5 are known, of the number of warrants or bonds to be redeemed and the d2te on which payment will be 

6 made. If the addresses of the holders of all bonds or warrants to be redeemed are not known, the treasurer 

7 shall publish notice of redemption once in a newspaper published in the city." 

8 

9 Section 39. Section 7-15-4322, MCA, is amended to read: 

10 "7-15-4322. Details relating to urban renewal bonds. (1) Bonds issued under 7-15-4301 may be 

11 issued in one or more series and SHaU must bear 5-tfffi 2 date or dates, be payable upon demand or mature 

12 at 5-tfffi 2 time or times, bear interest as provided in 17-5-102, be in 5-tfffi denomination or denominations, 

13 be in 5-tfffi form (either coupon or registered), carry 5-tfffi conversion or registration privileges, have 5-tfffi 

14 rank or priority, be executed in 5-tfffi 2 manner, be payable in 5-tfffi 2 medium of payment at 5-tfffi 2 place 

15 or places, be subject to 5-tfffi terms of redemption (with o_r without premium), be secur ·3d in 5-tfffi g manner, 

16 and have 5-tfffi other characteristics as may be provided by the resolution, ordinance, or trust indenture or 

17 g mortgage authorized pursuant tAoFeto to the resolution, ordinance, or trust indenture. 

18 (2) (a) The bonds may be sold at not less than 88--% 97% of parL at public or private saleL or may 

19 be exchanged for other bonds on the basis of par. 

20 (b) The bonds may be sold to the federal government at private sale at not less than par, and if less 

21 than all of the authorized principal amount of the bonds is sold to the federal government, the balance may 

22 be sold, at public or private sale, at not less than 98-%- 97% of par at an interest cost to the municipality 

23 of not to exceed the interest cost to t"1e muniei13alit~• of the portion of the bonds sold to the federal 

24 government." 

25 

26 Section 40. Section 20-9-408, MCA, is amended to read: 

27 "20-9-408. Definition of forms of bonds. As used in this title, part unless tAe eontext eleml·r 

28 indieates ot"1eFwise: 

29 ( 1) "amortization aefl4s bond" means t-Re that form of aefl4s bond on which a part of the principal 

30 ffltlSt is required to be paid each time that interest becomes due and payable. The part payment of principal 
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increases at with each following installment in the same amount that the interest payment decreases7.._§_Q 

2 that the +He combined interest and principal due on each due date remains the same until the 13onds are 

3 j;)aitl amount payable on principal and interest is the same on each payment date. However, the payment 

4 on the initial interest payment date may be less or greater than the amount of other payments on the bond, 

5 reflecting the payment of interest only or the payment of interest for a period different from that between 

6 other interest payment dates. The final payment may vary from prior payments in #le amount resulting from 

7 disregarding fractional cents in as a result of rounding prior payments. 

8 (2) "serial bonds" means a bond issue payable in annual installments commencing not more than 

9 2 years from ~he date of issue, any one installment consisting of one or more bonds, with the principal 

1 0 amount of bonds maturing in ,each installment not exceeding three times the principal amount of the bonds 

11 maturing in the immediately preceding installment." 

12 

13 Section 41. Section 20-9-41 2, MCA, is amended to read: 

14 "20-9-412. Issuance of refunding bonds without an election. (1) Bonds of a school district issued 

15 for the purpose of providing the money needed to redeem outstanding bonds may be issued without 

16 submitting the proposition to the electorate at an election. In order to issue refunding bonds, the trustees, 

17 at a regular meeting or a special meeting, shall adopt a resolution setting forth: 

18 (a) the facts regarding the outstanding bonds that are to be redeemed; 

19 lb) the reasons for issuing new bonds; and 

20 (c) the term and details of the new bond issue. 

21 (2) After the adootion of the resolution, the trustees shall: 

22 (a) sell the bonds at a private negotiated sale; or 

23 (b) at their option, give notice of the sale of the new bonds in the same manner that notice is 

24 required to be given for the sale of bonds authorized at a school election and sell the new bonds in open 

25 competitive bidding, by written bids or by sealed bids. 

26 (3) Except for bonds refunded by a school district under the provisions of Title 17, chapter 5, part 

27 16, including any variable rate finance program so authorized, bonds may not be refunded by the issuance 

28 of new bonds unless the rate of interest offered on the new bonds is at least 1 /2 of 1 % per annum a year 

29 less than the rate of interest in the bonds to be refunded or redeemed. 

30 (4) If a refunding bond issue refunds only a portion of an outstanding bond issue, the unrefunded 
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1 portion of the outstanding bond issue and the refunding bond issue must be treated as a single bond issue 

2 for the purposes of 20-9-408. 

3 (51 Refunding bonds may be issued in a principal amount greater than the principal amount of the 

4 outstanding bonds if there is a reduction of total debt service cost to the district. 

5 f4l-.[fil Refunding bonds issued pursuant to this section may be issued to refund outstanding bonds 

6 in advance of the date on which the bonds mature or are subject to redemption, provided the proceeds of 

7 the refunding bonds, less any accrued interest or premium received upon the sale of the bonds, are 

8 deposited with other funds appropriated to the payment of the outstanding bonds in escrow with a suitable 

9 banking institution in or out of the state. Funds deposited must be invested in securities that are general 

10 obligations of the United States or the principal and interest of which are guaranteed by the United States 

11 and that mature or are callable at the option of the holder on the dates and bear interest at the rates and 

12 payable on the dates required to provide funds sufficient, with any cash retained. in the escrow account, 

13 to pay when due the interest to accrue on each refunded bond to its maturity or redemption date, if called 

14 for redemption, aM to pay the principal of the bond at maturity or upon the redemption date, and to pay 

15 any redemption premium. The escrow account must be irrevocably appropriated to the payment of the 

16 principal of and interest and redemption premium, if any, on the refunded bonds. Funds to the credit of 

17 the debt service fund for the payment of the refunded bonds and not required for the payment of principal 

18 of or interest on the bonds due prior to issuance of the refunding bonds may be appropriated by the district 

19 to the escrow account. The school district may pay the reasonable costs and expenses of printing the 

20 refunding bonds and of establishing and maintaining the escrow account. Bonds refunded pursuant to this 

21 part are not to be considered outstanding for purposes of 20-9-406 or any other debt limitation." 

22 

23 Section 42. Section 20-9-427, MCA, is amended to read: 

24 "20-9-427. Notice of bond election by separate purpose. ( 1) ARY A school district bond election 

25 SftaU must be conducted in accordance with the school election provisions of this title, except that the 

26 election notice reep;irea ll=ioroiA s"1all must be in substantially the following form: 

27 NOTICE OF SCHOOL DISTRICT BOND ELECTION 

28 Notice is hereby given by the trustees of School District No ..... of .... County, state of Montana, 

29 that pursuant to a certain resolution ooly adopted at a meeting of the board of trustees of sai4 the school 

30 district held on the .... day of .... , /\.Q., 1 Q ,.,_ .. , an election of the registered electors of School District No. 
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2 

3 

4 

5 

6 

7 

8 

9 

10 

1 1 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

.... of .... County, state of Montana, will be held on the .... day of .... , A.Q., 19 .... ,at .... for the purpose 

of voting upon the question of whether or not the trustees shall be authorized to may issue and sell bonds 

of saie the school district in the amount of .... dollars ($ .... ), bearing interest at a rate not more than .... 

percent( .... %) per annum a year, payable semiannually, for the purpose of .... (here state purpose). +IIB 

bonds to be issued ,..,·ill be either amortization or serial bonds, and amortization bonds 'Nill be tho first ehoiee 

of tho board of trustees. The bonds to be issued, whether amortization or serial bonds, will be payable in 

installments over a period not exceeding .... (state number) years. 

The polls will be open from .... o'clock .... m. and until .... o'clock .... m. of the saie election day. 

Dated and posted this .... day of .... , A.Q., 19 ..... 

Chairman Presiding officer, School District No ....... 

of ...... County 

Address ...... 

(2) If the bonds proposed to be issued are for more than one purpose, then each purpose Sflall 

must be separately stated in the notice, together with the proposed amount of bonds therefor for each 

purpose." 

Section 43. Section 20-9-429, MCA, is amended to read: 

"20-9-429. Trustees· resolution to issue school district bonds. Within 60 says Anytime after the 

date of the election certificate or as soon thereafter as is praetieal in the jud§ment of the trustees, the 

trustees shall adopt a resolution pro•,idiR§ for the issuance calling for the sale of bonds of the school 

district. ~ The resolution also shall must specify: 

(1) the number of series or installments in which the bonds are to be issued; 

(2) the amount of bonds to be issued; 

(3) the mmcimum rate of interest minimum purchase price of the bonds; 

(4) the purpose or purposes of the issue; 

15) the date that the issue wilf bear; 

16) the period of time through which the issue will be paid; 

(7) the manner of execution of the bonds; 

(Bl that amortization bonds will be preferred but also whether bids will be accepted for either serial 
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or amortization bonds and, if so,™ the denomination of serial or amortization bonds; a-F\G 

2 (9) the date and time that the sale of the bonds~ must be conducted; and 

3 ( 10) the minimum price fixed by the board of trustees for the bonds, which may not be less than 

4 97% of the principal amount of the bonds if the board determines that the sale is in the best interests of 

5 the district." 

6 

7 Section 44. Section 20-9-430, MCA, is amended to read: 

8 "20-9-430. Notice of sale of school district bonds. The trustees shall eause the give notice of the 

9 sale of tfle school district bonds to be §i-.CeA. The notice SRall must state the purpose for which the bonds 

10 are to be issued and the amount proposed to be issued and SRall must be substantially in the following 

11 form: 

12 NOTICE OF SALE OF SCHOOL DISTRICT BONDS 

13 Notice is hereby given by the trustees of School District No ..... of .... County, state of Montana, 

14 that the trustees will on the .... day of .... , +9 ;..:.", at the hour of .... o'clock .... m. at .... , in the school 

1 5 district, sell to the highest and best bidder for cash either aA1ortizatioA or serial general obligation bonds 

16 of the school district in the total amount of .... dollars($ .... ), for the purpose of ..... 

17 ARlortizatieA 13oAds will be the first ehoiee aAEl serial 13oAdJ will 13e the seooAd ohoioe of the 

1 8 trustees. 

19 If aA1ortizatioA 13oAds are sold aAd issued, the eAtire issue A1ay 13e put iAto oAe sin§le bond or 

20 divided into several sends, as the trustees A1ay deterAline upon at the tiA1e of sale, botici principal and 

21 interest te se pa·faBI □ in s□Aliannual installAlents durin§ a peried ef .... years frem the date of issue. 

22 If serial The bonds afe will be issued and sold, they will so in the aggregate principal amount of .... 

23 dollars($ .... ) each and will become payable according to the maturity schedule set forth below (set forth 

24 maturity schedule adopted by the school district) (If the bonds are to be issued as amortization bonds, 

25 indicate that here.). 

26 The bonds, wiciether aA1ortization or serial sends, will bear an original issue date of .... , +9;..:. .. , a-FlG 

27 will -beaf P.§.Y interest at a Fate Aot e,~eeedin§ .... o/o per annuAl commencing on the .... day of .... (month), 

28 +9;..:. .. , a-F\G will be payable semiannually on the .... day of .... (munth) and .... (month) in each year 

29 thereafterL and will be redeemable in full. (Here insert optional provisions, if any, to be recited on the 

30 bonds.) 
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1 The bonds will be sold for not less than their 13ar vah,1e ~ with accrued interest on the principal 

2 amount of the bonds to the date of their delivery, and all bidders fffilS-l: shall state the lowest rate of interest 

3 at which they will purchase the bonds at~ the price specified for the bonds. Tho eoREls st=tall eo selEl iR 

4 013eR com13etiti0R BiElEliR§, By writteR Bias, or ey soaleEl Bias. The trustees reserve the right to reject any 

5 ~ bids and to sell the bonds at private sale. 

6 All bids ether tt'laR By or eR Bel=ialf of the state Bears ef laREl eemmissieRers must be accompanied 

7 by meRey, a certifies eheel(, eashior's el:ieel(, BaRk meRey ardor, er eaRI( draft drawR aRd issued By a 

8 RatieRal BaRl1iR§ associatieR located iR MeRtaRa er by aRy BaRkiR§ cer13erati0R incor130rateEl uRdor tt=te laws 

9 of MeRtana, (insert appropriate bid security as permitted by 18-1-202) in the sum of .... dollars ( $ .... ) 

1 0 payable to the order of the district, which will be forfeited by the successful bidder in the event that Re the 

11 bidder shall refuse refuses to purchase the bonds. 

1 2 All bids should be addressed to the undersigned district. 

13 

14 Cl:iairmaR Presiding officer, School District No ....... 

15 of ...... County 

16 Address: ...... 

17 ATTEST: 

18 Subscribed and sworn to before me this .... day of ..... , 4-9 .:..:. .. ; ................ Notary Public for the 

19 State Residing at .... , Montana. My GommissioR commission expires .......... " 

20 

21 Section 45. Section 20-9-431, MCA, is amended to read: 

22 "20-9-431. Publication of notice of sale of school district bonds. f+t The trustees shall cause a 

23 co13y ef publish the notice of sale of the bonds ta be 13ublished, as provided in 17-5-106, in a Rews13a13er 

24 one or more newspapers as determined by the trustees. 

25 (21 If the boRd issue to be said is $10,000 er more, tt'te trustees may ea1c1se a erief Retice to tie 

26 131c1elis'1eEI iR soFRe ne·Ns13aper in tRe city of ~low Yerlc" 

27 

28 Section 46. Section 20-9-432, MCA, is amended to read: 

29 "20-9-432. Sale of school district bonds. ( 1) The trustees shall meet at the time and place fixed 

30 in the notice to consider bids on the bond issue. The bonds 5fiilll must be sold at not less than ~ the 
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1 minimum bid specified for bonds with accrued interest to date of delivery, and each bidder shall specify the 

2 fom:i of eoAEls to be issues, whether amorti2atioA or serial, aAEl the rate of interest and purchase price at 

3 which Jcie the bidder will purchase the bonds. /\ sis for amorti2atioA eoAEls shall have tho prefereAee over 

4 a sis for serial eonEls, all other thiA§S eoiA§ equal; aAEl iA oonsiEleriA§ eiEls OR those olasses of eonEls, the 

5 trustees shall tal(o iAto eoAsiEleratioA not only the rate of iAterest Elen:ianEleEl on eaoh kins eut also every 

6 ether lmo'NA elen:ieAt affeetin§ the total eost of the eenEls te the Elistriot ••.-heA paiEl iA full. The trustees shall 

7 accept the bid Wffi6F\ that they ~ judge most advantageous to the school district. Consultants' 

8 Consultant fees and attorney fees may be paid to any person or corporation for assisting in the proceedings.._ 

9 ef in the preparation of the bonds ... or in negotiating the sale. The trustees are authorized to reject any ef 

10 all bids and to sell the bonds at private sale if they aeeff\ consider it -t9f in the best interests of the school 

11 district, except that SH6fl the bonds ~ may not be sold at less than fIBf the minimum sale price with 

12 accrued interest to date of delivery. 

13 (2) The trustees may cooperate and combine with other school districts within the same county 

14 for the purpose of preparing and negotiating -t9f the sale of bond issues if, in the opinion of the trustees, 

15 SH6fl the cooperation or combination will facilitate the sale of school district bonds under more 

16 advantageous terms or with lower interest rates. PreviEleEl, however However, #lat bond issues prepared 

17 or negotiated for sale under this section ~ may not be combined for any other purpose but ~ must 

18 be entered separately on the books of the county treasurer and~ must be otherwise treated as separate 

19 bond issues." 

20 

21 Section 47. Section 20-9-433, MCA, is amended to read: 

22 "20-9-433. Form and printiAg execution of school district bonds. ( 1) It is A0t neeessary for the 

23 trustees to presoriee the EletaileEl forn:i of the eoAEls to ee issues, eut the 13oAEls n:iust eonforn:i to all legal 

24 roquiren:ieAts for their payn:ioAt 't'1hether they are issues as an:iorti2atioA or serial 13onEls. The 13onEls ans 

25 eoupons shall ee issues in the naffie of the sohool Elistriet ans shall 130 m(oeuteEl ey t'4e o'4airffian of t'4e 

26 trustees ans the sc'4ool Elistriet clerl( iA aeeorElaneo with 2 1 €i 11 q. If the eonEls are pure'4asoEl ey the 13oarEl 

27 of investn:ients, all payn:ients of prineipal or interest shall be FAade at t'4e offieo of t'4e state treasurer. At 

28 the time of the sale of the bonds or at a meeting held after the sale, the trustees shall adopt a resolution 

29 providing for the issuance of the bonds, prescribing the form of the bonds. whether amortization or serial 

30 bonds. and prescribing the manner of execution of the bonds. 
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1 (2) The trustees shall eause the 13ends, with the attaehea eeupens, te 13e printed at the expense 

2 ef the seheel distriet at the le west eeA'lA'lereial rates. Each bond and coupon attached to a bond must be 

3 signed by or bear the facsimile signatures of the presiding officer of the trustees and the school district 

4 clerk, provided that one signature of a school official or the bond registrar must be a manual signature." 

5 

6 Section 48. Section 20-9-434, MCA, is amended to read: 

7 "20-9-434. Registration of school district bonds by county treasurer and copy for preservation. ( 1 l 

8 When the school district bonds have been wly executed by the ehairA'lan presiding officer of the trustees 

9 and the school district clerk, all sueh the bonds SHall must be registered by the county treasurer in f1-is the 

1 O treasurer's bond registration book before Sl:leR the bonds are delivered to the purchaser. The bond 

11 registration SHall must show: 

12 (a) the nurnl3er ans aA'leunt ef eaeh 13end; 

13 ta}ifil the date of issue; 

14 Will the redeemable date of each bond; and 

1 5 (d) the naA'le ef the purehaser; and 

16 {e}l!;l the amount and due date of all payments required on the bonds. 

17 (2) The trustees shall provide the county treasurer with an unsigned and canceled printed specimen 

18 copy of each issue of school district bonds for preservation in the office of the county treasurer." 

19 

20 Section 49. Section 20-15-404, MCA, is amended to read: 

21 "20-15-404. Trustees to adhere to certain other laws. Unless the context clearly indicates 

22 otherwise, the trustees of a community college district shall adhere to: 

23 ( 1) the teachers' retirement provisions of Title 19, chapter 20; 

24 (2) the provisions of 20-1-201, 20-1-205, 20-1-211, and 20-1-212; 

25 (3) the school property provisions of 20-6-604, 20-6-605, 20-6-621, 20-6-622, 20-6-624, 

26 20-6-631, and 20-6-633 through 20-6-636; 

27 (41 the adult education provisions of 20-7-701 through 20-7-713; 

28 (5) the administration of finances provisions of 20-9-115, 20-9-134, 20-9-207, 20-9-208, 

29 20-9-210, 20-9-215, 20-9-221 through 20-9-224, and 20-9-512; 

30 (6) the school bond provisions of 20-9-401 through 20-9-408, 20-9-410 through 20-9-412, 
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20-9-421 through 20-9-446, 20-9-451 through 20-9-456, and 20-9-461 through 20-9-465; 

2 (7) the special purpose funds provisions of 20-9-502, 20-9-503, 20-9-507, 20-9-508, and 

3 20-9-511; 

4 (8) the educational cooperative agreements provisions of 20-9-701 through 20-9-704; 

5 (9) the school elections provisions of Title 20, chapter 20; 

6 (10) the students' rights provisions of 20-25-511 through 20-25-516; and 

7 ( 11) the health provisions of 50-1-206." 

8 

9 Section 50. Section 90-5-103, MCA, is amended to read: 

10 "90-5-103. Limited obligation bonds -- form and contents -- sale -- negotiability -- filing. (1) All 

11 bonds issued by a municipality or county under the authority of this part SHiHI must be limited obligations 

12 of the municipality or county. Bonds and interest coupons issued under the authority of this part SHiHI may 

13 not constitute or give rise to a pecuniary liability of the municipality or county or a charge against its 

14 general credit or taxing powers. S\feft This limitation SHiHI must be plainly stated upon the face of each of 

15 Sttefl the bonds. 

16 (2) The bonds referred to in subsection I 1) of this seetion may be executed and delivered at any 

17 time and from time to time, be in Sttefl form and denominations, be of Sttefl tenor, be in registered or bearer 

18 form either as to principal or interest, or both, be payable in Sttefl installments and at Sttefl £ time or times 

19 not exceeding W 40 years from #le+!' the bonds date, be payable at Sttefl .9. place or places, bear interest 

20 at SHcl½ 2 rate or rates, payaele at stieh plaee er plaees, ancl be evidenced in SHcl½ £ manner, be redeemable 

21 prior to maturity, with or without premium, and contain St!ffi provisions not inconsistent herewith with this 

22 part as shall ee cleeFAecl fer considered in the best interest of the municipality or county and provided for 

23 in the proceedings of the governing body wheret1neer under whose authority the bonds SHiHI must be 

24 authorized to be issued. 

25 (3) Any bonds issued under the authority of this part may be sold at public or private sale in Sttefl 

26 2 manner, at 5-l:leR £ time or times, and at 5-l:lffi .9. price above or below par as may be agreed upon by the 

27 lessee of the project or the borrower of the funds. The municipality or county, may pay all expenses, 

28 premiums, and commissions Wflieff that the governing body may eeem consider necessary or advantageous 

29 in connection with the authorization, sale, and issuance thereof of the bonds from the proceeds of the sale 

30 of saia the bonds or from the reventies revenue of the projects. 
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(4) All bonds issued under the authority of this part and all interest coupons applicable tAereto sAall 

to the bonds must be construed to be negotiable instruments despite the fact that they are payable solely 

from a specified source. 

(5) All bonds issued under the authority of this part must be filed with the securities commissioner 

within 10 days of the date of their issue. The filing must include the name of the issuing authority, the 

name and address of the person or entity on whose behalf the bonds are issued, the amount of the bond 

issue, the date of the bond issue, and any other information that the securities commissioner may request. 

Failure to comply with this section does not affect the validity of the bond issue." 

Section 51. Section 7-7-2501, MCA, is amended to read: 

"7-7-2501. Authority to issue revenue bonds -- refunding revenue bonds. ( 1) A county may issue 

county revenue bonds in the same manner and with the same effect as provided in chapter 7, part 44, of 

this title for issuance of municipal revenue bonds. County revenue bonds may be issued to finance any 

project or activity enumerated in chapter 16, part 21, or eRa13ter 3 4, 13art 22 or 23, of this title or in Title 

75, chapter 10, part 1. Revenues Revenue from the project for which the bonds are issued are~ the only 

revenues revenue upon which a lien under the provisions of 7-7-4431 SHall may apply. Ne 8. lien SHall may 

not attach to other revenues revenue or other property within the county. 

(2) A county may refund revenue bonds issued under the authority provided in subsection (1) by 

the method provided in either part 45 or part 46 of chapter 7. 

(3) In construing, for purposes of this section, the provisions of parts 44, 45, or 46 of chapter 7, 

"municipal" is considered to refer to the county and "governing body" is considered to refer to the board 

of county commissioners whenever the board of county commissioners is acting pursuant to subsection 

( 1 ) . " 

25 NEW SECTION. Section 52. Repealer. Sections 7-7-2267, 7-7-2275, 7-7-4267, and 20-9-409, 

26 MCA, are repealed. 

27 

28 NEW SECTION. Section 53. Applicability. [This act] applies to bonds issued under the provisions 

29 of [this act] after [the effective date of this act]. 

30 
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1 

2 

NEW SECTION. Section 54. Effective date. [This act] is effective on passage and approval. 

-END-
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