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AB~ ;~~1~.,;,S./tNnTLED: "AN ACT REVISING THE LAW REGARDING DETACHED FACILITIES OF 

BANK5; AMENDING scfc:tlON 32-1-372, MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE." 

7 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

8 

9 Section 1. Section 32-1 -372, MCA, is amended to read: 

10 "32-1-372. Branch bank --detached facilities. (1) A bank may establish and maintain a branch bank 

11 only as provided in 32-1-371 and this section and, in the case of a bank organized under the laws of this 

12 state, with the prior approval of the state banking board, provided that nothing in this section prohibits 

13 ordinary clearinghouse transactions between banks. 

14 12) (a1 With the prior approval of the department, a bank or branch bank, but not a detached 

15 facility, doing business in this state may establish and maintain: 

16 (i) one detached drive-in and walk-up facility consisting of one or more teller windows; or 

17 Iii) if the bank or branch bank is doing business in a city or consolidated government with a 

13 population of more than 20,000 as indicated in the most recent United States census, two drive-in or 

19 walk-up facilities consisting of one or more teller windows. 

20 lb) A detached facility must be in the city or within 3,000 feet of the city limits of the city in which 

21 the main banking house or branch bank is located. A facility may not be closer than 200 feet to a facility 

22 operated by any other bank or closer than 300 feet to the main banking house of any other bank, the 

23 measurement to be made in a straight Ii ne from the closest points of the closest structures involved. The 

24 distances specified in this subsection in relation to a facility operated by any other bank and in relation to 

25 the main banking house of any other bank may be decreased by mutual written agreement of the banks 

26 involved to not closer than 150 feet to a facility operated by any other bank or closer than 200 feet to the 

2 7 main banking house of any other bank, the measurement to be made in a straight line from the closest 

28 points of the closest structures involved. The serviee of a facility must be liA'lited to receiving deposits of 

29 e11ery kind, sashing cheol(s or orders te pay, receiving payA'lents payable at the bank or the branoh bank, 

30 and other transactions that are norfflali',' and usuall',' oonducted or handles at teller windows in the main 
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banl(ing house or branch bani,. 

(c) A detached facility may offer all services and conduct all business authorized to be offered or 

conducted by the bank. 

(di A detached facility authorized under this subsection (2) may not be considered a branch bank. 

(3) A bank authorized to do banking business in this state may ~ use a satellite terminal as 

defined in the Montana Electronic Funds Transfer Act and at any location permitted by the Montana 

Electronic Funds Transfer Act. The use of satellite terminals is not subject to the restrictions on location, 

transaction, or number applicable to detached drive-in, walk-up, or teller facilities. 

14) A bank, other than a bank owned by a holding company not located in Montana, may establish, 

maintain, and operate a branch bank in a city in which no bank or branch bank is located at the time the 

branch bank is to be established if that city is in the county or a county adjoining the county in which the 

main banking house of the branch bank is located. 

(5) Common ownership notwithstanding, a bank located in this state may acquire by consolidation 

or merger under 32-1-371 and may maintain and operate as a branch bank any bank in this state if, at the 

time of acquisition, a receiver has been appointed by an appropriate regulatory agency or other 

governmental authority. 

(6) A branch bank must have a community advisory board." 

NEW SECTION. Section 2. Effective date. [This act] is effective on passage and approval. 

-END-
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A BU:+ FOR :9'N,ACT j_NTITLED: "AN ACT REVISING THE LAW REGARDING DETACHED FACILITIES OF 

BAN/s'({~
1
E~t1N1~fr10N 32-1-372, MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE." 

6 

7 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

8 

9 Section 1. Section 32-1-372, MCA, is amended to read: 

10 "32-1-372. Branch bank -- detached facilities, ( 1) A bank may establish and maintain a branch bank 

11 only as provided in 32-1-371 and this section and, in the case of a bank organized under the laws of this 

12 state, with the prior approval of the state banking board, provided that nothing in this section prohibits 

13 ordinary clearinghouse transactions between banks. 

14 (2) (a) With the prior approval of the department, a bank or branch bank, but not a detached 

15 facility, doing business in this state may establish and maintain: 

16 (i) one detached drive-in and walk-up facility consisting of one or more teller windows; or 

17 (ii) if the bank or branch bank is doing business in a city or consolidated government with a 

18 population of more than 20,000 as indicated in the most recent United States census, two drive-in or 

19 walk-up facilities consisting of one or more teller windows. 

20 lb) A detached facility must be in the city or within 3,000 feet of the city limits of the city 1n which 

21 the main banking house or branch bank is located, A facility may not be closer than 200 feet to a facility 

22 operated by any other bank or closer than 300 feet to the main banking house of any other bank, the 

23 measurement to be made in a straight line from the closest points of the closest structures involved. The 

24 distances specified in this subsection rn relation to a facility operated by any other bank and in relation to 

25 the main banking house of any other bank may be decreased by mutual written agreement of the banks 

26 involved to not closer than 150 feet to a facility operated by any other bank or closer than 200 feet to the 

27 main banking house of any other bank, the measurement to be made 1n a straight line from the closest 

28 points of the closest structures involved. n,e serviee et a taeilit~· rntist ee lirnitea ts re00i 1,'IA@ aefc)ssits st 

29 every k.iAd, eas11iA@ ol1eel1s er erders te f:l8'1", reoei·,iAg [:layFAeAts [:layable at t11e sank er the branch baAl(, 

30 and ether traAsastieAs that are AerFAally aAa tistially e0Aat1oted er haAdled at teller wiAaews in tRe FAain 
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banking house or branoh bank. 

2 (cl A detached facility may offer all services and conduct all business authorized to be offered or 

3 conducted by the bank. 

4 (d) A detached facility authorized under this subsection (2) may not be considered a branch bank. 

5 13) A bank authorized to do banking business in this state may~ use a satellite terminal as 

6 defined in the Montana Electronic Funds Transfer Act and at any location permitted by the Montana 

7 Electronic Funds Transfer Act. The use of satellite terminals Is not subject to the restrictions on location, 

8 transaction, or number applicable to detached drive-in, walk-up, or teller facilities. 

9 (4) A bank, other than a bank owned by a holding company not located in Montana, may establish, 

1 O maintain, and operate a branch bank in a city in which no bank or branch bank is located at the time the 

11 branch bank is to be established if that city is in the county or a county adjoining the county in which the 

12 main banking house of the branch bank is located. 

13 15) Common ownership notwithstanding, a bank located in this state may acquire by consolidation 

14 or merger under 32-1-3 71 and may maintain and operate as a branch bank any bank in this state if, at the 

15 time of acquisition, a receiver has been appointed by an appropriate regulatory agency or other 

16 governmental authority. 

17 (6) A branch bank must have a community advisory board." 

18 

19 NEW SECTION. Section 2. Effective date. [This act] is effective on passage and approval. 

20 -END-
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BANKS; AMENDING SE~ION 32-1-372, MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE." 5 

6 

7 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

8 

9 Section 1. Section 32-1-372, MCA, is amended to read: 

10 "32-1-372. Branch bank -- detached facilities. ( 1) A bank may establish and maintain a branch bank 

11 only as provided in 32-1-371 and this section and, in the case of a bank organized under the laws of this 

12 state, with the prior approval of the state banking board, provided that nothing in this section prohibits 

13 ordinary clearinghouse transactions between banks. 

14 (2) (a) With the prior approval of the department, a bank or branch bank. but not a detached 

15 facility. doing business in this state may establish and maintain: 

16 (i) one detached drive-in and walk-up facility consisting of one or more teller windows; or 

1 7 (ii) if the bank or branch bank is doing business in a city or consolidated government with a 

18 population of more than 20,000 as indicated in the most recent United States census, two drive-in or 

19 walk-up facilities consisting of one or more teller windows. 

20 lb) A detached facility must be in the city or within 3,000 feet of the city limits of the city in which 

21 the main banking house or branch bank is located. A facility may not be closer than 200 feet to a facility 

22 operated by any other bank or closer than 300 feet to the main banking house of any other bank, the 

23 measurement to be made in a straight line from the closest points of the closest structures involved. The 

24 distances specified in this subsection in relation to a facility operated by any other bank and in relation to 

25 the main banking house of any other bank may be decreased by mutual written agreement of the banks 

26 involved to not closer than 150 feet to a facility operated by any other bank or closer than 200 feet to the 

27 main banking house of any other bank, the measurement to be made in a straight line from the closest 

28 points of the closest structures involved. Tl:le eeF¥iee ef a faeili~ FAuet l!le liFAitee te Feeei¥iAg Elepeeit& ef 

29 e, BP/ kiAEI, eaeRiRB aFleeho er erejere ts J!i&t', reeei1,ing ~ayA=10At& payaBle at tl:le BaAk er the lnaneR baRk, 

30 aAB etRer traAaaetieRe tRat are Rorn:1all•r aAO 1:.1Guallti eeRBueteS or t:lanSloS at teller 111iRBev•s iA the ffiaiFI 
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eanking heuse :1r eraneh eanl1. 

2 (cl A detached facility may offer all services and conduct all business authorized to be offered or 

3 conducted by the bank. 

4 (dl A detached facility authorized under this subsection (2) may not be considered a branch bank. 

5 13) A bank authorized to do banking business in this state may~~ a satellite terminal as 

6 defined in the Montana Electronic Funds Transfer Act and at any location permitted by the Montana 

7 Electronic Funds Transfer Act. The use of satellite terminals is not subject to the restrictions on location, 

8 transaction, or number applicable to detached drive-in, walk-up, or teller facilities. 

9 14) A bank, other than a bank owned by a holding company not located in Montana, may establish, 

1 O maintain, and operate a branch bank in a city in which no bank or branch bank is located at the time the 

11 branch bank is to be established if that city is in the county or a county adjoining the county in which the 

12 main banking house of the branch bank is located. 

13. 15) Common ownership notwithstanding, a bank located in this state may acquire by consolidation 

14 or merger under 32-1-371 and may maintain and operate as a branch bank any bank in this state if, at the 

1 5 time of acquisition, a receiver has been appointed by an appropriate regulatory agency · or other 

16 governmental authority. 

17 (6) A branch bank must have a community advisory board." 

18 

19 NEW SECTION. Section 2. Effective date. (This act! is effective on passage and approval. 

20 -END-
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HOUSE BILL NO. 409 

2 

3 

INTRODUCED BY BARNETT, MILLS, FORRESTER, BENEDICT, WILSON, COCCHIARELLA 

4 A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE LAW REGARDING DETACHED FACILITIES OF 

5 BANKS; AMENDING SECTION 32-1-372, MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE." 

6 

7 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

8 

9 Section 1. Section 32-1-372, MCA, is amended to read: 

1 O "32-1-372. Branch bank -- detached facilities. ( 1) A bank may establish and maintain a branch bank 

11 only as provided in 32-1-371 and this section and, in the case of a bank organized under the laws of this 

12 state, with the prior approval of the state banking ooard, provided that nothing in this section prohibits 

13 ordinary clearinghouse transactions between banks. 

14 (2) la) With the prior approval of the department, a bank or branch bank, but not a detached 

1 5 facility, doing business in this state may establish and maintain: 

16 (i) one detached drive-in and walk-up facility consisting of one or more teller windows; or 

1 7 (ii) if the bank or branch bank is doing business in a city or consolidated government with a 

1 8 population of more than 20,000 as indicated in the most recent United States census, two drive-in or 

1 9 walk-up facilities consisting of one or more teller windows. 

20 (b) A detached facility must be in the city or within 3,000 feet of the city limits of the city in which 

21 the main banking house or branch bank is located. A facility may not be closer than 200 feet to a facility 

22 operated by any other bank or closer. than 300 feet to the main banking house of any other bank, the 

23 measurement to be made in a straight line from the closest points of the closest structures involved. The 

24 distances specified in this subsection in relation to a facility operated by any other bank and in relation to 

25 the main banking house of any other bank may be decreased by mutual written agreement of the banks 

26 involved to not closer than 150 feet to a facility operated by any other bank or closer than 200 feet to the 

27 main banking house of any other bank, the measurement to be made in a straight line from the closest 

28 points of the closest structures involved. Tl'lo sor11iso of a faeility m1cJst be limited to reeeiving deposits of 

29 e11ery kins, easl'ling eheeks or ardors to pay, reeei11ing payments payable at tl'lo banl1 or tl'le branel'l bank, 

30 ans other transaetions that are normally ans 1cJs1,1ally oond1,1eted or l'lansles at teller winsows in the main 
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eanldng ho1,1se or eranoh bank. 

2 (cl A detached facility may offer all services and conduct all business authorized to be offered or 

3 conducted by the bank. 

4 (d) A detached facility authorized under this subsection (2) may not be considered a branch bank. 

5 (3) A bank authorized to do banking business in this state may~ use a satellite terminal as 

6 defined in the Montana Electronic Funds Transfer Act and at any location permitted by the Montana 

7 Electronic Funds Transfer Act. The use of satellite terminals is not subject to the restrictions on location, 

8 transaction, or number applicable to detached drive-in, walk-up, or teller facilities. 

9 (4) A bank, other than a bank owned by a holding company not located in Montana, may establish, 

10 maintain, and operate a branch bank in a city in which no bank or branch bank is located at the time the 

11 branch bank is to be established if that city is in the county or a county adjoining the county in which the 

12 main banking house of the branch bank is located. 

13 (5) Common ownership notwithstanding, a bank located in this state may acquire by consolidation 

14 or merger under 32-1-371 and may maintain and operate as a branch bank any bank in this state if, at the 

15 time of acquisition, a receiver has been appointed by an appropriate regulatory agency or other 

16 governmental authority. 

17 (6) A branch bank must have a community advisory board." 

18 

19 NEW SECTION. Section 2. Effective date. [This act] is effective on passage and approval. 

20 -END-
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