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INTRODUCED BY SRIMW/
BY REQUEST OF THE DEPARTMENT OF REVENUE

A BILL FOR AN ACT ENTITLED: "AN ACT GENERALLY REVISING THE CLASSIFICATION, VALUATION,
AND TAXATION OF MOTOR VEHICLES AND TRAILERS; TAXING ALL MOTOR VEHICLES AT 2 PERCENT
OF THE DEPRECIATED VALUE OF THE MANUFACTURER'S SUGGESTED RETAIL PRICE; ALLOWING THE
DEPARTMENT OF JUSTICE TO ESTABLISH AN ALTERNATIVE DEPRECIATED VALUE WHEN THE
MANUFACTURER'S SUGGESTED RETALL PRICE IS NOT AVAILABLE; REVISING THE NEW CAR SALES TAX
TO INCLUDE ALL NEW MOTOR VEHICLES; BASING THE NEW MOTOR VEHICLE SALES TAX ON THE
MANUFACTURER’S SUGGESTED RETAIL PRICE; EXEMPTING FROM TAXATION ALL CAMPERS AND
TRUCK TOPPERS; IMPOSING A FEE IN LIEU OF AD VALOREM TAXES ON ALL TRAILERS AND
SEMITRAILERS; AMENDING SECTIONS 7-1-2111, 15-6-138, 15-6-201, 15-8-111, 15-8-201, 15-8-202,
15-16-202, 15-24-101, 15-24-102, 15-24-103, 15-24-104, 15-24-105, 20-9-141, 20-9-331, 20-9-333,
20-9-360, 20-9-501, 20-10-144, 20-10-146, 61-1-129, 61-3-101, 61-3-208, 61-3-303, 61-3-501,
61-3-502, 61-3-503,61-3-5604,61-3-506, 61-3-507,61-3-509,61-3-520,61-3-521,61-3-535,61-3-537,
AND61-12-402, MCA; REPEALING SECTION 15-24-2501, MCA; AND PROVIDING EFFECTIVEDATES AND
AN APPLICABILITY DATE."

STATEMENT OF INTENT

A statement of intent is required for this bill because 61-3-606 gives rulemaking authaority to the
department of justice to implement the new methods for the valuation and taxation of motor vehicles,
trailers, and semitrailers. The rules adopted by the department may contain criteria for determining the
manufacturer’'s suggested retail price, alternative valuation when the manufacturer's s.ggested retail price
is unavailable, date of manufacture for vehicles not commercially manufactured for consumer purchase, and
the age and declared weight of trailers.

The legislature contemplates that the rules adopted by the department should address, at a
minimum, the following:

{1) the methods for determining the valuation of motar vehicies for taxation purposes;

(2) the assessment and collection of taxes and fees on motor vehicles and trailers;
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(3} the methods for determining the manufacturer’s suggested retall price for the valuation of motor
vehicles;

{4} the procedures for establishing an equitable alternative value for vehicles that do not have a
published manufacturer’s suggested retail price; and

{6} the procedures for determining the date of manufacture for trailers and semitrailers that do not

have a designated model year.
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 7-1-2111, MCA, is amended to read:

"7-1-2111. Classification of counties. {1} For the purpose of regulating the compensation and
salaries of all county officers, not otherwise provided for, and for fixing the penailties of officers’ bonds,
the counties of this state must be classified according to thatpereentage-of-the-true-andfull the taxable
valuation of the property in the counties upon which the tax levy is made, except for vehicles subject to
taxation under 61-3-50444}, as follows:

{a) first class--all counties having a taxable valuation of $50 million or over;

{b) second class--all counties having a taxable valuation of more than $30 million and less than $50
million;

{c) third class--all counties having a taxable valuation of more than $20 million and less than $30
million;

{d) fourth class--all counties having a taxabie valuation of more than $15 million and less than $2¢
million;

{e} fifth class--alt counties having a taxable valuation of more than $10 millien and iess than $15
million;

(f} sixth class--all counties having a taxable valuation of more than $5 million and less than $10
million;

(g} seventh class--all counties having a taxable valuation of less than $5 million.

(2) As used in this section, taxable valuation means the taxable value of taxable property in the
county as of the time of determination plus:

(a) that portion of the taxable value of the county on December 31, 1981, attributable to
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automobiles and trucks having a rated capacity of three-quarters of a ton or less;

(b) that portion of the taxable value of the county on December 31, 1989, attributable to
automobiles and trucks having a rated capacity of more than three-quarters of a ton but less than or equal
to 1 ton;

{c) that portion of the taxable value of the county on December 31, 1995, attributabie to

automaobiles, trucks, and buses having a rated capacity of more than 1 ton and all trailers and semitrailers

with a licensed gross weight of less than 26,000 pounds:

(d) the amount of taxes levied on new production, production from horizontally completed wells,
and incremental production, as provided in 15-23-607, divided by the appropriate tax rates described in
15-23-607(2)(a), (2)(b), or (2)(c} and multiplied by 60%;

+He) the amount of value represented by new production or production from horizontally
completed wells exempted from tax as provided in 15-23-612 multiplied by 60%, plus the value of any
other production occurring after December 31, 1988, multiplied by 60%; and

{e}(f) 6% of the taxable value of the county on January 1 of each tax year."

Section 2. Section 15-6-138, MCA, is amended to read:

"15-6-138. Class eight property -- description -- taxable percentage. {1) Class eight property
includes:

(a) all agricultural implements and equipment;

(b) all mining machinery, fixtures, equipment, tools that are not exempt under 15-6-2C01{1){r}, and
supplies except those included in class five;

{c) all manufacturing machinery, fixtures, equipment, tools that are not exempt under

16-6-201(1){r), and supplies except those included in class five;

{e} all goods and equipment intended for rent or lease, except goods and equipment specifically
included and taxed in another class;

{e) special mobile equipment as defined in 61-1-104;
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{gl—truck-toppers-weighing-mere-thar300-pounds:

) furniture, fixtures, and equipment, except that specifically included in another ciass, used in
commercial establishments as defined in this section;

++{g) x-ray and medical and dental equipment;

HHh) citizens’ band radios and mobile telephones;

Hdi) radio and television broadcasting and transmitting equipment;

i) cable television systems;

(k) coal and ore haulers;

1) theater projectors and sound equipment; and

{e}{m} all other property not included in any other class in this part, except that property subject
to a fee in lieu of a property tax.

{2} Asusedinthis section, "coal and ore haulers” means nonhighway vehicles that exceed 18,000
pounds per axle and that are primarily designed and used to transport coal, ore, or other earthen material
in a mining or quarrying environment.

(3) "Commercial establishment” includes any hotel; motel; office; petroleum marketing station; or
service, wholesale, retail, or food-handling business.

{4} Class eight property is taxed at 9% of its market value.”

Section 3. Section 15-6-201, MCA, is amended to read:

"15-6-201. Exempt categories. {1} The following categories of property are exempt from taxation;:

(a) except as provided in 15-24-1203, the property of:

{iy the United States, except:

(A} if congress passes legisiation that allows the state to tax property owned by the federal
government or an agency created by congress; or

(B} as provided in 15-24-1103;

{ii} the state, counties, cities, towns, and school districts;

(iii} irrigation districts organized under the laws of Montana and not operating for profit;

(ivl municipal corporations;

(v} pubilic libraries; and

{vi) rural fire districts and other entities providing fire protection under Title 7, chapter 33;
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(b} buildings, with land they occupy and furnishings in the buildings, owned by a church and used
for actual reiigious worship or for residences of the clergy, together with adjacent land reasonably
necessary for convenient use of the buildings;

(c] preperty used exclusively for agricultural and horticultural societies, for educational purposes,
and for nonprofit health care facilities, as defined in 50-5-101, licensed by the department of health and
environmental sciences and organized under Title 35, chapter 2 or 3. A health care facility that is not
licensed by the department of health and environmental sciences and organized under Title 35, chapter 2
or 3, is not exempt.

{d} property that meets the following conditions:

(i} is owned and held by any association or corporation organized under Title 35, chapter 2, 3, 20,
or 21;

(i) is devoted exclusively to use in connection with a cemetery or cemeteries for which a
permanent care and improvement fund has been established as provided for in Title 35, chapter 20, part
3; and

{iii) is not maintained and operated for private or corporate profit;

(e) property owned by institutions of purely public charity and directly used for pu.rely public
charitable purposes;

{fi evidence of debt secured by mortgages of record upon real or personal property in the state of
Montana;

{g) public museums, art galleries, zoos, and observatories not used or held for private or corporate
profit; 7

{h} all household goods and furniture, including but not limited to clocks, musical instruments,
sewing machines, and wearing apparel of members of the family, used by the owner for personal and

domestic purposes or for furnishing or equipping the family residence;

{i) a truck canopy eevef cavers or tepper toppers weighingless-thar-300-pounds—and-havirg-+re

£ O aX o0 o0 =¥ a¥els f~ av. -

and campers;

{j) a bicycle, as defined in 61-1-123, used by the owner for personal transportation purposes;

(k) except as provided in 81-3-502, motor homes—traveltrailers—and-eampers;

() all watercraft;
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(m) motor vehicles, land, fixtures, buildings, and improvements owned by a cooperative assaciation
or nonprofit corporation organized to furnish potable water to its members or customers for uses other than
the irrigation of agricultural land;

{n} the right of entry that is a property right reserved in land or received by mesne conveyance
{exclusive of leasehold interests), devise, or succession to enter land whose surface title is held by another
to explore, prospect, or dig for oil, gas, coal, ar minerals;

{0) (i) property that is owned and used by a corporation or association organized and cperated
exclusively for the care of the developmentally disabled, mentally ill, ar vocationally handicapped, as
defined in 18-5-101, whieh and that is not operated for gain or profit;; and

{ii) property owned and used by an organization owning and operating facilities that are for the care
of the retired, aged, or chronically ill, whieh that are not operated for gain or profit;

(p) all farm buildings with a market value of less than $500 and all agricuitural implements and
machinery with a market value of less than $§100;

{q) property owned by a nonprofit corporation orgarﬁzed to provide facilities primarily tor training
and practice for or competition in international sports and athletic events and not held or used for private
or carporate gain or profit. For purposes of this subsection (g), "nonprofit corporation” means an
organization exempt from taxation under section 501(c) of the Internal Revenue Code and incorporated and
admitted under the Montana Nonprofit Corporation Act.

(r} the first $15,000 or less of market value of tools owned by the taxpayer that are customarily
hand-held and that are used to:

(i} construct, repair, and maintain improvements to real property; or

(il repair and maintain machinery, equipment, appliances, or other personal property;

{s} harness, saddlery, and other tack equipment;

(t} atitle plant owned by a title insurer or a title insurance producer, as those terms are defined in
33-25-105;

{u) begirRirgJdandary-1--1884; timber as defined in 15-44-102; and

{v) all trailers as defined in 61-1-111, and semitrailers with-a-licensed-gross-weight-oi-26,000
pounesormore as defined in 61-1-112, pole trailers as defined in 61-1-114, and travel trailers as defined

in 61-1-131.
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{2) (a) The term "institutions of purely public charity" includes any organization that meets the

following requirements:

(i} Theorganization qualifies as a tax-exempt crganization under the provisions of section 501(c}{3),
Internal Revenue Code, as amended.

{ii) The organization accomplishes its activities through absolute gratuity or grants; however, the
organization may solicit or raise funds by the sale of merchandise, memberships, or tickets to public
perfarmances or entertainment or by other similar types of fundraising activities.

(b} For the purposes of subsection (1)(g), the term "public museums, art galleries, zoos, and
observatories" means governmsntal entities or nonprofit organizations whose principal purpose is to hold
property for public display or for use as a museum, art gallery, zoo, or observatory. The exempt property
includes all real and personal property reasonably necessary for use in connection with the public display
or observatory use. Unless the property is leased for a profit to a governmental entity or nonprofit
organization by an individual or for-profit organization, real and persanal property owned by other persons
is exempt if it is:

(i) actually used by the governmental entity or nonprofit organization as a part of its public display;

lii} held for future display; or

{iii) used to house or store a public display.

(3) The following portions of the appraised value of a capital investment made after January 1,
1979, in arecognized nonfossil form of energy generation or low emission wood or biomass combustion
devices, as defined in 15-32-102, are exempt from taxation for a period of 10 years following installation
of the property:

{a} $20,000 in the case of a single-family residential dwelling;

{b) $100.,000 in the case of a multifamily residential dwelling or a nonresidential structure.”

Section 4. Section 15-B-111, MCA, is amended to read;

"15-8-111. Assessment -- market value standard -- exceptions. (1) All taxable property must be

Z\\ (Montana Legisiative Council



54th Legislature LC0Q16.01

= R S . -]

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

assessed at 100% of its market value except as otherwise provided.

(2) (a) Market value is the value at which property would change hands between a willing buyer
and a willing seller, neither being under any compulsion to buy or to sell and both having reasonable
knowledge of relevant facts.

{b) If the department uses construction cost as one approximation of market value, the department
shall fully consider reduction in value caused by depreciation, whether through physical depreciation,
functional obsolescence, or economic obsolescence.

(c) Except as provided in subsection (3), the market value of almetertruekss special mobile

equipment and of agricultural tooils, implements, and machinery;-ard-vehisles-efalidnds is the average

wholesale value shown-in national appraisal guides and manuals or the value ef-the-wehicle before
reconditioning and profit margin. The department shall prepare valuation schedules showing the average
wholesale value when a national appraisal guide does not exist.

(3) The department may not adopt a lower or different standard of value from market value in
making the official assessment and appraisal of the value of property, except:

{a) the wholesale value for agriculturai impiements and machinery is the loan value as shown in
the Official Guide, Tractor and Farm Equipment, published by the naticnal farm and power equipment
dealers association, St. Louis, Missouri;

(b} for agricultural implements and machinery not listed in the official guide, the department shail
prepare a supplemental manual in which the vaiues reflect the same depreciation as those found in the
official guide; and

(c) as otherwise authorized in Title 15 and Title 61.

(4} For purposes of taxation, assessed value is the same as appraised value.

{5) The taxable value for all property is the percentage of market or assessed value established for
each class of property.

() The assessed value of properties in 15-6-131 through 15-6-133 is as follows:

{(a) Propertiesin 15-6-131, under class one, are assessed at 100% of the annual net proceeds after
deducting the expenses specified and allowed by 15-23-503 or, if applicable, as provided in 15-23-515,
15-23-516, or 15-23-517.

{b) Properties in 15-6-132, under class two, are assessed at 100% of the annual gross proceeds.

(c} Properties in 15-6-133, under class three, are assessed at 100% of the productive capacity of
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the lands when valued for agricultural purposes. All lands that meet the qualifications of 15-7-202 are
valued as agricultural lands for tax purposes.

(d) Properties in 15-6-143, under class ten, are assessed at 100% of the forest productivity value
of the land when valued as forest land.

(7) Land and the improvements on the land are separately assessed when any of the following
conditions occur:

(a) ownership of the improvements is different from ownership of the land;

(b] the taxpayer makes a written request; or

(¢} the land is outside an incorporated city or town.”

Section 5. Section 15-8-201, MCA, is amended to read:

"15-8-201. General assessment day. (1) The department shall, between January 1 and the second
Monday of July in each year, ascertain the names of all taxable inhabitants and assess all property subject
to taxation in each county. The department shall assess property to the person by whom it was owned or
claimed or in whose possession or control it was at midnight of the preceding January 1. The department
shall also ascertain and assess all mobile homes arriving in the county after midnight of the preceding
January 1. A mistake in the name of the owner or supposed owner of real property does not invalidate the
assessment.

(2) The procedure provided by this section does not apply to:

{a) motor vehicles

. . , Jate:

(b} motor homes, travel trailers, and campers;

(c) watercraft;

(d) livestock;

(e} property defined in 61-1-104 as "special mobile equipment” that is subject to assessment for
personal property taxes on the date that application is made for a special mobile equipment plate;

(f} mobile homes held by a distributor or dealer of maobile homes as stock in trade; and

{g) property subject to the provisions of 15-16-203.

{3) Credits must be assessed as provided in 15-1-101{1){f}."

f\ (Montana Legislative council
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Section 6. Section 15-8-202, MCA, is amended to read:

"15-8-202. Motor vehicle assessment by department of justice. (1) The departmentshall-r-each

for department of justice shall assess all motor vehicles mustbe-made for taxation in accordance with

61-3-503. The motar vehicles must be assessed in each year to the persons by whom owned or claimed
or in whose possession or contral they were at-midright-efJangary—t-o+f on the anniversary registration
date—whichever-is—applicabie.

{2} A tax may not be assessed against motor vehicles subject to taxation that constitute inventory
of motor vehicle dealers as of January 1. These vehicles and all other motor vehicles subject to taxation
brought into the state subsequent to January 1 as motor vehicle dealers’ inventories must be assessed to
their respective purchasers as of the dates the vehicles are registered by the purchasers.

{3) "Purchasers" includes dealers who apply for registration or reregistration of motcr vehicles,
except as otherwise provided by 61-3-502. .

{4} Goods, wares, and merchandise of motor vehicle dealers, other than new mator vehicles and

new mobile homes, must be assessed at market value as of January 1."

Section 7. Section 15-16-202, MCA, is amended to read:

“15-16-202. Boats, snowmobiles. and motor vehicltes -- payment of current and back taxes and
fees. (1) The fee in lieu of personal property taxes assessed against a boat for the year in which application
for decals is made and the immediately previous year must be paid before license decals may be issued
pursuant to 23-2-515.

(2) The fee in lieu of tax imposed on a snowmobile for the year in which applicatian for registration
is made and the immediately previous year must be paid before a snowmobile may be registered pursuant
to 23-2-616.

(3} Except for mobile homes as defined in 15-1-101, the new motor vehicle sales tax and the
persenal-property motor vehicle tax or fee in lieu of tax imposed erassessed against a motor vehicle for
the current year and the immediately previous year must be paid before a motor vehicle may be registered

or reregistered pursuant to 61-3-303.

10 -
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{4) The provisions of subsections 1 through 3 do not require payment of the immediately previous

year’s taxes or fees if sueh the taxes or fees have already been paid."”

Section 8. Section 15-24-101, MCA, is amended to read:

“15-24-101. Assessment of proportionally registered interstate motor vehicle fleets -- tax payment
required for registration. {1) The department of reveswe transportation shall assess, for the purpose of
personabproperty motor vehicle taxes, the taxable vehicies in interstate motor vehicle fieets proportionally
registered under the provisions of 61-3-711 through 61-3-733;. ard—the The assessment must be
apportioned on the ratio of total miles traveled to in-state miles traveled as prescribed by 61-3-721.
Interstate motor vehicle fleets are assessable assessed for taxation purpeses upon application for
proportional registration and are assessed to the persons who own or claim the fleet or in whose possession
or control the fleet is at the time of the appliication.

(2) With respect to any fleet contained in an original application that has a situs for the purpose
of property taxation in Montana by the terms of this part or any other provision of the laws of Montana,
the taxes on taxable vehicles are apportioned as provided in 15-24-303.

(3} With respect to any fleet contained in a renewal application, the taxable vehicles are assessed

and taxed for a full year.

{6+ Vehicles contained in a fleet for which current taxes ef and fees;erboth: have been assessed
and paid may not be assessed or charged fees under this section upon presentation to the department of
proot of payment of taxes; and fees—erboth for the current registration year. The payment of persenal
property applicable taxesr and fees,—er—beth is a condition precedent to proportional registration or

reregistration of an interstate motor vehicle fleet.”

Section 9. Section 15-24-102, MCA, is amended to read:
"15-24-102. Valuation of interstate fleets -- determination of aggregate tax due —exemption-trom
mill-levies. The department of reverue trangportation shall assess the taxable vehicles of any interstate

motor vehicle fleet making application for propartional registration, as follows:

Z‘\ (Montana Legisiative Council
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1 (1} The purehase manufacturer’s suggested retail price, as defined in 61-3-503, for each vehicle,

2 ofthe-taxable—vehicles depreciated by a the schedule as—preseribed—by—the—department contained in

3 61-3-60Q3, determines the depreciated value for the vehicle.

4 (2) The depreciated value multiplied by the percent of miles traveled in Montana, as prescribed by
5 61-3-721, is the market value.

6 {3) The sum of the market value of all taxable vehicles included in the fleet multipiied by 89 2%
7 is the taxable—value tax for the entire fleet as—providedin1b6-6-138.

8

g the-statewide-average—couvhty—ritHewyplosstate-leviesasprovided-in-16-24-183 Vehicles taxed as part

10 of a fleet under this section are not subject to the local option vehicle tax imposed under 61-3-5637.

11
12

13
14 8+ All taxes and fees collected on motor vehicle fleets under this chapter must be deposited and
16 distributed as provided in 15-24-105."

16

17 Section 10. Section 15-24-103, MCA, is amended to read:

18 "15-24-103.

19

20
21
22
23
24

25

26
27 +3 The original cost of each taxable vehicle ska# must be included on the application for
28 proportionai registration under the provisions of 61-3-711 through 61-3-733. The department of

29 transportation shall determine the-erigirateost-when-the-ovwnRerdoos-ret-bave-this-Hformation oRrowoF

30 used—vehi i i istes an alternative valuation only for motor vehicles for which
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a published manufacturer’s suggested retail price is not available, The department may consider the original

cost of the vehicle in determining the alternative valuation. The department shall, in determining the

alternative valuation, apply the rules and guidelines established by the department of justice pursuant to

61-3-506(2}."

Section 11. Section 15-24-104, MCA, is amended to read:

"15-24-104. Situs in state of proportionaily registered fleets -- collection of taxes and fees. {1) For
the purposes of this part, any vehicle previously registered or that has had application for registration made
under the provisions of 61-3-711 through 61-3-733 has a situs in the state for the purposes of taxation.

{2) The department erits—desighated—agent of transportation shall collect the perserat-proporty

taxes of and license fees—erbeth: prescribed in this part.”

Section 12, Section 15-24-105, MCA, is amended to read:

"15-24-105. Deposit and distribution of taxes and fees on proportionally registered fleets. The
personalproperty fleet vehicle taxes and license fees collected under this part shat must be deposited with
the state treasurer for distribution to the general fund of each county on the foliowing hasis:

{1} for personalproperty fleet vehicle taxes, accarding to the ratio of the taxable valuation of each
county to the total state taxable valuation; and

{2) for fleet vehicle license fees, according to the ratio of vehicle license fees, other than fees
derived from interstate motor vehicle fleets, collected in each county to the sum of all sueh fleet vehicle

fees collected in all the counties.”

Section 13, Section 20-9-141, MCA, is amended to read:

"20-9-141. Computation of general fund net levy requirement by county superintendent. (1) The
county superintendent shall compute the levy requirement for each district’s general fund on the basis of
the following procedure:

{a) Determine the funding required for the district’s final general fund budget less the sum of direct
state aid and the special education allowable cost payment for the district by totaling:

(i) the district’'s nonisolated school BASE budget requirement to be met by a district levy as

provided in 20-9-303; and

-13 -
Z\,\ (Mantana Legisiative Council



54th Legisiature LC0916.01

W

(&)

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

(i) any general fund budget amount adopted by the trustees of the district under the provisions
of 20-9-308 and 20-9-353, including any additional funding for a general fund budget that exceeds the
maximum general fund budget.

ib) Determine the money available for the reduction of the property tax on the district for the
general fund by totaling:

{i} general fund balance reappropriated, as established under the provisions of 20-9-104;

(i} amounts received in the last fiscal year for which revenue reporting was required for each of
the following:

{A) tuition payments for out-of-district pupils under the provisions of 20-5-321 through 20-5-323;

{B) revenue from property taxes and fees imposed under 23-2-517, 23-2-803, 61-3-50442,
61-3-621, 61-3-637, and 67-3-204;

(C) net proceeds taxes for new production, production from horizontally completed wells, and
incremental production, as defined in 15-23-6G1;

{D) interest earned by the investment of general fund cash in accordance with the provisions of
20-9-213(4);

(E) revenue from corporation license taxes collected from financial institutions under the provisions
of 16-31-702; and

(F} any other revenue received during the school fiscal year that may be used to finance the general
fund, excluding any guaranteed tax base aid; and

(iii) (A} pursuant to subsection (4), anticipated revenue from local government severance taxes as
provided in 15-36-112; and

(B) pursuant to subsection {4}, anticipated revenue from coal gross proceeds under 15-23-703.

(c} Notwithstanding the provisions of subsection (2), subtract the money availabie to reduce the
property tax required to finance the general fund that has been determined in subsection (1}(b) from any
general fund budget amount adopted by the trustees of the district, up to the BASE budget amount, to
determine the general fund BASE budget levy requirement.

(d} Subtract any amournt remaining after the determination in subsection {1}(¢) from any additional
funding requirement to be met by an over-BASE budget amount, a district levy as provided in 20-9-303,
and any additional financing as provided in 20-9-353 to determine any additional general fund levy

requirements.
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{2) The county superintendent shall calculate the number of mills to be levied on the taxable
property in the district to finance the general fund levy reguirement for any amount that does not exceed
the BASE budget amount for the district by dividing the amount determined in subsection {1)(c) by the sum
of:

{a) the amount of guaranteed tax base aid that the district will receive for each mill levied, as
certified by the superintendent of public instruction; and

(b) the taxable valuation of the district divided by 1,000.

(3) The net generat fund levy requirement determined in subsections (1){c) and {1){d) must be
reported to the county commissianers on the fourth Monday of August by the county superintendent as
the general fund net levy requirement for the district, and a levy must be set by the county commissioners
in accordance with 20-9-142.

(4) For each school district, the department of revenue shall calculate and report to the county
superintendent the amount of revenue anticipated for the ensuing fiscal year from local government

severance taxes, as provided in 15-36-112, and from revenue from coal gross proceeds under 15-23-703."

Section 14. Section 20-9-331, MCA, is amended to read:

"20-9-331. Basic county tax and other revenues revenue for county equalization of the elementary
district BASE funding program. (1) The county commissioners of each county shall levy an annual basic tax
of 33 milis on the dollar of the taxable value of all taxable property within the county, except for property
subject to a tax or fee under 23-2-517, 23-2-803, 61-3-50442}, 61-3-521, 61-3-537, and 67-3-204, for
the purposes of local and state BASE funding program support. The revenue collected from this levy must
be apportioned to the support of the elementary BASE funding programs of the school districts in the
county and to the state special revenue fund, state equalization aid account, in the following manner:

(a) In order to determine the amount of revenue raised by this levy that is retained by the county,
the sum of the estimated revenue identified in subsection (2} must be subtracted from the total of the BASE
funding programs of all elementary districts of the county.

(b} If the basic levy and other revenue prescribed by this section produce more revenue than is
required to repay a state advance for county equalization, the county treasurer shall remit the surplus funds
to the state treasurer for deposit to the state special revenue fund, state equalization aid account,

immediately upon occurrence of a surplus balance and each subsequent month thereafter, with any final
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remittance due no later than June 20 of the fiscal year for which the levy has been set.

(2} The revenue realized from the county’s portion of the levy prescribed by this section and the
revenue from the following sources must be used for the equalization of the elementary BASE funding
program of the county as prescribed in 20-9-335, and a separate accounting must be kept of the revenue
by the county treasurer in accordance with 20-9-212(1}):

{al the portion of the federal Taylor Grazing Act funds distributed to a county and designated for
the common school fund under the provisions of 17-3-222;

{b} the portion of the federal flood control act funds distributed to a county and designated for
expenditure for the benefit of the county common schoois under the provisions of 17-3-232;

(c) all money paid into the county treasury as a result of fines for violations of law, except monay
paid to a justice’s court, and the use of which is not otherwise specitied by law;

(d) any money remaining at the end of the immediately preceding school fiscal year in the county
treasurer’'s accounts for the various sources of revenue established or referred to in this section;

(e) any federal or state money distributed to the coﬂnty as payment in lieu of property taxation,
including tederal forest reserve funds allocated under the provisions of 17-3-213;

(f} gross proceeds taxes from coal under 15-23-703;

{g) net proceeds taxes for new production, production from horizontally completed wells, and
incremental production, as defined in 15-23-601, and local government severance taxes on any other
production occurring after December 31, 1288; and

(h} anticipated revenue from property taxes and fees imposed under 23-2-517, 23-2-803,

61-3-50442}, 61-3-521, 61-3-637, and 67 3-204."

Section 15. Section 20-9-333, MCA, is amended to read:

"20-9-333. Basic special levy and other revenues for county equalization of high school district
BASE funding program. (1) The county commissioners of each county shall levy an annual basic special tax
for high schools of 22 mills on the dollar of the taxable value of all taxable property within the county,
except for property subject to a tax or fee under 23-2-517, 23-2-803, 61-3-604&4, 61-3-521, 61-3-537,
and 67-3-204, for the purposes of local and state BASE funding program support. The revenue collected
from this levy must be apportioned to the suppart of the BASE funding programs of high school districts

in the county and to the state special revenue fund, state equalization aid account, in the following manner:
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(a) In order to determine the amount of revenue raised by this levy that is retained by the county,
the sum of the estimated revenue identified in subsection (2) must be subtracted from the sum of the
county’s high school tuition obligation and the total of the BASE funding programs of afl high school
districts of the county.

(b} If the basic levy and other revenue prescribed by this section produce more revenue than is
required to repay a state advance for county equalization, the county treasurer shall remit the surplus funds
to the state treasurer for deposit to the state special revenue fund, state equalization aid account,
immediately upan occurrence of a surplus balance and each subsequent month thereafter, with any final
remittance due no later than June 20 of the fiscal year for which the levy has been set.

{(2) The revenue realized from the county’s portion of the levy prescribed in this section and the
revenue from the following sources must be used for the equalization of the high school BASE funding
program of the county as prescribed in 20-9-335, and a separate accounting must be kept of the revenue
by the county treasurer in accordance with 20-9-212(1):

{a} any money remaining at the end of the immediately preceding school fiscal year in the county
treasurer’s accounts for the various sources of revenue established in this section;

(b) any federal or state money distributed to the county as payment in lieu of property taxation,
inciuding federal forest reserve funds allocated under the provisions of 17-3-213;

{c) gross proceeds taxes from coal under 15-23-703;

{d) net proceeds taxes for new production, production from horizontally completed wells, and
incremental production, as defined in 15-23-601, and local government severance taxes on any other

production occurring after December 31, 1988; and
(e) anticipated revenue from property taxes and fees imposed under 23-2-517, 23-2-803,

61-3-b0442}, 61-3-521, 61-3-537, and 67-3-204."

Section 16. Section 20-9-360, MCA, is amended to read:

"20-9-360. State equalization aid levy. (1) There is a levy of 40 mills imposed by the county
commissioners of each county on all taxable property within the state, except property for which a tax or
fee is required under 23-2-517, 23-2-803, 61-3-50442}, 61-3-521, 61-3-537, and 67-3-204. Except as
provided in subsection {2), proceeds of the levy must be remitted to the state treasurer and must be

deposited to the credit of the state special revenue fund for state equalization aid to the public schools of
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Montana.

{2} For the benefit of each municipality that created an urban renewal area and adopted a tax
increment financing pravision for the urban renewal area prior to July 1, 1980, the state treasurer shall
distribute each fiscal year from the state equalization aid levy to the municipality the amount, if any, equal
to the product of the incremental taxable value of the urban renewal area times the reduced school levy
for the area, each calculated for the fiscal year. The reduced school levy for a fiscal year is the difference
between the aggregate amount of all property tax levies for school purposes in the urban renewal area,
expressed in mills, in the fiscal year ended June 30, 1989, and the aggregate amount of all property tax
levies for school purposes in the area or the district, expressed in mills, in the fiscal year, including the state
equalization aid levy. The state treasurer shall distribute the amounts to municipalities in two equal

instaliments on December 31 and June 30 of the fiscal year.”

Section 17. Section 20-9-501, MCA, is amended to read:

"20-9-501. Retirement fund. {1} The trustees of a district employing personnet who are members
of the teachers’ retirement system or the public empioyees’ retirement system or who are covered by
unemployment insurance or who are covered by any federal social security system requiring employer
contributions shall establish a retirement fund for the purposes of budgeting and paying the employer’s
contributions to the systems. The district’s contribution for each empioyee who is a member of the
teachers’ retirement system must be calculated in accordance with Title 19, chapter 20, part 6. The
district’s contribution for each employee who is a member of the public employees’ retirement system must
be calculated in accordance with 19-3-316. The district’s contributions for each employee covered by any
federal social security system must be paid in accordance with federal law and regulation. The district's
contribution for each employee who is covered by unemployment insurance must be paid in accordance
with Title 39, chapter 51, part 11.

(2} The trustees of a district required to make a contribution to a system referred to in subsection
{1) shall include in the retirement fund of the prefiminary budget the estimated amount of the employer’s
contribution. After the final retirement fund budget has been adopted, the trustees shall pay the employer
contributions to the systems in accordance with the financial administration provisions of this title.

{3) When the final retirement fund budget has been adopted, the county superintendent shail

establish the levy requirement by:
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{a) determining the sum of the money available to reduce the retirement fund levy requirement by
adding:

(1) any anticipated money that may be realized in the retirement fund during the ensuing school
fiscal year, including anticipated revenue from property taxes and fees imposed under 23-2-517, 23-2-803,
61-3-50442}, 61-3-b21, 61-3-537, and 67-3-204,

{ii) net proceeds taxes and local government severance taxes on any other oil and gas production
occurring after December 31, 1388;

{iii} coal gross proceeds taxes under 15-23-703;

{iv) any fund balance availabte for reappropriation as determined by subtracting the amount of the
end-of-the-year fund balance earmarked as the retirement fund operating reserve for the ensuing school
fiscal year by the trustees from the end-of-the-year fund balance in the retirement fund. The retirement fund
operating reservé may not be more than 35% of the final retirement fund budget for the ensuing school
fiscal year and must be used for the purpose of paying retirement fund warrants issued by the district under
the final retirement fund budget; and

(v) any other revenue anticipated that may be realized in the retirement fund during the ensuing
school fiscal year, excluding any guaranteed tax base aid.

(b} notwithstanding the provisions of subsection (8), subtracting the money available for reduction
of the levy requirement, as determined in subsection (3)(a), from the budgeted amount for expenditures in
the final retirement fund budget.

(4) The county superintendent shall:

(a) total the net retirement fund levy requirements separately for ail elementary school districts,
all high school districts, and all community college districts of the county, including any prorated joint
district or special education cooperative agreement levy requirements: and

{b) report each levy requirement to the county commissioners on the fourth Monday of August as
the respective county levy requirements for elementary district, high school district, and community college
district retirement funds.

{6) The county commissioners shall fix and set the county levy in accordance with 20-9-142.

(6} The net retirement fund levy requirement for a joint elementary district or a joint high school
district must be prorated to each county in which a part of the district is located in the same proportion as

the district ANB of the joint district is distributed by pupil residence in each county. The county
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superintendents of the counties affected shall jointly determine the net retirement fund levy requirement
for each county as provided in 20-9-151.

(7) The net retirement fund levy requirement for districts that are members of special education
cooperative agreements must be prorated to each county in which the district is located in the same
proportion as the special education cooperative budget is prorated to the member school districts. The
county superintendents of the counties affected shall jointly determine the net retirement fund levy
requirement for each county in the same manner as provided in 20-9-151 and the county commissioners
shail fix and levy the net retirement fund levy for each county in the same manner as provided in 20-9-152.

{8} The county superintendent shall calculate the number of mills to be levied on the taxable
property in the county to finance the retirement fund net levy requirement by dividing the amount
determined in subsection (4}{a} by the sum of:

{a) the amount of guaranteed tax base aid that the county will receive for each mili levied, as
certified by the superintendent of public instruction; and

{b} the taxable valuation of the district divided by 1,000."

Section 18. Section 20-10-144, MCA, is amended to read:

"20-10-144. Computation of revenue and net tax levy requirements for district transportation fund
budget. Before the fourth Monday of Juiy and in accordance with 20-9-123, the county superintendent
shall compute the revenue available to finance the transportation fund budget of each district. The county
superintendent shall compute the revenue for each district on the following basis:

(1) The "schedule amount” of the preliminary budget expenditures that is derived from the rate
schedules in 20-10-141 and 20-10-142 must be determined by adding the following amounts:

{a} the sum of the maximum reimbursable expenditures for all approved school bus routes
maintained by the district (to determine the maximum reimbursable expenditure, multiply the applicable rate
per bus mile by the total number of miles to be traveled during the ensuing school fiscat year on each bus
route approved by the county transportation committee and maintained by the district); plus

(b} the total of all individual transportation per diem reimbursement rates for the district as
determined from the contracts submitted by the district multiplied by the number of pupil-instruction days
scheduled for the ensuing school attendance year; pius

{c) any estimated costs for supervised home study or supervised correspondence study for the
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ensuing school fiscal year; plus

(d) the amount budgeted on the preliminary budget for the contingency amount permitted in
20-10-143, except if the amount exceeds 10% of the total of subsections (1){(a}, (1)ib), and {1}(c) or $100,
whichever is larger, the contingency amount on the preliminary budget must be reduced to the limitation
amount and used in this determination of the schedule amount; plus

(e} any estimated costs for transporting a child out of district when the child has mandatory
approval to attend school in a district outside the district of residence.

(2) ta}) The schedule amount determined in subsection {1) or the total preliminary transportation
fund budget, whichever is smaller, is divided by 2 and is used to determine the available state and county
revenue to be budgeted on the following basis:

(i} one-half is the budgeted state transportation reimbursement, except that the state transportation
reimbursement for the transportation of special education pupils under the provisions of 20-7-442 must be
50% of the schedule amount attributed to the transportation of special education pupils; and

(il one-half is the budgeted county transportation fuhd reimbursement and must be financed in the
manner provided in 20-10-1486.

{b) When the district has a sufficient amount of cash for reappropriation and other sources of
district revenue, as determined in subsection (3], 1o reduce the total district obligation for financing to zero,
any remaining amount of district revenue and cash reappropriated must be used to reduce the county
financing obligation in subsection {(2}{(a}(il) and, if the county financing obligations are reduced to zero, to
reduce the state financial obligation in subsection (2){al(i}.

(c} The county revenue requirement for a joint district, after the application of any district money
under subsection (2)(b), must be prerated to each county incorporated by the joint district in the same
proportion as the ANB of the joint district is distributed by pupi! residence in each county.

(3) The total of the money available for the reduction of property tax on the district for the
transportation fund must be determined by totaling:

(a} anticipated federal money received under the provisions of Title | of Public Law 81-874 or other
anticipated federal money received in lieu of that federal act;

{b) anticipated payments from other districts for providing school bus transportation services for
the district;

(c} anticipated payments from a parent or guardian for providing school bus transportation services
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for a child;

{d) anticipated or reappropriated interest to be earned by the investment of transportation fund
cash in accordance with the provisions of 20-9-213(4);

{e} anticipated or reappropriated revenue from property taxes and fees imposed under 23-2-517,
23-2-803, 61-3-50442, 61-3-521, 61-3-537, and 67-3-204;

(fy anticipated revenue from coal gross proceeds under 15-23-703;

{g) anticipated net proceeds taxes for new production, production from horizontally completed
wells, and incremental production, as defined in 15-23-6C1, and local government severance taxes on any
other production occurring after December 31, 1988;

(h) anticipated transportation payments for out-of-district pupils under the provisions of 20-5-320
through 20-5-324;

(i} any other revenue anticipated by the trustees to be earned during the ensuing schaool fiscal year
that may be used to finance the transportation fund; and

(i) any fund balance available for reappropriation as determined by subtracting the amount of the
end-of-the-year fund balance earmarked as the transportation fund operating reserve for the ensuing school
fiscal year by the trustees from the end-of-the-year fund balance in the transportation fund. The operating
reserve may not be more than 20% of the final transportation fund budget for the ensuing school fiscai year
and is for the purpose of paying transportation fund warrants issued by the district under the final
transportation fund budget.

(4} The district levy reguirement for each district’s transportation fund must be computed by:

{a) subtracting the schedule amount calculated in subsection (1) from the total preliminary
transportation budget amount; and

(b) subtracting the amount of money available 1o reduce the property tax on the district, as
determined in subsection {3}, from the amount determined in subsection {4}{a).

{b) The transportation fund levy requirements determined in subsection (4) for each district must
be reported to the county commissioners on the fourth Monday of August by the county superintendent
as the transportation fund levy requirements for the district, and the levy must be made by the county

commissioners in accordance with 20-9-142."

Section 19. Section 20-10-146, MCA, is amended to read:

-22.
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"20-10-146. County transportation reimbursement. (1) The apportionment of the county
transportation reimbursement by the county superintendent for school bus transportation or individual
transpaortation that is actually rendered by a district in accordance with this title, board of public education
transportation policy, and the transportation rules of the superintendent of public instruction must be the
same as the state transportation reimbursement payment, except that:

(a) if any cash was used to reduce the budgeted county transportation reimbursement under the
provisions of 20-10-144(2)(b), the annual apportionment is limited to the budget amount;

{b) when the county transportation reimbursement for a school bus has been prorated betwean two
or more counties because the school bus is conveying pupils of more than one district located in the
counties, the apportionment of the county transportation reimbursement must be adjusted to pay the
amount computed under the proration; and

(c) when county transportation reimbursement is required under the mandatory attendance
agreement provisions of 20-5-321.

(2) The county transportation net levy requirement for the financing of the county transportation
fund reimbursements to districts is computed by:

(a) totaling the netrequirement for all districts of the county, including reimbursements to a special
education cooperative or prorated reimbursements to joint districts or reimbursements under the mandatory
attendance agreement provisions of 20-5-321;

{b) determining the sum of the money available to reduce the county transportation net levy
requirement by adding:

(i} anticipated money that may be realized in the county transportation fund during the ensuing
school fiscal year, including anticipated revenue from property taxes and fees imposed under 23-2-517,
23-2-803, 61-3-604{24, 61-3-521, 61-3-5637, and 67-3-204;

(i} net proceeds taxes and local government severance taxes on other oil and gas production
occurring after December 31, 1988;

(iii} coal gross proceeds taxes under 15-23-703;

{iv) any fund balance available for reappropriation from the end-of-the-year fund balance in the
county transportation fund,

{v) federal forest reserve funds allocated under the provisions of 17-3-213; and

(vi) other revenue anticipated that may be realized in the county transportation fund during the
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ensuing schoaol fiscal year; and

{c) subtracting the money available as determined in subsection (2}{b} to reduce the levy
requirement from the county transportation net levy requirement.

(3] The net levy requirement determined in subsection (2}(c) must be reported to the county
commissioners on the fourth Monday of August by the county superintendent and a levy must be set by
the county commissioners in accordance with 20-9-142.

{4) The county superintendent shall apportion the county transportation reimbursement from the
proceeds of the county transportation fund. The county superintendent shal! order the county treasurer to
make the apportionments in accordance with 20-9-212(2) and after the receipt of the semiannual state

transportation reimbursement payments.”

Section 20. Section 61-1-129, MCA, is amended to read:

"61-1-129. Camper. The term "camper” as used in 61-1-102, 61-3-524, and 61-3-525 includes
butis not limited to truck camper, chassis-mounted camper, eab-over cab-over, half eab-ever cab-over, Aren
eab-over noncab-over, telescopic, and telescopic eab-ever—but cab-over. The term does not include a truck

canopy cover or topper wetghifrgtess—than300-peunds—and having no accommodations attached.”

Section 21. Section 61-3-101, MCA, is amended to read:

"61-3-101. Duties of department -- records. (1) The department shall keep a record as specified
in this section of all motor vehicles, trailers, and semitrailers of every kind, and of certificates of registration
and ownership of those vehicles, and of all manufacturers and dealers in motor vehicles.

{2} The record must show the following:

{a) name of owner, residence address by street or rural route, town, and county, and mailing
address if different than residence address;

Ib) name and address of conditional sales vendor, mortgagee, or other lienholder and amount due
under contract or lien;

{c) manufacturer of vehicle;

{d}) manufacturer’'s designation of style of vehicle;

(e} identifying number;

(f) year of manufacture;
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{g) character of motive power and shipping weight of vehicle as shown by the manufacturer;

{h) the distinctive license number assigned to the vehicle, if any;

{i} if a truck or ftrailer, the number of tons’ capacity or GVW if imprinted on manufacturer’s
identification plate;

(i} except as provided in 61-3-103, the name and complete address of any holder of a perfected
security interest in the vehicle; and

(k) other information that may from time to time be found desirable.

(3) The department shall file applications for registration received by it from the county treasurers
of the state and register the vehicles and the vehicle owners as follows:

(a) under the distinctive license number assigned to the vehicle by the county treasurer;

(b} alphabetically under the name of the owner;

{c) numerically under make and identifying number of the vehicle; and

(d} other index of registration as the department considers expedient.

(4) The department shall determine the amount of the motor vehicle tax and fees to be collected

at the time of registration for each motor vehicle, The amount of the tax must be based on the depreciated

value established for each type of motor vehicle according to law. The county treasurer shall collect the

taxes and fees on each mator vehicle at the time of its reqgistration.

{5) Vehicle registration records and indexes and driver’s license recorés and indexes may be
maintained by electronic recording and storage media.

B3(6) In the case of dealers, the records must show the infarmation contained in the application
for dealer’s license as required by 61-4-101 through 61-4-105, as well as the distinctive license number
assigned to the dealer.

+8+(7) In order to prevent an accumulation of unneeded records and files, regardiess of any other
statutory requirements, the department may destroy all records and files that relate to vehicles that have
not been registered within the preceding 4 years and that do not have an active lien,

+H(8) All records must be open to inspection during all reasonable business hours, and the
department shall furnish any information from the records upon payment by the applicant of the cost of the
information requested, Prior to providing the information, the department may require the applicant to
provide identification. However, the department may, by rule, reasonably restrict disclosure of information

on an owner or the owner’'s vehicle if the owner has reguested in writing that the department not disclose
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the information.”

Section 22. Section 61-3-208, MCA, is amended to read:

"81-3-208. Affidavit and bond for certificate. (1} If an applicant for a motor vehicle certificate of
title cannot provide the department with a certificate of title transferred to the applicant, the department
may issue a certificate of title for the vehicie if the applicant furnishes an affidavit in a form prescribed by
the department.

{2) The affidavit must be signed and sworn to before an officer authorized to administer oaths and
affirmations. The affidavit must accompany the application for the certificate of title and include:

{a) the facts and circumstances through which the applicant acquired ownership and possession
of the motor vehicle;

(b} information as required by the department to enable it to determine what security. interests,
liens, and encumbrances against the motor vehicle, if any, are outstanding against the motor vehicle;

{c) the date and the amount secured by the security interests, liens, and encumbrances, if any; and

(d}) a statement that the applicant has the right to have a certificate of title issued.

(3) If after examination of the application, affidavit, and any other evidence the department
determines that a certificate of title far the moter vehicle should be issued to the applicant, the department
shall require the applicant to file with the department a good and sufficient bond before issuing the
certificate of title. The bond must be:

(a) in an amount equal to the value of the motor vehicle as determined under the provisions of
61-3-503He} for the year in which the application for certiticate of title is made;

{b) conditioned to indemnify a prior owner, lienholder, subsequent purchaser, secured creditor, or
encumbrancer of the motor vehicle, and any respective successors in interest, against expenses, losses,
or damages caused by the issuance of the certificate or by a defect in or undisclosed security interest upon
the right, title, and interest of the applicant in the motor vehicle; and

{c} issued by a surety company authorized to do business in the state.

(4} Any interested person has a right of action to recover on the bond for a breach of its
conditions, but the aggregate liability of the surety to all persons may not exceed the amount of the bond.

{5) Unless the department has been notified of a pending action to recover the bond, the

department shall return the bond at the earlier of:
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{a) 3 years from the date of issuance of the certificate of title; or
(b) the date of surrender of the valid certificate of title to the department if the vehicle is no longer

registered in this state.”

Section 23. Section 61-3-303, MCA, is amended to read:

"61-3-303. Application for registration. (1) Every Each owner of a mator vehicle operated or driven
upen the public highways of this state shall for each motor vehicle owned, except as otherwise provided
in this section, file or cause to be filed in the office of the county treasurer where the owner permanently
resides at the time of making the application or, if the vehicle is owned by a corporation or used primarily
for commercial purposes, in the taxing jurisdiction of the county where the vehicle is permanently assigned,
an application for registration or reregist(ation upon a blank form to be prepared and furnished by the
department of justice. The application must contain:

{a) name and address of owner, giving county, schoo! district, and town or city within whose
corporate limits the motor vehicle is taxable, if taxable, or within whose corporate limits the owner’s
residence is located if the motor vehicle is not taxable;

{b} name and address of the holder of any security interest in the motor vehicie;

{¢) description of motor vehicle, including make, year modei, engine or serial number,
manufacturer’s model or letter, gross weight, and type of body and, if a truck, rated capacity; and

{d} other information that the department may require.

(2) A person who files an application for registration or reregistration of a motor vehicle, except
of a mobile home as defined in 15-1-101{1), shall upon the filing of the application pay 1o the county
treasurer:

{al the registration fee, as provided in 61-3-311 and 61-3-321; and

{b) unless it has been previously paid:

(i) the persenalproperty motor vehicle taxes assessed against the vehicle for the current year of
registration and the immediately previous year; or

{ii} the new motor vehicle sales tax against the vehicle for the current year of registration.

{3} The application may not be accepted by the county treasurer unless the payments required by
subsection {2} accompany the application. The department ef—+everge may not assess and the county

treasurer may not collect taxes or fees for a period other than:
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{a} the current year; and

(b} the immediately previous year if the vehicle was not registered or operated on the highways
of the state, regardiess of the period of time since the vehicle was previously registered or operated.

{4) The department ef+evenwse may make full and complete investigation of the tax status of the
vehicle. Any applicant for registration or reregistration shall submit proof from the tax or other appropriate

records of the proper county at the request of the department ef+evence.”

Section 24. Section 61-3-501, MCA, is amended to read:

"61-3-501. When vehicle taxes and fees are due. {1} Property Motor vehicle taxes, new &ar motor
vehicle taxes, and fees must be paid on the date of registration or reregistration of the vehicle.

(2) If the anniversary date for reregistration of a vehicle passes while the vehicle is owned and held
for sale by a licensed new or used car dealer, preperty motor vehicle taxes abate on saeh the vehicls

properly reported with the departmentotrovenue county treasurer until the vehicle is sold and thereatter

after the sale, the purchaser shall pay the pro rata balance of the taxes due and owing on the vehicle.
{3) In the event a vehicle’'s registration period is changed under 61-3-315, all taxes and other tees
due thereen-shall must be prorated and paid from the last day of the old period until the first day of the new
period in which the vehicle shalbe is registered. Thereatter The taxes and other fees must be paid from
the first day of the new period for a minimum period of 1 year. When the change is to a later registration
period, taxes and fees skall must be prorated and paid based on the same tax year as the original
registration period. Thereafter, during the appropriate anniversary registration period, each vehicle shaH

Must again register-orreregister be registered or reregistered and shalpay all taxes and fees due thereon

must be paid for a 12-month period.”

Section 25. Section 61-3-502, MCA, is amended to read:
"61-3-502. Sales tax on new motor vehicles -- exemptions. {1} In consideration of the right to use

the highways of the state, there is imposed a tax upon all sales of new motor vehicles, including motor

homes, quadricycles, and motorcycles, but excluding trailers, semitrailers, pole trailers, travel trailers, and

rousetratters mobile homes, for which a license is sought and an original application for title is made. The
tax must be paid by the purchaser when the purchaser applies for an original Montana license through the

county treasurer.
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{2) Except as provided in subsections {4) and {5), the sales tax is:

(@) 1 1/2% of the fo-b—fastoryhstpree-orob—portof-entnlist manufacturer’s suggested retail

price as defined in 61-3-503, during the first quarter of the year or for a registration period other than a

calendar year or calendar quarter;
(b} 1 1/8% efthetstpree during the second quarter of the year;
{c) 3/4 of 1% during the third quarter of the year;
{d) 3/8 of 1% during the fourth quarter of the year.

(3) If the manufacturer or importer fails to furnish the fe-b—facteryplistprice-orf-o-b-—por-of-ontry
kst manufacturer’s suggested retail price, the department of transportation mayuse—poblished-proaitists

shall use the alternative valuation as determined by the department of justice.

(4) The new ear motor vehicle sales tax on vehicles subject to the provisions of 61-3-313 through

61-3-316is 1 1/2% of the f6-b—factorylist price-or-fo-b—pert-efontrydist manufacturer’s suggested retail

price, regardless of the month in which the new vehicle is purchased, and must be for a 12-month period.

(5} The sales tax on new mator vehicles registered as part of a fleet under 61-3-318 is 3/4 of 1%

of the Lo—facterytist-price-orfo-b—portet-entry-hst manufacturer’s suggested retail price.

{6) The proceeds from this tax must be remitted to the state treasurer every 30 days for credit to

the state highway account of the state special revenue fund. The county treasurer shall retain 5% of the
taxes collected to pay for the cost of administration.

(7} The new vehicle is not subject to any other assessment, fee in lieu of tax, or tax during the
calendar year in which the original application for title is made.

(8} {a) The applicant for original registraticn of any new and unused motor vehicle, or a new mator
vehicle furnished without charge by a dealer to a school district for use as a traffic education motor vehicle
by a school district operating a state-approved traffic education program within the state, whether or not
previously licensed or titled to the school district {except a mobile home as defined in 15-1-101(1})),
acquired by original contract after January 1 of any year, is required, whenever the vehicle has not been
otherwise assessed, to pay the new mator vehicle sales tax provided by this section irrespective of whether
the vehicle was in the state of Montana on January 1 of the year.

{b} A motor vehicle may not be registered or licensed under the provisions of this subsection unless
the appilication for registration is accompanied by a statement of origin to be furnished by the dealer selling

the vehicle, showing that the vehicle has not previously been registered or owned, except as otherwise
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pravided in this section, by any person, firm, corporation, or association that is not a new motor vehicle
dealer holding a franchise or distribution agreement from a new ear motor vehicle manufacturer, distributor,
or importer.

(9) (a) Motor vehicles operating exclusively for transportation of persons for hire within the limits
of incorporated cities or towns and within 15 miles from the limits are exempt from subsection (1).

(b) Motor vehicles brought or driven into Montana by a nonresident, migratory, bona fide
agricultural worker temporarily employed in agricultural work in this state where when those motor vehicles
are used exclusively for transportation of agricultural workers are also exempt from subsection (1).

{c} Vehicies lawfully displaying a licensed dealer’s plate as provided in 61-4-103 are exempt from

S W e N W N

—

subsection (1) when moving to or from a dealer’s place of business when unloaded or loaded with dealer’s
11 property anlys and, in the case of vehicles having a gross loaded weight of less than 24,000 pounds, while

12 heing demonstrated in the course of the dealer’s business.”

13
14 Section 26. Section 61-3-503, MCA, is amended to read:
15 "61-3-503. Assessment. (1) Except as provided in 61-3-520 and subsection {2} (4) of this section,

16 the following apply ta the taxation of motor vehicies:
17
18
19
20
21
22
23

24

25

26 teHal Mehielessubieetto-the provisiens-oH-61+-3-33-3-through-84-3-3146 All motor vehicles must be

27 assessed as of the first day of the applicable registration period, using the average-trade-in-erwholesale
28

29
30
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manufacturer’'s suggested retail price as determined in subsection {2).

(b} A lien for taxes and fees due on the vehicle occurs on the anniversary date of the registration

and continues until the fees and taxes have been paid. If the value-shown-irany-of-the-appraisal-guides

hsted-in-thisseeton depreciated value is less than $500, the department of [ustice shall value the vehicle

at $500 as lonqg as the vehicle is registered.

tei{c) Motorcycles and quadricycles must be assessed, using the greater of the following:

i} $250; or

adgitiens-er-deddetions{eroptiensand-mileage depreciated value of the manufacturer’s suggested retail

nrice as determined in subsection {2).
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{2) {a) The depreciated value for the taxation of motor vehicles is computed by multiplying the

manufacturer's suggested retail price by a percentage muiltiplier_based on the age of the vehicle and

determined from the following table:

Aqe of Vehicle {in years} Percentage Multiplier
1 100%
0 a1
A4 82
2 72
3 63
4 53
5 44
il 34
2 25
8 a7
9 or more 10

{b) The aqge of the vehicle is determined by subtracting the manufacturer’'s model year of the

vehicle from the calendar year for which the tax is due.

{3) For the purposes of this section, "manufacturer’s sugqgested retail price" is the price suggested

by the manufacturer for each given type, style, or model of motor vehicle produced and first made available

for retail sale by the manufacturer. The manufacturer’s suggested retail price is based upon standard

equipment on a vehicle and does not contain price additions or deductions for optional accessories. When

a manufacturer’'s suqgested retail price is unavailable for a motor vehicle, the department of justice shall

determine an alternative valuation for the vehicle. For the purposes of this section, the alternative value

must be used in place of manufacturer’'s suggested retail price.

{4{4) The provisions of subsections £HHat (1) through 3Hg+ (3) do not apply to motor hemes,
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travel trailers, campers, ef 1o mobile homes as defined in 15-1-101(1),_ or to trailers, semitrailers, or pole

trailers."”

Section 27. Section 61-3-504, MCA, is amended to read:

"61-3-504. Computation of tax. {1) The amount of taxes on a motor vehicle, ether-thar—an

except

for vehicles owned by disabled veterans qualifying for special license plates under 61-3-332(10}{cl4HA,
and-en-a-metoreycle orauadrieyste is 2% of the value determined under 61-3-503.

{2} The amount of tax on fleet vehicles subject to the provisions of 61-3-318is 1% of the value

determined under 61-3-503.

Section 28. Section 61-3-506, MCA, is amended to read:
"61-3-506. Rules. {1) The

taxes-and-the department of transportation shall adopt rules for the payment of new eaf motor_vehicle taxes

under the provisions of 61-3-313 through 61-3-316, 61-3-b01, and 643626 61-3-502. The-department

(2) The department of justice may adopt rules:

(a) for the assessment and collection of taxes and fees on motor vehicles;

{b} for the determination of the fees for trailers and semitrailers, including establishing criteria for

determining a irailer's age and declared weight; and

{c} for the determination of a depreciated value for motor vehicles by using the manufacturer’s

suqgested retail price or an alternative valuation when the manufacturer’'s suggested retail price is

unavailable."”
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Section 29. Section 61-3-507, MCA, is amended to read:

"61-3-5807. Exemption.

2} A vehicie exempt from taxation under 15-6-215 or subject to the provisions of 61-3-520 is

exempt from all other taxes and fees generally imposed on a vehicle by this part.”

Section 30. Section 61-3-509, MCA, is amended to read:
"61-3-509. Disposition of taxes. {1} Except as provided in subsection (2), the county treasurer
shall, after deducting the district court fee, credit all taxes on motor vehicles and fees in lieu of tax on

motor homes, travel trailers, and campers, trailers, pole trailers, and semitrailers collected under 61-3-504,

61-3-621, and 61-3-537 to a motor vehicle suspense fund, and at some time between March 1 and March
10 of each year and every 60 days thereafter, the county treasurer shall distribute the money in the motor
vehicle suspense fund in the reiative proportions required by the levies for state, county, school district,
and municipal purposes in the same manner as personal property taxes are distributed.

(2) The county treasurer shall deduct as a district court fee 7% of the amount of the 2% tax
collected on an automobile or trﬁck having a rated capacity of 1 ton or less. The county treasurer shall
credit the fee for district courts to a separate suspense account and shail forward the amount in the
account to the state treasurer at the time the county treasurer distributes the motor vehicle suspense fund.
The state treasurer shall credit amounts received under this subsection to the general fund to be used for

purposes of state funding of the district court expenses as provided in 3-5-801."

NEW SECTION. Section 31. Schedule of fees for trailers. {1} The owner of a trailer, pole trailer,
or sermitrailer that has a licensed gross weight of less than 26,000 pounds shall pay a fee based on the age

and declared weight of the trailer or semitrailer according to the following schedule:

Age (in years) Declared Weight (in pounds)
0-6,000 6,001-16,000 16,001-25,999
less than 5 years old $16 $55 $74
5 years old and less than 10 years old 11 32 41
10 vears old and older 6 17 23

{2} The age of a trailer or semitrailer is determined by subtracting the manufacturer’s designated
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model year from the current calendar year. For trailers and semitrailers that do not have a designated model
year, the department of justice shall determine a year of manufacture.
{3} The declared weight is the total unladen weight of the trailer or semitrailer plus the maximum

load declared by the owner to be carried on the trailer or semitrailer.

Section 32. Section 61-3-520, MCA, is amended to read:

"61-3-520. Taxation of vehicles used exclusively in filming motion pictures or tetevision
commercials. (1) A vehicle used exclusively in the filming of motion pictures or television commercials that
has beein in the state for a period exceeding 180 consecutive days in a calendar year must be assessed as
if the vehicle were not used exclusively for filming motion pictures or television commercials, but the
assassment must be prorated as provided in subsection {2).

(2) The taxes assessed under subsection {1) must be prorated by dividing the number of days in
excess of 180 consecutive days in the calendar year by 365.

(3) Taxes on a vehicle imposed pursuant to this section must be collected as provided in Fitle-16-

ehapter—+8;-part-1; this chapter for the collection of perseral-preperty taxes generaliy."”

Section 33. Section 61-3-521, MCA, is amended to read:
"61-3-521. Fee in lieu of tax for certain vehicles. (1) There is a fee in lieu of property tax imposed

on motor homes, travel trailers, and campers and on trailers, pole trailers, and semitrailers with a licensed

aross weight of less than 26,000 pounds. The fee is in addition to annual registration fees.

{(2) The fee imposed by subsection (1) need not be paid by a dealer for vehicles that constitute

inventory of the dealership.”

Section 34. Section 61-3-B35, MCA, is amended to read:

"61-3-5635. Vehicle reregistration by mail -- renewal cards and reregistration notice by mail. {1}
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reregisiration—and-enty—¥ The department of justice may allow the owner of a motor vehicle to renew the

registration of a vehicle by mail when the value, age, length, or other criteria used to determine the tax or

fee for a particular type of vehicle is available to the department by electronic means.
£BH2)
vehicleslisted-insubsection{—Fhe Any mail reregistration procedure developed by the department must

include a procedure to facilitate automated handling of mail reregistration or recertification-

appheatien-by-—mail-must and to provide for a written reminder notice by mail to a vehicle owner aof the
requirement to reregister the owner’s vehicle with the county treasurer or to apply for the annual camper
decal.

843} The department skall may adopt rules to implement the mail reregistration and decal

application procedure.”

Section 35. Section 61-3-5637, MCA, is amended to read:

"61-3-537. (Temporary) Local option vehicle tax. (1) A county may impose a local vehicle tax on
vehicles subject to a property tax under 61-3-504(2) at a rate of up to 0.5% of the value determined under
61-3-503, in addition to the tax imposed under 61-3-504(2),

{2) A local vehicle tax is payable at the same time and in the same manner as the tax imposed
under 61-3-504(2). The local vehicle tax is distributed as follows:

{a) 50% to the county; and

(b) the remaining 50% to the county and the incorporated cities and towns within the county,
apportioned on the basis of population. The distribution to a city or town is determined by multiplying the
amount of money available by the ratio of the population of the city or town to the total county population.
The distribution to the county is determined by multiplying the amount of money available by the ratio of
the population of unincorporated areas within the county to the total county papulation.

(3) The governing body of a county may impose a local vehicle tax for a fiscal year by adopting
a resolution before July 1 of the fiscal year, after conducting a public hearing on the proposed resolution.

The resolution may provide for the distribution of the local vehicle tax. (Terminates June 30, 1995--sec.
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1, Ch. 217, L. 1993.)

61-3-537. (Effective July 1, 1995) Local option vehicle tax. {1} A county may impose a local
vehicle tax on vehicles subject to apreporty tax under 61-3-50442} at a rate of up to 0.5% of the value
determined under 61-3-503, in addition 1o the tax imposed under 61-3-50442},

{2) A local vehicle tax is payable at the same time and in the same manner as the tax imposed
under 61-3-50442} and is distributed in the same manner, based on the registration address of the owner
of the motor vehicle.

(3) The governing body of a county may impose a local vehicle tax for a fiscal year by adopting

a resolution before July 1 of the fiscal year, after conducting a public hearing on the proposed resolution."”

Section 36. Section 61-12-402, MCA,, is amended to read:

"61-12-402. Notice to owner. {1} Within 72 hours after any vehicle is removed and held by or at
the direction of the Montana highway patrol, the highway patrol shall notify the sheriff of the county in
which the vehicle was located at the time it was taken into custody and the place where the vehicle is
being held. in addition, the Montana highway patrol shall furnish the sheriff a complete description of the
vehicle, including year, make, model, serial number, and license number if available; any costs incurred to
that date in the removal, storage, and custody of the vehicle; and any available information concerning its
ownership.

{2) The sheriff or the city police shall make reasonable efforts to ascertain the name and address
of the owner, lienholder, or person entitled to possession of the vehicle taken into custody under
61-12-401. If a name and address are ascertained, the sheriff or the city police shall notify the owner and
lienholder or person of the location of the vehicle.

{3} If the vehicle is registered in the office of the department, notice is considered to have been
given when a registered or certified letter addressed to the registered owner of the vehicle and lienholder,
if any, at the latest address shown by the records in the office of the department, return receipt requested
and postage prepaid, is mailed at least 30 days before the vehicle is sold.

(4) If the identity of the last-registered owner cannot be determined, if the registration does not
contain an address for the owner, or if it is impossible to determine with reasonable certainty the identity
and addresses of all lienholders, notice by one publication in one newspaper of general circulation in the

county where the motor vehicle was abandoned is sufficient to meet all requirements of notice pursuant
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to this part. The notice by publication can contain multiple listings of abandoned vehicles. The notice must
be preovided in the same manner as prescribed in 25-13-707(1)(b}.

{5) If the abandoned vehicle is in the possession of a motor vehicle wrecking facility licensed under
75-10-511, the wrecking facility may make the required search to ascertain the name and address of the
owner, lienholder, or person entitled to possession of the vehicle and shall give the notices required in
subsections (2} through (4). The wrecking facility shall deliver to the sheriff or the city police a certificate
describing the efforts made to ascertain the name and address of the owner, lienholder, or person entitled
to possession of the vehicie and shall deliver to the sheriff or the city police proof of the notice given.

{8) A vehicle found by iaw enforcement officials to be a "junk vehicle" as defined by 76-10-501
and eaertified-as having an-appraised a value of $100 or less as-deterrmined-by—the-department-gfrovenude
may be directly submitted for disposal in accordance with the provisions of aar-t-swef—eheptef-% Title 75,

chapter 10, part 5, upon a release given by the sheriff or the city police. In the release, the sheriff or the

city police shall include a description of the vehicle, including year, make, model, serial number, and license
number if available. A release provided by the sheriff or the city police under this section must he
transmitted to the motor vehicle wrecking facility and must be considered by that facility to meet the
requirements for records under 75-10-512 and 75-10-513. Vehicles described in this section may be

submitted without notice and without a required holding period."”

NEW SECTION. Section 37. Repealer. Section 15-24-2501, MCA, is repealed.

NEW SECTION. Section 3B. Coordination instruction. If Senate Bill No. 49 and [this act] are both

passed and approved and if Senate Bill No. 49 amends 15-6-201{1}{v) to exempt from taxation trailers and
semitrailers that are registered through a proportional registration agreement, then the amendment to

15-6-201(11{v) in Senate Bill No. 49 is void.

NEW SECTION. Section 39. Effective dates -- applicability -- rulemaking. (1) Except for the

purposes of subsection (2), [this act] is effective January 1, 1996, and applies to tax years beginning after
December 31, 1995,
{2) For the purposes of promulgating administrative rules under 61-3-506, [section 28 and this

section] are effective on passage and approval.
-END-
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STATE OF MONTAMNA - FISCAL NOTE

Fiscal Note for HRQ3I63, asg introduced

DESCRIPTION OF PROPQOSED LEGISLATION:

A bill generally revising the classification, valuation, and taxation of motor vehicles
and trailers; taxing all motor vehicles at two percent of the depreciated value of the
manufacturer’s suggested retail price (MSRP); allowing the Department of Justice to
establish an alternative depreciated value when the manufacturer’'s suggested retail price
is not available; revising the new car gales tax to include all new mctor vehicles; basing
the new motor vehicles sales tax on the manufacturer’s suggested retail price; exempting
from taxaticn all campers and truck toppers; imposing a fee in lieu of ad valorem taxes on
all trailers and semitrailers.

ASSUMPTIONS :
Department of ti DOJ
1. The Department of Justice would begin the implementation phase of HB363 on July 1,

1995, to allow sufficient time to develop and test the policies and procedures
required. Also, the county treasurers and motor vehicle personnel would require
training in the new procedures prior to the January 1, 1996, effective date.

2. The DGJ currently prepares approximately 766,000 mail renewal notices annually for
light trucks and passenger cars, with 30% of those light trucks and passenger cars
currently valued for renewal registration by the state’s motor vehicle gystem based
upon computerized data obtained by the department. Approximately 10% of the mail
renewal cards currently preparsd for the light trucks and passenger cars (766,000 x
10% or approximately 77,000) cannot bhe valued by the motor vehicle system and,
therefore, must be valued and entered into the mcotor vehicle system manually prior
to the effective date of HB363. Aesuming that the same experience rate of vehicles
unable to be valued by the computer data available would apply to the total number
of vehicles registered in Montana, approximately 98,500 (984,546 total vehicles
registered in 1994 x 10%) would have to be valued and entered intc the motor vehicle
gystem manually prior to the effective date of HB363.

3. Implementation of HB363 will allow the DOJ to mail renewal notices to the owners of
all motor vehicles (approximately 985,000) registered in Montana. Therefore, an
additional 219,000 (985,000 - 766,000) mail renewal notices would be prepared for
the registered owners of registered motor vehicles other than those light trucks and
passenger cars that currently receive mail renewal notices.

4. It is estimated that 1.00 FTE can process approximately 150 motor vehicle valuations
per day. Therefore, 2.00 FTE temporary (four temporary staff) (98,500 motor
vehicles / (190 valuaticong per day / 260 days per FTE) would be required to complete
the motor vehicle valuation and computer data updating process between July 1, 1935,
and January 1, 1996. However, the Departments of Revenue and Transportation have
agreed to asgist the DOJ during the implementation process. Thus, the department
estimates that 1.00 FTE temporary grade 7 (two temporary staff) would be required
during the six-month implementation process. Personal gervices expenses for the
1.00 FTE temporary would be $18,876 in FY96 only.

(continued)
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Office of Budget and Program Planning
Fiscal Note for HBQ363., as introduced
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De tmen b ngin

5. A permanent grade B 1.50 FTE in FY96 and 2.00 FTE in FY97 would be required to

provide help with desk functions to the county treasurers, motor vehicle
dealers, and the public, and to resolve problems with motor vehicle valuations.
Personal services expenditures for the permanent FTE would be $30,.142 in FY96
and $40,592 in FY97.

6. Start-up expensed in FY96 only include computer programming costs of $3%,600;
$12,000 for MSRP computerized data tapes; $10,000 for public service
announcements explaining the law; $2,500 in costs associated with administrative
rule hearings; and %12,360 for training of county treasurers and motor vehicle
personnel. There will be purchases of $4,700 for personal computers, desks,
chairs, and office equipment for the necessary additional FTE.

7. Annual operating expenses would be: $8,500 for updated books and manuals for
the department and each of the counties; $1,200 to print an additional 213,000
mail renewal cards each year; and $2,800 in computer processing time Lo generate
the additional mail renewal cards.

D rrmen £ Revenue;

8. Because motor vehicle valuations will nc longer be based on the average
vholesale or trade-in values found in the NADA guides, the Department of Revenue
will be able to drop its subscription to this data scurce. This will reduce
operating expenses by $3,620 per year.

9. The department assisted the Department of Justice in determining the
depreciation schedule for light trucks and vehicles, and the flat fee schedule
for trailers, in a manner that results in revenue-neutrality for these types of
vehicles. These vehicles and trailers represent over 30% of the total tax
dollars impacted by this bill.

Department of Trangportation;

10. Vehicles licensed for interstate travel paid $200,565 in new use tax in 1994.
Interstate vehicles pay new use tax based on the acquired cost. Trucks licensed
in Mentana counties pay new use tax based on the MSRP. A S% increase in revenue
collection is estimated if valulation of interstate vehicles is based on MSRP
due to fleet purchases of vehicles,

FISCAL TIMPACT:
Expenditures:
FY3¢ FY37

D r ige: Difference Difference
FTE 2.50 2.00
Perscnal Services 49,218 40,592
QOperating Expenses 58,960 12,500
Ecnipment 4,790 0

Total 112,878 53,092
Department of Revenue:
Operating Expenses {3,620} (3,620)
Funding;
General Fund (01) 109,258 49,472
Revenues:
Highways Special Revenue (02) 10,028 10,028

The counties may incur additicnal annual expenses of $37,230 in postage to mail the
estimated 219,000 additional mail renewal cards generated by implementing the provisions

of HBi63.

Although the statewide revenue impact from this proposal approximates revenue-neutrality,
the individual composition of vehicle types within a taxing jurisdiction may impact the
degree of revenue-neutrality or revenue-variance within each jurisdiction.



STATE COF MONTANA - FISCAL NOTE

Fiscal Note for HB0363, 2nd reading

DESCRIPTICN OF PROPOSED LEGISLATION:

An act generally revising the classification, valuation, and taxation of motor vehicles
and trailers; taxing all motor vehicle at 2 percent of the depreciated value of the
manufacturer’s suggested retail price, allowing the department of justice to establish an
alternative depreciated value when the manufacturer’s suggested retail price is not
available; revising the new car sales tax to include all new motor vehicles; basing the
new motor vehicles sales tax on the manufacturer’s suggested retail price, exempting from
taxation all campers and truck toppers; imposing a fee in lieu of ad valorem taxes on all
trailers and semitrailers; and providing effective dates and an applicability date.

ASSUMPTICONS:
Department of Justice (DOJ) :
1. The Department of Justice would begin the implementation phase of HB 363 on July 1,

1995 to allow sufficient time to develop and test the policies and procedures
required. Also, the county treasurers and motor vehicle personnel would require
training in the new procedures prior to the January 1, 1996 effective date.

2. The Department of Justice currently prepares approximately 766,000 mail renewal
notices annually for light trucks and passenger cars. 950% of those light trucks and
passenger cars are currently valued for renewal regigtration by the state’s motor
vehicle system based upon computerized data obtained by the department.
Approximately 10% of the mail renewal cards currently prepared for the light trucks
and passenger cars (766,000 x 10% or approximately 77,000) cannot be valued by the
motor vehicle system. Assuming that the same experience rate of wvehicles unakble to
be valued by the computer data available would apply to the total number of vehicles
registered in Montana, approximately 98,500 (984,946 total vehicles registered in
1954 x 10%) would have to be valued and entered intc the motor vehicle system
manually prior to the effective date of HB363.

3. Implementation of HB 363 will allow the Department of Justice to mail renewal
notices to the owners of ALL motor vehicles {approximately 985,000} registered in
the state of Montana. Therefore, an additional 219,000 (985,000 - 766,000) mail

renewal notices would be prepared for the registered owners of registered motor
vehicles cther than those light trucks and passenger cars that currently receive
mail renewal notices.

4. 1.00 FTE can process approximately 190 motor vehicle valuations per day. Therefore,
2.00 FTE temporary (four temporary staff) (98,500 motor vehicles / (190 valuations
per day / 260 days per FTE) would bé required to complete the motor vehicle
valuation and computer data updating process between July 1, 1995 and January 1,
1996. However, the Departments of Revenue and Dept. of Transportation, Motor
Carrier Services, have agreed to assist the Dept. of Justice during the
implementation process. Thus the department estimates that 1.00 FTE temporary grade
7 (two temporary staff) would be required during the six-month implementation
process.Personal services expenditures for the 1.00 FTE temporary would be $18,876
in FY96 only.

5. A permanent grade 8 1.50 FTE in FY96 and 2,00 permanent FTE in FY97 would be
required to provide help desk functions to the county treasurers, dealers and
public, and to resolve problems with motor vehicle valuations. Personal Services
expenditures for the 1.5 permanent FTE would be $30,342 in FY96 and 340,592 in FY97.

{(continued page 2)
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(continued}

ASSUMPTIONS: (continued)

6. Start up costs would include $4,700 for pc’s, desks, chairs and office equipment for
the neceesary additional FTE; programming costs of $9,600; $12,000 for MSRP
(manufacturer suggested retail price) computerized data tapes; $10,000 for public
service announcements explaining the law; $2,500 in costs associated with
administrative rule hearingeg; and training of the county treasurers and motor vehicle
personnel of approximately $12,360 in FY9¢.

7. hnnual operating expenses would be: 58,500 for updated books and manuals for the
Department and each of the counties; $1,200 to print an additional 219,000 mail
renewal cards each year; and $2,800 in computer processing time to generate the
additional mail renmewal cards.

Department of Revenue:

8. Because motor vehicle valuations will no longer be based on the average wholesale or
trade-in values found in the NADA guides, the Department of Revenue will be able to
drop its subscription to this data source. This will reduce operating expenses by
$3,620 per year.

FISCAL, IMPACT:

Expenditures:

Department of Justice:

FY96 FY97
Difference Difference

FTE 2.50 2.00
Personal Services 49,218 40,5982
Operating Expenses 58,960 12,500
Egquipment 4,700 0

Total 112,878 52,092
Department of Revenue:
Operating Expenses (3,620) (3,620}
Funding:
General Fund (01) 109,258 49,472
Revenues:
General Fund (01) (4,831) (4,831}
Highways Special Revenue (02) (241,520) (241,520)
Net Impact:
General Fund (01) (114,083) { 54,303)
Highways Special Revenue (02) (241,520) {241,520)

EFFECT ON_COUNTY OR_OTHER LOCAL REVENUES OR EXPENDITURES:

The counties may incur an additional annual expenditure of $37,230 in postage to mail the
estimated 219,000 additional mail renewal cards generated by implementing the provisions
of HB363.

The proposal would decreage revenues to local govermnments by $9,506 in each year of the
biennium.
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LPPROVED BY COM
ON TAAATION

1 HOUSE BILL NO. 363

2 INTRODUCED BY SWANSONM

3 BY REQUEST OF Tt DEPARTMENT OF REVENUE
4

5 A BILL FOR AN ACT ENTITLED: "AN ACT GENERALLY REVISING THE CLASSIFICATION, VALUATION,
6  AND TAXATION OF MCTOR VEHICLES AND TRAILERS; TAXING ALL MOTCOR VEHICLES AT 2 PERCENT
7  OF THE DEPRECIATED VALUE OF THE MANUFACTURER'S SUGGESTED RETAIL PRICE; ALLOWING THE
8 DEPARTMENT OF JUSTICE TO ESTABLISH AN ALTERNATIVE DEPRECIATED VALUE WHEN THE
3 MANUFACTURER'S SUGGESTED RETAILPRICEISNOT AVAILABLE; REVISING THE NEW CARSALES TAX
0 TO INCLUDE ALL NEW MOTOR VEHICLES; BASING THE NEW MOTOR VEHICLE SALES TAX ON THEC
11 MANUFACTURER'S SUGGESTED RETAIL PRICE; EXEMPTING FROM TAXATION ALL CAMPERS AND
12  TRUCK TOPPERS; IMPOSING A FEE IN LIEU OF AD VALOREM TAXES ON ALL TRAILERS, POLE TRAILERS,

13  AND SEMITRAILERS; AMENDING SECTIONS 7-1-2111, 15-6-138, 15-6-201, 15-8-111, 15-8-201,
14 15-8-202, 15-16-202, 15-24-101, 15-24-102, 15-24-103, 15-24-104, 15-24-105, 20-9-141, 20-2-331,
15  20-9-333, 20-9-360, 20-9-501, 20-10-144, 20-10-146, 61-1-129, 61-3-101, 61-3-208, 61-3-303,
16 61-3-501,61-3-502,61-3-503,61-3-5604,61-3-506,61-3-507,61-3-509,61-3-620,61-3-521,61-3-535,
17  61-3-637, AND 61-12-402, MCA; REPEALING SECTION 15-24-2501, MCA; AND PROVIDING EFFECTIVE
18 DATES AND AN APPLICABILITY DATE."

19
20 STATEMENT OF INTENT
21 A statement of intent is required for this bill because 61-3-506 gives rulemaking authority to the

22 department of justice to implement the new methods for the valuation and taxation of motor vehicies,
23 trailers, and semitrailers, The rules adopted by the department may contain criteria for determining the
24 manufacturer’s suggested retail price, alternative valuation when the manufacturer’s suggested retail price
25  isunavailable, date of manufacture for vehicles not commercially manufactured for consumer purchase, and
26 the age and declaered weight of trailers.

27 The legislature contemplates that the rules adopted by the department should address, at a
28 minimum, the following:

29 (1) the methods for determining the valuation of motor vehicles for taxation purposes;

30 (2) the assessment and collection of taxes and fees on motor vehicles and trailers;

-1 - HB 363
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(3} the methods for determining the manufacturer’'s sugaested retail price for the valuation of motor
vehicles;

{4) the procedures for establishing an e'quitable alternative value for vehicles that do not have a
published manufacturer’s suggested retai! price; and

(9) the procedures for determining ihe date of manufactura for trailers and semitrailers that do not

have a designated modal year.
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 7-1-2111, MCA, is amended to read:

"7-1-2111. Classification of counties, {1} For the purpose of regulating the compensation and
salaries of all county officers, not otherwise movided for, #nd for fixing the penalties of officers’ bonds,
the counties of this state must ha classified according to that percontage-of-the-true—and-fult the taxable
valuation of the property in the counties upon which the tax levy is made, except for vehicles subject to
taxation under 61-3-50442, as follows:

(a} first class--all counties having & taxabie valuation of $50 million or over;

(b} second class--all counties having a taxable vatuation of more than $30 million and less than $50
million;

(c! third class--all counties having a taxable valuation of more than $20 million and fess than $30
mitlion;

{d} fourth class--all counties having a taxable vaiuation of more than $15 million and less than $20
million;

{e) fifth class- all counties having a taxable valuation of more than $10 million and less than $15
million;

{f) sixth class--all counties having a taxable valuation of more than $5 million and less than $10
million;

(gl seventh class--all counties having a taxable valuation of less than $5 million.

{2) As usad in this section, taxable vaiuation means the taxable value of taxable property in the

county as of the time of determination pius:

{a) that portion of the taxable value of the county on December 31, 1981, attributable to

Z\'\ -2 - HB 363
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automobiles and trucks having a rated capacity of three-quarters of a ton or less;

{b) that portion of the taxable value of the county on December 31, 1989, attributabie to
automobiles and trucks having a rated capacity of more than three-quarters of a tan hut less than or equal
to 1 ton;

{c) that portion of the texable value of the county on December 31, 1995, attributabie to

automobiles, trucks, and buses having a rated capacity of more than 1 ton and all trailers, FOLE TRAILERS,

and semitrailers with a licensed gross weight of less than 26,000 pounds;

{d] the amount of taxes isvied on new production, production from horizontally completed wells,
and incremental production, as provided in 15-23-607, divided by the appropriate tax rates described in
15-23-607{2)(a), {2){b), or (2){c} and muitiplied by 60%;

+He)l the amount of value represented by new production or production from horizontally
completed wells axempted from tax as provided in 15-23-612 multiplied by 60%, plus the value of any
other production occurring after December 31, 1988, multiplied by 60%; and

fey(f] 6% of the taxable value of the county on January 1 of each tax year."

Section 2. Section 15-6-138, MCA, is amended to read:

"15-6-138. Class eight property -- description -- taxable percentage. {1} Class eight property
includes:

{a} all agricultural implements and equipment;

{b) all mining machinery, fixtures, equipment, tools that are not exempt under 15-6-201(1}(r), and
supplies except those included in class five;

{c) all manufacturing machinery, fixtures, equipment, tools that are not exempt under

156-6-201{1){r), and supplies except those included in ciass five;

{e} all goods and eguipment intended for rent or lease, except goods and equipment specifically
included and taxed in another class;

(e} special mobile equipment as defined in 61-1-104;

-3 - HB 363
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{—truck—toppers-weighing-mora-than-300-pounds;

#HHf) furniture, fixtures, and equipment, except that specifically included in another class, used in
commercial establishments as defined in this section;

t#(g] x-ray and medical and dental equipment;

+h) citizens’ band radics and mobile telephones;

{4a{i) radio and tetevision broadcasting and transmitting equipment;

1) cable television systems;

k) coal and ore haulers;

) theater projectors ang sound equipment; and

{et{m) all other property not included in any other class in this part, except that property subject
to a fee in lieu of a property tax.

{2) As used in this section, "coal and cre haulers™ means nonhighway vehicles that exceed 18,000
pounds per axle and that are primarily designed and used to transport coal, ore, or other earthen material
in a mining or guarrying enviranment.

{3} "Cammercial establishment” includes any hotel; motel; office; petroleum marketing station; or
service, wholesale, retail, or food-handiing business.

{4) Class eight property is taxed at 9% of its market value.”

Section 3. Section 15-6-201, MCA, is amended to read:

"15-6-201. Exempt categories. (1) The following categorias of property are exempt from taxation:

{a) except as provided in 15-24-1203, the property of:

{i} the United States, except:

{A) if congress passes legislation that allows the state to tax property owned by the federal
government or an agency created by congress; or

(B} as provided in 15-24-1103;

(i the state, counties, cities, towns, and school districts;

(i} irrigation districts organized under the laws of Montana and not operating for profit;

{ivl municipal corporations;

{v) public libraries; and

(vi) rural fire districts and other entities providing fire protection under Title 7, chapter 33;

Z\\ -4- HB 363
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{6} buildings, with land they occupy and furnishings in the buildings, owned by a church and used
for actual religious worship or for residences of the clergy, togethér with adjacent land reascnably
necessary for convenient use of the buildings;

(c) property used exclusively for agricuitural and horticultural societies, for educational purposes,
and for nonprofit health care facilities, as defined in 50-5-101, licensed by the department of health and
environmental scisnces and organized under Title 35, chapter 2 or 3. A health care facility that is not
licensed by the department of health and environmental sciences and organized under Title 35, chapter 2
or 3, is not exempt.

(d} property that meets the following conditions:

(i} is owned and held by any association or corporation aorganized under Title 35, chapter 2, 3, 20,
or 21;

(i) is devoted exclusively to use in connection with a cemetery or cemeteries for which a
permanent care and improvement fund has been established as provided for in Title 35, chapter 20, part
3; and

(iii} is not maintained and operated for private or corporate profit;

{e) property owned by institutions of purely public charity and directly used for purely public
charitable purposes;

(f) evidence of debt secured by martgages of record upon real or personal property in the state of
Montana;

(g} public museums, art galleries, zoos, and ohservatories not used or held for private or corporate
profit;

(h} all household goods and furniture, including but not limited to clocks, musical instruments,

sewing machines, and wearing apparel of members of the family, used by the owner for personal and

domestic purposes or for furnishing or equipping the family residence;

(i) a truck canopy eever covers or iegper toppers weighirgless—thar—300-peundsang-havirg-ne

and campers;

{j) a bicycle, as defined in 61-1-123, used by the owner for personal transportation purposes;

{k) except as provided in 61-3-502, motor homes—travel-trailers,—and-campers;

(i all watercraft;

5. HB 363
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(m) motor vehicles, land, fixtures, buildings, and improvements owned by a cooperative association
or nonprofit corporation organized to furnish potable water to its members or customers for uses other than
the irrigation of agricultural land;

{n) the right of entry that is a property right reserved in land or received by mesne conveyance
(exclusive of leasehold interests), devise, or succession to enter land whose surface title is held by another
to explore, prospect, or dig for oil, gas, coal, or minerals;

(o) (i)} property that is owned and used by a corporation or association organized and operated
exclusively for the care of the developmentally disabled, mentally ill, or vocationally handicapped, as
defined in 18-56-101, whieh and that is not operated for gain or profit;; and

(ii} property owned and used by an organization owning and operating facilities that are for the care
of the retired, aged, or chronically ill, whiek that are not operated for gain or profit;

(p) all farm buildings with a market value of less than $500 and all agricultural implements and
machinery with a market value of less than $100;

{g) property owned by a nonprofit corporation organized to provide facilities primarily for training
and practice for or competition in international sports and athletic events and not held or used for private
or corporate gain or profit. For purposes of this subsection (q), "nonprofit corporation” means an
arganization exempt from taxation under section 501{c) of the Internal Revenue Cade and incorporated and
admitted under the Montana Nonprofit Corporation Act.

{r) the first $15,000 or less of market value of tools owned by the taxpayer that are customarily
hand-held and that are used to:

{i} construct, repair, and maintain improvements to real property; or

{ii} repair and .maintain machinery, equipment, appliances, or other personal praperty;

{s} harness, saddlery, and other tack equipment;

{t) a title plant owned by a title insurer or a title insurance producer, as those terms are defined in
33-25-105;

(u} beginnirg~Janvary—+—1+884- timber as defined in 15-44-102; and

(v) all trailers as defined in 61-1-111, ard semitrailers with-alieensed-gross-weight-oi-26,000

pounds-ermere as defined in 61-1-112, pole trailers as defined in 61-1-114, and travel trailers as defined
in61-1-131.

Z\'c\/ -6- HB 363
Montana Legislative Councif .




54th Legislature HBQ363.02

[ (e R v o B T = T & 1 B e 4 T N B

— embk eh ek wed ek )
A g B W N =

17
18
19
20
21
22
23
24
25
26
27
28
29
30

(2} {a) The term "institutions of purely public charity” includes any organization that meets the

following requirements:

(i) Theorganization qualifie_s as a tax-exempt organization under the provisions of section 501(c)(3),
Internal Revenue Code, as amended.

(i} The organization accomplishes its activities through absolute gratuity or grants; however, the
organization rmay solicit or raise funds by the sale of merchandise, memberships, or tickets to public
performances or entertainment or by other similar types of fundraising activities.

{b) For the purposes of subsection (1}(g}, the term "public museums, art galleries, zoos, and
observataries" means governmental entities or nonprofit organizations whose principal purpose is to hoid
property for public display or for use as a museum, art gallery, zoo, or observatory. The exempt property
includes all real and personal property reasonably necessary for use in connection with the public display
or observatory use. Unless the property is leased for a profit to a governmental entity or nonprofit
organization by an individual or for-profit prganization, real and personal property owned by other persons
is exempt if it is:

(i} actually used by the governmental entity or nonprofit organization as a part of its public display;

{ii) held for future display; or

lili) used to house or store a public display.

{3) The following portions of the appraised value of a capital investment made after January 1,
1979, in a recognized nonfossil form of energy generation or low emission wood or biomass combustion
devices, as defined in 15-32-102, are exempt from taxation for a period of 10 years foliowing installation
of the property:

{a) $20,000 in the case of a single-family residential dweliing;

{b) $100,000 in the case of a multifamily residential dwelling or a nonresidential structure.”

Section 4. Section 15-8-111, MCA, is amended to read:

"15-8-111. Assessment -- market value standard -- exceptions. (1) All taxable property must be

-7- HB 363
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assessed at 100% of its market value except as otherwise provided.

(2) (a) Market value is the value at which property would change hands between a willing buyer
and a willing seller, neither being under any compulsion to buy or to sell and both having reasonable
knowledge of relevant facts.

{b) If the department uses construction cost as one appraximation of market value, the department
shall fully consider reduction in value caused by depreciation, whether through physical depreciation,
functional obsolescence, or economic obsolescence.

{c) Except as provided in subsection (3), the market value of al-metertrucks: special mobile

eqguipment and of agricultural tools, implements, and machinery;—anrd—vehicles—ofallkinds is the average

wholesale value shown in national appraisal guides and manuals or the value ef—the—yehicie before
recenditioning and profit margin. The department shall prepare valuation schedules showing the average
wholesale value when a national appraisal guide does not exist.

{3} The department may not adopt a lower or different standard of value from market value in
making the official assessment and appraisal of the value of property, except:

{a) the wholesale value for agricultural implements and machinery is the loan value as shown in
the Official Guide, Tractor and Farm Equipment, published by the national farm and power equipment
dealers assoctation, St. Louis, Missouri;

{b) for agricultural implements and machinery not listed in the official guide, the department shall
prepare a supplemental manual in which the values reflect the same depreciation as those found in the
official guide; and

{c) as otherwise authorized in Title 15 and Title 61.

(4) For purposes of taxation, assessed value is the same as appraised value.

(5) The taxable value for all property is the percentage of market or assessed value established for
each class of property.

{6) The assessed value of properties in 15-6-131 through 15-6-133 is as follows:

(a) Properties in 15-6-131, under class one, are assessed at 100% of the annual net proceeds after
deducting the eipenses specified and allowed by 15-23-503 or, if applicable, as provided in 15-23-515,
15-23-516, or 156-23-517.

(b} Properties in 15-6-132, under class two, are assessed at 100% of the annual gross proceeds.

(¢} Properties in 16-6-133, under class three, are assessed at 100% of the productive capacity of

-8- HB 363
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the lands when valued for agricultural purposes. All lands that meet the qualifications of 15-7-202 are
valued as agricultural lands for tax purposes.

(d) Properties in 156-6-143, under class ten, are assessed at 100% of the forest preductivity value
of the land when valued as forest land,

{7} Land and the improvements on the iand are separately assessed when any of the foilowing
conditions occur:

{a) ownership of the improvements is different from ownership of the land;

{b} the taxpayer makes a written request; or

(c) the land is outside an incorperated city or town.":

Section 5. Section 15-8-201, MCA, is amended to read:

"15-8-201. General assessment day. (1) The department shall, between January 1 and the second
Monday of July in each year, ascertain the names of all taxable inhabitants and assess all property subject
to taxation in each county. The department shall assess property to the person by whom it was owned or
claimed or in whose possession or control it was at midnight of the preceding January 1. The department
sha;ll also ascertain and assess all mobile homes arriving in the county after midnight of the preceding
January 1. A mistake in the name of the owner or supposed owner of real property does not invaiidate the
assessment.

(2} The procedure provided by this section does not apply to:

{a) motor vehicles
aRAiversary-ragistration-date;

{b) motor homes, travel trailers, and campers;

(c) watercraft;

(d} livestock;

(e) property defined in 81-1-104 as “special mobile equipment” that is subject to assessment for
personal property taxes on the date that application is made for a special mobile equipment plate;

(f} mobile homes held by a distributor or dealer of mobile homes as stock in trade; and

{g) property subject to the provisions of 15-16-203.

(3) Credits must be assessed as provided in 15-1-101(1)(f}."

9. HB 363
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Section 6. Section 15-8-202, MCA, is amended to read:

"15-8-202. Maotor vehicle assessment by department of justice. (1) Ih&depaﬂ-mem—s#%n—eaeh

those-venicles-asprevided-ytaw—subiestto-61-3-313through-81-3-316-ard-61-3-604- The assessment

for department of justice shall assess all motor vehicles must-be—ade for_taxation in accordance with

61-3-503. The motor vehicles must be assessed in each year to the persons by whom owned or claimed
or in whose possession or control they were at+ridnight-ef-Jardary—1-oF on the anniversary registration
date—whichever—is-appheable.

(2) A tax may not be assessed against motor vehicles subject to taxation that constitute inventory

of motor vehicle dealers as of January 1. These vehicles and all other motor vehicles subject to taxation

" brought into the state subsequent to January 1 as motor vehicle dealers’ inventories must be assessed to

their respective purchasers as of the dates the vehicles are registered by the purchasers.

{3} "Purchasers" includes dealers who apply for registration or reregistration of motor vehicles,
except as otherwise provided by 61-3-502.

{4} Goods, wares, and merchandise of motor vehicle dealers, other than new motor vehicles and

new maohile homes, must be assessed at market value as of January 1."

Section 7. Section 15-16-202, MCA, is amended to read:

"15-16-202. Boats, snowmaobiles, and motor vehicles -- payment of current and back taxes and
fees. (1) The fee in lieu of personal property taxes assessed against a hoat for the year in which application
for decals is made and the immediately previous year must be paid before license decals may be issued
pursuant to 23-2-515,

{2} The fee in lieu of tax imposed on a snowmabile for the year in which application for registration
is made and the immediately previous year must be paid before a snowmaobile may be registered pursuant
to 23-2-616,

{3) Except for mobile homes as defined in 15-1-101, the new motor vehicie sales tax and the
personal-preperty motor vehicle tax or fee in lieu of tax imposed erassessed against a motar vehicle for
the current year and the immediately previous year must be paid before a motor vehicle may be registered

or reregistered pursuant to 61-3-303.
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{(4) The provisions of subsections 1 through 3 do not require payment of the immediately previous

year’s taxes or fees If sueh the taxes or fees have already been paid.”

Section 8. Section 15-24-101, MCA, is amended to read:

"15-24-101. Assessment of proportionally registered interstate motor vehicle fleets -- tax payment
required for registration. (1) The department of revenue transportation shali assess, for the purpose of
personalproperty motor vehicle taxes, the taxable vehicles in interstate motor vehicle fleets propaortionally
registered under the provisions of 61-3-711 through &61-3-733;. and—the The assessment must be
apportioned on the ratio of total miles traveled to in-state miles traveled as prescribed by 61-3-721.
Interstate mator vehicle tleets are assessable assessed for taxation purpeses upon application for
proportional registration and are assessed to the persons who own or claim the fleet or in whose possassion
or control the fleet is at the time of the application.

(2} With respect to any fleet contained in an original application that has a situs for the purpose
of property taxation in Montana by the terms of this part or any other provision of the laws of Montana,
thé taxes on taxable vehicles are apportioned as provided in 15-24-303.

(3) With respect to any fleet contained in a renewal application, the taxable vehicles are assessed

and taxed for a fuil year.

{8} Vehicles contained in a fleet for which current taxes of and fees—erbeth: have been assessed

and paid may not be assessed or charged fees under this section upon presentation to the department of
proof of payment of taxesy and fees—esbeth for the current registration year. The payment of persenal
property applicable taxesy and fees—e+—heth is a condition precedent to proportional registration or

reregistration of an interstate motor vehicle fleet.”

Saction 9. Section 15-24-102, MCA, is amended to read:
"15-24-102. Valuation of interstate fleets -- determination of aggregate tax due —exemptiontrom
mill-levies. The department of revenue transportation shall assess the taxable vehicies of any interstate

motor vehicle fleet making application for proportional registration, as follows:
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(1) The purshase manufacturer’s suggested retail price, as defined in 61-3-503, for each vebicle,

2 af-tho—-taxable-vehieles depreciated by a the schedule as—preseribed by the-departrrent contained in
3 61-3-503, determines the depreciated value for the vehicla.
4 {2) The depreciated value multiplied by the percent of miles traveled in Montana, as prescribed by
b  61-3-721, is the market value.
6 (3) The sum of the market value of all taxable vehicles inctuded in the fleet multiplied by 8% 2%
7 is the taxable-valie tax for the entire fleet as-providedir-316-68-138.
8
9 tho-statewido-average-county-mill-levy plus-state-levies-asprovided-in—15-24-303 Vehicles taxed as part
10  of a fleet under this sectign_are not subject to the local option vehicle tax imposed under 61-3-537.
11
12
13
14 {6} All taxes and fees collected on motor vehicle fleets under this chapter must be deposited and

15 distributed as provided in 15-24-105."

16

17 Section 10. Section 15-24-103, MCA, is amended to read:
18 "15-24-103.

19
20
21
22
23
24
25

26

27 {3} The original cost of each taxabie vehicle shalt must be included on the application far
28 proportional registration under the provisions of 61-3-711 through 61-3-733. The department of

23 transportation shall determine the

30 ' t i i an_alternative valuation only for motor vehicles for which
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a published manufacturer’s suggested retail price is not available. The department may consider the original

cost of the vehicle in determining the alternative valuation. The department shall, in determining the

alternative valuation, appiy the rules and guidelines established by the department of justice pursuant to

61-3-5606(2}."

Section 11. Section 15-24-104, MCA, is amended to read:

"15-24-104. Situs in state of proportionally registered fleets -- collection of taxes and fees. {1} For
the purposes of this part, any vehicle previously registered or that has had application for registration made
under the provisions of 61-3-711 through 61-3-733 has a situs in the state for the purposes of taxation.

(2) The department e«its—designated-agent of transportatign shall collect the perserastproperty

taxes of and license fees—erbeth; prescribed in this part.”

Section 12. Section 15-24-105, MCA, is amended to read:

"15-24-105. Deposit and distribution of taxes and fees on proportionally registered fleets. The
personal-property fleet vehicle taxes and license fees collected under this part shalt must be deposited with
the state treasurer for distribution to the general fund of each county on the following basis:

(1) for persorat-property fleet vehicle taxes, according to the ratio of the taxable valuation of each
county to the total state taxable valuation; and

{2} for fleet vehicle license fees, according to the ratio of vehicle license fees, other than fees
derived from interstate motor vehicle fleets, collected in each county to the sum of all sueh fleet vehicle

fees collected in ail the counties.”

Section 13. Section 20-9-141, MCA, is amended to read:

*20-9-141. Computation of general fund net levy requirement by county superintendent. (1) The
county superintendent shall compute the ievy requirement for each district’s general fund on the basis of
the following procedure:

{a) Determine the funding required for the district’s final general fund budget less the sum of direct
state aid and the special education allowable cost payment for the district by totaling:

(i) the district’s nonisolated school BASE budget reguirement to be met by a district levy as

provided in 20-9-303; and
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lii) any general fund budget amount adopted by the trustees of the district under the provisions
of 20-9-308 and 20-9-353, inciuding any additional funding for a general fund budget that exceeds the
maximum general fund budget.

{b) Determine the maoney available for the reduction of the property tax on the district for the
general wund by totaling:

(i) general fund balance reappropriated, as established under the provisions of 20-9-104;

(i) amounts received in the last fiscal year for which revenue reporting was required for each of
the following:

{A) tuition payments for out-of-district pupils under the provisions of 20-56-321 through 20-5-323;

{B) revenue trom property taxes and fees imposed under 23-2-517, 23-2-803, 61-3-50442},
61-3-521, 61-3-637, and 67-3-204;

(C) net proceeds taxes for new production, production from harizontally completed wells, and
incremental production, as defined in 15-23-601;

{D) interest earned by the investment of general fund cash in accordance with the provisions of
20-9-213(4);

{E) revenue from corporation license taxes collected from financial institutions under the provisions
of 15-31-702; and

{F) any other revenue received during the school fiscal year that may be used to finance the general
fund, excluding any guaranteed tax base aid; and

{iii} (A) pursuant to subsection (4}, anticipated revenue from local government severance taxes as
provided in 15-36-112; and

{B) pursuant to subsection (4), anticipated revenue from coal gross proceeds under 15-23-703.

(c) Notwithstanding the provisions of subsection (2), subtract the money available to reduce the
property tax required to finance the general fund that has heen determined in subsection {1)(b) from any
general fund budget amount adopted by the trustees of the district, up to the BASE budget amount, to
determine the general fund BASE budget levy requirement.

{d) Subtract any amount remaining after the determination in subsection (1){c} from any additional
funding requirement to be met by an over-BASE budget amount, a district levy as provided in 20-9-303,
and any additional financing as provided in 20-9-353 to determine any additional general fund levy

reguirements.
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(2} The county superintendent shall calculate the number of mills to be levied on the taxable
property in the district to finance the general fund levy requirement fer any amount that does not exceed
the BASE budget amount for the district by dividing the amount determined in subsection {1){(c} by the sum
of:

{a) the amount of guaranteed tax base aid fhat the district will receive for each mill levied, as
certified by the superintendent of public instruction; and

(b} the taxable valuation of the district divided by 1,000.

(3) The net general fund levy requirement determined in subsections (1}{¢) and {1){d) must be
reported to the county commissioners on the fourth Monday of August by the county superintendent as
the general fund net levy requirement for the district, and a levy must be set by the county commissioners
in accordance with 20-9-142.

{4) For each school district, the department of revenue shall calculate and report to the county
superintendent the amount of revenue anticipated for the ensuing fiscal year from local government

severance taxes, as provided in 15-36-112, and from revenue from coal gross proceeds under 15-23-703."

Section 14. Section 20-3-331, MCA, is amended to read:

"20-9-331. Basic county tax and other revenues revenue for county equalization of the elementary
district BASE funding program. (1) The county commissioners of each county shalt levy an annual basic tax
of 33 mills on the dollar of the taxable value of all taxable property within the county, except for property
subject to a tax or fee under 23-2-517, 23-2-803, 61-3-50442}, 61-3-b21, 61-3-537, and 67-3-204, for
the purposes of local and state BASE funding program sﬁpport. The revenue collected from this levy must
be apportioned to the support of the elementary BASE funding programs of the school districts in the
county and to the state special revenue fund, state equalization aid account, in the following manner:

(a} In order to determine the amount of revenue raised by this levy that is retained by the county,
the sum of the estimated revenue identified in subsection (2) must be subtracted from the total of the BASE
funding programs of all elementary districts of the county.

(b} If the hasic levy and other revenue prescribed by this section produce more revenue than is
required to repay a state advance for county equalizatian, the county treasurer shall remit the surplus funds
to the state treasurer for deposit to the state special revenue fund, state equalization aid account,

immediately upon occurrence of a surplus balance and each subsequent month thereafter, with any final
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remittance due no later than June 20 of the fiscal year for which the levy has been set.

{2) The revenue realized from the county’s portion of the levy prescribed by this section and the
revenue from the following sources must be used for the equalization of the elementary BASE funding
progr-am of t.he county as prescribed in 20-9-335, and a separate accounting must be kept of the revenue
by the county treasurer in accordance with 20-9-212(1}:

{a) the portion of the federal Taylor Grazing Act funds distributed to a county and designated for
the common school fund under the provisions of 17-3-222;

(b) the portion of the federal flood control act funds distributed to a county and designated for
expenditure for the benetit of the county common schools under the provisions of 17-3-232;

{c} alt money paid into the county treasury as a result of fines for violations of law, except money
paid to a justice’s court, and the use of which is not otherwise specified by law;

{d} any money remaining at the end of the immediately preceding schoo! fiscal year in the county
treasurer’s accounts for the various sources of revenue established or referred to in this section;

{e} any federal or state money distributed to the county as payment in lieu of property taxation,
including federal forest reserve funds allocated under the provisions of 17-3-213;

(f} gross proceeds taxes from coat under 15-23-703;

{g) net proceeds taxes for new production, production from horizontally completed wells, and
incremental production, as defined in 15-23-601, and local government severance taxes on any other
praduction occurring after December 31, 1988; and

{h) anticipated revenue from property taxes and fees imposed under 23-2-517, 23-2-803,
61-3-6042}, 61-3-521, 61-3-637, and 67-3-204."

Section 15. Section 20-9-333, MCA, is amended to read:

"20-9-333. Basic special levy and other revenues for county equalization of high school district
BASE funding program. (1) The county commissioners of each county shall levy an annual basic special tax
for high schools of 22 mills on the dollar of the taxabie vaiue of all taxable property within the county,
except for propert\lt subject to a tax or fee under 23-2-617, 23-2-803, 61-3-50442}, 61-3-521, 61-3-5637,
and 67-3-204, for the purposes of local and state BASE funding program support. The revenue collected
from this levy must be apportioned to the support of the BASE funding programs of high school districts

in the county and to the state special revenue fund, state equalization aid account, in the following manner:
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{a} in order to determine the amount of revenue raised by this levy that is retained by the county,
the sum of the estimated revenuse identified in subsection {2} must be subtracted from the sum of the
county’s high school tuition obligation and the total of the BASE funding programs of all high school
districts of the county.

(b) If the basic levy and other revenue prescribed by this section produce more revenue than is
required to repay a state advance for county equalization, the county treasurer shall remit the surplus funds
to the state treasurer for deposit to the state special revenue fund, state equalization aid account,
immediately upon occurrence ot a surplus balance and each subsequent month thereafter, with any final
remittance due no later than June 20 of the fiscal year for which the levy has been set,

{2) The revenue realized from the county’s portion of the levy prescribed in this section and the
revenue from the following sources must be used for the equalization of the high school BASE funding
program of the county as prescribed in 20-9-335, and a separate accounting must be kept of the revenue
by the county treasurer in accordance with 20-8-212(1):

(a} any money remaining at the end of the immediately preceding school fiscal year in the county
treasurer’'s accounts for the various sources of revenue established in this section;

{b) any federal or state money distributed to the county as payment in lieu of property taxation,
including federal forest reserve funds allocated under the provisions of 17-3-213;

(c} gross proceeds taxes from coal under 15-23-703;

(d) net proceeds taxes for new production, production from horizontally completed wells, and
incremental production, as defined in 15-23-601, and focal government severance taxes on any other
production occurring after December 31, 1988; and

{e) anticipated revenue from property taxes and fees imposed under 23-2-517, 23-2-803,

61-3-50442}, 61-3-521, 61-3-537, and 67-3-204."

Section 16. Section 20-9-360, MCA, is amended to read:

"20-9-360. State equalization aid levy. (1) There is a levy of 40 mills imposed by the county
commissioners of each county on all taxable property within the state, except property for which a tax or
fee is required under 23-2-517, 23-2-803, 61-3-50442}, 61-3-521,061-3-637, and 67-3-204. Except as
provided in subsection (2), proceeds of the levy must be remitted to the state treasurer and must be

deposited to the credit of the state special revenue fund for state equalization aid to the public schools of
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{2) For the benefit of each municipality that created an urban renewal area and adopted a tax
increment financing provision for the urban rengwal area prior to July 1, 1990, the state treasurer shall
distribute each fiscal year from the state equalization aid levy to the municipality the amount, if any, equal
to the product of the incremental taxable value of the urban renéwal area times the reduced school levy
for the area, each calculated for the fiscal year. The reduced school levy for a fiscal year is the difference -
between the aggregate amount of all property tax levies for school purposes in the urban renewal area,
expressed in mills, in the fiscal year ended June 30, 1989, and the aggregate amount of all property tax
levies for school purposes in the area or the district, expressed in mills, in the fiscal year, including the state
equalization aid levy. The state treasurer shall distribute the amounts to municipatities in two equal

instaliments on December 31 and June 30 of the fiscal year."”

Section 17. Section 20-9-501, MCA, is amended to read:

"20-9-501. Retirement fund. (1) The trustees of a district employing personnel who are members
of the teachers’ retirement system or the public employees’ retirement system or who are covered by
unemployment insurance or who are covered by any federal social security system requiring employer
contributions shall establish a retirement fund for the purposes of budgeting and paying the employer’s
contributions to the systems. The district’s contribution for each employee who is a member of the
teachers’ retirement system must be calculated in accordance with Title 19, chapter 20, part 6. The
district’s contribution for each employee who is a member of the public employees’ retirement system must
be calculated in accordance with 19-3-318. The district’s contributions for each employee covered by any
federal social security system must be paid in accordance with federal law and regulation. The district’s
contribution for each employee who is covered by unemployment insurance must be paid in accordance
with Title 39, chapter 51, part 11.

{2) The trustees of a district required to make a contribution to a system referred to in subsection
(1} shal! include in the retirement fund of the preliminary budget the estimated amount of the employer’'s
contribution. After the final retirement fund budget has been adopted, the trustees shall pay the emplayer
contributions to the systems in accordance with the financial administration provisions of this title.

{3) When the final retirement fund budget has been adopted, the county superintendent shall

establish the levy requirement by:
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{a) determining the sum of the money avai!able to reduce the retirement fund levy requirement by
adding:

{i} any anticipated money that may be realized in the retirement fund during the ensuing school
fiscal year, including anticipated revenue from property taxes and fees imposed under 23-2-517, 23-2-803,
61-3-50442}, 61-3-521, 61-3-5637, and 67-3-204;

(i) net proceeds taxes and local government severance taxes on any other oil and gas production
cccurring after December 31, 1988;

{ili} coal gross proceeds taxes under 15-23-703;

liv) any fund balance available for reappropriation as determined by subtracting the amount of the
end-of-the-year fund balance earmarked as the retirement fund operating reserve for the ensuing school
fiscal year by the trustees from the end-of-the-year fund balance in the retirement fund. The retirement fund
operating reserve may not be moere than 35% of the final retirement fund budget for the ensuing school
fiscal year and must be used for the purpose of paying retirement fund warrants issued by the district under
the final retirement fund budget; and

{v) any other revenue anticipated that may be realized in the retirement fund during the ensuing
school fiscal year, excluding any guaranteed tax base aid.

{b) notwithstanding the provisions of subsection (8), subtracting the money available for reduction
of the levy requirement, as determined in subsection {3){a), from the budgeted amount for expenditures in
the final retirement fund budget.

(4) The county superintendent shall:

(a) total the net retirement fund levy requirements separately for all elementary school districts,
all high school districts, and all community college districts of the county, including any prorated joint
district or special education cooperative agreement levy requirements; and

{b) report each levy requirement to the county commissioners on the fourth Monday of August as
the respective county levy requirements for elementary district, high school district, and community college
district retirement funds.

(56} The county commissioners shall fix and set the county levy in accordance with 20-9-142.

(6} The net retirement fund levy requirement for a joint elementary district or a joint high school
district must be prorated to each county in which a part of the district is located in the same proportion as

the district ANB of the joint district is distributed by pupil residence in each county. The county
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superintendents of the counties affected shall jointly determine the net retirement fund levy requirement
for each county as provided in 20-9-151.

(7) The net retirement fund levy requirement for districts that are members of special education
cooperative agreements must be prorated to each county in which the district is located in the same
proportion as the special education cooperative budget is prorated to the member school districts. The
county superintendents of the counties affected shall jointly determine the net retirement fund levy
requirement for each county in the same manner as provided in 20-9-151 and the county commissioners
shall fix and levy the net retirement fund levy for each county in the same manner as provided in 20-9-152.

{8} The county superintendent shall caiculate the number of mills to be levied on the taxable
property in the county to finance the retirement fund net levy requirement by dividing the amount
determined in subsection (4)(a} by the sum of:

{a} the amount of guaranteed tax base aid that the county will receive for each mill levied, as
certified by the superintendent of public instruction; and

(b) the taxable valuation of the district divided by 1,000."

Section 18. Section 20-10-144, MCA, is amended to read:

*20-10-144. Computation of revenue and net tax levy requirements for district transpaortation fund
budget. Before the fourth Monday of July and in accordance with 20-9-123, the county superintendent
shall compute the revenue available to finance the transportation fund budget of each district. The county
superintendent shall compute the revenue for each district on the following basis:

{1) The "schedule amount" of the preliminary budget expenditures that is derived from the rate
schedules in 20-10-141 and 20-10-142 must be determined by adding the following amounts:

{a) the sum of the maximum reimbursable expenditures for all approved school bus routes
maintained by the district {to determine the maximum reimburséble expenditure, multiply the applicable rate
per bus mile by the total number of miles to be traveled during the ensuing school fiscal year on each bus
route approved by the county transportation committee and maintained by the district); plus

(b) the total of all individual transportation per diem reimbursement rates for the district as
determined from the contracts submitted by the district multiplied by the number of pupil-instruction days
scheduled for the ensuing school attendance vyear; plus

{c} any estimated costs for supervised home study or supervised correspondence study for the
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ensuing school fiscal year; plus

{d) the amount budgeted on the preliminary budget for the contingency amount permitted in
20-10-143, except if the amount exceeds 10% of the total of subsections (1}{a), (1){b}, and (1}{c) or $100,
whichever is larger, the contingency amount on the preliminary budget must be reduced to the limitation
amount and used in this determination of the schedule amount; plus

(e} any estimated costs for transporting a child out of district when the child has mandatory
approval to attend school in a district outside the district of residence.

{2) (a) The schedule amount determined in subsection (1) or the total pretiminary transportation
fund budget, whichever is smailer, is divided by 2 and is used to determine the available state and county
revenue to be budgeted on the fellowing basis:

{i} one-halfis the budgeted state transportation reimbursement, except that the state transportation
reimbursement for the transportation of special education pupils under the provisions of 20-7-442 must be
50% of the schedule amount attributed to the transportation of special education pupils; and '

(i) one-half is the budgeted county transportation fund reimbursement and must be financed in the
manner provided in 20-1C-146,

{b} When the district has a sufficient amount of cash for reappropriation and other sources of
district revenue, as determined in subsection (3), to reduce the total district obligation for financing to zero,
any remaining amount of district revenue and cash reappropriated must be used to reduce the county
financing obligation in subsection (2){a)(ii) and, if the county financing obligations are reduced to zero, 10
reduce the state financiai obligation in subsection {2){a){i).

{c) The county revenue requirement for a joint district, after the application of any district money
under subsection (2){b), must be prorated to each county incorporated by the joint district in the same
propartion as the ANB of the joint district is distributed by pupil residence in each county.

{3} The total of the money available for the reduction of property tax on the district for the
transportation fund must be determined by totaling:

{a@) anticipated federal money received under the provisions of Title | of Public Law 81-874 or other
anticipated federal money received in lieu of that federal act;

{b} anticipated payments from other districts for providing school bus transportation services for
the district;

(c) anticipated payments from a parent or guardian for providing school bus transportation services
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for a child;

{d) anticipated or reappropriated interest to be earned by the investment of transportation fund
cash in accordance with the provisions of 20-9-213(4);

(e} anticipated or reappropriated revenue from property taxes and fees imposed under 23-2-517,
723-2-803, 61-3-50442}, 61-3-521, 61-3-537, and 67-3-204;

(f) anticipated revenue from coal gross proceeds under 156-23-703;

(g) anticipated net proceeds taxes for new production, production from horizontally completed
wells, and incremental production, as defined in 15-23-601, and local government severance taxes on any
other production occurring after December 31, 1988;

{h) anticipated transportation payments for out-of-district pupils under the pravisions of 20-5-320
through 20-5-324;

(i} any other revenue anticipated by the trustees to be earned during the ensuing school fiscal year
that may be used to finance the transportation fund; and

{j any fund balance available for reappropriation as determined by subtracting the amount of the
end-of-the-year fund balance earmarked as the transportation fund operating reserve for the ensuing school
fiscal year by the trustees from the end-of-the-year fund balance in the transportation fund. The operating
reserve may not be more than 20% of the final transportation fund budget for the ensuing school fiscal year
and is for the purpose of paying transportation fund warrants issued by the district under the final
transportation fund budget.

(4) The district levy requirement for each district’s transportation fund must be computed by:

{a) subtracting the schedule amount calculated in subsection (1) from the total preliminary
transportation budget amount; and

(b} subtracting the amount of money available to reduce the property tax on the district, as
determined in subsection {3}, from the amount determined in subsection (4)(a).

{8) The transportation fund levy requirements determined in subsection (4} for each district must
be reported to the county commissicners on the fourth Monday of August by the county superintandent

as the transportation fund levy requirements for the district, and the levy must be made by the county
commissianers in accordance with 20-9-142."

Section 19. Section 20-10-146, MCA, is amended to read:
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"20-10-146. County transportation reimbursement. (1) The apportionment of the county
transportation reimbursement by the county superintendent for school bus transportation or individual
transportation that is actually rendered by a district in accardance with this title, board of public education
transportation policy, and the transportation rules-of the superintendent of public instructiocn must be the
same as the state transportation reimbursement payment, except that:

{a) if any cash was used to reduce the budgeted county transportation reimbursement under the
provisions of 20-10-144(2){b), the annua! apportionment is limited to the budget amount;

(b} when the county transportation reimbursement for a school bus has been prorated between two
or more counties because the school bus is conveying pupils of more than cone district located in the
counties, the apportionment of the county transportation reimbursement must be adjusted to pay the
amount computed under the proration; and

{c) when county transportatiocn reimbursement is required under the mandatory attendance
agreement provisions of 20-5-321. -

{2} The county transportation net levy requirement for the financing of the county transportation
fund reimbursements to districts is computed by:

{a) totaling the net requirement for all districts of the county, including reimbursements to a special
education cooperative or prorated reimbursements to joint districts or reimbursements under the mandatory
attendance agreement provisions of 20-5-321;

{b) determining the sum of the money available to reduce the county transportation net levy
requirement by adding:

(i anticipated money that may be realized in the county transportation fund during the ensuing
school fiscal year, including anticipated revenue from property taxes and fees imposed under 23-2-517,
23-2-803, 61-3-50442}, 61-3-5621, 61-3-637, and 67-3-204;

{ii} net proceeds taxes and local government severance taxes on other oil and gas production
occurring after December 31, 1988;

(iti} coal gross proceeds taxes under 15-23-703;

{iv} any fund balance availablie for reappropriation from the end-of-the-year fund balance in the
county transportation fund;

{v) federal forest reserve funds aliocated under the provisions of 17-3-213; and

(vi) other revenue anticinated that may be realized in the county transportation fund during the
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ensuing school! fiscal year; and

{c) subtracting the money available as determined in subsection (2)(b) to reduce the levy
reqguirement from the county transportation net levy requirement.

(3} The net levy requirement determined in subsection (2}{c} must be reported to the county
commissioners on the fourth Monday of August by the county superintendent and a levy must be set by
the county commissioners in accordance with 20-9-142.

{4) The county superintendent shall appartion the county transportation reimbursement from the
proceeds of the county transportation fund. The county superintendent shall order the county treasurer to
make the apportionments in accordance with 20-9-212(2) and after the receipt of the semiannual state

transportation reimbursement payments.”

Section 20. Section 61-1-129, MCA, is amended to read:

“81-1-129. Camper. The term "camper" as used in 61-1-102, 61-3-524, and 61-3-525 includes
but is not limited to truck camper, chassis-mounted camper, eab-ever cab-over, half eab-over cab-over, ron
eab-ever noncab-gver, telescopic, and telescopic eab-aver—but cab-over, The term does notinclude a truck
canopy cover or topper weighingtess—than-300-peurds-and having no accommodations attached.”

Section 21. Section 61-3-101, MCA, is amended to read:

"61-3-101. Duties of department -- records. (1) The department shall keep a record as specified
in this section of all mator vehicles, trailers, and semitrailers of every kind, and of certificates of registration
and ownership of those vehicles, and of all manufacturers and dealers in motor vehicles.

(2} The record must show the following:

(a) name of owner, residence address by street or rural route, town, and county, and mailing
address if different than residence address;

(b) name and address of conditional sales vendor, mortgagee, or other lienholder and amount due
under contract or lien;

(¢} manufacturer of vehicle;

{d) manufacturer’s designation of style of vehicle;

(e) identifying number;

(f) year of manufacture;
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{g} character of motive power and shipping weight of vehicie as shown by the manufacturer:

{h) the distinctive license number assigned to the vehicle, if any;

{iy if a truck or trailer, the number of tons’ capacity or GVW if imprinted on manufacturer’s
identification plate;

{j) except as provided in 61-3-103, the name and complete address of any holder of a perfected
security interest in the vehicle; and

{k} other information that may from time to time be found desirable.

{3} The department shalt file applications for registration received by it from the county treasurers
of the state and register the vehicles and the vehicle owners as follows:

{a) under the distinctive license number assigned to the vehicie by the county treasurer;

{b) alphabetically under the name of the owner;

{c) numerically under make and identifying number of the vehicle; and

{d) other index of registration as the department considers expedient.

(4) The department shall determine the amount of the motor vehicle tax and fees to be collected
at the time of registration for each motor vehicle, The amount of the tax must‘be based on the depreciated

value established for each type of motor vehicle according to law. The county treasurer shall collect the

taxes and fees on_each motor vehicle at the time of its registration.

{B] Vehicle reqgistration records and indexes and driver’s license records and indexes may be
maintained by electronic recording and storage media.

+846) In the case of dealers, the records must show the informatien contained in the application
for dealer’s license as required by 61-4-101 through 61-4-105, as well as the distinctive license number
assigned to the dealer,

{6}{7) In order to prevent an accumulation of unneeded records and files, regardiess of any othar
statutory requirements, the department may destroy all records and files that relate to vehicles that have
not been registered within the preceding 4 years and that do not have an active lien.

{7418} All records must be open to inspecticn during all reasonable business hours, and the
départment shall furnish any information from the records upon payment by the applicant of the cost of the
information requested. Prior to providing the information, the department may require the applicant to
provide identification. However, the department may, by rule, reasonably restrict disclosure of infoermation

on an owner or the owner’s vehicle if the owner has requested in writing that the department not disclose
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the information."

Section 22. Section 61-3-208, MCA, is amended to read.

"61-3-208. Affidavit and bond for certificate. (1) If an applicant for a motor vehicle certificate of
title cannat provide the department with a certificate of title transferred to the applicant, the department
may issue a certificate of title for the vehicle if the appticant furnishes an affidavit in a form prescribed by
the department.

(2) The affidavit must be signed and sworn to before an officer authorized to administer caths and
affirmations. The affidavit must accompany the application for the certificate of title and include:

{(a) the facts and circumstances through which the applicant acquired ownership and possession
of the motor vehicle;

(b} information as required by the department to enable it to determine what security interests,
liens, and encumbrances against the motor vehicle, if any, are outstanding against the motor vehicle;

{c} the date and the amount secured by the security interests, liens, and encumbrances, if any; and

{d) a statement that the applicant has the right to have a certificate of title issued.

(3) If after examination of the application, affidavit, and any other evidence the department
determines that a certificate of title for the motor vehicle should be issued to the applicant, the department
shall require the applicant to file with the department a good and sufficient bond before issuing the
certificate of title. The bond must be:

(a) in an amount equal to the value of the motar vehicle as determined under the provisions of
61-3-5035Hset for the year in which the application for certificate of title is made;

(b} conditicned to indemnify a pricr owner, lienholder, subsequent purchaser, secured creditor, or
encumbrancer of the motor vehicle, and any respective successors in interest, against expenses, losses,
or damages caused by the issuance of the certificate or by a defect in ar undisclosed security interest upon
the right, title, and interest of the applicant in the motor vehicie; and

(c) issued by a surety company authorized to do business in the state.

(4) Any interested person has a right of action to recover on the bond for a breach of its
conditions, but the aggregate liability of the surety to all persons may not exceed the amount of the bond.

(5) Uniess the department has been notified of a pending action to recover the bond, the

department shall return the bond at the earlier of:
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(a} 3 vears from the date of issuance of the certificate of title; or
{b) the date of surrender of the valid certificate of title to the department if the vehicle is no longer

registered in this state.”

Section 23. Section 61-3-303, MCA, is amended to read:

“61-3-303. Application for registration. {1} £very Each owner of a motor vehicle operated or driven
upon the public highways of this state shall for each motor vehicle owned, except as otherwise provided
in this section, file or cause to be filed in the office of the county treasurer where the owner permanently
resides at the time of making the application or, if the vehicle is owned by a corporation or used primarily
for commercial purposes, in the taxing jurisdiction of the county where the vehicle is permanently assigned,
an application for registration or reregistration upon a blank form to be prepared and furnished by the
department of justice. The application must contain:

{a) name and address of owner, giving county, school district, and town or city within whose
corporate limits the motor vehicle is taxable, if taxable, or within whose corporate limits the owner’s
residence is iocated if the motor vehicle is not taxable;

{b} name and address of the holder of any security interest in the motor vehicie;

(¢} description of motor vehicle, including make, year model, engine or serial number,
manufacturer’s maodel or letter, gross weight, and type of body and, if a truck, rated capacity; and

(d) other information that the department may require.

(2} A person who files an application for registration or reregistration of a motor vehicle, except
of a mobile home as defined in 15-1-101{1}, shall upon the filing of the application pay to the county
treasurer:

(a) the registration fee, as provided in .61-3-311 and 61-3-321; and

{b} unless it has been previously paid:

{i) the persenal-preperty motor vehicle taxes assessed against the vehicle for the current year of
registration and the immediately previous year; or .

(i} the new motor vehicle sales tax against the vehicle for the current year of registration.

{3} The application may not be accepted by the county treasurer unless the payments required by
subsection (2) accompany the application. The department ef+revenuwe may not assess and the county

treasurer may not collect taxes or fees for a period other than:
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{a} the current year; and

{b) the immediately previous year if the vehicle was not registered or operated on the highways
of the state, regardiess of the pericd of time since the vehicle was previously registered or operated.

(4} The department ef-revende may make full and complete investigation of the tax status of the
vehicle. Any applicant for registration or reregistration shall submit proof from the tax or other appropriate

records of the proper county at the request of the department ef+everue.”

Section 24, Section 61-3-501, MCA, is amended to read:
"61-3-501. When vehicle taxes and fees are due. (1) Properiy Motor vehicle taxes, new ear motor
vehicle taxes, and fees must be paid on the date of registration or reregistration of the vehicle.
- {2) If the anniversary date for reregistration of a vehicle passes while the vehicle is cowned and held
for sale by a licensed new or used car dealer, property motor vehicle taxes abate on sueh the vehicle

properly reported with the department-efrevends county treasurer until the vehicle is sold and thereatter

after the sale, the purchaser shall pay the pro rata balance of the taxes due and owing on the vehicle.
{3) Inthe event a vehicle’s registration period is changed under 61-3-315, all taxes and cther fees
due thereershatl must be prorated and paid from the last day of the old period until the first day of the new
period in which the vehicle shall-be is registered. Fhereafter The taxes and other fees must be paid from
the first day of the new period for a minimum period of 1 year. When the change is to a later registration
period, taxes and fees shall must be prorated and paid based on the same tax year as the original
registration period. Thereafter, during the appropriate anniversary registration period, each vehicle shall

must again register—efreregister be reqgistered or rereqistered and shalbpay all taxes and fees due thereon

must be paid for a 12-month period.”

Section 25. Section 61-3-502, MCA, is amended to read:
"61-3-502. Sales tax on new motor vehicles -- exemptions. (1) In consideration of the right to use
the highways of the state, there is imposed a tax upon all sales of new motor vehiclgs, including motor

homes, quadricycles, and motorcycles, but excluding trailers, semitrailers, pole trailers, travel trailers, and

housetrailers mobile homes, for which a license is sought and an original application for title is made. The
tax must be paid by the purchaser when the purchaser applies for an original Montana license through the

county treasurer.
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{2) Except as provided in subsections {4) and (5}, the sales tax is:

{a) 1 1/2% of tha fo-b—facterylist-price-orto-brpert-of-entrytist manufacturer’s suggested retaii

price as_defined in 61-3-503, during the first quarter of the year or for a registration period other than a

calendar year or calendar quarter;
(b} 1 1/8% efthelist-price during the second quarter of the year;
{c) 3/4 ot 1% during the third quarter of the year;
{d) 3/8 of 1% during the fourth quarter of the year.

{3} if the manufacturer or importer fails to furnish the fo-b—{factorytistprice-orfob-—port-of-eniry
#st manufacturer’s suggested retail price, the department of transportation may-use-published-price-tists

shall use the alternative valuation as determined by the department of justice.

(4) The new ear motor vehicle sales tax on vehicles subject to the provisions of 61-3-313 through

81-3-316is 1 1/2% of the f-o-b-factorylist price-orf-o-b-pert-of-entrdist manufacturer’s suggested retail

price, regardless of the month in which the new vehicle is purchased, and must be for a 12-month period.

{(56) The sales tax on new motor vehicles registered as part of a fleet under 61-3-318 is 3/40f 1%

of the fe-b—factorytist price-orfo-b—port-efentrytist manufacturer’s suggested retail price.

{6} The proceeds from this tax must be remitted to the state treasurer every 30 days for credit to

the state highway account of the state special revenue fund. The county treasurer shall retain 5% of the
taxes collected to pay for the cost of administration.

{7} The new vehicle is not subject to any other assessment, fee in lieu of tax, or tax during the
calendar year in which the original application for title is made.

(8} (a} The applicant for original registration of any new and unused motor vehicle, or a new motor
vehicle furnished without charge by a dealer to a schoot district for use as a traffic education motor vehicle
by a school district operating a state-approved traffic education program within the state, whether or not
previously licensed or titled to the school district {except a mobile home as defined in 15-1-101(1)),
acquired by original contract after January 1 of any vear, is required, whenever the vehicle has not been
otherwise assessed, to pay the new mator vehicle sales tax provided by this section irrespective of whether
the vehicle was in the state of Montana on .January 1 of the year.

(b} A motor vehicle may not be registered or licensed under the pravisions of this subsection unless
the application for registration is accompanied by a statement of origin to be furnished by the dealer selling

the vehicle, showing that the vehicle has not previously been registered or owned, except as otherwise
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provided in this section, by any person, firm, corporation, or association that is not a new motar vehicle
dealer holding a franchise or distribution agreement from a new &ar motor vehicle manufacturer, distributor,
or importer.

(9) (a) Motor vehicles operating exclusively for transportation of persons for hire within the limits
of incorparated cities or towns and within 15 miles from the limits are exempt from subsection (1).

(b} Motor vehicles brought or driven into Montana by a nonresident, migratory, bona fide
agricultural worker temporarily employed in agricultural work in this state where when those motor vehicles
are used exciusively for transportation of agricultural workers are also exempt from subsection (1).

(¢} Vehicles lawfully displaying a licensed dealer’s plate as provided in 61-4-103 are exempt from
subsection (1) when moving to or from a dealer’s place of business when unloaded or [oaded with dealer’s

property only; and, in the case of vehicles having a gross loaded weight of less than 24,000 pounds, while

" being demonstrated in the course of the dealer’s business.”

Section 26. Section 61-3-503, MCA, is amended to read:

"61-3-503. Assessment. (1) Except as provided in 61-3-520 and subsection {2} {4) of this section,

the following apply to the taxation of motor vehicles:

+etla) Vehicles-subjecttothe-provisiensef61-3-313threugh-61-3-316 All motor vehicles must be
assessed as of the first day of the applicable registration period, using the average-trade-+r-et—whelesale
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oF—Ret—oRe—ei-the—preceding—guides—is—used—for—diesel-engires;—and—a depreciated value of the

manufacturer’'s suggested retail price as determined in subsection (2).

(b] A lien for taxes and fees due on the vehicle occurs on the anniversary date of the registration

and continues until the fees and taxes have been paid. If the value-shewn-in-any-of the-appraisal-guides
listed-in-this-section depreciated value is less than $500, the department of justice shall value the vehicle

at $500 as long as the vehicle is reqistered.

{dHc) Motorcycles and quadricycles must be assessed, using the greater of the following:
{i} $250; or
{ii) thed

additions-er-deductons—{oreptions-and-mileage depreciated value of the manufacturer’'s suggested retail

price as determined in subsection {2].

Hit—f-thevehicle-is-1yrear-srolderin-age-and-it-is-netlisted-in-any-ef-the-apprarsarguidestisted+n

histe-frerr-the-ealendaryearot-assessment
H-Whep-a-minimura-value-of $600-is-reached-thevalue-must remain-at-that minimum-aslengas
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{2) {a) The depreciated value for the taxation of motor vehicles is computed by multiplying the

manufacturer’s suqaested retail price by a percentage multiplier based on the age of the vehicle and

determined from the following table:

Age of Vehicle (in vears} Percentage Multiplier
-1 100%
K| -84 75
A 8275
2 =2 89
3 53 64
4 53 58
5 44 48
6 =34 37

[~
N
o

o
v

O

9 or more 1

{(b) The age of the vehicle is determined by subtracting the manufacturer’s maodel vear of the

vehicle from the calendar year for which the_tax is due.

{3) For the purposes of this section, "manufacturer’s suggested retail price” is the price suggested

by the manufacturer for each given type, style, or model of motor vehicle produced and first made available

for retail sale by the manufacturer, The manufacturer's sugqgested retail price is based u»on standard

equipment cn a vehicle and does not ¢contain price additions or deductions for optional accessories. When

a_manufacturer’s suggested retail price is unavailable for a motor vehicle, the department of {ustice shall

determine_an alternative valuation for the vehicle. THE STARTING VALUATION FOR MOTOR VEHICLES

WITH A MANUFACTURER'S RATED CAPACITY OF 1 1/2 TONS OR MORE IS THE LESSER OF THE

-MANUFACTURER'S SUGGESTED RETAIL PRICEOR 110% OF THE QUOTIENT OF THE ACTUAL ACQUIRED
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COST DIVIDED BY THE PERCENTAGE MULTIPLIER APPLICABLE TQ THE VEHICLE AT THE TIME OF

ACQUISITION. For the purposes of this_section, the alternative value must be used in place of

manufacturer’'s suggested retail price.
+{4]) The provisions of subsections {H4a} (1) through +HHe+ (3) do not apply to motor homes,

travel trailers, campers, ef to mobile homes as defined in 15-1-101{1)_or to trailers, semitrailers, or pole

trailers."”

Section 27. Section 61-3-504, MCA, is amended 1o read;

"61-3-504. Computation of tax. (1) The amount of taxes on a motor vehicle, etherthan—an

except
for vehicles owned by disabled veterans qualifying for special license pfates under 61-3-332{10}{c)+HAdt,
and-on-a-motoroyele-erquadreyele is 2% of the value determined under 61-3-503.
£33(2] The amount of tax on fleet vehicles subject to the provisions of 61-3-318 is 1% of the value
determined under 61-3-503,
hiclesth : . l aationt ;

Section 28. Section 61-3-5806, MCA, is amended to read:

"61-3-506. Rules. (1) The

taxes-and-the department of transportation shall adopt rules for the payment of new €ar motor vehicle taxes
under the provisions of 61-3-313 through 61-3-316, 61-3-501, and 6+-3-620 61-3-502. Fhe-department
a-+2-menth-perod-

{2} The department of justice may adopt rules;

{a) for the assessment and collection of taxes and fees on motor vehicles;

{b} for the determination_of the fees for trailers and semitrailers, including establishing criteria for
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determining a trailer’s age and declared weight; and

{c) for the determination of a depreciated value for motor vehicles by using the manufacturer’'s

suggested retail price or an alternative valuation when the manufacturer’'s suggested retail price is

unavailable."”

Section 29. Section 61-3-507, MCA, is amended to read:
"61-3-507. Exemption.

2} A vehicle exempt from taxation under 15-6-215 or subject to the provisions of 61-3-520 is

exempt from all other taxes and fees generally imposed on a vehicle by this part.”

Section 30. Section 61-3-509, MCA, is amended to read:
"61-3-b09. Disposition of taxes. {1) Except as provided in subsection {2}, the county treasurer
shall, after deducting the district court fee, credit all taxes on motor vehicles and fees in lieu of tax on

motor homes, travel trailers, and campers, trailers, pole trailers, and semitrailers collected under 61-3-504,

61-3-521, and 61-3-537 to a motor vehicle suspense fund, and at some time between March 1 and March
10 of each year and every 60 days thereafter, the county treasurer shail distribute the money in the motor
vehicle suspense fund in the relative proportions required by the levies for state, county, school district,
and municipal purposes in the same manner as personal property taxes are distributed.

{2) The county treasurer shall deduct as a district court fee 7% of the amount of the 2% tax
collected on an automobile or truck having a rated capacity of 1 ton or less. The county treasurer shall
credit the fee for district courts to & separate suspense account and shall forward the amount in the
account to the state treasurer at the time the county treasurer distributes the motor vehicle suspense fund.
The state treasurer shall credit amounts received under this subsection to the general fund to be used far

purposes of state funding of the district court expenses as provided in 3-5-801."

NEW SECTION. Section 31. Schedule of fees for trailers. (1) The owner of a trailer, pole trailer,
or semitrailer that has a licensed gross weight of less than 26,000 pounds shail pay a fee based on the age
and declared weight of the trailer or semitrailer according to the following schedule:

Age [in years) Declared Weight (in pounds)
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0-6,000 6,001-18,000 16,001-25,999
less than 5 years old $16 $565 $74
5 years old and less than 10 years old 11 32 41
10 years old and older 6 17 23

{2) The age of a trailer, POLE TRAILER, or semitrailer is determined by subtracting the

manufacturer’s designated model year from the current calendar year. For trailers, POLE TRAILERS, and

semitraiters that do not have a designated model year, the department of justice shall determine a year of
manufacture.

{3) The declared weight is the total unladen weight of the trailer, PQLE TRAILER, or semitrailer plus

the maximum load declared by the owner to be carried on the trailer, POLE TRAILER, or semitrailer.

Section 32. Section 61-3-520, MCA, is amended to read:

"61-3-520. Taxation of vehicles used exclusively in filming motion pictures or television
commercials. (1) A vehicle used exclusively in the filming of motion pictures or television commercials that
has been in the state for a period exceeding 180 consecutive days in a calendar year must be assessed as
if the vehicle were not used exclusively for filming motion pictures or television commercials, but the
assessment must be prorated as provided in subsection (2).

{2) The taxes assessed under subsection {1} must be prorated by dividing the number of days in
excess of 180 consecutive days in the calendar ysar by 365.

{3} Taxes on a vehicle imposed pursuant to this section must be collected as provided in Fitle- 15,

chapter—+6—part—I+ this chapter for the coliection of perseral-property taxes generally.”

Section 33. Section 61-3-521, MCA, is amended to read:
"61-3-621. Fee in lieu of tax for certain vehicles. (1} There is a fee in lieu of property tax imposed

on motor hormes, trave! trailers, and campers and on trailers, pole trailers, and semitrailers with a licensed

gross weight of fess than 26,000 pounds. The fee is in addition to annual registration fees.

{2) The fee imposed by subsection (1) need not be paid by a dealer for vehicles that constitute

inventory of the dealership.”

Section 34. Section 61-3-535, MCA, is amended to read:
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"61-3-535. Vehicle reregistration by mail -- renewal cards and reregistration notice by mail. (1)

reregistratien-and-enly-if The department of justice may allow the owner of a motor vehicle to renew the

registration of a vehicle by mail when the value, age, length, ar other criteria used to determine the tax or

fee for a particular type of vehicle is available to the department by electronic means,
312}
vehicles-listed-insubsectiont}-—Fhe Any mail reregistration procedure developed by the department must

include a procedure to facilitate automated handling of mail reregistration or recertification:

appHeatior—by-matrmust and to provide for a written reminder notice by mail to a vehicle owner of the
requirement to reregister the owner’s vehicle with the county treasurer or to apply for the annual camper
decal.

#43) The department shat may adopt rules to implement the mail reregistration and decal

application procedure.”

Section 35. Section 61-3-537, MCA, is amended to read:

"61-3-537. (Temporary) Local optiori vehicle tax. {1) A county may impose a local vehicle tax on
vehicles subject to a property tax under 61-3-504(2) at a rate of up to 0.5% of tha value determined under
61-3-503, in addition to the tax imposed under 61-3-504(2),

{2} A local vehicle tax is payable at the same time and in the same manner as the tax imposed
under 61-3-504({2}. The local vehicle tax is distributed as follows:

{a} 50% to the county; and

(b} the remaining 50% to the county and the incorporated cities and towns within the county,

apportioned on the basis of population. The distribution to a city or town is determined by multiplying the
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amount of money available by the ratic of the population of the city or town to the total county population.
The distribution to the county is determined by multiplying the amount of money available by the ratio of
the population of unincorporated areas within the county to the total county population,

{3] The governing body of a county may impose a lacal vehicle tax for a fiscal year by adopting
a resolution before July 1 of the fiscal year, after conducting a public hearing on the proposed resolution.
The resolution may provide for the distribution of the local vehicle tax. (Terminates June 36, 19956--sec.
1, Ch. 217, L. 1993.)

61-3-537. (Effective July 1, 1995} Local option vehicle tax. {1} A county may impose a local
vehicle tax on vehicles subject to a—preperty tax under 61-3-50442} at a rate of up to 0.5% of the value
determined under 61-3-503, in addition to the tax imposed under 61-3-50442}.

(2} A local vehicle tax is payable at the same time and in the same manner as the tax imposed
under 61-3-504{2} and is distributed in the same manner, based on the registration address of the owner
of the motor vehicle.

{3} The governing body of a county may impose a local vehicle tax for a fiscal year by adopting

aresolution before July 1 of the fiscal year, after conducting a public hearing on the proposed resolution.”

Section 36. Section 61-12-402, MCA, is amended to read:

"61-12-402. Notice to owner. (1} Within 72 hours after any vehicle is removed and held by or at
the direction of the Montana highway patrol, the highway patrol shall notify the sheriff of the county in
which the vehicle was located at the time it was taken into custody and the place where the vehicle is
being held. In addition, the Montana highway patrol shall furnish the sheriff a complete description of the
vehicle, including year, make, model, serial number, and license number if available; any costs incurred to
that date in the removal, storage, and custody of the vehicle; and any available information concerning its
ownership.

(2) The sheriff or the city police shall make reasonabie efforts to ascertain the name and address
of the owner, lienholder, or person entitied to possession of the vehicle taken into custody under
61-12-401. If a name and address are ascertained, the sheriff or the city police shall notify the owner and
lienholder or person of the location of the vehicle.

(3) 1f the vehicle is registered in the office of the department, notice is considered to have been

~given when a registered or certified letter addressed to the registered owner of the vehicle and lienholder,
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if any, at the latest address shown by the records in the office of the department, return receipt requested
and postage prepaid, is mailed at least 30 days before the vehicle is sold.

(4} If the identity of the last-registered owner cannot be determined, if the registration does not
contain an address for the owner, or if it is impossible to determine with reasonable certainty the identity
and addresses of all lienholders, notice by ane publication in one newspaper of general circulation in the
county where the motor vehicle was abandoned is sufficient to meet all requirements of notice pursuant
to this part. The notice by publication can contain multiple listings of abandoned vehicles. The notice must
be provided in the same manner as prescribed in 25-13-701(1)(b}.

{5} If the abandoned vehicle is in the possession of a motor vehicle wrecking facility licensed under
75-10-511, the wrecking facility may make the required search to ascertain the name and address of the
owner, lienholder, or person entitled to possession of the vehicle and shall give the notices required in
subsections (2} through (4). The wrecking facility shall deliver to the sheriff or the city police a certificate
describing the efforts made to ascertain the name and address of the owner, lienholder, or person entitled
to possession of the vehig!e and shall deliver to the sheriff or the city police proof of the notice given.

(6} A vehicle found by law enforcement officials to be a "junk vehicle" as defined by 75-10-501
and eertified-as having an-appraised a value of $100 or less as—determined-by-the-departmentofrevenue
may be directly submitted for disposal in accordance with the provisions of part-b-efehapter 10 Title 75,

chapter 10, part 5, upon a release given by the sheriff or the city police. In the release, the sheriff or the

city police shall include a description of the vehicle, including year, make, model, serial number, and license
number if available. A release provided by the sheriff or the city police under this section must be
transmitted to the motor vehicie wrecking facility and must be considered by that facility to meet the
requirements for records under 75-10-512 and 75-10-513. Vehicles described in this section may be

submitted without notice and without a required holding period.”
‘ NEW SECTION. Section 37. Repealer. Section 15-24-2501, MCA, is repealed.

NEW SECTION. Section 38. Coordination instruction. If Senate Bill No. 49 and [this act] are both
passed and approved and if Senate Bill No. 49 amends 15-6-201{1}{v) to exempt from taxation trailers and
semitrailers that are registered through a proportional registration agreement, then the amendment to

15-6-201(1){v) in Senate Bill No. 49 is void.

Z\’C\/ -38- HB 363
Montana Legislative Councll



54th Legislature HB0363.02

G o AW N

NEW SECTION. Section 39. Effective dates -- applicability -- rulemaking. {1) Except for the

purposes of subsection (2), (this act] is effective January 1, 1996, and applies to tax years beginning after

December 31, 1295.

(2) For the purposes of promulgating administrative rules under 61-3-506, [section 28 and this
section] are effective on passage and approval.

-END-

-39 - HB 363
Montana Legislative counci!



54th Legislature ' HB0363.02

—

- e = A o ub =
w ~ o0 Bk W N -

QO W W N @ W s W N

HOUSE BILL NO. 363
INTRODUCED BY SWANSON
BY REQUEST OF THE DEPARTMENT OF REVENUE

A BILL FOR AN ACT ENTITLED: "AN ACT GENERALLY REVISING THE CLASSIFICATION, VALUATION,
AND TAXATION OF MOTOR VEHICLES AND TRAILERS; TAXING ALL MOTOR VEHICLES AT 2 PERCENT
OF THE DEPRECIATED VALUE OF THE MANUFACTURER'S SUGGESTED RETAIL PRICE; ALLOWING THE
DEPARTMENT OF JUSTICE TO ESTABLISH AN ALTERNATIVE DEPRECIATED VALUE WHEN THE
MANUFACTURER’S SUGGESTED RETAIL PRICE IS NOT AVAILABLE; REVISING THE NEW CAR SALES TAX
TO INCLUDE ALL NEW MOTOR VEHICLES; BASING THE NEW MOTOR VEHICLE SALES TAX ON THE
MANUFACTURER'S SUGGESTED RETAIL PRICE; EXEMPTING FROM TAXATION ALL CAMPERS AND
TRUCK TOPPERS; IMPOSING A FEE IN LIEU OF AD VALOREM TAXES ON ALL TRAILERS, POLE TRAILERS,
AND SEMITRAILERS; AMENDING SECTIONS 7-1-2111, 15-6-138, 15-6-201, 15-8-111, 15-8-201,
15-8-202, 15-16-202, 15-24-101, 15-24-102, 15-24-103, 15-24-104, 15-24-105, 20-9-141, 20-9-331,
20-9-333, 20-9-360, 20-9-501, 20-10-144, 20-10-146, 61-1-129, 61-3-101, 61-3-208, 61-3-303,
61-3-501, 61-3-502,61-3-503, 61-3-504, 61-3-506, 61-3-507, 61-3-509, 61-3-520,61-3-521,61-3-535,
61-3-537, AND 61-12-402, MCA; REPEALING SECTION 15-24-2501, MCA; AND PROVIDING EFFECTIVE
DATES AND AN APPLICABILITY DATE."

THERE ARE NO CHANGES IN THIS BILL AND IT WILL
NOT BE REPRINTED. PLEASE REFER TO SECOND
READING COPY (YELLOW) FOR COMPLETE TEXT.
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