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ABILLFOR AN ACT ENTITLED: "AN ACT CLARIFYING CURRENT CREDITABLE SERVICE PROVISIONS OF
THE TEACHERS' RETIREMENT SYSTEM; PROVIDING THAT MEMBERS OF THE TEACHERS' RETIREMENT

2
3
4
5
6 SYSTEM WHO BECAME MEMBERS ON OR AFTER JULY 1, 1989, MAY PURCHASE AT THE ACTUARIAL
7  COSTMEMBERSHIP SERVICE FOR CERTAIN SERVICE PERFORMED OUT-OF-STATE, PRIVATE TEACHING
8 SERVICE, EMPLOYMENT WHILE ON LEAVE, AND TIME SPENT ON AN INJURY-RELATED LEAVE;
9 PROVIDING THAT KINDERGARTEN THROUGH GRADE 12 PRIVATE TEACHING SERVICE MUST BE
0 SERVICE AS A CERTIFIED TEACHER; AMENDING SECTIONS 19-20-402, 19-20-403, 19-20-405,

11 19-20-408, 19-20-417, AND 19-20-412, MCA; AND PROVIDING AN EFFECTIVE DATE."

13  BEIT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

14
15 Section 1. Section 19-20-402, MCA, is amended to read:
16 "19-20-402. Creditable service for out-of-state public and federal employment. (1) {(a) A member

17 who becamo-a-memborbefore-July 11888, has b years of active membership service and wheo contributes

18 1o the retirement system as provided in subsection (2} may apply—¥or receive creditable service in the

19 retirement system for out-of-state employment service that would have been acceptable under the
20 provisions of this chapter if the service had been performed in the state of Montana.

21 {b} If the member contributed to a public retirement plan, other than social security, while
22 performing the cut-of-state service, he-rrust the member shall roll the member’s contributions over into the

23 retirement system or must receive a refund of his the member’s contributions for the sut-of-state service

24 before qualifying service under this section. Fhe-rrombermusi-be-awarded-creditable-service—conditional

25

26

27

28 {b} {c] For the purpase of this section, out-of-state employment ineludes means service performed:
29 {i} within the United States in a federa! or other public school or institution; and

30 (ii} outside the United States in a federal or other public or private school or institution #the-sersice
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(2) {a) Exceptas-provided-h-subsestort2Hbl—to To qualify the service srderthissestion described

in subsection (1){c)(i}, the a member who hecame a member before July 1, 1989, muast shall contribute for

each year of service to be qualified an amount equal to the combined employer and employee contribution

for kis the member's first full year’s teaching salary earned in Montana after kis the member’s out-of-state
sarvice foreach-year-of-creditable-serviee, plus interest. The interest must be paid at the rate that the
contribution would have earned had the contributicn been ir-his—aceeuntupen-the-completion-ef 5-years
aimembership-serviee+-Mentana paid when the member became eligible to purchase out-of-state service.
The contribution rate must be the rate in effect at the time ke the member is eligible for the service.

{b} To qualify the service described in {1){c)(ii) performed-auisidethe-United-States-ina-federat-or
ather-publie-orprivate-sehoel-erinstitution, the a member who became a member before July 1, 1989,

raust shall contribute for each year of service to be qualified an amount equal to the combined employer

and employee contribution for kg the member's first full year’s teaching salary earned in Montana after his

the member's out-of-state service or after July 1, 1989, whichever date is later, plus interest at-the+ate

to-gualfy-the-serviee. The contribution rate must be the rate in effect at the time ke the member is eligible
to qualify the service or the rate in effect on July 1, 1989, whichever date is later.

{c) For each year of service to he credited under this section, a member who became a member

on _or_after July 1, 1989, shall contribute the actuarial cost of the service based on the most recent

valuation of the system.

{3} The interest on contributions required under subsection (2} must he paid at the rate that the

contributions would have earned had the contributions been in the member’s account from the date the

member was eligible to qualify the service.

{4) The contributions and interest required under subsection (2) may be made in a lump-sum
payment or in installments as agreed between the member and the retirement board.

{5) The provisions of 19-20-405 apply 10 creditable service purchased under this section,”

Section 2. Section 19-20-403, MCA, is amended to read:

"19-20-403. Creditable service for employment while on leave. {1} (a) A member with-5-years-ef
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eligible under subsection {1}(b} and whe contributes to the retirement system as provided in subsection (2)

may apphky-fer receive up to 2 vears of credirable service for employment while on leave. H-he-cantrbutes

(b) To be eligible tg qualify service under this section, a member must have at least 5 years of

membership service in the retirement system, must have been a member prior to his the leave, and upen

his—eempletag must have completed 1 year of active membership in Montana subsequent 1o his the

member’s return,

(2) (a) To-gualifyservice-vnderthissection For each year of service 10 be credited, the 8 member

who became_a member before July 1, 1989, must shall contribute for each vear of service to be qualified

an amount equal to the combined employer and employee contributians for his the member’s first full year’s

teaching salary earned in Montana after his the member’s return from leave foreach—yearof-crediable

serviee, plus interest a

{(b) For each year of service to be credited under this section, a member wha became a member

on or after July 1, 1989, shall contribute the actuarial cost of the service based on the most recent

actuarial valuation of the system.

(3) The interest on contributions required under subsection [2) must be paid at the rate that the

contributions would have earned had the contributions been in the member’s account from the date the

member was eligible to qualify the service.

{4] The eeontrbution contributions and interest may be made in a lump-sum payment or in

installments as agreed between the member and the retirement board.

(6) The provisions of 19-20-405 apply to creditable service purchased under this section.”

Section 3. Section 19-20-405, MCA, is amended to read:

"19-20-405. Limit on creditable service whleh—ean that may be awarded. The total creditable

ormerchontmarire service purchased under 19-20-402, 19-20-403, 19-20-404, 19-20-408, 19-20-410,

and 19-20-412 may not exceed 5 years.”
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Section 4. Section 19-20-408, MCA, is amended to read:
"19-20-408. Creditable service for employment in private schools. (1) (8) A persen-apphying—for

member who has at least b vears of membership befere~duly—1-—3988- service and who contributes to the

retirement system as provided in subsection (2} may alse—apply—ter receive up to 5 years of creditable

service in the retirement system for employment serviee within the United States in a private elementary,

secondary, or postsecondary educational institution.
{b] Employment sesviee to be credited must be of an instructional nature, erbe-employment as an

administrative officer, or as a member of the scientific staff. |f the employment is for teaching kindergarten

through: grade 12, the service must have been performed as a certified teacher, Eraploymentservice-does

RetiRcludestudents

{¢) Members may not receive credit for service as a student employed by a private elementary,

secondary, or postsecondary educational institution. The—person—shall—be—awoarded-creditable—serviee;

(2) (a} For each year of service to be credited, a member who became a member before July 1,

1989, shall contribute to the retirement system an amount equal to the combined employer and employee

contribution for kis the member’s first full year’'s teaching salary earned after becoming a member of the

retirement system or after returning to the retirement system, whichever is later, {ereach-yearof-groditable

+ee. The contribution rate shal must be that rate in
effect at the time he the member is eligible forsueh to credit the service.

(b} For each year of service to be credited under this section, a member who became a member

on_or_after July 1, 1989, shall contribute the actuarial cost of the service based on the most recent

valuation of the system.

(3) The interest on contributions required under subsection {2} must be paid at the rate that the

contributions would have earned had the contributions been in the member’s account from the date the

member was eligible to qualify the service.

{4) The contributions and interest may be made in lump-sum payment or in instaliments as agreed
between the persen and the retirement board.

{8} The provisions of 19-20-405 apply to creditable service purchased under this section.”

Z\’\ (Mantana Legisiative councli
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Section 5. Section 18-20-411, MCA, is amended to read:

"19-20-411. Absence duete because of employment-related injury. (1) &+ Subject to the limitation

{6), 8 member who is_ absent because of an injury entitling the member to workers’ compensation payments

may qualify as creditable service the time during which the member is absent. To qualify this service, a

member shall contribute to the retirement system; as provided in subsection (2} upon his the member’s

return to contributing membership services.
{2) ia) A member who became a member before July 1, 1989, shall contribute an amount equal to:

(i} the contributions whieh—-would-have been-made-by-him-had-he that the member would have

made had the member not been absent, based on kis the member’'s compensation at the commencement

of ks the absence;

{ii) the interest—whieh that begins ta accrue 1 year from the date ke that the member returns to

covered employment; and
{iii} the interest not paid by the employer under subsection {H4b} (3).

{b] A member who became a member on or after July 1, 1989, shali pay the actuarial cost of the

service based on the most recent valuation of the system.

b43) Whenrever When a member elects to contribute under subsection H34a3 (2)(a], the employer
shall contribute an amount equal to the contributions whish that would have been made by the employer
had the member not been absent, based on the member’s compensatian at the commencement of kis the
absence. The employer may contribute an amount equal to the interest accruing on the employer’s
contributions calculated in the same manner as interest on the employee’s contributions under subsection
HHat (2)(a). If the employer elects not to pay the interest, this amount must be paid by the employee.

234} A member shall file with the retirement board a written notice of his the member’s intent to
pay the contributions under subsection H+4a} (2).

+3{5) Payment of the employee’s contributions éwa-because-efthe-peried-ef-abseree may be made
in one sum at the time of filing the notice or eran-ipstallmentbasis in installments before terrination of

covered employment as agreed between the board and the member.

{41{6) A member absent as pravided in subsection (1){a} loses kis the right to contribute under this

[’\ (mmtana Legisiative Councii



54th Legislature LC0729.01

11

12
13
14
15
16
17
18
19
20
21

22
23
24
25
28
27
28
29
30

section if alefhis the member’s accumulated normal contributions are refunded under 19-20-603.

{847} The maximum amount of membership service allowable under this section is 2 years."

Section 6. Section 19-20-412, MCA, is amended to read:

"19-20-412, Election to purchase additional service. (1) (a} Except as provided in subsection (3},
a member with 5 years or more of creditable service may make a written election with the retirement board
10 purchase, for the purpose of calculating kis the member’s retirement allowance, 1 year of additional
service for:

{i) each b years of service on which contributions have been made as required under the provisions
of 19-20-602; and

(i) each 5 years of membership service as defined in Title 19, chapter 3, for which contributions
have been made as required under the provisions of 13-20-409,

(b) A maximum of 5 years of additional service may be purchased under this section. A part-time
member may purchase additional service on a prorated basis.

{2} ta) To purchase additional service under this section, a member shall contribute, in a lump-sum
payment or in installments as agreed upon by the member and the retirement board, an amount equal to;

(i) the combined employer and employee rate on July 1, 1989, or the combined rate in effect at
the time he the member is eligible to purchase the service, whichever date is later, multiplied by his the
member’'s earned compensation as provided in subsection {2){b); and

(ii) interest at a rate of B% compounded annually from July 1, 1989, or from the date at which ke
the member is eligible to purchase the service, whichever date is later.

(b} The earned compensation used in calculating the cost of purchasing additional service under
this section is:

{iy for the first year of service purchased, the member’'s earned compensation for the 1988-89
school year or for his the member’s fifth year of service, whichever year is later;

(i for the second year of service purchased, the member’s earned compensation for the 1988-89
school year or for his the member’s 10th year of service, whichever year is later;

(iii} for the third year of service purchased, the member’s earned compensation for the 1988-89
school year or for his the member’s 156th year of service, whichever year is later;

(iv) for the fourth year of service purchased, the member’s earned compensation for the 1988-89

-8 -
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school year or for his the member’s 20th vear of service, whichever year is later; and

{v) for the fifth year of service purchased, the member’'s earned compensation for the 1988-89
school year or for kis the member’s 25th year of service, whichever year is later.

(3) On-orafterduly 118882 A member who became a member prior 1o July 1, 1989, and who
is eligible to purchase creditable service under 19-3-504, 19-3-5610, 19-3-512, 19-3-513, 19-20-402,

19-20-403, 19-20-408, 19-20-410, or 19-20-411 may nat purchase additional service under this section
unless ke the member elects in writing to:

(a) waive his eligibility to purchase creditable service under sections referred 1o in subsection (3);
and

(b} apply the accumuiated contributions made under sections referred to in subsection (3) to the
cost of additional service purchased under this section,

{4) Additional service purchased under this section may not be used to qualify a member for service

retirement.”

NEW SECTICN. Section 7. Effective date. [This act] is effective July 1, 1995,

-END-
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STATE QF MONTANA - FISCAL NOTE

Fiscal Note for HB0316, as introduced

DESCRIPTION QOF PROPCSED LEGISLATION:
hn act clarifying current creditable service purchase provisiong of the Teachers’
Retirement System.

ASSUMETIONS :

1. Members who became members of the Teachers’ Retirement System before July 1, 1989,
will continue to be eligible to purchase the same type and number of years of
creditable service as under current law.

2. Members whe became members of the Teachers’ Retirement System after July 1, 1989,

will have new rights to purchase additional service for: out-of-state teaching,

private teaching, service while on leave, and time spent on an injury-related leave.

Memmbers after July 1, 1989, will pay the actuarial cost to purchase additional

service; therefore, the purchase will not create any unfunded liabilities tc the

Teachers’ Retirement System.

3. The computer gystem enhancement necessary ¢ost to implement these provisions will

not exceed $3,600.

FISCAI, TMPRCT:

Expenditures: FY396 FY97
TRS: Difference Difference
Operating Expenses (09) $3,6C0 0

LONG-RANGE EFFECTS OF PROPOSED LEGISLATION:
Increased benefit payments would be fully funded on an actuarial basis by service
purchases.

N |
Umi& 2795 (e W G-J

DAVE LEWIS, BUDGET DIRECTOR DATE DAN HARRINGTON, PRIMARY\ﬁPONSOR
Office of Budget and Program Planning

DATE

Fiscal Note for HB0316, as introduced
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APPROVED BY CCM ON
STATE ADMINISTRATICON

HOUSE BILL NO. 316
INTROBUCED BY HARRINGTON, MENAHAN, JACCBSON, LYNCH, PIPINICH

A BILL FOR AN ACT ENTITLED: "AN ACT CLARIFYING CURRENT CREDITABLE SERVICE PROVISIONS OF
THE TEACHERS' RETIREMENT SYSTEM; PROVIDING THAT MEMBERS OF THE TEACHERS’ RETIREMENT
SYSTEM WHO BECAME MEMBERS ON OR AFTER JULY 1, 1989, MAY PURCHASE AT THE ACTUARIAL
COST MEMBERSHIP SERVICE FOR CERTAIN SERVICE PERFORMED OQUT-OF-STATE, PRIVATE TEACHING
SERVICE, EMPLOYMENT WHILE ON LEAVE, AND TIME SPENT ON AN INJURY-RELATED LEAVE;
PROVIDING THAT KINDERGARTEN THROUGH GRADE 12 PRIVATE TEACHING SERVICE MUST BE
SERVICE AS A CERTIFIED TEACHER; AMENDING SECTIONS 19-20-402, 19-20-403, 19-20-405,
19-20-408, 19-20-411, AND 19-20-412, MCA; AND PROVIDING AN EFFECTIVE DATE."

BE IT ENACTED B8Y THE LEGISLATURE CF THE STATE OF MONTANA:

Section 1. Section 19-20-402, MCA, is amended to read:

"19-20-402. Creditable service for out-of-state public and federal employment. (1) (a) A member

who beecame—a—memberbetore—duly—1-—1888; has 5 years of active membership service, WHO HAS
COMPLETED 1 FULL YEAR OF ACTIVE MEMBERSHIP IN MONTANA SUBSEQUENT TO THE MEMBER’'S

QUT-OF-STATE SERVICE, and who contributes to the retirement system as provided in subsection (2) may

apply-for receive creditable service in the retirement system for out-of-state employment service that wouid

have been acceptable under the provisions of this chapter if the service had been performed in the state
of Montana.
{b} f the member contributed to a public retirement plan, other than social security, while

performing the out-of-state service, he-Frust the member shall roll the member’s contributions over into the

retirement system or must receive a refund of kis the member’s contributions for the eut-ef-state service

before qualifying service under this section. Fhe-rrembermust-beawarded-creditableservice—conditions!

b} (c) For the purpose of this section, out-of-state employment ireludes means service perfarmed:

-1 - HB 316
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(i} within the United States in a federal or other public school or institution; and

{ii) outside the United States in a federal or other public or private school or institution #-the-service

(2) (a) Excepias-providedinsubsestontdHbl—e To qualify the service underthis-section described

in subsectian {1}{c)li), the a member who became a member before July 1, 1989, swust shall contribute for

each vear of service to be gualified an amount equal to the combined employer and employee contribution

for kis the member’s first full year’s teaching salary earned in Montana after his the member’s out-of-state

service for-each—yearoi-oreditable-serviee, pius interest, Fhe-interestmust-be-paid-at—therate—that-the

The contribution rate must be the rate in effect at the time he the member is eligible for the service.

(b) To gualify the service described in {1}{c){ii) performed-outside-the United - Statesin-afederal-er

otherpublic-or-private-seheoloriastitution, the a member who became a member before July 1, 1989,

must shall contribute for each year of service 10 be gualified an amount equal to the combined employer

and employee contribution for his the member’s first full year’s teaching salary earned in Montana after kis

the member’s out-of-state service or after July 1, 1989, whichever date is later, plus interest attherate

ro-auatfy-the serviee. The contribution rate must be the rate in effect at the time he the member is eligible

to qualify the service or the rate in effect on July 1, 1989, whichever date is |ater.

{c) For each year of service to be credited under this section, a8 member who became a member

on or_after July 1, 1989, shall contribute the actuarial cost of the service based on the most recent

valuation of the system.

(3} The interest on contributions required under subsection {2}(A) must be paid at the rate that the

contributions would have earned had the contributions been in the member’'s account from the date the

member was eligible to qualify the service.

{4) The contributions and interest required under subsection (2) may be made in a lump-sum
payment ar in instaliments as agreed between the member and the retirement board.

{6) The provisions of 19-20-4056 apply to creditable service purchased under this section.”

Section 2. Section 19-20-403, MCA, is amended to read:

-2 HB 316
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"19-20-403. Creditable service for employment while on leave, (1) (a) A member with-Byearsor

eligible under subsection (1}{b) and who contributes to the retirement system as provided in subsection {2)

may apply—fer receive up to 2 years of creditable service for employment while on leave. H-he-contributes

(b) To be eligible to gualify service under this section, a8 member must have at least b vears of

membership service in the retirement system, must have been a member prior to his the leave, and upen

his—completing must have compieted 1 year of active membership in Montana subsequent to his the

member’s return.

(2) (a) Fe—gualityservice-urderthisseetion For each vear of service to be credited, the a member

who became a member before July 1, 1989, must shall contribute for each year of service to be qualified

an amount equal to the combined employer and employee contributions for his the member’s first full year's

teaching salary earned in Montana after kis the member’s return from leave fer-each—yearofereditable

(b) For each year of service to be credited under this section, a member who became a member

on or after July 1, 1989, shall contribute the actuarial cost of the service based an the most recent

actuarial valuation of the system.

(3) The interest on contributions reguired under subsection {2){A) must be paid at the rate that the

contributions would have earned had the contributions been in the member's account from the date the

member was eligible to qualify the service.

{4] The sentributien contributions and interest may be made in a lump-sum payment or in

installments as agreed between the member and the retirement board.

I5) The provisions of 19-20-405 apply to creditable service purchased under this section.”

Section 3. Section 19-20-405, MCA, is amended to read:

"19-20-405. Limit on creditable service whieh—ean that may be awarded. The total creditable

3. HB 316
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or-rerchantrmarne service purchased under 19-20-402, 19-20-403, 19-20-404, 19-20-408, 19-20-410,

and 19-20-412 may not exceed 5 years.”

Section 4. Section 19-20-408, MCA, is amended to read:
"19-20-408. Creditable service for employment in private schools. {1) {a) A persor-applyirgior
member who has at least 5 vears of membership betore-July-1--19889; service, WHO HAS COMPLETED 1

FULL YEAR OF ACTIVE MEMBERSHIP SUBSEQUENT TO THE MEMBER'S PRIVATE SCHOOL

EMPLOYMENT, and who contributes to the retirement system as provided in subsection (2) may also-apply

tor receive up to 5 vears of creditable service in the retirement system for employment seeviee within the

United States in a private elementary, secondary, or postsecondary educationa! institution.
(b) Employment serviee to be credited must be of an instructional nature, e+be-empleyment as an

administrative officer, or as a member of the scientific staff. If the employment is for teaching kindergarten

through grade 12, the service must have been performed as a certified teacher. Empleymentservice-does
AotReiude-students

{c) Members may not receive credit for service ag a student employed by a private elementary,

secondary, or postsecondary educational institution. Fre—person-shall-be—awarded—creditable—serviee;

{2) (a) For each year of service to _be credited, a member who became a member before July 1,

1989, shall contribute to the retirement system an amount equal to the combined employer and empioyee

contribution for kis the member’s first full year's teaching salary earned after becoming a member of the

retirement system or after returning to the retirement system, whichever is later, fer-each-yearofereditable

tee. The contribution rate sha#l must be that rate in

effect at the time he the member is eligible fersueh to eredit PURCHASE the service.

{b}) For each vear of service to be credited under this section, a member who became a member

on _or after July 1, 1989, shall contribute the actuarial cost of the service based on the magst recent

valuation of the system.

3) The interest on contributions reguired under subsection (2)(A) must be paid at the rate that the

contributions would have earned had the contributions been in the member’s account from the date the

& -4 - HB 316
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member was eligible to qualify the service.

{4) The contributions and interest may be made in lump-sum payment or in installments as agreed
between the person and the retirement board.

{6} The provisions of 19-20-405 apply to creditable service purchased under this section.”

Section 5. Section 19-20-411, MCA, is amended to read;

"19-20-411. Absence due-te because of employment-related injury. (1) {a} Subject to the limitation

{6}, a member who is absent because of an injury entitling the member to workers' compensation payments

may qualify as creditable service the time during which the member is absent. To qualify this service, a

member shall contribute to the retirement system; as provided in_subsection {2} upon kis the member’s

return to contributing membership services.

{2) (a) A member who became a member before July 1, 1989, shall contribute an amount equal to:

(i) the contributions which-wowd-have-been-made-bybrtad-he that the member would have

made had the member not been absent, based on his the member's compensation at the commencement

of ks the absence;

{ii) the interest—whieh that begins to accrue 1 year from the date ke that the member returns to

covered employment; and
(iii} the interest not paid by the employer under subsection {H4b}y (3).

(b} A member who became a member on or after July 1, 1989, shall pay the actuarial cost of the

service based on the most recent valuation of the system.

b4 3) Whenever When a member elects to contribute under subsection £-4a} (2){a), the employer
shall contribute an amount equal to the contributions whieh that would have been made by the employer
had the member not been absent, based on the member’s compensation at the commencement of kis the
absence. The employer may contribute an amount equal to the interest accruing on the employer’s
contributions calculated in the same manner as interest on the empioyee’s contributions under subsection
+HHat (2)(a). If the employer elects not to pay the interest, this amount must be paid by the employee.

+24{4) A member shall file with the retirement board a written notice of his the member’s intent to

Z\\ 5. HB 316
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pay the contributions under subsection &+a} (2).

{315} Payment of the employee’s contributions gue-beeause-eoftheperiod-ofabsence may be made
in one sum at the time of filing the notice or ep-an-nastatentbasis in installments before termination of

covered employment as agreed between the board and the member.

41(6) A member absent as provided in subsection {1}4&} loses kis the right to contribute under this
section if ad-efhis the member's accumulated normal contributions are refunded under 19-20-603.

637} The maximum amount of membership service allowable under this section is 2 years."

Section 6. Section 19-20-412, MCA, is amended to read:

"19-20-412. Election to purchase additional service. (1) {a) Except as provided in subsection {3},
a member with 5 years or more of creditable service may make a written election with the retirement board
to purchase, for the purpese of calculating his the member's retirement allowance, 1 year of additional
service for:

(i) each b years of service on which contributions have been made as required under the provisions
of 19-20-602; and

{ii} each b years of membership service as defined in Title 19, chapter 3, for which contributions
have been made as required under the provisions of 19-20-409.

(b} A maximum of 5 years of additiona! service may be purchased under this section. A part-time
member may purchase additional service on a prorated basis.

{2) {a} To purchase additional service under this section, a member shall contribute, in a Iump-surh
payment or in installments as agreed upon by the member and the retirement board, an amount equal to:

(i) the combined emplayer and employee rate on July 1, 1989, or the combined rate in effect at

the time he the member is eligible to purchase the service, whichever date is later, multiplied by his the

member’s earned compensation as pravided in subsection {2){b}; and

(i} interest at a rate of 8% compounded annually from July 1, 1989, or from the date at which ke

the_member is eligible to purchase the service, whichever date is later.

(b) The earned compensation used in calculating the cost of purchasing additional service under

this section is:

(i} for the first year of service purchased, the member’'s earned compensation for the 1988-89

school year or for his the member’s fifth year of service, whichever year is later;

Z\'\ -6 - HB 316
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(i} for the second year of service purchased, the member’s earned compensation for the 1988-89
school year or for his the member’s 10th year of service, whichever year is |ater;

{iii) for the third year of service purchased, the member’s earned compensation for the 1988-89
school year or for his the member’s 15th year of service, whichever year is later;

(iv) for the fourth year of service purchased, the member’s earned compensation far the 1988-89
school year or for his the member’s 20th year of service, whichever year is later; and

(v} for the fifth year of service purchased, the member’s earned compensation for the 1988-89
school year or for his the member’s 25th year of service, whichever year is later.

(3} Bnsrafterduly-11989-4 A member who became a member prior to July 1, 1989, and who
is eligible to purchase creditable service under 19-3-604, 19-3-510, 19-3-512, 19-3-513, 19-20-402,

19-20-403, 19-20-408, 19-20-410, or 19-20-411 may not purchase additiona! service under this section
unless ke the member elects in writing to:

(a) waive his eligibiiity to purchase creditable service under sections referred to in subsection (3);
and

(b) apply the accumulated contributions made under sections referred to in subsection {3) to the
cost of additional service purchased under this section.

(4) Additional service purchased under this section may not be used to qualify a member for service

retirement.”

NEW SECTION. SECTION 7. COORDINATION INSTRUCTION. IF HOUSE BILL NO. 205 1S NOT
PASSED AND APPROVED OR IF IT IS PASSED AND APPROVED BUT DOES NOT CONTAIN A NEW

SECTION PROVIDING THAT A MEMBER OF THE TEACHERS” RETIREMENT SYSTEM MAY ROLL OVER, OR

TRANSFER, THE MEMBER'S CONTRIBUTIONS FROM ANOTHER QUALIFIED RETIREMENT PLAN TO THE

TEACHERS' RETIREMENT SYSTEM, THEN [SECTION 1{1)}{B} OF THIS ACT!, AMENDING 19-20-402, MUST

READ AS FOLLOWS:

"(B} IF THE MEMBER CONTRIBUTED TO A PUBLIC RETIREMENT PLAN, OTHER THAN SQCIAL

SECURITY, WHILE PERFORMING THE OUT-OF-STATE SERVICE, THE MEMBER MUST RECEIVE A REFUND

QF THE MEMBER'S CONTRIBUTIONS FOR THE SERVICE BEFORE QUALIFYING SERVICE UNDER THIS

SECTION."

7. HB 316
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1 NEW SECTION, Section 8. Effective date. [This act] is effective July 1, 1995.

2 -END-
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HOUSE BILL NO. 316
INTRODUCED BY HARRINGTON, MENAHAN, JACOBSON, LYNCH, PIPINICH

A BILL FOR AN ACT ENTITLED: "AN ACT CLARIFYING CURRENT CREDITABLE SERVICE PROVISIONS OF
THE TEACHERS' RETIREMENT SYSTEM; PROVIDING THAT MEMBERS OF THE TEACHERS’ RETIREMENT
SYSTEM WHO BECAME MEMBERS ON OR AFTER JULY 1, 1989, MAY PURCHASE AT THE ACTUARIAIL
COST MEMBERSHIP SERVICE FOR CERTAIN SERVICE PERFORMED OUT-OF-STATE, PRIVATE TEACHING
SERVICE, EMPLOYMENT WHILE ON LEAVE, AND TIME SPENT ON AN INJURY-RELATED LEAVE;
PROVIDING THAT KINDERGARTEN THROUGH GRADE 12 PRIVATE TEACHING SERVICE MUST BE
SERVICE AS A CERTIFIED TEACHER; AMENDING SECTIONS 19-20-402, 19-20-403, 19-20-405,
19-20-408, 19-20-411, AND 19-20-412, MCA; AND PROVIDING AN EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA.:

Section 1. Section 19-20-402, MCA, is amended to read:

"19-20-402. Craditable service for out-of-state public and federal employment. (1) (a) A member
who beeame—a—member—befere—July—1—3988; has 5 years of active membership_service, WHQ HAS
COMPLETED 1 FULL YEAR OF ACTIVE MEMBERSHIP IN MONTANA SUBSEQUENT TO THE MEMBER'S
QUT-OF-STATE SERVICE, and who contributes to the retirement system as provided in subsection {2} may

apply-fer receive creditable service in the retirement system for out-of-state employment service that wouid

have besn acceptable under the provisions of this chapter if the service had been performed in the state
of Montana.

{b) If the member contributed to a public retirement plan, other than social security, while
performing the out-of-state service, he+aust the member shall roll ithe member’s contributions over into the
retirement system or must receive a refund of his the member’s contributions for the ewtef-state service

before qualifying service under this section.

ided-insul oni2)-

{8} {c} For the purpose of this section, out-of-state employment ireludos means service performed:

-1 - 7 HB 316
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(i) within the United States in a federal or other public school or institution; and

(i) outside the United States in a federal or other public or private school or institution Hthe-serviee

(2} {a) Exceptas-provided+r-subsesctiont2Hbi—te To qualify the service underthis-section described
in subsection {1}(c}){i}, #he a member who became a member before July 1, 1989, must shall contribute for
each vear of service to be gualified an amount equal to the combined employer and employee contribution

{or his the member’s first full year’s teaching salary earned in Montana after his the member’s out-of-state

service for—each-year-oi-oreditablo-servies, plus interest. The-interestrust-be-paid-at-the—rato-thatthe

The contribution rate must be the rate in effact at the time he the member is eligible for the service.

(b) To qualify the service described in (1)(c)(ii) perferrred-auiside-the-United-States-in-a-foderal-oF
other-public-or-private-cohool-or-irstitution, the a member who became a member before July 1, 1989,

et shall contribute for each year of service to be qualified an amount equal to the combined employer
and employee contribution for kis the member’s first full year’s teaching salary earned in Montana after kis

the member’'s out-of-state service or after July 1, 1989, whichever date is later, plus interest at-the—+rate

to-gquatify-the-serviea. The contribution rate must be the ratae in effect at the time ke the member is eligible

to qualify the service or the rate in effect on July 1, 1989, whichever date is later.

{c} For each year of sarvice to be credited under this section, a membey who became a member

on or_after July 1, 1989, shall contribute the actuarial cost of the service based on the most recent

valuation of the system.

{3) The interest on contributions required under subsection (2){A) must be paid at the rate that the
contributions would have earned had the contributions been_in the member’s account from the date the
member was sligible to qualify the service.

(4] The contributicns and interest required under subsection (2) may be made in a lump-sum

payment or in instaliments as agreed between the member and the retirement board.

{5} The provisions of 19-20-405 apply to cregditable service purchased under this section.”

Section 2. Section 19-20-403, MCA, is amended to read:

-2- HB 316
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"19-20-403. Creditable service for employment while on leave, (1) {a) A member with-B-yearsor

eligible under subsection (1}{b} and who contributes to the retiremeant system as provided in subsection (2)

may apply-fer receive up to 2 vears of creditable service for employment while on leave, H-bho-coriributes

{b) To be eligible to qualify service under this section, a member must have at least 5 years of

membership service in the retirement system, must have been a member prior to his the leave, and uper

his—ecomploting must have completed 1 vear of active membership in Montana subsequent to his the

member'’s return.

{2} (a) Tegualify-servies-underthis-seetion For sach year of service to be credited, the a member
who became a member before July 1, 1989, must shall contribute for each year of service to be gualified

an amount equal to the combined employer and employee contributions for his the member’s first full year’s

teaching salary earned in Montana after his the member’s return from leave fereach-yearot-creditable

{b) For each year of service to be credited under this section, a member who became a member

on or after July 1, 1989. shall contribute the actuarial cost of the service based on the most recent

actuarial valuation of the system.

(3) The interest on contributions required under subsection (2)1{A} must be paid_at the rate that the

contributions would have garned had the contributions been in the member’s account from the date the

member was aligible to qualify the service.
{4) The eontribution contributions and interest may be made in a lump-sum payment or in

installments as agreed between the member and the retirement board.

(5) The provisions of 19-20-405 apply to creditable service purchased under this section."

Section 3. Section 19-20-405, MCA, is amended to read:

"19-20-405. Limit on creditable service whioh—o0an that may be awarded. The total creditabie

é/ -3- HB 316
Montana Leglisiative council



B4th Legistature HB0316.02

S WM N dm AW R =

W NN N NN N N N RN NS S s A e e a -
O W W ~N O G L W N =0 W MmN AW N -

ermerehant-rarne service purchased under 19-20-402, 19-20-403, 19-20-404, 19-20-408, 19-20-410,
and 19-20-412 may not exceed 5 years.”

Section 4, Secticn 19-20-408, MCA, is amended to read:
"19-20-408. Creditable service for employment in private schools. (1) (a) A person-applying-for
member who has at least § years of membership befere~duty3-—3888- service, WHO HAS COMPLETED 1

FULL YEAR OF ACTIVE MEMBERSHIP SUBSEQUENT TO THE MEMBER'S PRIVATE SCHOOL
EMPLOYMENT, and who contributes to the retirement svsterm as provided in subsection (2) may atse-apply

fer receive up to 5 vears of creditable service in the retirement system for employment serviee within the

United States in a private elementary, secondary, or postsecondary educational institution.

{b} Employment sesviee to be credited must be of an instructional nature, ebe-empleyment as an
administrative officer, or as a member of the scientific staff. |f the employment is for teaching kindergarten
through arade 12, the service must have been performed as a certified teacher. Empleyment-service-does
Ret-inelude-students

{c) Members may not receive credit for service as a student employed by a private elementary,

secondary, or postsecondary educational institution. Fhe—persen—shall—be—awarded-ecreditabla—sorvice;

(2) {a) For each vear of service to be credited, a member who became a member before July 1,

1989, shall contribute to the retirement system an amount equal to the combined employer and employee
contribution for kis the member’s first full year’s teaching salary earned after becoming a member of the
retirement system or after returning to the retirement system, whichever is later, fo—eaoh-yearofcreditable

serwiee plus intarest a

iee. The contribution rate shall must be that rate in

effect at the time ke the member is eligible fe~sueb to_eredit PURCHASE the service.

(b} For each year of service to be credited under this section, a member who became a member

on or after July 1, 1989, shall contribute the actuarial cost of the service based on the most recent

valuation of the system.

{3) The interest on contributions required under subsection (2}(A) must be paid at the rate that the

contributions would have earned had the contributions been in the member’s account from the date the

l& -4- HB 316
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member was eligible to gualify the service.

{4) The contributions and interest may be made in lump-sum payment or in instaliments as agreed
between the person and the retirement board.

{6} The provisions of 19-20-4056 apply to creditable service purchased under this section,"

Section 5. Section 19-20-411, MCA, is amended to read:
"19-20-411. Absence due-te because of employment-related injury. (1) & Subject to the limitation

in subsection

{6}, amember who is absent because of an injury entitling the member to workers’ compensation payments

may qualify as creditable service the time during which the member is abgent. To qualify this service, a
member shall contribute to the retirement systems as_provided in subsection {2) upon his the member’s

return to contributing membership service;.
(2) {a) A member who became a member before July 1, 1989, shall contribute an amount equal to;

(i} the contributions whieh-weuld-have-beer-made-by-hirm-had-he that the member would have

made had the member not been absent, based on his the member’s compeansation at the commencement

of his the absence;

{ii) the interest~whisek that begins to accrue 1 year from the date ke that the member returns to

covered employment; and
{iii) the interest not paid by the employer under subsection &H4b} (3).
(b} A member who became a member on or after July 1, 1989, shall pay the actuarial cost of the

service based on the most recent valuation of the system.
{b}3) Whenever When a member elects to contribute under subsaction (H4a} {2)(a), the employer

shall contribute an amount equat to the contributions whieh that would have been made by the employer
had the member not been abhsent, based on the member’s compensation at the commencement of kis the
absence. The employer may contribute an amount equal to the interest accruing on the employer’'s
contributions calculated in the same manner as interest on the employee's contributions under subsection
e} (2)(a). If the employer elects not to pay the interest, this amount must be paid by the employee.

+24{4) A member shall file with the retirement board a written notice of his the member’s intent to

-5 - HB 316
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pay the contributions under subsection {+a}b 12).

£3}4{5) Payment of the employee's contributions due-besause-of-the-peried-ot-absenee may be made
in one sum at the time of fllmg the notice or en-an»ms%aﬂment—bas-ts in installments before termination of

covered employment as agreed between the board and the member.
+44{6) A member absent as provided in subsection (1){a} loses his the right to contribute under this
section it al-ef-his the member’'s accumulated normal contributions are refunded under 19-20-603.

{6+[7) The maximum amount of membership service allowable under this section is 2 years.”

Section 6. Section 19-20-412, MCA, is amended to read:

"19-20-412. Election to purchase additional service. (1) {a) Except as provided in subsection (3},
a member with 5 years or more of creditable service may make a written election with the retirement board
to purchase, for the purpose of calculating kie the member’s retirement allowance, 1 year of additional
service for:

{iy each b years of service on which contributions have been made as reqdired under the provisions
of 19-20-602; and

(i} each B years of membership service as defined in Title 19, chapter 3, for which contributions
have been made as required under the provisions of 19-20-409,

(b} A maximum of b years of additional service may be purchased under this section. A part-time
member may purchase additional service on a prorated basis.

(2) (a) To purchase additional service under this section, a member shall contribute, in a |ump-surﬁ
payment or in installments as agreed upon by the member and the retirement board, an amount equal to:

(i) the combined employer and emgployee rate on July 1, 1989, or the combined rate in effect at
the time ke the member is eligible to purchase the service, whichever date is later, multiplied by his the
member’s earned compensation as provided in subsection (2){b}; and

(i) interest at a rate of 8% compounded annually from July 1, 1989, or from the date at which he
the member is eligible to purchase the service, whichever date is later.

(b} The earned compensation used in calculating the cost of purchasing additional service under
this section is:

{i) for the first year of service purchased, the member's earned compensation for the 1988-89

school year or for kis the member's fifth year of service, whichever year is iater;

-6- HB 316
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(ii) for the second year of service purchased, the member’'s earned compensation for the 1988-89
school year or for his the member’s 10th year of service, whichever year is later;

{iiiy for the third year of service purchased, the member's earned compensation for the 1988-89
school year or for kis the member’s 15th year of service, whichever year is later;

(iv) for the fourth year of service purchased, the member's earned compensation for the 1988-89
school year or for kis the member’s 20th year of service, whichever year is later; and

{v} for the fifth year of service purchased, the member’s earned compensation for the 1988-89
school year or for kis the_ member’s 25th year of service, whichever year is later.

(3) On-erafterduly1-1989-a A member who became a member prior to July 1, 1989, and who
is eligible to purchase creditable service under 19-3-504, 19-3-510Q, 19-3-512, 19-3-513, 19-20-402,

19-20-403, 19-20-408, 19-20-410, or 19-20-411 may not purchase additional service under this section
unless ke the member elects in writing to:

{a) waive hie eligibility to purchase creditable service under sections referred to in subsection {3);
and

(b} apply the accumulated contributions made under sections referred to in subsection (3) to the
cost of additional service purchased under this section.

{4) Additional service purchased under this section may not be used to qualify a member for service

retirement."”

NEW SECTION. SECTION 7. COORDINATION INSTRUCTION. IF HOUSE BILL NO. 205 IS NOT
PASSED AND APPROVED OR IF IT IS PASSED AND APPROVED BUT DOES NOT CONTAIN A NEW
SECTIONPROVIDING THAT A MEMBER OF THE TEACHERS' RETIREMENT SYSTEM MAY ROLL OVER, OR

TRANSFER, THE MEMBER'S CONTRIBUTIONS FROM ANOTHER QUALIFIED RETIREMENT PLAN TO THE -

TEACHERS' RETIREMENT SYSTEM, THEN [SECTION 1{1)(B) OF THIS ACT], AMENDING 19-20-402, MUST

READ AS FOLLOWS:
"(Bl IF THE MEMBER CONTRIBUTED TQ A PUBLIC RETIREMENT PLAN, OTHER THAN SOCIAL

SECURITY, WHILE PERFORMING THE OUT-OF-STATE SERVICE, THE MEMBER MUST RECEIVE A REFUND
OF THE MEMBER'S CONTRIBUTIONS FOR THE SERVICE BEFORE QUALIFYING SERVICE UNDER THIS

SECTION."

-7- HB 316
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1 NEW SECTION. Section 8. Effective date. [This act] is effective July 1, 1995.

2 -END-
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HOUSE BILL NO. 316
INTRODUCED BY HARRINGTON, MENAHAN, JACOBSON, LYNCH, PIPINICH

A BILL FOR AN ACT ENTITLED: "AN ACT CLARIFYING CURRENT CREDITABLE SERVICE PROVISIONS OF
THE TEACHERS’ RETIREMENT SYSTEM; PROVIDING THAT MEMBERS OF THE TEACHERS' RETIREMENT
SYSTEM WHO BECAME MEMBERS ON OR AFTER JULY 1, 1988, MAY PURCHASE AT THE ACTUARIAL
COST MEMBERSHIP SERVICE FOR CERTAIN SERVICE PERFORMED OUT-OF-STATE, PRIVATE TEACHING
SERVICE, EMPLOYMENT WHILE ON LEAVE, AND TIME SPENT ON AN INJURY-RELATED LEAVE;
PROVIDING THAT KINDERGARTEN THROUGH GRADE 12 PRIVATE TEACHING SERVICE MUST BE
SERVICE AS A CERTIFIED TEACHER; AMENDING SECTIONS 19-20-402, 19-20-403, 19-20-405,
19-20-408, 19-20-411, AND 19-20-412, MCA; AND PROVIDING AN EFFECTIVE DATE."

BE IT ENACTED BY THE LéGISLATURE OF THE STATE OF MONTANA:

Saction 1. Section 19-20-402, MCA, is amended to read:
"19-20-402. Creditahle service for out-of-state public and federal employment. (1) (a) A member

who beearme—a—memberbefore—July—1—1088; has 5 vears of active membership service, WHO HAS
COMPLETED 1 FULL YEAR OF ACTIVE MEMBERSHIP IN MONTANA SUBSEQUENT TO THE MEMBER'S

QUT-OF-STATE SERVICE, and who contributes to the retirement system as provided in subsection (2) may

appiy-for receive creditable service in the retirement system for out-of-state employment service that would

have been acceptable under the provisions of this chapter if the service had been performed in the state
of Mantana.

(b) If the member contributed to a public retirement plan, ather than social security, while
performing the out-of-state service, he-muet the member shall roll the member’'s ¢contributions over into the
ratirement system or must receive a refund of kis the member’s contributions for the eut-ef-state service

before qualifying service under this section.

dod-in-ouboeotion L

46} {c}) For the purpose of this section, out-of-state employment ireludes means service performed;

Zé/ 1. HB 316
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1i} within the United States in a federal or other public school or institution; and

{ii} outside the United States in a federal or other public or private school or institution H-the-servieo

(2) (a) Exceptas-providedirsubsectiondaibi-te To qualify the service underthissection described
in subsection (1)(c}(i), #he @ member who became a member before July 1, 1989, must shall contribute for

each year of service to be gualified an amount equat to the combined employer and employee contribution

for kis the member’s first full year’s teaching salary earned in Montana after his the member’s out-of-state

service for-eash—yearoi-croditable-serviee, plus interest, The-intorgst-must-bo-paid-at-theratethat-the

The contribution rate must be the rate in effect at the time he the member is eligibie for the service.

{b) To guality the service described in {1}(c)(ii) perfermed-autside-the-United-Statesira-faderalor
other-publie—orprivate-sehoolor—nstitution, the a member who became a member before July 1, 1989,

st shall contribute for each year of service to be qualified an amount equal to the combined employer

and employee contribution for his the member’s first full year’s teaching salary earned in Montana after ks

the member’s out-of-state service or after July 1, 1989, whichever date is later, plus interest atthe—+ate

to-guahfy-the-servige. The contribution rate must be the rate in effect at the time be the member is eligible
to gualify the service or the rate in effect on July 1, 1989, whichever date is later.

(c) Foar each year of sarvice to be credited under this section, a member who became a member

on_or_after July 1, 1989, shall contribute the actuarial cost of the service based on the most recent

valuation of the system.

(3) The interest on contributions required under subsection (2){A) must be paid at the rate that the

contributions would have earned had the contributions been in the member’'s account from the date the

member was eligible to qualify the service.

(4] The contributions and interest required under subsection (2) may'be made in a lump-sum
payment or in installments as agreed betwean the member and the retirement board.

5) The provisions of 19-20-405 apply to creditable service purchased under this section.”

Section 2. Section 19-20-403, MCA, is amended to read;

-2- HB 316
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“19-20-403. Creditable service for employment while on leave. {1) (a) A member with-B-years—or

eligible under subsection {1}(b) and who contributes to the retirement system as provided in subsection {2)

may appiy-for receive up to 2 years of creditable service for amployment while on leave. H-he-contributes

(b} To be eligible to qualify service under this section, a member must have at least 5 vears of

membership setvice in the retirement system, must have been a member prior to kis the leave, and upen
his—eompleting musgt have completed 1 year of active membership in Mantana subsequent to his the

member’'s return.
(2} (a) Fo-quatiy-sorviesungerihis-seeten For each year 0f service to be credited, the a member
who became a member before July 1, 1989, must shall contribute for each year of service to be qualified

an amount equal to the combined employer and employee contributions for kis the member’s first full year’s

teaching salary earned in Montana after kis the member’'s return from leave foreach—yearot-creditable

servige, plus interest 3

(b) For each vear of service to be credited under this section, a member who became a member

on or_after July 1, 1989, shall contribute the actuarial cost of the service based on the most recent
actuarial valuation of the system.
(3) The interest on contributions required under subsection (2)(A) must be paid at the rate that the

contributions would have earned_had the contributions been in the member’'s account from the date the

member was eligible to qualify the service.
{4) The eentribution contributions and interest may be made in a lump-sum payment or in

installments as agreed between the member and the retirement board.

{5) The provisions of 19-20-405 apply to creditable service purchased under this section.”

Section 3. Section 19-20-405, MCA, is amended to read:
"19-20-405. Limit on creditable service whieh—aan that may be awarded. The total creditable

service for od

-3- HB 316
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ormuarehant-rraree service purchased under 19-20-402, 19-20-403, 19-20-404, 19-20-408, 13-20-4710,

and 19-20-412 may not exceed 5 years.”

Section 4. Section 19-20-408, MCA, is amended to read:
"19-20-408. Creditable service for employment in private schools. (1) {(a} A persop-apphyingior
member who has at least 5 vears of membership befere-July-—1-—888- service, WHO HAS COMPLETED 1

FULL YEAR OF ACTIVE MEMBERSHIP SUBSEQUENT TO THE MEMBER'S PRIVATE SCHOQL

EMPLOYMENT, and who contributes to the retirement system as provided in subsection {2) may atse-apphy

for receive up to 5 years of creditable service in the retirement system for employment serviee within the

United States in a private elementary, secondary, or postsecondary educational institution.
(b} Employment serwiea to be credited must be of an instructional nature, e~ba-empleyrrent as an

administrative officer, or as a member of the scientific staff. If the employment is for teaching kindergarten

through grade 12, the service must have been performed as g certified teacher. Employmeont-service-deos
Rot-Rolude-students '

{c] Members may not receive credit for service as a student employed by a private elementary,
secondary, or postsecondary educational institution. Fhe—persen—shall-be—awarded—eroditable service;

{2} {a) For each vear of service to ba cradited, a member who became a member before July 1,

1989, shall contribute to the retirement system an amount equal to the combined employer and employee

contribution for his the member’s first full year's teaching salary earned after becoming a member of the

retirement system or after returning to the retirement system, whichever is later, fereaeh-yearoftcreditable

servige plus interest g

. The contribution rate eka# must be that rate in

etfect at the time ke the member is eligible farsweh 10 eradit PURCHASE the service.

{(b) For each year of service to be credited under this section, a member who became a member

on or after July 1, 1989, shall contribute the actuarial cost of the service based on the most recent

valuation of the system.

{3] The interest on contributions required under subsection (2){A) must be paid at the rate that the

contributions would have earned had the contributions been in the member’s accaunt from the date the
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member was eligible to qualify the service.

(4] The contributions and interest may be made in lump-sum payment or in installments as agreed
between the person and the retirement hoard.

{B) The provisions ot 19-20-405 apply to creditable service purchased under this section.”

Section 5. Section 19-20-411, MCA, is amended to read:

"19-20-411. Absence due-te because of employment-related injury. (1) +a} Subject to the limitation

(6), a member wha is absent because of an injury entitling the member to workers' compensation payments

may qualify as creditable service the time during which the member is absent. To qualify this service, a

member shall contribute to the retirement system; as provided in subsection {2) upon kis the member’s
return to contributing membership s’e_rviceﬁ
{2) (a}) A member who baecame a member before July 1, 1989, shall contribute an amount equal to:
(i} the contributions whish-weuld-have-been-made—by—him—had-ke that the member would have

made had the member not been absent, based on his the member’'s compensation at the commencement

of kie the absence;

{ii) the interest—whieh that begins to accrue 1 year from the date ke that the member returns to
covered employment; and

(Hi} the interest not paid by the employer under subsection (b} (3}.

(bl A member who became a member on or after July 1, 1989, shail pay the actuarial cost of the

service based on the most recent valuation of the system.
tb4(3) Whenever When a member elects to contribute under subsection &Ha} (2)(a], the employer

shall contribute an amount equai to the contributions whieh that would have been made by the employer
had the member not been absent, based on the member’s campensation at the commencement of hi& the
absence. The employer may contribute an amount equal to the interest accruing on the employer's
contributions calculated in the same manner as interest on the amployee’'s contributions under subsection
HHal {21{a). If the empioyer elects not to pay the interest, this amount must be paid by the employee.

+23(4) A member shall file with the retirement board a written notice of kis the member’s intent to
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pay the contributions under subsection & {2).
+3}{5) Payment of the employee’s contributions gue-beeause-of-the-peried-ot-absense may be made

in ocne sum at the time of filing the notice or er-an-irstalmertbasis in_installments before termination of

covered employment as agreed between the board and the member.

#4{6} A member absent as provided in subsection {143} loses his the right to contribute under this
saction if alef-his the member’'s accumulated normal contributions are refunded under 19-20-803.

84(7) The maximum amount of membership service allowable undar this section is 2 years.”

Section 6. Section 19-20-412, MCA, is amended to read:

"19-20-412. Election to purchase additional service. {1) {a) Except as provided in subsection {3,
a member with 5 years or more of creditable service may make a written eiection with the retirement board
to purchase, for the purpase of calculating kis the member’s retirement allowance, 1 year of additional
service for:

(i) each B years of service an which cantributions have been made as required under the provisions
of 19-20-602; and

(i) each 5 years of membership service as defined in Title 19, chapter 3, for which contributions
have been made as required under the provisions of 19-20-409.

(b} A maximum of 5 years of additionai service may be purchased under this section. A part-time
member may purchase additional service on a prorated basis.

(2) (a) To purchase additional service under this section, a member shall contribute, in a lump-sum
payment or in installments as agreed upon by the member and the retirement board, an amount equal to:

(i) the combined employer and employee rate on July 1, 1989, or the combined rate in effect at
the time he the member is eligible to purchase the sarvice, whichever date is later, multipiied by his the
mempber’s earned compensation as provided in subsection (2)(b); and

{ii} interest at a rate of 8% compounded annually from Juiy 1, 1989, or from the date at which ke
the member is eligibie to purchase the sarvice, whichever date is later.

{b) The earned compensation used in calculating the cost of purchasing additional service under

this section is:

{i) for the first year of service purchased, the member’s earned compensation for the 1988-89

school year or for hie the member's fifth year of service, whichever year is later;
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(i for the second year of service purchased, the member's earned compensation for the 1988-89
schooi year or for bs the member’s 10th year of service, whichever year is later;

liii)y for the third year of service purchased, the member’'s earned compensation for the 1988-89
school year or for bis the member’s 15th year of service, whichever year is later;

{ivi for the fourth year of service purchased, the member’s earned compensation for the 1988-89
school year or for ks the member's 20th year of service, whichever year is later; and

{v} for the fifth year of service purchased, the member’s earned compensation for the 1988-89
schooi year or for his the member’s 25th year of service, whichever year is later.

(3] Or-orattorduly1-1888-a A member who became a member prior to July 1, 1989, and who
is eligible to purchase creditable service under 19-3-504, 19-3-510, 19-3-512, 19-3-513, 19-20-402,

19-20-403, 19-20-408, 19-20-41Q, or 19-20-411 may not purchase additional service under this section
unless he the member elacts in writing to:

{a} waive his eligibility to purchase creditable service under sections referred to in subsection (3};
and

(b} apply the accumulated contributions made under sections referred to in subsection (3) to the
cost of additional service purchased under this section.

(4) Additional service purchased under this section may not be used to qualify a member for service

retirement.”

NEW SECTION. SECTION 7. COORDINATION INSTRUCTION. IF HOUSE BILL NO. 205 IS NOT
PASSED AND APPROVED OR IF IT IS PASSED AND APPROVED BUT DOES NOT CONTAIN A NEW

SECTION PROVIDING THAT A MEMBER OF THE TEACHERS' RETIREMENT SYSTEM MAY ROLL OVER, OR

TRANSFER, THE MEMBER'S CONTRIBUTIONS FROM ANOTHER QUALIFIED RETIREMENT PLAN TO THE -
TEACHERS' RETIREMENT SYSTEM, THEN [SECTION 1{1)(B) OF THIS ACT], AMENDING 19-20-402, MUST

READ A FOLLOWS:
’{B) !F THE MEMBER CONTRIBUTED. TQ A PUBLIC RETIREMENT PLAN, OTHER THAN SOCIAL

SECURITY, WHILE PERFORMING THE QUT-OF-STATE SERVICE, THE MEMBER MUST RECEIVE A REFUND
OF THE MEMBER'S CONTRIBUTIONS FOR THE SERVICE BEFORE QUALIFYING SERVICE UNDER THIS

SECTION,"
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1 NEW SECTION. Section 8. Effective date. [This act] is effective July 1, 1995,
2 -END-
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