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A BILL FOR AN ACT ENTITLE ACT CREATING AN EXPRESS "TITLE ONLY" PROCEDURE FOR

CERTAIN DEALERS OF USED MOTOR VEHICLES; ALLOWING A MOTOR VEHICLE DEALER, BROKER, OR
WHOLESALER TC TRANSFER A USED MOTOR VEHICLE TO ANOTHER MOTOR VEHICLE DEALER,
BROKER, OR WHOLESALER BY USE OF A DEALER REASSIGNMENT SECTION ON A CERTIFICATE OF
OWNERSHIP; REQUIRING A FEE; REQUIRING APPLICATION FOR A CERTIFICATE OF OWNERSHIP IN
CERTAIN CIRCUMSTANCES; APPROPRIATINGMONEY FROM THE GENERALFUND TO THE DEPARTMENT

O W W N AW N

OF JUSTICE FOR IMPLEMENTATION; AMENDING SECTIONS 61-3-203, 61-4-111, 61-4-112, AND
11 61-10-222, MCA; AND PROVIDING A DELAYED EFFECTIVE DATE AND AN APPLICABILITY DATE "

13 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA.:

14
15 Section 1. Section 61-3-203, MCA,, is amended to read:
18 "61-3-203. Fee for original certificate of ownership and transfer of registration -- disposition. (1}

17 A Except as provided in subsection {2}, a charge of $5 must be made for issuance of an original certificate

18 of ownership of title and for a transfer of registration, which must be collected by the county treasurer. The
19 fees must be distributed as follows:

20 a) The amount of $3.50 of each fee must be remitted to the department by the county

21 treasurer, as provided in 15-1-504, for each application for original certificate of ownership or transfer of
22 registration.

23 £23(b) Each March_ the county commissioners of each county shall divide the fees retained by the
24 county to:

25 +a3i} the city road fund of each city and town \;vithin the county based on the number of motor

26 vehicles registered inside the corporate limits of each city or town; and

27 {b}ii} the county road fund based on the number of motor vehicles registered outside the corporate
28 limits of cities and towns.
29 {2) Upon transfer of any interest in a used motor vehicle by a dealer, broker, or wholesaler as

30 provided in 61-4-111(1), a charge of $15 must be_paid to the department.”
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Section 2. Section 61-4-111, MCA, is amended to read:
"61-4-111. Used motor vehicles -- transfer to and from dealers. (1) The provisionsof 6123201}

thar-aticensed-motorvehbicle-dealer A licensed dealer, broker, or wholesaler who intends to resell a used

motor vehicle and who operates the vehicle anly for demoanstration purposes:

(a) is exempt from registration under 61-3-201(2) when applying for a certificate of ownership; and

{b} may transfer or receive ownership of a motor vehicle by use of a dealer reassignment section

cn a certificate of ownership; however, when the allotted number of dealer reassignment sections on a

certificate of pwnership has been completed, ownership of the vehicle may not be transferred until an

application for a certificate of ownership has been submitted by the dealer to the department and a new

certificate of ownership has been issued.

{2) Upon the transfer of a used motor vehicle to a person other than a licensed dealer, broker, or

wholesaler, the following acts shall-be are required of the dealer on or before the times herein set forth in
this_subsection:
(a) Prior to his delivery af the vehicle to the purchaser, the dealer shall issue and affix to the rear

window cf satd the vehicle a stieker 20-day permit shaH must in a form to be prescribed by the department

and containing the name and address of the purchaser, date of sale, name and address of the dealer, and
a dascription of the vehicle, inctuding its serial number. There shali must be imprinted upen-said-stieker on
the permit in bold letters the following statement: "iT IS UNLAWFUL TO PLACE LICENSE PLATES UPON
THIS VEHICLE UNTIL REGISTERED AT THE OFFICE OF THE COUNTY TREASURER". One copy of said
sticker the permit shall must be delivered by the dealer to the county treasurer in the manner prescribed
in subsection b} (2)(b) hereot, and a copy shaHl must be retained by the dealer for his the dealer’s file.
It is unlawfui for the dealer to issue more than one stieker permit per vehicle sale.

(b) Within 4 working days following the date of delivery of said the vehicle, the dealer shall forward
to the county treasurer of the county where the purchaser resides the certificate of ownership and
certificate of registration (if the sesme certificates are then in his the dealer's possession), with an

application for registration executed by the new owner in accordance with the provisions of 61-3-322, and

-2-
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a copy of the stekes permit affixed to said the vehicle by the dealer—ard-the, The department, upon receipt
of said the documents from the county treasurer, together with the conditional sales cantract or other lien,
if any, shal! issue a new certificate of ownership and certificate of registration, together with a statement
of any conditional sales contract, mortgage, or other fien as provided in 61-3-202. Transmission of said the
documents by the dealer to the county treasurer may be accomplished either by personal delivery or by first
elass first-glags mail, in which event they shall-be-deemed are considered to have been delivered at the time
of mailing.

{c) If the dealer is unable to forward the certificate of ownership ard/er or certificate of registration
within the time set forth in subsection {H4b} (2)(b) hereef; because the same-are certificate is lost, are is
in the possession of third parties, or are is in the process of reissuance in this state or elsewhere, he the
dealer shall comply in all other respects with the provisions of subsectiontd+b} [2){b) and shall forward the
missing document or doecuments to the county treasurer, either personally or by first-elass first-class mail,
within 3 days after their receipt.

+23{3) Upon compliance by the dealer with the requirements setFerth in this section, title to said
the motor vehicle shai-be-deemed is considered to have passed to the purchaser as of the date of the
delivery of said the vehicle to R the purchaser by the dealer, and the dealer shalhave has no further
liability or responsibility with respect to the processing of registration,

{4) For purposes of this section, "motor vehicle" includes a trailer as defined in 61-1-111."

Section 3. Section 61-4-112, MCA, is amended to read:

"61-4-112. New motor vehicles -- transfers by dealers. (1) When a motor vehicle dealer transfers
a new motar vehicle to a purchaser or other recipient, the dealer shall:

(a) issue and affix a stieker permit as prescribed in 61-4-1118Ha4(2){a) for transfers of used motor
vehicles and retain a copy of the sticker permit;

{b} within 4 working days following the date of delivery of the new motor vehicle, forward to the
county treasurer of the county where the purchaser or recipient resides:

{i) one copy of the stieker permit issued under subsection (1}{a);

(i} an application for certificate of title with a notice of security interest, if any, executed by the
purchaser or recipient; and

{iii) a statement of origin as prescribed in 61-3-502(8)(b}.

f\ (mmtana Legisiative Councii
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(2} Upon receipt from the county treasurer of the documents required under subsection (1}, the
department shall issue a certificate of ownership and certificate of registration, together with a statement

of lien as provided in 61-3-202."

Section 4. Section 61-10-222, MCA, is amended to read:

"61-10-222. Time for payment of fees. (1) Prior to or at the time of registration of the vehicle as
required under chapter 3 or chapter 4 or prior to the operation of the vehicle on the public highways, fees
provided in this part shaHl must be paid in the full amount unless otherwise provided by law. With respect
to vehicles operating on the highways with a current rear—wirdshield-stieker 20-day permit issued under
the provisions of 61-4-111 or 81-4-112, the fees provided in this part shal-be are due and payable at the
time of registration'.

(2} A person who makes—appleation applies for a GVW license after Juiy 1 of any year shall pay
one-half of the fees provided in this part.

{3} When a person makes—application applies for registration required under chapter 3 for a period
of time other than the calendar year, the fees provided in this part sha# must be computed for the
registration period at one-twelfth of the applicable fee for each month or part of month in the registration

period."”

NEW SECTION. Section 5. Appropriation. There is appropriated $75,000 from the general fund
to the department of justice for fiscal year 1996 and $60,000 for fiscal year 1997 for implementation of

fsection 2].

NEW SECTION. Section 6. Applicability. [This act] appiies to motor vehicle transfers occurring

on or after January 1, 1996.

NEW SECTION. Section 7. Effective date. [This act] is effective January 1, 1996.
-END-
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STATE OF MONTANA - FISCAL NOTE

Fiscal Note for HB0307, as introduced

DESCRIPTION OF PROPOSED LEGISLATICN:

A bill creating an express "title only" procedure for certain dealers of used motor
vehicles.

ASSUMPTIONS :

1.

The bill is effective January 1, 1996. It is estimated that an additional 10%
{54,000) cf titles currently processed annually (540,000) will require "title cnly"
processing. These are transactions not processed under present law because
transfers of registration are ncoct generally submitted for changes in meotor wvehicle
dealer ownership. Additicnal general fund revenues are estimated to be $405,0060
((six months/12 months) x 554,000 x $1% title only fee) in FY98 and $810,000
($54,000 x $15) in FY97.

About 16% of titles currently received by the Mctor Vehicle Division of the
Department of Justice are returned for additicnal information or documentation.
Assuming that same experience rate of returned titles would apply to the "title
only" work would mean 8,640 (54,000 x 16%) "title only" transactions would be
returned for additional information/documentation requiring additional written and
cral correspondence.

Total increased workleoad created by "title only" transactions would be 62,640
transactions (54,000 + 8,640). Presently, 1.00 FTE can rate (review and issue)
approximately 24,750 "titles only" per year. It is estimated that 3.00 FTE Grade 7
would be required to implement the "title only" provisions and provide assistance to
the dealers to resolve problems. The FTE estimate is based upon 62,640/24,750 =

2 .83 FTE to rate "titles only". The additicnal 0.47 FTE would be utilized to
provide assistance to the dealers in problem resolution. Total personal services
axperises are $28,314 for 1.50 FTE (3.00 x (6 months/12 months) = 1.50) for FY26 and
556,811 for FY97.

Annual operating expenses would be for: printing of titles (54,000 x $0.053 =
$2,862), letterhead and envelopes ($500), postage (62,640 x $0.28 = §17,539), and
office rent, telephone charges, and utilities ($5,600). The expenses in FY9§ would
be for one-half of the year. Additional start-up costs in FY$6 would be $11,650 for
programming expenses and $7,950 for equipment (desks, chairs, and personal
computers) .

The bill would appropriate from the general fund to the Department of Justice
$£75,000 in FY%6 and $60,000 in FY%7. The estimated expenses to implement the bill
differ from the appropriated amounts; the estimated expenses are shcown in the fiscal
impact portion of the fiscal note. The estimated expenses exceed the proposed
appropriation by $9,477 for the biennium.

{continued)

§ o EelRhe //b% //4/% )

DAVE LEWIS, BUDGET DIRECTCR DATE DAN W. HARRINGTON,PRIMA&Y SPONSOR DATE
Office of Budget and Program Planning

Fiscal Note for HB(0307, as intrcduced

HB 3oT




Fiscal Note Request, HBC307, as introduced
Page 2
{continued)

FISCAL IMEACT:

Expenditures: FYS¢ FY§7
Motor Vehicle Divigion: Difference Difference
FTE 1.50 3.900
Personal Services 28,314 56,811
Operating Expenses 24,901 26,501
Equipment 7,950 0
Total 61,165 83,312
Funding;
General Fund (01) 61,165 83,312
Revenue:
General Fund (01} 405, 000 816,000

Net Impact:
General Fund Increase (01) 343,835 726,688

TECHNICAL NOTES:

. The estimated expenditure impact as a result of this bill does not match with the
appropriations contained in Section 5 of the bill. Accerdingly, the appropriation
for FY96 exceeds the estimated expenditure impact and the appropriation for FY97 .s
below the estimated expenditure impact. The total cost is $9,477 more than the
appropriation.

Page 2, line 19 - 1t appears that "mugt" is not needed in this sentence.
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APPRCVED BY COMMITTEE
CN BUSINESS AND LABOR

HOUSE BILL NO. 307
INTRODUCED BY HARRINGTON, LYNCH, MENAHAN, QUILICI, PAVLOVICH, SWYSGOOD, BECK

A BILL FOR AN ACT ENTITLED: "AN ACT CREATING AN EXPRESS "TITLE ONLY" PROCEDURE FOR
CERTAIN DEALERS OF USED MOTOR VEHICLES; ALLOWING A MOTOR VEHICLE DEALER, BROKER, QR
WHOLESALER TO TRANSFER A USED MOTOR VEHICLE TO ANOTHER MOTOR VEHICLE DEALER,
BROKER, OR WHOLESALER BY USE OF A DEALER REASSIGNMENT SECTION ON A CERTIFICATE OF
CWNERSHIP; REQUIRING A FEE; REQUIRING APPLICATION FOR A CERTIFICATE OF OWNERSHIP IN
CERTAIN CIRCUMSTANCES; APPROPRIATING MONEY FROM THE GENERALFUND TO THE DEPARTMENT
OF JUSTICE FOR IMPLEMENTATION; AMENDING SECTIONS 61-3-203, 61-4-111, 61-4-112, AND
61-10-222, MCA; AND PROVIDING A DELAYED EFFECTIVE DATE AND AN APPLICABILITY DATE.”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 61-3-203, MCA, is amended to read:

“61-3-203. Fee for original certificate of ownership and transfer of registration -- disposition, {1)
A Except as provided in subsection (2}, a charge of $5 must be made for issuance of an original certificate
of ownership of title and for a transfer of registration, which must be collected by the county treasurer. The
fees must be distributed as follows:

+Ha) The amount of $3.50 of each fee must be remitted to the department by the county

treasurer, as provided in 15-1-504, for each application for original certificate of ownership or transfer of
registration.

{2}{b) Each March, the caunty commissioners of each county shall divide the fees retained by the
county to:

{aMi} the city road fund of each city and town within the county based on the number of motor
vehicles registered inside the corporate limits of each city or town; and

+B}ii} the county road fund based on the number of motor vehicles registered outside the corporate
limits of cities and towns.

{2} Upon transfer of any interest in a used motor vehicle by a dealer, broker, or wholesaler as

provided in 61-4-111{1), a charge of $36 $5 must be paid to the department."”

-1- HB 307
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Section 2. Section 61-4-111, MCA, is amended to read:

"61-4-111. Used motor vehicles - transfer to and from dealers. (1) The-provistons-of- 613201+

thar-a-licensed-motor—vehicle-deater A licensed dealer, broker, or wholesaler who intends to resell a used

motor vehicle and who operates the vehicle only for demonstration purposes:

(a) is exempt from reqistration under 61-3-201(2) when appiving for a certificate of cwnership; and

{b) may transfer or receive ownership of a motor vehicle by use of a dealer reassignment section

on_a certificate of ownership; however, when the allotted number of dealer reassignment sections on a

certificate of ownership has been completed, ownership of the vehicle may not be transferred until an

application for a certificate of ownership has been submitted by the dealer to the department and a new

certificate of ownership has been issued.

{2) Upon the transfer of a used motor vehicle 1o a person other than a licensed dealer, broker, or

wholesaler, the following acts shall-be are required of the dealer on or before the times heretr set forth in
this_subsection:
(a) Prior to hts delivery of the vehicle to the purchaser, the dealer shall issue and affix to the rear

window of said the vehicle a stieker 20-day permit sha#t must in a form to be prescribed by the department

and containing the name and address of the purchaser, date of sale, name and address of the dealer, and
a description of the vehicle, including its serial number. There shalt must be imprinted uper-said-sticker on
the permit in bold letters the following statement: "IT IS UNLAWFUL TO PLACE LICENSE PLATES UPON
THIS VEHICLE UNTIL REGISTERED AT THE OFFICE OF THE COUNTY TREASURER". One copy of said
stieker the permit shall must be delivered by the dealer to the county treasurer in the manner prescribed
in subsection {314b} (2)(b) hereet, and a copy shall must be retained by the dealer for his the dealer’s file.
It is unlawtul for the dealer to issue more than one stieker permit per vehicle sale.

(b} Within 4 working days following the date of delivery of said the vehicle, the dealer shall forward
to the county treasurer of the county where the purchaser resides the certificate of ownership and
certificate of registration (if the same certificates are then in his the dealer’'s possession), with an

application for registration executed by the new owner in accordance with the provisions of 61-3-322, and

Z\'C\/ -2- HB 307
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a copy of the steker permit affixed to said the vehicle by the dealer--and-the, The department, upon receipt
of said the documents from the county treasurer, together with the conditicnal sales contract or other lien,
if any, shall issue a new certificate of ownership and certificate of registration, together with a statement
of any conditional sales contract, mortgage, or other lien as provided in 61-3-202. Transmission of said the
documents by the dealer to the county treasurer may be accomplished either by personal delivery or by first
etass first-class mail, in which event they shal-be-deemed are considered to have been delivered at the time
of mailing.

{c}) If the dealer is unable to forward the certificate of ownership andter or certificate of registration
within the time set forth in subsection 14k} {2)(b) hereet: because the same-are certificate is lost, are is
in the possession of third parties, or are is in the process of reissuance in this state or elsewhere, ke the
dealer shall comply in all other respects with the provisions of subsectiontdHb} {2){b) and shall forward the
missing document or documents to the county treasurer, either personally or by first-elass first-class mail,
within 3 days after their receipt.

2H3) Upon compliance by the dealer with the requirements setfe+th in this section, title to said
the motor vehicle shal-be—deemed is_considered to have passed to the purchaser as of the date of the
delivery of said the vehicle to him the purchaser by the dealer, and the dealer shallkhave has no further
fiability or responsibility with respect to the processing of registration.

(4} For purposes of this section, "motor vehicle" includes a trailer as defined in 61-1-111."

Section 3. Section 61-4-112, MCA, is amended to read:

"61-4-112. New motor vehicles -- transfers by dealers. (1) When a motor vehicle dealer transfers
a new motor vehicle to a purchaser or other recipient, the dealer shall:

(a) issue and affix a stieker permit as prescribed in 61-4-111{H4a4{2)(a) for transfers of used motor
vehicles and retain a copy of the stieker permit;

(b} within 4 working days following the date of delivery of the new motor vehicle, forward to the
county treasurer of the county where the purchaser or recipient resides:

(i} one copy of the stieker permit issued under subsection {1}{a};

(i) an application for certificate of title with a notice of security interest, if any, executed by the
purchaser or recipient; and

{iiiy a statement of arigin as prescribed in 61-3-502(8)(b).

3. HB 307
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(2) Upon receipt from the county treasurer of the documents required under subsection (1). the
department shall issue a certificate of ownership and certificate of registration, together with a statement

of lien as provided in 61-3-202."

Section 4. Section 61-10-222, MCA, is amended to read:

"61-10-222. Time for payment of fees. {1} Prior to or at the time of registration of the vehicle as
required under chapter 3 or chapter 4 or prior to the operation of the vehicle on the public highways, fees
provided in this part ska# must be paid in the full amount unless otherwise provided by law. With respect
to vehicles cperating on the highways with a current rear-windshield-stieker 20-day permit issued under
the provisions of 61-4-111 or 61-4-112, the fees provided in this part shalbe are due and payable at the
time of registration.

{(2) A person who makes-appheation applies for a GVW license after July 1 of any year shall pay
one-half of the fees provided in this part.

(3} When a person makes—appheation applies for registration required under chapter 3 for a period

of time other than the calendar year, the fees provided in this part shalt must be computed for the

registration period at one-twelfth of the applicabie fee for each month or part of month in the registration

pericd.”

NEW SECTIQN. Section 5. Appropriation. There is appropriated $75,000 from the general fund
to the department of justice for fiscal year 19926 and $80,000 for fiscal year 1997 for implementation of

{section 2].

NEW SECTION. Section 6. Applicability. [This act] applies to motor vehicle transfers occurring

on or after January 1, 1996,

NEW SECTION. Section 7. Effective date. [This act] is effective January 1, 1996,

-END-
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APPROVED BY COM ON
APPROPRIATIOCNS

HOUSE BILL NO. 307
INTRODUCED BY HARRINGTON, LYNCH, MENAHAN, QUILICI, PAVLOVICH, SWYSGOQD, BECK

A BILL FOR AN ACT ENTITLED: "AN ACT CREATING AN EXPRESS "TITLE ONLY" PROCEDURE FOR
CERTAIN DEALERS OF USED MOTOR VEHICLES; ALLOWING A MOTOR VEHICLE DEALER, BROKER, OR
WHOLESALER TO TRANSFER A USED MOTOR VEHICLE TO ANOTHER MQOTOR VEHICLE DEALER,
BROKER, OR WHOLESALER BY USE OF A DEALER REASSIGNMENT SECTION ON A CERTIFICATE OF
OWNERSHIP; REQUIRING A FEE; REQUIRING APPLICATION FOR A CERTIFICATE OF OWNERSHIP IN
CERTAINCIRCUMSTANCES; APPROPRIATING MONEY FROM THE GENERAL FUND TO THE DEPARTMENT
OF JUSTICE FOR IMPLEMENTATION; AMENDING SECT!ONS 61-3-203, 61-4-111, 61-4-112, AND
61-10-222, MCA; AND PROVIDING A DELAYED EFFECTIVE DATE AND AN APPLICABILITY DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 61-3-203, MCA, is amended to read:

"61-3-203. Fee for original certificate of ownership and transfer of registration -- disposition. (1)

A Except as provided in subsection (2), a charge of $5 must be made for issuance of an original certificate

of ownership of title and for a transfer of registratiocn, which must be collected by the county treasurer. The
fees must be distributed as follows:

+H{a) The amount of $3.50 of each fee must be remitted to the department by the county

treasurer, as provided in 15-1-504, for each application for originail certificate of awnership or transfer of
registration.

+2Hb) Each March, the county commissioners of each county shall divide the fees retained by the
county to:

+ali) the city road fund of each city and town within the county based on the number of motor
vehicles registered inside the corporate limits of each city or town; and

{b}ii} the county road fund based on the number of motor vehicles registered outside the corporate
limits of cities and towns.

(2) _Upon transfer of any interest in a used motor vehicle by a dealer, broker, or wholesaler as
provided in 81-4-111(1), a charge of $3b $5 must be paid to the department.”

Z\'\ -1 - HB 307
Montana Legisiative councll SECOND READING
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Section 2. Section 61-4-111, MCA, is amended to read:

"61-4-111. Used motor vehicles -- transfer to and from dealers. (1) Fre-previsionsef-81-3-201H2}

ther-a-Heorsed-motor—vehicle-dealer A licensed dealer, broker, or wholesaler who intends to resell a used

motor vehicle and who operates the vehicle only for demonstration purposes:

{a) is exempt from registration under 61-3-201(2) when applying for a certificate of ownership; and

{b) may transfer or receive ownership of a motor vehicle by use of a dealer reassignment secticn

on a certificate of ownership; however, when the allotted number _of dealer reassignment sections on a

certificate of ownership has been completed, ownership of the vehicle may not be transferred until an

application for a certificate of ownership has been submitted by the dealer to the department and a new

certificate of ownership has been issued.

(2) Upon the transfer of a used motor vehicle to a person other than a licensed dealer, broker, or

wholesaier, the following acts shall-be are required of the dealer on or before the times herein set forth in

this subsection:

(a) Prior to his delivery of the vehicle to the purchaser, the dealer shall issue and affix to the rear

window of said the vehicle a stieker 20-day permit shaH sust in a form to be prescribed by the department
and containing the name and address of the purchaser, date of sale, name and address of the dealer, and
a description of the vehicle, including its serial number. There shall must be imprinted upea-said-steker on
the permit in bold letters the following statement: "IT IS UNLAWFUL TO PLACE LICENSE PLATES UPON
THIS VEHICLE UNTIL REGISTERED AT THE OFFICE OF THE COUNTY TREASURER". One copy of said
sticker the permit shaH must be delivered by the dealer to the county treasurer in the manner prescribed
in subsection b} {2){b) kereof, and a copy shall must be retained by the dealer for his the dealer’s file.
It is unfawful for the dealer to issue more than one stieder permit per vehicle sale.

{b} Within 4 working days following the date of delivery of said the vehicle, the dealer shall forward
to the county treasurer of the county where the purchaser resides the certificate of ownership and
certificate of registration (if the same certificates are then in his the dealer's possession), with an

application for registration executed by the new owner in accordance with the provisions of 61-3-322, and

_o. HB 307
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a copy of the stieker permit affixed to said the vehicle by the dealer~and-the. The department, upon receipt
of said the documents from the county treasurer, together with the conditional sales contract or other lien,
if any, shall issue a new certificate of ownership and certificate of registration, together with a statement
of any conditional sales contract, mortgage, or other lien as provided in 61-3-202. Transmission of said the
documents by the dealer to the county treasurer may be accomplished either by personal delivery or by first
ekass first-class maii, in which event they shall-be-deemed are considered to have been delivered at the time
of mailing.

{c) If the dealer is unable to forward the certificate of ownership ardier or certificate of registration
within the time set forth in subsection {16} (2)(b) hereef; because the same—are certificate is lost, are is
in the possession of third parties, or are is in the process of reissuance in this state or elsewhere, ke the
dealer shall comply in all other respects with the provisions of subsectiontdHby) [2)(b) and shall forward the
missing document or documents to the county treasurer, either personally or by firstelass first-class mail,
within 3 days after thei receipt.

23(3] Upon compliance by the dealer with the requirements setfefth in this section, title to said
the motor vehicle shal-be-deemed is considered to have passed to the purchaser as of the date of the
delivery of said the vehicle to him the purchaser by the dealer, and the dealer skal-bave has no further
liability or respansibility with respect to the processing of registration.

{4) For purposes of this section, "motor vehicle" includes a trailer as defined in 61-1-111."

Section 3. Section 61-4-112, MCA, is amended to read:

"61-4-112. New motor vehicles -- transfers by dealers. (1) When a mator vehicle dealer transfers
a new motor vehicle to a purchaser or other recipient, the dealer shali:

{a) issue and affix a stieker permit as prescribed in 61-4-11 1 4a}(2}(a) for transfers of used motor
vehicles and retain a copy of the stieker permit;

{b) within 4 working days following the date of delivery of the new motor vehicle, forward to the
county treasurer of the county where the purchaser or recipient resides:

(i) one copy of the sticker permit issued under subsection (1){a);

(i) an application for certificate of title with a notice of security interest, if any, executed by the
purchaser or recipient; and

{iii) a statement of origin as prescribed in 61-3-502(8)(b).
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{2) Upon receipt from the county treasurer of the documents required under subsection (1), the
department shall issue a certificate of ownership and certificate of registration, together with a statement

of lien as provided in 61-3-202."

Section 4. Section 61-10-222, MCA, is amended to read:

"61-10-222. Time for payment of fees. (1) Prior to or at the time of registration of the vehicle as
required under chapter 3 or chapter 4 or prior to the operation of the vehicle on the public highways, fees
provided in this part shel must be paid in the full amount unless otherwise provided by law. With respect
to vehicles operating on the highways with a current rear-windshield-stieker 20-day permit issued under
the provisions of 61-4-111 or 61-4-112, the fees provided in this part shal-be are due and payable at the
time of registration.

{2} A person who makes—appheation applies for a GVW license after July 1 of any year shall pay
one-half of the fees provided in this part.

{3) When a person makes-applicatier applies for registration required under chapter 3 for a period
of time other than the calendar year, the fees provided in this part shel must be computed for the
registration period at one-twelfth of the applicable fee for each month or part of month in the registration

period.”

NEW SECTION. Section 5. Appropriation. There is appropriated $75,000 from the general fund
to the department of justice for fiscal year 1996 and $60,000 for fiscat year 1997 for implementation of

[section 2].

NEW SECTION. Section 6. Applicability. [This act] applies to motor vehicle transfers occurring

on or after January 1, 1996.

NEW SECTION. Section 7. Effective date. [This act] is effective January 1, 1996.

-END-
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1 HOUSE BILL NO. 307
INTRODUCED BY HARRINGTON, LYNCH, MENAHAN, QUILICI, PAVLOVICH, SWYSGOOD, BECK

A BILL FOR AN ACT ENTITLED: "AN ACT CREATING AN EXPRESS "TITLE ONLY" PROCEDURE FOR
CERTAIN DEALERS OF USED MOTOR VEHICLES; ALLOWING A MOTOR VEHICLE DEALER, BROKER, OR

2
3
1
5
6  WHOLESALER TQ TRANSFER A USED MOTOR VEHICLE TO ANOTHER MOTOR VEHICLE DEALER,
7  BROKER, OR WHOLESALER BY USE OF A DEALER REASSIGNMENT SECTION ON A CERTIFICATE OF
8 OWNERSHIP; REQUIRING A FEE; REQUIRING APPLICATION FOR A CERTIFICATE OF OWNERSHIP IN
9  CERTAINCIRCUMSTANCES; APPROPRIATING MONEY FROM THE GENERAL FUND TO THE DEPARTMENT
0 OF JUSTICE FOR IMPLEMENTATION; AMENDING SECTIONS 61-3-203, 61-4-111, 61-4-112, AND

1 61-10-222, MCA; AND PROVIDING A DELAYED EFFECTIVE DATE AND AN APPLICABILITY DATE.™

13  BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

14
15 Section 1. Section 61-3-203, MCA, is amended to read:
16 "61-3-203. Fee for original certificate of ownership and transfer of registration -- disposition. {1}

17 A Except as provided in subsection (2), a charge of $5 must be made for issuance of an original certificate
18 of ownership of title and for a transfer of registration, which must be collected by the county treasurer. The
19 fees must be distributed as follows:

20 +4(a) The amount of $3.50 of each fee must be remitted to the department by the county

21 treasurer, as provided in 15-1-504, for each application for original certificate of ownership or transfer of
22 registration.

23 +2{b} Each March, the county commissioners of each county shall divide the fees retained by the
24 county to:

25 {aili) the city road fund of each city and town within the county based on the number of motor

26 vehicles registered inside the corporate limits of each city or town; and

27 {bHii) the county road fund based on the number of motor vehicles registered outside the corporate
28  limits of cities and towns.
29 {2} Upon transfer of any interest in a used motor vehicle by a dealer, broker, or wholesaler as

30 provided in 61-4-111(1), a charge of $3& $5 must be paid to the department.”
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Section 2. Section 61-4-111, MCA, is amended to read:

"61-4-111. Used motor vehicles -- transfer to and from dealers. (1) Fheprovisionsof61-3-20H2

thama-Heensed-motor—vehicle-desler A licensed dealer, broker, or wholesaler who intends to resell a used

motor vehicle and who operates the vehicle only for demonstration purposes:

{a) is exempt from reqistration under 61-3-201(2) when applying for a certificate of ownership; and

(b) may transfer or receive ownership of a motor vehicle by use of a dealer reassignment section

on a certificate_of ownership; however, when the allotted humber of dealer reassignment sections on a

certificate of ownership has been completed, ownership of the vehicle may not he transferred until an

application for a certificate of ownership has been_submitted by the dealer to the department and a new

certificate of ownership has been issued.

(2) Upon the transfer of a used motor vehicle to a person other than a licensed dealer, broker, or

wholesaler, the following acts skal-be are required of the dealer on or before the times herein set forth in

this subsection:
{a) Prior to his delivery of the vehicle to the purchaser, the dealer shall issue and affix to the rear

window of said the vehicle a stieker 20-day permit shall must in a form to be prescribed by the department

and containing the name and address of the purchaser, date of sale, name and address of the dealer, and

a description of the vehicle, including its serial number. There shaH must be imprinted upenr-said-sticker on
the permit in bold letters the following statement: "IT IS UNLAWFUL TO PLACE LICENSE PLATES UPON
THIS VEHICLE UNTIL REGISTERED AT THE OFFICE OF THE COUNTY TREASURER". One copy of saig

sticker the permit shalt must be delivered by the deaier to the county treasurer in the manner prescribed

in subsection +3Hb} (2)(b} hereaf, and a copy skalt must be retained by the dealer for kis the dealer’s file.

It is unlawful for the dealer to issue more than one stieker permit per vehicle sale.

{b) Within 4 waorking days following the date of delivery of said the vehicle, the dealer shall forward
to the county treasurer of the county where the purchaser resides the certificate of ownership and
certiticate of registration (if the same certificates are then in his the dealer’s possession), with an

application far registration executed by the new owner in accordance with the provisions of 61-3-322, and

/Z\’\ -2- HB 307
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a copy of the sticker permit affixed to saig the vehicie by the dealer—and-the. The department, upon receipt
of said the documents from the county treasurer, together with the conditional sales contract or other lien,
if any, shall issue a new certificate of ownership and certificate of registration, together with a statement
of any conditional sales contract, mortgage, or other lien as provided in 61-3-202. Transmission of said the
documents by the deaier to the county treasurer may be accomplished either by personal delivery or by fist
elass first-class mail, in which event they shaﬂ—be—deemed are considered to have been delivered at the time
of mailing.

{c) If the dealer is unable to forward the certificate of ownership aredor or certificate of registration
within the time set forth in subsection H}:b} (2)(b) hereef; because the same-are certificate is lost, afe is
in the possession of third parties, or are s in the process of reissuance in this state or elsewhere, ke the
dealer shall comply in all other respects with the provisions of subsectiontH4b} (2){b} and shall forward the
missing document or documents to the county treasurer, either personally or by first-elass first-class mail,
within 3 days after thei receipt.

2+(3) Upon compliance by the dealer with the requirerments setforth in this section, title to seid
the motor vehicle shal-be-deemoed is considered to have passed to the purchaser as of the date of the
delivery of said the vehicle to ki the purchaser by the dealer, and the dealer shal-have has no further
liability or responsibility with respect to the processing of registration.

"motor vehicle” iﬁcludes a traiiér as defined in 61-1-111."

4) For purposes of this section

Section 3. Section 61-4-112, MCA, is amended to read:

"61-4-112. New motor vehicles -- transfers by dealers, (1) When a motor vehicle dealer transfers
a new motor vehicle :co a purchaser or other recipient, the dealer shall:

{a) issue and affix a sticker permit as prescribed in 61-4-11 1 Ha}(2)(a) for transfers of used motor
vehicles and retain a copy of the stieker permit;

{b} within 4 working days following the date of delivery of the new motor vehicle, forward to the
county treasurer of the county where the purchaser or recipient resides:

{i) one copy of the stigker permit issued under subsection (1}(a);

(1) an application for certificate of title with a notice of security interest, if any, executed by the
purchaser or recipient; and

(i) a statement of origin as prescribed in 61-3-502(8)(b}.

-3- HB 307
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(2} Upon receipt from the county treasurer of the documents required under subsection (1}, the
department shall issue a certificate of ownership and certificate of registration, together with a statement

of lien as provided in 61-3-202."

Section 4. Section 61-10-222, MCA, is amended to read:

"81-10-222. Time for payment of fees. (1) Prior to or at the time of registration of the vehicle as
required under chapter 3 or chapter 4 or prior to the operation of the vehicie on the public highways, fees
provided in this part shall must be paid in the full amount unless otherwise provided by law. With respect
to vehicles operating on the highways with a current rear-windshield-sticker 20-day permit issued under
the provisions of 61-4-111 or 61-4-112, the fees provided in this part shall-be are due and payable at the
time of registration,

{2} A person who makes-applieation applies for a GVW license after July 1 of any year shall pay
one-half of the fees provided in this part.

{3) When a person makes-applieation applies for registration required under chapter 3 for a period
of time other than the calendar year, the fees provided in this part shelt must be computed for the
registration period at one-twelfth of the applicable fee for each month or part of month in the registration

period.”

NEW SECTION. Section 5. Appropriation. There is appropriated $75;000 361,165 from the

general fund to the department of justice for fiscal year 1996 and $60,000 $83,312 for fiscal year 1997

for implementation of [section 2].

NEW SECTION. Section 6. Applicability. [This act] applies to motor vehicle transfers occurring

on or after January 1, 1996.

NEW SECTION. Section 7. Effective date. [This act] is effective January 1, 1996.
-END-
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1 HOUSE BILL NO. 307
INTRODUCED BY HARRINGTON, LYNCH, MENAHAN, QUILICI, PAVLOVICH, SWYSGOOD, BECK

A BILL FOR AN ACT ENTITLED: "AN ACT CREATING AN EXPRESS "TITLE ONLY" PROCEDURE FOR
CERTAIN DEALERS OF USED MOTOR VEHICLES; ALLOWING A MOTOR VEHICLE DEALER, BROKER, OR

2
3
4
5
6 WHOLESALER TO TRANSFER A USED MOTOR VEHICLE TO ANOTHER MOTOR VEHICLE DEALER,
7 BROKER, OR WHOLESALER BY USE OF A DEALER REASSIGNMENT SECTION ON A CERTIFICATE OF
8 OWNERSHIP; REQUIRING A FEE; REQUIRING APPLICATION FOR A CERTIFICATE OF OWNERSHIP IN
9 CERTAINCIRCUMSTANCES; APPROPRIATING MONEY FROM THE GENERAL FUND TO THE DEPARTMENT
0 OF JUSTICE FOR IMPLEMENTATION; AMENDING SECTIONS 61-3-203, 61-4-111, 61-4-112, AND

11 61-10-222, MCA; AND PROVIDING A DELAYED EFFECTIVE DATE AND AN APPLICABILITY DATE."

13  BEIT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

14
15 Section 1. Section 61-3-203, MCA, is amended to read:
16 "61-3-203. Fee for original certificate of ownership and transfer of registration -- disposition. (1)

17 A Except as provided in_subsection {2), a charge of $5 must be made for issuance of an original certificate
18 of ownership of title and for a transfer of registration, which must be collected by the county treasurer. The
19 fees must be distributed as follows:

20 {H(a) The amount of $3.50 of each fee must be remitted to the department by the county

21 treasurer, as provided in 15-1-604, for each application for original certificate of ownership or transfer of
22 registration.
23 +23(b) Each March, the county commissioners of each county shall divide the fees retained by the
24 county to:

25 ta}i) the city road fund of each city and town within the county based on the number of motor

26  vehicles registered inside the corporate limits of each city or town; and

27 {Biii) the county road fund based on the number of motor vehicles registered outside the corporate
28 limits of cities and towns.
29 ~ {2) Upon transfer of any interest in a used motor vehicle by a dealer, broker, or wholesaler as

30 . provided in 61-4-111{1), a charge of 1B $5 must be paid 10 the department.”
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Section 2. Section 61-4-111, MCA, is amended to read:

"61-4-111. Used motor vehicies -- transfer to and from dealers. (1) Fheprovisions-ef61-3-20-H2}

than-a-Heensed-metorvohiclo-deater A licensed dealer, broker, or wholesaler who intends to resell a used

motor vehicle and who operates the vehicie only for demonstration purposes:

{a) is exemnpt from registration under 61-3-201{2) when appiying for a certificate of ownership; and

(b} may transfer or receive ownership of 8 motor vehicle by use of a dealer reassignment section

on a certificate of ownership; however, when the allotted number of dealer reassignment sections on a

certificate of ownership has been completed, ownership af the vehicle may not be transferred until an

application for a certificate of ownership has been submitted by the dealer to the department and_a new

certificate of ownership has been issued.

{2)_Upen the transfer of a used motor vehicle to a person other than a licensed dealer, braker, or

wholesaler, the following acts shal-be are required of the dealer on or before the times kerein set forth in
this subsection:
(a) Prior to ke delivery of the vehicle to the purchaser, the dealer shail issue and affix to the rear

window of said the vehicle a stieker 20-day permit eReH must in a form to be prescribed by the department

and containing the name and address of the purchaser, date of saie, name and address of the dealer, and

a description of the vehicle, including its serial number. There shall must be imprinted upen-said-sticker on

the permit in bold lettars the following statement: "IT IS UNLAWFUL TO PLACE LICENSE PLATES UPON
THIS VEHICLE UNTIL REGISTERED AT THE OFFICE OF THE COUNTY TREASURER". One copy of said

sticker the permit shall must be delivered by the dealer to the county treasurer in the manner prescribed

in subsection b} (2)(b) hereef, and a copy shall must be retained by the dealer for his the dealer’s file.
It is unlawful for the dealer to issue more than aone stieker permit per vehicle sale.

(b) Within 4 working days following the date of delivery of said the vehicle, the dealer shall forward
to the county treasurer of the county where the purchaser resides the certificate of ownership and
certificate of registration (if the same certificates are then in his the dealer's possession), with an

application for registration executed by the new owner in accordance with the provisions of 61-3-322, and

-2- HB 307
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a copy of the stieker permit affixed to said the vehicle by the dealer~ard-the. The department, upon receipt
of said the documents fram the county treasurer, together with the conditional sales contract or other lien,
if any, shall issue a new certificate of ownership and certificate of registration, together with a statement
of any conditional sales contract, mortgage, or other lien as provided in 61-3-202. Transmission of said the
documents by the dealer to the county treasurer may be accomplished either by personal delivery or by #irst
alass first-class mail, in which event they shaH—bedeenwd are considered to have been delivered at the time
of mailing.

{c) [f the dealer is unable to forward the certificate of ownership andfar or certificate of registration
within the time set forth in subsection {4b} {2}(b) hereet; because the same-are certificate is lost, are is
in the possession of third parties, or are is in the process of reissuance in this state or elsewhere, he the
dealer shall comply in all ather respects with the provisions of subsection{H4b} (2} {b} and shall forward the
missing document or documents t0 the county treasurer, either personally or by $#+st-eltass first-class mail,
within 3 days after their receipt.

{243} Upon compliance by the dealer with the require.ments set-ferth in this section, title to said
the motor vehicle shall-be-deemed s considered to have passed to the purchaser as of the date of the
delivery of said the vehicle to kim the purchaser by the dealer, and the dealer shell-have has no further
liability aor responsibility with respect to the processing of registration.

{4) For purposes of this section, "motor vehicle" includes a trailér as defined in 61-1-111."

Section 3. Section 61-4-112, MCA, is amended to read:

"61-4-112. New motor vehicles -- transfers by dealers. (1) When a motor vehicle dealer transfers
a new maoator vehicle 'to a purchaser or other recipient, the dealer shall:

(a} issue and affix a stieker permit as prescribed i.n 61-4-1114a}(2)(a) for transfers of used motor
vehicles and retain a copy of the stieker permit;

(b} within 4 working days following the date of delivery of the new motar vehicle, forward to the
county treasurer of the county where the purchaser or recipient resides:

{i) one copy of the stieker permit issued under subsection (1){a);

(i) an application for certificate of title with a notice of security interest, if any, executed by the
purchaser or recipient; and

(iii) a statement of origin as prescribed in 61-3-502(8)(b).

-3- HB 307
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{2} Upon receipt from the county treasurer of the documents required under subsection (1), the
department shall issue a certificate of ownership and certificate of registration, together with a statement

of lien as provided in 61-3-202."

Section 4. Section 61-10-222, MCA, is amended to read:

"61-10-222. Time for payment of fees. {1) Prior to or at the time of registration of the vehicle as
required under chapter 3 or chapter 4 or prior to the operation of the vehicle on the public highways, fees
provided in this part shall must be paid in the full amount unless otherwise provided by law. With respect
to vehicles operating on the highways with a current rearwindshield-stioker 20-day permit issued under
the provisions of 61-4-111 or 61-4-112, the fees provided in this part shall-be are due and payable at the
time of registration.

(2) A person who makes-appHeatien applies for a GVW license after July 1 of any year shall pay
one-half of the fees provided in this part.

(3) When a person makes-appheatien applies for registration required under chapter 3 for a period
of time other than the calendar year, the fees provided in this part shal must be computed for the
registration period at one-twelfth of the applicable fee for each month or part of month in the registration

period.”

NEW SECTION. Section 5. Appropriation. There is appropriated $78-000 $61,165 from the

general fund to the department of justice for fiscal year 1996 and $80;000 $83,312 for fiscal year 1997

for implementation of [section 21.

NEW SECTION. Section 6. Applicability. [This act] applies to motor vehicle transfers occurring

on or after January 1, 19986,

NEW SECTION. Section 7. Effective date. [This act] is effective January 1, 1996,
-END-
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