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4 ABILLFORANACT ENTITLED: *AN ACT INGREASING THE NUMBER OF FOURG A RETTcE Y RETUR

5  TO COVERED EMPLOYMENT UNDER THE PUBLIC EMPLOYEES' RETIREMENT SYSTEM PRIOR TO A

6 TEMPORARY REDUCTION IN SERVICE RETIREMENT BENEFITS; INCREASING THE EARNINGS LIMITATION

7  FOR RETIRED MEMBERS WHO ARE 65 YEARS OF AGE AND OLDER; PROVIDING AN EXCEPTION;
8 AMENDING SECTICN 19-3-1106, MCA; AND PROVIDING AN EFFECTIVE DATE."

10 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA.:

11
12 Section 1. Section 19-3-1106, MCA, is amended to read:
13 "19-3-1106. Limited reemployment -- reduction of service retirement benefit upon exceeding limits

14 .- exception. (1) A retired member under 65 years of age who is receiving a service retirement benefit may
15 return to employment covered by the ratirement system for a period not to exceed 660 640 hours in any
16  calendar year without returning to active service and without any effect to the retiree’s retirement benefit.
17  The retirement benefit for any retiree exceeding this 8008-heur 640-hour limitation in any calendar year after

18  retirement must be temporarily reduced $1 for each $1 earned after working 686 640 hours in that calendar

19 year.
20 {2) A retiree 65 years of age ar older who returns to employment covered by the retirement systém
21 is either subject 1o the 8608-heur 840 -hour limitation of subsection (1} or may earn in_any calendar year an

22 amount equal-te-bO%—ef that, when added to the retiree’s current annual retirement benefits, will not
23 exceed the member’s annualized final average salary, adjusted for inflation as of January 1 of the current
24 calendar year, whichever limitation provides the greater higher limit on earned compensation to the retirees;
25  inany—ealendaryear. Upon reaching the applicable limitation, the retiree’s benefits must be temporarily
26 reduced $1 for each $1 irether+reeme of compensation earned in covered service beyond the applicable

27 limitation during that calendar year.
28 {3} A retiree returning to employment covered by the retirement systern shall report to the board
29 the number of hours worked by the retiree and the gross compensation paid to the retiree in that

30 . employment during any month after retirement.
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1 {4} A retiree returning to employment covered by the retirement system may elect to return to
2 active membership at any time during this period of covered employment.

3 {6] This section does not apply to a retired member 70 1/2 years ¢of age or oider.”

4

5 NEW SECTION. Section 2. Effective date. [This act] is effective July 1, 1995,

6 -END-
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2 INTRODUCED BY X ‘ : | Lo
4  ABILLFORANACT ENTITLED: "AN ACT INCREASING THE NUMBER OF HOURS A RETIREE MAY RETURN
B TO COVERED EMPLOYMENT UNDER THE PUBLIC EMPLOYEES' RETIREMENT SYSTEM PRIOR TO A
6 TEMPORARY REDUCTIONIN SERVICE RETIREMENT BENEFITS; INCREASING THE EARNINGS LIMITATION
7  FOR RETIRED MEMBERS WHO ARE 65 YEARS OF AGE AND OLDER; PROVIDING AN EXCEPTION:
8 AMENDING SECTION 19-3-1106, MCA; AND PROVIDING AN EFFECTIVE DATE."
2
10 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
11
12 Section 1. Section 19-3-1106, MCA, is amended to read:
13 "19-3-1106. Limited reemployment -- reduction of service retirement benefit upon exceeding limits
14  -- exception. (1) A retired member under 65 years of age who is receivipg a service retirement benefit may
15 return to employment covered by the retirement system for a period not to exceed 68€ 640 hours in any
16 calendar year without returning 1o active service and without any effect to the retiree’s retirement benefit,
17 The retirement benefit for any retiree exceeding this 880-kedr 640-hour limitation in any calendar year after
18 retirement must be temporarily reduced $1 for each $1 earned after working 600 640 hours in that calendar
19  vyear.
20 (2} Aretiree 65 years of age or older whao returns to employment covered by the retirement system
21 is either subject to the 666-heur 640-hour limitation of subsection (1) or may earn in any calendar vear an
22 amount equal—te—60%—ef that, when added to the retiree’s current annual retirement benefits, will not
23  exceed the member’s annualized final averaae salary, adjusted for inflation as of January 1 of the current
24  calendar year, whichever limitation provides the grester higher {{mit on earned compensation to the retiree;
25 -any—aalondar—yeas. Upon reaching the applicable limitation, the retiree’s benefits must be temporarily
26  reduced $1 for each $1 inotherineeme of compensation earned in covered service beyond the applicable
27  limitation during that calendar year.
28 (3} A retiree returning to employment covered by the retirement system shall report to the board
29 the number of hours worked by the retiree and the gross compensation paid to the retiree in that
30  employment during any month after retirement.
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1 [4) A retiree returning to emplayment covered by the retirement system may elect to return to
2 active membership at any time during this period of covered employment,

3 {5} This section does not apply to a retired member 70 1/2 years of age or older.”

4

5 NEW SECTION. Section 2. Effective date. [This act] is effective July 1, 1995,

6 -END-
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ABILLFOR AN ACT ENTITLED: "AN ACT INCREASING THE NUMBER OF HOURS A RETIREE MAY RETUR

TO COVERED EMPLOYMENT UNDER THE PUBLIC EMPLOYEES' RETIREMENT SYSTEM PRIOR TO A

;o e W N

TEMPORARY REDUCTION IN SERVICE RETIREMENT BENEFITS; INCREASING THE EARNINGS LIMITATION
7  FOR RETIRED MEMBERS WHO ARE 65 YEARS OF AGE AND OLDER; PROVIDING AN EXCEPTION;
8  AMENDING SECTION 19-3-1108, MCA; AND PROVIDING AN EFFECTIVE DATE."

10 BE IT ENACTED BY THE LEGISLATURE Qf THE STATE OF MONTANA:

12 Section 1. Section 19-3-1106, MCA, is amended to read:

13 "19-3-1106. Limited resmployment -- reduction of service retirement henefit upon exceeding limits
14  -- exception. {1) A retired member under 65 years of age who is receivipg a service retirement benefit may
15  return to employment covered by the retirement system for a period not to exceed 660 64Q hours in any

16 calendar year without returning to active service and without any effect to the retiree’s retirement benefit.

17 The retirement benefit for any retiree exceeding this 880-heur 84C-hour limitation in any calendar year after
18  retirement must be temporarily reduced $1 for each $1 earned after working 608 640 hours in that caiendar
19 year.

20 {2) A retiree 65 years of age or older who returns to employment covered by the retirement system
21 is either subject to the $00-hewr 640-hoyr limitation of subsection (1} or may earn in any calendar year an
22  amount equei-to-80%—of that, when added to the retiree’s current annual retirement benefits, will not
23  excead the member's annuaslized final average salary, adjusted for inflation as of January 1 ot the current
24  calendar year, whichevaer limitation provides the greater higher limit on earned compensation to the retiree;
25  ir-ePy-calondaryees. Upon reaching the applicable limitation, the retiree’s benefits must be temporarily

26 reduced $1 for each $1 in-ether-ineeme of compengation earned in covered service beyond the applicable
27  limitation during that calendar year.

28 {3} A retiree returning to employment covered by tﬁa retirament system shall report to the board
29 the number of hours worked by the retiree and the gross compensation paid to the retiree in that

30  employment during any month after retirement.
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1 (4) A retiree returning to employment covered by the retirement system may elect to return to
2 active membership at any time during this period of covered employment.

3 [} This section daes ﬁotﬁapplv 1o a retired member 70 1/2 vears of age or oider.”

4

5 NEW SECTION. Section 2. Effective date. [This act] is effective July 1, 1995.

6 -END-
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1 . HOUSE BILL NO. 298
2 INTRODUCED BY GALVIN, KITZENBERG, SIMPKINS, ROSE, BECK, KADAS, PECK, QUILICI,
3 DEBRUYCKER, BARNHART
4
5 A BILL FOR AN ACT ENTITLED: "AN ACT INCREASING THE NUMBER QF HOURS A RETIREE MAY RETURN
6 TO COVERED EMPLOYMENT UNDER THE PUBLIC EMPLOYEES' RETIREMENT SYSTEM PRIOR TO A
7 TEMPORARY REDUCTION IN SERVICE RETIREMENT BENEFITS; INCREASING THE EARNINGS LIMITATION
8 FOR RETIRED MEMBERS WHO ARE 65 YEARS OF AGE AND OLDER; PROVIDING AN EXCEPTION:
9 AMENDING SECTION 19-3-1106, MCA; AND PROVIDING AN EFFECTIVE DATE."

10

1 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

12
13 Section 1. Section 19-3-1108, MCA, is amended to read:
14 "19-3-1106. Limited reemployment -- reduction of service retirement benefit upon exceeding limits

15 -- exception. {1} A retired member under 65 years of age who is receiving a service retirement benefit may
16 return to employment covered by the retirement system for a period not to exceed 6806 640 hours in any
17  calendar year without returning to active service and without any effect to the retiree’s retirement benefit.
18 The retirement benefit for any retiree exceeding this 808-heur 640-hour limitation in any calendar year after
19  retirement must be temporarily reduced $1 for each $1 earned after working 608 640 hours in that calendar
20 year.

21 (2) A retiree 65 years of age or older who returns to employment covered by the retirement system

22 is either subject to the 800-heur 640-hour limitation of subsection (1) or may earn in any calendar year an

23 amount equalte—-b0%ef that, when added to the retiree’s current annual retirement henefits, will not

24 exceed the member’s annualized final average salary, adjusted for inflation as of January 1 of the current

25 calendar year, whichever limitation provides the greater higher limit on earned compensation to the retiree;

26  irary—calendarvyear, Upon reaching the applicable limitation, the retiree’s benefits must be temporarily
27  reduced $1 for each $1 iretherireeme of compensation earned in covered service beyond the applicable

28 limitation during that calendar year.
29 {3} A retiree returning to empioyment covered by the retirement system shall report to the board

30 the number of hours worked by the retiree and the gross compensation paid to the retiree in that
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1 employment during any month after retirement.

2 (4) A retiree returning to employment covered by the retirement system may elect to return to
3 active membership at any time during this period of covered employment.

4 (5] This section does not apply to a retired member 70 1/2 years of age or older."”

5

6 NEW SECTION. Section 2. Effective date. [This act] is effective July 1, 1995,

7 -END-
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GOVERNOR'S AMENDMENTS TO
HOUSE BILL NO. 298
(REFERENCE COPY)
March 13, 1995

1. Page 2, line 4.

Following: "({5)™"

Strike: remainder of line 4 in 1ts entirety

Insert: "A retired member 70 1/2 years of age or older who returns
te employment covered by the retirement system is not subject

to the hour or earnings limitaticns in subsections (1) and (2)

or the reporting requirements in subsection (3)."

HB 298
Gov. Ao
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HOUSE BILL NO. 298
INTRODUCED BY GALVIN, KITZENBERG, SIMPKINS, ROSE, BECK, KADAS, PECK, QUILICI,
DEBRUYCKER, BARNHART

ABILL FOR AN ACT ENTITLED: "AN ACT INCREASING THE NUMBER OF HOURS A RETIREE MAY RETURN
TO COVERED EMPLOYMENT UNDER THE PUBLIC EMPLOYEES' RETIREMENT SYSTEM PRIOR TG A
TEMPORARY REDUCTION IN SERVICE RETIREMENT BENEFITS; INCREASING THE EARNINGS LIMITATION
FOR 'RETIRED MEMBERS WHO ARE 65 YEARS OF AGE AND OLDER; PROVIDING AN EXCEPTION;
AMENDING SECTION 19-3-1106, MCA; AND PROVIDING AN EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 19-3-1106, MCA, is amended to read:

"19-3-1106. Limited reemployment -- reduction of service retirement benefit upon exceeding limits
-- exception. (1) A retired member under 65 years of age who is receiving a service retirement benefit may
return to employment covered by the retirement system for a period not to exceed 680 640 hours in any
calendar year without returning to active service and without any effect to the retiree’s retirement benefit.
The retirement benefit for any retiree exceeding this 888-heur 640-hour limitation in any calendar year after
retirement must be temporarily reduced $1 for each $1 earned after working 886 640 hours in that calendar
year.

(2) A retiree 65 years of age or clder who returns to employment covered by the retirementisystem

is either subject to the 888-heut 640-hour limitation of subsection {1) or may earn in any calendar vear an

amount equalte-60%—o6f that, when added to the retiree’s current annual retirement benefits, will not

exceed the member's annualized final average salary, adjusted for inflation as of January 1 of the current

calendar year, whichever limitation provides the greater higher limit on earned compensation to the retiree;
inany—ealopdaryear. Upon reaching the applicable limitation, the retiree’s benefits must be temporarily
reduced $1 for each $1 in-etherineeme of compensation earned in covered service beyond the applicable
limitation during that calen.dar year.

{3) A retiree returning to employment covered by the retirement system shall report to the board

the number of hours worked by the retiree and the gross compensation paid te the retiree in that

-1 - HB 298
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employment during any month after retirement.

{4) A retiree returning to employment covered by the retirement system may elect to return to
active membership at any time during this period of covered employment.

{5) Thissceetion-dees—not-apply-te—a-retired-member10-1/ 2 voarseof ago-orelder: A RETIRED
MEMBER_70 1/2 YEARS OF AGE OR OLDER WHO RETURNS TO EMPLOYMENT COVERED BY THE

RETIREMENT SYSTEM IS NOT SUBJECT TO THE HOUR OR EARNINGS LIMITATIONS IN SUBSECTIONS

(1) AND (2} OR THE REPORTING REQUIREMENTS IN SUBSECTION (3)."

NEW SECTION. Section 2. Effective date. [This act] is effective July 1, 1995.
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-END-
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