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FOR AN ACT ENTITLED: "AN ACT ALLOCATING UP TO $20 MILLYON OF EXCESS FUEL TAX

/,

INTRODUCED BY

/’E Liafite

COLLECTIONS TO COUNTIES AND INCORPCRATED CITIES AND TOWNS; PROVIDING FOR THE

2
3
4
5
6 CALCULATION OF EXCESSCOLLECTIONS; STATUTORILY APPROPRIATING THE EXCESS COLLECTIONS;
7 ELIMINATING THE LOCAL OPTION MOTOR FUEL TAX; AMENDING SECTION 15-70-101, MCA;
8 REPEALING SECTIONS 7-14-301, 7-14-302, 7-14-303, AND 7-14-304, MCA; AND PROVIDING AN
9 EFFECTIVE DATE AND A TERMINATION DATE."

0

11 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

12
13 Section 1. Section 15-70-101, MCA, is amended to read:
14 "15-70-101. Disposition of funds. All taxes, interest, and penalties collected under this chapter,

15  except those collected by a justice’s court, mus.t, in accordance with the provisions of 15-1-501(6}, be
16 ptaced in the state special revenue fund to the credit of the department of transportation. Those funds
17 allocated to cities, towns, and counties in this section must, in accordance with the provisions of
i8 15-1-501(8), be paid by the department of transportation from the state special revenue fund to the cities,
19  towns, and counties.

20 {1} The amount of $16,766,000 of the funds collected under this chapter, except those collected
21 by ajustice’s court, is statutorily appropriated, as provided in 17-7-502, to the department of transportation
22 and must be allocated each fiscal year on a monthly basis to the counties and incorporated cities and towns
23 in Montana for construction, reconstruction, maintenance, and repair of rural roads and city or town streets
24  and alleys, as provided in subsections (1}{a) through {1){c):

25 (a) $54,000 must be designated for the purposes and functions of the Montana rural technical
26 assistance transportation program in 8ozeman;

27 {b) $6,323,000 must be divided among the various counties in the following manner:

28 {i} 40% in the ratio that the rural road mileage in each county, exclusive of the federal-aid interstate
29  system and the federal-aid priméry system, bears to the total rural road mileage in the state, exclusive of

30  the federal-aid interstate system and the federal-aid primary system;
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(i} 40% in the ratio that the rural population in each county outside incorporated cities and towns
bears to the total rural population in the state outside incorporated cities and towns;

{iii) 20% in the ratio that the iand area of each county bears to the total land area of the state;

{c) $10,389,000 must be divided among the incorporated cities and towns in the following manner:

(i} 50% of the sum in the ratio that the population within the corporate limits of the city or town
bears to the total population within corparate limits of all the cities and towns in Montana;

(i) 50% in the ratic that the city or town street and alley mileage, exclusive of the federal-aid
interstate system and the federal-aid primary system, within corporate limits bears to the total street and
alley mileage, exclusive of the federal-aid interstate system and federal-aid primary system, within the
corporate limits of all cities and towns in Montana.

(2) (a} In addition to the amount allocated under subsection (1), there is allocated to the counties

and incorporated cities and towns in Montana the amount by which taxes, intéerest, and penalties collected

under this chapter, except those collected by a justice’s court, exceed $165 million in each fiscal year.

(b} The amount determined under subsection (2}(a) may not pxceed $20 million per fiscal year.

The amount determined is_statutorily appropriated, as provided in _17-7-602, to the department of

transportation and must be allocated each fiscal year on a monthly basis to the counties and incorparated

cities and towns in Montana for construction, reconstruction, maintenance, and repair of rural roads and

city or town streets and alleys. The money must be allocated 50% to counties and 50% to incorporated

cities and towns. The county portion must be ailocated pursuant to subsection {1)(b), and the city and

town portion _must be allocated pursuant to subsection (1}{c). The money must be distributed in

conjuncticn with the payments made pursuant to subsection (1).

+2{3) All funds allocated by this section to counties, cities, and towns must be used for the
construction, reconstruction, maintenance, and repair of rural roads or city or town streets and alieys or
for the share that the city, town, or county might otherwise expend for proportionate matching of federal
funds allocated for the construction of roads or streets that are part of the federal-aid primary or secondary
highway system or urban extensions to those systems, except that the governing body of a town or
third-class city, as defined in 7-1-4111, may each year expend no more than 25% of the funds allocated
to that town or third-class city for the purchase of capital equipment and supplies to be used for the
maintenance and repair of town or third-class city streets and aileys.

£3+4) Al funds allocated by this section to counties, cities, and towns must be disbursed to the
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lowest responsible bidder according to applicable bidding procedures followed in all cases in which the
contract for construction, reconstruction, maintenance, or repair is in excess of $4,000.

+44{5) For the purposes of this section in which distribution of funds is made on a basis related to
pepulation, the population must be determined by the last preceding official federal census.

+{6) For the purposes of this section in which determination of mileage is necessary for
distribution of funds, it is the responsibility of the cities, towns, and counties to furnish to the department
of transportation a yearly certified statement indicating the tota! mileage within their respective areas
applicable to this chapter. All mileage submitted is subject to review and approval by the department of
transportation.

{847} Except by a town or third-class city as provided in subsection &2} {3}, the funds authorized
by this section may not be uéed for the purchase ot capital equipment.

£4{8) Funds authorized by this section must be used for construction and maintenance programs

only.”

NEW SECTION. Section 2. Repealer. Sections 7-14-301, 7-14-302, 7-14-303, and 7-14-304,

MCA, are repealed.
NEW SECTION. Section 3. Effective date -- termination. [This act] is effective July 1, 1995, and

[section 1] terminates June 30, 2007.

-END-
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STATE OF MONTANA - FISCAL NOTE

Figcal Note for HB0297, as introduced

DESCRIPTICON QOF PROPOSED LEGISLATION:

An act allocating up to 320 million of excess fuel tax collections to counties and
incorpeorated cities and towns; providing for the calculation of excess collections;
statutorily appropriating the excess collections; eliminating the local option motor fuel
tax.

ASSUMPTIONS:

1. Fiscal impact is based on current tax rates (gas $0.27; diesel $0.2775)

2. Fiscal impact is based on Revenue Oversight Committee estimated gas and diesel
taxable gallons for FY96 and FY97

3. Fiscal impact is based on all taxes, interest and penalties collected prior to
distributions and refunds.

4. Proposed distributions to leocal governments would be based on gross revenues in

excess of $165 million; refunds and distributions tc FWP accounts would be made
prior te depesit of remaining funds to the highway special revenue account.
5. The additional distributions to local governments would be statutorily appropriated.

FISCAL IMPACT:

Expenditures: FY9¢& FY97
Difference Difference

Local Assistance $11,512,265 $14,015,810

Revenuesg:

Highway Special Revenues {02) ($11,512,265) ($14,015,810)

EFFECT ON COUNTY QR OTHER LOCAL REVENUES OR EXPENDITURES:
Local and county revenues will increase by the amountsg shown above.

IONG-RANGE EFFECTS OF PROPOSED LEGISLATION:

HE297 would cause the highway special revenue account to become negative by the end of
FY97 under Executive Budget proposals, and by FY 2004 under the present law base. To be
sustainable in the long term, major reductions to state transportation programs would be
required.

Under present law base assumptions, the required reductions would be about $7 million per
vear beginning in FY96, equivalent to approximately 20% of the federal-aid construction
program, 12% of statewide highway maintenance, or 35% of the current reconstruction trust
fund (RTF) program. Under Executive Budget recommendations, the required reductions would
be about $12 million, and would further require elimination of the proposed $40 million
defeasance of highway bonds.

e ﬁw 1-20 -7

DAVID LEWIS, BUDGET DIRECTOR DATE JOE BARNETT, PRIMARY SPONSOR DATE
Office of Budget and Program Planning

Fiscal Note for HB0297, as introduced
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APPROVED BY COM ON
AFPROPRIATIONS

HQUSE BILL NO. 297
INTRODUCED BY BARNETT, MARSHALL, TASH, WISEMAN, HARGROVE, EMERSON, BARNHART,
WELLS, ECK, ROSE, RYAN, SWANSON, GAGE

A BILL FOR AN ACT ENTITLED: "AN ACT ALLOGCATINGURFO—$20-MILION-OF-EXGESSFUEL-TFAX

INCREASING THE STATUTORY APPﬁOPRIATION OF FUEL TAX REVENUE TO COUNTIES AND CITIES BY

$7,500,000; ELIMINATING THE LOCAL OPTION MQTOR FUEL TAX; AMENDING SECTION 15-70-101,
MCA; REPEALING SECTIONS 7-14-301, 7-14-302, 7-14-303, AND 7-14-304, MCA; AND PROVIDING AN
EFFECTIVE DATE AND A TERMINATION DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 15-70-101, MCA, is amended to read:

"15-70-101. Disposition of funds. All taxes, interest, and penalties collected under this chapter,
excent those collected by a justice’s court, must, in accordance with the provisions of 15-1-501(6), be
placed in the state special revenue fund to the credit ot the department of transportation. Those funds
allocated to cities, towns, and counties in this section must, in accordance with the provisions of
15-1-601(6), be paid by the department of transportation from the state special revenue fund to the cities,
towns, and counties.

(1) The amount of $36-766-000 $24,266,000 of the funds collected under this chapter, except
those collected by ajustice’s court, is statutorily appropriated, as provided in 17-7-502, to the department
of transportation and must be allocated each fiscal year an a monthly basis to the counties and incorporated
cities and towns in Mgntana for construction, reconstruction, maintenance, and repair of rural roads and
city or town streets and alleys, as provided in subsections [1){a) through {1}(c}:

(a) $54,000 must be designated for the purposes and functions of the Montana rural technical
assistance transportation program in Bozeman;

(b) $6323;006 $10,823,000 must be divided among the various counties in the following manner:

{iy 40% in the ratio that the rural road mileage in each county, exclusive of the federal-aid interstate

1 HB 297
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system and the federal-aid primary system, bears to the total rurai road mileage in the state, exclusive of
the federal-aid interstate system and the federal-aid primary system;

(i) 40% in the ratio that the rural population in each county outside incorporated cities and towns
bears to the total rural population in the state outside incorporated cities and towns;

{iii) 20% in the ratio that the land area of each county bears to the total land area of the state;

{c) $30-388;000 $13,389,00C must be divided among the incorporated cities and towns in the
following manner:

(i} 50% of the sum in the ratio that the population within the corporate limits of the city or town
bears to the total population within corporate limits of all the cities and towns in Montana;

(i) 50% in the ratio that the city or town street and alley mileage, exclusive of the federal-aid
interstate system and the_ federal-aid primary system, within corporate limits bears tc the total street and
alley mileage, exclusive of the federal-aid interstate system and federal-aid primary system, within the

corporate limits of all cities and towns in Montana.

2H3H2) All funds allocated by this section to counties, cities, and towns must be used for the

censtruction, reconstruction, maintenance, and repair of rural roads or city or town streets and alleys or
for the share that the city, town, or county might otherwise expend for proportionate matching of federal
tunds allocated for the construction of roads or streets that are part of the federal-aid primary or secondary
highway system or urban extensions to those systems, except that the governing body of a town or

third-class city, as defined in 7-1-4111, may each year expend no more than 25% of the funds allocated

-2 - HB 297
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to that town or third-class city for the purchase of capital equipment and supplies to be used for the
maintenance and repair of town or third-class city streets and alleys.

3H4}(3) All funds allocated by this section te counties, cities, and towns must be disbursed to the
lowest responsible bidder according to applicable bidding procedures followed in all cases in which the
contract for construction, reconstruction, maintenance, or repair is in excess of $4,000.

+4Hb1(4} For the purposes of this section in which distribution of funds is made on a basis related
to population, the population must be determined by the last preceding official federal census.

{6H6}(5) For the purposes of this section in which determination of mileage is necessary for
distribution of funds, it is the responsibility of the cities, towns, and counties to furnish to the department
of transportation a yearly certified statement indicating the total mileage within their respective areas
applicable to this chapter. All mileage submitted is subject to review and approval by the department of
transportation.

{6HA(6) Except by a town or third-class city as provided in subsection {2+ {3} (2}, the funds

authorized by this section may not be used for the purchase of capital equipment.

{7} FUNDS ALLOCATED IN THIS SECTION MUST BE LET TO PRIVATE CONTRACT, IN

ACCORDANCE WITH STATE BIDDING STATUTES, FOR THE CONSTRUCTION AND MAINTENANCE OF

ROADS AND BRIDGES. THE FUNDS MAY NOT BE USED TQO PURCHASE EQUIPMENT."

NEW SECTION. Section 2. Repealer. Sections 7-14-301, 7-14-302, 7-14-303, and 7-14-304,

MCA, are repealed.

NEW SECTION. Section 3. Effective date -- termination. [This act] is effective July 1, 1995, and

[section 1] terminates June 30, 2—9@-7- 1997.

-END-

-3- HB 297
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HOUSE BILL NO. 297
INTRODUCED BY BARNETT, MARSHALL, TASH, WISEMAN, HARGROVE, EMERSON, BARNHART,
WELLS, ECK, ROSE, RYAN, SWANSON, GAGE

A BILL FOR AN ACT ENTITLED: "AN ACT ALLOGATING-UR-TO$20-MILLHON-OF-EXCESS-FUEL-TFAX

INCREASING THE STATUTORY APPROPRIATION OF FUEL TAX REVENUE TO COUNTIES AND CITIES BY

$7.500,000; ELIMINATING THE LOCAL OFTION MOTOR FUEL TAX; AMENDING SECTION 15-70-101,

MCA; REPEALING SECTIONS 7-14-301, 7-14-302, 7-14-303, AND 7-14-304, MCA; AND PROVIDING AN
EFFECTIVE DATE AND A TERMINATION DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 15-70-101, MCA, is amended to read:

"15-70-101. Disposition of funds. All taxes, interest, and penalties collected under this chapter,
except those collected by a justice’s court, must, in accordance with the provisions of 15-1-5CG1(6}, be
placed in the state special revenue fund to the credit of the department of transportation. Those funds
allocated to cities, towns, and counties in this section must, in accordance with the provisions of
15-1-501(6), be paid by the department of transportation from the state special revenue fund to the cities,’
towns, and counties.

{1} The amount of $+8-766,600 $24,266,000 of the funds collected under this chapter, except
those collected by a justice’s court, is statutorily appropriated, as provided in 17-7-502, to tha department
of transportation and must be allocated each fiscal year on a monthly basis to the counties and incorparated
cities and towns in Montana for construction, reconstruction, maintenance, and repair of rural roads and
city or town streets and alleys, as provided in subsections (1}{a) through {1}(c):

{a) $54,000 must be designated for the purposes and functions of the Montana rural technical
assistance transportation program in Bozeman;

{b) 463237060 $10,823,000 must be divided among the varicus counties in the following manner:

(i) 40% in the ratio that the rural road mileage in each county, exclusive of the federal-aid interstate

1. HB 297
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system and the federal-aid primary system, bears to the total rural road mileage in the state, exclusive of
the federal-aid interstate system and the federal-aid prirmary system;

(i) 409% in the ratio that the rural population in each county outside incorporated cities and towns
bears to the total rural population in the state cutside incorporated cities and towns;

{iiiy 20% in the ratio that the land area of each county bears to the total land area of the state;

{c) $30-3898-800 $13,389,000 must be divided among the incorporated cities and towns in the
following manner:

{i}y 50% of the sum in the ratio that the population within the corporate limits of the city or town
bears to the total population within corporate limits of all the cities and towns in Montana;

{ii} 50% in the ratio that the city or town street and alley mileage, exclusive of the federal-aid
interstate system and the federal-aid primary system, within corporate limits bears to the total street and
alley mileage, exclusive of the federal-aid interstate system and federal-aid primary system, within the

corporate limits of all cities and towns in Montana.

{2133(2] All funds allocated by this section to counties, cities, and towns must be used for the

construction, reconstruction, maintenance, and repair of rural roads or city or town streets and alleys or
tor the share that the city, town, or county might otherwise expend for proportionate matching of federal
funds allocated for the construction of roads or streets that are part of the federal-aid primary or secondary
highwéy system or urban extensions to those systems, except that the governing body of a town or

third-class city, as defined in 7-1-4111, may each year expend no more than 25% of the funds allocated

//
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to that town or third-class city for the purchase of capital equipment and supplies to be used for the
maintenance and repair of town or third-class city streets and alleys.

3+43) All funds allocated by this section to counties, cities, and towns must be disbursed to the
lowest responsible bidder according to applicable bidding procedures followed in all cases in which the
contract for construction, reconstruction, maintenance, or repair is in excess of $4,000.

+4HE}H4) For the purposes of this section in which distribution of funds is made on a basis related
to population, the populaticn must be determined by the last preceding official federal census,

bHBH5) For the purposes of this section in which determination of mileage is necessary for
distribution of funds, it is the responsibility of the cities, towns, and counties to furnish to the department
of transportation a yearly certified statement indicating the total mileage within theif respective areas
applicable to this chapter. All mileage submitted is subject to review and approvai by the department of
transportation.

{8HAHB) Except by a town or third-class city as provided in subsection &2} {2} {2}, the funds

authorized by this section may not be used for the purchase of capital equipment.

(7) FUNDS ALLOCATED IN THIS SECTION MUST¥ MAY BE LET TO PRIVATE CONTRACT, IN

ACCORDANCE WITH STATE BIDDING STATUTES, FOR THE CONSTRUCTION AND MAINTENANCE OF

ROADS AND BRIDGES. FHE-FUNDS MAY-NOT-BE USED TO RURCHASE EQUIRMENT "

NEW SECTION. Section 2. Repealer. Sections 7-14-301, 7-14-302, 7-14-303, and 7-14-304,

MCA, are repealed.

NEW SECTION. Section 3. Effective date -- termination. [This act] is effective July 1, 1995, and
[section 1] terminates June 30, 2867 1997.
-END-
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STATE OF MONTANA - FISCAL NOTE

Fiscal Note for HBQ297, third readin

DESCRIPTION QOF PROPOSED LEGISLATION:
An act increasing the statutory appropriation of fuel tax revenue to counties and cities
by §7,500,000; and eliminating the local option motor fuel tax.

ASSUMPTIONS :

1. Digtributions to local governmentse would be made in accordance with the formula
contained in 15-70-101, MCA.

2. Distributions pursuant to 15-70-101, MCA, would be restored to current law beginning

July 1, 1997.

FISCAL TMPACT:

Expenditures: FYS& FY97
Difference Difference
Local Assistance $7,500,000 $7,500,000

EFFECT ON COUNTY OR QTHER LOCAL REVENUES OR EXPENDITURES :
Local and county revenues will increase by the amounts shown above.

LONG-RANGE EFFECTS OF PROPOSED LEGISLATION:
The increased distributions to local governments would be discontinued after FY97.

Following actions cf the Senate Finance & Claims Committee on HB2, HB297 would cause the
highway special rewvenue account balance to fall below the department’s $20 million minimum
working cash balance by the end of FY$7.

Saee j 22345 QKW

DAVE LEWIS, BUDGET DIRECTOR DATE TT PRIMARY SPONSOR DATE
Office of Budget and Program Flanning

Flscal Note for HB0297, third reading
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