
54th Legislature 

2 

3 

LC0197 .01 

4 A BILL FOR AN ACT ENTITLED:" AN ACT IMPLEMENTING THE RECOMMENDATION OF THE GOVERNOR'S 

5 TASK FORCE TO RENEW MONTANA GOVERNMENT BY ELIMINATING THE 12 PERCENT A YEAR UTILITY 

6 RATE INCREASE LIMIT FOR MUNICIPAL UTILITIES; AMENDING SECTION 69-7-101, MCA; AND 

7 REPEALING SECTION 69-7-102, MCA." 

8 

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

10 

Section 1. Section 69-7-101, MCA, is amended to read: 11 

12 "69-7-101. Municipal utilities -· regulation by municipality limitatieA. A municipality has the 

13 power and authority to regulate, establish, and change, as it considers proper, rates, charges, and 

14 classifications imposed for utility services to its inhabitants and other persons served by municipal utility 

15 systems. Rates, charges, and classifications~ must be reasonable and just ans, eliioept as 13Fe-.«iEleEl in 

16 €iQ 7 102, they Fnay net be FaiseEl to yielEl Fnero than a 1 2 % inoFOase in tetal annllal Fe~·enlles OF, in the 

17 ease ef FAanSatoe fe8oral anel state eapital iFApro 1, 10R=lon1:s, 1:ho inoreaso FRO¥ not eueeoa aFRet:Jnts neeessary 

18 to Fnoot the roqlliFoFnonts of bona inElontllFBB or loan agrooFnents reqllireEl ta finanee ti'le leeal ge·,ernFnent's 

19 si'laro ef ti'lo FnandatoEl iFnpre•,oFnente. Annllal ro~·on1:1es FA1:1st be 00FA131:1t0El on any eonsee1:1tive 12 FnentA 

20 perieEl fer p1:1rpeses ef tAis elctapter." 

21 

22 

23 

NEW SECTION. Section 2. Repealer. Section 69-7-102, MCA, is repealed. 

-END-

~'!},!na Ler,lslatlve Coundl 
- 1 -

J-18 ,).,89 
INTRODUCED BILL 



STATE OF MONTANA - FISCAL NOTE 

Fiscal Note for HB0289, as introduced 

DESCRIPTION OF PROPOSED LEGISLATION: 
A bill implementing the recommendation of the Governor's Task Force to Renew Montana 
Government by removing the Public Service Commission (PSC) from reviewing municipal utility 
rate increases. 

ASSUMPTIONS: 
1. In FY94 there were twelve (12) municipal filings made to change utility rates, that 

were processed by the PSC. For the most part these were small filings. 
2. Approximately 150 person hours were required to process the 12 filings. 
3. The PSC is funded with a utility tax levied on gross operating revenue of public 

utilities regulated by the PSC. By statute, the tax is calculated to generate the 
amount of PSC's approved budget. Municipal utilities contribute to the funding of the 
PSC through the tax. The amount of revenue that would have been contributed by the 
municipal utilities, but now must be covered by other regulated utilities because of 
this legislation, cannot be determined at this time. 

FISCAL IMPACT: 

Expenditures: 
Personal Services 
Operating Expenses 

Total 

Funding: 
State Special Revenue (02) 

FY96 
Difference 

(5,798) 
(42 6) 

(6,226) 

(6,226) 

Qa,,.,. ;{....,_,...( L- 2 9-err 
DAVE LEWIS, BUDGET DIRECTOR DATE 
Office of Budget and Program Planning 

FY97 
Difference 

(5,798) 
(426) 

(6,226) 

(6,226) 

LOREN SOFT, PRIMARY SPONSOR DATE 

Fiscal Note for HB0289. as introduced 
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HOUSE BILL NO. 289 

INTRODUCED BY SOFT, QUILICI, MILLS 

HB0289.02 

APPROVED BY COM ON 
LOCAL GOVERNMENT 

4 A BILL FOR AN ACT ENTITLED: "AN ACT IMPLEMENTING THE RECOMMENDATION OF THE GOVERNOR'S 

5 TASK FORCE TO RENEW MONTANA GOVERNMENT BY ELIMINATING THE 12 PERCENT A YEAR UTILITY 

6 RATE INCREASE LIMIT FOR MUNICIPAL UTILITIES; ELIMINATING THE REQUIREMENT FOR AN ANNUAL 

7 REPORT; AMENDING SECTION 69-7-101, MCA; AND REPEALING SECTION SECTIONS 69-7-102 AND 

8 69-7-121, MCA." 

9 

10 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

11 

Section 1. Section 69-7-101, MCA, is amended to read: 12 

13 "69-7-101. Municipal utilities -- regulation by municipality limitatieR. A municipality has the 

14 power and authority to regulate, establish, and change, as it considers proper, rates, charges, and 

15 classifications imposed for utility services to its inhabitants and other persons served by municipal utility 

16 systems. Rates, charges, and classifications sl=la!I must be reasonable and just aREi, BHSel=Jt as 1:Jrovided in 

17 69 7 102, the't' ffia'{ net be Faised te yield A1ero than a 12% insFSase in tetal annual revenues eF, in tho 

18 ease ef Alandatod fedoFal and state ea1:Jital iffi!=JFOVOAlonts, tho inoFoaso Ala't net e>rneed aAleunts neeossaF-,· 

19 te A1eet the roEfuireA1ents ef bend indontuFos or lean agreernents reEfuiFed te finance the leeal gevornrnent's 

20 share ef the rnanaatod in=tl=JFSVeffients. Annual revenues n,ust be sen=t!=JUtod en an't' eensesutive 12 n=tonth 

21 1:JeFiod tor l=JUFl=JOSOS of this ehaJ3tOF." 

22 

23 NEW SECTION. Section 2. Repealer. Seetien SECTIONS 69-7-102 AND 69-7-121, MCA, is ARE 

24 repealed. 

25 -END-

~na Leo/stative council 
- 1 - HB 289 

SECOND READING 
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2 
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HOUSE BILL NO. 289 

INTRODUCED BY SOFT, QUILICI, MILLS 

HB0289.02 

4 A BILL FOR AN ACT ENTITLED: "AN ACT IMPLEMENTING THE RECOMMENDATION OF THE GOVERNOR'S 

5 TASK FORCE TO RENEW MONTANA GOVERNMENT BY ELIMINATING THE 12 PERCENT A YEAR UTILITY 

6 RATE INCREASE LIMIT FOR MUNICIPAL UTILITIES; ELIMINATING THE REQUIREMENT FOR AN ANNUAL 

7 REPORT; AMENDING SECTION 69-7-101, MCA; AND REPEALING SECTION SECTIONS 69-7-102 AND 

8 69-7-121, MCA." 

9 

10 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

11 

Section 1. Section 69-7-101, MCA, is amended to read: 12 

13 "69-7-101. Municipal utilities -- regulation by municipality limilatien. A municipality has the 

14 power and authority to regulate, establish, and change, as it considers proper, rates, charges, and 

15 classifications imposed for utility services to its inhabitants and other persons served by municipal utility 

16 systems. Rates, charges, and classifications~ must be reasonable and just anEl, Blteept as previEleEl in 

17 ee 7 1 Q2, tt,ey may net ea raises te yielEl mere ti,an a 12~~ inerease in tetal ann1,1al re•Jen1,1es er, in tAe 

18 ease ef manElateEl fedeFal anEl state eapital impFe'rements, tl=te ineFease ma1( net eMeeed ame1,1nts neeossaFy 

19 ta meet tl=te roq1,1irements ef eenEl indont1,1res er lean a@Feemonts roq1,1iF0El ta finanee tl=te leeal @e·1ernlflant' s 

20 sAaFa ef tAo mandates impFeYamonts. Ann1,1al re¥an1,1as m1,1st ee oemp1,1tod on an·f oonsoe1,1tivo 12 mentt, 

21 poFied fer pmpesos ef tl=lis ot,optor." 

22 

23 NEW SECTION. Section 2. Repealer. Sootion SECTIONS69-7-102AND69-7-121,MC.A.,isARE 

24 repealed. 

25 -END-

~,na Let1IS1atl11• coum:n 
- 1 - HB 289 

THIRD READING 
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HOUSE BILL NO. 289 

INTRODUCED BY SOFT, QUILICI, MILLS 

HB0289.02 

4 A BILL FOR AN ACT ENTITLED:" AN ACT IMPLEMENTING THE RECOMMENDATION OF THE GOVERNOR'S 

5 TASK FORCE TO RENEW MONTANA GOVERNMENT BY ELIMINATING THE 12 PERCENT A YEAR UTILITY 

6 RATE INCREASE LIMIT FOR MUNICIPAL UTILITIES; ELIMINATING THE REQUIREMENT FOR AN ANNUAL 

7 REPORT; AMENDING SECTION 69-7-101, MCA; AND REPEALING SeCTION SECTIONS 69-7-102 AND 

8 69-7-121, MCA." 

9 

10 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 69-7-101, MCA, is amended to read: 

11 

12 

13 "69-7-101. Municipal utilities -- regulation by municipality liFMitatieA. A municipality has the 

14 power and authority to regulate, establish, and change, as it considers proper, rates, charges, and 

1 5 classifications imposed for utility services to its inhabitants and other persons served by municipal utility 

16 systems. Rates, charges, and classifications ~ must be reasonable and just ans, eneept as pre-.,ieee in 

17 69 7 102, tABV FAa~« net ee FaieeEI te ·;iele FAeFe tAan a 12% ineFeaee in tetal annual re-.,enues er, in tAe 

18 ease ef FAanElateEI feEleFal aAEI state eapital iFApFei,«eFAents, tl=le ineFease FAav net e110eeEI aFAeunts neeessary 

19 te FR eat the reqbliFeFAonts ef be RB iRdenturos er leaA agreements requireEI te finanee the leeal go1w1eFnFAent' s 

20 sAare ef the R=lOAElateEI iFRpF9\18FR9Ate. Annual F9YOAU89 f'RUGt Be eemputeEi en any 80AGOOUli 1f'0 12 ffi8AtR 

21 J:)erioB fer J:H:lfpeooe ef tJ;tie et=lapter. 11 

22 

23 NEW SECTION. Section 2. Repealer. Seetien SECTIONS 69-7-102 AND 69-7-121, MCA, is ARE 

24 repealed. 

25 -END-

~na Let1l•lat111• eount:11 
- 1 - HB 289 

REFERENCE BILL 
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HOUSE BILL NO. 289 

INTRODUCED BY SOFT, QUILICI, MILLER 

HB0289.03 

4 A BILL FOR AN ACT ENTITLED: "AN ACT IMPLEMENTING THE RECOMMENDATION OF THE GOVERNOR'S 

5 TASK FORCE TO RENEW MONTANA GOVERNMENT BY ELIMINATING THE 12 PERCENT A YEAR UTILITY 

6 RATE INCREASE LIMIT FOR MUNICIPAL UTILITIES; ELIMINATING THE REQUIREMENT FOR AN ANNUAL 

7 REPORT; AMENDING SECTION 69-7-101, MCA; AND REPEALING SECTION SECTIONS 69-7-102 AND 

B 69-7-121, MCA." 

9 

10 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

11 

Section 1. Section 69-7-101, MCA, is amended to read: 12 

13 "69-7-101. Municipal utilities -- regulation by municipality limitatien. A municipality has the 

14 power and authority to regulate, establish, and change, as it considers proper, rates, charges, and 

15 classifications imposed for utility services to its inhabitants and other persons served by municipal utility 

16 systems. Rates, charges, and classifications SflaU must be reasonable and just and, e1Eee13t as 13roviEled in 

17 69 7 102, the'/ FAay not lrn raised to -,·ield FAere than a 12% inerease in total ann1c.1al revenues or, in the 

18 ease of FAandated federal anei state ea13ital irn13ro~·ernents, tho inerease R1a·, not e*eeea aR1ounts neeossari,· 

19 to rneot the reei1c.1ireFAents of sand indont1c.1res or lean a!Jreornents reeiuired to finanee H,e loeal !JOvernR1eRt' s 

20 share of the rnandated irn13rovernents. Ann1c.1al reYonues FAlc.lst 13e eorn13utea on OR'/ eonsee1c.1ti•1e 12 month 

21 13eriod for 13ur130s00 of this aha13tor." 

22 

23 NEW SECTION. Section 2. Repealer. Sootion SECTIONS69-7-102AND69-7-121,MCA,isARE 

24 repealed. 

25 -END-

~na Ler,tslattve council 
- 1 - HB 289 

CORRECTED REFERENCE BILL 


