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INTRODUCED BY / o bg} Ay
" BY REGUEST OF THE DEPARTMENT OF ADMINISTRATION

A BILL FOR AN ACT ENTITLED: "AN ACT PROVIDING A MECHANISM FOR THE PROMPT PAYMENT OF
TAX AND REVENUE ANTICIPATION NOTES IF THERE IS INSUFFICIENT REVENUE IN THE GENERAL FUND:
ALLOWING THE STATE TREASURER TO TEMPORARILY BORROW FROM ANY STATE FUND OTHER THAN
PENSION TRUST FUNDS TO MEET GENERAL FUND CASH DEFICIENCIES AND TO PAY INTEREST CN
CERTAIN LOANS; AMENDING SECTIONS 17-1-204 AND 17-2-105, MCA; AND PROVIDING AN
IMMEDIATE EFFECTIVE DATE."

BE iT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 17-1-204, MCA, is amended to read:

"17-1-204. Payment -- pledge of taxes and revenue -- costs of issuance. (1) The notes and interest
on the notes must be paid from taxes and revenues not later than the end of the fiscal year in which issued.

{2} The full faith and credit and taxing power of the state shal-be is pledged for the payment of

all notes issued under this part. In furtherance of this pledge, if there are insufficient funds in the general

fund to pay the notes and interest on the notes when due, the department shall transfer available funds

from any fund of the state, except pension trust funds, to the general fund to pay the notes and interest.

The_transfer is considered a loan to the general fund subject to the provisions of 17-2-105.

{3} The department may pay all costs of issuance of notes issued under this part, including without
limitation interest, rating agency fees, printing costs, legal fees, bank or trust company fees, costs to
employ persons or firms to assist in the sale of the notes, line of credit fees and charges, and all other
amounts reiated to the costs of issuing the notes. Payment of costs must be made from amounts available

therefor from the proceeds of the notes upon deposit in the general fund.”

Section 2. Section 17-2-105, MCA, is amended to read:
"17-2-105. Maintenance of fund and account records and interfund loans. (1) The state treasurer

shall record receipts and disbursements for treasury funds and shall maintain fund records in sueh a manner
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as-to—+efleet that reflects the total cash and invested balance of each fund. The state treasurer shall also
maintain records of individual funds within the debt service, agency, capital projects, and trust fund types
in s4eh a manner as—to-retHleet that reflects the total cash and invested balance of each fund. When
necessary to meet federal or other requirements that mereys money be segregated in the treasury, the
state treasurer may establish accounts, funds, or subfunds within any fund type listed in 17-2-102.

{2) (a] For the purpose of supplying deficiencies in the general fund, the state treasurer may

temporarily borrow from other treasury funds, excluding pension trust funds, providing that the loan is

recorded in the state accounting records. Sueh Except as provided in subsection {2)(b), the loan shaHl does
not bear pe interest;. ard-Ae A fund shalt may not be so impaired that all proper demands thereen on the

fund cannot be met.

(b} If a loan is made from a fund that retains its own interest, the department shall repay the loan

with interest at a rate established by the state treasurer based on the estimated .interest rate =2 funds

would have earned if the funds had not been borrowed.”

NEW SECTION. Section 3. Effective date. [This act] is effective on passage and approval.

-END-
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BY REQUEST OF THE DEPARTMENT OF ADMINISTRATION

A BILL FOR AN ACT ENTITLED: "AN ACT PROVIDING A MECHANISM FOR THE PROMPT PAYMENT OF
TAX AND REVENUE ANTICIPATION NOTES IF THERE IS INSUFFICIENT REVENUE IN THE GENERAL FUND;
ALLOWING THE STATE TREASURER TO TEMPORARILY BORROW FROM ANY STATE FUND OTHER THAN
PENSION TRUST FUNDS TO MEET GENERAL FUND CASH DEFICIENCIES AND TO PAY INTEREST ON
CERTAIN LOANS; AMENDING SECTIONS 17-1-204 AND 17-2-105, MCA; AND PROVIDING AN
IMMEDIATE EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 17-1-204, MCA, is amended to read:

"17-1-204. Payment -- pledge of taxes and revenue -- costs of issuance. {1} The notes and interest
on the notes must be paid from taxes and revenues not later than the end of the fiscal year in which issued.

{2} The full faith and credit and taxing power of the state shal-be is pledged for the payment of

all notes issuad under this part. In furtherance of this pledge if there are insufficient funds in the general

fund to pay the notes_and interest on the notes when due, the department shall transfer available funds

from any fund of the state, except pension trust funds, to the general fund to pay the notes and interest.

The transfer is considered a loan to the general fund subject to the provisions of 17-2-105,

(3} The department may pay all costs of issuance of notes issued under this part, including without
limitation interast, rating agency fees, printing costs, legal fees, bank or trust company fees, costs to
employ persens or firms to assist in the sale of the notes, line of credit fees and charges, and all other
amounts related to the costs of issuing the notes. Payment of costs must be made from amounts available

therefer from the proceeds of the notes upon depasit in the general fund.”

Section 2. Section 17-2-105, MCA, is amended to read:
"17-2-106. Maintenance of fund and account records and interfund loans. {1) The state treasurer

shall record receipts and disbursemaents for treasury funds and shalt maintain fund records in sueh a manner
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as-to-refleet that reflects the total cash and invested balance of each fund. The state treasurer shall also
maintain records of individuai funds within the debt service, agency, capital projects, and trust fund types
in swek a manner as—te—+oHeot that reflects the total cash and invested batance of each fund. When
necessary to meet federal or other requirements that mereys money be segregated in the treasury, the
state treasurer may estabiish accounts, funds, or subfunds within any fund type listed in 17-2-102.

(2) {a) For the purpose of supplying deficiencies in the general fund, the state treasurer may

temporarily borrow from other treasury funds, excluding pension_ trust funds, providing that the loan is

recorded in the state accounting records. Sueb Except as provided in subsection b}, the loan ska# does
not bear ne interest;, and-pe A fund shall may not be so impaired that all proper demands theresn on the
fung cannot be met.

{b) If aloanis made from a fund that retains its own interest, the department shall repay the loan

with interest at a rate established by the state treasurer based on the estimated interest rate the funds

would have earned if the funds had not been borrowed.”

NEW SECTION. Section 3. Effective date. (This act] is effective on passage and approvai.
-END-
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BY REQUEST OF THE DEPARTMENT OF ADMINISTRATION

A BILL FOR AN ACT ENTITLED: "AN ACT PROVIDING A MECHANISM FOR THE PROMPT PAYMENT OF
TAX AND REVENUE ANTICIPATION NOTES IF THERE IS INSUFFICIENT REVENUE IN THE GENERAL FUND;
ALLOWING THE STATE TREASURER TO TEMPORARILY BORROW FROM ANY STATE FUND OTHER THAN
PENSION TRUST FUNDS TO MEET GENERAL FUND CASH DEFICIENCIES AND TO PAY INTEREST ON
CERTAIN LOANS; AMENDING SECTIONS 17-1-204 AND 17-2-105, MCA; AND PROVIDING AN
IMMEDIATE EFFECTIVE DATE." | |

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA!:

Section 1. Section 17-1-204, MCA, is amended to read:

"17-1-204. Payment -- pledge of taxes and revenue -- costs of issuance. (1) The notes and interest
on the notes must be paid from taxes and revenues not later than the end of the fiscal year in which issued.

(2) The full faith and credit and taxing power of the state ehal-be is pledged for the payment of

all notes issued under this part. In furtherance of this pledge, if there are insufficient funds in the general

fun ay the notes and inter n the notas when he department shall transfer available funds

from any fund of the state

The tran is considered a lgan tQ th neral fund subjgct to the provisions of 17-2-105.

{3) The deapartment may pay all costs of issuance of notes issued under this part, including without
limitation interest, rating agency fees, printing costs, legal fees, bank or trust company fees, costs to
employ persons or firms to assist in the sale of the notes, line of credit fees and charges, and all other
amounts related to the costs of issuing the notes. Payment of costs must be made from amounts available

therefor from the proceeds of tha notes upon depaosit in the ganeral fund.”

Section 2. Section 17-2-105, MCA, is amended to read:
"17-2-105. Maintenance of fund and account records and interfund loans. (1) The state \treasurer

shall record recsipts and disbursements for treasury funds and shall maintain fund records in swehk a manner
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as-to-refleat that reflects the total cash and invested baiance of each fund. The state treasurer shall aiso
maintain records of individual funds within the debt service, agency, capital projects, and trust fund types
in suelh a8 manner as—te—reflest that reflects the total cash and investsd balance of each fund., When
necassary 10 meat federa! or other requiraments that menreys money be segregated in the treasury, the
state treasurer may establish accounts, funds, or subfunds within any fund type listed in 17-2-102.

(2) (a) For the purpose of supplying deficiencies in the general fund, the state treasurér may
temporarily borrow from other treasury funds, gxcluding pension truat funds, providing that the loan is

recorded in tha state accounting records. Sueh Except as providad in subsection (2]){b}, the loan skal does
not bear Ae interest;, and-ne A fund sha# may not be 30 impaired that all proper demands theteen on the

fund cannot be met.

NEW SECTIQN. Section 3. Effective date. [This act] ia effective on passage and approval.
-END-
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1 HOUSE BILL NO. 76
2 INTRODUCED BY R. JOHNSON
3 BY REQUEST OF THE DEPARTMENT OF ADMINISTRATION
4
5 A BILL FOR AN ACT ENTITLED: "AN ACT PROVIDING A MECHANISM FOR THE PROMPT PAYMENT OF
6 TAXANDREVENUE ANTICIPATION NOTES IF THERE IS INSUFFICIENT REVENUE IN THE GENERAL FUND;
7  ALLOWING THE STATE TREASURER TO TEMPORARILY BORROW FROM ANY STATE FUND OTHER THAN
8 PENSION TRUST FUNDS TO MEET GENERAL FUND CASH DEFICIENCIES AND TO PAY INTEREST ON
9 CERTAIN LOANS; AMENDING SECTIONS 17-1-204 AND 17-2-105, MCA; AND PROVIDING AN
10 IMMEDIATE EFFECTIVE DATE."
11

12 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

13
14 Section 1. Section 17-1-204, MCA, is amended to read:
15 "17-1-204. Payment -- pledge of taxes and ravenue -- costs of issuance. (1) The notes and interest

16 on the notes must be paid from taxes and revenues not later than the end of the fiscal year in which issued.
17 {2) The full faith and credit and taxing power of the state shatbe is pledged for the payment of

18 all notes issued under this part. In furtherance of this pledge, if there are insufficient funds in the general

19 fund to pay the notes and interest on the notes when due, the department shall transfer available funds

20 from any fund of the state, except pension trust funds, to the general fund to pay the notes and interest.

21 The transfer is considered a loan to the general fund subject to the provisions of 17-2-105.

22 {3) The department may pay all costs of issuance of notes issued under this part, including without
23 limitation interest, rating agency fees, printing costs, legal fees, bank or trust company fees, costs to
24 employ persans or firms to assist in the sale of the notes, line of credit fees and charges, and all other
25 amounts related to the costs of issuing the notes. Payment of costs must be made from amounts available

26 therefer from the proceeds of the notes upon deposit in the general fund.”

27
28 Section 2. Section 17-2-105, MCA, is amended to read:
29 "17-2-105. Maintenance of fund and account records and interfund loans. (1) The state treasurer

30 shall record receipts and disbursements for treasury funds and shall maintain fund records in s4eh a manner
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as-to-reflect that reflects the total cash and invested balance of each fund. The state treasurer shall aiso
maintain records of individual funds within the debt service, agency, capital projects, and trust fund types
in sgelk a manner as—te—reflect that reflects the total cash and invested balance of each fund. When
necessary to meet federal or other requirements that mereys money be segregated in the treasury, the
state treasurer may establish accounts, funds, or subfunds within any fund type listed in 17-2-102.

{2) (a} For the purpose of supplying deficiencies in the general fund, the state treasurer may

temporarily borrow from other treasury funds, excluding pension trust funds, providing that the loan is

recorded in the state accounting records. Suek Except as provided in subsection (2}(b), the loan shall does

not bear Ae interest;. andre A fund skal may not be so impaired that all proper demands theresn on the
fund cannot be met.

(b} If aloan is made from a fund that retains its own interest, the department shall repay the loan

with interest at a rate established by the state treasurer based on the estimated interest rate the funds

would have earned if the funds had not been borrowed.”

NEW SECTION. Section 3. Effective date. [This act] is effective on passage and approval.

-END-
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