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HOUSE BILL NO. 67 

INTRODUCED BY R. JOHNSON 

BY REQUEST OF THE DEPARTMENT OF COMMERCE 

HB0067.01 

5 A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE RATE OF INTEREST PAID ON REGISTERED 

6 WARRANTS; AUTHORIZING THE BOARD OF INVESTMENTS TO ESTABLISH THE RA TE OF INTEREST ON 

7 WARRANTS PURCHASED BY THE BOARD; AND AMENDING SECTIONS 17-6-212 AND 17-8-304, MCA." 

8 

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

10 

11 Section 1. Section 17-6-212, MCA, is amended to read: 

12 "17-6-212. State purchase of general fund warrants. ( 1 I The state heresy reserves to itself a 

13 preference right, prior to the right of any person, company, or corporation, to purchase state general fund 

14 warrants issued with funds under the control of the board of investments and subject to investment. 

15 (21 When the board of investments has under its control any funds subject to investment wl=liefl 

16 that in its judgment it would be advantageous to ha ... e iA\'ested invest in state general fund warrants and 

1 7 there are not sufficient funds in the state general fund to pay warrants issued against the fund at the time 

1 8 that they are issued and presented for payment, it shall authorize and direct the state treasurer to purchase 

19 state general fund warrants, designating the fund or funds to be se invested and fixing the amount or 

20 amounts to be invested. It shall also give notice to the state auditor of the investment to be made by the 

21 treasurer, designating the fund or funds to be invested and the amounts to be invested. State general fund 

22 warrants registered by the state treasurer pursuant to 17-8-30411) and purchased by the board of 

23 investments must bear interest at a rate determined by the board. When determining the interest rate, the 

24 board shall consider: 

25 !a) the duration of the investment by estimating the time at which the warrants will be redeemed 

2li pursuant to 17-8-304( 1 ); and 

27 (b) the interest rate of the investments liquidated to provide the funds to purchase the warrants. 

2B 13) The auditor shall attach to or stamp, write, or print upon each general fund warrant tl=lereaftor 

29 issued after the receipt of notice, until warrants totaling the amounts se designated have been issued, a 

30 notice that the state will exercise its preference right to purchase the warrant. 
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(41 The state treasurer shall, ,h.,,I~ i,hen the !ll.Qiked warrant is presented, te---fl+ffi pay it out 

2 of the proper fund as designated by the hoard. and the warrant w purchased s-R-all must be registered as 

3 other state warrants and mus1 bear interest ao provided bv law. 

4 (5) When the designated amounts have been ,nvested, the state treasurer shall notify the board 

5 of investments, which shall t:-iereupon issue orders upon the proper funds addressed to the state auditor 

6 for warrants to be issued in favor of the rreas,irer." 

7 

8 Section 2. Section 17-8-304, MC/\, is arne,1deri to read: 

9 "17-8-304. Payment, registry, and interest. i 1 ! The state treasurer shall, on the presentation of 

1 O state warrants regularly issued, pay the 5ilffte vy_<lf_r_~nts out 1)/ any funds available for~ the payments, 

11 and in the event thq! there are no funds available tor s+iet, jJJ~ p;;yrnent, he A'lUOt the treasurer shall register 

12 each warrant in a book or register to be kept for thai purpose, entering the date of issue, date of 

13 registration, name in whose favor 1he wariant is drawn. and the number and amount thereof of the warrant 

14 and endorse on each warrant oo registered. on its tace, "presented for payment and not paid for want of 

15 funds and registered in this office this dily d . ·,, inserting the date of registration, aAa he.,__The 

16 treasurer shall ffifu! his signaturO-ilS--5-lf"ir~H~-~rn¼ sjgr1 the book or register. All warrants so 

17 registeroa aAa oAaorsea OR ans af;cet-M-itl-·''lct--'1-,--i-9-2-1-,-e.lctali-sear-interost at the rate of 4 % a year until sailed 

18 for pavffieAt, after date of-w-R~im<+r-eot--~&JB-, All warrants Sflati must be redeemed and paid in 

19 the order of their registration. 

20 (2) ~JethiAg hereiA eontained shall-~eonstHi-e44G Thi§..se_ctioru;!oes not apply to any warrants 

21 issued on account of any land grant tund or by virtue of ,,r,y special act authorizin,J the issuance thereof 

22 of warrants." 

23 ENO-
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STATE OF MONTANA· FISCAL NOTE 

Fiscal Note for HB0067, as introduced 

DESCRIPTION OF PROPOSED LEGISLATION: 
Existing state statute permits the State Treasurer to register warrants if there are 
insufficient funds in the account/son which the warrants are drawn. Current statute allows 
the Montana Board of Investments to purchase registered warrants at a 4% interest rate, i.e., 
to lend funds to the treasurer in the amount of the warrants purchased. 

The Montana Board of Examiners has recently asked the Montana Board of Investments to enter 
into an agreement to purchase registered warrants if there are insufficient funds in the 
state general fund at fiscal year-end to repay the purchasers of Tax and Revenue Anticipation 
Notes (TRANS). This bill removes the current statutory 4% restriction on the amount of 
interest that can be charged when registered warrants are purchased. 

ASSUMPTIONS: 
1. The state will continue to issue TRANS. 
2. The Montana Board of Examiners will ask the Montana Board of Investments to enter into 

a warrant purchase agreement to ensure that there is adequate cash available at fiscal 
year end to repay the holders of the TRANS. 

3. The Board of Investments will, if required, purchase warrants drawn on the state 
general fund at a market interest rate, rather than 4%. 

FISCAL IMPACT: 
If this bill is enacted, there will be no net impact to the state general fund for the 
following reasons. 

1. To the extent that registered warrants are purchased by the Board of Investments at an 
interest rate greater than 4%, state general fund expenditures will increase. 

2. However, the warrants would be purchased with funds from the Permanent Coal Tax Trust, 
the interest earnings from which are deposited in the state general fund. 

3. Consequently, any increase in state general fund interest expenditures would be offset 
by interest earnings of a like amount. 

DAVE LEWIS, BUDGET DIRECTOR DATE DATE 
Office of Budget and Program Planning 

Fiscal Note for HB0067, as introduced 
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HOUSE BILL NO. 67 

INTRODUCED BY R. JOHNSON 

HB0067 01 

APPROVED BY COMMITTEE 
ON TAXATION 

2 

3 BY REQUEST OF THE DEPARTMENT OF COMMERCE 

4 

5 A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE RATE OF INTEREST PAID ON REGISTERED 

6 WARRANTS; AUTHORIZING THE BOARD OF INVESTMENTS TO ESTABLISH THE RATE OF INTEREST ON 

7 WARRANTS PURCHASED BY THE BOARD; AND AMENDING SECTIONS 17-6-212 AND 17 8-304, MCA." 

8 

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

10 

11 Section 1. Section 17-6-212, MCA, is amended to read: 

12 "17-6-212. State purchase of general fund warrants. ( 1) The state t:ie,eey reserves ts itself a 

13 preference right, prior to the right of any person, company, or corporation, to purchase state general fund 

14 warrants issued with funds under the control of the board of investments and subject to investment. 

15 (2) When the board of investments has under its control any funds subject to investment ~ 

16 that in its judgment it would be advantageous to l:layo iAvostoEI invest in state general fund warrants and 

17 there are not sufficient funds in the state general fund to pay warrants issued against the fund at the time 

18 that they are issued and presented for payment, it shall authorize and direct the state treasurer to purchase 

19 state general fund warrants, designating tho fund or funds to be se invested and fixing the amount or 

20 amounts to be invested. It shall also give notice to the state auditor of the investment to be made by the 

21 treasurer, designating the fund or funds to be invested and the amounts to be invested. State general fund 

22 warrants registered by the state treasurer pursuant to 17-8-304(1 l and purchased by the board of 

23 investments must bear interest at a rate determined by the board. When determining the interest rate, the 

24 board shall consider: 

25 (a) the duration of the investment by estimating the time at which the warrants will be redeemed 

26 pursuant to 17-8-304(11; and 

27 (b) the interest rate of the investments liquidated to provide the funds to purchase the warrants. 

28 (3) The auditor shall attach to or stamp, write, or print upon each general fund warrant tl:leFoaf:ter 

29 issued after the receipt of notice, until warrants totaling the amounts ee designated have been issued, a 

30 notice that the state will exercise its preference right to purchase the warrant. 

~ntl LHISllltlv• coundl 
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(4) The state treasurer shall, thereafter when the marked warrant is presentedL t&-ffiffl pay it out 

2 of the proper fund as designated by the board, and the warrant se purchased sl:.all must be registered as 

3 other state warrants and must bear interest as provided by law. 

4 (5) When the designated amounts have been invested, the state treasurer shall notify the board 

5 of investments, which shall there1:1peR issue orders upon the proper funds addressed to the state auditor 

6 for warrants to be issued in favor of the treasurer." 

7 

8 Section 2. Section 17-8-304, MCA, is amended to read: 

9 "17-8-304. Payment, registry, and interest. ( 1) The state treasurer shall, on the presentation of 

1 O state warrants regularly issued, pay the 5-affie warrants out of any funds available for~ the payments, 

11 and in the event that there are no funds available for~ the payment. he A11:1st the treasurer shall register 

12 each warrant in a book or register to be kept for that purpose, entering the ,fate of issue, date of 

13 registration, name in whose favor the warrant is drawn, and the number and amount thereef of the warrant 

14 and endorse on each warrant se registered, on its face, "presented for payment and not paid for want of 

15 funds and registered in this office this .... day of .... ", inserting the date of registration, anEI he. The 

16 treasurer shall affo1 his signature as suel=l treasurer tl=lerete sign the book or register. All warraRts se 

17 registereEI aREI eRElorseEI OR anEI after Marel=l 1, 1 Q27, shall eear iRtorest at the rate ef 4 % a year 1:1ntil aalleEI 

18 fer pa1rA1ent, aHer elate ef whieh aall interest sl=lall eaase. All warrants sl:.all must be redeemed and paid in 

1 9 the order of their registration. 

20 (2) Netl=liRg l=lareiR eantainaEI sl=lall ea eanstr1:1eel te This section does not apply to any warrants 

21 issued on account of any land grant fund or by virtue of any special act authorizing the issuance tl=lereef 

22 

23 

of warrants." 

1&,,n• Lat1l•t•tl11• count:11 

-END-
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HB0067.01 

HOUSE BILL NO. 67 

INTRODUCED BY R. JOHNSON 

BY REQUEST OF THE DEPARTMENT OF COMMERCE 

5 A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE RATE OF INTEREST PAID ON REGISTERED 

6 WARRANTS; AUTHORIZING THE BOARD OF INVESTMENTS TO ESTABLISH THE RATE OF INTEREST ON 

7 WARRANTS PURCHASED BY THE BOARD; AND AMENDING SECTIONS 17-6-212 AND 17-8-304, MCA." 

8 

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

10 

11 Section 1. Section 17-6-212, MCA, is amended to read: 

12 • 17-6-212. State purch•• of general fund warrants. ( 1) The state l'leFeer reserves 1e i1eelf a 

1 3 preference right, prior to the right of any person, company, or corporation, to purchase state general fund 

14 warrants issued with funds under the control of the board of investments and subject to investment. 

15 (2) When the board of investments has under its control any funds subject to investment wRieA 

16 that in its judgment it would be advantageous to l:la•-a iR1,·aa1eEI i.!l.l!Ul in state general fund warrants and 

1 7 there are not sufficient funds in the state general fund to pay warrants issued against the fund at the time 

1 8 !bfil they are issued and presented for payment, it shall authorize and direct the state treasurer to purchase 

19 state general fund warrants, designating the fund or funds to be ee invested and fixing the amount or 

20 amounts to be invested. It shall also give notice to the state auditor of the investment to be made by the 

21 treasurer, designating the fund or funds to be invested and the amounts to be invested. State general fund 

22 warrants registered by the state treasurer pursuant to 17-8-304{1 I and purchased by the board of 

23 investments must bear interest at a rate determined by the board. When determining the interest rate, the 

24 board shall consider: 

25 la) the duration of the inyestment by estimating the time at which the warrants will be redeemed 

26 pursuant to 17-8-304(11; and 

27 (bl the interest rate of the investments liquidated to provide the funds to purchase the warrants. 

28 (31 The auditor shall attach to or stamp, write, or print upon each general fund warrant 11:ie,eakeF 

29 issued after the receipt of notice. until warrants totaling the amounts ae designated have been issued, a 

30 notice that the state will exercise its preference right to purchase the warrant. 

~ ,..,...,"'. COllndl 
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1 (4) The state treasurer shall, thereaher when the marked warrant is presented,~ pay it out 

2 of the proper fund as designated by the board, and the warrant se purchased ~ must be registered as 

3 other state warrants and !lli!Jil bear interest as provided by law. 

4 (5) When the designated amounts have been invested, the state treasurer shall notify the board 

5 of investments, which shall thoreldpeR issue orders upon the proper funds addressed to the state auditor 

6 for warrants to be issued in favor of the treasurer." 

7 

8 Section 2. Section 17-8-304, MCA, is amended to read: 

9 "17-8-304. Payment, registry, and interest. ( 1) The state treasurer shall, on the presentation of 

1 O state warrants regularly issued, pay the ffM8 warrants out of any funds available for ewei:. the payments, 

1 1 and in the event that there are no funds available for ewei:. ~ payment, he R'lldOt the treasurer shall register 

12 each warrant in a book or register to be kept for that purpose, entering the date of issue, date of 

13 registration, name in whose favor the warrant is drawn, and the number and amount thareef of the warrant 

14 and endorse on each warrant ee registered, on its face, "presented for payment and not paid for want of 

15 funds and registered in this office this .... day of .... •, inserting the date of registration, aREI he. The 

16 treasurer shall affiM hie eigRat1dre ae Bidet:! traeeldrer thereH sign the book or register. All ,,,,aFFaRts se 

1 7 FogietoFaS aRrt aAEtereaEt eA BA~ af.1ar Marot:t 1, 1937, et:tall .,,ar iRtereat at tha rate ef 4 % a ,,oar ~Atil ealleS 

18 #er IIB¥R'leRt, after Elate ef whiah sell iRfereet et:lell eeeee. All warrants~ must be redeemed and paid in 

19 the order of their registration. 

20 (21 NethiAll heFBiA eeRteiAeEI et:lell lie eeRetrweEI ta This section does not apply to any warrants 

21 issued on account of any land grant fund or by virtue of any special act authorizing the issuance thereef 

22 of warrants.· 

23 -END-

. 2 . HB 67 
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HOUSE BILL NO. 67 

INTRODUCED BY R. JOHNSON 

BY REQUEST OF THE DEPARTMENT OF COMMERCE 

HB0067.01 

5 A BILL FOR AN ACT ENTITLED: "AN ACT REVISING THE RATE OF INTEREST PAID ON REGISTERED 

6 WARRANTS; AUTHORIZING THE BOARD OF INVESTMENTS TO ESTABLISH THE RA TE OF INTEREST ON 

7 WARRANTS PURCHASED BY THE BOARD; AND AMENDING SECTIONS 17-6-212 AND 17-8-304, MCA." 

8 

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

10 

11 Section 1, Section 17-6-212, MCA, is amended to read: 

12 "17-6-212. State purchue of general fund warrant■ • ( 1) The state ReFebv reserves te itself a 

13 preference right, prior to the right of any person, company, or corporation, to purchase state general fund 

14 warrants issued with funds under the control of the board of investments and subject to investment. 

15 (2) When the board of investments has under its control any funds subject to investment ~ 

16 that in its judgment it would be advantageous to Re•re in•realee invest in state general fund warrants and 

17 there are not sufficient funds in the state general fund to pay warrants issued against the fund at the time 

18 that they BfB issued and presented for payment, it shall authorize and direct the state treasurer to purchase 

19 state general fund warrants, designating the fund or funds to be ee invested and fixing the amount or 

20 amounts to be invested. It shall also give notice to the state auditor of the investment to be made by the 

21 treasurer, designating the fund or funds to be invested and the amounts to be invested. State general fund 

22 warrants registered by the state treasurer pursuant to 1 7-8-304( 1 l and purchased by the board of 

23 investments must bear interest at a rate determined by the board. When determining the interest rate, the 

24 board shall consider: 

25 {a) the duration of the investment by estimating the time at which the warrants will be redeemed 

26 pursuant to 17-8-304(1}i and 

27 (bl the interest rate of the investments liquidated to provide the funds to purchase the warrants. 

28 (31 The auditor shall attach to or stamp, write, or print upon each general fund warrant U~eFea~eF 

29 issued after the receipt of notice. until warrants totaling the amounts" designated have been issued, a 

30 notice that the state will exerci111 its preference right to purchase the warrant. 

. 1 - HB 67 
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141 The state treasurer shall, thereafter when the marked warrant is presented,~ pay it out 

2 of the proper fund as designated by the board, and the warrant% purchased~ must be registered as 

3 other state warrants and must bear interest as provided by law. 

4 151 When the designated amounts have been invested, the state treasurer shall notify the board 

5 of investments, which shall thoroe1i:ieA issue orders upon the proper funds addressed to the state auditor 

6 for warrants to be issued in favor of the treasurer." 

7 

8 Section 2. Section 17-8-304, MCA, is amended to read: 

g "17-8-304. Payment, registry, and interest. (1l The state treasurer shall, on the presentation of 

1 Q state warrants regularly issued, pay the eeffl& warrants out of any funds available for~ the payments, 

1 1 and in the event !l:!!! there are no funds available for~ the payment, ha FRYOt the treasurer shall register 

12 each warrant in a book or register to be kept for that purpose, entering the date of issue, date of 

13 registration, name in whose favor lb! warrant is drawn, and the number and amount thereof of the warrant 

14 and endorse on each warrant ee registered, on its face, "presented for payment and not paid for want of 

1 5 funds and registered in this office this .... day of .... ", inserting the date of registration, aA& he~ 

16 treasurer shall aHiM hie sigRate1re ea ee1eh treee1:1rer thereto sign the book or register. All waFFaAts se 

1 7 regio1oro8 ai:1d eRBoreod en and sf.far Marsh 1, 1927, shall boor interest at the Fate of 4 'lb a year t:itntil ealleS 

18 for i:io, FReAt, after Elate of whioh eel\ iAtoroot el:lol\ oooao, All warrants &Ae# !!llL§l be redeemed and paid in 

19 the order of their registration. 

20 12) ~1811:liAII l:larain aonloineEI ol:loll ~e eonelFYB& to This section does not apply to any warrants 

21 issued on account of any land grant fund or by virtue of any special act authorizing the issuance tl:lareef 

22 of warrants.• 

23 -END-

- 2 - HB 67 




